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" This report, summarized here, results from a study of -
your titanium-bearing iron ore deposits located in the Townshipe
- of North and South Crosby, near the Village of Newboro, about Lt
" 30 miles north of Kingston, Ontario. The property is particularly =
well located with regard to rail transport and hydro-electric = . :
power and, being in an 0ld settled area, semi-skilled labour should ~ ~ '
be readily available without expensive housing projects. The o
- property is close to the Saint lawvrence Seaway, about halfway be- -
. tween Montreal and Toronto.

. New Mylamaque Explorations Limited have completed & ~
well laid out programme of diamond drilling to explore the ore~ . -
bodies. The diamond 4rill core has been carefully split for
analysis, and almost all of this analytical work has been done by
tvo of the best known Ontario analytical firms. Nev Mylamaque
has carried out extensive research on concentration of the ore and -
on the metallurgical treatment of the concentrates; separate
reports cover this work, so this report will be confined to the
tonnage and grade of ore contained in the deposits and on the hyout
of possible open pits.

- Two iron ore depooits have been explored on the New
Mylamaque property, named the Matthews and the Chaffey; these are
magmatic segregations, in which the iron ore was formed while
the rocks themsclves were crystallizing. The Matthews orebody is
made up of & certral core of higher grade ore, vith a narrov eastern
and wider westera zone of lower grade material. The Chaffey is a
smaller orebody with a sharp change from ore to uneconomic rock.

An open pit has been laid out on the Matthews orebody
containing 33,727,000 gross tons (37,774,000 net tons) of proven
ore averaging 25.084 iron. Contained within this tonnage there is
a central higher grade section amount to 11,861,000 gross -tons
(13,284,000 net) of ore averaging 31.36% iron. The Matthews
open pit does not requiretheremvalofwmterockotherthm
surface overburden.
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* Further exploration is necessary before an om? pit. . L
can properly be 1laid out on the Chaffey orebody, but the orcbody. con- iy
tains 11,110,000 gross tons (12,443,000 net) of probadle m, R .
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4 (Nev Mylamaque Explorations Iimited)

averaging 29,764 iron to & depth of 500 feet into bedrock. To re= "i
move this ore from the Chaffey orebody it vill be necessary to . i
remove sowme 5‘,000,000 cubic yards of wvaste rock, | :

There are therefore on the property of New xylam'quo
Bxplorations Limited 44,837,000 gross tons (50,217,000 net)

Proven and Frobable ore available for open pit ninins, ave r-si:g
26.24% iron. In addition to the iron, this ore con

10% of titanium dioxide, about 1.,00% sulphur and bc osi
0.20% phosphorus.

Detsn of tho report follows,.
Yours very truly,

ouii Savaed
' Watkin Samusl, P.Eng. |
5th Octoberp 1959.
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., o , 31CONWeee1 63.4813 NORTH CROSBY o020 ‘
- : . NEW MYIAMAQUE EXPLORATIONS LIMITED PROPERTY '
i
|

Newboro, Ontario

The property of Nev Mylamague Explorations Limited covers ~—
an approximately square block of ground, a little over 13 miles in length ‘
and width, situated in the Townships of North and South Crosby, Leeds
County, Ontario, north of and including a portion of Kewboro lake, about _
one mile vest of the Villags of Hewboro, 30 miles morth of Kingstom, Outario.

The property is in an 0ld gettled ares. An abandoned |
roadbed of the Canadian National Railwvays pauel close to the property md,

10 give the property rail communication, a spur nndor o mils in length
must be buily and about 54 miles of the 014 track rehabilitated.
A paved highvay, 42 connecting Newboro snd Westpart,
touches the north eest cornexr of the property and a farm rosd runs to the
Matthevs orebody area. A 230,000 volt transmissicn line of the Hydro-
Electric Power Commission of Ontario crosses the north east cormr’or the B
property. There are a number of villages and numerous old, poor farms

_ uw ten miles of the yroperty, so & work force of semi-skilled labour
IW be easily odbtained from the district without the necessity of
erecting an employees' townsite.

