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BEST EFFORTS OtFERI:NG f

1,300,000 common‘shakes without par value
pias ‘

? I f |

No. of Pride'to | . Brokerage Proceeds to
Shares Publi l Commission Corporation (1)
Per Share e a4 34¢
P ; 5 f
Minimum Offering 882,353 $335,294.14 1 $3p,294.12 $300,000
| ‘ — 1
Maximum Offering 1,300,000 $494,Q00 g - $52,000 $442,000
\‘D W
(1) Before deducting the expeﬂses of thls offering estimated at

$10,000. ‘ i' ‘ ;
i |
Lenora Explorations Ltd, %the'“CorPoratlon") hereby offers,
through registered securities dealers agting as agents, a total of
1,300,000 common shares without par!|value of! the'cap1ta1 stock of the
Corporatlon, by way of a dlstrlbutlﬂn over-the~ cbunter in the Province
of Ontario. ‘ 1

If payment for purchase orders is not received sufficient to
net the Corporation a minimum of $300,000 (after agents' commissions)
within 60 days following acceptance of this prospectus by the Ontario
Securities Commission, then all mon;es received in payment of sub-
scriptions will be returned to the subs$r1bers without deduction.

|
All subscription monies will e forwarded forthwith upon receipt
and held in trust by National Trust Company, Limited for payment to the
Corporation or return to subscribers. Subscrlptlonb will be received
subject to rejection or allotment in whdle or in part, and the right is
reserved to close the subscription ?00k$ without notice.
?

PURPOSE OF OFfERING

The purpese of this offerlng is to raise funds for the Corporation
to defer its ordinary operating expenses, to provide working capital for




1tf\qenera] corporate purposes, and: to #ay the cogts of acguiring and
carrying out exploratlon on its mlneralipropertles as recommended by
its consulting engineer. See within unger the captions "History and
Business" on page 4 and "Use of Proceeds” on page 20 .

! |
THERE IS NO TRADING MARKET FOR THE SHARES OFITHE OORPORATION PURCHASERS
MAY NOT BE ABLE TO SELL SHARES PURCHASE

THESE SECURITIES ARE SPECULATIVE. See ‘ithln unﬁer the captions "Risk
Factors and Speculative Nature of the Offering”, "Hlstory and Business"
"Offering", "Interest of Managemént ‘and|, Others in Materlal Transactlons
and "P11n01pa1 Holders of Shares
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SHARE REGISTRAR AND TBANSFER AGENT

M
| |

NATIONAL TRUST COMPANY LIMITED
21 King Street East, :
Toronto,’Ont rio,
M5C 1B3 g

‘The date of this Prospectus is Séptembe‘lll,
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The follow1ng summary proéldes the! principal featules of‘the

offering covered by thlS prospectus.

i

Referencc should be made to

further and more detailed 1nformat16n contalned elsewhere in the

prospectus.

The Corporation and its Properties |

|
isla)
b
the laws of the Province of Ontario‘bf
|

Lenora Explorations Ltd.

on October 19, 1979.
\\

claims located in Hearst and McV1ttle‘T;

il

!
Thé om

Division, Ontario, and has an additloﬂa
McVittie Township under option.

exploration work on these properties
‘ il
B.Sc., P. Eng., Mining Engineer, 1n'hw

[
'1qeq

captions "Hearst and McVittie Towﬁshmps,

addendum thereto dated September 4,

4 and "Geologist's Report" on pag¢ IO f¢

P i
i

Use of Proceeds

The net proceeds to be queivq
col

of the minimum number of 882,353 :

| o
after payment of agents' commissions ?f,
the costs of this offering estimated at!

%
||

all 1,300,000 shares offered are soidﬁ

$432,000

«I il
i /!

of $52,000
o
1

|

l
i
.
!
t

The Corporatidnh%

it i
agureccmmekded’by L. J. Cunnf ngham,

‘qepoi

, after payment of the dfﬁerlng costs and agents'

1“ ' i
i :

{public company incorporated under
|

Articles of Incorporation effective

8 acﬁuired 9 unpatented mihing

I !
#wnships, Larder Lake Minlng

“5 uhpaténted claims locatéd in

poratldnilntends to conduct

t dated,May 16, 1979,5and

Roferenberls made tc th

.

Ontdrlo Propertles" on page

r further particulars. |

a by!the‘Ccr@oration from the sale
| : ;
sha#es under this offering,
4¢ per share ($35,294. 12

$10 QOO will be $290,000,

) and
If
he Cbrporatlon will recelve

commissions

. The funds received@bﬁ the;Corboratlon will be used to

| : i
| .

o
i i
i .

|
|
i
i
i
i

I
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v opay the costs of carrying out the explo#atlon work on the Hearst a%d

Mc/\ttle Townships Properties estlmatéd at $§42 000 to pay for 1n}t1al

| \

I
testwork on the tailings, estlmatedwto cost $2 500 (should encouraging
results be obtained, an additional $5 000 to $10,000 would be reunred

: | \ !
to develop design factors to permit the calculatlon of capital anh

operating cost estimates), to pay the sum of $10,000 which is payable
on or hefore November 10, 1980, if the Corporation wishes to ekercise

its option to purchase the 5 clalmsilccfted 1n McVittie Township, i

currently held under option. The r%malhlng funds will be used to Frovide
the Corporatlon Wth working CBplta% for 1tslgeneral corporate purfoses
and operatlng expenses, ahd to pay the éorporatlon s administrative

expenses for the next year estlmateq #ti$12 pOO Reference is made to
P ‘ |
fhe caption "Use of Proceeds" on page“2b forlfurther particulars.
‘: A ! 1‘ ! ‘
Qffering | ﬁ w S
— ; ! . J
R
!

Tha Corporatlon is offerlpg A total of 1 300 000 common shares

w1thout par value through reglstered 54 urlﬁles dea}ers on a bestlefforts

ba51s. The ninimum which must be ra;sed 151§300 000 after agents‘
commissions, through the sale of a ﬁlﬁrcum qf 882, 353 share;.
The offering will remain in effect %orﬁo days.‘ Reference isrmadé to
the caption "Offering" on page 19 for further particulars.

; , |

Management ‘ i { :
. i ! | ' ' |
i |

Directors and officers of thﬁ‘CorHoraLlon have been assoc1ated

with a number of junior resource companles qver the years. Referénce is

made to the captions "Hlstory of Prpmoter“ &n page 26 and "Histofy of

Management" on page 31 for further‘detaﬂls.
‘ 1 !
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Risk Factors

Reference is hereby made‘to the ception "Risk Factors and
Speculative Nature of the Offeringw on' page 25 . If a commercial

ore body is discovered on the Corpdrat%ons propertles, an 1nveotor
may have substantial rewards; howeGer,'few of the propertles whlch

are explored ultlmately become produc1$g mlﬂes. 'If the Corporation's
1 |

exploration programs are not successfu a purchaser of shares may

' i |

lose his investment. ProspectlvelinVeftors ishould con51der these‘

1 suffer an immediate dllutlon
|

risks. Purchasers of common shares wi

in their investment.

a
|
'IT
|

\

|
. l
Issuance of shares

i
|

If all 1,300,000 shares are %old,‘the Corporation will bave

1 |-

issued 1,480,005 shares which Wﬂli be held by the public. If the
| “ ‘ i \
minimum of 882,353 shares are ﬁold,,the Jssued share flqure w1il be
4 I’ |
1,062,358 . Of the total 1ssued'ﬂh¢res,1180 000 shares were allotted

to Glenn C. Kasner and Robert J. Kasde# (the "Yendbrs“) as consideration
for the acquisition of the 9 unpatehﬂe& cla%ms 1n Hearst and McV1+t1e
Townships. If the option on the 5 Pdditlonal clalms in McV1tt1e *ownshlp
is exercised, the Corporation w111 gllet anq 1ssue a further 15 0?0

shares as part ‘consideration therefPﬂ,nto Edward W. McCullough tﬂe
i )
optionor of said claims. Reference\nsimade ito the captlons "Capliallzatlon"

on page 1B . and "Hearst and McVittlb.Town?hlps, Ontario, Properties

'l
on page 4 for further partlcularsf 5
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HISTORY AND' BUSINESS

Lenora Explorations Ltd;i(th¢ "Corporation") was incorporated
C
under the laws of the Province of dntaIio bj Articles of Incorporation

effective on October 19, 1979. The ob ects:of the Corporation pe;mlt

the Corporation to engage in the achl%ltloﬁ, exploratlon, devplopment

and operation of mines and mineral dnd 0il and gas lands and dpposxts.

