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Summary

Sudbury Contact Mines Ltd. is involved in the exploration
of two project areas, consisting of 34,110 acres in McElroy,
Hearst, McVittie, Gauthier, Arnold, and Katrine Townships in the
Province of Ontario.

After detailed ground geophysics was extended on the
Diamond Lake Project in April, 1992, a number of new targets were
outlined for testing.

Diamond drilling followed in June and July and again in
November and December for a total of 1725 metres of diamond
drilling in 1992, of which 1573 metres are in summarized in this
report. The target objective of kimberlite was successfully
intersected in three holes. Two holes intersected a north-south
trending hypabbysal olivine kimberlite dyke. While one hole
interested a small volcaniclastic kimberlite breccia with the same
hypabbysal olivine kimberlite dyke interesting it.

Further ground geophysics in conjunction with mapping on
the Moosehead group and RC (overburden) drilling over the entire
property position is planned for 1993 on the Diamond Lake Project.

Diamond drilling will assess discoveries or new targets
which are difficult to access with the RC Rig.

During the months April-August, 1992, a series of
acquisitions were made as part of Sudbury Contact’s expanded
diamond exploration program. A total of 45 claims or 14,040 acres
were staked in Arnold, Gauthier, Katrine, and McVittie as an
addition to the Diamond Lake Project and called the Moosehead
Property ("K®" and "L").

These new acquisitions were mapped and prospected between
June and October with the claim groups recommended for detailed
Reverse Circulation Drilling.

In addition, a till sampling program is recommended to
aid in further target selection, with follow-up ground geophysics
over prospective targets.

In U

From 1986 to 1991, exploration programs have been focused on
known auriferous targets along the Larder Lake Break and to
identify new targets along other structures for drill testing
utilizing the extensive data base acquired by Sudbury Contact Mines
Ltd. since 1972 in the Larder Lake Gold Camp.

W. A. HUBACHECK CONSULTANTS LTID.




On March 30, 1992, Sudbury Contact Mines Ltd. issued a press
release describing a recent diamondiferous kimberlite discovery
west of Larder Lake, Ontario. The discovery of in-situ kimberlite
occurrences in 1989 represents the successful fruition of
exploration efforts launched by Sudbury Contact in 1987 with the
acquisition of the Diamond Lake properties known to host gravel
deposits containing kimberlite float boulders.

This report summarizes the 1992 diamond drilling program on
the Diamond Lake Project.

Subsequently, the reporting of this discovery by local and
national press helped to precipitate a major staking rush in
Northern Ontario.

W. A. Hubacheck Consultants Ltd. has been retained exclusively
by Sudbury Contact Mines Ltd. managing all of their exploration
projects in the Larder Lake Mining Division since 1972.

CURRENT LAND DISPOSITION

The company is involved in the exploration of gold, and
diamond properties within its Diamond Lake Project Area consisting
of 267 claims, totalling 22,290 acres(as of January 1992); located
primarily in McVittie, Hearst, Gauthier, McElroy, Katrine and
Arnold Townships of the Larder Lake Mining Division, Ontario
(Figures 2, 3 and 4).

The properties are strategically positioned covering portions
of the "Kirkland-Larder Lake Fault Structure", which is generally
associated with all the producing and former producing gold mines
of the Kirkland Lake Gold Camp (Figure 1).

In addition, the properties are located in proximity to north-
south structures(namely the Misema River Fault) which are possibly
related to major zones of crustal weakness.

Diamond Lake Area Project Claims Acres
Diamond Lake Option 49 1960
Moosehead Lake (includes "L" & “K")
45 14040
Panthco — Mary Ann Option 51 2040
Lac-Gauthier — McVittie Option 122 4880
Sub Total: 267 22920
* Refer to fiqures for project location and access.

W. A. HUBACHECK CONSULTANTS LTD.
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P Project a Degcript

a) Diamond Lake Option

The property consists of 49 claims totalling 1960 acres
straddling the boundaries of "Gauthier and McVittie Townships south
ends and the norther sections of Hearst and McElroy Townships,
Larder Lake Mining Division, (Figures 2) and are numbered as
follows:

L667832, L736729, L736730, L737731, L736732, L760496, 1800064,
L821928, L893730, L893731, L981875, L981993, L1111211, L1014694,
L1045614, L1096947, 1L.667833, 1821910, L1151867, L1151868, L1151869,
L892020, 1892246, 1917318, L919853, L1146425, L11515117, L919854,
L919855, L919919, L982373, L919850, L919851, L919920, L9080319,
L981385, L981386, 1919921, L919922, L919923, L982757, L980387,
L980395, L980396, L859823, L23463, L19280, L23462, L979566.

b) d

The property consists of 45 claims totalling 14040 acres in .
McVittie, Gauthier, Arnold, and Katrine Townships adjoining the
Panthco Mary-Ann Optlon to the east, the Lac Gauthier option to the
north, the Lac McVittie Option to the east and north, in the Larder
Lake Mining Division, and are numbered as follows:

"K": L1186215(4), L1186214(16), L1186216(16), L1186217(15).