| . - Foui' days were spent in examination of the property and the

diamond drill core, in August 1959. land 4in the vicinity of the proposed
Matthews open pit 1s cleared and relatively level; overbwrden sppears
to be & heavy clay with relatively few boulders. All diamond drill core
from holes cutting the Matthews and the Chaffey orebodies was examined.

| Core recovery was very good, being in the order of 99%. An excelleat Jod

‘has been done on splitting the core for analysis. .
~__/ . ' o
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The Matthews Orebody:~

-T‘h-‘ymortm orebody was indicated by an old m
pit about 300 feet long and 100 feet wide, nov £illed vith vater but
reported to be 50 feet doep. A magnetic survey vas carried out by Nev
¥ylemsque Explorstions, with magnetometer resdings taken st 100 foot intere
vals along lines speced 100 feet mpart. This survey shoved a zone sbout

2,000 foet long and 300 to 600 feet wide, striking north and south of very .

strong magnetic readings, many of them over 30,000 gammas. To the east
of this sone readings fell rather rapidly to 10,000 gaxmas or less; to the

_went, readings of from 10,000 to 20,000 gammas continued for sround 1,500

Teot. The old open pit had produced titanium-besring iron ore so the meg-
netic survey shoved up the prodability of an extensive titanium-bearing |
iren deposit in the area.
A'Wummmmmmummm-
meguetic zone, undtethcmcnthbdtuonddrﬂlhohnhﬁnbm_mtdm
for & total footage of 18,001 feet in the exploraticn of the Matthews ore-
body to & depth of 500 foet. A map at & scals of 1" to 100" showing the
location of diamond drill holes and shoving the layout of a possidle open

" pit may be found in the folder at the back of this report. Bound with the

report it‘ulf are seventeen sections showing exploratory dismond drilling
on the Matthews orebody. The plan and the sections show that the adrilling

‘,‘.mmmVeuhidmtwocmmuuywlmtbmw.

The Matthews oredbody occurs within a mass of anorthositic
gAbbro, striking a little vest of porth vhich has & swiace width of sround
2,000 foet and lies batvosn masses Of syenite and granite gueiss to the
porth east and south vest. | P

The orebody itnl: vas probably formed as & muc

segregation, that is, the iron-bearing minerals vere formed as an ymﬂ-:‘.
_ o : \ L 8 ,




" uet in the crystallization of the anorthositic gabbro, of vhich the ore

minerals form & part. The gabdro is coarse-grained, particularly toward

the south end of the orebody, and fresh with crystals of roldlpu"np to
" half an inch in 1ohgth. The magnetite occurs in the groundmass of the

gabbro minerals in varying extents, so much so that surface outcrops of
the gapbro-#mg cetite rocks show a marked banding, caused by varying cone
tents of magnetite; those bands strike parallel to ths long axis ]'or the
orebody and aip "n'ry' steeply vest. . |

In general in the Matthevs orebody thers is s central core
of higher grade ore, from 200 to 300 feet wide and around 1,900 feet long,
shown on thn- plans and sections. To thcrout of this higher kndo central
core the magnetite céntent of the gabbro falls rather repidly. To the
vest of the central core, magnetite mineralization giving a grade of 20%
or more iron continues for 300 feet or more. Much of this has been included
in the upper farts of the proposed open pit. '

o © Little exploration has been done, but there are possidili-

ties of 18$ to 20% iron to the west of the sones described adove.

Wtion of the 4rill core from the MNatthews orebody
showed & few narrov grey basic dykes later than the gabbro and magnetite
and barren of mineralization. These, however, would make up considerably
less than 1% of the footage drilled, and vere included in the sampling.
Magnetite was prés_gn_t in varying degrees in all the gadbro recovered in
drilling the Matthevs orebody, and in most of the core was present to
such an extent that pieces of split core three inches long could bo picked
up vith a band magnet. |