\
The head office of the Corporation is $1tuate at Suite 1402, 390 Bay

|
! : \

. i
f : i

Street, Toronto, Ontario, M5H 1N6.

HEARST AND McVITTIE TOWNSHIPS, ONTARIO,
PROPERTIE$ ’

Acquisition [

i

a— |
!

g |
By an agreement made 1he: 9th day of June ’ 198?

between the Corporation, of the flrst part,land Glenn C. Kasner a#d

|
and Robert J. Kasner, of the third par# thq Corporatlon acquired 9
i |

unpatented mining claims located ln'thé Towﬁshlps of Hearst and M?Vlttle,

Robert J. Kasner, of the second part both of Kirkland Lake, Onta+1o,

Larder Lake Mining Division, Ontarlo, and numbered L313741 to L31#746

inclusive, L313769 and L313770, and L419096, an estlmated 200, OOOItons

of mine tailings presently ponded on the mlnlng claims, and an optlon

to purchase a further 5 unpatented mlning clalms in McVittie Townahlp,
o [

numbered L411208, L411209, L341811;\y441494‘and‘L419377. Where t$e

context permits, all of the 14 claims may sometimes hereinafter be

referred to as the "Properties". 'The thlon acquired by the Corporatlon

was assigned by Robert J. Kasner, who ?ad the right to assign qame by

virtue of an option agreement between him and Edward W. McCullougb, of

|




Gulfport, Mississippi, dated November 10, l§78 whereunder, in oraer to

exercise the option, a total of $12 000 and | 15,000 free treasury shares

of a new company to be formed, weretto be pald and allotted and 1Isued

to Mr. McCullough. To date, Robert<J ‘Kasner has'pald $2,000 to keep

the option in good standing. In order to exercise the option which it

now holds by such assignment, the Corporatlén is requlred to allot and
t [ \
issue the 15,000 shares and pay $10y000 to Mr. McCullough, on or before
! | . !
! ‘ |

November 10, 1980. SRR | |

|

In consideration of the acqu%SLtlon of the 9 claims afo#esald,
the 200,000 tons of mine tailings, and fhe 0pt10n on a further 5 &lalms
aforesaid, the Corporation has agreed #o pax Robert J. Kasner, on‘the
effective date referred to in the 3§reementﬁ(that is, 5 business éays
after the date on which the Ontario Sedurltles Commission issues its
final receipt for this plospectus), the sum of $30 000 to allot 4nd

i |
I

issue to the Vendors on the effect1Ve Qate 180 000 treasury sharesg of

[
%36 oqo shares, and Robert J.

Kasner as to 144,000 shares), and to pqy a royalty of one ounce oﬁ gold

the Corporation (Glenn C. Kasner as‘to

for each 15 ounces of gold recovered ffom ady proce851ng of the mine

tailings (to Glenn C. Kasner as ﬁo bne~third ounce, and to Raobert J.

L \ l ;‘ ‘-\
Kasner as to two-thirds ounce). /' ' f | -
. i { ! i

' l
| |
(. ]
i S i
P [
’ |




Location and Access

The Properties, which consist of ﬁwo non-contiguous groﬁps of

7 unpatented claims each, known as the Omega Group and the South Group,

are 1,500 feet apart, and are located in the southwest quarter of
i i !

McVittie Township and the northwest‘quarter;of Hearst Township, District

of Temiskaming, Larder Lake Mining D1v1s10n, Ontario. The Omega Qroup
consists of claims L313741 to L313746 lncluqlve and L419096; the South
Group counsists of claims 1L411208 and L411209 L.341811, L441494, LA19377
L313769 and L313770. Bcth groups, located on the north edge of the
Village of Larder Lake, are crossed: by nghQay 66. Secondary gravel
roads cross the Omega Group and tra§tof roa@s glve easy access toJall

parts of both Groups. The Ontario Northlanq Railway crosses the qmega

Group.

|
{
|
+
i
{

History and Previous Work ‘ -

(a) Omega Group

|
|
|
i
This Group was a former producer, owned by Omega Gold Mines

Limited. Between 1936 and 1947, prodthion Mas at a rate of 400 tHons

per day (1,584,264 tons) grading 0.158 oz. gold per ton, the operating

profit was $665,438, taxes and depreciation Fotalled $763,199, foé a
net loss of $97,761. In March, 194% Mining ceased on the Omega droup.
The estimated reserves at the time $f 01031nb were 50,000 tons gr%dlng
0.14 oz. gola per ton. In 1950, further sur}ace drllllng was carﬂled

out, with the first hole reaching 2, 347 feet The extent and reswlts

of the drilling program are not known.'_ 3 | i
|

There is no record of any! fhrkher work after 1950, untLH 1978

i |

when Robert J. Kasner carried out eXploratlon, consisting of stripping




‘ s
v 1 i ‘ ¢‘
ovex an area approximately 400 feet by 300 feet in the southeast quarter

|
of claim L313745. This stripping emposed the souqh carbonate ZOnes
showing evidence of old trenching completed grlor to 1941. The carbonate
| | | i

zone was tested by cross cuts at vanyln@ dep#hs and by diamond drl;llng.

No production was obtained from thlS zone no* is: there any record ?f
significant gold values within it. Mr.'Kasner alfo in 1978 conducfed
magnetometer and VLF EM surveys over cl?im L419096, revealing a we%k
co-incident magnetic and EM anomalyiwhieh, t#e Cofporation's consuiting

engineer advises, warrants further evaluation. The Corporatlon s |
' 1

~consulting engineer sampled the carbonafe zoﬁe on August 29, 1980 ?nd
4

the best result obtained was 0.06 oz. gold per ton over 4 feet, frgm a
! . i

‘ l
trench at the east end of the strlpped axea. The remaining sampleb
|
were all less than 0.01 oz. gold per.ton.
: ) ! i
; ‘ i i
(b)  South Group . 1‘ [
R " |

Considerable trenchlng was dqne pﬁlor to 1941 on claim 5411209

but results are not known. In 1962 the wesﬁerly}clalms were part of

Larcon Mines which company had succeedqd Loﬂega Mlnes which company had

succeeded Omega Mines. In 1962 G. L. ﬁolbrqoke erorted on the property

for Larcon Mines and recommended drllllng aqd trenchlng. It is not
known if any of his recommendatlonSJwefe puﬁsued. ;
{ 1

In 1974, four claims, (L411208-09, L341811 & L419377),
were staked by Edward McCullough. éld‘trendhes were cleaned out and
reblasted on claim L34181l1 to give yisible gold and gold assays i+
grab samples. In 1975 Grassett Lake Mines eptioned the four claiTs
and drilled & holes, totalling 1, 090 feet to teét the zone along]a
strike length of 1006 feet. All holes were drllled north. Hole Né 1
returned 0.165 oz. gold/ton over 15‘0 feet (core length) at a depth of
35 feet. Holes 4 and 5 drilled 50:feet to;the west and east resgectively
had no values. Holes 2, 3 & 6 dril}ed unde% No.;l hole at deeperjhorizons

(70', 90', 200') returned 0.093; 0.077 and d.03 oz. Au/ton/20' l
1 i i
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In 1977 the claims reverted to the stakers and were optponed
, ! l
to Robert J. Kasner in 1978. Durlng 1978 strlppnng by bulldozer by

Mr. Kasner was completed at intervals over @an area approximately 500
{ .

feet x 500 feet in the south part of claim L.313770 and the north Part
‘ \
of claim L313769. An examination by the Corporatlon s oonsultlnq

engineer of the newly exposed outcrop showed greywacke and vongloperate
with some interbedded graphitic shale, all of which are intiruded Fy
narrow syenite and lamprophyre dikes. | i |

A technical paper published‘in 1977 bij. S. Jensen, Onﬁario
Geological Survey and G. Hinse,‘Consuiting Geologist, proposes tﬁat
the gold deposits are stratabound and concentratéd at several strati-
graphy horizons, one of which is a graphltlc unlt the graphite ﬂelng
an essential ingredient in that it acts as prec1pltat1ng agent for gold

| 1 |

in solution. The Corporation's consultant, L. Jr Cunningham, B.Sc.,
. | ¢ |

P. .Eng., Mining Engineer, states-iﬁ his.repbrt referred to underlthe sub-
caption "Geologist's Report" onhpaée !10‘ :hereoF that the graphltlc
horizons on the south group warrant close 1hvest1gat10n to deterﬂlne
- if the gold-graphite relatlonship éxlsts 1n that 10catlon.