"L": L1186260(12), L1186261(12), L1186259(1), L1180480(16),

L1186222(2), L1186223(4), L1180460(16), L1180464(16), L1180513(8),
L1186224(16), L1180479(16), L1186225(7), L1180477(16),
L1180478(16), L1180457(16), L1180458(16), L1180508(9),
L1180509(16), L1180510(3), L1180461(12), L1180462(2), L1180463(1),
L1180459(16), L1180515(2), L1186227(12), L1186228(4), L1186229(4).

c)

The property consists of 51 claims (patented and unpatented)
with three licenses of occupation totalling 2040 acres straddling
the boundary between Gauthier and McVittie Township, Larder Lake
Mining Division, (Figure 2) and are numbered as follows:

Unpatented Clajms: 599135, 599137, 599000-599003, 859153-859156,
859612-859615, 884525-884528, 884026-884028, 982246-982249

Patented Claims: JS-134, 7732, 7914, 8793-8796, 9430, 9611, 9698,
11787, 11788, 87, 19690, 34740, 22931, 12881-12883, 13142, 13497,
22930, 22932, 31366.

L;_nss_s_o_f__csmmn_ 10933 (re. claim 34740)
10934 (re. claim 33696)

10937 (re. claim 34739)
W. A. HUBACHECK CONSULTANTS LTD.
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d) c u - McV o

The property consists of 122 claims totalling 4,880 acres in
two groups; one group in the Northern section of Gauthier Township
and one group in the Central Western portion of McVittie Township
in the Larder Lake Mining Division (Figure 2) and are numbered as
follows:
McVittie Group: 799522-799524, 801128-801135, 801144-801151,
801153, 801166-801175.

Gauthier Group: 1110596, 1127475-1137479, 1145455, 800255-800278,
821260-821274, 821285, 8211288, 821290, 821351-821358, 894120-
894127, 918200-918202, 918204, 918207-918216, 918219-918227,
918231-918232, 918234-918235.

Locatjion and Access

a) Diamond Lake Optjon

The claims commonly adjoin the Gauthier / McVittie / Hearst /
McElroy Township four corner junction and extend to the north and
south of this junction straddling the township boundaries. The
claim group lies 3 km west of Larder Lake along Highway 66, and is
accessible to the north from the Fork Lake access road, and to the
south via an old logging road. The Misema River, flanked on the
east by a south treading esker ridge is the dominant geographic
feature.

The Northwestern portion of the property can be accessed from
the little Larder-Lake Road from the Village of Dobie crossing the
Ontario Hydro line two miles west of claim 1111211.

b) 86

The claims are accessible as in the Diamond Lake Property
claims via the Fork Lake road north to the Hydro line and 2 km east
to the southwest corner of the claim group. Also via Hwy 672 to
the Howard Lake Road to reach the north western end of the
group(“"K") or via the Larder Station Haulage Road to the North
eastern end of the claim group, or via the Beaverhouse Mine Road
and then north on the Beaverhouse Native Band winter road to Misema
Lake.

c) Panthco Mary-Ann Option

The property is situated in the east-central part of Gauthier
Township, and the west-central part of adjoining McVittie Township
about 4 km west of Larder Lake, Ontario.

The property is easily reached by car. The gravel road to the
Old Upper Beaver Mine provides convenient access to the western and
northern portion of the property from Highway 66. The Fork Lake
Road turn off from Highway 66 follows the east bank of the Misema
River and provides access to the eastern portion of the property.

W. A. HUBACHECK CONSULTANTS LID.
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The hydro electric transmission line through the southern part of
the property serves as a walking trail to the southern portions of
the property. The property is sandwiched between the Lac Gauthier
Option to the North and the Lac McVittie Option and the Diamond
Lake Option to the South and the Moosehead Property to the east.

d) c uthier—Mcvit io

This property is divided into two groups of claims. The
largest group of 92 claims lies at the North end of Gauthier
Township adjoining the North end of the Panthco-Mary-Ann Option.

The Eastern claims in the Gauthier group are accessible via
the Dobie Road which runs NW from Highway 66, approximately 20 km
east of Kirkland Lake. The western claims in the Gauthier group
are accessible via the Esker Park Road and an unmaintained logging
road.

