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REPORT ON COPPER = NICKEL - GOLD PROSPECT
ANDERSON LAKE - KENORA DISTRICT, N, W, ONTARIO,

SUMMARY AND RECOMMENDATIONS

Gambit Explorations Ltd, hold 15 claims as a base metal and gold
prospect in the Anderson lLake Area of northwestern Ontario, close to the
ManltoSa boundary. The broperty consisting of both patented and staked claims
is held under an option agreement (see PROPERTY, Page 6). Property titles

have been verified,

The claims are underlain by rocks of Precambrian age, largely meta-
volcanics with areas of intermediate to basic meta~intrusives. Smaller areas
of more granitic intrusives are also recorded, The volcanic~intrusive complex
belt extends west into Manitoba where it hosts the major gold deposits at Rice
Lake, the smaller deposits around Beresford Lake and a small earlier gold ;

operation at the west end of Anderspn Lake plus many testings‘Fnr'basé metéis.

'On the Gambit ground earlier prospectfng on the 4 west claims exposed cépper-

nickel mineralization and values associated with gossans and shearing fn’hﬁéti-f

is described as & contact metamorphism situation along an intrusive contactr;‘

that. extends across the property for a length of one~half mile,

In 1973, two short diamond drill holes were drilled under one surféce
showing for assessment work with both holes cutting significant copper-hi;kél
values, The first hole cut a 9.5 foot section 60' below surface that averaged
2.,30% Cu, and 1.03% Ni. in heavy suiphide mineralization, At current Canadian

metal prices this gives a gross values of over $60,00 per ton, The second hole

-n--oo2
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commerclal gold deposits associated with similar rocks along the western | °
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80 feet away on strike cut a similar 5,0 foot section that would gross over

$28.00..

On the 11 east claims of the holdings work was limited mainly to
surface stripping and trenching in one area on a single clalm where fair
widths of discontinuous quartz were exposed and sample results submitted

give erratic assays for goid with the highest being over 2.0 oz/ton.

In my opinion, the property possesses considerable merit as a proér
pect for base metals and to a lesser extent fdr gold. The rocks underlying
the ground are of a type recognized as more conducive to base metals,
that . is copper and nickel, and the success to date as noted above is signf-
ficant, The presence of at least one gold bearing vein toward the east énd ;
of the'ground cannot be overlooked when considered in the 1ight of’the*i‘ ;
extension of the belt. »The San Antohfo“deposlt at Rité‘Lékq wés )arggly'56~ “‘

diabase adjacent to metavolcanic contacts. ' LT

i

a
i

it is noted that the property has been held over the years by a‘sihéle‘
operator and, except for the very limited test drilling d§n§ recent!y,vwork
was limited t§ the trenching on the surface exposures and was largely ahdne
man effort, The ground is reportedfy only 5 to 10% outcrop exbosed. Jeaviﬁé

plenty of scope for exploration in unexposed areas.
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(1)

(2)

(3)

()

supervision, assaying and contingencies, and for item & Is $29.000‘!n¢1udlhg . bl

| recommend that the property be expiored as follows:

Line cutting on 300 feet centres over the entire acreage including

. water covered sections, folloWed by a magnetometer and EM survey.

Geological reconnélssahce using the cut lines as control with §pecial 1‘
attention to geophysically indicated belts.

Diamond drilling of the west group Showings plus strike targets
between the showings. Estimated 1,200 feet of drilling in 6 holes.
Allowance for an additional 2,500 feet of diamond drilliing to furthér
test the above and/or to test new targets found by geophysics or

prospecting,

The estimated cost of Items i=3 is $25,000 including engineering,

the same, A detailed summary is given under PROPOSED WORK on Page 11, The .

i

total cost for Phase | and Phase 11, covering the &4 items above 1% $54,000. Cfli
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‘contiguous groups held under option by Gambit Explorations Ltd, located

on Anderson Lake in the Rickaby Lake Area of northwestern Ontario, adjacent

INTRODUCTION:

The following report was prepared for and is directed to the President

and Directors of Gambit Explorations Ltd.

The property under review covers 15 claims in two close but not

to the Manitoba boundary. More precise location relative to major areas is . .

discussed below on Page 6 under PROPERTY, ‘ !

The Anderson - Rickaby Lake belt is centrally located on a belt of |
metavolcanics and meta-sediments that crosses the provincial boundary and
terminates some 10 miles to the east of the property. A majof intrusive
contact with a metadiabasic intrusive crosses the west grbup and.minor‘occurrences

of this rock and a later granitic intrusives are noted elsewhere.on the claims,

u

Prospecting in the area became active Followlng the’ discovery of gold
on the south side of Rickaby Lake in 1926 and has continued intermittentiy to‘
the present, The claims under discussion were held and worked by JIm Young.
Sioux Lookout prospector, for many years until his death in 1971 and sub=
sequently by his prospecting partner, W, Swain of Blackstock, Ontario. Y&ung‘
was successful in finding gold values in quartz velhlng on the east group gnd
copper=nickel mineralization in gossan occurrences adjacent to the Intrqsivef
contact on the west group., 1In 1973 two diamond drill holes, using a portable’
machine, weEe drilled under one surfact showing that returned significant values

in copper and nickel, These results are detailed under PREVIOUS WORK on Page 7.
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The writer was unable to examine the property in person since the

season was too far advanced for such a visit to be meaningful by the time the

ground was submitted for consideration, The drill cores for the two 1973 holes:

and also for one short hole in 1972 were examined, logged and sampled by the
writer in Toronto at the time of their drilling and copies of the logs are

appended to this report.

The geology of the area, and maps and description of the showings on
both the east and west group, is well covered in the 1967 0.D.M. Report No, 47,
and accompanying Map. No. 20971, Bee Lake Area, by R, Shklanka and information

from this report is used throughout this evaluation,

Map.No, 2175, Ontario compiliation series also shows the location and
geology in the area of the property and also its location relative to the

major mining centres of Red Lake to the northeast and Werner Lake to the south,

The geology and gold deposits of the Rice = Béresford Laké belf fa;5'$;
immediately to the west of the property in Manitoba are well cévered in CIMM‘*

i

Structural Geolegy of Canadian Ore Deposits 1948,

While the gold potential of the ground should not be overlooked, thé
claims should be considered more of a base metal prospect in view of the‘sigﬁi-
ficant results already obtained and the geological environment as descrfbad,f"
The ground Is only repbrtedly about 5 to 10% outcrop exposed and the covere&; :
extensions should be checked by geophysiéal methods that in general are moré

applicable to the search for base metals,

cenesb
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PROPERTY =~ DESCRIPTION AND LOCATION

The property is located in the Rickaby Lake at Bee Lake area of
northwestern Ontario some 70 air mlles north from Kenora and consists of

15 claims in two groups.

The west group comprises 4 claims in a sub-rectangular block held
by staking on the south shore of Anderson Lake with the west property line

being only about one~half mile from the Ontario = Manitoba provincial boundéry.

The east group, 11 Pateﬁted claims, lies to the east and i# separated
from the west group on land by a group of Patented claims with a width of
one-half mile. Two claims of the east group, largely water covered, extend
westward on Anderson Lake to a common corner at the northeast of the west gf;up.“
The group extends for an east-west length of 1% mlles and In general covers ;
most of the east end of Anderson Lake and parts of the area south between Anderson 1 

Rickaby and 0dd Lakes.

Plan 1 shows the property location and outline of the claims.

The west claims are held under an option agreement from Ken Miller of ’
R.R, #2 Sundridge, Ontario and Mr. Weir Swain of R,R, 1, Blackstock, Ontario.
The east claims are held under an option agreement from Mr, Weir Swain, as sole
executor of the estate of James Young. Miller and Swain are prospecting partners

and continued work on the property following Young's death,

--v--7
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The Anderson Lake Area is some 40 miles southeast of the Rice Lake area
where the San Antonio mine was a gold producer for many vears and is underlain
by the extension of the belt of.metavolcanics and intrusives from that centre.
The Red Lake gold area is 60 miles to the northeast and the Werner Lake

copper=nickel mining belt is some 15 miles to the south,

Claim numbers and standing are:~

Number Good Until
Group 1{West) K315129 September 1975
l30 1Y}
]3] 1
]32 ' . [X]

Group 2(East) = Patented ' -
Nos. KRL 12852, 853, 856, 857, 13050, 16656, 657
1726k, 17436, 23199, 23200,

ACCESSIBILITY

The property is aﬁcessible by'charter air service from Kenora, a |
distance of 70 miies, or from Lac du Bonnet In Manitoba a distance of about
50 mliles. A road from‘Lac du Bonnet crosses the prév}ncial boundary toswgrﬁer
Lake some 15 miles south of the property and transfer of drill or othef;heavy
equipment could be made from this base. Also a road,‘HighwavaSS. exf;ndﬁ
north from Kenora to Caribou Falls on Umfreville Lake, a distance ofv30 ﬁiles
from Anderson Lake. This point could provide an alternative base for equipment

moving. Both Anderson and Rickaby Lakes handle float or ski equipped aircraft,

Hydro-electric power is not available. Water is plentiful from
nearby lakes., Climate is that typlcal of northwaestern Ontario and presents

no real problems for yeat round operations,

}
1
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PREVIOUS WORK AND RESULTS

