
\7

eeat SCHOLES 010

NO SECURITIES COMMISSION OR OTHER SIMILAR AUTHORITY IN CANADA HAS IN ANY 
KAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED HEREUNDER AND ANY 
REPRESENTATION TO THE CONTRARY IS AN OFFENCE. ^~ . w i' i i fi t ' ; v''/\

GULL LAKE IRON MINES LIMITED/^ *-*
(An Exploration and Development Company) 

Suite 432, 12 Richmond Street 
Toronto, Ontario

PROSPECTUS

COMMON SHARES 
(without par value)

NEW UNDERWRITTEN ISSUE: 375,000 underwritten shares as follows:

Per Share 

Total

Firmly 
Underwritten

3V5,000

Price to 
Public

$ l

Underwriter's 
Discount_____

50*

$375,000 $187,500

Proceeds to 
the Company

500 

$187,500

PLAN OF DISTRIBUTION:
The Underwriter, acting as principal, will offer the underwritten shares 
over-the-counter in the Province of Ontario at the pi ice set forth 
above. Sales of the underwritten shares may also be made through other 
registered dealers acting as principals or agents. Registered dealers 
acting as principals, may receive all or any part of the underwriter's 
discount of 50* per share and registered dealers acting as agents, may 
be paid commissions not exceeding 25* per share.

PURPOSE OF OFFERING:
The purpose of this offering is to secure funds for the administrative 
expenses and exploration programs of the Company and particularly to 
provide fuuds for the carrying out of the development work on the Company' j; 
property referred to under the caption "Use of Proceeds" in this prospectus,

NEW AND PREVIOUSLY ISSUED SECONDARY OFFERING:
106,250 shares consisting of 56,250 new shares to be offered for sale by 
the underwriter and 50,000 previously issued shares to be offered by the 
Selling Shareholder set forth herein under the caption "Secondary Offer 
ing". THE 50,000 SHARES WERE PURCHASED IN AUGUST, 1976 FOR THE SUM OF 
$11,250. REFERENCE IS MADE TO THE CAPTION "OTHER MATERIAL FACTS" FOR 
FURTHER PARTICULARS. The proceeds from the sale of these shares will 
accrue to the underwriter and Selling Shareholder respectively and not 
to the treasury of the Company. None of the aforementioned shares will bo 
offered for sale until all of the 375,000 underwritten shares have been 
taken down, paid for and sold by tha underwriter.

THERE IS NO MARKET FOR SHARES OF THE COMPANY. PURCHASER'S MAY NOT BE 
ABLE TO SELL THE SHARES PURCHASED. j

THESE ARE SPECULATIVE SECURITIES. Particular reference should be made 
to the caption "High Risk Factors".

UNDERWRITER
. M . RASH S CO. LIMITED " -'.'-i': 

Suite 930, 159 Bay Street, Toronto, Ontario. "
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GULL LAKE IRON MINES LIMITED

PROSPECTUS

HISTORY AND BUSINESS

Gull Lake Iron Mines Limited (the "Company") was 
incorporated under the Corporations Act, 1953 (Ontario), 
and Part IV thereof by Articles of Incorporation dated 
June 16th, 1959, to engage in the acquisition, exploration, 
development and operation of mines, minerals lands and 
deposits. Articles of Amendment effective September 3, 
1975, have issued to the Company which have the principal 
effect of changing the Company's shares from shares with a 
par value of $l each to shares without par value and 
extending its objects. The head office of the Company is 
located at Suite 432, 12 Richmond Street East, Toronto, 
Ontario. None of the mining claims in which the Company 
has an interest, contains a known body of commercial ore 
and any exploration programs thereon are exploratory searches 
for ore.

Phyllis and Scholes Townships 
______Mining Claims______

Acquisition

By agreement dated June 19th, 1959 between the 
Company and Frank Cadesky, 767 Spadina Road, Toronto, Ontario, 
the Company acquired 20 unpatented mining claims located 
in Scholes Township, Temiskaming Mining Division, Ontario, 
and being claim numbers T46582 to and including T46599, 
T47020 and T47021 for the price or consideration of 900,000 
fully paid and non-assessable shares of the capital stock 
of the Company. By agreement dated March 16th, 1960 between 
the Company and Walter Andrew Carter, P.O. Box 417, Colborne, 
Ontario, the Company acquired mining claim T48130 for the 
price or consideration of $2,500 and by further agreement 
dated April 8th, 1960 between the Company and Mr. Carter, 
the Company acquired 8 mining claims bearing numbers T46713 
to and including T46720 for the price or consideration of 
$4,400.

Due to a recording error on the part of the Mining 
Recorder of the Temiskaming Mining Division, it was discov 
ered that mining claim T48130 was a restaking of mining 
claim T37809 which was inadvertently shown as open for 
staking. In the result, mining claim T48130 was cancelled 
and the Company acquired mining claim T37809 from Abex 
Mines Limited, Suite 4900, Toronto-Dominion Centre, Toronto, 
Ontario, for 5500, which wasreimbursed to the Company
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by the Department of Mines of Ontario. At the time of their 
acquisition by the Company, all 29 of the mining claims were 
unpatented and formed a contiguous group.

So far as the Company is aware, no person or comp 
any received or was entitled to receive a greater than 5% 
interest in the consideration paid to Frank Cadesky or in 
the consideration paid to Mr. Carter for mining claim T48130. 
So far as the Company is aware, the only person or company 
who received or is entitled to receive a greater than 5* 
interest in the consideration paid to Mr. Carter for the 8 
mining claims acquired under the April 8th, 1960 agreement 
was Orval Montroy of Temagami, Ontario.

At the time of their acquisition, title to the 29 
mining claims was the usual title to unpatented mining claims 
enjoyed in the Province of Ontario. The Company subsequently 
performed and recorded sufficient work to qualify the claims 
for the iscuance of Ontario mining leases and after surveying, 
the claims were brought to lease. The Company is presently 
the recorded holder, free of encumbrance, of the 29 raining 
claims held under mining leases issued by the Ministry of 
Natural Resources for the Province of Ontario pursuant to 
the provisions of the Mining Act which may be more particularly 
described as follows:

(a) Mining Lease Number 102570 relates to 11 mining 
claims covering an area of approximately 510.47 
acres. The lease runs for a period of 21 years 
from July l, 1971 with annual rentals of $51.05 
per year;

(b) Mining Lease Ntunber 101272 relates to mining 
claim T37809 covering an area of approximately 
39.83 acres. The lease runs for a period of 21 
years from December l, 1966 with annual rentals 
of $5 per year;

(c) Mining Lease Number 102569 relates to 17 mining 
claims covering an area of approximately 729.05 
acres. The lease runs for a period of 21 years 
from July l, 1971 with annual rentals of $72.90 
per year.

All of the above leases are recorded in the Land 
Titles Office at North Bay, Ontario, as parcels 3335, 2910 
and 3336 respectively in the register for Lake Nipissing. 
Title thereto is the usual title to mining claims held 
under mining lease issued by the Ministry of Natural 
Resources. All the leases grant to the Company, mining 
rights composed of mines, ores, minerals and mining rights

^1^11111
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under the land and lakes covered thereby and in addition 
thereto, the Company has the surface rights to 2.98 acres of 
Lease 101272.

Location and Access

The mining claims are located at Gull Lake which 
is approximately 20 air miles southwest of Temagami, Ontario 
and 50 air miles northeast of Sudbury, Ontario. Access to 
the area by road is provided by Highway 805 north from River 
Valley to Emerald Lake from which a private lumber road open 
to the public extends to Gull Lake. River Valley is located 
on the Canadian National Railway line approximately 25 miles 
south of the mining claims and is connected by Highways 64 
and 539 to Highway 17.

A hydroelectric power transmission line is located 
about 10 miles south of the mining claims and a natural gas 
pipe lino passes within a few miles of the mining claims. 
The arwa is characteristic of the rugged Temagami region. 
Remnants of an eroded diabase sill contribute to the steep 
cliffs and high hills surrounding an area of gently rolling 
topography. Scattered lakes and swamps occur between the 
hills. Timber consisting chiefly of pine and spruce has 
been harvested by local timber firms.

History

During 1952, Dominion Gulf Company Ltd. conducted 
geological and magnetometer surveys of part of the mining 
claims and part of the property of Eagle Rock Iron Mines 
Limited, situate 0.75 miles to the northwest. The north 
west magnetic anomaly of the Company was defined at this 
time, however, no records of further work were located.

During 1956-57 Mining Geophysics Co. Ltd. conduc 
ted a resistivity survey and subsequently, 3 diamond drill 
holes totalling 1,338 feet were sunk. No sulphide deposits 
Vere located. Iron formation was located on each of the two 
magnetic anomalies in the drilling. The Company, following 
its acquisition of the mining claims, conducted its own 
magnetometer surveys and sunk 8 diamond drill holes total 
ling 4,888.5 feet during the period 1959-60 at a cost of 
approximately $24,800. The Company also conducted a magne 
tometer survey of.part.of Gull Lake during April, 1975, at 
a cost of approximately $2,500. The ground magnetic surveys 
have defined 2 northeasterly trending anomalies on the 
mining claims which are parallel about 2,000 feet apart and
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appear to dip towards each other. The northwest anomaly is 
4,400 feet long and the southeast anomaly is 3,600 feet long.

During the period 1950-60 4 holes totalling 1,802 
feet were drilled into the northwest anomaly and established 
the presence of magnetite iron formation under a capping of 
sediments 50 to 125 feet thick. The iron occurs in 2 separ 
ate bands both dipping south and separated by a narrow feld 
spar porphyry dike. The southerly band if; an average of 100 
feet wide, 1,000 feet long and contains 26.61 acid soluble 
iron. A hole drilled 2,000 feet northeast and on strike, 
intersected 2 narrow bands of iron formation considered to 
be uneconomic. The iron formation appears to be pinching 
out in this direction.

Also during the period 1959-60, 4 holes totalling 
3,086.5 feet were drilled into the southeast anomaly and 
established the existence of magnetite iron formation under 
a capping of sediments about 350 feet thick, l hole was 
abandoned; 2 vertical holes entered a pre-sedimontary dike 
and the 4th hole intersected a tru-j width of 450 feet of mag 
netite iron formation. A continuous length of 122.9 feet 
assayed over 25* acid soluble iron.

During June and July of 1976, 3 holes totalling 
3,778 feet were drilled on the southeast anomaly to systemat 
ically explore it. Iron formations were intersected in all 
of the holes and it is calculated that a deposit of iron 
minerals containing 24.55% acid soluble iron which is 1,500 
feet long with a true width of 110 feet exists below a ' 
thickness of 280 feet to 420 feet of overlying sediments. 
This section of mineral would contain 16,500 tons per vertical 
foot and the magnetic results indicate that the iron forma 
tions extend an additional 1,000 feet to the northeast and 
1,100 feet to the southwest.

Geologist's Report

The following is management's summary of the conclu 
sions and reconunendations of Mr. Jack G. Willars, B.A. Se., 
P.Eng., Consulting Mining Geologist, contained in his report 
dated August 6th, 1976, whose full report is available for 
inspection in the public files of the Ontario Securities 
Commission, 555 Yonge Street, Toronto, Ontario.

Previous ground magnetometer surveys outlined 2 
parallel anomalies trending northeast across the Company's 
property, about 2,000 feet apart. The northwest anomaly is

^f-V'-'/'v '••-•' '.'.'
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4,400 feet long and the southeast anomaly is 3,600 feet lon
g. 

Both have been proven by diamond drilling to have resulted 

from banded magnetite iron formation.

Recent additional diamond drilling of the southeast 

anomaly, has outlined an average 24.551 acid soluble iron 

over a length of 1,500 feet with an average true width of 

110 feet. The magnetics indicate that this deposit extends 

1,000 feet northeast and 1,100 feet southwest with a cappin
g 

of overlying sediments of between 280 feet and 420 feet in 

thickness.

Widespread drill holes on the northwest anomaly 

have indicated an iron formation band 100 feet wide and 1,0
00 

feet long containing 26.6% acid soluble iron which was calc
u- 

lated from 2 holes spaced 1,000 feet apart. Overlying sedi 

ments are 50 feet to 125 feet thick and the iron mineral ba
nds 

appear to narrow 2,000 feet to the northeast.

Mr. Willars concludes that further investigation by 

diamond drilling is warranted on both the southeast and the
 

northwest anomalies and recommends the following additional
 

diamond drilling program on both anomalies.

Southeast Anomaly

Four holes at 400 ft. interval spacing 
to test extension of iron formation 
5,000 feet @ $12 per foot - 5 60,000

Northwest Anomaly

Relocation of Magnetics

Four holes @ 400 ft. interval spacing 
to fill in and test extension of iron 
formation 2,000 ft. 3 $12 per foot -

Supervision and expenses - 

Assaying and contingency allowance

TOTAL:

$ J,200

$ 24,000 

S 8,000 

$ 4,500 

$ 99,700

There is neither surface nor underground plant or 

equipment located on the mining claims. There has been no 

underground exploration or development of the mining claims
 

and the only surface exploration or development work of whi
ch 

the Company is aware having been carried cut on the mining 
; i
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claims either by the Company or others is described herein 
under the caption "History".