The second group of claims is the Lac-McVittie group situated
on the North and East boundary of the Diamond Lake group and the
west boundary of McVittie Township extending 8 claim widths to the
east. They are bounded to the north by the Panthco-Mary-Ann
Option, the Moosehead Property and the Hydro line. Access is
similar to the Diamond Lake Option, also the hydro line provides
access to the north boundary of the group.

Past Work by Sudbury Contact

The Diamond Lake Properties straddle part of the Larder Lake
Break formerly known as the Beauregard and Olivet Properties, as
well as a north/south structure which extends north from the Larder
Lake Break to the North end of Gauthier Township passing to the
west of the Upper Beaver Minesite presently being explored by Royal
Oak Mines Ltd. The properties cover the Timiskaming sediments, the
Kinojevis and Gauthier Volcanic Group and the Larder Lake Group
hosting the Kirkland-Larder Lake Break.

In 1987, the company began gold and diamond exploration on the
newly acquired Larder Townsite and Diamond Lake Properties directed
by its own airborne survey which outlined unusual airborne
anomalies. The occurrence of kimberlite float boulders in gravel
pits on the Larder Townsite Property also led encouragement to
undertake a major reverse circulation (RC) drilling program on
these properties.

In 1989, a followup reverse circulation (R.C.) and diamond
drilling program was initiated to investigate airborne magnetic
gradients and basal till anomalies in the vicinity of a linear
magnetic gradient contour-flanking the east side of the Misema
River (KLIP basal Till Study - 1984).

W. A. HUBACHECK CONSULTANTS LTD.
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RC — Drill Hole FL-89-2, located on Claim L12295 successfully
penetrated thick esker deposits in excess of 57 metres before
entering bedrock.

An "exotic®" ultramafic chip sample was returned containing an
assemblage of clasts containing phlogopite mica, garnets, and
magnetic sludge.

Diamond drilling in 1989 confirmed the presence of a
kimberlite dyke structure striking north/south over a presumed 1700
metre length varying in widths ranging from a few metres to 100
metres. In June 1990, a kimberlite pipe (Diamond Lake Pipe No. 1)
was discovered on the northern portion of the dyke structure.

In the fall of 1989, a drill hole tested the magnetic gradient
feature outlined in the 1987 Airborne Magnetic/VLF-EM Survey
approximately 75 metres North of RC FL-89-2 on Claim L19280. Hole
FL-89-4 successfully intersected a six metre section of serpentine
ultramafic dyke possibly of “Kimberlitic origin". The
serpentinized chloritic matrix contained phlogopite, olivine and
lesser amounts of garnet, magnetite and ilmenite.

In June of 1990, a drill hole FL-90-5 was collared
approximately 300 metres north of FL-89-4. This drill hole
returned a cored interval consisting of a serpentinized ultramafic
diatreme breccia to a depth of 169.77 metres which was later
confirmed as a kimberlite returning favourable heavy mineral
analyses.

Heavy mineral processing of samples taken from the 1989 RC
program and the 1990 diamond drilling program yielded favourable
results. These analyses indicated that the dyke/pipe contained
kimberlitic indicator minerals.

Based on the results of the 1990 program two option agreements
were signed in 1991 involving 173 claims (6920 acres); one
agreement with Panthco Resources Inc.(July 1) and the other with
Lac Minerals Ltd.(September 1).

During February of 1991 28 kilometres of total field magnetics
and VLF-EM were completed by JVX Ltd. This survey was performed at
100 metre line spacing with an E-W orientation over the Diamond
Lake Option outlining the kimberlite, and it outlined local
structures as well (Webster, B.; 1991).

In January 1991, a fixed wing Magnetic VLF Survey was

commnissioned to fly a six kilometre by 12 kilometre grid area
totalling 838 line kilometres of flying(C. Q. Barrie, 1991).

W. A. HUBACHECK CONSULTANTS LID.
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In November and December of 1991 JVX Ltd. was commissioned to
extend the survey completed in February 1991 on the Diamond Lake
Option to cover the Panthco Mary-Ann Option and the Lac-McVittie
Option both to the North and to tighten line spacing to 50 metres
over selected areas and 100 metre line spacing everywhere. A toal
of 36.2 line kilometres were cut with Magnetic and VLF Surveys over
the entire grid and gravity over selected lines (Vickers, A. 1991).

