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INTRODUCTION:

The services of Exsics Exploration Limited were retained by Mr. Bonhomme, on behalf
of the Company, 6070205 Canada Inc., to complete further IP surveys across the original cut
grid that had been previously cut across a portion of the Company's claim holdings in Walker
Township of the Larder Lake Mining Division in northeastern, Ontario.

The grid cutting was completed by an independent line cutting contractor. Once the
cutting was completed the grid was then covered by the total field magnetic survey that was
completed by J.V. Bonhomme. Exsics Exploration Limited was contracted to complete and
additional 3 lines of IP surveys across the grid lines that had been covered by the magnetic
survey. Lines 9800ME and 9900ME were initially covered by the IP ground program in April
2011. This program consisted of covering lines 9700ME, 10000ME and 10100ME.

PROPERTY LOCATION AND ACCESS:

The Walker Property is situated about 8 kilometers southeast of the Town of Iroquois
Falls. The claim block lies to the immediate north of the junction between the Black River and
Shallow River in the northwest corner of Walker Township and the southwest section of Teefy
Township. Iroquois Falls lies approximately 60 kilometers northeast of the City of Timmins.
Refer to Figures 1 and 2 of this report.

Access to the grid areas during the survey period was ideal. Highway 101 travels east
from Timmins to Matheson. As you travel east from Timmins, Highway 101 crosses a good
paved road, locally called the Monteith access road that runs north off of the Highway between
Stock and Taylor Townships and crosses Highway 11 north about 10 kilometers to the north.
This road continues north along the Walker-Clergue township line and crosses a good gravel
road that runs east along the concession line between concessions 5 and 6 of Walker Township
and stops at a boat launch at the Black River. A short boat ride northwest along the Black will
provide direct access to the southern tip of the grid lines. Travelling time from Timmins to the
grid is about 2 hours.

CLAIM BLOCK:

The claim numbers that were covered by a portion of present geophysical survey were as
follows.

Walker Claims: 4259058, 12 units
4259059, 4 units
4259060, 8 units

Refer to Figure 3 copied from MNDM Plan Map G-3584 of Walker Township for the
positioning of the grid line and the claim numbers within the Townships.
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PERSONNEL:

The field crew directly responsible for the collection of all the raw data were as follows:

J. Hamelin Timmins, Ontario
J. Harrold Timmins, Ontario
M. Cayen Timmins, Ontario
S. Chartrand Timmins, Ontario
D. J. Gibson Timmins, Ontario
D. Poirier Timmins, Ontario

The entire program was completed under the direct supervision of J. C. Grant of Exsics.

INITIAL GROUND PROGRAM:

The Walker grid consisted of 5 grid lines spaced 100 meters apart that were again turned
off of a base line cut east from a UTM point established by the client. The base line was called
1000MN and the lines were called 9700ME to line 10100ME. All of these lines were cut to Tie
line 11100MN that represents the northern limits of the grid. Lines 9700ME and 9800ME
extended to 9500MN, lines 9900ME and 10000ME extended to 9700MN and line 10100ME
extended to 9800MN. All of the cross lines were chained with 25 meter station intervals. In all a
total of 8.1 kilometers of grid lines were cut and chained across this claim block.

The original survey was the magnetic survey that was completed using the Scintrex ENVI
mag system. Specifications for this unit can be found as Appendix A of this report. The
following parameters were kept constant throughout the survey.

MAGNETIC SURVEYS:

Line spacing 100 meters

Station spacing 25 meters

Reading intervals 12.5 meters

Diurnal monitoring base station recorder
Record interval 30 seconds
Reference field 56500 nT

Datum subtracted 56000 nT

Once the surveys were completed the collected magnetic data was merged with the base
station data, corrected and then plotted onto a base map at a scale of 1:5000. A datum of
56000nT has been removed from all of the readings for ease in plotting only. The plotted results
were then contoured at 10 gamma intervals for the Walker survey. A copy of this color
contoured magnetic map is included in the back pocket of this report.
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MAGNETIC SURVEY RESULTS:

Generally the Walker grid area is underlain by intermediate and mafic volcanics with
metasediments lying just to the south of the southern boundary of the claim block. The Pipestone
fault zone cuts across the southern section of the claim block.

The magnetic survey outlined a dike like unit striking north across the grid that generally
parallels line 9900ME. The dike is represented by a narrow magnetic high that continues off of
the grid to the south but seems to run into an east-west structure on its northern tip. The dike is
also cross cut by a narrow magnetic high at 10500MN that continues off of the grid to the east.

A second cross structure may also be evident cutting the dike at 1000MN that is
represented by a bulging in the dike on the east and west edge.