During 1978, magnetometek aqd a VLF En surveys were completed

over claims L313769 and L313770. ' . |

During October, 1979 strlpplng by bulldozer and backhoe for

Robert J. Kasner was vompleted at 1ntervals over an area approx1mately
|

500 feet x 800 feet on claim L341811 ;n the vicinity of the old trenches

i

that had yielded encouraging gold Values to Grassett Lake Mines. .
! !

‘ ! |
Snow was on the ground at the time of the stripping and con-

sequently exposure was poor when examined by the Corporation's consulting
! |

engineer in 1979. In July and on August 29, 1980 the consultant Ee—




—

examined the area. The original surface shdwing sampled 0.23 oz. gold
| i

per ton over 5 feet. The best results obtaiﬁed from the subsequent
sampling of the original surface sho;ing in;August, 1980, were 0.¢7
oz. gold per ton over 35 feet. The Samplingiin October, 1979, of Fhe
trench located 100 feet to the west feturnedfa best result of 0.11‘oz.

gold per ton over 5 feet. The best results obtalned in the August 1980
sampling of the trench were varied from nll to .002 oz. gold per ton

with a maximum of 0.07 oz. gold per ton over '5 feet. Mr. Cunningham

states in his said Report that the new exposures reveal that the

values occur within thinly bedded felsic sediments, now sericitize¢ and

locally pyritic. Gold values are apparentlygassociated with the p&ritic
sections and irregqular quartz veining. ‘Rare{scattered felsic pebbies

occur within the thin bedded units which graée northward into congiomerate

containing horizons of green carbonate.f The |sediments show a pronounced

change in direction in the westerly trench with the strike changlng from

i

westerly to northwesterly and the dlp f}attening from 70° south to!about
45° southwesterly. Sampling on the Westerlyltrench suggests that the

I
gold mineralization is stratabound and sWLng$ north with the iormaklons.

A traverse to the west reveals simllar rocks;extendlng at least 1,000
feet west of the westerly trench. A geoqhemical orientation surve§ by
Grassett Lake Mines Limited suggestdd that tﬁe carbonate rich rocks
within the sediments to the north oﬁ the discovery trench contained an

anomalous gold content.

Geology

(a) Omega Group

e :
The rocks consist of interbanded sediments, volcanics and
pyroclastics of the Temiskaming series in fault contact on the Larder

Lake 'Breack' with mafic lavas to the sbdth.% A large body of syenite




|
- |
underlies the south part of the Group. Two narrow, dacitic lava flows

| 1

contained practically all the ore in the forﬁ of large, irreqular,
‘ { :
replacement bodies.

r
(b) South Group l

j

|
)
| l
Temiskaming sediments consisilng of conglomerate and greywacke
| |
with minor amounts of interbedded irpn formation, graphitic shale and
‘ } [
felsic tuff underlie most of the pro@gréy. Syenite/syenite porphyry

rocks occur both conformably and uncbnf@rmab]y within the aedlments.

3

Geologist's Report |

The fonllowing is a summary of tﬁe coﬁclusions and reccmmen&ations
of L. J. Cunningham, B.Sc., P. Eng.,fMining %ngineer, contained in%his
report dated May 16, 1979, with addeﬁduﬁ thereto dated September 4; 1980,
which report is available for inspection at %he offices of the Ont%rio

Securities Commission, 10 Wellesley Street Eést, Toronto, Ontario.

(a) Omega Group L

| i :
| ! . 1

(i) Conclusions

\
Available informptlan 1nqlcates that this Grouq has
‘i‘ o
‘ i
been extensively tested by both surfhce and qndergrqund exploration which

|\‘ ’

reached a depth of 1,975 feet. A ve%y mall percentage of the ore was

|
found below the 1,200 foot level.. The éavouqable horlzon probablyu

i

extends for another 1,400 feet below§the 1, 945 level before Ieachlqg the
south limits of the Property but no éXpioratdry or geologlcal information
exists to suggest that this portion of the sﬂructure would be moreifavour—
able than that above the 1,975 ft. lgvel. Tq the west the wurklng;

extend to the limits of the Property; to the ‘east, the structure has been

followed underground to within 600 feet of tﬁe Property boundary and the
| i

i
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o~ ! ;
remaining area has been tested by su;face an% probably underground
drilling. On the east boundary, drilling by;Hanna Mining Company was
not encouraging. Known reserves arejnot sufﬁicient to warrant re-
"habilitation of the mine workings no% do str#ctures Qi?hin the hanging
wall to the south of the No. 1 zone bffér sufficient potential to justify
re-examination by mine development. : i
| 3 |
’ |
|

(ii) Recommendations

o
Since all assegsment w&rk requirements have

{ i
been completed, no further work is recommended except:

(1) to survey the Claims and apply for lease
| :
at an estimated cost of $7,500.00; %

{z2) evaluate the co—incjdent Magnetometer EM

\
anomaly on clalm L419096 at an estlmated

|

cost of $1,500, 00' |
(3) if the anomalyb after ﬁurther investiga- |
tion and in th; oplnloq of a geophysicist, ;
is considered é valld Qarget then further |
lnvestlgatLAn is fecom&ended by trenching

and/or the drllllng of;one hole at an

estimated cost of $5 500 00.

(b) South Group - o 5

(1) Corclusions

The Group occup*esvan area of very complex
geology. A gold bearing zone ﬁithin a band of felsic tuff

has beer trenched and drilled by six shprt holes. Values

were encouraging in three hole$ and further work is warranted.

Approximately 500 feet to the east of the Group,

Sudbury Contact Mines Limited tested by surface and undergro@nd
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drilling A north striking, pink ?yenite 4ike mineralized with auriferous
pyrite and cut by quartz-carbonate stringers. Some of the dri%l results
have been released and show encopraging Qalues in gold but the bulk of
the drill results are not availaple for Qtudy. Geological information

indicates that the zone dips stegply wesé and may enter the South Group
\ 1
! :

| |
i |
(1) 1linecutting and mapplng, at 75 metre centres; |

claims below 1,500 feet. ;
(ii) Recommendations

(2) stripping, to explo%e outcrdp in the vicinity i
of the known gold opcurrenc%s: ;

(3) 10,060 feet of diémbnd dril%ing ($200,000) to furéher
test the outcrop.

It is anticipated that most of;this drilling will be /done
on the gold bearing zone tested by Grassétt Lake Mines Limited. This
zone shows a close similarity to the Upper Canada Mines gold dep051ts
located approximately 6 miles to the Wesq in Gauthier Townsh1p+
Production at the Upper Canada Mine has qeen 4.7 million tons Qradlng
0.32 oz. gold per ton. Over 80% of thlslproductJOn has been oﬁtalned
from narrow, tabular ore shoots pver a sgrlke length of 6,000 %eet
to a vertical depth of 6,000 feep."The #re bearing horizon 1sgstrati-
form and apparently stratabound. | It is ﬂelleved to be a 5111c40us-
carbonate--pyritic chemical sedlmgnt;lnterbedded W1th conglomerate,
thin beddcd felsic sediments and fe1510 ﬁuffs. The ore shoots appear,
to a very large extent, to be controlied’by dragfolds within the
stratigraphy. Dragfolding occurg in 1rrﬁgular and random patterns

and extensive drilling is required to loéate ore shoots and to out-

line the stratigraphy. It is MrL Cunnindham's opinion that consider-

~able drilling will be required to locate and define ore shoots 'and

to follow out the favourable horizon.‘

i ————————— I i
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— It is also anticipated thatfdrillingfmay be. required to test

for the down dip extension of the Sudbury Cobtact zone in the east

central part of The South Group.
Estimated Costs of the Program

|
| |
i
i
|
{
I

South Group |

Line cutting | $ 2,500.00
Stripping 100 hrs.le 30. OO/Lr. | 3,000.00 ‘

by heavy equlpment |

o

Geological mapplng, 1nclud1hg

hand strlpping,‘sampllng l 5,000.00

|‘ B

Diamond drilling 10 000 ft.,

@ 20.00/ft. 1nclud1ng ‘

supervision & sampling 200,000.00
Allowance for geobhysicé 17,000.00

'$227,500.00

Omega Group

I

|

|

|

|

! ;

Survey and lease | | | $ 7,500.00
Evaluation of Mag. EM anomaly 1,500.00

i

Trenching and/or drilling 5,500.00
o $14,500.00
Total estimated costs f © $242,000.00

1
! !
(c) Mine Tailings : ,

, ‘
The Omega Mine processed 1, 584 264 tons of mine rock and

produced approximately 200,000 tons of flotatlon concentrate which were

ground to 93% minus 200 mesh and greated b# cyanidation to recover the

t

contained gold. Not all of the gold was r#cqvered with the result that

the concentrates, which are stzll intact apd accessxble, and located
on the Omega Property, contain approx;mate#y 0. l oz. gold per ton. During

1977, Kerr Addison Mines leited qarrled oLt test work on 500 lbs. of
|
| I

the concentrate. Head grade was calculated’at 0.095 oz. gold per ton.