USE OF PROCEEDS

The proceeds to be received by the Company from 

the sale of the underwritten shares will be $187,500 prior 

to deducting the expenses of this issue, estimated not to 

exceed $7,500. In the event the secondary offering referred 

to under the caption "Secondary Offering" proceeds, the 
Underwriter and Selling Shareholder will pay to the Company 

their pro-rata share of the said costs of issue. The net 
proceeds will be added to the Company's working capital 
which amounted to approximately $50,000 at July 31, 1976. 
Administrative expenses of the Company for the first year 

are estimated to be $6,000. The sum of $99,700 will be 
used to implement the recommendations of Mr. Jack G. Wiliars, 

Consulting Mining Geologist, referred to under the caption 
"Geologist's Report" on the Company's mining claims. Depend 
ing upon the results achieved and the availability of funds, 
the Company may also carry out further exploration work on 

the said claims.

While the Company has no plans in this regard at 

the present time, monies in its treasury as available, may 
also be used to defray the cost of programs of acquiring, 
staking, developing and exploring other properties either 

alone or in concert with others and generally to carry out 
exploration programs as opportunities and finances permit, 
but no such properties will be acquired and monies will not 

be expended thereon without an amendment to this prospectus 

being filed if the securities of the Company are then in 
the course of distribution to the public.

Monies not immediately required for the Company's 
purposes as set out in this prospectus, will be deposited in 

interest bearing accounts with Canadian chartered banks and/ 

or trust companies.

No part of the proceeds is to be deposited outside 

Canada or is to be advanced or dispersed in any way to other 
companies or persons except to the extent necessary to enable 

the Company to implement and complete the exploration and 

development programs as set forth in this prospectus and 
amendments thereto. No part of the proceeds is to be used 
to invest in securities other than securities in which a 
company registered under Part III of the Canadian and British 
Insurance Companies Act may invest its funds without availing 

itself for that purpose of the provisions of Sub-section 63 

(4) of the said Act. If the Company wishes to use the pro 
ceeds for purposes other than those set out in this prospectus, 
it must obtain the prior consent of the shareholders and must
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provide 21 days notice to the Ontario Securities Commission.

OFFERING

The Company entered into an agreement (the "Under 
writing Agreement") dated August 31, 1976 with M. Rash S, Co. 
Limited (the "Underwriter"), Suite 930, 159 Bay Street, 
Toronto, Ontario, whereunder the Underwriter acting solely 
on its own behalf, agreed to purchase the following shares 
of the Company, namely:

Net Proceeds to Offering Price
Number of Shares Price Per be received by of These Shares
Underwritten Share   the Company to the Public

375,000 50* $187,500 $ l

The Underwriter may terminate the agreement prior to 
the date of acceptance for filing of this prospectus by the 
Ontario Securities Commission (the "Acceptance Date") for any 
reason in its sole discretion or after the Acceptance Date if 
any regulatory authority having jurisdiction shall require 
trading in the Company's shares to cease or be interrupted 
for any reason which is not caused or contributed to by any 
act or omission on the part of the Underwriter. Subject to 
the foregoing, the Underwriter is obligated to take up and 
pay for all of the underwritten shares within the following 
times, calculated on the Acceptance Date, namely:

Net Proceeds to be Received . Time Within Which Payable 
by the Company from Acceptance Date

$ 75,000 30 days

62,500 60 days

50,000 90 days 

$187,500

The Company is not aware of any assignments, sub- 
options or sub-underwritings with respect to the aforementioned 
underwritten shares.
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The Underwriter, acting as principal, will offer "the 
underwritten shares over-the-counter in the Province of Ontario 
at the price set forth above. Sales of the underwritten shares 
may also be made through other registered dealers acting as 
principals or agents. Registered dealers acting as principals, 
may receive all or any part of the Underwriter's discount of 
50C per share and registered dealers acting as agents, may be 
paid commissions not exceeding 25C per share.

Secondary Offering

In consideration of the underwriting by the Underwriter 
of 375,000 common shares of the Company to net the Company 
$187 f 500, tho Company has agreed to allot and issue to the Under 
writer without further payment, an additional 56,250 shares. Such 
shares, together with 50,000 previously issued shares owned by 
Frank Cadesky (the "Selling Shareholder") will be offered for 
sale over-the-counter in the Province of Ontario. Reference is 
made to the caption "Other Material Facts" for further particu 
lars concerning the purchase of the said 50,000 shares. Sales 
by the Selling Shareholder will be made through registered dealers 
acting as his agent, who may be paid commissions and selling 
expenses not exceeding 4 Q* o f the sailing price of the shares 
sold. The Underwriter is itself, a registered dealer. Sales 
of shares by the Underwriter may be made by it to the public or 
through other registered dealers acting as agents who may be 
paid commissions not exceeding 25% of the selling price of the 
shares so offered. None of the aforementioned 106,250 shares 
will be offered for sale until all of the 375,000 underwritten 
shares have been taken down, paid for and sold to the public.

With respect to all of the shares offered by this 
prospectus, the Underwriter and Selling Shareholder, may be 
said to realize a profit before expenses in an amount equal 
to the amount by which the price paid for such shares is less 
than the price at which said shares are sold to the public. 
Reference is made to the caption "Principal and Selling Share 
holders" for further particulars of the ownership of shares of 
the Company by the Underwriter and the Selling Shareholder.

General

As the result of purchases and sales of the Company's 
shares the Underwriter was the beneficial owner on August 31, 
1976 of 70,150 shares. Such shares which might be offered for 
sale by the Underwriter, would not be in the course of distribu 
tion to the public and the proceeds of such sales will not accrue 
to the Company. The said 70,150 shares if offered for sale, 
will not be offered until all of the 375,000 underwritten 
shares and 106,250 secondary shares have been sold. Reference 
is made to the caption "Principal and Selling Shareholders" for 
further particulars.
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DESCRIPTIONJDF CAPITAL STOCK

The capital stock is the Company's only class of stock. 
All shares issued by the Company rank equally as to dividends 
and there are no indentures or agreements limiting the payment 
of dividends. All shares issued by the Company rank equally as 
to voting power, one vote for each share. There are no conver 
sion rights and there are no special liquidation rights, pre 
emptive rights or subscription rights. The presently outstand 
ing capital stock is not subject to any call or assessment and 
the shares offered hereby when issued and sold as described by 
this prospectus, will not be subject to any call or assessment.

CAPITALIZATION
Amount Out 
standing if

Amount Out- Amount Out- all securities
Designation Amount standing at standing at being offered 
of Security Authorizsd June 30,1976 Aug.31,1976 are sold (1)

Common Shares 5,000,000 2,153,005
without par
value ^5,000,000) ^312,955)

2,153,005 

^312,955)

2,584,255 

^500,455)

(1) Gives effect to the issuance of the 375,000 new under 
written shares and 56,250 new secondary shares.

MANAGEMENT

The names and home addresses of the directors and 
officers of the Company and the positions presently held by 
them are as follows:

Name

Prank Cadesky

Fred Munger

Arthur John Fortens

Walter Andrew Carter

Address

767 Spadina Road 
Toronto, Ontario

52 Albertus Avenue 
Toronto, Ontario

47 Thorncliffe Pk.Dr, 
Toronto, Ontario

P.O. Box 417 
Colborne, Ontario

Position

President and 
Director

Secretary- 
Treasurer

Director

Director
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The principal occupations of the directors and 
officers during the past five years are as follows:

Mr. Cadesky is a broker-dealer and is a director, 
officer and the majority shareholder of Universe Securities 
Ltd., Broker-Dealers, Toronto, Ontario.

Fred Hunger is an accountant employed since March 
1974 by Sprucedale Holdings Limited and from February, 1972 
to March, 1974, by Newtor Holdings Limited. Prior thereto 
he was an accountant employed by Sprucedale Holdings Limited 
and Louada .Holdings Limited. He is also an officer of sev 
eral junior mining companies including Consolidated Summit 
Mines Limited and New Territorial Uranium Mines Limited.

Mr. Fortens is an accountant and has been employed 
by Sprucedale Holdings Limited since June l, 1971. He is 
also a director or officer of several junior mining companies 
including North American Rare Metals Limited and Consolidated 
Louanna Gold Mines Limited.

Mr. Carter is and has been a self-employed consult 
ing engineer. He is also a director or officer of several 
junior mining companies including North American Rare Metals 
Limited and Silver Monarch Mines Limited.

REMUNERATION OF MANAGEMENT

The aggregate direct remuneration paid or payable 
by the Company to the directors and senior officers of the 
Company for the year ended June 30th, 1976 and the two months 
ended August 31st, 1976, has amounted to the sum of $600 and 
nil respectively. The aforesaid sums do not include monies 
paid or payable to the Company's consulting engineer, Mr. W.A. 
Carter who has received the sum of $3,450 and $1,^0 for the year 
ended June 30th, 1976 and the two months ended Auyust 31, 
1976 respectively for providing the Company with services as 
a consulting engineer. Mr. W.A. Carter will be paid for pro 
fessional services rendered to the Company at the usual rates 
for such services as prescribed by the Association of Profess 
ional Engineers of Ontario. A monthly fee of up to $300 J will 
be paid to Sprucedale Holdings Limited, Suite 432, 12 Richmond 
Street East, Toronto, Ontario, for providing the Company with 
head office accomodation, accounting, administration and 
secretarial services. Fred Munger, the secretary-treasurer of 
the Company, is the sole director and shareholder of Spruce 
dale Holdings Limited.
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DIVIDENDS 

No dividends have been paid to date by the Company.

AUDITOR

The auditor of the Company is Mr. John E. Goodwin, 
F.C.A., Chartered Accountant, Suite 1001, 347 Bay Street, 
Toronto, Ontario.

REGISTRAR AND TRANSFER AGENT

Crown Trust Company, 302 Bay Street, Toronto, Ont 
ario, acts as the Company's registrar and transfer agent.

ESCROWED SHARES

Certificates representing 716,944 shares of the 
Company are held in escrow by Crown Trust Company, 302 Bay 
Street, Toronto, Ontario. The terms of escrow provide that 
the escrowed shares are subject to release only on the 
written consent of the Ontario Securities Commission and the 
Company and are subject further to transfer, assignment or 
other alienation only with the written consent of the Ontario 
Securities Commission.

The escrowed sharea are subject to surrender for 
the benefit of the Company if inter alia, the mining claims 
referred to under the caption "Phyllis and Scholes Townships 
Mining Claims" for which they were issued are abandoned or 
development thereof discontinued or they have become of little 
or no value.

Number of Shares Percentage 
Capital Stock Held in Escrow of Class

Common Shares 716,944 33.3 (1) 
without par value 27.7 (2)

(1) Calculated on the basis of there being 2,153,005 shares 
issued and outstanding before the offering.

(2) Calculated on the basis of there being 2,584,255 shares 
issued and outstanding following the offering.
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HIGH RISK FACTORS

Following the initial exploration of the Company's 
property during 1959 and 1960 referred f* herein under the 
caption "History", the Company became inactive. This 
inactivity was due to the Company's lack of funds and the 
fact that a sufficient number of proven iron ore deposits which 
could be mined by open pit methods existed in Canada, thereby 
making the financing of exploration for underground deposits 
unattractive.

If the exploration program proposed for the Company's 
property is successful additional funds will be required 
beyond that to be provided by the current financing to develop 
adequate tonnages so that the property would be of sufficient 
interest to one of the major companies who use iron ore. If 
ore grade mineralization is encountered throughout the area 
covered by the magnetic anomalies existing on the Company's 
property the estimated tonnage to be developed would not by 
itself justify the cost of constructing a mining plant to 
process the ore to make pellets. It will be essential that 
the Company's property be developed in conjunction with the 
development of other iron ore bodies which exist in the 
immediate area. The early development of the Company's pro 
perty is also dependent upon the management of an iron 
pelletizing plant currently operating in the area expressing 
their interest in the Company's property and the other 
properties in its immediate area.

The exploration program on the Company's property 
is a search for ore and no ore has been proven to date. Many 
of the major steel companies which are the purchasers of iron 
ore have depended on junior exploration companies to find 
their ore and this method has been very successful in the 
past. It is not possible to make any estimates of the likeli 
hood that the Company's property might be exploited in the 
foreseeable future, however, historical marketing data indi 
cates that the demand for iron ore has increased over the past 
years.

PRINCIPALS AND SELLING SHAREHOLDERS

Set forth below are particulars as at August 31, 
1976, of the present principal holders of common shares of 
the Company.

Name and Type of Number of Percentage 
Address Ownership Shares of Class

Frank Cadesky Direct, 710,000(1) 33.0 (4) 
767 Spadina Road Beneficial 27.5 (5) 
Toronto, Ontario
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W.D. Latiner Of Record, Not 569,600 26,5(4) 
199 Bay Street Beneficial 22.0(5) 
Toronto, Ontario

(1) Of which 660,000 shares are of record and 584,177 shares 
are subject to escrow. In addition, certificates repre 
senting 20,500 shares are registered in Mr. Cadesky's 
name but not beneficially owned by him.