All magnetite-bearing gadbbro drill core had a remarkadly -
even sparse distribution of the sulphur-bearing mineral iron pyrite.
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The pyrite vas usually so fine grained that it vas invisible to the naked |
eye. Sulphur content of crude ore from the Matthews oredbody is a.bout' 1%, 3
' It has been mentioned in the summary that an excellent job

has been done on the splitting of the dlamond drill core for analysis, and
that analytical vork had almost all been done by the Bell-White Laboratories,
Haileybury, and Technical Service Laboratories, Toronto, two well knwnv

and respected Canadian snalytical firms. During the examination of the

drill core 43 samples were taken to ch;ck analytical work. These sazples

vere analysed for iron, titanium, sulphur and phosphorus at the BM

Rock Renge laboratories, Atikokan, Onterio. This firm specializes in the
analysis of h_'qz.u ores. Iocation, previous analysis and check results

follow on the next pages- | .
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» . Previous Check Asseys .
i -~  B8ample Location Assay T{taniun ‘
A No. Hole Footage -~  lIron Iron Dioxide Sulphur FPhosphorus
' 1 21 150 - 175 31.65 32.95% 11.21% 0.98¢ 0.104%
2 51 50 « 75 45,68 k3.63 10.78 0.89 0.096
3 " 200 - 225 38.75 36.20 11.12 0.90 0.110
1& " 325 - 350 23078 2!‘002 90,&0 1012 0-113
6 " 305 « 325 37.17 35.38 8.64 0.95 0.116
7 " k25 - b45 28,20 28.57 7495 1.28 - 0.128
9 " W75 - 500 24,78 £23.05 8.71 1.13 0.125
10 10 175 - 200 28.61 29.05 8.93 1.01 0.116
11 " 325 - 350 27.90 29.22 9.24 0.90 0.121
12 5% 150 - 175 = 26,15 27.11 9.15 0.95 0.130
13 Ly 75 = 100 24 .55 26.54 8.0h 1.16 ' 0.108
1% 26 175 -~ 200 26.36 24,51 75T - 1.04 0.138
15 ," 375 - 400 27.36 27.27 T.28 0.93 0,097
16 13 50 - 75 39092 31#.00 7'89 1-& - 0-118
17 12 50 = 75 29,74 23,32 8.26 0.96 - 0.123
19 29 175 - 200 45,04 780409 8.97 0.852 0.173
20 13 200 - 225 25.28 24.35 © 9.26 1.10 - 04162
21 1k 75 - 100 26.33 26.78 9.5k 0.92 . 0.159
22 - 300 - 325 31.h6 31.81 9.05 1.24 0.1%0
2 " 500 - 525 32.24 32.79 8.88 1.05 - 0.155
2 %6 125 - 150. 22.00 21.34 9.62 0.86 0.163
25 16 75 - 100 26.40 24,67 12.89 1.0T © 0.246
26 " 250 - 275 40.40 37.17 = 13.67 0.95 0.178
27 17 75 = 100 k1.47 --89.52 .13 1.6 . 0.150
28 " 225 - 250 28.82 31.16 10.07 0.80° 0.1h7
29 v 350 -« 375 = 27.41 26.13 9.16 1.04 0.168
30 63 250 - 275 17.86 18.26 - 8.23 0.91 0.185
31 62 100 - 125 . 31.7T1 30.68 9.95 0.98 0.185
32 6L 75 - 100 29.79 28.24 10.80 0.92 - 0,156
33 47 50~ 75  34.05 33.60 11.66 1.09 - 0179
34 " 175 - 200 24.05 20.70 10.%6 0.93 - 04167
~35. 33 75 ~100 31.01 29.63 10.61 1.21 - 0.183
36 " 35 - 375 30.06 29.08 10.30 - 0.86 - 04160
38 " '375 - 400 30.64 30,04 10.32 1.12 . 04197
39 U9 75 « 100 32,00 28,73 .  9.87 - 0.91 . 0.203
40 " 175 - 200 17.48 15.93 10.49 1.18 0.196
'S 15 175 = 200 27.01 26.01 10.15 0.92 0.167
b2 " 400 - %25 40.88 37.44 10.67 1.19 0.202
1,202.87 _ 1,246.75 _ b18.64 kho1b 6,510
Averages , 0. . » 1.0 0.151
44
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Th§ above check samples were taken from most of the drill
holes put down on the Matthews orebody. The aversge irom comtent of the
original sampling at 30.064 iron was 1.06$ above the check iron average
analysis of 2900$ iron. The difference, hovever, is only 3% and is vell
within the spread that might be expected in taking two upsraic series
of samples from the drilling of an orebody., Original snalytical results
will therefore be taken in the calculation of average value of the ore-
body. |