The four claims of the west group are well described by Shklanka,
ODM Report 47, Page 31=33, Prior to 1963, J. Young who originally stakea and
held the claiﬁs carried out ;onsiderable trenching on two showings, one near
his west boundary and the second Qome 2,000 feet to the east on strike., The
Intervening ground is shown as largely drift covered. Work on each showing
found ;opper-nickel values associated with gossans and shearing plus minor
quartz stringers in the vicinity of a ﬁajor contact between metavplq&n!cs $nd
a metadiabasic intrusive. Young had a number of sample§ assayed‘ffoﬁzthe';
showings and a summary of these is in the possession of the writer. The sampiés
are not identifiable as to location, are labelled as bylk, chip, or grab énd
my opinion is that the assay results can be considered as evidence of fhe -
presence of interesting values in copper and nickel but should‘not be used
beyond this, From the west trenches assays up to 1,14% Cu and 1 #OA Ns are
reported and from the east trenches up to 2. 834 Cu and one sungle assay of

19% NI. Shklanka took a single 10 foot chlp from a shear in the main’ west.‘

trench that assayed 0.17% Cu-and 0.12% Ni and a 12 fOOt chip sample from fresh

material in one of the east trenches assayed 0,20% Cu ‘and a trace of nickel

l
‘ - T

AT

In 1972 the property holders drillAd one iOO footﬂhoigvénd:fnhlé73wji
two 100 foot holes under parts of the east showing., Plan No. 3 shows the g.
detail of the east and west showings from ODM Report 47 and'thevapprpximat§ ;.
location of the three diamond dril! holes on the east showing. Each‘of*the?
holes cut values In copper and nickel with the best results being frdm4Hole‘2-73
where a 9.5 foot section of massive and disseminated pyrrhotite with chalco-
pyrite from 79 to 88.5 feet averaged 2.30% Cu and 1,03% Ni, Hole 3-73, drll!ed
80 feet to the west returned 5,0 feet from 52 to 57 feet that assayed 1,35% Cu
and 0.59% Ni. Hole No. 1=72 was apparently drilled almost on top of a showing

and returned 3 feet from 5-8 feet that assayed 0. I6A Cu and 0.41% Ni.  The

4
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individual drill logs are appended to this report,

The hole locations as shown are based on a sketch provided by the
prospectors and'their position relative to the showings is not necessarily
precise. The writer logged and sampled the core from the holes in Toronto,
however, and was impressed particularly with the mineralized section in No.2=73,
at a depth of 60 feet vertical. In spite of inexact locatiﬁns. it is known

that the three holes were drilled on the east showing and the results are good

enough to warrant the recommendation of a further work program, ‘ -

EAST GROUP

These 11 claims were prospected by Young for many years with enough
work being completed to bring them to patent, Most of the work was concentrated
on a gold showing on claim No. 16657 where extensive trenching was done on a

quartz vein zone. A plan (Map No, &) of the trenching from ODM Report 47 is

appended, in which the showing Is described, ‘'Discontinuous quartz velns.folipwt‘

a flexure on the south limb of a larger easterly plunging ant!éi!ne; The qqaftz’

is massive white variety that locally ¢ontains minor amounts ofanrIte,bpyrfhotit

. . ‘ ‘ ! [ ‘ C ¢
chalcopyrite, chlorite and iron carbonate." Sampling by the author found only
low gold values although Young had reportedly found visible gold and h}gher'

values.

GEOLOGY

Rocks In the area are all of Precambrian age. A major contact between
acid and intermediate to.basic metavolcanics follows the lineatlon of Anderson:
Lake with the acid rocks to the north and the more basic to the south and

underiylng most of the area of the claims, An Intrusive, called a-metadlabase

ooo.olo

i
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by Shklanka and a metadiorite in earlier reports, occurs in the vicinity of
the west group.and covers all the north part of the claims. The south contact
lies in an east-west iine across the group for one~half mile extends to the
east and west of the property boundaries. Shklanka notes evidence of contact
metamorbhism in the metavolcanics adjacent to the contact, and the copper=
nickel showings described under PROPERTY are associated with this contact.

The contact zone, except for the showings, is largely drift covered.

The north four claims of the east ground cover the acid~basic volcanic
contact. The balance of the ground is largely underlain by greenstones' (basic
volcanics) with a narrow lenticular occurrence of metadiabase being mapped in

the southeast boundary area, and a belt of sedimentary quartzite lying in the

northeast corner and interbedded between the acid and basic volcanics. Reference

Is made by Shklanka to scattered bodias of granitic rocks and metadiabase
intruding the metavolcanics on these claims, and it is reasonable to expect that

similar small intrusive occurrences would be present in the covered parts of the

west group.

WORK_ON ADJACENT PROPERTIES

Copper-nickel values were found on the Taylor ground, a propefty two
claims wide situated between the Gambit east and west groups, In 1946
two XRT holes were drilled on surface showings along strike on the lava-
intrusive contact. 0ld records submitted to the writer indicate that an aSséy
of 0.79% Ni was returned from one core section and that several sections were

not assayed. The search at that time was strictly for gold,
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Two holes were drilled also on a sulphide zone of disseminated and

massive pyrite and pyrrhotite up to 100 feet in width, striking in northwest=

southeast direction in the southeastern part of the Taylor ground. Again, the

search was for gold with one sample reported yielding 0,07 oz/ton.. The location

of this horizon is such that a short extension eastward would cross the boundary |

into claim No, 13050, and the possibility of base metals here should not be

overlooked.

Claims known as the Smith Group cover the ground between the .Gambit
west boundary and the ManitoEa boundary. Gold exploration in the 1930's and
Lot's apparently concentrated on quartz stringers at a number of locations
without significant results. Shklanka obtained an assay of 0.35 oz/ton from a

dump at an old pit.

Selco Mining Corporation have staked heavily In the area recently énd

presently hold a large block immediately to the north plus additional bloéks to |

the east and southeast.

PROPOSED WORK PROGRAM AND COSTS

PHASE 1.

1. The claims should be covered, including the water
sections in order to check the mile long contact
between the two maln lava types, by a program ofy
line cutting followed by a magnetometer and an:
EM sufvey. Line spaciﬁg should be no wider

than 300 feet,

"I'.]z
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Estimated cost -
20 miles @ 5200,00 $ 4,000.00
Mobilization, etc, 1,000,00
2. Geological reconnaissance of the property
using the section lines for control with
special attention to areas of geophysical
interest, 2,000.00
3. A firm committment for approximately 6
drill holes, 200 feet length, to check
the surface showings and intervening
ground on the west group.

1,200 feet @$12.00 overall 14,400.00
Engineering, supervision, assaying 2,000.00
Contingencies 1,600.00

PHASE 11.

Dependent on encouraging results in Phase
1, an allowance for 2,500 feet of driling
to further test above and/or drill areas
found in surface or geophysical program

2,500 feet @ $10.00 $25,000.00
Engineering, supervision, assaying 2,000.00
Contingencies 2,000.00

TOTAL

432 - 12 RICHMOND ST, EAST,
TORONTO, ONTARIO

January 17, 1974

$25,000.00

$29,000,00

$54,000,00
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CERTIFICATE

I, 0. F. Carter, hereby certify that:

| am a consulting geologist residing at 38 Elgin Street,
Thornhill, Ontario.

| am a registered member of the Association of Professional
Engineers of Ontario,

| am a graduate of the University of Toronto, having a B.A,
degree in Geology and Mineralogy, 1935, and a M.A. degree
in Mining Geology , 1936.

With the exception of the years 1642 ~ 45, | have practiced
my profession as a mining and/or exploration geologist :
continuously since graduation,

i have no interest, nor do 1 expect to receive any interest,

direct or indirect, in the property being reported on , or
in the shares and securities of Gambit Explorations Ltd,

20 0 . [ ]

January 17, 1974 ‘ ‘ ' 0. F. Carter, P. Eng

OFESY,
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until his death in 1971, The velning was opened for over 100 feet in length

' The results of 17 sample assays from this velnlng, as essayedvby.Conleurumfwf

to 3.8 ounces were reported (written communlcetlon from J. Young);to heve been

-2-
80 feet away on strike cut a similar 5.0 foot section that would gross over

$28,00

On the 11 east claims of the holdings work was 1imited mainly to
surface stripping and trenching in one area on a single claim where fair widths
of discontinuous quartz veining were exposed. This work wes carried out In

the late 1940's by James Young, Prospector, who staked the ground and held it

Mines Ltd. show gold values in 14 samples with widths varying from Io lnches'g
to 6 feet, with the highest value being 2.23 ounces per ‘ton over a 10 !nch
width, Two of the 17 samples averaged 0.6 ounces and flve were in the 0. 06 to

0.1 ounce range.