Reference is made to the caption "Secondary Offering" 
for particulars of the offering of 106,250 shares of the 
Company by the undernoted persons. The said shares, if offered, 
will be offered as follows:

No. of 
Shares 
owned at 
Aug.31/76

710,000

No. of 
Shares 
to be 
sold

No. of 
Shares to 
be owned 
after this 
financing ,

Percentage 
to be owned 
after this 
financing

50,000 660,000

126,400(2) 56,250 70,150(3)

30.6

25.5

3.3

2.7

(4)

(5)

(4)

(5)

Name and 
Address

Frank Cadesky 
767 Spadina Rd. 
Toronto, Ont.

M. Rash 6 Co. 
Limited 
Suite 930 
159 Bay St. 
Toronto, Ont.

(2) This figure assumes that all of the underwritten shares have 
been purchased and the Company has thereupon issued 56,250 
shares to M. Rash s. Co. Limited as underwriter in consider 
ation thereof. Reference is made to the caption "Offering".

(3) Represents the net total at August 31, 1976 of all trading 
in shares of the Company, including the purchase of 200,000 
shares in August, 1976 and the resale of 50,000 of such 
shares to Frank Cadeeky as described under the caption ?'0ther 
Material Facts". Such shares, if offered for sale, would not 
be in the course of distribution to the public. During the 
distribution of the shares offered by this prospectus, M. 
Rash s, Co. Limited will make purchases and sales of shares 
of the Company, over-the-counter and accordingly, the number 
of shares to be owned by it after this financing is unknown.

(4) Calculated on the basis of there being 2,153,005 shares 
issued and outstanding before the offering.

(5) Calculated on the basis of there being 2,584,255 shares ' 
issued and outstanding follovring the offering.

Set forth below are particulars of the number of shares 
of the Company beneficially owned directly or indirectly by all

life;
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of the directors and senior officers of the Company as at 
August 31st, 1976.

Designation of Class Percentage of Class

Common Shares without 32.9 (1) 
par value 27.5 (2)

(1) Calculated on the basis of there being 2,153,005 shares 
issued and outstanding before the offering,

(2) Calculated on the basis of there being 2,584,255 shares 
issued and outstanding following the offering.

PROMOTER AND INTEREST OF MANAGEMENT 
AND OTHERS IN MATERIAL TRANSACTIONS

Frank Caclesky, 767 Spadina Road, Toronto, Ontario 
is the Company's promoter. Reference is made to the cap 
tion "Phyllis and Scholes Townships Mining Claims" for par 
ticulars concerning the purchase by the Company from Frank 
Cadesky of 20 unpatented mining claims in consideration of 
the allotment and issuance of 900,000 shares of the Comp 
any's capital stock of which 810,000 shares were subject to 
escrow. The aforesaid irinlng claims were acquired by Mr. 
Cadesky at a nominal cost. The consideration paid by the 
Company was determined by the then directors of the Company 
and since all of the mining claims were completely unproven 
it was not possible to assign any particular value thereto 
and accordingly the said shares were allotted and issued 
at the arbitrary sum of $90,000. Reference is made to the 
caption "Prior Sale of Shares" for particulars of the sale 
by Frank Cadesky of 50,000 shares of the Company during the 
12 months ended August 31, 1976 and to the caption "Secondary 
Offering" for particulars concerning the offering of a fur 
ther 50,000 shares by way of a secondary offering. Reference 
is also made to the caption "Phyllis and Scholes Townships 
Mining Claims" for particulars concerning the purchase by 
the Company from Mr. W.A. Carter of 9 unpatented mining 
claims for the sum of $6,900. Mr. Carter was first elected 
a director of the Company on August 5th, 1975.
4

Frank Cadesky has acted as promoter for 7 mining 
and exploration companies which have made public offerings 
of their securities during the past 5 years. Mr. Cadesky 
is also the President, a director and owner of 5^ of the 
common shares of Universe Securities Ltd. (formerly 
Glandfield fi Co. Limited). During the past 5 years, Universe 
Securities Ltd. has underwritten the treasury shares of 
14 different mining and exploration companies and has been 
the promoter for 7 of the aforementioned companies. None 
of the aforementioned companies underwritten or promoted by 
Frank Cadesky or Universe Securities Ltd. are producing 
mines nor do any have cease trading orders outstanding 
against them.

'1^'
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OTHER MATERIAL FACTS

During the period of the Company's inactivity from 
1960 to March, 1975, necessary expenses were incurred to main 
tain the Company and its mining claims in good standing, res 
ulting in a working capital deficiency which at March 31, 1975 
amounted to approximately $4,900. Frank Cadesky, the Company's 
President and major shareholder, took the initiative in seeking 
new financing for the Company and in reorganizing its business 
and affairs. Negotiations with another shareholder were insti 
tuted with the result that in July, 1975, Mr. Cadesky was able 
to purchase 50,000 shares of the Company for $l,875 and M. Rash 
d Co. Limited purchased 150,000 shares for $5,6?5. These shares 
were subsequently sold to the public. Reference is made to the 
caption "Prior Sales of Shares".

In August, 1976, M. Rash 6 Co. Limited purchased a 
further 200,000 previously distributed shares for the considera 
tion of $45,000, 50,000 of such shares were resold to Frank 
Cadasky in August, 1976 for the sum of $11,250 and will be 
offered for sale by him over-the-counter in th^ Province of 
Ontario upon the terms more particularly set forth herein under 
the caption "Secondary Offering".

PRIOR SALES OF SHARES

In order to provide the Company with sufficient 
monies to enable it to carry out the magnetometer survey in 
April, 1975 more particularly referred to under the captTon 
"History", the President of the Company advanced to the 
Company, the sum of $2,500. To settle this indebtedness, 
the Company issued 10,000 shares to him which were then sold 
to M. Rash S Co. Limited for the said sura of $2,500 and 
subsequently resold to the public.

The Company has sold the following shares of its 
capital stock during the 12 months ended August 31, 1976.

Number of Sharej? Month Pr ice Per Share

240,000 October, 1975 25*

100,000 January, 1976 30*

100,000 April, 1976 35*

The said shares were purchased by M. Rash S, Co. 
Limited (the "Underwriter") pursuant to an underwriting agree 
ment dated August 7, 1975 and during the 12 months e^dod 
August 31, 1976 were resold to the public over-the-counter 
in Ontario under a prospectus dated September 30, 1975. All 
of these shares were sold within the maximum offering prices 
permitted in the said prospectus, that is, 50*, 60* and 65*
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for the shares purchased at ?5*, 30* and 35* respective]y. 
The said prospectus also authorized the Underwrite" to sell 
for its own account, 10,000 previously undistributed shares 
all of which were sold at 65* per share.

In addition to the foregoing, the Underwriter 
ccting as principal during the course of and subsequent to 
the distribution of the underwritten shares, purchased and 
sold various shares of the Company. Sales of such shares 
were shares which had been purchased from the public and 
shares previously owned by it.

During the 12 months ended August 31, 1976, the 
Selling Shareholder referred to under "Secondary Offering" 
has purchased and sold shares of the Company. Particulars 
concerning all sales of such shares are as follows:

Number of
Shares Sold Month of Sale Price Per Share

3,900 April, 1976 65* 

46,100 May, 1976 65*

MATERIAL CONTRACTS

The Company has entered into the following material 
contract during the past two years .

1. Underwriting agreement dated August 31st, 1976 
between the Company and M. Rash S Co. Limited, referred to 
under the caption "Offering".

2. Underwriting agreement datedAugust 7th, 1975 between 
the Company and M. Rash 6 Co. Limited referred to under the 
caption "Prior Sales of Shares". t

*

Copies of the aforegoing agreements may be inspected 
during ordinary business hours at the head office of the C, *np- 
any during the distribution of the securities offered by this 
prospectus.

PURCHASER'S STATUTORY RIGHTS OF 
WITHDRAWAL AND RESCISSION

The Securities Act (Ontario) R.S.O. 1970, Chapter 
426, provides, in effect, that where a security is offered to 
the public in the course of distribution to the public:

^
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(a) a purchaser will not be bound by any contract for 
the purchase of such security if written or tele 
graphic notice of his intention not to be bound 
is received by the vendor or his agent not later 
than midnight on the second business day after the 
prospectus or amended prospectus offering such 
security is received or is deemed to be received 
by him or his agent; and

(b) a purchaser has the right to rescind a contract 
for the purchase of such security, while still 
the owner thereof, if the prospectus and any amended 
prospectus offering such security contains an untrue 
statement of a material fact or omits to state a 
material fact necessary in order to make any state 
ment therein not misleading in the light of ihe 
circumstances in which it was made, but no action 
to enforce this right can be commenced by a purch 
aser aftr.r the expiration of 90 days from the 
later of the date of such contract or the date on 
which such prospectus or amended prospectus is 
received or is deemed to be received by him or 
his agent.

Reference is made to Section 64 and 65 of the Sec 
urities Act (Ontario) R.S.O. 1970, Chapter 426, for the com 
plete text, of the provisions under which the above-mentioned 
rights are conferred.

AUDITOR'S REPORT

To the Shareholders,
Gull Lake Iron Hines Limited.

i have examined the balance sheet of Gull Lake Iron Mines Limited 

as at June 30, 1976 and the statements of deferred expenditure and changes in 

financial position for the five years then ended. My exam'nation included a 

general review of the accounting procedures and such tests of accounting records 

and other supporting evidence as I considered necessary in the circumstances.

In my opinion, these financial statements present fairly the 

financial position of the Company as at June 30, 1976 and the results of its 

operations and th changes in its financial position for the five years then 

ended, in accordance with generally accepted accounting principles applied on 

a consistent basis throughout the period.

August 31st, 1976 

Toronto, Canada

JOHN E. GOODWIN, F.C.A. 

Chartered Accountant,
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GULL LAKE IRON MINES LIMITED

BALANCE SHEET 

JUNE 30, 1976

ASSETS

Current assetn 
Cash
Bank term deposits 
Accrued interest

Mining properties, at cost
29 mining claims held under lease, located in 

Scholes Township, Teraiskandng Mining Division, 
Ontario, acquired for $6,900 cash and 900,000 
shares of capital stock valued by the directors 
at 10 cents per share

Deferred expenditure 
Exploration 
Administration

17,479
75,000
1.142

70,093 
E2.S56

LIABILITIES

Current liabilities 
Accounts payable

SHAREHOLDERS' EQUITY

Share capital (note 2) 
Authorized

5,000,000 chares of no par value 
Issued

2,153,005 shares

Deficit (note 3)

$ 312,955 

11.710

Approved by the Board:

ARTHUR J. FORTENS Director 

FRANK CADESKY Director

$ 93,621

96,900

132.649 

$ 323.170

21,925

301.245 

$. 323.170?



Exploration
Diamond drilling
Magnetometer survey
Engineering fees
Supervision and labour
Travel
Assays
Licences and i'ees
Sundry

Balance, beginning of year 

Balance, end of year

Administration 
Head office rent 
Corporate, Accounting and

secretarial services 
Legal and audit fees 
'.Transfer agency 
Shareholders information 
Taxes and fees
Directors and officers remuneration 
Prospectus and financing expense 
Sundry -

Less: Interest earned

Balance, beginning of year 

B?lance, end of year

STATEMENT OF DEFERRED EXPENDITURE 

FOR THE FIVE YEARS ENDED JUNE 30,1976

1976 1975 

$ 27,769 $

1974 1973 1972

3,450
1,225
224
149
129
57

33,103
36,990

1,900
1,300

129
27

3,356
33j634

129

129
33,505

129

129
33,376

129

129
-' 1,247

•i 70,093 $ 36,990 $ 33,634 $ 33,505 $ 33,376

900

1,800
2,900
1,817

117
774
600

8,892
447

18 ,247
3,925

14,322
48,234

375
130

410

120

1,035

1,035
47,199

240
248

83

58

629

629
46,570

250

50

12

312

312
46,253

425
113

52

12

602

602
45,656

S 48,234 47 *199 $ 46,570 9 46,258
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GULL LAKE IKON MINES LIMITED

STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE FIVE YEARS ENDED JUNE 30, 1976

Source of funds 
Issue of shares 
Interest

Application of funds 
Exploration 
Administration

Increase (decrease) in vorklng capital

Working capital (deficiency), beginning of ye^r 

Working capital (deficiency), end of year

1976 1975 1974 1973 1972

$ 127,500 
3,925

131,425

33,103 
18,247

51,350

80,075 

(8,379)

3.71,696

5

3,356 
1,035

4,391

(4,391)

(3,988) 

5 .(SjSTJ?)

3

129 
629

758

( 758)

(3,230) 

5 O.988)

3

129 
312

441

( 441) 

(2,789)

3 13*230)

3

129 
602

731

C 731)

(2,058) 

3 (2,789)

N7 
O
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 1976

1. Accounting policies

Since the Company is in the exploration stage, a statement of income is 
not presented. Interests in mining properties held are carried at cost. 
Exploration and administration expenditure related to mining properties 
held is carried as a deferred charge,

2. Share capital

(a) By Articles of Amendment effective September 3, 1975, the Company's capital 
was changed by:

(1) changing the 1,703,005 issued and the 3,296,995 unissued shares 
of $1.00 each into 1,703,005 issued and 3,296,995 unissued 
shares of no par va.ue.

