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Introduction
In the winter of 20035 a battery of drill holes {Argent Resources Phase II drilling) were drilled on a leased
mining claim (P57486) with a known and previously drilled gold ore zone in Tully Twp. Credit for one of
these proprietary drill holes is to be applied to contiguous claims 3010236 and 3010237, both staked claims
in Tully Twp.

Drill hole A-05-07 is 323.0m in length and was drilled between the dates of April 18, 2005 and April 22,
2005 by Bradley Brothers drilling of Tirnmins, On. The project was overseen by W.0. Karvinen of 870
Jumbo Rd., Wahnipitae, On. The QP (Qualified Person) for the work is John Harrop of Vancouver, B.C.
Core was logged in Timmins, On. by Brian K. Polk of 376 Patricia Blvd.,Timmins, On. P4N 6Y6 between
April 23, 2005 and May 01, 2005

The report is authored by Polk Geological Services of Timmins, On., agent for Black Pearl Minerals and
W.0 Karvinen of Sudbury, On., senior geologist for Argent Resources.
The report was completed July 12, 2005.

Access
The Nickel Offsets Property is located in the southwestern portion of Tully Township. The property is
located approximately 40 km north-northeast of Timmins, Ontario. Road access to the property is via
Highway 655 and an all-weather gravel road that turns east off Highway 655, 11 km north of the Kidd
Creek Mine access road. Access from the eastern end of this 14 km gravel road to the property is via a drill
road 2.5 km to the south. See Figure 1

Property Description and Location

The original Property consists of Lease #106606 (formerly #102554), Parcel #469 leasehold, equivalent to
16 contiguous claim units covering 645.0 acres (261 ha) located in Lots 10 and 11, Concessions I and II,
Tully Township, Porcupine Mining Division, District of Cochrane, Ontario. The lease includes both surface
and mining rights, is in good standing, and is renewable for a further 21 years on or before May 31, 2013.
Black Pearl Minerals Inc. is the recorded owner of the lease. The list of leased claims include; P57463 and
464, P57467 and 468, P57471 to 476 inclusive, P57479 and 480, P57485 and 486 and P102250 and 251.
Additional claims, 3010236 and 3010237, acquired by staking are located immediately to the southwest of
the Property and bring the total number of claim units to 22.

Black Pearl acquired an option to purchase the Asquith Resources Inc. 100% interest in the property on
July 31, 1996 and has since become vested. In February 2002 Black pearl acquired a 1.5% net smelter
royalty held by Asquith by the issuance of common shares of Black Pearl. Talisman Energy Inc. successor
to BP Resources Canada Limited (Selco Division) holds a 5% net profits interest in the property.
Negotiations are in progress to acquire this net profits interest. See Figure 2

Summary of Exploration and Development Work.
Mclntrye Porcupine Mines Ltd. originally discovered gold on the property in 1969 while drilling a nearby
graphitic conductor during base metal exploration. The company had optioned the property from Nickel
Offsets Limited in 1965 for the purpose of testing conductors identified earlier by an airborne survey. In
the drilling, McIntyre intersected coarse gold in quartz-ankerite veins within a variably carbonatized, 30 to
50 meter thick, mafic tuff sequence, sandwiched between a thick sequence of steeply dipping sediments to
the north and komatiitic ultramafics to the south. Twenty-one drill holes, totalling 4,400 meters, were put
down to test the tuff a distance of some 425 meters along its east-west strike. All drilling was from north to
south, except for one, which was sub-vertical. Although visible gold was common in the veins intersected
by the B size core, assays returned erratic and variable values making it difficult to correlate ore-grade gold
intersections from hole to hole. Twelve of the 21 holes encountered visible gold. Veins were intersected
for over 300 meters along strike and to depths of approximately 200 meters. Mclntyre dropped the option
on the property in 1979.
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followed up with two drilling campaigns. In 1980 and 1981, the company carried out drilling in the same
area as Mcintyre, completing 31 holes totalling 6,390 meters. Seventeen of the holes were from the north
to the south and the remaining holes were drilled at steep angles along strike (mainly westward) of the
mineralized tuff. The work was under the direction of Chester Kuryliw, a noted and experienced mining
geologist, with extensive experience in lode gold mines in the Canadian Shield. Based on the results of the
Nickel Offsets and McIntyre drilling, he sited coarse gold as a major obstacle to defining an accurate grade
and tonnage. Kuryliw summaried the difficulty of determining grade in the excerpt below:

“The bulk of the gold content occurs as coarse, free visible gold commonly in the % to 1 mm diameter
range. This causes difficultly in determining calculated ore grades. In the 1980 drilling program over
2000 core assays were taken, in core samples where visible gold was noted, the greater number of assays
did not reflect the gold content but indicated the background gold content which is in the 0.02 to 0.04
ounce gold per ton range. The assays that did reflect the visible gold content commonly ran over and
ounce. More consistent assay results were later obtained by pulverizing the whole core sample prior to

quartering and selecting the assay portion.” (Kuryliw, 1980, p. 9).