In ODM Report No. 47, 1967, R. Shklanka describes and iliustkéte§~£ﬁe ‘}
showings and,in part, says “A sample taken by the author over One foot on the

main quartz veln assayed 0, 04 ounces of gold per ton° a chlp semple overi S feet

of the pyritlferous host assayed nil for gold Vlslb1e gold end assays'upﬁh

v ',‘:f" N

obtained from other parts of the deposit.” 'I'?‘ i - L ,'Lﬁ'j,‘f Oy

in my opinion, the property possesses conslderable‘merit as a prospect -

1

for base metals and to a lesser extent for gold' The rocks underlylng the gw; ‘

ground are of a type recognized as more couductlve to base metals, that ls
copper and nickel, and the success to date as noted above |s s!gnlflcent;ffﬂﬁ
The presence .of at least one gold beerlng vein toward'the east end of the

ground cannot be overlooked when considered in the llght of the‘commerclal’:ﬁ

;0.003
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gold deposits associated with similar rocks along the western extension of
the belt. The San Antonio deposit at Rice Lake was largely in diabase

adjacent to metavolcanic contacts,

It is noted that the property has been held over the years by a single

_operator, and, except for the‘very limited test drllling done recentiy, work

. was limited to the trenching on the surfaoe exposures and was lergely a one _

man effort. The ground Is reportedly only 5 to 10% outcrop exposed leavlng

plenty of scope for exploratlon in unexposed areas.

| recommend that the property be explored as follows.
(1) Line cutting on 300 feet centres over the entire acreage Includtng
water covered sections, followed by a magnetometer and EM survey. 'eﬁz

(2) Geological reconnaissence using the cut lines as control w!th speciel

attention to geophysically Indicated belts. o rfﬁ,_, gi ey ‘;E:rff;*“f;

o ',’

{(3)  Diamond drilling of the west group showings plus strlke tergets between“ﬁl

“,‘ . ("

‘ the showings. Estimated 1,200 feet of drllling in 6 holes.lk‘:jw

(b) ? Allowance for an addltional 2 500 feet of dlemOnd drllllng ‘to fur;her '

test the above and/or to test new targets found by geophyslcs orai»

prospecting. " e :’“*”'; L

The estimated cost of items 1-3 {s $25,000 Ihcludlng eng!neerlng; ‘ ’
supervision, assaying and contingencies, and for ltem b 1s $29,000 !ncludfngw 8
the same, A detailed summary Is glven under PROPOSED WORK on Pege 11, 'Ther

total cost for Phase | and Phase i1, covering the 4 Items above is $54,000. "
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*HO STCURITIES COMMISGSION OR OTHER SITMILAR AUTHORITY IN CANADA lU\S‘ IN ANY"%

WAY PASSED UPOM THE MERIYS OF THI SECURITIES OFFERED HEREUNDER, AND ANY
RUPRESIHPIATION TO THE CONTRARY IS AN OFILNCI, '

) GAMBIT DXPLORATIONS LD | & 3 - 30 X?

Suite 432, 12 Riclimond chet Last
‘ Toronto, Ontaslo

PROSPECTUS -

COMMON SHARES ‘ RN
(without par value)

NEW ISSUR: %50 000 underwritten shares and 200, 000 optioned shaa; as

follows:
Maximum Offering
Firmly Under Price Pexr Net Proceeds to Price of These
Underwritten Option Share Corporation(l) Shares to Public
250,000 S 17¢ $ 42,500 ‘ 34¢
100,000 22¢ 22,000 ' 44¢
100,000 27¢ 27,000 54¢

$ 91,500

(1) Before deducting the expenses of this issue and incorporation and
organization expenses payable by the Ccmpany, estimated not to
exceed $8,500.

There is no obligation upon the Underwriter-Optionee and there is no
assurance that any of the optioned shares will be purchased.

PLAN OF DISTRIBUTION:

The Underwriter-Optiocnee, acting as principal, will offer the underwritten
and optioned shares over-the-counter in the Province of Ontario within the
maximum price ceiling set forth above. Sales of the underwritten and
optioned shares may also be made through other registered dealers acting
as agents who will be paid commissions not exceeding 25% of the selling
price of the shares so offered. ‘

DISTRIBUTION SPREAD: ,
The Underwriter-Optionee may be said to realize a profit before expenses

in an amount equal to the amount by which the price paid for such shares
is less than the price at which said shares are sold to the public.

PURPOSE OF OFFLERING: ,
The purpose of this issue is to secure funds for the general expenses of
the Company and particularly to provide funds for the carrying out of.
development work on the Company's property referred to under "USE OF
PROCEEDS" in this Prospectus. :

SECONDARY OI'FERING:

75,000 shares referred to in this Prospectus under the caption "OFFERING"
by the Underwriter-Optionee. The proceeds from the sale of these shares
will accrue to the Underwriter-Optionee and not to the treasury of the
Company. The Undexwriter~Optionee will not offer any part of the Secon-
dary Offering unless and until the 200,000 treasury shares under option
have been purchased by it.

There is no market for the shares of the Company.

THESIS SHARES ARE SPECULATIVE.

Particular reference should be made to the captions "NISTORY AND BUSINESSY,
"OFFERIIG” “PROMOTLR" and "INTEREST OF MANAGEMENT AND OTHERS IN MATERIAIL
TRAHNSACTIONS",
UNDFERVRITER~OPTIONEE
GLANDFLTLD & CO. LIMITED
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. HISTORY AND BU‘ INESS

Cambit L=plorations Ltd. (the "Company") was incorporated
under the Business Corporations Act (Ontario) by Articles of Incor-
poration dated January 16, 1974, to engage in the acquisition,
exploration, developunznt and opoeration of mines, mineral lands and
deposits. Jhe head office of the Company is located at Suite 432,

12 Richmond Street East, Toronto, Ontario. Nonc of the Mining Claims

in which the Company has an interest contains a known body of commer-

cial ore and any exploration programs thercon are exploratory scarches
for ore.

RICKABY LAKE AREA MINING CLAIMS

Gambit Explorations Ltd. (the "Company") entered into an
agreement made as of the 24th day of January, 1974, as amended by
agrcement made as of *he 25th day of February, 1974, (the “Assignment
Agreement”) with Glandfield & Co. Limited ("Glandfield") whereunder,
Glandfield agrced to assign, transfer and set over to the Company, its
entire right, title and interest in two option agreements more parti-
cularly described hereunder. Under the option agreements, Glandfield
was granted the right to acquire a 100% undivided interest in the two
groups of HMining Claims, hereinafter referred to as the "West Group"
and the "East CGroup” situate in the Rickaby Lake Area of North Western
Ontorio.

West Group

The West Group of Mining Claims consists of four contiguous
unpatented Mining Claims covering an area of approximately 160 acres
which are recorded as Mining Claims Numbered K315129 to K315132 in-
clusive. Glandficld & Co. Limited (the "Optionee") entered into an
agreement made as of the 24th day of January, 1974, (the "Option Agree-
ment") as amended by agreement made as of the 25th day of February,

1974, with Weir Swain, R.R.#1, Blackstock, Ontario, and Kenneth G,
Mllior R.R.#2, Sundridge, Ontario (hereinafter collectively referred

to as Lho "OpLiOHOlS"), whereunder the Optionors granted to the Optionce
the sole, exclusive and irrevocasble option of dealing with the Mining
Claims and of ultimately if so elected arranging for the acguisition

by the Optionee of a 100% undivided interest in the Mining Claims free
from encunbrance, The Option Agrecment provides for the assignment

by the Optionce of its interest in the Option Agreement to a new company ,
which new company would seek to raise funds sufficient to carry out

an exploration and development program on the Mining Claims by virtue

of an offering of its treasury shares to the public. The Company has
been designated as the ncew company referred to in the Option Agreement and
the term "Acceptance Date" reofers to the date that the Ontario Securities
Commission accepts for filing this Prospectus of the Company. In order



to fully exercisc the option, the Optionee is reguired to pay to the
Optionors the sum of:

{a) $1,600 upon execution of the Option Agreement and the
dc}ivery to the Optionce of Title Documents and transfers
in blank in form sufficient to cenable the Ootlonee to
deal with the title to the Ilining Claims

(b) $2,800 within 3 business days of the Acceptance Date,

(c) $400 upon the commencement of diamond drilling by the
Company on either of the West CGroup or Last Group of
Mining Claims referred to herein,

(a) $10,000, 25 months from the Acceptance Date,

(e) $8,000 yearly thereafter commenciné 37 months from the
Acceptance Date until the total of all payments received
by the Optionors amount to the sum of §72,000.