(2) after giving effect to the foregoing, decreasing the issued capital 
from 51,703,005 to $185,455 by cancelling $l,517,5:>0 attributable 
to the aggregate discount at which the issued shares wire issued.

(3) declaring that the authorized capital, after giving effect to the 
foregoing, shall comprise a total of 5,000,000 shares of no par 
value,

(b) During the year ended June 30, 1976, the Company issued 440,000 shares 
of its capital for $125,000 pursuant to an underwriting agreement. 
A further 10,000 shares were issued in settlement of an advance of 
$2,500 from a shareholder.

(c) The following is a summary of the issued share capital.

Issued for Shares Amount

Cash 1,253,005 ? 222,955 
Mining claims 900.000 90,000

2.153.005 $ 312.955

3. Deficit $11,710

There was no change in the deficit account during the five years ended 
June 30, 1976.

4. Underwriting

By agreement dated August 31, 1976, an underwriter has firmly agreed to 
purchase 375,000 shares of the Company's capital at 50 cents per share 
C$187,500) payable as to $75,000, $62,500 and $50,000 within 30 days, 
60 days and 90 days respectively of the date of acceptance for filing 
of the Company's prospectus by the Ontario Securities Commission. The 
underwriter may terminate the agreement if any regulatory authority 
having jurisdiction required trading in the Company's shores to cease 
or to be interrupted for any reason which was not caused by or contributed 
to by any act or omission on the part of the underwriter.
In consideration of the aforesaid underwriting, the Company has agreed to 

issue a further 56,250 shares of its capital to the underwriter without 
further payment.

5. Remuneration of directors and senior officers

The aggregate direct remuneration paid to directors nnd senior officers 
of the Company during the year ended June 30, 1976 was $600. In addition, 
a director was paid $3 >450 for engineering services.
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There are no other material facts.

The foregoing constitutes full, true and plain disclosure of 
all material facts relating to the securities offered by this 
prospectus as rerruired by Part VII of the Securities Act (Ontario) 
and the regulations thereunder.

DATED this 31st day of August, 1976.

FRANK CADESKY
Chief Executive Officer

FRED HUNGER
Chief Financial Officer

WALTER ANDREW CARTER 
Director

ARTHUR JOHN FORTENS 
Director

PROMOTER

FRANK CADESKY

UNDERWRITER-OPTIONEE

To the best of our knowledge, information and belief, the foregoing 
constitutes full, true and plain disclosure of all material facts 
relating to the securities offered by this prospectus as required 
by Part VII of the Securities. Act (Ontario) and the regulations 
thereunder.

DATED this 31st day of August, 1976.

M. RASH S, C O. LIMITED

Per: M. RASH

t*'
i\

i.'; j",;:.-;./-;; s \ .
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NO SECURITIES COMMISSION OR OTHER SIMILAR AUTHORITY IN CANADA HAS IN ANY 
WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED HEREUNDER AND ANY 
REPRESENTATION TO THE CONTRARY IS AN OFFENCE.

GULL LAKE ENERGY RESOURCES LTD.
(An Exploration and Development Company)

Suite 432,12 Richmond Street East
Toronto, Ontario

PROSPECTUS

COMMON SHARES 
(without par value)

NEW UNDERWRITTEN ISSUE: 225,000 underwritten shares as follows:

Firmly price to Underwriter'1 Proceed! to 
Underwritten Public Discount Company

Per Share   5 1.50 75* 75* 

Total 225,000 5337,500 5168,750 5168,750

PLAN OF DISTRIBUTION!

The Underwriter, acting as principal, will offer the underwritten shares over-the-counter In the Province 
of Ontario at the price set forth above. Sales of the underwritten shares may also bc made through other 
registered dealers acting as principals or agents. Registered dealers acting as principals, may receive all 
or any part of the underwriter's discount oi 750 per share and registered dealers acting as agents, may 
be paid commissions not exceeding 37-1 /3tf per share.

PURPOSE OF OFFERING:

The purpose of this offering is to secure funds for the administrative expenses and exploration programs 
of the Company and particularly to provide funds for the carrying out of the exploration work on the 
Company's properties referred to I'Mcr the caption "Use of Proceeds" in this prospectus.

NEW AND PREVIOUSLY ISSUED SECONDARY OFFERING;

111,823 shares consisting of 61.823 shares to bc offered for sale by the Underwriter and 50,000 shares 
to be offered by the Selling Shareholder set forth herein under the caption "Secondary Offering". The 
proceeds from the sale of these shares will accrue to the Underwriter and Selling Shareholder respectively 
and not to the treasury of the Company. None of the aforementioned shares will be offered for sale until 
all of the 225,000 underwritten shares have been taken down, paid for and sold by the Underwriter.

THERE IS NO MARKET FOR SHARES OF THE COMPANY. PURCHASERS MAY NOT BE 
ABLE TO SELL THE SHARES PURCHASED.

THESE ARE SPECULATIVE SECURITIES. Particular reference should be made to the caption "High 
Risk Factors".

UNDERWRITER
M. RASH ir CO. LIMITED

Suite 930, 159 Bay Streel, Toronto, Ontario



41M6NE&870 0021 SCHOLES oeoc
TABLE OF CONTENTS

Page

History and Business ,. ... . . . . . l

Phyllis and Scholes Townships Mining Claims l

Acquisition.............................. . .... . , . , . ..... ......... l
Location and Access .... ........'.. . . . , . 2
History....;........................!...............,. . .... . .... .. ... . ........ . . 2

Geologist's Report............................... .. . . 3

Liberty Township, Ohio   Gas Properties............ . . . . ............ 4
Acquisition................................................. . ... ........... 4
Description of Leases . ...... ,. .. . . .. . . .... ... . . 4
Location and Access...,. ...... . . . . .. . 6
History.................................. ........ .... ............... ...................... .... 7
Geologist's Report ........ . ,. ,, ... 7

Use of Proceeds ........................ ...... ............. ..................................... 8

Offering.......................................................... ,,.,..,.... ... .,, . 9
Secondary Offering..., , ,, , 10

Further Offering ,,,,.., ,,,. ,. , . . 10

Description of Capital Stock....... . . 10

Capitalization.,,,,,,,, ., ,. , . , 11

Management . , , . . , . . . , 11

Remuneration of Management ,, .. 11

Dividends,,,-...,,,,,, .,,,,,,,,, , . , , . ,. .,. ,,,, ,,,,,,, 12

Auditor,,,,,,,,,,,,,,,,,,,.,,, ,, ,,. . ,. . ...,. ,,.,,,, ,.,, 12

Registrar and Transfer Agent . , , ., 12

Escrowed Shares, , . , . , . . . , . , , 12

Principal and Selling Shareholders ,. , 12

Prior Sales of Shares., , ,. . ,, 14 

High Risk Factors , ,., , . .14

Promoter and Interest of
Management and Others in Material Transactions 15

Other Material Facts 15

Material Contracts,, . , 16

Purchaser's Statutory Rights of Withdrawal and Rescission 16

Financial Statements , , 16-21

Signature Page . , 22



GULL LAKE ENERGY RESOURCES LTD.

PROSPECTUS

HISTORY AND BUSINESS
Gull Lake Energy Resources Ltrl (the "Company") was incorporated under the Corporations 

Act, 1953 (Ontario), and Part IV thereof by Articles of Incorporation dated June 16, 1 C 59, as Gull 
Lake Iron Mines Limited, to engage in the acquisition, exploration, development and operator, of mines, 
mineral lands and deposits. Articles of Amendment effective September 3, 1975, have i sued lo the 
Company which have the principal effect of changing the Company's shares from shares with a par 
value of SI each to shares without par value and extending its objects. Further Articles of Au:*ndment 
effective August 11, 1977, changed the name of the Company to its present name. The head office of 
the Company is located at Suite 432, 12 Richmond Street East, Toronto, Ontario. None of the mining 
claims in which the Company has an interest, contains a known body of commercial ore or proven 
reserves of crude oil, natural gas or other petroleum products and any exploration programs thereon 
are exploratory searches therefor.

Phyllis and Scholes Townships
Mining Claims 

Acquisition
By agreement dated June 19th, 1959 between the Company and Frank Cadesky, 767 Spadina Road, 

Toronto, Ontario, the Company acquired 20 unpatentcd mining claims located m Scholes Township, 
Tcmiskaming Mining Division, Ontario, and being claim numbers T46582 to and including T46599, 
T47020 and T47021 for the price or consideration of 900,000 fully paid and non-assessable iharcs of 
the capital stock of the Company. By agreement dated March 16th, 1960 between the Company and 
Walter Andrew Carter, P.O. Box 417, Colborne, Ontario, the Company acquired mining claim T48130 
for the price or consideration of S2.500 and by further agreement dated April 8th, 1960 between the 
Company and Mr. Caricr, the Company acquired 8 mining claims bearing numbers T46713 to and 
including T46720 for the price or consideration of 54,400

Due to a recording erior on the part of the Mining Recorder of the Temiskaming Mining Division, 
it was discovered that mining claim T48I30 was a rcstaking of mining claim T37809 which was 
inadvertently shown as open Tor staking. In the result, mining claim T48I30 was cancelled and the 
Company acquired mining claim T37809 from Abex Mines Limited, Suite 4900, Toronto-Dominion 
Centre, Toronto, Ontario, for SiOO, which was reimbursed lo the Company by the Department of Mines 
of Ontario. At the time of their acquisition by the Company, all 29 of the mining claims were unpatentcd 
and formed a contiguous group.

So far as the Company is awtrc, no person or company received or was entitled to receive a 
greater than 5#- interest in the consideration paid to Frank Cadesky or in the consideration paid to Mr. 
Caricr for mining claim T48130. So l .ir as the Company is aware, the only person or company who 
received or is entitled lo receive a greater than 5'X- interest in the consideration paid to Mr. Carter 
for the 8 mining claims acquired under th* April 8th, I960 agreement was Orval Montroy of Temagami, 
Ontario.

At the time of their acquisition, title .'o Ihe 29 mining claims was ihc usual title to unpatented 
mining claims enjoyed in the Province of On'ario. The Company subsequently performed and recorded 
sufficient work to qualify the claims for the issuance of Ontario mining leases and ;if|cr surveying, the 
claims were brought to lease. The Company is presently the recorded holder, free of encumbrance, of



the 29 mining claims held under mining leases issued by the Ministry of Natural Resources for the 
Province of Ontario pursuant to the provisions of the Mining Act which may bc more particularly 
described as follows:

(a) Mining Lease Number 102570 relates to 11 mining claims covering an area of approximately 
510,47 acres. The lease runs for a period of 21 years from July l, 1971 with annual rentals 
of 551.05 per year;

(b) Mining Lease Number 101272 relates to mining claim T37809 covering an area of at
mately 39.83 acres. The lease runs for a period of 21 years from December l, 1966 with 
annual rentals of 55 per year,

(c) Mining Lease Number 102569 relates to 17 mining claims covering an area of approximately 
729.05 acres. The lease runs for a period of 21 years from July l, 1971 with annual rentals 
of 572.90 per year.

AU of the above leases are recorded in the Land Titles Office at North Bay, Ontario, as parcels 
3335, 2910 and 3336 respectively in the register for Lake Nipissing. Title thereto is the usual title to 
mining claims held under mining lease issued by the Ministry of Natural Resources. AH the leases grant 
to the Company, mining rights composed of mines, ores, minerals and mining rights under the land and 
lakes covered thereby and in addition thereto, the Company has the surface rights to 2.98 acres of 
Lease 101272.

Location and Access

The mining claims are located at Gull Lake which is approximately 20 air miles southwest of 
Temagami, Ontario and 50 air miles northeast of Sudbury, Ontario. Access to the area by road is 
provided by Highway 805 north from River Valley to Emerald Lake from which a private lumber road 
open to the public extends to Gull Lake. River Valley is located on the Canadian National Railway 
line approximately 25 miles south of the mining claims and is connected by Highways 64 and 539 to 
Highway 17.

A hydroelectric power transmission line is located about 10 miles south of the mining claims and 
a natural gas pipe line passes within a few miles of the mining claims. The area is characteristic of the 
rugged Temagami region. Remnants of an eroded diabase sill contribute to the steep cliffs and high 
hills surrounding an area of gently rolling topography. Scattered hikes and swamps occur between the 
hills. Timber consisting chiefly of pine and spruce has been harvested by local timber firms.

History

, During J952, Dominion Gulf Company Ltd. conducted geological and magnetometer surveys of 
part of the mining claims and part of the property of Hagle Rock Iron Mines Limited, situate 0.75 miles 
to the northwest. The northwest magnetic anomaly of the Company was defined at this time, however, 
no record* of ,further,worJc were located.