In the summer of 1991 a program of geological mapping, past
work study, geophysical anomaly ground checking, and compilation
was undertaken on the property group(T. Hughes, 1991)

A total of 1681 metres of diamond drilling involving nine
drill holes were completed on the Diamond Lake Project area in
1991 (Christie, D., 1992)

In 1991, a program consisting of ground geophysical surveys
followed by 1681 metres of diamond drilling was completed. The
target objective of kimberlitic rock was successfully intersected
in four of the nine drill holes, with two holes intersecting
kimberlite to a vertical depth exceeding 250 metres, now referred
to as the “Diamond Lake Pipe No.1". Indicator mineral analysis
and diamond fusion work has been conducted on 14 samples.

Fourteen microdiamonds have been recovered from 14 samples
retrieved from three drill holes testing the Diamond Lake Pipe No.
1 to vertical depths ranging from 200 to 350 metres. Forty—-three
per cent of the microdiamonds are reported to be gem quality. in
addition, several G10 garnets were identified by microprobe and SEM
analysis.

W. A. HUBACHECK CONSULTANTS LTD.
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THE 1992 DIAMOND DRILLING

A diamond drilling program was undertaken on Sudbury Contact’s
Diamond Lake Project during the period June 1, 1992 to July 9, 1992
and from November 22 to December 6, 1992. The primary exploration
target was kimberlite in the search for an economic diamond
deposit, following the discovery of the Diamond Lake Pipe #1 which
was made in 1990.

A total of 1725 metres(5658 feet) was completed in twelve
holes, six holes on the Panthco JV/Option amounting to 730.1 metres
and one hole on the Lac McVittie Option totalling 181.1 metres and
five holes on the Diamond Lake(Skead) Option amounting to 813.65
metres.

The following summaries are referenced from the geophysical
grid which sits on most of the property(Vickers, A.; August 1992),
or according to claim posts.

All drill core is being stored in racks at the Sudbury Contact
Core shack in Cobalt Ontario.

LOCATION: Panthco Mary-Ann Option
Claim: L 34740
L24+00N 1+30W
AZIMUTH: 0° Dip: -90°
Length: 59.4 metres

TARGET: Mag high with west flanking VLF

SUMMARY : A total of 40.2 metres of overburden was intersected
before intersecting hematized silicified lapilli tuff to 44.45
metres, followed by an intermediate to mafic chloritic lapilli tuff
to the end of the hole at 59.4 metres. Magnetic susceptibility
readings between 11 and 26 x 10> SI Units throughout the hole,
therefore explaining the mag high target.

LOCATION: Panthco Mary-Ann Option
Claim: L 34739
L20+93N 1+80W
AZIMUTH: 90,6 DIP: -70°
LENGTH: 161 metres

TARGET: Mag low and VLF(Misema River Fault)

W. A. HUBACHECK CONSULTANTS LTD.
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SUMMARY : A total of 90.5 metres of overburden was intersected,
followed by a chloritic epidotized mafic tuff to 101.4 metres,
chloritic blocky laminated agglomeratic tuff to 108.13 metres, a
siliceous intermediate lapilli tuff to 121.43 metres, a hematized
chloritized fault altered lapilli tuff to 124.31 metres(leave mag
low and magnetic susceptibility readings >10 x 10-3 for the rest of
the hole, prior to this point the readings where 0 for the most
part), the misema river fault is intersected from 123.44-123.50
metres, a quartz feldspar chlorite hematized tuff is intersected to
150.78 metres, followed by a chlorite lapilli mafic tuff with
debris flow textures to the end of the hole at 170.7 metres. The
mag low and VLF anomaly have been completely explained.

DDH FLP-92-19

LOCATION: Panthco Mary-Ann Option
Claim: L 31367
L25+00N 0+1SE
AZIMUTH: 90° DIP: -75°
LENGTH: 151.2 METRES

TARGET: Mag low at the intersection of two structures and
corresponding VLF anomalies.

SUMMARY : A total of 40.8 metres of overburden was intersected
followed by chlorite amphlbole lapilli tuff to the end of the hole
at 151.2 metres. The magnetic susceptibility readings were between
5-20 x1073 between 40.8 metres and 91 metres after which the
readings fell to between 0 and 1 x 10>, therefore explaining the
mag low target as a change in magnetite content within one unit.

DDH -2

LOCATION: Panthco Mary-Ann OPTION
Claim: L 859153
L34+75N 2+00W
AZIMUTH: 270° DIP: -75°
LENGTH: 144.8 METRES

TARGET: Mag high linear trend, gravity low, and the Misema River
Fault.