MAGNETIC CONCLUSIONS AND RECOMMENDATIONS:

The ground program was successful in outlining and defining the geological structures of
the grid area. The Walker grid has the Pipestone fault cutting across the southern section of the
grid area and this structure would represent an ideal conduit for gold mineralization. The dike like
unit has been cut by a narrow magnetic high across it central section and possibly by a second west
striking unit on its northern extension. Both of these cross structures should be followed up further.

IP FOLLOW UP SURVEY, PHASE 1

The Walker grid was then followed up with and Induced Polarization, (IP), survey to test the
cross structures that had been outlined by the magnetic survey. Two of the original grid lines,
9800ME and 9900ME were to be covered by the IP survey. The survey was completed using the
Instrumentation G.D.D receiver and 3.6 kilowatt transmitter. Specifications for these units can be
found as Appendix B of this report. The following parameters were kept constant throughout the
survey period.

Line spacing 100 meters

Station spacing 25 meters

IP method Time Domain

IP array Pole-Dipole

Electrode spacing and number 25 meters, 8 electrodes
Delay time 240Ms

Parameters measured Chargeability and resistivity

Once the two lines were completed the results were plotted onto individual line pseudo-
sections showing the colored contoured results of the Chargeability, Resistivity and calculated Metal
Factors. Copies of these sections are included in the back pocket of this report.
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IP SURVEY RESULTS:

The IP survey outlined several weak conductive zones across both of the two grid lines. Each
line will be discussed separately below.

LINE 9800ME:

A weak conductive zone was outlined between 9650MN and the south end of the line that
correlates with the southern tip of a broad resistivity high and correlates to the possible dike like unit
that continues off of the grid to the south. A second narrow conductive zone lies between 10075MN
and 10100MN that correlates to a deep rooted resistivity high that has been drill tested in the past and
returned a porphyry unit. The zone is also associated with the western edge of the dike like unit. A
third narrow zone lies between 10300MN and 10350MN that correlates to a modest resistivity low
and is associated with a bulging in the north striking magnetic high.

A final broad zone lies between 10700MN and 10900MN that correlates to a deep rooted
resistivity high and the western edge of the dike like unit.

LINE 9900ME:

A weak and or deep zone was noted between 10260MN and 10300MN that correlates with a
deep resistivity high and the eastern edge of the dike like unit. Another deep zone was noted between
10410MN and 10460MN that is associated with a modest resistivity low and the suspected cross
structure that strikes east-west across the possible dike like unit.

A final broad zone was noted between 10600MN and 10860MN that correlates with a deep
resistivity high and directly with the center of the narrow magnetic high.

CONCLUSIONS AND RECOMMENDATIONS FAZE 1 IP:

The results of the IP survey suggest that the overburden is quite deep under the two grid lines.
The suspected porphyry was detected but it is deep and does appear to have some metal and or
sulphide content. The two broad week zones may represent sulphide rich contact zones that run along
the edges of the suspected dike. Should further work be planned for the grid area, I would suggest
that the grid be expanded to the west and east as well as northward to better define the weak zones
outlined by the present survey. I would also suggest that if more IP surveys are to be done then the
spread should be done with at least 10 electrodes or more to define the targets at depth.
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IP FOLLOW UP SURVEY, PAHSE 2:

The Phase 2 IP follow up program consisted of completing IP coverage over the remaining 3
grid lines, Lines 9700ME, 10000ME and 10100ME. Phase 1 had covered lines 9800ME and
9900ME. The same survey specifications and IP equipment were used in this Phase 2 program as
those of Phase 1 and Appendix B describes the equipment used. The survey was completed between
May 1* and the 4™ and consisted of 4.4 kilometers of grid lines.

PHASE 2 JP SURVEY RESULTS:

This phase of the IP program outlined similar conductive zones that had been observed
during the initial IP program of 2011.

LINE 9700ME:

Again this line outlined a deep, weak and broad zone at the southern tip of the line that lies
on the southern edge of a broad weak resistivity high. The zone correlates to the western edge of a
broad magnetic high unit. A second moderate zone lies between 10750MN and 10925MN that
correlates to a broad and deep resistivity high and a magnetic high that appears to continue off of the
grid to the west.

LINE 10000ME:

This line outlined the same two conductive zones as those on lines 9700ME to 9900ME. The
first zone is a broad weak zone at the southern tip of the grid line that correlates to resistivity low and
the western edge of a broad magnetic low feature. There is a narrow zone between 10075MN and
10100MN that also correlates to a deep resistivity high as well as to the western edge of a resistivity
low. A final zone is a better define moderate zone that was noted on the northern tip of the line that
correlates to a deep resistivity high and the eastern edge of a north striking magnetic high that
continues off of the grid to the north.