During 1956-57, Mining Geophysics Co. Ltd. conducted a resistivity survey and subsequently, 3 
diamond drill holes totalling 1,338 feel were sunk. No sulphide deposits were located. Iron formation 
was located on each of the two magnetic anomalies in the drilling. The Company, following its acquisition 
of the mining claims, conducted its own magnetometer surveys and sunk K diamond drill holes totalling 
4,888.5 feet during the period 1959-60 at a cost of approximately 524,800. The Company also con-



ducted a magnetometer survey of part of Gull Lake during April, 1975, at a cost of approximately 
52,500. The ground magnetic surveys have defined 2 northeasterly trending anomalies on the mining 
claims which are parallel about 2,000 feet apart and appear to dip towards each other. The northwest 
anomaly is 4,400 feet long and the southeast anomaly is 3,600 feet long.

During the period 1959-60 4 holes totalling 1,802 feet were d'illed into the northwest anomaly 
and established the presence of magnetite iron formation under a capping of sediments 50 to 125 feet 
thick. The iron occurs in 2 separate bands both dipping south and separated by a narrow feldspar 
porphyry dike. The southerly band is an average of 100 feet wide 1,000 feet long and contains lb.6% 
acid soluble iron. A hoie drilled 2,000 feet northeast . j on strike, intersected 2 narrow bands of iron 
formation considered to bc uneconomic. The iron formation appears to bc pinching out in this direction.

Also during the period 1959-60, 4 holes totalling 3,086.5 feet were drilled into the southeast 
anomaly and established the existence of magnetite iron formation under a capping of sediments about 
350 feet thick, l hole was abandoned; 2 vertical holes entered a pre-sedimentary dike and the 4th hole 
intersected a true width of 450 feet of magnetite iron formation. A continuous length of 122.9 feet 
assayed over 25*3^ acid soluble iron.

During June and July of 1976, 3 holes totalling 3,778 feet were drilled on the southeast anomaly 
to systematically explore it. Iron formations were intersected in all of the holes and it is calculated that a 
deposit of iron minerals containing 24.5596 acid soluble iron which is 1,500 feet long with a true width 
of 110 feet exists below a thickness of 280 feet to 420 feet of overlying sediments. This section of 
mineral would contain 16,500 tons per vertical foot and the magnetic results indicate that the iron 
formations extend an additional 1,000 feet to the northeast and 1,100 feet to the southwest.

Geologist's Report

The following is management's summary of the conclusions and recommendations of Mr. Jack G. 
Willars, B.A. Se., P. Eng. Consulting Mining Geologist, contained in his report dated August 6th, 
1976, whose full report is available for inspection in the public files of the Ontario Securities Commis 
sion, 555 Yonge Street, Toronto, Ontario.

Previous ground magnetometer surveys outlined 2 parallel anomalies trending northeast across the 
Company's property, about 2,000 feet apart. The northwest anomaly is 4,400 feet fong and the southeast 
anomaly is 3,600 feet long. Both have been proven by diamond drilling to have resulted from banded 
magnetite iron formation.

Recent additional diamond drilling of the southeast anomaly, has outlined an average 24.5596 acid 
soluble iron over a length of 1,500 feet with an average true width of 110 feet. The magnetics indicate 
that this deposit extends 1,000 feet northeast and 1,100 feet southwest with a capping of overlying 
sediments of between 280 feet and 420 feet in thickness.

Widespread drill holes on the northwest anomaly have indicated an iron formation band 100 feet 
wide and 1,000 feet long containing 26,69f acid soluble iron which was calculated from 2 holes spaced 
1,000 feet apart. Overlying sediments are 50 feet to 125 feet thick and the iron mineral bands appear to 
narrow to 2,000 feet to the northeast.

Mr. Willars concludes that further investigation by diamond drilling is warranted on both the 
southeast and the northwest anomalies and recommends the following additional diamond drilling 
program on both anomalies.



iioutheasts Anomaly
Four holes at 400 ft, interval spacing 
to test extension of iron formation 
5,000 feet @ 512 per foot

Northwest Anomaly
Relocation of Magnetics ,...- .... .

Four holes @ 400 ft. interval spacing 
to fill in and test extension of iron 
formation 2,000 ft. (g 512 per foot

Supervision and expenses ..........,......

Assaying and contingency allowance ,
TOTAL:

560,000

5 3,200

524,000 
S 8,000 
S 4.500

599,700

In December, 1976, the Company carried out a magnetometer survey to relocate the magnetics 

according to Mr. Willars' recommendations at a cost of 52,150. li was intended to start the drilling 

program in the southeast anomaly early in March, 1977, however, poor ice conditions and subsequent 

bush fires delayed commencement until mid June, 1977. Five holes on the southeast anomaly aggregating 

some 6,091 feet were completed before the drill was moved to the northwest anomaly in August, 197* 

where work is currently underway. The drilling program which cost approximately 570,260 established 

that the total length of the south anomaly is approximately 3,200 feet with an average grade of 24.29 Ve 

acid soluble iron over an average core width of 167 feet.

There is neither surface nor underground plant or equipment located on the mining claims. Therr 

has been no underground exploration or development of the mining claims and the only surface explora 

tion or development work of which the Company is aware having been carreid out on the mining claims 

either by the Company or others, is described herein under the caption "History".

Liberty Township, Ohio — Gas properties 

Acquisition
By agreement made the lith day of May, 1977, as amended June 30, 1977, between Encrgex 

Corporation ("Energcx") and Northeastern Gyrating Company Inc. ("Northeastern"), both of 9975 

State Route 87, Newbury, Ohio, 40065, the Company agreed to purchase from Energex subject to the 

reservation to Encrgex of the royalty hereinafter referred, its entire right, title end interest in certain oil 

and gas leases situate in Liberty Township, Ohio, comprising approximately 1,032 acres at the price 

of 510,320, being at the rate of 510 U.S. per acre. 51,000 was paid upon execution of the agreement 

and the balance of 59,320 was paid on August 4. 1977. In consideration of the sale and purchase, 

Energex granted to Gull Lake the option to purchase, subject to the reservation to Energex of the 

royalty hereinafter referred to, its entire right, title and interest in certain additional oil and gas leases 

also situate in Liberty Township, Ohio, comprising approximately 800 acres, upon payment by the 

Company to Energex of the sum of 52,400 being at the rate of 53 per acre. These monies were also 

paid on August 4, 1977. The option is cxercisable by the Company in whole or in part at any time until 

February, 4, 1978 at a price of a further 57 in regard to each LCTC in respect of which the option is 

exercised. Energex and Northeastern were acting as middlemen in acquiring the leases from the farmer 

land owners and for their efforts in acquiring the leases thereby earned the cash and royalties reserved 

and paid to them.
The agreement provides for the Company lo maintain the leases in good standing by paying all 

delay rentals which might fall due thereon until such time as ownership thereof is acquired by the 

Company. Reference is made to the caption "Description of Leases" for further particulars concerning 

the pjymcnt of delay rentals.



Energcx has also agreed with the Company that if the Company designates any property situate in 
the south half of Liberty Township, it will use its best efforts to acquire leases in respect of such' 
designated property which shall bc transferred to the Company at the price of 510 per acrt . In addition 
thereto, any leases acquired by Energex in the south half of Liberty Township not so designated by the 
Company, cannot bc sold by Energex without first offering the Company the right to purchase such 
leases at the price of S10 per acre. Energex is at liberty to deal with any leases it may acquire if such 
leases are not purchased by the Company within 30 days afteV receiving notice from Energex of its 
intention to deal with such leases, however, the right of the Company to purchase the leases is re 
established in the event Energex has not dealt with them within 150 days from the time of giving of 
notice to the Company.

Description of Leases
The leases covering the purchased and optioned property may be described as follows:

Purchased Leases
1-ctsor

Merle A. Hunker 
and Catherine 
E. Hunker
Merle A. Hunker 
and Catherine 
E. Hunker
Anthony Schergcr
John W. King
and Mary Lou King
Daniel R. Sholidon

Expiry (t) 
Oct. 21/86

Oct. 21/86

Oot. 30/86 
Oct. 30 86

Nov. 5/86

Location

Sections 
28 A 33

Delay Rental (2) 

S78.75 Oct. 21/77

Section 27 580.00 Oct. 21 /77

Section 27 
Section 34

Section 28

S39.75 Oct. 30/77 
539.50 Oct. 30/77

520.00 Nov. 5/77

 Leases representing proposed well locations.

Optioned Leases 
Lessor

Frederick S. Lynch 
and Agnes M. Lynch
Charles L. Fcascl and 
Dorothy A. Feascl
Amos N. Brubaker 
and Bessie B. Brubaker
George H. Harris and 
Pauline M. Harris
Merle A. Hunker
and Catherine E. Hunker

Acreage 
315*

320*

Expiry (l) Location Delay Rental Acreage

Oct. 30/86 Section 22 562.75 Oct. 30/77 159

Nov. 5/81 Section 32 533.25 Nov. 5/77 133

Oct. 27/86 Section 32 522.50 Oct. 27/77 90

Nov. 2/86 Section 29 540.00 Nov. 2/77 160

Oct. 2/86 Sec ion 34 525.00 Oct. 21/77 100 
Section 35 539.50 Oct. 21/77 158

800

(1) The leases continue beyond the expiry dale for so long thereafter as operations for oil or gas arc being conducted 
thereon, or oil or gas is found in paying quantities thereon, or any formation underlying the land is used for 
storage of gas.

(2) The lessee is required to commence operations for a well on the premises on or before the dates indicated unless 
the lessee pays the delay rental shown for each three months that operations are delayed from such time. In the 

case of the lease from Charles L. Fcasel am' Ooro;hy A. Fcascl, delay rentals are payable every two months.



The leases grant the lessee, all of the oil and gas and their constituents in and under the land 
described therein together with the exclusive right to drill for, produce and market oil and gas and their 
constituents and of storing gas of any kind in any formation underlying the land and also the right to 
enter thereon at all times for the purpose of drilling and operating fer oil and gas and erecting necessary 
pipelines, machinery, etc.- relative thereto. They arc all subject lo a royalty requiring the lessee to deliver 
to the credit of the lessor, free of cost, the equal l/8th part of all oil produced from the leased premises 
and to pay to the lessor, 1/Sth (12Vi9o) for all gas and casing head gas produced and sold from trx; 
premises payable monthly. If a gas well has been shut in through lack ot market, the lessee is required 
to pay to the lessor a royalty at the rate of 550 per year on each such well.

In the event of default on the part of the lessee to make payment of any monies falling due under 
the leases, no default may be declared against the lessee by the lessor for such failure or for failure to 
perform any conditions provided for in the leases unless the lessee refuses or neglects to pay or perform 
the same for 30 days after having received written notice by registered mail from the lessor of his 
intention to declare such default. The leases also reserve to the lessor, 400,000 cubic feet of gas per 
annum for domestic use free of cost to bc taken through the lessor's own appliances.

Provision is made in the leases for unitization by the lessee. Unitixation refers to the procedure 
adopted when a pool capable of producing oil or gas is discovered and the location of the potentially 
productive area encompasses more fhan a single lease. All of the various persons having interests in the 
potentially productive pool enter into an agreement which sets out the proportion of the potentially pro 
ductive area and the lessor agrees to accept in lieu of the royalty provided in the lease, such proportion 
of the royalty as the acreage covered by the lease bears to the total acreage comprising the potentially 
productive pool. With respect to the leases held by the Company, n specific unitizing agreement will be 
prepared if production is assured and the geological conditions requiring same arc established.

There is neither surface nor underground plant or equipment associated with the leases nor arc 
there presently any production wells. No wr -k has been carried out to date by the Company on the 
leases. The leases arc covering farm properties and for the Company's purposes, the owners thereof 
have a good and sufficient title thereto in fee simple. Oil and gas production in the State of Ohio is 
subject to the rules and regulations contained in the Ohio 'ievised Code, Chapter 1509 which deals with 
such matters as well spicing, drilling, abandonment, uniti/ation and other miscellaneous matters.

The leases are also subject under the May 11 th, 1977 agreement between the Company, Energex 
and Northeastern to a royalty reserved and payable lo F.ncrgex and a royalty reserved and payable to 
Northeastern equal to !X32nd f.3.125%) each, computed and payable on the same basis as the 1/Sth 
royalty reserved and payable to the lessor described above.

So far as the Company is aware, no person or company has received or is entitled to receive any 
part of the consideration paid or payable to Energex or Northeastern in connection with the leases. The 
only persons or companies having a greater than 59r interest in Energex arc: James E. Haas and Evelyn 
F. Haas and in Northeastern arc: James E. Haas, Joseph W. Haas, Thomas J. Haas ad Eric V. Noble.

On July 5, 1977, Gull Lake Energy Resources Inc. was incorporated under the laws of the slate of 
Ohio. It is now a wholly owned sub."iiary of the Company. All of the Company's interest in the Liberty 
Township leases and the rights under the agreements with Energex and Northeastern have been assigned 
to Gull Lake Energy Resources Inc. pursuant to an agreement dated August 11, 1977. Funds to carry 
out the recommended work programs thereon will be provided through loans to the subsidiary by the 
Company at commercial interest ratei. The Company could only anticipate repayment of such loans 
if the drilling programs are successful and the subsidiary is in receipt of production proceeds.