Recovery was low due to the fact that the %old is securely locked in

the sulphide mineralization (pyr;te, arsenopyrlte) and could not be

reached by the cyanide which dlssolves;the:goldi Roasting of the
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]

i

j

|

|

|

| |
concentrate was then attempted. fhis process breaks down the sulphide
mineralization so that the contaioed gold ean be freed and accessible
to the cyaride. However, due to the extreme fineness of the tailings,
the roasted product ignited and afsignificént percentage was pulled up

the roaster stack and lost.

i I ‘
Mr. Cunningham states that the Omega flotation concentrate
. i i ;

is not amenable to further cyanidétion‘and?conventional roasting.
i i i :

| ;
However, a number of other possible metallurgical techniques exist and

warrant investigation. These include:
; i ! |
1

(1) pelletization of t#e concentrate prior to roasting;
‘ i A

(2) roasting by different techniques, other than the Kerr

Addison type;

l
(3) Dbacterial leachlngI %‘ }
! ‘ ‘ z
(4) chemical oxldatxon: ‘
i |
. i

It is recommended thaé a consuitant metallurgist be tetained
to advise on procedures for eva@ueting:theftailings.

On the recommendationfof Mr. Conningham, the Corporation
has retained the services of JohnlM Hemstock P. Eng., Metallurgical
Engineer, who has prepared a report dated qeptember 8, 1980, re-
commending testwork on the mine tailings. iA copy of Mr. Hemstock's
report is available for inspection at the offices of the Ontario‘
Securities Commission, 10 Wellesley Street:East, Toronto, Ontario.

Mr. Hemstock concludes that based{on his review of ava11ab1e

documents and data, the Omega tplllngs, as‘sampled contain approx1m-

ately 0.1 oz. gold per ton. It is his v1ew that this gold content

warrants testing of all conventional matthS of gold recovery. Mr.

|

| i
i
)
|
i !




f

Hemstock recommends that a 50 pouhd sampl% of the tailings be for-
warded to Ontario Research Foundakion, Mi%sissauga, Ontario, fo;
testwork on magnetic separation)aﬁglomera#ion, roasting and cya?idation.
Mr. Hemstock visited the Ontario Besearch%Foundation on Septemb¢r 4,
1980 and discussed the treatment bf éhe téilings. The recommended

test program on the tailings is based on ﬁhe conclusion of Mr. ‘
Hemstock and Ontario Research Foundation éhat straight cyanidat;on
after fine griding at Kerr—Addisoh was not successful in extracting
gold from the tailings.

Mr. Hemstock estimates tﬁe cost oﬁ the initial testwork at
$2,500. H~ states that should enbouragin# results be achieved during
this work, an additional $5,000 to $10,00? expenditure would bej
warranted to develop design factors requi#ed to permit the calcglation
of capital and operating cost estimates. f : 1
To the knowledge of the Cprpérati%n the only undergrouné

exploration or development work ﬁhat has %een carried out on thé
‘ 1

) S : .
Properties or any part thereof‘anp the on}y surface exploration and

development,:is the work referréd‘to‘here#n under;the sub—captién
: : \‘ ] |
"History and Previous Work", on page. 6 ?here is‘neithex Surfa?e

nor underground plant or equipment locate¢ on the‘Properties.

|

|
|

Title
Title to the fourteen miﬂing‘claiﬁs comprising the Hear%t
and McVittie Township Properties‘hasjbeenjtransferred to the Co&-
poration. The Corporation is reduired to keep the mining claims in
good standing. In order to keep:unpatented claims in gopd standing

!

in Ontario, during the first year after r%cording twenty days work

|
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Ve i |
" st be performed and recorded, forth days‘work performed and recorded

i ! |
yearly for the next three years, and sixty days work performed and

; [ i
recorded in the ensuing year. If claims are brought to lease there-

i

after an annual rental of $1.001pér acre i# paid for the first yéar
and subsequently 25¢ per acre payable annu?lly. Where a lease is

| | |
for mining rights only, the second and subsequent years rental is at
. ! ' R

the rate of 10¢ per acre. ; |
To date, Robert J. Kasner either directly, or indirectly

1 ‘ ‘
through R. J. Kasner Co. Ltd. of which he is the sole beneficial

shareholder has expended approximately $38,500 on the Hearst and

McVittie Properties, including $2,000 in option payments made by

Robert J. Kasner in respect of thé option agreement with Edward

McCullough aforesaid. Ly

‘ \
CAPITAL STRUCTURE

Common Shares

The 10,000,000 common shares of the Corporation are without

i .

par value. The holders of common shares are entitled:

| ; 2
|
|

to dividends if, as and when decla?ed by the Board of
. . . . e i . as ; }
directors; upon liquidation, dissolution or winding up of the Corporation

to receive those assets distributable to sbareholders subject to‘the

|

prior rights of the holders of preferehce %hares described below; to
receive notice of and to attend:aﬁd vote a# all meetings of shareholders

. _ |

of the Corporation. Two shareholders perspnally present and entitled to
: | i .

vote thereat constitute a quorum. Resolut?ons at shareholders' meetings

may be voted upon by a show of hands unlesF a ballot is required by law

or a poll is demanded by a shareholder, Ob a show of hands every share-
holder exercises one vote whereas on a polh every shareholder exercises

one vote for each share held by him. In either case the chairman of
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the meeting has a second or deciding vote in the event of a tie vote.
— : ‘ '
TK e are no pre-emptive or conversion rightis. There are no indentures

or agreements extant or proposed limiting the payment of dividends.

None of the shares outstanding and none of the shares offered hereby

will be subject to call or assessmeﬁt of any, kind.

Preference Shares

i
i
{
|
|
|
\

The authorized capital of the Corpbration is also comprised

of 1,000,000 preference shares with;a pax value of 1/10th of 1¢ per

The: preference shares are;not entitled to dividends at any

share.

time; are entitled, in the eve#t of the lihuidation, dissolution or
winding up of the Corporation to receive; in;priority to the commen
shares, a sum equal to the par va*ue thereoﬂ, but are not entitled to
any further participation in the assets of t%e Corporation; are
redeemable by the Corporation at the par.valhe thereof upon the ex-
piration of five years from the date of issu%nce thereof; are not
transferable without the prior wrltten conseht of the Ontario Securities

Commission; and, entitle the holders thereof to receive notice of all

‘
meetings of shareholders and to one, vote for‘each preference share held.

The number of issued preference shares outstandlng at any time is limited

to 500,000 in number, and the present issued preference shares are not

subject to call or assessment.