The Option Agreement provides that the cash payments are
option payments only and that after 25 months time has elapsed from
the Acceptance Date, they may be prepaid at any time and from time
to time in whole or in part without notice or bonus, but need not be
made by the Company unless it wishes to keep the option in good stand-
ing from time to time or to fully exercise the same. In the event
the option is fully exercised and the Mining Claims are brought to pro-
duction, the Optionee has agreed to pay to the Optionors a royalty
equal to 3% of the Net Smelter Returns on all ores, concentrates
and minerals (the "Products") extracted and marketed from the Mining
Claims Payment of the royalty.is to be made in Canadian Funds by the
30th day following the receipt by the Optionee of financial settlement
or advances from a smelter, mill, mint or other purchaser of the Products.
"Net Smelter Returns" means the amount paid by any independent custom
snmelter, mill, mint or other purchasexr for the Products extracted
and marketed by the Optionee from the Mining Claims after deducting all
charges and penalties for treatment and refining done by such custom
smelter, mill, mint or other purchaser and in calculating Net
Smelter Returns, there shall also be deducted therefrom transportation
costs for the Products from the Mining Claims to the independent custom
smelter, mill, mint or other purchaser and all sampllng and assaylng
charges made or levied in connection with sampllnq and assaying carried
out after the Products have leit the Mining Claims. Upon recelpt by the
Optionors of royalties in the amount of $400,000, the Optionee is there-
after required to pay to the Optionors a royalty equal to 1% of the
Het Smelter Returns until the Optionors shall. have received a further
sum of $400,000, whereupon the payment of any royalty to the Optionors
ceases and terminates. Pursuant to the Option Agreement, the Optionee
has full and unlimiied discretion in the exploration, development and
mining of the Mining Claims and subject only to the requirement that
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Qle Optionee maintain the Mining Claims in good standing in accordance
with the reqguivements detailed under the caption "Title" on page 10
during the currency of the Option is nol obliged to explore, develop
and mine the Mining Claims or market the Products therefrom. The
Optionce also has complete authority, control and discretion with respect
to operations, the sale and marketing of Products and the suspension
of operations or abandonment thereof.

Bast Group

The East Croup of Mining Claims consists of 11 patented
Mining Claims covering an arca of approximately 421.4 acres and re-
corded in the register for the District of Kenora (Patricia Portion)
in the office of Land Titles at Kenora as follows:

Parcel Number Mining Claim Number Nature of Title
3157 KRL23199 Mining Patent and Licence of
’ Occupation '
3157 KRL23200 Mining Patent and Licence of
Occupation
2070 ' KRL12852 Mining. Patent
2071 KRL12853 - Mining Patent
2072 KRL12856 Mining Patent
2073 KRL12857 Mining Patent
2208 KRL13050 Mining Patent
2074 KRL16656 Mining Patent and Licence of
e | Occupation ‘
2075 : KRL16657 Mining Patent and Licence of
Occupation
2076 KRL17264 Mining Patent and Licence of
‘ Occupation
2077 KRL17436 Mining Patent and Licence of
Occupation. :

Glandfield & Co. Limited (the "Optionee") entered into a
Memorandum of Ayreewment made as of the 24th day of January, 1974,
(the "Estate Option Agrecement") as amended by agreement made as of
the 25th day of February, 1974, with Weir Swain {(the "Optionoxr"), in
both his personal capacity and as the sole executor of the Estate of
James Gordon Young, and also with Camilla Hughes, 148 Felstead Avenue,
Torcnto, Ontario, Muriel Scott, 3234 Flanagan Crescent, Erindale Woodlandsg,
igsissauga, Ontario and Eileen Menes, 2177 Sherohee Road, Apartment
1007, Mississauga, Ontario, (hereinafter collectively referred to as
the "Beneficiaries"); whereunder, the Optionor granted to the Optionee
the sole, exclusive and irrevocable right and option of dealing with
the Mining Claims and of ultimately 'if so elected arranging for the
acguisition by the Optionee of a 100% undivided interest in the Mining
Claims free from encumbrance, The Estate Option Agreement provides for
the assignent by the Optionee of its interest in the Option Agreement



to a new company, which new company would seck to raise funds suff-
icient to carry oul an exploration and development program on the
Mining Claims by virtue of an offering of its treasury shares to the
public. The Company has been designated as the new company referred

to in the Estate Option Agrecment and the term “Acceptance Date" rcfers
to the date that the Ontario Securities Commission accepts for filing
this Prospectus of the Company. In oxder to fully exercise the Option,
the Optionce is recguired to pay to the Optionor the sum of: -

(a) $400 upon execution of the Estate Option Agreement by the
parties and the delivery to the Optionce of Title Documents
sufficient in the opinion of the solicitors for the Optionec
to enable the Optionee to deul with the title to the Mining
Claims; .

(L) $700 within 3 business days of the Acceptance Date;
(c) $100 upon the commencement of diamond driiling by the

Company on either of the East Group or the West Group of
Mining Claims referred to herein;

(d) $2,500, 25 months from the Acceptance Date;

(e) $2,000 yearly thereafter, commencing 37 months from the
" Acceptance Date until the total of all payments received
by the Optionor pursuant to the Estate Option Agreement
shall amount to the sum of $18,000.

The Estate Option Agreement provides that the cash payments
are option payments only and that after 25 months time has elapsed from
the Acceptance Date, they may be prepaid at any time and from time to
time in whole or in part without notice or bonus, but need not be made
by the Optionece unless it wishes to keep the Option granted to it in
good standing from time to time and/or Lo fully exercise the same. , In
the event the Option is fully exercised and the Mining Claims are
brdught to production, the Optionee has agreed to pay to the Optionor,
a royvalty equal to 3% of the Net Smelter Returns on all ores,
concentrates and mincrals {the "Products"), extracted and marketed
from the Mining.Claims. Payment of this royalty is to be made in
Canadian Funds by the 30th day following the receipt by the Optionece
of financial settlement or advances from a smelter, mill, mint ox
other purchaser of the Products. "Net Smelter Returns" is defined to
have the same meaning in both the Istate Option Agreement and the
Option Agrcement. Upon receipt by the Optionor of royalties in the
anount of $100,000, the Optionee is thereafter reguired to pay to the
Optionor a royalty equal to 1% of the Net Smelter Returns until the
Optionor shall have received a further sum of $100,000 whereupon the
payment of any royalty to the Optionor ceasgses and terminates. Pursuant
to the Bstate Option Agrecment, the Optionee has full and unlimited
discretion in the cxploration, development and mining of the Mining



Qaims and subject only to - the requirement that the Optionce maintain
1 Mining Claims in good standing, in accoxdance with the requirements
detailed under the coption "Title" on page 10 during the currency of
the Option is not obliged to explore, develop and mine the Mining Claims
oy market the Products therceofrom. 7he Optioncee also has complete author-
ity, conlrol and discretion with respect to operations, the sale and
marketing of Products and the suspension of operations or abandoiment
thereof.

The amending agrecement made as of the 25th day of February,
1974, amended both the Option Agrecment and the Iotate Option Agroeo-
ment to clavify the intention of the paortics Lheroelo Lhal the Option
Agrcecment and the Lstabe Option Agrecmenlt and all of Lhe Loerms and
conditions contained therein be entirely independent of cach other,
Accordingly either option agreement may be maintained in good
standing or be permitted to lapse as the Company sees fit. Both the
Option Agrcement and the Estate Option Agreement contain provisions
granting the Optionee the right to enter upon the respective Mining
Claims, to have exclusive and quiet possession thereof, to carry out
such mining activitics as it may think advisable, to remove ores,
minerals and metals from the Mining Claims for the purpose of making
assays or tests thereon, and to bring and erect in and upon the Mining
Claims such mining plant buildings, machinery and equipment as it
may deem appropriate to conduct its activities thereon. The agree-
ments also contain miscellaneous provisions, usual to agreements of
this type, respecting the performance and recording of assessment
work to keep the Mining Claims in good standing, the payment of Munic-
ipal Mining and other taxes, wages and all other assessments and
charges levied with respect to the operations carried out on the
Mining Claims and the making available to the respective Optionors
of copies nf all reports, maps, drill loygs, assays and other data
available to the Optionee and relating to the development work being
carried out by it on the Mining Claims. 1In the event the Optionee
is delayed or hindered in examing or exploring the Miuing Claims by
any Government Regulation or requirement or any other cause beyond
its control, each aygreement provides that the term of the Option and
the time for the making of payments shall be extended for a period
equal to the total of all such delays so encountered by the Optionece.
The two agreements also provide that the Optionee may at any time
upon 30 days written notice to the Optionor, terminate the Option
granted to it. The Istate Option Agreement also contains provision
whereunder the Beneficiaries have concurred in the provisions of the
listate Option Agreement and have agreed to be bound thereby.

Acquisition

Pursuant to the Assignment Agreement raferred to under
"Rickaby Lake Area Mining Claims", Glandfield assigned all of its
right, title and intercet in the Option Agreement and the Estate
Option Agrecment to the Company, subject to the obligation on the
part. of Glandfield to make any payments which might fall due under
either agrcement within 25 months from the "Acceptance Date".



