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SUMMARY 

The Penhorwood Property, owned by Golden Chalice Resources Inc, is situated 80 km 
southwest of Timmins, Ontario. It is comprised of a series of unpatented mining claims. 
This report describes a channel sampling program completed on claim 4207037 which 
contains 16 claim units (640 hectares) in Penhorwood Township. 

An earlier mechanical stripping program exposed an area of bedrock on claim 4207037. 
Follow up work consisting of rock channel sampling was completed from August 17 to 
August 24, 2007. Further work in this area will be required after a more complete 
assessment of this program when assay results have been reviewed. This may include 
additional mechanical stripping, geophysical surveys, geochemical surveys, and follow up 
diamond drilling. 
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INTRODUCTION 

The Penhorwood Property is comprised of a series of contiguous unpatented mining 
claims. This report describes work completed on a single claim unit numbered 4207037 
which contains 16 mining claims covering approximately 7400 hectares in Penhorwood 
Township. The claim unit is registered to G. Windsor, G. Ross, and F. Ross et al and held 
under option to Golden Chalice Resources Inc. 

This report describes the channel sampling program on the Penhorwood Property. 

PROPERTY LOCATION AND ACCESS 

The Penhorwood Property, held by Golden Chalice Resources Inc is located approximately 
80 kilometres southwest of Timmins, Ontario (Figure 1). It is comprised a series of 
unpatented mining claims of in Penhorwood Township. 

The property is readily accessed by motor vehicle from Highway 101 West, The 
Kenogaming Timber Road crosses through the property, Further to the west; a second 
gravel road off Highway 101 gives access to the north-east portion of the property. A 
network of A TV and 4x4 truck trails off these two main gravel roads give further access to 
the property. 

PROPERTY GEOLOGY 

The property lies within the Superior Province of Archean basement rocks, in the Eastern 
Canadian Shield. It is situated in the northeast part of the Swayze Greenstone belt a 
possible western extension of the Abitibi Greenstone belt. 

The property is predominantly underlain by southwest trending metamorphosed 
(greenschist) volcanics of the Muskego-Reeves Assemblage ranging from ultramafic to 
felsic in composition. The mafic volcanics are pillowed to massive andesitic or basaltic 
flows. They are 
Figure 1 and 2 Location and Channel Sample Maps - located in back of report 
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the dominant rock type on the property. Ultramafic volcanic flow units and/or intrusive sills 
trending east-west occurs in the central portion of the property and are intercalated with the 
mafic volcanics. 

The east central portion of the property is underlain by felsic volcanics of the Hanrahan 
Lake Complex that extend west from Kenogaming Township. The felsic volcanics are 
comprised of tuffs, lapilli tuffs, agglomerates and intermediate to felsic flows. They form 
the core of a major northwest plunging antiform fold. A fairly continuous iron formation 
known as the Nat River iron formation marks the boundary between the felsic volcanics 
and the mafic volcanics. 

In the northwest portion of the property metasediments occur. These consist of greywackes 
and conglomerates. The north centre part of the property is underlain by north-south 
trending ultramafic, mafic and felsic porphyry intrusive units that may be part of a layered 
complex. These intrusive units are interpreted to be sliced up by a series of northeast 
trending faults. In the southwest the Kukatush Stock (Biotite hornblende granodorite) 
intrudes the volcanics and in the southeast the Kenogamissi Batholith (hornblende and/or 
biotite bearing granodiorite to tonalite gneiss). Smaller quartz-feldspar and feldspar 
porphyry intrusive bodies also occur on the property. All the rock types are intruded by late 
north to north-northwest trending diabase dykes. 

Three major faults cross cut the property, the east-west trending Destor-Porcupine, the 
east-west trending Jehann Lake Fault and the southwest trending Hardiman Bay Fault. 

DISCUSSION OF CHANNEL SAMPLING 

A total of 166 channel samples were cut by hand held diamond saw and chipped on the 
Penhorwood Property from August 17 to August 24, 2007. This work was completed by 
Golden Chalice personal of Timmins, Ontario. The channel sampling was completed to 
evaluate the northeast shear and airborne conductor which has been known to contain 
anomalous zinc and possibly economic gold values. 

The geotechnical and field work for the channel sampling program was completed by C 
Hartley, P Collins and D. Dmytrow all of Timmins, Ontario. Overall supervision was 
conducted CHartley. 

DISCUSSION OF OVERBURDEN STRIPPING 

A mechanical stripping program to remove glacial overburden and expose bedrock was 
conducted on the Penhorwood Project earlier in 2007. Limited grab sampling had been 
completed at that time, with these samples returning anomalous zinc and gold values, 

\.:IVILUC .. 'I CHALICE RESOURCES INC Penhorwood Twp. 2007 Assessment Report 
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therefore to fairly evaluate the claim and the exposed shear and weak conductor structure 
additional sampling was considered necessary. 

T bl 1 D I H a e ae orwoo d P . rOJect Ch anne IS r DilL ampllng a Iy og 
Date Claim No. Work Completed Unit Cost per day 
August 17 4207037 Property Examination MOB $950 
August 20 4207037 Channel sampling and prep work $950 
August 21 4207037 Channel sampling $950 
August 22 4207037 Channel sam piing $950 
August 23 4207037 Channel sampling $950 
Auaust 24 4207037 Channel sampling $950 
October13, 14 4207037 Report prep $500 

CONCLUSION AND RECOMMENDATIONS 

The channel sampling of the previously stripped area should successfully evaluate the 
exposed shear and conductor. However a final examination will be required at a later date 
when assay results have reviewed. The extremely busy exploration season has created 
substantial delays in processing samples submitted for analysis. 

It has been previously noted the east - west shear structures and airborne conductors in 
the Swayze Belt do contain anomalous to economic gold values and base metal values. 
Also the possibility the area may contain economic base metal deposits where favourable 
geology is present. 

Assuming encouraging results, it will be necessary for future examination of other 
structures and areas on the Penhorwood property. 

Expenditures for the channel sampling program on the property totalled -$10,490.00 (see 
Appendix B). 

GOLDEN CHALICE RESOURCES INC Penhorwood Twp. 2007 Assessment Report 
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CER1"IFICATE OF QUALIFICATIONS 

I, Charles Hartley, of the City of Timmins, Province of Ontario, do hereby certify that: 

(1) I am a professional Consulting Geologist, residing at 95 Balsam Street North, 
Timmins Ontario, P4N 6G6. 

(2) I hold a B.Sc. degree in Geological Sciences (1977) from St. Francis Xavier 
University, Antigonish, Nova Scotia and a B.Sc. Degree (1994) in Technology 
in Environmental Studies, University College of Cape Breton, Sydney, l\Jova 

Scotia ... 

(3) I am a registered professional geoscientist with the Association of Professional 
Geoscientists of Ontario. 

(4) This report is based on my supervision of the channel sampling on the Penhorwood 
Property from 2007. 

(5) I have no personal interest in the property covered by this report, either direct or 
indirect. 

(6) Permission is granted for the use of this report, in whole or in part, for assessment 
and qualification requirements but not for advertising purposes. 

Dated at Timmins, Ontario 
October 14, 2007. 

INC 

Charles Hartley P. Geo .B Sc 
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81 

474 

100 

Zn 
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ppm 
2 

87 

39 

67 
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409 
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31 

34 

114 

23 
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85 

- -

Zn-Dup 
AAT-7 

ppm 
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87 

408 

- -
Date 
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%. 
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