Location and Access
The location of the lands under lease are situate within the souihcenlral part of Liberty Township, 

Seneca County, Ohio, approximately 4 miles south of the Town of Bctisvillc. The arcu is principally 
agricultural with live stock and field crops being the main source of income. An iron foundry and a



large quarrying operation and refractory complex is situate 2 miles lo the southeast of Bettsville, Most 

of the leased properties are bounded by roads and the Township is criss-crossed by railways, A regional 

ci! pipeline crosses the centre of Liberty Township in an east-west direction and a natural distribution 

point reaches Bettsville from the north township line branching the main gas pipeline between To'ido 

and Mansfield. There are no recorded natural gas storage reservoirs in Liberty Township and other gas 

distribution and gathering facilities arc not known. The distribution line into Bettsville is owned and 

operated by the Swickard Gas Company and the main line to which it joins is part of the regional 

facilities of Columbia Gas of Ohio Inc.

History

Oil was first discovered in Ohio in 1814 by 2 explorers who drilled a well to obtain salt brine. Oil 

interest spread rapidly and in 1860 the Mecca Pool was discovered in eastern Ohio's Turnbull County. 

Oil discovery in western Ohio did not come until later when drilling in the vicinity of Findlay came up 

with a new discovery in 1865 which sparked a major new rush. Since those early days nearly 112,000 

wells have been drilled in Ohio in search of oil and natural gas and at present, approximately 27,000 

Ohio wells are producing oil and/or gas. Approximately 814 million barrels of oil and 4 trillion 

cubic feet of natural gas have been produced in Ohio from 1860 to the present time. Of the total slate 

land area of 26,222,080 acres, some 2,431,390 acres have proven to bc oil and/or gas productive.

Initial oil discoveries in western Ohio were made in 1885 and production began shortly thereafter. 

Intermittent exploration of surrounding areas including other parts of Seneca County led lo the discovery 

of the Kansas Gas Field in Liberty Township in 1895; the Tiffin Oil Pool in Eden; Clinton and Pleasant 

Townships in 1896; the Liberty-Seneca Oil Pool in Liberly Township in 1918; and the Cromcrs Oil 

Pool in Pleasant Township in 1928.

Because of the time frame of the early production in Seneca County, it has not been possib!* to 

gain any production data other than brief notes on individual well logs. Based on the well card data and 

Township well location maps, it can be stated that some 104 wells have been drilled in Liberty Township 

and that 42 of these wells were oil bearing testing "natural initial production" rates of 2 to 1,000 barrels 

of oil per day. Additionally, 8 wells are reported to have tested 0.5 thousand cubic feet per day to 2.7 

million cubic feet per day. Data on the production of these wells arc not available and it is not known 

at what time and for what reason the wells were eventually abandoned.

Well log data also indicates that drilling in Liberty Township continued intermittently until at least 

1953, although most drilling took place before the depression period of the 1930's. W(..!s drilled in the 

1937-1938 period were mainly recorded as gas wells although, sonic reported oil and gas and the most 

recent well on record is a 1953 oil well rated at 5 barrels per day "natural".

Geologist's Report

The following is management's summary of the conclusions and recommendations of Mr. E. D. 

Black, M.Sc., P. Eng., contained in his report dated May 11th, 1977, whotc full report is available for 

inspection in the public files of the Ontario Securities Commission, 555 Yonge Street, Toronto, Ontario.

The Company's leases are situated in an area *ithin Liberty Township, known lo contain natural 

gas accumulations in the Silurian-Clinton sandstones and oil and gas in Ordovician-Trcnton dolomites. 

Moreover a potential fo r *..ambrian-Knox oil and gas production also could cxisi. Clinton gas wells lend 

to be shallow (400 feet mor; or less below surface), m;iy lend to bc somewhat sour and residing at low 

hydrostatic pressures. Although widespread. Clinton gas production would undoubtedly require an 

extensive gathering system, scrubbing equipment, a compression installation and a 4 to 5 mile pipeline 

to become deliverable into regional gas transmission facilities. Local market* may bc available for house 

hold and industrial us/;.



The Trenton oil potential in Liberty Township is promising and several well site locations arc ; 
available within the lease holdings both within the old Liberty-Seneca Pool and in its peripheral area. 
The Trenton's modest target depth of 1400 to 1500 feet, its historically good success ratio and satisfac- ' 
lory initial production rates renders it a good prospect for oil production with some possibility of gas ! 
recovery as well.

Oil and gas possibilities in the Cambrian-Knox system also appear to bc good within erosion traps ' 
at the top of the Knox and possibly in the Kerbel sands. Locally, the Knox typographical structural j 
features should occur at depths of approximately 2,000 feet. They also have a tendency to be reflected i 
upward as complimentary heights in the Trenton, therefor Trenton oil pools with notable structure could j 
be a clue to topographic traps m the underlying Knox.

Insufficient information is available to make oil and gas reserve estimates and therefore the project j 
initially st least, is considered of a "wild cat" nature.

Current oil well head prices arc in the neighbourhood of 510.50 to 511.00 U.S. per barrel for all ' 
Ohio crudes and natural gas prices are currently 51.00 to 51.40 U.S. for 1,000 cubic feet at the well 
delivery point. The demand fgr oil is such that any and all oil produced is saleable at current market 
prices picked up at the well head. Natural gas is equally in high demand, however, the delivcrability of 
gas to interstate and intrastate pipelines controls the prior und marketability. Many local industrial com* 
plexes are in vital need of natural gas and have demonstrated willingness lo enter into contracts with 
local gas producers including the financing of development wells and gathering systems. Interstate gas 
sold to local consumers convnands a premium price. i

In view of the current demand for oil and gas in the eastern United :ates and the corresponding j
higher oil and gas prices, relatively low well drilling and completion costs and the good potential for ;
commercial oil and gas in Liberty Township a staged program involving 3 wells is recommended by Mr. ;

, Black. [

It is estimated that well drilling and associated dry holes costs in the Liberty area will amount to j 
520.53 Can. per foot to the average 1500 foot depth of the Trenton and approximately the same costs ' 
per foot for the average 2300 foot dcplh of the Knox. Dry hole costs arc therefore estimated to be i 
approximately 530,800 Can. for a Trenton test and 547,200 Can. for a Knox test. Completion costs for j 
a producing Trenton oil well arc estimated to be approximately 542,750 Can. with gas pipeline costs 
being extra. A completed Knox well would be proportionately higher. Gas pipeline costs should ' 
approximate 51.50 per lineal foot installed and scrubbing and compression facilities, if required, would i 
also be extra and would be dependent on production and delivery aspects not known at this time.

Akiuming 2 Trenton wells and I Knox well arc drilled of which l Trenton oil well is successfully i 
completed, the estimated cost of the program is approximately 5168,800 Can.

USE OF PROCEEDS '

The proceeds to bc received by the Company from the sale of the underwritten shares will bc 
5168,750 prior to deducting the expenses of this issue estimated not to exceed 518,000. In the event the 
secondary offering refer.cd to under the caption "Secondary Offering" proceeds, the Underwriter and ! 

' " "' " '~ ' u - *"   - ' u * : -  -"'- ' u  "' l k" said costs of issue. The net
to approximately 5199,403 

were paid prior to June 30, 
1977). Administrative expenses of the Company for the next year arc estimated to bc 510,000.

The sum of approximately 5100,000 will bc used to implement the recommendations of Mr. Jack 
G. Wi"ers, Consulting Mining Geologist, on the Company's Phyllis and Scholes Townships mining l 
claims .'nd in addition thereto, the sum of approximatcl;, 5168,800 will bc advanced to the Company's

8

secondary offering rctet.ea to unaer me capuon secondary altering procc* 
Selling Shareholder will pay to the Company their pro-rala share of the sail 
proceeds will bc added to the Company's working capital which amounted to 
at June 30th, 1977 (approximately 57,470 of the estimated costs of issue wci



)hlo subsidiary corporation to implement the recommendations of Mr. E. D. Black, M.Sc., P.Eng. on 

he petroleum leases situate in Liberty Township, Seneca County, Ohio, U.S.A. Depending upon the 

ssiilts achieved and the availability of funds, the Company may carry out further exploration work on 

li Phyllis and Scholes Townships mining claims and/or provide monies to drill additional -veils on the 

Jberty Township petroleum leases.

While the Company has no plans in this regard at the present time, monies in its treasury as 

ivailablc, may also be used to defray the cost of programs of acquiring, staking, developing and 

aploriag other properties either alone or in concert with others and generally to carry out exploration 

programs as opportunities and finances permit, but no such properties will bc acquired and monies will 

tot bc expended thereon without an amendment to this prospectus being filed if the securities of the 

Company are then in the course of distribution to the public.

Monies not immediately required for the Company's purposes as set out in this prospectus, will, 

be deposited in interest bearing accounts with Canadian chartered banks and/or trust companies.

No pan of the proceeds is to be deposited outside Canada or is to be advanced or dispersed in any 

way to other companies or persons except to the extent necessary to enable the Company to implement 

md complete the exploration and development programs as set forth in this prospectus and amendments 

thereto. No part of the proceeds it to be used to invest in securities other than securities in which a com 

pany registered under Part III of the Canadian and British Insurance Companies Act may invest its funds 

without availing itself for the purpose of the provisions of Sub-section 63 (4) of the said Act. If the 

Company wishes to use the proceeds for purposes other than those set out in this prospectus, it must 

obtain the prior consent of tnc shareholders and must provide 21 days notice to the Ontario Securities 

Commission.
OFFERING

The Company entered into an agreement (the "Underwriting Agreement") dated July 7, 1977, 

with M. Rash A Co. Limted, (the "Underwriter"), Suite 930, 159 Bay Street, Toronto, Ontario, where- 

under the Underwriter acting solely on its own behalf agreed to purchase the following shares of the 

Company, namely:

Number of Shares 
Underwr inert

225,000

Price Per 
Share

75*

Nei Proceed* lo 
be received by 
Ll!? Company

5168,750

Offering Price
of The se Shares

to the Public

S 1^0

The Underwriter may terminate the agreement prior to the date of acceptance for filing of this 

prospectus by the Ontario Securities Commission (the "Acceplance Date") for any reason in its sole 

discretion. Subject to the foregoing, tiic Underwriter is obligated to take up and pay for all of the 

underwritten shares within the following times, calculated on the Acceptance Date, namely:

Net Proceeds to be 
Received by Company

S 67,500 

56,250 

45,000

S168,750

Time Within Which Payable 
from Acceplance Date

30 days 

60 days 

90 days

The Company is not aware of any assignments, sub-options or sub-underwriting with respect lo 

the aforementioned underwritten shares."



CAPITALIZATION

Designation 
rt Security

Common Shares 
vithout par value

Amount 
Authorized

5,000,000 
(55,000,000)

Amount 
Outstanding 

at June 30/77

2,584,255 
(5500,455)

Amount 
O-'tslanding 

at Aug. 30/77

2,584,255 
(5500,455)

Amount 
Outstanding 

if all securities 
being offered 
are sold (i)

2,845,255 
(5669,205)

(l) Give* effect to the issuance of the 225,000 new underwritten shares and 36.000 new secondary shares.

MANAGEMENT

The names and home address of the directors and officers of the Company and the positions 

wcscntly held by them arc as follows:

Name

Frank Cadcsky

Fred Mungcr 

Arthur John Fortens 

Walter Andrew Carter

A tit) rex

767 Spadina Road 
Toronto, Ontario

52 Albcrtus Avenue 
Toronto, Ontario

47 Thorncliffc Park Dr. 
Toronto, Ontario

P.O. Box 417 
Colborne, Ontario

Position

President 4 
Director

Secretary- 
Treasurer

Director 

Director

The principal occupations of the directors and officers durinp the past five years are as follows:

Mr. Cadesky has been a business executive since April 29, 1977. Prior thereto he was a broker- 

Jcalcr and a director, officer and majority shareholder of Universe Securities Ltd., Broker-Dealers, 

Toronto, Ontario.
Fred Munger is an accountant employed since March, 1974 by Spruccdale Holdings Limited and 

prior thereto by Ncwtor Holdings Limited. He is also an officer of several junior mining companies 

deluding Consolidated Summit Mines Limited and New Territorial Uranium Mines Limited.

Mr. Fortens is an accountant employed by Spruccdale Holdings Limited. He is also a director or 

officer of several junior mining companies including North American Rare Metals Limited and Con- 

lolidated Louanna Gold Mines Limited.

Mr. Carter is and has been a self-employed consulting engineer. He is also a director or officer of 

several junior mining companies including North American Rare Metals Limited and Silver Monarch 

Mines Limited.