The check sampling hlngs out one very important point
- and that 18 the remarkable regularity of the content of impurities in
individual sampies from the Matthews oredody. (It will be appreciated,
for instance, that if the sulphur content of individual samples ranged
betveen 0.0k% and 10.00% there would be considerable difficulty ia obtain-
ing an even sulphur conteat in ore going to ths treatwment .phn't.) The
regularity of the tigmiun dioxide, sulphur, and phosphorus content in
the Matthevs orebody makes for simplicity of opsration in concentratiocn
and in the following metallurgical trestment. | |

Composite assays vere mwed‘m drill holes 8 t0 10
" and 12 to 19 on the Matthevs orebody. The titanium dioxide content varied
between 4.62% and 9.62%, averaging 6.60%. Metallurgical resesrch sug- |
gests that thers will be a considerable reduction in the content of titanium
dioxide, phosphorus and to & lesser extent, sulphwr, in the process of
concentration. The orebody contains & considerable smount of alumina, lime

’

and magnesia. !
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Open Pit Laxout and Ore Reservesi~
In estimating ore quantities, the touavmg cmuﬂcctim

have been used:

Proven Ore - Ore where there is practically no risk of failure of
-continuity.

Probable Ore - Ore vhere thers is some rnk, yet varrantadble anstifi-
cation for assumption of continuity.

A proposed open pit has been laid out on the Matthews
orebody, shown on the 1 inch to 100 foot plan of the crebody and also shown |
on the drill sections. The pit has a surface length of 2,200 feet, a
surface widthy at the south end of the pjit of 870 feet and at the north end

620 feet. Overburden averages about }'teot deep, surface area of the open

Pit 18 1,426,000 square feet, 80 t0 strip the orebody 475,000 cubic yards
of overburden must be removed.

The pit 1s 1a1d out to mine ore to a depth of 500 feet at
the south end and 400 feet st the north end. A road 50 feet wide at a 10%

grade starts at the east central side of the pit and winds around the pit,

as shown on the plan, ending at the south end at 500 feet. This rosd is
designed to transport men, equipment and supplies only, as ore hoisting by
a Salanced skip hoist 1s much the most efficient method of hoisting ore
from nﬁtinh small, deep open pits. (Tp illustrate this, when mining
from a d;pth of 500 feet & one-way hnui of 7,500 feet would be required
from shovel to crusher dump, of vhich 6,300 feet would be & haul up ean 81.'
grade for the loaded truck, vhereas with a skip hoist there would be only
a relatively gJ...a.t ‘haul of less than 1,000 feet one way from shovel to skip
dunip. ) | - | | B
| The Duluth Irom Works, Duluth, Nimesota, macufacture skip
hoists that vork in balance. The skips vary in size depending on the

s8ize of trucks used; Steep Rock Iron Mines has one vhere the skip handle
“v/ hes

the full load rron a 32-ton Bucltd truck vhich dumps dh‘octly into
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skip. The skip should discharge directly into a hopper feeding the yrie
mary crusher, vhere if the crushed ore 4is taken by conveyor to a conical
stockpile large enough so that its active capacity will supply two days'
milling, the open pit can operate for five days weekly and the mill seven;
1o addition the ore in "dead” storage around the edges of the pile, forms
a uud‘ul retem supply of mill ore in case of sgquirment bmuovn, when it
can be bdbulldozed into the receiving pocket.