SUMMARY : A total of 11.3 metres of overburden was intersected
followed by rhyolitic lapilli-bomb tuff(agglomerate) to 56.65
metres, an intermediate lapilli-bomb tuff with epidote & carbonate
and sericite alteration to 75.7 metres, a massive basaltic flow to
77 metres, a massive rhyolite to 78.52 metres with minor epidote
alteration tr-1% chalcopyrite in CaCO; veins and amygdules, a mafic
dlabaslc intrusive to 139.95 metres(magnetic susceptibility= 20-
30x1073 )with a fault zone intersected from 111.42-136.39 metres,

W. A. HUBACHECK CONSULTANTS LTD.
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the hole ends in intermediate to felsic lapilli-bomb
tuff (agglomeratic)at 144.8 metres.

D 2-22

LOCATION: Diamond Lake Option

Claim: L 799524 & L 821928

L11+25.5 N 0+10 E

AZIMUTH: 270° DIP: -50°

LENGTH: 182.9 METRES

(15 M on the Lac Property(overburden) and 167.9
metres on the Skead Property)

TARGET: Mag low, VLF conductor, and a gravity low.

SUMMARY: A total of 40.2 metres of overburden was intersected
before cutting trachytic-chloritic-lapilli tuff(carbonated) to
42.51 metres, with fault gouge from 42.25-42.45 metres, followed by
mottled trachytic tuffaceous fragmental to 49.4 metres, fine—-medium
grained mafic diabasic intrusive to 86.9 metres, brecciated altered
blocky mafic to intermediate tuff to 109.62 metres with a narrow
diabase dykelet included and low magnetic susceptibility for the
most part, a hematized chloritic mafic lapilli tuff to 112.5
metres(MS<.001 SI units), this is in turn followed by a very blocky
mafic intrusive with MS=0.0067 SI units to 117.13 metres, a
silicified fault breccia to 120.68 metres, and the hole ends at
182.9 metres in a brecciated 1lapilli intermediate to mafic
tuff(hematized and trachytic), MS= 0 SI units at 182.5 metres.

DDH FL—92-23

LOCATION: Diamond Lake Option
Claim: L 821910
L0+54 S 263 E
AZIMUTH: 270° DIP: -60°
LENGTH: 161.6 METRES

TARGET: Mag high and to cut beneath overburden drill hole FL-89-2.

SUMMARY: A total of 55.2 metres of overburden was intersected
followed by interbedded greywacke, arkose, and siltstone to 106.6
metres with increased chloritization at the lower contact, then a
multi-phase kimberlite was intersected from 106.6 to 134.84 metres
which included mostly “heterolithic volcaniclastic kimberlite
breccia® with varying compositions intersected by later "hypabbysal
kimberlite and hypabbysal kimberlite breccias®*. The kimberlite
was followed by a sericitized chloritized siltstone/greywacke to
140.97 metres with increased chlorJ.te alteration at its upper
contact. A magnetic (MS=20x107 SI units) diabasic intrusion was
intersected to the end of the hole at 161.6 metres.

W. A. HUBACHECK CONSULTANTS LTD.
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LOCATION: Panthco Mary—-Ann Option
Claim: L 884026
L32+50N 9+50W
AZIMUTH: 0° DIP: -90°
LENGTH: 62.5 METRES

TARGET: Weak mag high, gravity low, and topographic depression.

SUMMARY : A total of 43.35 metres of overburden, followed by a
oxidized weathered carbonated mafic fragmental lapilli tuff to 49,4
metres(very soft rusty beige colour), the hole ended in a
carbonated lapllll-bomb fragmental mafic tuff(heterolithic) at 62.5
metres. This sufficiently explained the target.

Location: Lac McVittie Option
Claim: L801144
BL 0+00 L6+05N
Azimuth: 90° Dip: -72°
Length: 181.1 metres

Target: Magnetic high linear and Resistivity Low.

Summary: A total of 27. 59 metres of overburden was intersected
followed by potasslc altered greywacke to conglomerate with thin
sections of arkosic sandstone and sheared greywacke/conglomerate to
100.8 metres. A narrow unit of silicified brecciated sediment
with talcose sections was intersected to 102.32 metres. This was
followed by a section of greywacke/conglomerate with sericitic
alteration to the end of the hole at 181lm. Some clasts in the
greywacke/conglomerate are of fuchsite, Fe-Carbonate or talc-
chlorite composition, indicating a Larder Lake Group source to
these Temiskaming group rocks.

DDH FL—92-26

Location: Diamond Lake Option
Claim L19280
LO+93N 1+87.5E
Azimuth: 330° Dip: -60°
Length: 168.70 metres

Target: Magnetic High Linear.