.c‘ amendmnont to the Assignmonl Agrceement dated as of the 25th day
of Iebruavy, 1974, wus nade inter alia to provide that the Option
Agreament and tho Nstate Oplion Agrecment and all of the terms and
conditions contained therein bo entirely independent of each other

s0 that cither option agrcement may he maintainced in good standing

or permitted or lupse as the Company sces fit. As consideration -for
the transfer to it of Glandfield's interest in the Option Agreement
and the BEstate Option Agreemoent, the Couwpany allotted and issued

to Glandficld a total of 750,000 fully paid and non-assessable shares
of its capital stock allocating 600,000 of the said shares to the
West Group and 150,000 sharces to the Ilast Group. Certificates rep-
resenting 675,000 of such shares are held in cscrow on the terms

and conditions set out under the caption "Escrowed Shares" and

the halance of the 75,000 vendors shares will be offered for sale

by Glandfield by way of a secondary offering and reference is herchy
made to the caption "Offering" for particulars concerning the said
secondary offering. The Vendor's considexation paid by the Company
to Glandfield was detcermined by the present directors of the Company.
Since the Mining Claims are completely unproven it was not possible
to assign any particular value thereto and accordingly the said shares
were allotted and issuved at the sum of $3,500 which amount was arrived
at by consgidering the cost to Glandfield to maintain the two

option agrcements in good standing for 25 months from the Acceptance
Date.

Reference is also made to the caption "Escrowed Shares"
for particulars concerning the circumstances underxy which the escrowed
shares may be surrendered by Glandfield for the benefit of the
Company. ‘

Location and Access

The West Group and the East Group (hereinafter collectively
referred to as the "Mining Property") is located in the Rickaby Lake
at Bee Lake Arca of North Western Ontario some 70 air miles north
from Xenora. The West Group comprising 4 claims form a sub-rectany-
ular block on the south shore of Anderson Lake with the west propexrty
line being only about 1/2 mile from the Ontario-Manitoba Provincial
Boundary. The Fast Group lies to the east and is separated from
the VWest Group on land by a group of patented claims with a width
of 1/2 mile. Two claims of the Dast Group, largely water covered
extend westward on Anderson Lake to a common corner on the north-east
‘of the West Group. The Rast Group extends for an east-west length
of 1-1/2 miles and in general covers most of the east end of Anderson
Lake and parts of the area south between Anderson, Rickaby and 0dd
Lakes.

The Anderson Lake area 1s some 40 miles south-east of the
Rice Lake Arca, where the San Antonio Mine was a gold producer for
many years and is underlain by the extension of the belt of
nmetavolcanics and intrusives from that centre. The Red Lake Gold Area
is 60 miles to the north-east and the Werner Lake copper, nickel mining
belt is some 15 wmiles Lo {he south. The Mining Property is accessiblce



Q/ chartery air scrvice from Kenora, a distance of 70 miles orxr from
Lac du Bonnet in Manitoba, a distance of aboul 50 miles. A road from
Lac du Bonnet crosses the Provincial boundary to Werner Lake some 15
miles south of the property and transfer of drill or other heavy cguip-
ment could be made from this base, Also a road, Highway 596 extends
north from Kenora to Caribou Fallg on Umfreville Lake, a distance of
30 miles from Anderson Lake. This point could provide an alternative
base for cquipment wmoving., Both Anderson and Rickaby Lakes handle
float or ski-cquipped aircraft. Hydro clectric power is not available.
Water is plentifull from necarby lakes. Climate is that typical of
North Western Ontario and presents no real problems for year-round
operations.

History and Gecology

West Group

Prior to 1963, J. Young, who originally staked and held the
West Group, carricd out considerable trenching on two showings, one
near his West boundary and the second some 2,000 feet to the East on
strike. The intervening ground was largely drlft covered and work on
each showing found copper nickel values associated with gossans and
shearing; plus minor guartz stringers in the vicinity of a major con-
tact between metavolcanics and a metadiabasic instrusive., In 1972,
the property holders, Kenneth G. Miller and Weixr Swain,; drilled onc 100
foot hole and in 1973, two 100 foot holes under parts of the East showinc.
Each of the holes cut values in copper and nickel with the best results
being a 9.5 fool scction of massive and disseminated pyrrhotite with
chalcopyrite from 79 to 88.5 feet averaging 2.30% copper and 1,03% nickel.
A hole drilled 80 feet to the West returned 5.0 feet from 52 to 57 feet
that assayed 1.35% copper and 0.59% nickel. A third hole was apparently
drilled almost on top of a showing and returned 3 feet from 5 to 8 feet
that assayed 0.16% copper and 0.41% nickel,

Fast Group

The 11 claims comprising the ¥ast Group were prospected by
J. Young for many years with enough work being completed to bring them
to patent. Most of the work was concentrated on a gold showing on Clain
No. KRL16657 where extensive trenching was dohe on a quartz vein zone,
The quartZ is massive white variety that locally contains minor amounts
of pyrite, pyrrhotite, chalcopyrite, chlorite and iron carbonate.

The Company has not itself carried out any exploration and
developnent work on either group of mining claims and is not aware of
any surface nor underground cxploration and development work having
been carried out thereon other than the work referred to herein. There
is neithey surface nor underground plant or equipment located on any
of the mining claims,.




Geologist's Report

The following is a summary of a report by Oswald F. Carter,
Consulting Geologist, 38 Elgin Street, Thornhill, Ontario, dated
January 17, 1974, whose full report is available for inspection in
the public files of the Ontario Securities Commission.

The 15 Mining Claims comprising thc East and West Group
are underlain by rocks of Pre-Cambrian age, largely metavolcanics
with arcas of intemmnediate to basic meta~intrusives. Smaller arcas
of more granitic intxusives are also recorded. The volcanic-instrusive -
complex bhelt extends West into Manitoba where it hosts the major gold
depogits at Rice l.ake, the smaller deposits around Beresford Lake and
a smaller earlier gold operation at the West end of Anderson Lake plus
many testings for base metals. Earlicer prospecting on the West Group
exposced copper nickel mineralization and values associated with gossans
and shearing in what is described as a contact metamorphism situation
along an intrusive contact that extends across the property for a length
of 1/2 mile. In 1973, two short -diamond drill holes were drilled under
one surface showing for assgsessment work with both holes ¢éutting signi-
ficant copper nickel values. The first hole cut a 9.5 foot section, -
60 feet below surface that averaged 2.30% copper and 1.,03% nickel in
heavy sulphide mineralization. At current Canadian metal prices, this
gives @ gross value of over $60 per ton. The second hole 80 feet away
on ctrike cut a similaxr 5,0 foot sgsection that would gross over $28
per ton. On the Mast Group work has been limited mainly to surface
stripping and trenching in one area on a single claim where fair widths
of discontinuous quartz werc cxposed. The veining was opened for over
100 feet in length. The results of 17 sample assays from the veining,
as assayed by Coniaurum Mines Ltd., show gold. values in 14 samples with
widths varying from 10 inches to 6 feet, with the highest wvalue being
2.23 ounces per ton over a 10 inch width., Two of the 17 samples average
0.6 ounces and 5 were in the 0.06 to 0.1l ounce range., " In Ontario, the
Department of Mines Report No, 47, 1967, R. Shklanka describes and
illustrates the showings and, in part, says "A sample taken by the
author over 1 foot on the main quartz vein assayed 0.04 ounces of gold
per ton; a chip samnple over 25 feet of the pyritiferous host assayed
nil for gold. Visible gold in assays up to 3.8 ounces were reported
(written communication from J. Young) to have been obtained from other
parts of the deposit."

In Mr. Carter's opinion the property possesses considerable
merit as a prospect for base metals and to a lesser extent for gold.
The rocks-underlying the ground are of a type recognized as more con-
ducive to base metals, that is copper and nickel and the success to
date as noted above is significant. The presence of at least one
‘gold~bearing vein towards the East end of the ground canhot be over-~
looked when considercd in the light of the commercial gold deposits
associated with similar rocks along the Western extension of the belt,



> San Antonio deposit al Rice Lake was largely in diabase adjacent
o metavolcanic contacts. The Mining Claims have been held over the
vears by My, James Gordon Young, and except for the very limited test
drilling done recently, work has been limited to Lthe trenching of surface
exposures and was largely a one man effort. %The ground is reportedly
only 5 to 10% outecrop exposcd leaving plenty of scope for exploration
in unexpogsed arcas.

Mr., Carter has rccomw.ended that the following program be
carried out on the Mining Claims. '

1, The claims should be covered, including the
water sections in order to check the mile
long contact between the two main lava types,
by a program of line cutting followed by a
magnetometer and an EM survey. Line spacing
should be no wider than 300 feet.