™0 ot the main advantages of skip hoisting are:- the skips
vill take any sized pieces of ore handled by the shovels and trucks '

- without crushing; it is also & aimple matter to excavate & pew loading

point one stage deeper as the pit-.goes down dench by bench.
Rock minerals have & specific gravity of about 2.7, vhereas
for massive magnetite it is about 5.5; therefore the aumder of cubiec feet

‘roquired to make cne ton of ore varies vith the grade of the ore. Technical
.'Servzce iaboratories deternined the specific gravity of a number of samples
"~ of diamond 4rill core and hm found the iron content. Results are plotted

on the mmzving cbnrt from vhich the following estimate guantities are

.Wn-

xmm' grado ore, 21-22% iron, specific mﬂw 3.37,
210.382 lbs. per cubi.c foot, or {10.65) say 11.0 cubic feet to the grou
ton (2,2"0 lbs. )o

e

Yediun grade cre, 25-204 iron, specific gravity 3.50,
218.158 1be. per cudbie foot, or (10.25) say 10.5 cubic feet to the gross
| Higher grade ore, 29-31% Sron, specific grevity 3.1,
231,60 1bs. per cubic foot er (9.67) ssy 10.0 cudic fest to the gross tom.. . -
The volume and the grade of the higher greds central core
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ff“ ' of the Matthews orebody, of the east lover grade and west lover grade sece
| tlons vere determined for the south part and morth ptrr of the open pit;
the evenness of ore grade vas most pronounceds '
o . Higher grade core, north part of pit - 31.81% iron
" " %  gouth part of pit = 31.05" , "
o | East lower grade, north part of pit - 20.58% g,m
© T R .‘3., ~ " , south part of pit ~20.46"
N - Vest lover grade, north part}of pit - 22,184 ir(;n
* " % gouth part of pit - 21.75" ~
| The overall average of the higher grade central core of
the Matthews orebody is 31.36% iron and its volume is 118,610,000 cubic
feet, or at 10 cubic feet j:er gross toi, there are 11,861,000 gross
‘tons (13,284,000 net tons). |
The total volume of the Matthews open pit was calculated
both from the sections and from the plan of the open pits s
Volume from sections 349,542,000 cubic feet
Volume from plan 35k,131,000 cubic feet
It is likely the volume (rau plan is more accurate, so it has deen uudl
in ths calculation of tonnage, which at 10.5 cubic feet to the gross ton
is 33,72’(,000 zfou tons (37,774,000 net tons) of Proven ore aversging
25.08% iron. | |
' Particular note must be taken that, other than overburden
removal, no waste rock of any sort has to be moved; all material included
in the Matthows open 'plt is ore, s0 mining cost should de very low, in
the vicintty of $0.70 per ton.
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The Chaffey Orebody:=~
| The Chaffey ore;:ody occurs in the same anorthositic gabbro
‘mass 2,500 feet to the south east of the Matthews orebody. Outcrops of
ore, soms of vhich have been mined to a very minor extent, occur on an
{sland in Newbaro Lake. This lake vas raised in the comstructicn of the
Rideau Canal and Chaffey Island vas originally part of the north shore of
the 01a lske, Should open pit operations be considered on the Chaffey
orebody, it will be & simple matter to isolate Chaffey Island and the
vater surrounding it from the main part of the lake, by constructing several
short, shallow £ill dams and pumping out the area about cne-half mile
square thus 1301;1:.011. In fact, 1t may bde bdbest to use the overbdurden
removed in stiripping the Matthews orebody in the construction of dams, and
use the area around Chaffey Island at first as a tailings dispdul area. |
Over the Chaffey orebody the magnetic survey showed a
zone 91‘ high magnetic readings about 700 feet square, with readings falling .
rapidly to the south and east and at a lesser rate to the north and west.
Eleven dfamend drill holes, for a total of 5,551 feet of drilling, have
been put down to explore the Chaffey orebody, and more exploratory work
18 necessary before the orebody is properly outlined. However, 4drilling
done to the present suggests an orebody roughly triangular in shape, with
sidea about 750 by 750 by 650 feet, as shovn on the 1 inch to 100 foot
plan of the Chaffey orebody to de found in the folder, and also showvn on
the three sections showing diamond drill holes put dowa to explore this ore-
dody. | .
m phn and sections shov that the oredbody dips or Plunges
tothenortha.ndweatandthat ttmnmhnruontnmaorurmd
220,200 square feet; drilling shows that the orebody continues for wore
- than 500 fest m.obodrock, and has a grade of 29.76% iron. Inud‘/tf%g
thc orebody his a titanium dtoxido, sulphur, yho-phoruu, alunina, lime
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and magnesia content, scmewhat similar to that of the Matthews orebody.