Warrants ’ ‘
: 1
Thé Corporation has authorlzed the creation of warrants to

accompany the preference shares herelnbefore referred to. The warrants
permit the holder to subscribe for common shares on a warrant-for-share

basis. Not more than 500,000 preferencerhéres may be outstanding at

any given time. ai
o
)
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- | :
The Corporation will issue, provided the minimum of $300,000

(after agents' commission) is raisea througﬂ this offering, warrants
entitling the promoter of the Corpofation t& purchase up to 325,000 common
shares of the Corporaticn at the price of35¢ cents per share for a five
year period rrom the date of their issuance; at the rate of one common
share for every four shares sold by the Corporation under this prospectus.
No common shares so purchased will be offered for sale within a period

of six months from the date of the issuance by the Ontario Securities

Commission of a receipt for this prospectus‘if the shares offered by

this prospectus are then in the course of dﬂstribution to the public.
.Additional warrants will be issuable to theipromoter on the basis of
warrants being issued entitling himjto pPrcﬂase one common share of the
Corporation for every four additionél cohmoﬁ shares of the Corporation
sold by it fiom its unissued commonjshar%s. The purchase price payable
on the exercise of such additional Qarra#ts will be an amount equal to
100% of the price received by the Cérpor?tio& incidental to the sahe of

} ! :
its common shares with respect to which such warrants are issued, plus

25% of the difference between that ﬁricefand the price at which these
|

shares were distributed to the publijc. ;

CAPITALIZATIdN ;
C | | Amount
Amount 1 Amount Outstanding if
Outgtanding ' Outstanding all securitie§1)

Designation Amount as of ‘ ; as of being and '~
of Security Authorized May 31, 1980 September 11, 1980 issued are sofd

5 b 5 1,495,005
Common shares 10,000,000 ($5.00) ($5.00) ($539,005)
Preference i | ‘
shares par velue 1,000,000 nil i nil 500,000
of 1/10 of 1¢ o | i :
per share 500,000 nil" | | nil 500,000
(without warrants ($500) nil’ | } nil : (§500)

attached)
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* (Y~ Gives effect to the issuance of all 1,300,000 treasury shares offered.
It Lnly the hinimum of $300,000 (after commissions) is raised through this
offering, thereby representing 882,353 shares sold hereunder, the figure
will be 1,077,358 shares. Also gives effect to the issuance of 180,000
Vendor shares in respect of the acjuisition of the 9 claims in Hearst and
McVittie Townships, and 15,000 shares if the option on the further 5 claims
in McVittie Township is exercised.

(2) Up to 325,000 common shares are reserved for the exercise of warrants
DIVIDENDS ;

L i
No dividends have been paid by the CQrporation to date.

AUDITORS i

GARDNER, McDONALD & CO., Chartered Accountants, Toronto,

Ontario, are the Corporation's auditgrs.
! . i
SEH
b |
{ : i |
S | |
SHARE REGISTRAR AND TRANSFER AGENT
! i b |
I ' ‘ i i
National Trust Company, Limited, Toronto, Ontario, is the share

registrar and transfer agent of the‘Corporaﬁion.

OFFERING |

The: Corporation is offériﬁg to th% public in Ontario on%a best
efforts basis a total of 1,300,000‘¢ommph s%ares without par valué of its
capital stock at a fixed price of 3é cents ﬂer share through regiétered
securities dealers, to net the COrpératibn 4 minimum of 34 cents per share

. . p o o [
after agents' commissions of 4 cents Per;shﬂre-
! | : | }
| :

P i | i
This offering will be made for a Qeriod of not more than 60 days
L ! | :
following the: issuance of a final receipt fqr this prospectus by the

Ontario Securities Commission.

1
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If payment for purchase orders is not received sufficient
to net the Corporation a minimum &f $300,0P0 (after agent's commissions)
within such 60 day period, all suﬁscriptio% monies will be returned
to the subscribers without any deduction, Eollowing the expiration
of the 60 days. Pursuant to an agreement bade the 15th day of August,
1980 between the Corporation and ﬁational &rust Company, Limited as
Trustee, subscription monies as received Qill be forwarded immediately
and held in trust by National Tru%t Compaﬁy, Limited, for payment
to the Corporation or return to the subscgibers. If the minimum of
$300,000 is raised within the 60 éay peri&d, this offering will continue
until 1,300,000 treasury shares héve been!sold to the public.

USE OF PROCEEDS ‘

The net proceeds to be received bj the Corporation from the
sale of the minimum number of 882,353 éhaﬁes under this offering,
after payment of agents' commissions of 45 per share ($35,294.12) and
the costs of this offering estimated at $i0,000, will be $290,000.
If all 1,300,000 shares offered are sold,’the Corporation will receive
$432,000, after payment of the‘ofkering costs and agents' commissions
of $52,000. The funds received b& the;Cofporation will be used to
pay the costs of carrying out the:exploraéion work on the Hearst and
McVittie Townships Properties egt&mated aé $242,000, to pay for
initial testwork on the tailings,Zestihat%d to cost $2,500 (should
encouraging results be obtained, :an additgonal $5,000 to $10,000
would ke required to develop de31gn factors to permit the calculatlon.-
of capital and operating cost estlmates), and to pay the sum of $10,000
which is payable on or before November 10, 1980, if the Corporation wishes
to exercise its option to purchasé the 5 ciaiﬁs located in McVittie

Township, currently held under option, and to reimburse the Vendors of

i
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" 9 claims in Hearst and McVittié Townshi?s, the sum of $30,000. The
remaining funds will be used to provide theiCorporation with working
capital for its general corporate purposes #nd operating expenses, and to

pay the Corporation's administrative expenses for the next yvear estimated

‘ |

o |

Additionally, monies in the Corporation's treasury as available
i |

at $12,000.

may be used to defray programs of abquiringi staking, examining,
exploring and developing mining and/or oil #nd gas properties, either

alone or in concert with others, and to generally carry out
: o I
exploration programs as opportunity and finances permit, provided,

however, that no new properties will be acquired or expenditures made

thereon without an amendment of the Corporation's prospectus being

filed if the shares of the Corporation are still in the course of
distributicn to the public. - :

Monies not immediately required fot the Corporation's purposes
; : |

may be depcsited in interest bearing accountpg with Canadian chartered
' !

banks and/or trust companies. While there are no such immediate plans,

monies available in the Corporation's treasury, subject to the approval.
| H ' !

of the shareholders of the Corpoﬁation, may be utilized to purchase
| . |

securities of other corporations but no‘suchlpurchase will be made
; i i

while the securities offered herepndgr are i% the course of distribution
to the public. o i
Any corporate investments;by the CLrporation in securities
will be in securities in which insurancecom%anies registered under
Part III of The Canadian and British Insurance Companies Act (Canada)
may invest their funds without avai}ing theméelves of the provisions

of sub-section 4 of Section 63 ofisuch Act.
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PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL AND RESCISSION

v
P

J

Sections 70, 126 and 135 of The Se@urities Act, 1978,

b
! !
I !

(Ontario) provide, in effect, that when a becuriﬁy is offered in the

course of a distribution to the public:

(a)

(b)

a purchaser will not be bound by a:contract for the purchase

of such security if written or tel#graphic notice of his
‘ !

intention not to be bound'is received by the dealer from
I

whom the purchaser purqhased the securlty not later than
mldnlght on the second business day after the latest
prospectus and any amendment to the prospectus offering

such security is recelved'or deemed to be received by the
purchaser or his agent, and

if a prospectus together with any %mendment to the prospectus
cortains a misrepresenﬁation, a pu;chaser who purchases a
security offered thereby during thé period of distribution

or distribution to thefpublic shall be deemed to have relied
on such misrepresentation‘if it wap a misrepresentation at

‘ |
the time of purchase, and subject to the limitations set

[
forth in the Act, ?
|
|
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(1) has a right of action for damages against,
(i) the issuer‘or a seliing security holder
on whose bepalf thegdistribution is made,
(ii) each underwriter reéuired to sign the
certificatejby section 58 of the Act,
(iii) every director of tﬂe issuer at the time
the prosﬁectus or a#endment was filed,
(iv) every persoh or coméany whose consent has
been filed Pursuant!to a requirement of the
regulations' under tﬁe Act but only with respect
toLreports,;opiniong or statement made by
them, and ? '
(v) every other person Ar company who signed the
prospectus or amendment, but no action to;
enforce the right can be commenced by a pﬁrchaser
more than the earligr of 180 days after the
purchaser first had;knowledge of the facts
giving rise to the éause of the action or three
vears after the date of the transaction that

gave rise to the cause of the action, or
|

(2) where the pprchaser;purchased the security from
a person or:companyjreferred to in (i) of?(ii)
above or from another underwriter of the gecurities
he may elecﬁ to exe%cise a right of resciésion