Estimated cogt -

20 miles @ $200.00 $4,000,00
Mobilization, etc. 1,000,00
2. Geological rcconnaissance of the property

using the section lines for control with
special attention to areasgs of geoplhiysical
interest 2,000,.00

3. A firm committment for approximately 6
drill holes, 200 feet lenuth, to check
the surface showings and intervening ground
on the west group.

1,200 fect @ $12.00 overall 14,400.00
Engineering, supervision, assaying 2,000,00
Contingencies 1,600,00 = $25,000.00

Phase IT
Dependent on cncouraging results in Phase
I, an allowance for 2,500 feel of drilling
to further test above and/or drill areas
found in surface or geophysical program

2,500 fcet @ $10.00 $25,000.00

Enginecring, supervision, assaying | 2,000,00
Contingencies 2,000,.00 $29,000.00
TOTAL | $54,000.00

P
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Title to thoe West Group of Mining Claims is held in the name
of a trustee for the Company, such title being the usual title to un-
patented mining claims enjoyed in the Province of Ontario. 7To keep un-
patented wmining claims in good standing in the Province of Ontario,
during the first year after recording, 20 days work must be performed
and recorded, 40 days work performed and recorded yecarly for the next
3 years and 60 days work performed and recorded in the fifth vear.
Thexcafter, and after surveying, claims are required to be brought to
21 year leasge in the ensuing year with annual rentals of $1.00 per acre
during the first year and 25¢ per acre annvally thereafter. If a lease
is for mining rights only, the sccond and subsceyguent years' rental is
at the rate of 10¢ per acre. So far as the Company is aware, the West
Group of mining claims are beneficially owned as to a 60% interest by
Weir Swain, R,R.#), Blackstock, Ontario, and as to a 40% interest by
Kenneth G. lMillexr, R.R.$#2, Sundridge, Ontario and no person or company
has received or is entitled to receive a greater than 5% interest in
the consideration to be pald to Mr. Swain or Mr. Millexr pursuant to '
the Option Agreement.

The Mining Claims and p01tlonu thereof of the East Croup held
under mining patent were registered in the name of Mr. James Gordon
Younyg. Subsequent to his death in 1971, the claims were transferred
into the name of Mr, Weir Swain, as executor of his estate, So far as
the Company is aware, those persons beneficially entitled undexr the
last will and testament of James Gordon Young are Camilla Hughes, 148
Felstead Avenue, Toronto, Ontario, Muriel Scott, 3234 Flanagan Crescentl,
Erindale Woodlands, Mississauga, Ontario, Eileen Menes, 2177 Sherobee
Road, Mississauga, Ontario and Weir Swain, R.R.#1l, Blackstock, Ontario.
No assessment work is required to keep patented mining claims in good
standing, however there is a requirement to pay Mining, Municipal and
other taxes thexrcon. In order to maintain the Mining Patents in good
standing, during 1973, Taxes in the amount of approximately $152,.29 were
pald and it is ant3c1paLcd that similar amounts will be required to
maintain the claims in good standing during the 1974 fiscal year. No
asseusment work is required to keep Licences of Occupation in good stand-
ing, however there is a requirement to pay such annual rental as is
specified in the Licence of Occupation., The annual rental paid in 1973
amounted to $52.47. Title to the Licences of Occupation has been trans-
ferrced into the name of a Trustee for the Company and the Company has
caused a caution to be filed in regard to the claims not held by a
Trustee to protect its interest therein.

USE OF PROCEEDS

The net procceds to the Company from the sale of the under-
written shares will be $34,000 after deducting expenses of the issue
and incorporation and organization expenses estimated not to exceed
$8,500. If all of the optionced sharesg arxe taken up and paid for, the
Company would receive an additional $49,000. The net proceeds will
form part of the Companies working capital and the sum of $25,000
will be used to implement the Phase I program recommended by ngald Ir.
Carter on the Rickaby Lake Arca Mining Claims. Dependent upon the
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results achieved and the availability of funds, the Compeny may carry
out the Phase 11 recommendationn of My, Carter on the Mining Claims,
estimated Lo cost approximately $29,000. While the Cowpany has no
plans in this regard at the present time, monies in its treasury as
available may also be usced to defray the cost of programs of acquiring
staking, exploring and developing othex propertics, eitliecr alone or

in coucert with others and generally to carry out exploration prograns
as opportunitics and finances permit, but no such properties will be
acquired and monies will not be expended thereon without an amendment
to this Prospectus bheing filed if the securities offered herein are then
in the course of distribution to the public.

Monies not immediately required for the Company's purposes
are deposited in interest bearing accounts with Canadian Chartered
Banks and/or Trust Companies. While there are nco such inmediate plans,
monies available in thce Coapany's treasury, subject to the approval
of the shareholders of the Company, may be utilized to purchase securitics
of other corporations, but no such purxchases will be made while the
securitics offered hercin are in the coursce of distribution to the
public. .

OFFERING

Agreewent") daled January 22, 1974, with Glandfield & Co. Linmited, (the
"Underwriter-Optionee"), Suite 129, 17 Queen Street East, Toronto,
Ontario, wherewder the Underxwriter-Optionee, acting solely on its own
behalf with respect to the underwritten and optioned shares referred

|

The Company entered into an Agreement (the "Underwriting ‘

. . . \
to below agreed to purchase the following shares of the Company, namely:

. \

! |

|

Underwritten Shares

Maximum Offering

Net Awmount to Price of These
Number of Shares Price Per be received by . ~ Shares to the
Undexrvritten Share the Company Public
250,000 17¢ $ 42,500 - 34¢

The Underwriter-Optionee is obligated to take up and pay for
all of the underwritten chares, if any are taken up, within three busi-
nesgs days of the date of acceptance for filing of this Prospectus by
the Ontario Sccurities Commission (such date of acceptance being here-
inafter referrcd to as the "Acceptance Date") subject to the termsg,
conditions and provisions of the said Agreement, pursuant to which the
Underwriter-Optionec has the right to refuse to complete the purchase
in certain events.
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Pursuant to the Underwriting igreement, the Underwritcer-

Optionce was also granted an option to purchase additional shares
of the Company, namcly:

Optioned Shares
Time withan which Maximun Offering
Option lixercisable Price of These

Number of Price Per From Acceptance Shares to the
Shares Optioned ~Share Date o Public
100,000 22¢ - 3 months 44¢
100,000 : 27¢ 6 months 54¢

There is no assurance that any of the shares under option
will be purchased by the Underwriter-Optionee.

The Company is not aware of any assignments, sub-options
or sub-undcrwritings with respect to the aforementioned underwritten
and optioned shares. The only persons having a greater than 5%
interest in the Underwriter-Optionee are Rowland Glandfield, Frank
Cadesky and David Sherman. In the event the Underwriter-Optionee
shall default in purchasing any of the shares under option, then
all unexercised options forthwith cease and determine.

The Underwriter-Optionee, acting as principal, will offer
the underwritten and optioned shares over-the-counter in the Province
of Ontario within the maximum price ceilings set forth on the Facing
Page of this Prospectus. Sales of the underwritten and optioned
shares may also be made through other registered dealers acting as
agents who will be paid commissions not cxceeding 25% of the selling
price of the shares so offercd.

Secondary Offering

As stated on the Pacing Page of this Prospectus, a total
of 75,000 shares of the Company will be offered for sale over-the-
counter in the Province of Ontario by the Underwriter-Optionee through
registered dealers, the procecds from such sales accruing solely
to the Undorwriter-Optionee and not to the Company. The Underwriter-
Optionee will not offer any part of the Secondary Offering unless
and until the 200,000 treasury shaves under option have been purchased
by it. With respect to the shares offercd by this Prospectus, the
Underwriter-Optionce may be said to realize a profit before expenscs
in an amount egual to the awount by which the price paid for such
shares is less than the price at which said shares are sold to the
public. ‘ '
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. DESCRIPTION 0O CAPITAL STOCK

The capital stock is the Company's only class of stock.
All sheres issuced by the Company rank equally as to dividends anad
there are no indentures or agreements limiting the payments of div-
idends. All sharces issucd by the Company rank cqually as to voting
power, onc vote for cach share. 7There are no conversion rights and
therc are no special liguidation rights, pre-emptive rights or sub-
scription ricghts. The presently outstanding capital stock is not
subject: to any call or assessment and the shares offercd hereby when
issued and sold as described by this Prospectus will not be subject
to any call or assessment,

CAPITAYLIZATION

Amount Out-~-
Amount out- standing if all
standing as Securities being
at Feb.28/74 Issued are sold(l)

Amount out~
Amount standing as
Authorized at Jan.24/74

Designation
of Security

Common shares 3,000,000 750,003 750,003 1,000,003
without paxr
value ($1,500,000) ($3,503) ($3,503) ($46,003)

(1) This figure gives effect to the purchase of the 250,000 under-
written sharcs. II all of the optioned shares are purchased
the number of shares to be outstanding will be 1,200,003 and
the consideration paid therefor will be $95,003.