To s depth of 500 feet into bedrock the volume of the

- Chaffey oredody as presently explored is 111,100,000 cubic feet oé, at

10 cubic feet to the gross ton, there are 11,110,000 gross tons

(12,443,000 nat) of Probable ore averaging 29.76% iron. To obtain this

ore froa open pit mining operations it will be mccuiry*to remove in
the order of 5,000,000 cubic yards of waste rock.

There are therefore on the Nevboro property of New
Mylamaque Explorations Limited 4k,837,000 gross tons (50,217,000 net
tons) of Proven and Probable ore averaging 26.24% iron. In addition to

P

e

the iron, this ore contains from & to 106 of titanium dioxide, sabowt

1.004 sulphur and between 0.05 and 0.20% phosphorus.
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NEW MYLAMAQUE EXPLORATIONS LTD.

CHART SHOWING SPECIFIC GRAVITY OF ORE

SPECIFIC GRAVITY OF DRILL CORE SAMPLES TAKEN BY

TECHNICAL SERVICE LABORATORIES THEN IRON CONTENT DETERMINED.
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NEW MYLAMAQUE
MINING & SMELTING
LI MITTED

THE BOARD OF DIRECTORS PRESENTS
THE ANNUAL REPORT FOR THE

YEAR ENDED DECEMBER 31, 1966.




NEW MYLAMAQUE MINING & SMELTING LIMITED

DIRECTORS REPORT

To the Sharcholders:

The Directors are pleased to present the audited
financial statements of your company for the vyear
ended December 31, 1966.

As previously reported. your company received
a letter of intent from Rio Algom Mines Limited (on
behalf of ity Atlas Steels Company  Limited  division)
and lLake Ontario Steel Company Limited, in connec-
tion with a proposal for a long term contract to pur-
chase improved iron pellets.

Briefly summarized, the proposed contract is for
the purchase of a minimum 275.000 tons per year of
such pellets, Tor a period of ten years commencing in
1968. The contract proposal included a  provision
whereby these two companies would, independently,
have the prior right to purchase the annual output of
pellets in excess ol the contract amount of 275.000
tons per year.

The proposal stipulated the customary grade spe-
cifications and limits to the content of metal impurities.
with provisions for bonus or penalties for variations
of grade and impurities within certain acceptable limits.

The 1965 Annuad Report noted that the project
was contingent upon certain factors including a de-
tailed feasibility study, additional testing to establish
engincering and design criteria. as well as the financing
arrangements to cover the capital costs of the proposed
beneficiation complex to produce the iron pellets. The
Annual Report also noted that linuncing concept of
the foregoing plant is bused on the formation of a new
company to own and operate the mine and plant, with
your company retaining o substantial equity interest.

EXECUTIVE OFFICES
SUITE 601. 11 ADELAIDE STREET WEST

TORONTO 1, ONTARIO

Feasibility Study

Canadain Bechtel Limited was awarded a contract
on July 5, 1966, to prepare a preliminary engineering
study and cost estimate for the proposed open pit
mine and beneficiation complex to produce reduced
iron pellets at the company’s property at Newboro
L.ake, Ontario. The cost of the feasibility study was
$50,000.00, as shown in the financial statements. Can-
adian Bechtel Limited submitted its detailed feasibility
study to your company under date of November 29,
1966.

As a result of the feasibility study, certain of the
former criteria relating to the type of ore to be treated,
the open pit design and development, and the treat-
ment process, have now been revised.

Metallurgical Tests

Previous tests performed at the Ontario Reseuarch
Foundation employing fine grinding and magnetic con-
centration demonstrated that a concentrate assaying
65.5% total iron could be obtained by magnetic se-
paration after conventional grinding and milling. Addi-
tional metallurgical tests were carried out by Lakefield
Research of Canada Limited under the supervision and
direction of Canadian Bechtel Limited. The objectives
were to minimize grinding costs and maximize con-
centrate grade.

The proposed flowsheet developed as a result of
the testing carried out by lakefield Research consists
of primary wet autogenous grinding, two-stage wet
magnetic separation followed by regrinding of the
rougher concentrate in a ball mill. The reground ma-
terial is further upgraded in magnetic finishers to pro-
duce a final filtered concentrate assaying 65% total
iron.