‘ ! _ ‘
against such pefson{ company or underwriter, in

which case he shallfhave no right of actién for
, | ‘

damages against sucH person, company or uﬁder—

writer, but no actidn to enforce this right can




be commenced by a purchaser more than 180 days
after the date of the tr%nsaction that gave rise
to the cause of action. é
Reference should be made to The Securities Act, 1978, (Ontario)
for the complete texts of the provisions Qnder which the foregoing

‘. > . .
rights are conferred. The foregoing summﬁry is subject to the

|
express provisions thereof. |

PRINCIPAL HOLDERS OF SHARES
i ‘
A. The following sets forth the principal holders of shares of
‘ |

the Corporation, being the only owners of record. known by the

Corporation to own beneficially, directly oréindirectly, more than 10% .
of the presently issued shares of the Corporation:(l)

t
'

Name and Address Designation - Number of (2) Percentage
of class Shares Owned of Class

Robert J. Kasner, preference ‘ \

P. O. Box 993, share ‘ 400,000 80%

Kirkland Lake, Ontario.

i

Glenn C. Kasner, preference | :
P. O. Box 993, share 100,000 20%
Kirkland Lake, Ontario. i

|

(1) Does not give effect to the proposed offering of common shares
referred to on the fact page and under the caption "Offering"
on page 19 . ‘ |

(2) Robert J. Kasner and Glenn C. Kasner hold warrants entitling
them to purchase up to 260,000 common shares and 65,000 common
shares respectively of the Corporation, if all 1,300,000 shares
offered hereby are sold. If the minimum of 882,353 shares
are scld, they will hold warrants entitling them to purchase
176,471 and 44,117 common shares respectively.
Reference is made to the captions "Capitalization" on page 18
and "Interest of Management and Others in Material Transactions"
on page 30 for further particulars.
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The following sets forth the percentage of shares of the

Corporation beneficially owned, directly or indirectly, by all directors

and senior officers of the Corporation as a group:

Designation of Class 1 Percentage of Class

Common Shares 5 100%
without par value ‘

Preference Shares ! ‘ 100%

RISK FACTORS AND SPECULATIV;I NATURE OF OFFERING
|

The shares of the Corporation being ;ffered under this prospectus
should be considered as an investﬁent involv&ng risk and are speculative.
None of the mining cléims comprising the Corporation's Hearst and McVittie
Townships, Ontario, Properties, contains a k#own body of commercial ore,
and any programs to be conducted thereon arejexploratory searches for ore.
If the recommended programs are successful, Additional funds will be
needed in excess of those presently in the Cprporation's treasury and
those to be provided by this offering, for fPrther exploration work to
prove an economic ore body and to bring such;ore body to production. The
only source of future funds presently availagle to the Corporation is
through the sale of equity capital.

As indicated on the cover oﬁ this prfspectus, 34¢ per share of
the total 38¢ per share paid by thefinvestor# to purchase the shares

“
comprising this issue will accrue to the Corporation, and 4¢ per share

will accrue to registered securities dealers,
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L I i
l
i

The following table sets forth the net tangible book value of

the shares offered under this prospectus:

No. of Shares Sold = Net Proceeds Net Book (1
to Corporation Value per

Share

(a) If minimum of 882,353 ' $300,000 35.3¢
$300,000 is |
raised. |
!

(b) If maximum of 1,300,000 " $442,000 34.9¢
$442,000 is ﬂ
raised. !

(1) Takes into account the arbitrary v%lue of $ 75,000 set

by the directors in respect of theiCorporation's Hearst and
McVittie Townships Properties. i
Purchasers of common shares willfaccordingly suffer an
!

immediate dilution. The following table summarizes the information
i

concerning dilution (excluding the exercise' of Warrants):

|
|
|
|
i

PURCHASE OF NEW ISSUE SHARES

(2a) If mirimum number of shares are sold:
Fublic offering price per share........ cedcssevenannananne 38¢
Tangible book value per share after offering............. .35.3¢
Cilution per share to investors.....c.cicieecenccscecacsns 2.7¢
(b) If maximum number of shares are sold:
Public offering price per share........... e e ...38¢
Tangible book value per share after offering..............34.9¢
LCilution per share to investors.............. S R
!
PROMOTERS

Robert J. Kasner and Glenn C. Ka%ner, both of Kirkland Lake,
Ontario, referred to throughout this prospe%tus, may be regarded as the
promoters of the Corporation. Neiﬁher of t?e promoters has promoted any
other companies. Reference is madg to the ¢aption "History of Management"
on page 31 for particulars regérding theirfassociation with junior

resburce cohpanhies during the past ten yearé.
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0.1 the 9th day of June, 1980, putsuant to Agreements of
tih\same dati between the Corporation and Rdbert J. Kasner and Glenn
C. Kasner (the "Promoters"), the Promoters subscribed for and agreed to
purchase 500,000 preference shares of the Cérporation at par for the sum

of $500, Robert J. Kasner as to 400,000 shapes and Glenn C. Kasner as to

100,000 shares. Pursuant to the said Agreeﬁents, the Corporation, subject
to an earlier redemption as hereinafter desqribed, will redeem these
preference shares at par on the expiration of five years from the date

of issue of the said shares, unless such redemption is extended with the
written concurrence of the Ontario Securitiés Commission. The Corporation
has agreed to make application to extend th%‘redemption date if requested

by the Promoters. The preference shares shall be redeemed at an earlier

. i
date at par on the basis of one share to be redeemed for each common

share of the Corporation purchased pursuantito the warrants referred to
hereunder. Under the Agreements, the Corpo%ation also agreed to issue
warrants to the Promoters entitling them toipurchase up to 260,000 common
{

shares and 65,000 common shares of the Coréoration, respectively, at 35
cents per share exercisable not later than éive years after their date of
issue, but any shares purchased pursuant to the said warrants may not be
offered for sale until six months éfter the date of the receipt of the
Ontario Securities Commission for this proséectus. The Corporation has
also agreed with the Promoters,}to the exteﬁt the Corporation'thereafter
received funds from the sale of its common %hares, exclusive of the
common shares being sold hereunder to issue{to the Promoters additional
warrants to a maximum of 140,000 warrants aﬂd.BS,OOO warrants, respectively,
entitling them to purchase, not later than ine years after the date of
issue of the said warrants, comﬁon shares oﬁ the Corporation.

Such warrants will be issued on tﬁe basis of one warrant for
every four common shares sold by the Corpor%tion, and the price at which

common Shares may be purchased thereunder will be equal to 100% of the

prive received by the Corporation incidentai to the sale of its common




!
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Si.ares, with tespect to which such warrants:are issued, plus 25% of the
difference between that price and the price at which these shares were

distributed to the public.

MANAGEMENT

The name and home addresses of the directors and officers of
the Corporation and the positions presently held by them for at least

ten years are as follows:

Name and Address \ ? Position

President and
a director..

Robert J. Kasner,
P. O. Box 993,
Kirkland Lake, Ontario. I

Garry G. Bonney, ‘ f Treasurer and
266 Moore Street, ‘ ] a director.
South Porcupine, Ontario. o

i |

Andrew M. Storoniak, - < ? A director.
82 Bidewell Avenue, | ;
B |
|

Downsview, Ontario.

Leonard A. Bednarz, ‘ ! A director.
135 Betty Anne Drive,
Willowdale, Ontario.

Howard S. Dolson, ‘ Secretary and
71 01d Burnhamthorpe Road, a director.
Etobicocke, Ontario. ‘ ‘

|
|
j
|
‘ ; ) |
Mr. Kasner is a prospector and conFractor, and President of

R. J. Kasner Co. Ltd., a private company, soiely owned by_Mr. Kasner, and

engaged in contracting, real estate:deVeloment, prospecting and related

N
[

activities. ‘ 4
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- Since 1971, Mr. Bonney has been a Fartner'ln the law firm of

Racicot, Bonney and Grandbois, Timmins, OntaFio. Prior thereto, he was

a law student. |

;
Mr. Storoniak is a self-employed cfnsulting economic geologist.

Mr. Bednarz has been a mining ana#yst with A. E. Osler, Wills
Bickle Limited since 1978; prior thereto, hd was employed by Discovery
Mines Limited and Rayrock Resources Limited |for a period in excess of

five years.