Summary: A total of 66.08 metres of overburden was intersected
followed by strongly brecciated greywacke to 107.53 metres. A
chloritic clay fault gouge and chloritized carbonated altered

W. A. HUBACHECK CONSULTANTS LTD.
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breccia zone (Misema River Fault) was intersected to 108.5 metres.
A series of blocky brecciated greywacke were intersected to 134.04
metres with a contact aureole in the greywacke from 133.56-133.04
metres. A thin hypabbysal kimberlite breccia dyke was intersected
to 134.39 followed by sericitized CaC0; chloritized greywacke to
143.82 metres which is strongly contorted. A hypabbysal olivine
kimberlite dyke is intersected to 150.40 metres. This in turn is
followed by a diabase mafic dyke (Matachewan) to 168.70 metres with
both the kimberlite and the diabase explaining the magnetic

high.

DDH F1-92-27-B

Location: Diamond Lake Option
Claim: L.3{4lo
L+00S 2+62E
Azimuth: 270° Dip: -65°
Length: 113.70

Target: Magnetic High and Resistivity Low.

Summary: A total of 70.25 metres of overburden was intersected
followed by a very blocky siltstone (Misema Fault) to

86.12m which was in turn followed by a hypabbysal facies kimberlite
breccia dyke to 86.50 meters followed by a hypabbysal olivine
kimberlite to 86.80 followed by hypabbysal volcaniclastic
kimberlite breccia to 87.84 metres. The kimberlite was followed by
siltstone breccia to 88.17 and quartz, sericite altered siltstone/
greywacke to 89.34 metres. A carbonatized crackle brecciated chill
zone is present on the upper contact of an altered diabase dyke
which goes to the end of the hole at 113.7 metres.

Diamond Lake Project Exploration Results

The drilling on the Panthco Property wasn’t very fruitful as
far as kimberlitic targets are concerned. Other potent1a1
kimberlite targets on the Panthco Property will be assessed in the
near future.

The drilling on the Skead Property included only two holes but
was much more fruitful than the Panthco drilling. A multi phase
Heterolithic Volcaniclastic Kimberlite Breccia(Diamond Lake Pipe#2)
with younger Hypabbysal Olivine Kimberlite and Kimberlite Breccia
dykes intruding it, intersected in DDH FL-92-23 over a true width
of 17 metres and a core length of 28.24 metres. Both FL-92-26 and
FL-92-27A intersected narrow sections of a North South trending
younger Hypabbysal Olivine Kimberlite Dyke which cuts both the
Diamond Lake Pipe #2(blow) and the Diamond Lake Pipe #1.

W. A. HUBACHECK CONSULTANTS LID.
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The Misema River Fault was found in close proximity to the
east contact of the kimberlite(in the Greywacke) found in all three
kimberlite intersections described above, and is found to be a very
wide brittle fault with some ductile deformation. It is thought
that the kimberlite dykes have intruded right along the fault. on
the west contact of the kimberlite a diabase dyke was intersected
displaying brittle deformation over the first 8 metres, which is
likely an expression of the Misema River Fault. This brings the
conclusion that the Misema River Fault is an old fault that the
Diabase took advantage of and then was reactivated and exploited by
the kimberlite at a much later date.

The 63 kg. sample taken from the Kimberlite found in FL-92-23,
Diamond Lake Pipe #2(blow), did not return any micro—-diamonds,
however the indicator mineral analysis is similar to the main pipe,
and the sample was small, and therefore not a true representation
of the possible diamond content.

Recommendations

Additional 1linecutting and geophysics is recommended on
extensions of the original Diamond Lake grid; eastward towards
Binney Lake on the Lac Option; westwards to Little Larder Lake on
the Panthco Option, and southwards on the Skead Option.

A drilling program will be implemented to test new targets
which have been defined by ground magnetics and gradient IP.

In addition, a large Reverse Circulation Overburden Drilling
program is recommended to cover the entire Diamond Lake Project
Area, testing some anomalies but with the main purpose to explore
the glacial till for kimberlite indicator mineral trains.

W. A. HUBACHECK CONSULTANTS LTID.
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CERTIFICATE

I, David W. Christie, of the City of Toronto, in the
Province of Ontario, Canada, do hereby certify that:

(1) I am an Exploration Geologist, residing at
104 Douglas Avenue, Toronto, Ontario, M4M 1G6
employed by W.A. Hubacheck Consultants Ltd.,
141 Adelaide St. West, Suite 603, Toronto, Ont.

(2) I am a graduate of McMaster University and received my
Bachelor of Science degree in Geology in 1986, and have
been practising my profession as an Exploration Geologist
continuously since graduation.