NEW MYLAMAQUE MINING & SMELTING LIMITED

(Incorporated Under the Laws of the Procince of Ontario)

STATEMENT OF DEVELOPMENT AND ADMINISTRATIVE
EXPENDITURES DEFERRED

For the year ended December 31, 1966

DeveropsMeNT xreNpiTunes

Newboro Arca, Ontario

Cost of feasibility study o . . $50,000.00
Engincering—salaries o L ... $15,000.00
—CXPENSCs . ... 2,901.25 17,901.25
Transportation =~ . . o 1,293.91
Field office expense . . .. . o 332.14
Property taxes and sundry expenses .. ... .. . 2,835.89
Concentration and smelting tests o . 12,063.18
Diamond drilling =~ . . .. S R 1,248.00 $ 85,674.37

ADMINISTRATIVE, AND CORPORATE 10XPENSES

Management, accounting and sccretarial services , .. $ 3,000.00
Office rent and expenses .. .. ... ... e 4,707.54
Legal and audit ... .. ... .. e e 2,044.20
Telephone and telegraph ... ... .o 623.18
Registrar and transfer agents’ fecs and expenses .. .. ... ... ... o 2,550.41
Annual meeting and reports ... ... 1,788.97
Sundry expenses ... ... e 994.79
$15,709.09
Deduct: Investment income ... .. ... ... $ 4,405.03
Miscellancous income ... .. ... ... 611.97 5,017.00 10,692.09
Expenditures for the year .. ... .. .. L $  96,366.46
Bavance Dererred ar Janvawy 1, 1966 00 o0 o o 1,028,049.37
Bavance Devernen ar Decenser 31, 1966000 0 00 0o $1,124,415.83

NEW MYLAMAQUE MINING & SMELTING LIMITED
STATMENT OF DEFICIT
For the year ended December 31, 1966

Baranck — January 1, 1966 $1,321,349.14
Add: Oil lcasc rentals and expenses written-off ... ... $ 187.17
Cost of interest in other mining company written
down to nominal value . ... . ... . . .. . .. AU 37,499.00
Cost of mining claims abandoned ... .. . ... .. . 14,000.00 51,686.17
Bavance - December 31, 1966 ... ... o L $l§&0353l




$ 27,581.43
6,127.18

$ 306,444.40
1,127.00
1,050.00

$  19,980.05
1.00

35,000.00

$  08,708.61

308,621.40

1,144,396.88

$1.521.726.89

Net
$2,789,503.63
. 8625000
$2,875,753.63

1,373,035.31

$  19,008.57

1,502,718.32

$1,521,726.89

NEW MYLAMAQUE MINING & SMELTING LIMITED

{ncorporated Under the Laws of the Province of Ontario)

AUDITORS’ REPORT

To the Shareholders

We have examined the balunce sheet of New
Mylamaque Mining & Smelting Limited as at December
31, 1966 and the statement of development and admin-
istrative expenditures deferred for the year ended on
that date. Our examination included a general review of
the accounling procedures and such tests of accounting
records and other supporting evidence as we considered
necessary in the circumstances.

In our opinion, the accompanying balance sheet and
statement of development and administrative expend-
itures deferred present fairly the financial position of the
company as at December 31, 1966 and the results of its
operations for the year ended on that date, in accord-
ance with generally accepted accounting principles
applied on a basis consistent with that of the preceding
year.

Respectfully submitied,

Sourcorr, STaARKMAN, Krarr & Co.
Chartered Accountants.

Toronlo, Ontario.
April 3, 1967,

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS:
“J. R. Booth,” Director.

“M. Goldhar,” Director.

To be read in conjunction with the Auditors’ Report to the Sharcholders
attached hercto dated April 5, 1967.