Mr. Dolson is a corporate secretary, employed by Mid-North

Engineering Services Limited.
Refrrence jgs made to the caption "History of Management” on

i

page 31  for further particulars concerniﬂg the association of the
foregoing officers and directors with vario?s junior resource companies
during the pist ten years. ?
|

REMUNERATION OF M*\NAGEMENT

There has been no remuﬁeration éaid by the Corporation to
directors and senior officers since incorpora%ion on October 19,1979.
Directors and senior officers are enéitled to%receive $50.00 for eacﬁ
meeting attended by them. The Corporation will pay up to $450.00 per
month to R. J. Kasner Co. Ltd., of which Robe#t J. Kasner, the President,
a director and a promoter of the Corporation, is the sole beneficial

shareholder, to ccver secretarial, ;outine'boékkeeping and accounting

services.

Certain directors may be calledgupon to vnrovide professional

services in respect of engineering matters anﬁ will be paid at the usual

{
|

applicable rates for such services.
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The Corporation may call upon R. J. Kasner Co. Ltd. to provide
services in connection with exploration work to be carried out on the
Corporation's properties, and will pay for such services at the usual rates

less 10%.

INTEREST QF MANAGEMENT AND OTHERS%IN MATERIAL TRANSACTIONS
Reference is made to the captiob "Promoters” on page

for particulars concerning the issuahce of SOP,OOO preference shares
and warrants entitling them to purchase additﬁonal common shares of
the Corporation to Robert J. Kasner énd GlenngC. Kasner, the Promoters
of the Corporation and the Vendors to the Cor%oration of its 9 unpatented
claims in Hearst and McVittie Townships, Onta#io. Robert J. Kasner is
also the optiounor, by assignment, of the 5 adbitional claims in McVittie

|
Township, and the President and a director of the Corporation. Reference

is made to the caption "Hearst and McVittie Tanships, Ontario, Properties"”
for further particulars, including the considération received by either
or both of Robert J. Kasner and Glenh C. Kasnkr in respect of the fore-
going interests.
OPTIONS TO PURCHASE:SECURITIES

The Corporation has granted op%ions to its five directors
and senior officers to purchase up to an agggegate 75,000 common shares
from treasury, each as to 15,000 shaies, at ﬁny time, and from time to
time, on or'before December 31, 1982, at a pdrchase price of 38 cents,

that is, the price at which the shares comprising this offering are being

offered to the public. | ;




MATERIAL CONTRACTS

The: only material contracts enteréd into by the Corporation
since incorporation, copies of which may ﬂe inspected at the head office
of the Corporation during normal business;hours while the shares
offered hereunder are in the courée of puﬁlic distribution, are aé
follows: |
1. Agreement made the 9th day of June, 1980, between the

Corporation as Purchaser—Optionee; and Robert J. Kasner

and Glenn C. Kasner as Vendors, and Robert J. Kasner as

Opiionor, and referred to under the caption "Hearst and

McVittie Townships, Ontario, Prop%rties", on page 4.

2. Trustee Agreement made the 15th déy of August, 1980, with

National Trust Company, Limited, and referred to under the

caption "Offering” on pagé 19. ,

3. Agreements made the 9th day of Jun%, 1980, between the Corporation
and Robert J. Kasner and Clenn C.%Kasner covering the sub-
scription for preferenpe Shares, énd referred to under the
caption "Promoters"” onfpage 26.

HISTORY OF MANAGEMENT;
Tha association of the directorslﬁnd officers of the

Corporation during the past ten years with junior resource companies

.is as follows: |
Mr. Kasner is not a dirthor and/or officer of any other

active resource companies. He was a director and/or officer of one

other resource company, now inactive.




Mr. Bonney is not nor has he been ; director and/or officer

|
of any other active resource companics, either active or inactive.

Mr. Storoniak is a director and/orjofficer of only one other
active resource company, Macfie‘Resourceé Inc. He has not been
a director and/or officer of ady other resBurce companies, either
active or inactive. - g

Mr. Bednarz is a director and/or o%ficer of the following
active resource companies: !

Camlaren Mines Limited, Géldlund Mknes Limited, Holmer Gold
Mines Limited, Nahanni Mines Limited, Prace Mining Limited and Tundra

!
Gold Mines Limited. He is a director and/or officer of four inactive

resource companies, and was, but no longer?is, a director and/or officer
of four other active resource éompanies.

Mr. Dolson is a director énd/or officer of the following
active resource companies:

Abino Gold Mines Limited, Dickensoﬁ Mines Limited, Kam-Katia
Mines Limited, New Kelore Mines Ltd., Nickel Rim Mines Limited, Redcon
Gold Mines Limited, Tundra Gold Mines Limiﬁed and Macfie Resources
Inc. He is a director and/or officer of tén inactive resource companies,

and was, but no longer is, a director and/pr officer of four inactive

resource companies.
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AUDITORS' REPORT

To the Shareholders
Lenora Explorations Ltd.

We have examined the balance sheet of Lenora Explorations Ltd. as at
May 31, 1980 and the statement of changes in financial position for
the period from date of incorporatlon, October 19, 1979 to May 31,
1980. Our examination was made in accordance with generally accepted
auditing standards, and accordingly included such tests and other
procedures as we considered necessary in the citrcumstances.

In our opinion, these finmancial statements present fairly the financial
position of the company as at May;3l, 1980 énd the changes in its finan-
cial position for the period then ended in accordance with generally
accepted accounting principles applied on a basis consistent throughout
the period.

/ i ] -« 13
Toronto, Ontario ‘

June 18, 1980 | CHARTERED ACCOUNTANTS
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LENORA EXPLORATIONS LTD.
BALANCE SHEET .

i

'May 31, 1980 |

ASSETS

Due from subscribers

INCORPORATION EXPENSES, at cost

CURRENT
Account ; payable

Authorized

LIABILITIES

CAPITAL STOCK':
(note 1)

10,000,000 common shares without par value |
1,000,000 redeemable, voting, non-participatling
preference shares with a par value
of 1/10¢ each

Issued

5 common shares

i
|

See note to financial statements.

t
Approved by the Bdéfﬁ_sfjﬁinectors:

...... i;..:£,...é}%.>7ii5'Director
j éifﬂ??r

..... Director
H. S. Dolson

<
[
-

[+ <]
o
v

$ 1,860
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LENORA EXPLORATIONS LTD.
i

STATEMENT OF CHANGES 1IN FINANdIAL POSITION

For the period from date of incorporation,
October 19, 1979 to May 31, 1980

SOURCE OF FUNDS
Issuance of capital stock $ 5

APPLICATION OF FUNDS
Incorporation expenses 1,860

WORKING CAPITAL DEFICIENCY AT END OF THE PERIOD% $ 1,855

i

Represented by working capital deficiency:

Current liabilities : $ 1,860
Less: Current assets ‘ 5
| $ 1,855

|
1]
i
i
J
. . |
See note to financial staﬁements.
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— LENORA EXPLORATIONS LTD.
NOTE TO FINANCIAL STATEMENTS

For the period from date of incorporation,
October 19, 1979 to May 31, 1980

SUBSEQUENT LVENTS

(a) Acquisition of Mining Properties

By agreement dated June 9, 1980 the company has agreed to

acquire 9 unpatented mining claims, located in McVittie

and Hearst Townships, Larder Lake Mining Division, Province

of Ontario together with an option to acquire 5 unpatented

mining claims, McVittie Township, Larder Lake Mining Division,

Province of Ontario, acquired in consideration of a cash pay-

ment of $30,000 and the issuance of 180,000 common shares

valued at 25¢ per share ‘ : $ 75,000

i

To fuliy exercise the above-noted option the company will be required to pay

a further $10,000 cash and to issue to the gptionor 15,000 shares of the
capital stock of the company on or before Ngvember 10, 1980. The realization
of acquisition costs of the mining properties will be dependent upon the future
comnmercial success of these properties or the proceeds from disposition thereof.

(b) Prospectus and Financing

The conpany 3is preparing a preliminary prospectus to be filed with the Ontario
Securities Commission, whereby 1,300,000 shares of the capital stock of the
company will be offered to the public, on a best efforts basis, through regis-
tered security dealers at a price of 38¢ per share to net the treasury 34¢ per
share after paying brokers commissions of 4¢ per share.