MANAGEMENT

The names of the directors and officers of the Company
and the positions presently held by them are as follows:

Name

— e

Norman William Lamport

Arthur John Fortens

Harry Alexander Pcecarson

Fred Munger

Addrggg

147 Sylvan Avenue,
Scarborough, Ontario

75 Thorncliffe Park Dr.
Toronto, Ontario

258 Dawlish Avenue
Toronto, Ontario

52 Albertus Avenue
Toronto, Ontario

Position
President &
Director
Director

Director

Secretary-Treasurcy



during the past five years is as follows:

The priuncipal occupations of lhe Direclors and Officers

NORMAN WiLLIaM LAMPORYT has been a Corporate Secretary since
January, 1971. DPrior thercto, he was a civil servant in the Province
of Ontario and was supervisor of propertics for the Liquor Control
Board of Ontario, :

ARTHUR JOHN ¥FORTENS is an accountant and has been employed
by Sprucedale Holdings Limited since June 1, 1971. Prior thereto,
he was omployed by Louada Holdings Limited, Louis Cadesky Associates
{Noxrthern) Linited and related companies.

HARRY ALEYANDER PEARSON is and has been a ploicsuional
cngineer employed as a geologist by several mining companies including
Texmont Mines Limited, Multi Minerals Limited, #idrim Mining Company
Linmited, Sturdy Mines Limited and Talisman Mineg Linited.

PRED MUNGER is an .accountant employed since February,
1972, by Newtor Holdings Liwmited: Prior thercto, he was an account-
ant employed by Sprucedale lHoldings Limited, and Louada Holdings
Limited. ‘

All of the above Officers and Directors are also Directors
or Officers of various other public mining companies.

As a group, the Directors and Senior Officers of the

Company beneficially own directly or indirectly less than 1% of
the issued shares of the Company.

REMUNERATION OF MANAGEMENT

To date no direct remuneration has been paid or is payable
to the directors and senior officers of the Company who are entitled
to receive $50 for each meeting attended by them.

A monthly fee of up to $300 will be paid to Sprucedale
lloldings ‘Limited, Suite 432, 12 Richmond Strect East, Toronto,
Ontaric, for head office accomodation, accounting, administration
and secrectarial scrvices for the Company. Arthur J. Fortens, a
director of the Comnauy is a director of pruceda]e Holdings Limited
and Fred Munger the sccretavy of the Company is a dlrector and sole
sharceholder of %pru00dalo lloldings Limited.




. PRINCTPAL AND SELLING SHAREHOTDER

B e E T NUP

Set forth bolow arce particulars of the present principal
holders of commen shaves in the Company whose ownership is divect,
of record and beneiicial, ‘

Name and Address No. of Sharcs Percentage of Class (1)

Glandficld & Co. Tiwmited
~Suite 129,
17 Queen Stxect Past, ‘ ,
Toronto, Ontario. 750,600 75.0

L}

AS dJ« losed in this Prospectus, 75,000 shares may be
offered hercundoexr by way of a secondary offering. The said shares.
which may be offerced will be as follows:

" No.of Shares to be Percentage to be
No. of Shares Owned after this  Owned after this
Name & Address to be Sold Financing Financing (1)

Glandfield & Co.

Limited, Suite 129,

17 Queen Street

Last, Toronto,

Ontariov. 75,000 675,000 67.5

(1) Calculated on the basis of there being 1,000,003 shares issued
and outstanding.

By virtue of their equual 1/3 ownership of the issued capltal of
Glandfield & Co. Limited, Rowland Glandfield, 30 Talbot Road, in the
Borough of North York, Frank Cadesky, 767 Spadina Road, Toronto,
Ontario and David Sherman, 14 Carousel Court, Toronto, Ontario, each
directly beneficially own 1/3 of the shares of the Comnany owned by
Glandfiecld & Co. Limited.

ESCROVED SHARES

Certificates repres ontwng 675,000 shares of the Company
are held in escrow by Guaranty Trust Company of Canada, 7Toronto,
Ontario (the "Trustee"). The terms of escrow provide inter alia
that the shares and the beneficial ownership of or any interest
in them and the certificates representing them (including any re-
placement; share or certificates) shall not be sold, assigned,
hypothecated, alicnated, released from escrow, transferred within
cocrow or otherwise in any manner dealt with without the express’
consent, order or direction in yriting of the Ontario Sccurities



Comuisgion. The prior consent of the Comwpany is also required to
the release of any such cortificates from escrow.

All or part of the escrowed shares are subject to surrender
for the benefit of the Cowpany if the Company's option on the mining
claims situate in the Rickaby Lake Area of North Western Ontario
is terminatcd or if the mining claims are abandoned upon the recommen-
dation of an independent engincer or a geovlogist.

No. of Shares
Capital Stock Held in Escrow Percentage of Class (1)

Common Shareg 675,000 . 67.5
wilhout par value

(1) Calculated on the basis of there being 1,000f003 shares issued

and outstanding, {

DIVIDENDS

No dividends have been paid to date by the Company.

AUDITOR

The Auditor of the Company is T.H. Bernholtz,
Chartered Accountant, Suite 804, 330 Bay Street, Toronto, Ontario.

REGYSTRAR AND TRANSFER AGENT

Guaranty Trusl Conpany of Canada, 88 University Avenue,
Toronto, Ontario, acts as the Company's Registrar and Transfer Agent.

PRIOR SALES OF SHARES

Since its incorporation, 3 shares of the Company have
been sold at a price of $1 per share.

PROMOTER

it o b i 8 bt

Glandfield & Co. Limited, Suite 129, 17 Queen Street East,
Toronto, Ontario, referred to throughout. this Prospectus may bhe
regarded as the Promotoer of the Company. '



INTERESY 0 MANAGEMENT ARD OCHERS
[T KARERTAL TRANSACTIONS

Refercnee is made to the caption "Rickaby Lake Arca Mining
Claims" for particulars of the acquisition by the Company of options
to acauirc an interest in 4 unpatented and 11 patented xining clains
situate in the Rickaby Lake Arca of the Province of Ontario. The
aforesaid options werce acguired by the Company pursuant to an assign-
ment agrecement as anended with Glandficeld & Co., Limited which received
by allotment and transfer a total of 750,000 shares without par
value in the capital of the Company. Reference is also made to the
caption "Principasl and Selling Sharcholdexr” for particulars concerning
the sharelholdings of Glandfield & Co. Limited in the Company and
to the caption "Ojfering' for particulars concerning the interest
of Glandfield & Co. Limited in the proposed offering to the public
of sharcs of thce Company.

PRELIMINARY EXPENGES

The prelininary administrative expenses, including the
incorporation and organization of the Company are estimated at
$2,000. Administrative expenses of the Company during the current
year are estimated at the sum of $5,500. The sun of $25,000 will
be used to implem=nt the Phase 1 recommendations of Oswald F. Carter,
Consulting Geologist on the Company's Rickaby Lake Area Mining
Claims.

MATERIAL CONTRACTS

The Company has entered into the following material contracts
since its incorporation, namely:

1. Underwriting agrecwent dated January 22, 1974, betﬁeen
the Company & Glandficld and Co. Limited referred to under "OCffering"
on page 11. '

2, Agreement dated Januaxy 24, 1974, between the Company

and Glandfield & Co. Limited pursuant to which the Company acquired
its interest in itwo option agreements relating to a group of 4
unpatented mining claims and a group of 11 patented mining claims
situate in the Riclaby Lake Area of North Western Ontario and referred
to under the caption "Rickahy Lake Area Mining Claims" on page 1.

3. L.greement. dated as of February 25, 1974, between the
Company and Glandfield & Co. Limited amending the Agreement dated
January 24, 1874, aforesaid as referred to under the caption "Rickaby
Lake Area liining Claims" on page 1.

In addition to the foregoing, the following material
contracts have been entered into.
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1. Agrecewment made as of the 24th day of January, 1974, boetween
2l andiield & Co. Limited and Weir Swain and Xenneth G, Millerx, pursuant

‘> which Gluandficld aucguired an option on 4 unpatented mining clains
situate in the Uickaby Lake Arvea of North Western Ontario and referred
to under the caption "West Group" on page 1,

2. Agreenment made as of the 24th day of January, 1974, betwecen
Glandficld & Co. Limited, and Weir Swain, and Camilla Hughes, Muriel
Scott and Eilceen Menes, pursunant to which Glandfield and Co. Limited
acquired an opticn or 11 patmnted mining claims situate in the Rickaby
Lake Arca of North Western COntario and referred to undexr the caption
"Last Croup" on page 3,

3. Agrecnent. dauted as of February 25, 1974, between Glandfield
& Co, Limited, Weir Swain, Kenneth €. Miller, Camilla Hughes, Muriel
Scott and Eileen Henes awending the option agreements aforesaid as
referred to under the captions “"West Group" on page 1 and "East Group"
on page 3.