BALANCE SHEET AS AT DECEMBER 31, 1966

ASSETS

CURRENT ASS10TS

Cash . L R

Accounts receivable . R
Short term notes (at cost)

Fixen Assirs (At Cost)

Mining property and claims—Newboro Area, Ontario . .... .. ... ... ... ... ...........
Office furniture and fixtures . ... ..
Truck . e e

Oren Assers anp Deveried CHARGES

Interest in other mining companies and claims, at cost and nominal values . .. .. ..
Interest in oil and gas leases, Alberta, at nominal value ... .. . ... .. ... .. ... .. ...
Exploration and administrative expenditures deferred, (at cost) ..... ... . L

LIABILITIES AND SHAREHOLDERS EQUITY

CurreNt Liasiuimivs
Accounts payable and accrued liabilities =~ ... ... ..o

SHAREHOLDERS lQuITy
Capital Stock
Authorized
10,000,000 shares of $1.00 each

Issued
Par Value Discount
7.200,000 shares as at Jan. 1, 1966 ... ... ... . . . .. $7,300,000.00 $4,510,496.37
450,000 shares issued for cash during year .. .. ... 450,000.00  363.750.0(
7,750,000 shares issued Dec. 31, 1966 ... ... .. .. ... $7,750,000.00 $4,874,246.37
DefiCil




NEW MYLAMAQUE MINING & SMELTING LIMITED

{Incorporated Under the Lawes of the Provinee of Ontario)

STATEMENT OF DEVELOPMENT AND ADMINISTRATIVE
EXPENDITURES DEFERRED

For the year ended December 31, 1966

DuverorseNT EXPENDITURES

Newboro Arca, Ontario

Cost of feasibility study = . . . . $50,000.00
Engincering—salaries e - $]S 000.00

—expenses . 2,901.25  17,901.25
Transportation o . . L 1,293.91
Field office expense .. . e o 332.14
Property taxes and sundry cxpcnscs e 2,835.89
Concentration and smelting tests .. .. .. ... .. . . 12,063.18
Diamond drilling ... ... - - ‘ o 1,248.00

ApvanistrATIVE AND Conrrorart KxpeNses

Management, accounting and sccretarial services ~...$ 3,000.00
Office rent and expenses ... ... ... e 4,707.54
Legal and audit ... ... . . . .. ... e 2,044.20
Telephone and tclcgrdph o 623.18
Registrar and transfer agents’ fees and expenses ... .......... .. o 2,550.41
Annual meeting and reports ... ... 1,788.97
Sundry expenses ... ... I 994.79
$15,709.09
Deduct: Investment income S $ 4,405.03

Miscellancous income ... .. .. ... ... 611.97 5,017.00

Expenditures for the year oo
Bavance Derernep av Janvany 1, 1966 0 .00 oo

Batance Derveraen ar Decesiser 31, 19660000 0

NEW MYLAMAQUE MINING & SMELTING LIMITED
STATMENT OF DEFICIT
For the year ended December 31, 1966

Bavanct: — January 1, 1966 . O

Add: Oil lcase rentals and expenses written-off ... .. .. $ 187.17
Cost of interest in other mining company written

down to nominal value . ... .. . .. .. .. . . .. .. 37,499.00

Cost of mining claims abandoned .. ............. ... ... . 14,000.00

$  85,674.37
. 10,692.09
$  96,366.46

1,028,049.37

$1,124,415.83

$1,321,349.14

51,686.17

Batancy — December 31, 1966 . . L. e

$1,373,035.31




NEW MYLAMAQUE MINING & SMELTING LIMITED

OFFICERS AND DIRECTORS

Maxwell Goldhar .. .. .. .........Chairman of the Board and Director
John R. Booth o o e President and Director
Robert E. Fasken . . . . ... ... .. Sr. Vice-President and Director

Patrick J. Hughes . ... ... ... ... ... ... Vice-President and Director

Kenneth Kelman .. . ... ... ... L ... Director

Jean A. Kerr S Secretary-Treasurer and Director

A. Goldhar R Director
AUDITORS

Soupcoff, Starkman, Kraft & Co. . ... ... .. ... ... ... ... .. Torento, Ontario
BANKERS

Bank of Nova Scotia .. . .. . . . . Toronto, Ontario

TRANSFER AGENT AND REGISTRAR

The Crown Trust Co. .. . Toronto

The Company's shares arc listed on the Toronto Stock Exchange
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