LINE 10100ME:

This line outlined three conductive zones across the survey coverage. The first zone is a
narrow zone lying between 9950MN and 10000MN that correlates to a resistivity low and a magnetic
low. The second zone is also a narrow and weak zone between 10100MN and 10175MN that lies at
the southern edge of a modest resistivity high. This zone is also contained within a magnetic low.
The final zone is the more predominant zone that lies at the northern end of the line and falls
between 10800MN and 10900MN. The zone lies just to the north of a modest magnetic high that
continues off of the grid to the east.
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CONCLUSIONS AND RECOMMENDATIONS PHASE 2 IP:

This phase of the program confirms that here is a modest IP anomaly striking east-west across
the claim block and that it continues off of the grid in both directions. This zone appears to have
been cross cut by a magnetic high striking north-south and paralleling line 9900ME. This north-south
striking magnetic unit also appears to have been cross cut by two east-west striking narrow magnetic
high units. This main conductive zone generally lies along the southern edge of the north, east-west
striking magnetic high.

A drill hole should be considered to test this northern zone as it may not be a strong zone but
1s very consistent in amplitude and depth and appears to correlate to a legitimate albeit weak
structural zone well within the search depth capabilities of the present survey.

Follow up drill would be based on the results of this initial drill hole.
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SPECIFICATIONS

TxI1-1800W TxII-3600W
e  Size: 50cm x 30.5cm x 45.7 ¢cm o Size: 51 X 41.5X 21.5 cm - built in transportation box from Pelican
o  Weight: approximately 28 kg «  Weight: approximately 32 kg

o Operating temperature: 40 °C to 65 °C «  Operating temperature: 40 °C t0 65 °C
ELECTRICAL CHARACTERISTICS
Tx11-1800W and TxII-3600W

e Standard time base of 2 seconds for time-domain: 2 seconds ON, 2 seconds

OFF
e Optional time base: DC, 0.5, 1,2, 4 or BC, 1, 2, 4, 8 seconds
e  QOutput current range: 0.030 to 10 A (normal operation)
0.000 to 10 A (cancel open loop)
o Qutput voltage range: 150 to 2400 V / 14 steps
o Ability to link 2 GDD Tx to double power using optional Master / Slave cable

CONTROLS
TxI1-1800W and Tx!i-3600W
o Power ON/OFF [ TIME BASE
»  Output voltage range switch: 150 V, 180V, 350 V, 420 V, 500 V, 0s
600 V, 700 V, 840V, 1000 V, 1200 V, 1400 V, 1680 V, 2000 V, 2400 V ’@ '
DISPLAYS

TxI1-1800W and TxII-3600W — now 2 displays
e  Qutput current LCD: reads to + 0.0010 A,
e [Electrode contact displayed when not transmitting.
¢ Output power displayed when transmitting.
o Automatic thermostat controlied LCD heater for read-out.
o Total protection against short circuits even at zero (0) ohm.
o Indicator lamps in case of overload:

-High voltage ON/OFF -Output overcurrent
-Generator over or undervoltage -Overheating
-Logic fail -Open Loop Protection
POWER
TxI1-1800W Tx11-3600W
Recommended generator: Recommended generator :
e Standard 120 V/ 60 Hz backpackable Honda generator e Standard 220V, 50 / 60 Hz Honda generator
e  Suggested models: Honda EU1000iC, 1000 W, 13.5kg or e Suggested models: EM3500XK1C, 3500 W, 62 kg or
Honda EU2000iC, 2000 W, 21.0 kg EMS000XK1C, 5000 W, 77 kg
DESCRIPTION
TxI1-1800W Tx11-3600W
¢ Includes shipoing box, instruction manual and 110 V plug = Includes built-in shipping box, instruction manual and 220 V plug
o Optional backpackable Tx frame, Master / Slave optional cable »  Optional 220 V extension, Master / Slave optional cable
PURCHASE OTHER COSTS
Can be shipped anywhere in the world. Shipping, insurances, customs and taxes are extra if applicable.
RENTAL - available in Canada and USA only PAYMENT
Starts on the day the instrument leaves GOD office in Quebec to the day of its retum in GDD office. Checks, credit cards, bank transfer, etc
50% of the rental fees up to a maximum of 4 months can be credited towards the purchased of the SERVICE
rented instrument. If an instrument manufactured by GDD breaks down while under
WARRANTY warranty or service contract, it will be replaced free of charge
All GDD instruments are covered by a one-year warranty. All repairs will be done free of charge at during repairs (upon request and subject to instruments
our office in Quebec, Quebec, Canada. availability).
INSTRUMENTATION 3700, boul. de la Chaudiére, suite 200
, Québec (Québec)
D‘D Canada G1X 4B7
Phone: +1 (418) 877-4249
o Fax: +1(418) 877-4054 ‘ - . . _
: E-Mail: gdd@qddinstrumentation.com Specifications are subject to change without notice
Web Site: www.qddinstrumentation.com Printed in Quebec, Canada, 2008
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