REMUNERATION OF MANAGEMENT

The aggregate direct remuneration paid or payable by the Company to the directors and senior 

officers of the Company for the year ended June 30ih, l l)76 and the year ended June 30, 1977, has 

amounted to the sum of 5600 and 5700 respectively. 'I he aforesaid sums do not include monies paid 

or payable to thz Company's consulting engineer, Mr. W. A. Carter who has received the sum of 53,450

11



and S4,450 for the years ended June 30th, 1976 and June 30th, 1977 respectively for consulting engin 
eering services. Mr. W. A. Carter will be paid for professional services rendered to the Company at the 
usual rates for such services as prescribed by the Association of Professional Engineers of Ontario. A 
monthly fee of up to S300 will bc paid to Spruccdalc Holdings Limited, Suite 432, 12 Richmond Street 
East, Toronto, Ontario, for providing the Company with head office accomodation, accounting, 
administration and secretarial services. Fred Mungcr, the Secretary-Treasurer of the Company, is the 
sole director and shareholder of Spruccdalc Holdings Limited.

*

DIVIDENDS

No dividends have been paid to date by the Company.

AUDITOR

The auditor of the Company is Mr. John E. Goodwin, F;.C.A., Chartered Accountant, Suite 1001, 
347 Bay Street, Toronto, Ontario.

REGISTRAR AND TRANSFER AGENT

Crown Trust Company, 302 Bay Street, Toronto, Ontario, acts as the Company's registrar and 
transfer agent.

ESCROWED SHARES

Certificates representing 716,944 shares of the Company arc held in escrow by Crown Trust 
Company, 302 Bay Street, Toronto, Ontario. The terms of escrow provide that the escrowed shares are 
subject to release only on the written consent of the Ontario Securities Commission and the Company 
and are subject further tp transfer, assignment or other alienation only with the written consent of the 
Ontario Securities Commission.

The escrowed shares are subject to surrender for the benefit of the Company if inter alia, the mining 
claims referred to under the caption "Phyllis and Scholes Townships Mining Claims" for which they 
were issued are abandoned or development thereof discontinued or they have become of little or no 
value.

Number of Shares Percentage 
Capital Slock ^Hl!^ J!LOscr?w of Clan

Common shares without 716.944 27.7(1) 
par value 25.2(2)

(1) Calculated on the basis of there being 2.584,255 iharcs issued and outstanding before the offering.
(2) Calculated on the basis of there being 2,845,255 shares issued eiicl outstanding following the offering.

PRINCIPAL AND SELLING SHAREHOLDERS

In August, 1977, Cadre Corporation, Suite 312. 4 Richmond Street East, Toronto, Ontario, a private 
company wholly owned by Frank Cndcsky, 767 Spadina Road, Toronto, Ontario, acquired 660,000 
shares from Mr. Cadcsky representing shares which formed part of the original vendors* consideration 
issued by the Company for the Phyllis and Scholes Townships ii.m claims.
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Set forth below are particulars as at August 31, 1977 of the present principal holders of common 

shares of the Company.

Name and Address^ Type ^.O^H?^']?. ^i.u5!l?er 9L^f r^? Percentage of Class

Cadre Corporation Direct, Beneficial 634,177(1) 24.5(4) 
Suite 312 not of record 22.3(5) 
4 Richmond St. E. 
Toronto, Ont.

W. D. Latimcr Of Record, not 368,100 14.2(4) 
199 Bay Street Beneficial 12.9(5) 
Toronto, Ont.
Frank Cadcsky Of Record, not 680,500 26.3 (4) 
767 Spadina Rd. Beneficial 23.9(5) . 
Toronto, Onl.
( l ) Of which 584,177 shares are subject to escrow.

Reference is made to the caption "Secondary Offering" for particulars of the offering of 111,823 
shares of the Company by the undernotcd persons. The said shares, if offered, will be offered as

follows:
No. of No. of No. of Shares Percentage 
Shares Shares lo be Owned lo be Owned 

Owned at lo be After this After this
Name and Address August 31/77 Sold financing financing r

Cadre Corporation 634,177 50,000 584,177 22.6(4) ;

3 1 2-4 Richmond St. E. 20,5(5) l

Toronto, Ontario '

M. Rash 4 Co. 145,162(2) 61,823 83,339(3) 3.2(4)
Limited 2.9 (5)

Suite 930
1 59 Bay St. 4

Toronto, Ontario B

(2) This figure assumes that all of the underwritten shares have been purchased and the Company has 
thereupon issued 36,000 shares to M. Rash A Co. Limited as underwriter in consideration thereof. 
Reference i , made to the caption "Offering".

(3) Represents the net 'otal at August 31, 1977 of all trading in shares of the Company. Such shares, if
offered for sale, would not be in the course of distribution to the public. Reference is made to the i 

caption "Further Offering" for particulars concerning the sale of such shares. e

(4) Calculated on the basis of there being 2,584,255 shares issued and outstanding before the offering. X

(5) Calculated on the basis of there being 2,845,255 shares issued an outstanding following the offering.

Set forth below are particulars of the number shares of the Company beneficially owned directly 
or indirectly by all of the directors and senior officers of the Company as ut July 7th, 1977. K

Designation of Claw Percentage of Class
    r        . ---. - -              ^ jj

Common Shares without par value 24.5 ( l )
22.3 (2)

{ l ) Calculated on the basis of there being 2,584,255 share* issued and outstanding before the offering. 

(2) Calculated on the bails of there being 2,845,255 shares isvurd and outstanding following the offering.

13



PRIOR SALES OF SHARES

The Company has sold the following shares of its capital stock during the 12 months ended July 

7th, 1977.
Number of Shares

30,000 

225,000 

120,000 

375,000

Month

October, 1976 

November, 1976 

December, 1976

Price Per Share 

50* 

500 

500

The said shares were purchased by M. Rash A Co. Limited (the "Underwriter") pursuant to an 

underwriting agreement dated August 31, 1976 and were resold to the public over-the-counter in Ontario 

under a prospectus dated August 31, 1976 at the price of SI per share. The said prospectus also 

authorized the Underwriter to sell for its own account, 56,250 shares received from the Company with 

out cost for underwriting th* 375,000 treasury shares aforementioned. The said shares were sold during 

December, 1976 at the price of SI .25 per share.

In addition to the foregoing, the Underwriter acting as principal during the course of and subsequent 

to the distribution of the underwritten shares, purchased and sold various shares of the Company. Sales 

of such shares were shares which had been purchased from the public and shares previously owned by it.

During the 12 months ended July 7th, 1977, Frank Cadesky, the sole shareholder of Cadre Corpora 

tion sold certain shares of the Company. Particulars concerning all sales of such shares are as follows:

3,350

21,650

25,000

50,000

Month of Sale

December, 1976

December, 1976

Jfcnuary, 1977

HIGH RISK FACTORS

Price Per.Share 

51.00 

1.25 

1.25

Following the initial exploration of the Company's Phyllis and Scholes Townships property (the 

"iron property") during 1959 and 1960 referred to herein under the caption "History", the Company 

became inactive, This inactivity was due to the Company's lack of funds and the tact that a sufficient 

number of proven iron ore deposits which could bc mined by open pit methods existed in Canada, 

thereby making the financing of exploration for underground deposits unattractive.

If the exploration program proposed for the iron property is successful, Hditinal funds will be

required beyond that to be provided by the current financing to develop ader onnagcs so that the

iron property would bc of sufficient interest to one of the major companie. use iron ore. If ore

cost
."ompany's

iron property bc develo'pcd in conjunction with the development of other iron ore bodies which exist in 

the immediate area. The early development of the Company's iron property is also dependent upon the 

management of an iron pclletizing plant currently operating in the area expressing their interest in the 

Company's iron propcriy and the other properties in its immediate area.

iron property wouio oc 01 suinncm imeresi 10 one 01 me major companie. use iron ore. u ore 

grade mineralization is encountered throughout the urea covered by the magnet.. ..nomaliej existing on 

the Company's iron property, the estimated tonnage to be developed would not by itself justify the cost 

of constructing a mining plant to process the ore to make pellets, li will bc essential that the Company's

14



The exploration program on the Company's iron properly is u search for ore and no ore has been 
proven lo date. Many of the major steel companies which are the purchasers of iron ore have depended 
on junior exploration companies to find their ore and this method has been very succsessful in the past. 
It is not possible to make any estimates of the likelihood that the Company's iron property might be 
exploited in the foreseeable future, however, historical marketing data indicates that the demand for 
iron ore has increased over the past years.

The exploration program on the Company's properties situate in Liberty Township, Ohio, is 
highly speculative since there are no wells in the Township which arc currently producing and there is no 
assurance that the wells to be drilled by the Company will encounter any formations productive of 
hydrocarbon or petroleum substances capable of commercial production. The prospect must bc described 
to bc of a "wildcat" nature.

PROMOTER AND INTEREST OF MANAGEMENT 
AND OTHERS IN MATERIAL TRANSACTIONS

Frank Cadcsky, 767 Spadina Road, Toronto, Ontario, is the Company's promoter. Reference is 
made to the capiion "Phyllis and Scholes Townships Mining Claims" for particulars concerning the 
purchase by the Company from Frank Cadesky of 20 unpatcnted mining claims in consideration of the 
allotment and issuance of 900,000 shares of the Company's capital stock of which 810,000 shares were 
subject to escrow. The aforesaid mining claims were acquired by Mr. Cadesky at a nominal cost. The 
consideration paid by the Company was determined by the then directors of the Company and since all

shares of the Company during the 12 months ended June 15, 1977 and to the caption "Secondary 
Offering" for particulars concerning the offering of a further 50,000 shares by way of a secondary 
offering. Reference is also made to the caption "Phyllis and Scholes Townships Mining Claims" for 
particulars concerning the purchase by the Company from W. A. Carter of 9 unpatentcd mining claims 
for the sum of 56,900. Mr. Carter was first elected a director of the Company on August 5th, 1975.

Frank Cadesky has acted as promoter for 9 mining and exploration companies which have made 
public offerings of their securities during the past five years. Mr. Cadcsky, until April, 1977, was the 
President, a director and owner of S \Vo of the common shares of Universe Securities Ltd. (formerly 
Glandfield & Co. Limited). During the past five years, Universe Securities Ltd. has underwritten the i 
treasury shares of 13 different mining and exploration companies and has been the promoter for 7 of 
the aforementioned companies. None of (he aforementioned companies underwritten or promoted by 
Frank Cadcsky or Universe Securities Ltd. arc producing mines nor do any have cease trading orders 
outstanding against them. Cadre Corporation has aclcd as promoter for l mining and exploration 
company during the past five years

OTHER MATERIAL FACTS ,
During the period of the Company's inactivity from 1960 lo March, 1975, necessary expenses 5 

were incurred to maintain the Company and its iron claims in good standing, resulting in a working y 
capital deficiency which at March 31, 1975 amounted to approximately 54,900, Frank Cadcsky, the l 
Company's President and major shareholder, took the initiative in seeking new financing for the Com 
pany and in reorganizing its business and affairs. Negotiations with another shareholder were instituted 
with the result that in July, 1975, Mr. Cadesky was able to purchase 50.0U) shares of the Company for 
51.875 and M, Rash A Co. Limited purchased 150,000 shares for 55,625 being at the rate of 3.75tf 
per snare. All these shares were subsequently sold to the public ai variojs prices ranging bclwccn 650 d 
and 881 per share.

In August, 1976, M. Rash A Co. Limited purchased a further 200,000 previously distributed shares 
for -he consideration of 545,000, being :it the rate of 22.5tf per share. 50,000 of such shares were resold 
to l rank Cadesky in August, 1976 for the sum of 511,200, also :tt the rale of 22.5tf per share. All these 
iharcs were subsequently sold to the public at prices ranging between 51.00 and 51.40 per share.
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Reference is made to the caption "Prior Sales of Shares". In May, 1977, Mr. Rash A Co. Limited 

purchased a further 111,489 shares from member' of the public for the sum of S41.808, being at the 

rate of 37.50 per share.
MATERIAL CONTRACTS

The Company has entered into the following material contracts during the past two years which 

are still in effect, namely:
1. Underwriting agreement dated July 7th, 1977 between the Company and M. Rash A Co. Limited 

referred to under the caption "Offering".

2. Sale and option agreement dated May lith, 1977 as amended June 30th, 1977 between the Com 

pany, Energex Corporation and Northeastern Operating Company Inc. referred to under the 

caption "Liberty Township, Ohio   Gas Properties."

3. Assignment agreement dated August lith, 1977 wherein the Company assigned its interest in the 

Liberty Township leases/to Gull Lake Energy Resources Inc. more particularly referred to under 

the caption "Description of Leases".

Copies of the aforegoing agreements may be inspected during ordinary business hours at the head 

office of the Company during the distribution of the securities offered by this prospectus.

PURCHASER'S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION

The Securities Act (Ontario) R.S.O. 1970, Chapter 426, provides, in effect, that where a security 

is offered to the public in the course of distribution to the public:

(a) a purchaser will not be bound by any contract for the purchase of such security if written or 

telegraphic notice of hi* intention not tp be bound is received by the vendor or his agent not 

later than midnight on the second business day after the prospectus or amended prospectus 

offering such security is received or is deemed to be received by him or his agent; and

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still 

the owner thereof, if the prospectus or any amended prospectus offering such security con 

tains an untrue statement of a material fact or omits to state a material fact necessary in 

order to make any statement therein not misleading in the light of the circumstances in which 

it was made, but no action to enforce this right can bc commenced by a purchaser after the 

expiration of 90 days from the later of the date of such contract or the date on which such 

prospectus or amended prospectus is received or is deemed to be received by him or his agent.