In accordance with this prospectus, if paymesnt for subscription for a minimum

of 882,353 shares, this number of shares being sufficient to net the company
$300,000 after payment of agents commissions, is not received within 60 days
following the acceptance of this prospectus by the Ontario Securities Commission,
then all monies received in payment of subscriptions will be returned to the
subscribers without deduction, :

(c) Capital Stock Issued and to be Issued

# of
Shares Consideration
Common
Issued May 31, 1980 1 5 $ 5
To be issued pursuant to agreement to acquire
mining properties (note a). l 180,000 45,000
Minimum number of shares required to be sold
pursuant to prospectus (note b) j 882,353 335,294
1,062,358 380,299

Further shares to be issued 1f maximum numb#r
of shaires sold pursuvant to prospectus {(note'b) 417,647 158,706

1,480,005 $ 539,005




LENORA EXFLORATIONS LTD.
NOTE TO FINANCIAL STATEMENTS

For the period from date of incorporation
October 19, 1979 to May 31, 1980

SUBSEQUENT EVENTS

(c) Capital Stock Issued and to be Issued ... Cont'd.

Prefere
reference # of
' Shares Consideration
Issued May 31, 1980 , ‘ $ NIL $ NIL
To be issued pursuant to subscriptions

dated June 9, 1980 500,000 500

The preference shares are not entitled to dividends at any time; are entitled
in the event of the liquidation, dissolution or winding up of the company to
receive, in priority to the common shares, a sum equal to the par value thereof,
but are not entitled to any further participation in the assets of the company;
are redeemable by the company at the par value thereof upon the expiration of
five yrars from the date of issuance thereof; are not transferable without the
prior written consent of the Ontario Securities Commission; and, entitle the
holders thereof to receive notice of all meetings of shareholders and to one
vote for each preference share held. The number of issued preference shares
outstanding at any time is limited to 500,000 in number, and are not subject

to call! or assessment. '

e e e e -




Pher—are no cther material facts.

DATED this

The foregoing constitutes full,

l1ith day of

September, 1980.

true and plain disclosure of all

material facts relating to the securities offered by this prospectus
as required by Part XIV of The Securities Act 1978 (Ontario) and the

regulations thereunder.

DI\

ROBERT J KASNER
Chief Executive Officer

/imbuw J/Ew‘uaz

ANDREW STORONIAK,
Director

DATED this 11lth day of September,kl980.

PROMOTERS

AL
— Lﬁ\ x \ S downsy

Y.
ﬁOBERT " XKASNER

GLENN C. KASNER

HOWARD S. DOLSON,
Chief Financial Officer

LEONARD BEDNARZ,
Director
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Models 2064, 206B

BELL HELICOPTER comPANY
ILLUSTRATED PARTS BREAKDOWN

Section II

Main Rotor Imstallation

USAGE
FIGURE & UNITS UQ&%?S LSN 5
INDEX PART NUMBER DESCRIPTION PER 22|25 |55
NUMBER ASSY. 06204 23|¥8 (=58
1234561 A8 <
5 - (206 SERIAL NO. 1 THRU 413)
- 39 | 206-010-420-3 e eBEARINGeseesacecsoansocssccoanes 1{x|x
{206 SERIAL NO.414 AND SUB)
206-010-453-1 e «RING ASSY,0UTEReecssssccsccrscns 1| x X
(206 SERIAL NO. 1 THRU 413)
206-010-453-5 ««RING ASSY ,OUTERcceoucccacececes 1| x|x X
(206 SERIAL NO.414 AND SUB)
- 40 206-010-453-3 eeeRINGeesoccsccssnscrcsccnccscscnse 1]X
(206 SERIAL NO.l1 THRU 413)
-~ 40 | 206-010-453-7 eeeRINGeesoseosssecancoscassvoons 1] x| x X
(206 SERIAL NO.414 AND sSuUB)
- 41 | 206-010-458-1 eeeSTUDucvrncsssassnanssasnnsance L|X|x X
- 42 | NAS516-1 eeoFITTINGe seceasossvcnacccsscnces 1 | x|x
- 43 | 206-010-469-1 «eeBEARING.eacenssscocsanasnvesse 2 (x| x X
~ 44 | MS17825-6 eeNUTeeuoecenccassoncascascascnns 2 | x|x
~ 45 ANS60PD61L6 e eWASHER v e seoconccscccccacevncase 4 X | X
- 46 | 206-010-311-3 e eSPACERuceessuccascoacnccanvasen 2| x|x X
~ 47 | NAS1306-48D eeBOLTereeessosoanscnansccnssanss 2 [ x|x
~ 48 | AN502-10-8 eeSCREWseeeaesosacsnonsasancsonen 2 | x|x
- 49 AN960PD10 eeWASHER ceeseaeoesescsncncencsscsns 2 XX
- 50 206-010-408-1 eaPIN¢PIVOT cevcvossescoscaaccnsnsne 2 (X | X X
206-010—-467-1 soLEVER ASSYeceassescscsccancanee 1| XX X
- 51 | 206-010-467-3 eeelEVERceescsacscaceaasaccsancana 1| x|x X
- 52 | 206-010-469-1 eceBEARING.cesccuesnsasccsccsanne 1| x]|x X
- 53 | 206-010-425-3 «eeBUSHINGsassoscocssacaasnsssces 4| x| x X
206-010-407-1 «eLINK ASSYieeooeecccanccnaascnne L{X]|X X
- 54 206~010-407-3 seelINKeseeooeoonconsccsnnnscncnnne 1 | X} X X
- 55 206-010-421-3 eeeBUSHINGe avecsosesccvccccconcnn 4 | X | X X
- 56 MS17826-5 eeNUTscosscosncccsacsansasncssnsnse 2 X | X
- 57 | 206-010-461-1 « «BEARING NOTE 2eeccesceccassoces 2| x X
{206 SERIAL NO. 1 THRU 413)
- 57 206-010-441-1 e eBEARINGe s essocoscassscnsoncssncs 2| X X
1206 SERIAL NO.414 AND SUB)
- 58 | 206-010-425-21 < «BUSHING NOTE 2eeeccesccsacecace 2| x X
(206 SERIAL NO.1 THRU 413)
- 59 | MS29561-010 e «PACKING s PREFORMED e cevranamnscee 2 | x|x
- 60 206-010—-464—1 eeBOLTaeocsocovccccnascsscsosncsesn 21X | X X
206-010-454~1 oo SLEEVE ASSYacecsnossonscnassonsnes 1| X[ X X
- 61 | 206-010-454-3 ceeSLEEVEcesoasonacsocasscsacsane L|x|x X
- 62 | 206-010-459-1 eeeBEARINGeccusocccsecacncnaconns 2 xlx X
-~ 63 206-010-421-11 o e e BUSHINGs sevcncccccsccnccacsncnse 2| X[ X X
~ 64 | 206-010-424-1 « eBEARING.ceecsocncanecasscassansnae 1| x X
(REPLACED BY 206-010-440~1)
- 65 | 206-010-440~1 « «BEARING SET.cecceeescnccccasnoons 1| x| x X
REPLACES 206-010-457-1 AND
206-010-424—-1) SEE NOTE 1
206-010—-451~1 e +RING ASSYSINNEReccesessanasscesns 11X X
{REPLACED BY 206-010-451-5)
206-010-451-5 «oRING ASSYsINNEReecescsscscasconsnn 1] X[ X X
{REPLACES 206-010-451-1)
- 66 206-010-451-3 eveRINGesveaccososssncssncsscsansa 1| X X
(USE ON NHA 206-010-451-1)
- 66 | 206-010-451-7 eeeRINGevaeosesosasesecssasassnne 1| x|x X
(USE ON NHA 206-010-451-3)
- 67 | 206-010-469-1 eeeBEARINGecsceccesesecaaanaacnes 2|x X
206-010-452-1 «e SUPPORT ASSYecevoscccccansccsnsnse 1| XX X
- 68 | 206-010-452-3 eesSUPPORT . veecsscassoccacanscans 1| x| x X
- 69 206-010—-425-3 eeeBUSHINGe cvccoscvesccosvsesccsnsne 2| XX X
NOTE 1 206-010-440-1 BEARING
MUST BE KEPT AS A MATCHED SET
WITH EACH PART HAVING THE
SAME SERIAL NO.
NOTE 2 FOR ALL FUTURE SPARES
USE _206-010-441-1
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