(3) I am a Member of the Canadian Institute of Mining and
Metallurgy — National, Kirkland Lake and Toronto Branch, the
Prospectors and Developers Association of Canada,
and the Association of Quebec Prospectors. Presently an
Examinee Candidate to become a P.Geol with APEGGA and

NAPEGG.

(4) This report is based on personal examination of the
properties since 1987 and supervision and implementation
of work carried out on the properties on behalf of Sudbury
Contact Mines Ltd. during the 1992 calender year.

(5) I have no personal interest, either directly or indirectly
in the properties or securities of Sudbury Contact Mines
Ltd.
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/
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r .
Toronto, Ontario, ! é‘ér{{f B

April 4, 1994. ¢ DAVID W.“CHRISTIE} B.Sc.

W. A. HUBACHECK CONSULTANTS LID.
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CERTIFIED STATEMENYT OF EXPENDITURES
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QR o o I
— Report of Work Conducted W

jasdmibotiaih After Recording Claim \JJ 48@ 00(¢ &5 (¢ |
Ontano Mining Act SO -

Personal information collected on this form is obtained under the authority of the Mining Act. This information will be used for correspondence. Questions shngt
this collection shouki de directad 10 the Prowncial Menager, Mining Lands, * )

: the Mining Act lll

32D004NWO041 W9480-00156 GAUTHIER
dummum
u:mumunw
u»u-i wiérk is assigned 10, must accompany this form.

Clont Mo~
198617

Fecorded Holdene)
WM% » Out. (416)947-1212

Casuthier and MeVittie

ﬁ"‘-_. MJJ- 1992 & pecesber 1992
Work Performed (Chesk One Work Group Only)
Geotechnical Survey
Physiocal Work,

including Drilling Dismond Drilling
Rehablinstion

MINEQ 110D+ 5\

|
Other Authortzed .'
Work JUNZ 710G, |
Assays _ \
Assignment from RECEvV—
Reserve

otal Assessment Work Claimed on the Atiached Siatement of Costs  $ _yazf; [$D12%

ote: The Minister may reject for assssament work credit all or part of the assssement work submitted ¥ the recorded
hoider cannot verify expenditures claimed in the statement of costs within 30 days of a request for verification.

Persons and Survey Company Who Performed the Work (Give Name and Address of Author of Report)
Name : Address

David W. Christie 141 Adelaide Street W., Suite 603

¥ ¢ Toronto, Oantario

¥W.A. Hubacheck Consultants Ltd. MS5A 3L5
Heath & Sherwood Drilling S& Duncan Avenue, Kirkland Lake, Omtario

(ettach a schedule ¥ necessery)
Cartification of Beneficial interest °* See Note No. 1 on reverse side

| Cartify thet at the time the work was performed. the claizms covered in this work W
report were recorded in the current hokder’s name or heid under s beneficlel iterest April 4/94 ;/
by the current recorded hoider. [/ [ b

(// v7” v'.

Centification of Work Report

| certily that | have a personal knowledge of the facts set forth in this Work report, having performed the work or witnessed same during end/or after
its compistion and annensd report is trus.

Name and Address of Person Cerllying

David W. Christdle, 141 Adelaide St. W., Suite 603, 'roronto,/’Ontario M5R 3L5

" [Telepone No. ‘
(416)364-2895 April 4/9%& N/\ / /,%v% .‘.4 4.(”/
hd e “\
For Office Use Only TN TR TS
V“ - g R :
T [Tt [y Do |

! —‘_\ AL Juer 5/ 7« Jowg v/ APR G I

9932}/‘ Dute Notce for Amendments Semt

2247 239
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cmumn claiming in this report be cut back. in order to minimize the adverse effects of such deletions. pleass indicate from
'1;IlulhloIﬂnﬂllih.:=ZIDN¢llﬂidll.F.Illllll(vﬂdﬂlﬂl.llﬂlllil;

. iﬁmﬂnuummmnmmumm
2. [0 Credits are 10 be cut back equally over all Claime contained in this report of work.
3. [T Credits are to be cut back as priorized on the attached appendix.

w4295/

in the event that you have not specified your choice of priority, option one will be implementsd.

Note 1: Exampies of beneficisl interest are unrecaorded transfers, option agresments, memorandum of agresments, oic., with respect
to the mining claime.