Of the 31 holes drilled by Nickel Offsets, 19 encountered visible gold. Intersected values were similar to
that of the McIntyre drilling. The best values in the holes drilled in 1980 were in hole 80-11 which had a
section of 7.0 m grading 11.5 g/t gold. In the same hole, visible gold is reported sporadically over a core
length of 17 meters. Kuryliw (1981) derived a resource estimate of 650,000 tons at an average grade of 8.6
grams per ton.

Subsequent estimates by others have been 371,000 tons of 5.4 g/t (Hoyles, 1982), 344,000 tons of 7.4 g/t
(Moxham, 1982), and 500,500 tons of 4.6 g/t (Derry, Michener, Booth and Wahl, 1985)".

In 1987 and 1988, Noranda Exploration Company Ltd., (“Noranda”) and partner Golden Princess Mining
Corporation, explored this and other staked properties in the southwestern part of Tully Township. Work on
the Nickel Offsets property included a magnetometer survey, a few lines of induced polarization surveying
and 43 drill holes (9035.9 meters) of which 22 were directed at or near the deposit. Noranda traced the tuff
by drilling 950 meters along strike to the WSW and about 800 meters to the east. Extension of the existing
mineralization and the discovery of new zones along the strike of the tuff, proved negative, as did deeper
holes from the north to the south beneath the known deposit. Four holes were drilled sub-verticaily and one
steeply from west to east at an acute angle to the zone. These latter holes gave the best results with respect
to gold. With the demise of “flow through funding”, Noranda relinquished the option, before completing a
revised inferred resource calculation for the deposit.

Reports prepared for Canhorn Mining Corporation (1991) and Canhorn Chemical Corporation (1995) by
A.C.A. Howe and Roscoe Postle Associated Inc respectively, recommended further drilling to enhance the
understanding of the deposit. However the recommended drilling was never completed.

In 1997, Black Pear]l Minerals Inc. optioned the property and carried out ground magnetic and IP surveys
along 65 km of grid line, followed by drilling of 61 holes totalling 14,250 meters. The magnetic data shows
a marked gradient response along the north contact of the ultramafics, which parallels the zone hosting the
auriferous veins. Chargeability and resistivity data are masked by the conductive overburden in the survey
area. However, in general there is a moderate chargeability response and a less coherent low resistivity
response over the main tuff horizon.

The drilling, which was done in three phases, expanded the dimensions of the deposit to the east at depth
(to >250 meters), and some new intersections were encountered down dip and along strike to the west. All
holes, except for two, were drilled from north to south. The Black Pearl drill program began with BQ
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metallics’ method. This analytical procedure gave a better correlation between gold values and visible gold
distribution. Data was archived in Access 97, Drillpad or Surpac formats. In addition to drill collar
surveys, drill logs and assays, the database also includes 750 specific gravity determinations.

In 2003, Argent Resources Limited entered into an agreement with Black Pearl on the property in which
Argent could earn up to 70% interest by expending a certain amount of money in exploration and carrying
out a feasibility study of the property. Argent began compilation and review of the existing data and an
examination of the accessible Black Pearl core in July of 2003. Because Black Pearl’s digital data of their
own drilling had been corrupted and therefore not available for use and all previous data were still in paper
format, Argent contracted W.O. Karvinen & Associates Ltd. to digitize and convert into metric the 30,000
meters and over 9,600 gold assays in 163 drill holes which were in the Black Pearl archives. With the
database completed, Karvinen and Associates began modeling the distribution of veins, visible gold, rock
types and structures in 2D and 3D GIS for the purpose of providing a better basis for resource evaluation,
for determining the geometry of the mineralization and of defining targets for drilling. This process was
still on going when the first Phase of drilling was initiated in February of 2004.

