Report on a Stripping Program
In Gillies Limit North Area
(Waldman, Cummings Pit & Oxford Areas)
Assessment Report for Cabo Mining Enterprises Corp

S. Sears
July, 2004
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Figure 1: Regional location Map of Ontario
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INTRODUCTION

A stripping program was carried out on three Ag/Co Prospects located in the northern part of
Gillies Limit Township. The work was contracted to Lathem Construction of North Cobalt,
Ontario. The company utilized a Caterpiller 320 excavator for a total of 95.5 hours and float time
of 7 hours (mob-demob and two road moves). The work was supervised by personnel of Sears,
Barry and Associates Ltd. Simon Wareing provided direct field supervision. The work was
completed between July 17" and August 8th, 2004 on behalf of Cabo Mining Enterprises Corp.
The Waldman — Cummings Pits — Oxford area is centered approximately three (3) km south of
the town of Cobalt (Figures 1&2).

PROPERTY DESCRIPTION & ACCESS
The stripping was completed on claims as follows:

Waldman Prospect: Claim 1212226, located in the extreme north part of Gillies Limit North
Township, Larder Lake Mining Division. (520 square metres)

Cummings Pits Prospect: Claim 1212225, located 1 km southeast of the Waldman Shaft, 1100
square metres.

Oxford Shafts Prospect: Three different areas as well as local stripping along access route
between Shafts 1 and 2; located 1.2 kms northeast of Cummings Pits.

Claim A 99 (patent); 418 square metres.

Claim A 100 (patent); 244 square metres

Claim C 1000 (patent); 584 square metres

Access to the Waldman and Cummings Pits areas is via the Coleman Road that departs
eastwards from Highway 11A at the south western end of the town of Cobalt for 1.5 km and for
1 km south along the Houndchutes Road (a Hydro Dam access road). The Oxford shaft is
accessed by continuing on the Coleman Road to the Mayfair Mine road, hence for 1 km and then
turning westward along an old overgrown bush access road for approximately 1 km.

GEOLOGY

The area is located in the southern part of the Cobalt mining camp. The area is underlain by
Archean massive to pillowed mafic meta-volcanic rocks, local Huronian sediments and Nipissing
diabase sills.



Previous Work:

The Waldman area was first explored in 1909 by Waldman Silver Mines Ltd. who sunk a shaft
(85”) and commenced production in 1910. Additional production was attained in 1918, 1919 and
1930. Two other shafts (110’ & 105”) and a total of 4000 feet of underground drifting and x-
cutting was completed on this prospect, including work in 1943 and 1955. In 1944 and 1949,
Waldag Mining Co. Ltd. are reported to have completed 33 drill holes (in excess of 10,000 feet)
although not all logs are available. No assay resulis were reported.  In 1978, Teck Corp
completed a ground Mag and VLF-EM survey over part of the claims.

Cabo Mining Corp. (the predecessor of Cabo Mining Enterprises Corp.) completed two drill
holes for 237.2 metres, beneath the Waldman shaft in 1999 (Sears, 2000).

Cummings Pits and Oxford areas were also explored in the early 1900’s. Cabo Mining Corp
drilled two holes in the area of the Cummings Pit in 1999 (Sears, 2000). No recent work has
been completed on the Oxford Shafts area.

Work Program

The work program consisted of a total of 2,866 square metres of stripping. Manual stripping was
completed on key areas within the exposed rock in order to produce preliminary maps. All of
the trenches have rubble and mid covering the detailed geological features. A washing program
is currently in progress. Following this, the areas will be\ mapped in detail and channel sampled
if warranted.

Preliminary maps of the areas are included as Figures 3, 4 and 6 to 12 inclusive. Figure 5 shows
a better location of the Oxford Shaft area.

Conclusions and Recommendations

Stripping in the area of the Waldman, Cummings Pits and Oxford Shafts areas has exposed
numerous calcite-sulphide veins that warrant detailed mapping and sampling. Washing by
wajax pump is currently in progress. All areas will be mapped in detail and channel sampled .
The results will be filed as soon as completed. If mineralization is encouraging, a drill program
will be required to follow up on this work program.
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o ONTMO MINISTRY OF NORTHERN DEVELOPMENT AND MINES

Work Report Summary

Transaction No: W0480.01265 Status: APPROVED
Recording Date: 2004-AUG-09 Work Done from: 2004-JUL-21
Approval Date: 2004-AUG-16 to: 2004-AUG-08
Client(s):

120393 CONSOLIDATED PROFESSOR MINES LIMITED

178510 OUTCROP EXPLORATIONS LIMITED
Survey Type(s):

PSTRIP

Work Report Details:

Perform Applied Assign Reserve

Claim# Perform  APProve  applied Approve Assign Approve  Reserve APProve  pye Date
G 8000965 $3,682 $3,682 $0 $0 $3,682 3,682 $0 $0
G 8080075 $2,761 $2,761 $0 30 $2,761 2,761 $0 $0
G 8080076 $1,657 $1,657 $0 $0 $1,657 1,657 $0 $0
L 1212225 $6,996 $6,996 30 $0 $1,785 1,785 $5,211 $5,211 2004-SEP-30
L 1212226 $3,315 $3,315 30 $0 $3,315 3,315 30 $0 2004-OCT-07
L 3004218 30 $0 $6,000 $6,000 30 0 $0 $0 2005-AUG-08
L 3004219 $0 $0 $1,600 $1,600 30 0 $0 $0 2005-AUG-08
L 3004220 $0 $0 $5,600 $5,600 $0 0 $0 $0 2005-AUG-08

$18,411 $18,411 $13,200 $13,200 $13,200 $13,200 $5,211 $5,211
External Credits: $0
Reserve:

$5,211 Reserve of Work Report#: W0480.01265
($4,771)  Applied by W0480.01310 2004-AUG-19

$440 Total Remaining

Status of claim is based on information currently on record.

N AR AR

31M05SE2068 2.28255 COLEMAN 900

2004-Aug-30 11:30 armstrong_d Page 1 of 1



Ministry of Ministére du .
Northern Development Développement du Nord n a rl 0
and Mines et des Mines

GEOSCIENCE ASSESSMENT OFFICE

Date: 2004-AUG-16 933 RAMSEY LAKE ROAD, 6th FLOOR
SUDBURY, ONTARIO
P3E 6B5

OUTCROP EXPLORATIONS LIMITED Tel: (888) 415-9845

12 MARTIN DRIVE Fax:(877) 670-1555

COBALT, ONTARIO
P0OJ 1CO CANADA

Submission Number: 2.28255

Transaction Number(s): W0480.01265
Dear Sir or Madam

Subject: Approval of Assessment Work

We have approved your Assessment Work Submission with the above noted Transaction Number(s). The attached
Work Report Summary indicates the results of the approval.

At the discretion of the Ministry, the assessment work performed on the mining lands noted in this work
report may be subject to inspection and/or investigation at any time.

If you have any question regarding this correspondence, please contact BRUCE GATES by email at
bruce.gates@ndm.gov.on.ca or by phone at (705) 670-5856.

Yours Sincerely,

Poon < 6./&9%‘

Ron.C. Gashinski
Senior Manager, Mining Lands Section

Cc: Resident Geologist Assessment File Library
Consolidated Professor Mines Limited Qutcrop Explorations Limited
(Claim Holder) (Claim Holder)

Outcrop Explorations Limited Seymour M Sears
(Assessment Office) (Agent)

Visit our website at http://www.gov.on.ca/MNDM/LANDS/mismnpge.htm Page: 1 Correspondence 1D:19719
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