Note 2: If work has been performed on patented or leesed land, ﬂhl..e‘lph’lﬂllﬁih’ﬂup

e e e Ny A Al = [

i -




RC N Deveiopment Statement of Costs
and Mines for Assessment Credit
Misthro du o Etat des codts aux fins
oot du crédit d’évaluation

Mining Act/Lol sur les mines

Personal information collectad on this form is obtained under the authority
of the Mining Act. This information will be used to maintain a record and
ongoing status of the mining claim(s). Questions about this collection should
be directed to the Provincial Manager, Minings Lands, Ministry of Northern
Development and Mines, 4th Floor, 159 Cedar Street, Sudbury, Ontario
P3E GAS, telephone (705) 670-7264.

Les renseignements personnels contenus dans la présente formule sont
recueilis en vertu de la Lol sur les mines et serviront A tenir 4 jour un registre
Mwmmwm-uhedhadom

au chef provincial des temains miniers, ministére du
Développement du Nord et des Mines, 159, rue Cedar, 49 étage, Sudbury
(Ontario) P3E 6AS, téiéphone (705) 670-7264.

1. Direct Costs/Codlis directs 2. Indirect Costs/Codlts indirects
Amount Totals ** NMote: When claiming Rehabilitation work Indirect costs are not
T Description aliowsble as assessment work.
ypo Montant | Total global Pour le remboursement des travaux de réhabilitation, les
Wages Labour colts indirects ne sont pas admissibles en tant que travaux
Selsires Main-d’ceuvre d"évaluation.
_&ngmnbm 32250 | 32250 Type Deecription Montant Tot:lo:l:b-l
Type ~[Tyee
Contractor’ } Transportation Truck
;e.....:...-. iamond Drilling P9,695.62 Transtort Rental 4318.6]
Dot o |Drateing 4000.00
de I'expest -
coneell ]03,695.42
Type
Supplies Used
Fournitures Supplies 1,225.1p
utilisées
4§31
Food and
Lodging
Nourriture ot
1.225.]5 WM“ m&z.ﬂﬂ!&iﬂ
Equipment | ™™ 1,199. 51 o
Rental Equipment Rentgl m:n.
Location de Sub Total of indirect Costs
metértel Total partiel des colts indirects [12368.19
Amount ARowsbile (not gresier than 20% of Divect Costs)
1,199.51 Montant admissible (n’sxcédant pas 20 % des colis directs){1 2368. 19
Total Direct Costs I Total Value of Assssement Credit  Valewr ftotale du crédit q
Total des codts directs | 138370. ‘.T:‘.;'.';'....“""‘""‘" “.m.*“ 1507
ot indirects admisaliies

Note: The recorded hoider will be required to verify expenditures claimed in
this statement of costs within 30 days of a request for verification. if
verification is not made, the Minister may reject for asssssment work
all or part of the assessment work subsmitted.

Note : Lo titulaire enregisiré sera tenu de wirifier les dépenses demandées dans
le présent état des colts dans les 30 jours suivant une demands & cet
effet. Si la vérification n'est pas sffectuée, le ministre peut rejeter tout
ou une partie des travaux d’évelustion présentée.

Filing Discounts

1. Work filed within two years of completion is claimed at 100% of
the above Total Value of Assessment Credit.

Work filed three, four or five years after completion is claimed at
509% of the above Total Value of Assessment Credit. See
calculations below:

otal Value of Assessment Credit Total Asssssment Claimed

Remises pour dépit

1. Les travaux déposds dans les deux ans suivant leur achdvement sont
rembourséds & 100 % de ja valeur 10tale susmentionnde du crédi d"évaluation.

2. Les travaux déposés trois, quatre ou cinqg ans aprés leur achédvement
sont remboursés & 50 % de la valeur fotale du crédit d'évaluation
susmentionnéd. Voir les caiculs ci-dessous.

[Valeur totaie du crédit d dvalualion Evaluation totale demandde

x 050 =

Certification Verifying Statement of Costs

| hereby certify:

that the amounts shown are as accurate as possibie and these costs
were incurred while conducting assessment work on the lands shown
on the accompanying Report of Work form.

that as _Emj.e::_ﬁe%ht—__lunm
(Recorded Holder, Position in Company)

to make this certification

Attestation de I'état des colts

J'atteste par la présents :

que les montants indiqués sont le plus exact possible et que ces
dépenses ont été engagées pour effectuer les travaux d’évaluation
sur les terrains indiqués dans la formule de rapport de travail ci-joint.

Et qu'a titre de jo suis autorisé
(Wulaire enregistré, représentant, poste occupd dens la compagnis)

tfdnm)’nﬂnﬂoﬂ

0212 (04/91)

P

Signeture - B
/ % A2l p “‘(/7 TAprﬂ 4/94

&

Nota : Dans cette formule, mlmd.mbm-wlnﬂu“wmm
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