In Phase 1, Argent completed 13 holes totaling 3,972 meters. Two holes were drilled from south to north
to test the plunge of the East Zone at depth below 300 meters where Black Pearl had had a long gold
intersection in vein zones close to the ultramafics; another hole was drilled from south to north at the west
end to test the ultramafics for veins in that area. The remaining holes were drilled at various dips from
NNW to SSE (azimuth 152 degrees) and were intended to explore for down dip and down plunge
continuations of the gold-bearing vein zones defined nearer to surface.

Subsequent to the completion of modeling and interpretation of the digital data along with the results of
Phase 1 drilling, Karvinen & Associates Ltd. identified a connection between crosscutting fault structures
and the large vein zones as possible foci of gold concentration. This model was the basis for the direction
of drilling in Phase 2, where holes were drilled at an oblique angle through the tuff at angles of 60 to 70
degrees to the west.

Figure 3 shows, in plan, the drill hole location on the property

Phase 2 drilling, which commenced in mid-March, 2005, completed 8 holes totalling 2067 meters. The
holes were widely spaced along the zone from west to east. Hole number A05_07, which is reported here,
was the westernmost hole drilled in Phase 2 in the mineralized tuff horizon.

Drill Hole A05-07
Drill hole A05-07 was an exploratory hole, drilled west (azimuth 265 degrees) at a dip of SO degrees to test
for vein zones in an area of the tuff to the west of the deposit where a few isolated intersections of gold had
been encountered in previous drill holes. Specifications of the hole are as follows:
UTM coordinates: Easting 486105, Northing 5396415, NAD 83, Zone 17
Azimuth 265 degrees
Dip 50 degrees
Final Depth 323 meters
Although the collar and direction of the hole was based on the best possible information, because of the
lack of sufficient data west of the deposit, the hole did not enter the tuff horizon as planned, but
encountered sediments throughout its entire length. The sediments on the whole are Porcupine group
greywackes and argillites. Only a few barren-looking quartz veins with minor ankerite were intersected;
assays of those veins returned only low values in gold, with the best one being sample B056799, returning
a gold value of 1.24 g/t over .80 meters. The drill hole log is included (2 pages), Figure 4 is a drill hole
plan for hole A-05-07 and Figure 5 is a section for the hole.
The drill hole was surveyed for accurate position using a down-hole Reflex instrument. 4 of these tests
were taken at 50 meter intervals starting at 98m. A punch test was also utilized for core orientation. 2 such
tests were taken at 158 and 170m.
Samples were analyzed at ALS-Chemex labs: sample prep in Toronto and final analysis in Vancouver.
Prep consists of a PUL21 pulverization to 85% passing through a 75 micron screen. Analysis is AA 26
whereby a 50g aliquot is subjected to Atomic Absorption analysis.
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the adjacent tuff to the south. Prior to additional drilling, the exact location of the sediment —tuff and tuff-
ultramafic contacts need 1o be established.

Porcupine assemblage rocks unconformably overlie the Kidd-Munro assemblage in the vicinity of the
property and dominate in hole A-05-07. The sedimentary rocks are composed predominantly of fine-
grained turbiditic sedimentary rocks with minor graphitic argillite and conglomerate horizons. The
Porcupine assemblage rocks consist of fine-grained, grey to black, carbonaceous argillites, siltstones and
greywackes occurring in the structural hanging wall (north side) of the deposit. Carbonaceous argillites
containing layers of semi-massive to massive pyrite commonly occur at the sedimentary/volcanic contact
and account for the electromagnetic response associated with the deposit. Thin units of sericitic schistose
sediments containing appreciable amounts of pyrite also occur within 10-40 feet of the
sedimentary/volcanic contact within the sediments..

A thin discontinuous graphitic argillite layer marks the contact between the mafic volcanic rocks and the
underlying komatiites. This unit is highly altered by carbonate minerals, silica and pyrite, and contains
anomalous gold values.

Hydrothermal alteration varies systematically across the sedimentary and volcanic sequence. The
Porcupine sediments are essentially unaltered except for a few barren quartz carbonate veins enveloped by
silicification and minor sericite. The upper tuff hosted in the sediments is intensely pyritized, sericitized
and locally silicified, imparting a bright green colour and a waxy texture to the unit.

The graphitic argillite at the top of the volcanic sequence is associated with intense silicification and
carbonatization hosting quartz veins and foliation parallel quartz stringers.
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