Copies of the foreyoing instruments may be ingpected during
ordinary business hours at the head office of the Company during the
distribution of the securities offered by this Prospectus.

PURCHAoBR'o STATUTORY RIGHTS OF
WITHDRAWAL AND RESCISSION

The Securitieés Act (Ontario) provides, in effect, that where
a security is offered to the public in the course of dlstrlbutlon to
the public: ‘

(a) a purchaser will not be bound by a contract for the purxchase
of such sccurity if written or telegraphic notice of his in-
tention not to be bound is received by the vendor or his agent
not later than midnight on the second business day after the
Prospectus or amended Prospectus offering such security is
received or is deemed to be received by him or his agent, and

(b) a purchascr has the right to rescind a contract for the purchasc
of such security, while still the owner thereof, if the Pros-
pectus and any amended Prospectus offering such security con-
tains an untrue statement of a material fact or omits to state
a material fact nececssary in order to meke any statement thercin
not misleading in the light of the circumstances in which it
was made, but no action to enforce this right can be comenced
by a purchaser after the cxpiration of 90 days from the later
of the date of such contract or the date on which such Pros-
pectus or amended Yrogpectus 1is recelvcd or is deemed to he
received by him or his agent

Reference is nade to Sectlon 64 and 65 of the Sccurites Act
{(Ontario) for the cowplete text of the provisions under which the above-
mentioned rights are conferred,




To The Dircclors
Gamblt Explorations Ltd,
Toronto, Ontario b

I have examined the balance sheet of Gambit
Explorations Ltd, as at January 2%, 1974 and in connection
thercwith revicwed such supporting evidence as I considerecd
necessary in the cirvcumstances,

In ny opinion, the accompanying balance sheet
presents fairly the Tinanclal position of the Corporation
as at January 24, 1974 in accordance with generally
acoepted accounting principles.

Toronto, Ontario T, H. Bernholtz
February 28, 1974 Chartered Accountant




CARBIT EXPLONANTONS 10,

BATANCE SHEET

AS AT g,‘ANUAB}’ Zlh" 1()‘2}1

ASSIIS

Cagh ov hand
Option on vining claiws and properties (Note 1)

Incorperatiorn, orpganization costs of lssue
egtivated

LIABILITIES AND CAPJTTAL

Accournts payavle, estimated
Capital stock: (Mote 2)
Authoerlzed:

3,000,000 G Ol O shares, w1thoub par
walue, not to exceed §1,500,000,

Issued:
For cagh:

3 shares : $ 3
For properties:
750,000 shares 3,500

The accompanying noles are an integral part of this balance

Approved on behalf of the Doard of Directors

N. W. Lamport Director

A, J. Portons Director

35500

8,500
$12,003

Pt s s v
—

¢ 8,500

3,503

B ot s

$12,003

B e ——— -

sheet.
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® GAMDLI BXPLORBATIONS LD,

NOLES 10 BALANCE SHERT

AS AT JANUARY 24, 1974

Note 1. By agreement made as ol January 24, 1974 and as amended by-
agrecment made as of February 25, 1974 the Company received
by way of asgsignment the rights to two amended option agree-~
ments referred to as the "West Group" and the "East Group"
sitvate in the Bickaby Lake Arca of North Western Ontario,

West Group

The West Group of Mining Claims consists of four continuous
unpatented lMining Claims. The option agreement as amended
respecting these clalms which was assigned to the Corperation
provides that in order to fully exercise the option, and
subject to certaln conditions the Corporation is required to
pay the following sums to the Optlonors:

(a) $1,600 upon execution of the option agrecement,
(b) $2,800 within 3 business days of the Acceptance Date,"

(c) %400 upon the commencement of diamond drilling by
the Company on either of the West Group or East
Group of Mining Clalms, a

(a) $10,000, 25 months from the Acceptance Date,

(e) §8,000 yearly thereafter commencing 37 months from
the Acceptance Date until the total of all payments
received by the Optionors amount to the sum of
$72,000, ‘ '

In the event the Option 1s fully exercised and the Mining

Claims are brought to productilon, the Corporation has agrced
to pay to the Optionors a royally equal to 3% of the Net Smelter
Returns on all concentrates marketed from the Mining Claims. '
Upon rccelpt by the Optlonors of royalties in the amount of
$400,000, the Corporation is thercafter required to pay to the
Optionors a royalty cqual to 1% of the Net Smelter Returns until
the Optionors shall bhave received a further sum of 400,000,
whercupon the payment of any royalty to the Optionors ceases

and terminates,

Bast Group

The East Group of HNining Claims consists of 11 patented lMining

Claims. The optlon apreement as amended respeclting these claius
which was asslgned to the Corporation provides that in order to
fully exercisce the Option, and subject to certain conditlons the
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Corporation ls reguirved to pay the following sums to the
Gptionors:

() 400 upon excceution of the option agreement,
(b) 700 within 3 business days of the Acceptance Date,

(¢) 100 upon the commencemcnt of diamond drilling by the
Compeizy on ¢*ther of ibe East Group or the West Group
o' Mining Clajius, :

(@) $2,500, 25 months from the Acceptance Date,

(¢) §2,000 yearly thereafter, commencing 37 months from the
: Acc ptance Datec until the tolal of all paywments received
by the Optilounor pursuqnl to the option agroemcnt shall
amnount to the sum of nio,OOO.

In the cvent the Optlon is fully exerclsed and the Mining

Claims are brought to produection, the Corporatlon has agrced

to pay to the Optionors, a royalty equal to 3% of the Net
Smelter licturns on all concentrates of royalties in the amount
of $100,000, the Corporation is therealfter required to pay to
the OpllOuoT a royally equal to 1% of the Net Smelter Reiuwnb
until the Optionor chell have received a further sum of $100,000
whereupon the payment of any royalty to the Optionor ceases and
terninates,

The partlies to both option agrecements have agreed that the
respective option agreements and all of the terms and condltions
contained therein are entircly independent of ecach other so that
cither option agrceuent mey be maintained in good ptandinf or

be permitted to lapsc as the Corporation sees fitl.

Pursuant to the assignmenlt agreement referred to above, under
which the Corporation acqujred 1ts interest in the two option
agreecments coverlng the West Group and East Group of Mining
Claims the assignor has agreed with the Corporation to make
any payments on ite behalf which might fall due under either
of its two optlon agreements within 25 months from the "Accep-
tance Date" such date being defined as the date that the On.-
tario Secuvities Commission accepts this prospectus of the
Company Tor filinz. The interest which the Corporation acquired
in the two option agreements and the West and East Groups of
Mining Claiws are valued by the Board of Directors at the con-
sideration attributed to 750,000 shares of the Corporation's
capital stock issued therefore.

By agrecment dated January 22, 1974 an underwriter has firmly
agreed to purchase 250,000 shares of the Corporation's capltal
stock at 174 per h'rc. The underwriter is obligated to take

up and pay for ali of the undecrwritten shares, within 3 business
days of lhe date of accepltance {or {iling of a prospectus of the
Corporation with the Ontario Securitles Commission (herelnafter
relerred to as the "Acceptance Date") :
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I 2. Ir conslderation of the {irw purchase thie Corporation has

(c®nttd) granted the wndervriter an option to purchase all or any part
of an additional 200,000 shares of thie Corporationt's capltal
stocek as Tollowe:

100,000 shares at 227 per share payable within three
moniths following the Acceptance Date of the
agreemerit,

100,000 shares at 27¢ per share payable within six
nonths Tollowing the Acceptance Date of the
agreement.

Note 3. 4 stalement of source and application of funds from lnception
(January 16, 1974) to Jenvary 24, 1974 1s not included as the
Corporation huas nol yct commenced operations,
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There arce no other matoerial faclts,

‘The foregoing constitutes Full, true and plain disclosurce of
all material facts relating to the sccuvitios offcered by this Prespoctus
as required by Part VIT of ‘The Scouriiice Ackt {(Golario) and the kugyula-
tions thoreunder. :

s
L

DATLD TS 1st day of jizyeh , 1874,
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HNORMAR WILLIAM LAMPORT . TRED MUNGER
Chiefl Lxecutive Offiicer Chief FMinsncial QOfficor
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HARRY ALLMANDER PEARSON ’ - ARTHUR JOUN FORTENS
Director " Director

PROMOTER

Glandfield & Co. Limited
Pexr: Frank Cadesky

A : G0

UNDERWRITER-OPTIONEER

To the best of our knowledqge, information and belief, the
foregoing constitutes full, true and plzin disclosure of all material
fTacts rclating to the gecurities offered by this Prospectus as required
by Part VII of The Sccurities Act (Ontarvio) and the Regulations thereunder

DAUTD THIS Aual day of March , 1974,

CLANDFIELD & CO. LIMITED
- Per: Frank Cadasky
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NOTICE FOR FILE: 63.3089

This Summary report by Gambit Explorations Ltd. was filed
with the Ontario Securities Commission January 17, 1974,
not for Assessment Credits.