Reference is made to Section 64 and 65 of The Securities Act (Ontario' R.S.O. 1970, Chapter 426, 

for the complete text of the provisions under which the above-mentioned rights arc conferred.

AUDITOR'S REPORT

To the Shareholders,
Gull Lake Iron Mines Limited.

I have examined the balance sheet of Gull Lake Iron Mines Limited as at June 30. 1977 and the 

statements of deferred expenditure, deficit and charges in financial position for the five years then 

ended. My examination was made in accordance with generally accepted auditing standards and accord 

ingly included such tests and other procedures as I considered necessary in the circumstances.

In my opinion, these financial statements present fairly the financial position of the Company as at 

June 30, 1977 and the results of its operations and the changes in its financial position for the five 

years then ended in accordance with generally accepted accouting principles applied on a consistent 

basis throughout the period.

Toronto, Canada. 
August 5, 1977.

JOHN E. GOODWIN
Chartered Accountant.
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GULL LAKE IRON MINES LIMITED

BALANCE SHEET - JUNE 30, 1977
s .

ASSETS
Current assets 

Cash ...,.., ................,...........:;,..,...,........,.... ..............,................................ S 4,664
Bank term deposits .............,...... ............................................... .. .... ...... 205,000
Accrued interest . ... .......................... .......... . ... . .... ........... . .... ,. . __ 1-840^ 5211,504

Deferred charges (note 2) ............. ...,........................... .......................... ..... 8,527
Mining properties 

29 mining claims held under lease, located in Scholes Township,
Temiskaming Mining Division, Ontario, acquired for 56,900 cash and
900,000 shares of capital stock valued by the directors
at JO cents per share . .. . . . . . . 96,900

Deferred expenditure
Exploration........................................................... . .............. .... ...... 113,532 r
Administration................................................ _ 54,303 167,835 [

S484.766 '
LIABILITIES

Current liabilities
Accounts payable . ......... . ... . S 12,101 ,

e 
SHAREHOLDERS' EQUITY

iharc capital (note 3) 
Authorized 

5,000,000 shares of no par value
Issued to 2,584,255 shares . S500.455 ty

fcfjcit .. .................................. . . .. ..... 27,790 .

S484,766 IE
Approved by the Board:

gn
Frank Cadesky, Director

A. J. Fortcns, Director
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GULL LAKE IRON MINES LIMITED

STATEMENT OF DEFERRED EXPENDITURE 
FOR THE FIVE YEARS ENDED JUNE 30, 1977

1973 1974 1975 1976 1977
Exploration 

Daimond drilling...............................................
Geophysical survey ............................................

Engineering fees ................................................
Supervision and labour ...... ... ., .....,............ .... ..
Travel................... ...........r........................ ......
Assays .................................... .................. .......
Licenses and fees ...................... ...... ...... .........

Sundry .... .... .......................................... ...........

Balance, beginning of the year ............ ......... .

Balance, end of the year ................ .

Administration 

Head office rent ...... .............................

Corporate, accounting and secretarial services 
Legal and audit fees . ..................................
Transfer agency....................... .......... ......... ..
Shareholders information . .............................. 
Taxes and fees .............................. ...,. ......... .

Directors and officers remuneration 
Sundry ........................................................ .... .

Less: interest earned ......

Balance, beginning of the year 

Balance, end of the year

s s

129 129

129 129 
33,376 33.505

533,505 533,634

S t

250 240

248

tn si

12 58

312 629

312 629 
46.258 46.570 

546,5^0 S47.IW

5
1,900

1,300

129

27

3,356 

33,634

536,990

5

375

130

410

120

1,035

1,035 
47,199 

548,234

527,769

3,450
I 325

224

149

129

57

33,103 

36,990

570,093

5 900

1,800
7 000

1 R!7

117
774

600 

447

9,355 

3.925

5,430 
48,234 

553.664

S 31,266
2,150
4 450

3,503

1,131

572

129
9-10

43,439 
70,093

5113,532

S I 9OO

2,400 

3,750
1 JO1

1,769
Af.fl

700 

766

12,918 

12,279

639 
53,664 

5 54,303

18



GULL LAKE IRON MINES LIMITED

STATEMENT OF DEFICIT 
FOR THE FIVE YEARS ENDED JUNE 30, 1977

1973 1974 1975 1976 1977

Balance, beginning of the year,............ ............,.. 511,710 511,710 111,710 511,710 520,602

Prospectus and financing expense ..................... 8,892 7,188

Balance, end of the year .....,................ 5TT/7TO 511/710 fjjT/TTo 520.602 527/790

STATEMENT OF CHANCES IN FINANCIAL POSITION 
FOR THE FIVE YEARS ENDED JUNE 30, 1977

Source of funds 1973 1974 197J 1976 1977

Issueof shares 555 5127,500 5187,500

Interest . 3,925 12,279
131.425 199.779

Application of funds
Exploration 129 129 3,356 33,103 43,439

Administration 312 629 1,035 9,355 12,918

Prospectus and financing 8,892 7,188

Deferred charges __ ........ ,. ,... , . ........, _ _ 8,527
4 - 39 5 '*™ 72.072

Increase (decrease) in working capital (441) (758) (4,391) 80,075 127,707

Working capital (deficiency), 
beginning of the year . . (2/789 ^ (3.230) .(3,988) (8.379) 71.696

Working capital (deficiency), 
end of the year . S(3J30) 5|3,W (^8,379) 57^,696 5199,403
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GULL LAKE IRON MINES LIMITED

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1977

Accounting policies

Since the Company is in the exploration stage, a statement of income is not presented. Interests 

in mining properties held arc stated at the valuation assigned on acquisition and no adjustment is 

made unless a property is abandoned. Exploration and administration expenditure related to mining 

properties held is carried as a deferred charge.

With retroactive effect to the year ended June 30, 1976 prospectus and financing expense 

(previously included as an administration expenditure) has been written off lo deficit and the 

financial statements have been restated accordingly.

57,470

jl.057

18,527

2. Deferred charges

Expenditures related to proposed financing

Deposit under property acquisition agreement (note 5) (U.S. 51,000)

3. Share capital
(a) During the year ended June 30, 1977 the Company issued 431,250 shares of its capital for 

SI87,500 pursuant to an underwriting agreement.

(b) The following is a summary of the issued share capital. 

Issued for: 
Cash ............................................,

Mining claims ....... .......... .

4. Underwriting

By agreement dated July 7, 1977, an underwriter has firmly agreed lo purchase 225,000 shares of 

the Company's capital at 75 cents per share (SI68.750) payable as to 567,500. 556,250 and 

545,000 within 30 days, 60 days and 90 days of the date of acceptance for filing of the Company's 

prospectus by the Ontario Securities Commission (the effective date). The underwriter may 

terminate the agreement prior to the effective date for any reason.

In consideration of the aforesaid underwriting, the Company has agreed to issue a further 36.000 

shares of its capital to the underwriter without further payment.

5. Subsequent transaction

Pursuant to an agreement dated May II, 1977, as amended, the Company has completed the 

purchase of certain oil md gas leases comprising 1,012 acres locntcd in Liberty Township, Ohio, 

U.S.A. at a price of U.S. 510,320 of which U.S. 51,000 had been paid as a deposit (note 2).

20

Shares 

1 .684,255 

900,000

2,584,255

Amount 

5410,455 

90,000

5500.455



These leases are subject to production royalties. 

6. Statutory Information the. Company, during

services.
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There arc no other material facts.

The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 

offered by this prospectus as required by Part Vll of The Securities Act (Ontario) and the regulations 

thereunder.

DATED this 31st day of August, 1977.

FRANK CADESKY 
Chief Financial Officer

FRED HUNGER 
Chief Financial Officer

WALTER ANDREW CARTER 
Director

ARTHUR JOHN FORTENS 
Director

PROMOTER

FRANK CADESKY

UNDERWRITER

To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Part VII 
of The Securities Act (Ontario) and the regulations thereunder.

DATED this 31st day of August, 1977.

M. RASH Sr CO. LIMITED

Per: M. Rash
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The Underwriter, acting as principal, will offer the underwritten shares over-the-counter in the 

Province of Ontario tt the price set forth above. Sales of i he underwritten shares may also be made 

through other registered dealers acting as agents or principals. Registered dealers acting as principals, 

may receive all or any part of the Underwriter's discount of 75tf per share and registered dealers acting 

as agents, may bc paid commissions not exceeding 37 '/i t per share.

Secondary Offering

111,823 shares consisting of 61,823 shares owned by the Underwriter and 50,000 share* owned by 

Ccdre Corporation, (the "Selling Shareholder") will bc offered for sale ovcMhe-counter in the Province 

of Ontario. In October. 1976, 75,823 shares of the Company were released from escrow to Frank 

Cadcsky insofar as exploration expenditures carried out by the Company to such date had served to 

enhance the value of the Company's iron claims situate m Phyllis and Scholes Townships, Ontario. 

The 50,000 shares to bc offered by the Selling Shareholder form a portion of the shares released from 

escrow and the remaining 25,823 shares were sold to the Underwriter for the consideration of 5? per 

share (51,291.15 in total) for acting and continuing to act as the Company's financial sponsor. In 

consideration of the underwriting by the Underwriter of 225,000 shares of the Company to net the 

Company 5168,750, ihe Company has agreed to allot and issue to the Underwriter, without further 

payment, an additional 36,000 bonus shares. These shares, together with the 25,823 shares acquired 

from the Selling Shareholder, constitute the seconder)' offering by the Underwriter.

Sales by the Selling Shareholder will be made through registered dealers acting as his agent, who 

may be paid'commissions and selling expenses not exceeding 409fc of the selling price of the shares sold. 

The Underwriter is itself, a registered dealer. Sales of shares by the Underwriter may be made by it to 

the public or through other registered dealers acting as agent* who may bc paid commission* not exceed 

ing 25 *^ of the selling price of the shares so offered. None of the aforementioned l J 1,823 shares will be 

offered lor sale until all of the 225,000 underwritten shares have been taken down, paid for and sold to 

the public.

With respect to all of the shares offered by this prospectus, the Underwriter and Selling Shareholder 

may be said to realize a profit before expenses in an amount equal lo the amount by which the price 

paid for such shares is less than the price at which said shares arc s^.id 'o the public. Reference is made 

to the caption "Principal and Scllinc Snarcholdcr" for further particulars of the ownership of shares of 

the Company by the Underwriter ana the Selling Shareholder.

Further Offering

As the result of purchases and sales of the Company's shares, the * Snderwriter was the beneficial 

owner on August 31st, 1977, cf 83,339 shares. Such shares if offered for sale by the Underwriter, would 

not bc in the course of distribution to the public and the proceeds nf such sales will not accrue to the 

Company. The said 83,339 shares will not be offered until all of the 225,000 underwritten shares and 

111,823 secondary shares have been sold. Reference is madr lo ihc caption "Principal and Selling 

Shareholder" for furthc; particulars.

DESCRIPTION OF CAPITAL STOCK

The common stock is the Company's only class of slock. All shares issued by the Company rank 

equally as to dividends and there are no indentures or agreements limiting the payment of dividends. 

All shares issued by the Company rank equally as to voting power, one vote for each share. There arc 

no conversion rights and there arc no special liquidation rights, pre-emptive rights c. subscription rights. 

The presently outstanding capital stock is not subject lo any call or assessment and the shares offered 

hereby when issued and sold as described by this prospectus, will no! be subject to any call or assessment.
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QULL LAKL IRON HINliS LIMITED 

SCHOLES TWP.. ONTARIO 

RLH)HT BT

JACK O. WXLLAK3 B. A. Se., P. Eng, 
CONSULTING WININO

8UMMARI

Gull Lake Iron Mines Limited own t twenty-nine contiguous, 

surveyed mining elai*a comprising 1,222.12 acres in the northeast 

part of Scholes Twp., Sudbury Mining Division, Ontario. Thess 

claims ir* numbered 37609, 46 5 82 to 46599 inclusive, 46712 to 

46720 inclusive, 47020 and 47021. The property is mineralised 

with banded magnetite iron formation and is considered a 

prospective iron deposit.

In the immediate area three quarters of a Mile to th* aorta- 

west, Hafle Ro*k Iron Nines has sunk a shaft 1,177 feet deep 

and performed 63,562 feet of dianond drilling. A deposit 

of 327*^67*000 tons of 26.9351 acid soluble iron underlying a 

capping of diabase and sedimentary rocks 950 feet thick has b*-* 

outlined. Sheraan Iron Hints is producing iron pellets sixteen 

miles to the northeast.

Two parallel Magnetic sjioMtdieff about 2,000 feet apart and 

parallel to Eagle Rook's deposit are located on Gull Lake Iron 

Mines property. The northwest anomaly is 4,400 feet Ion* and the 

southeast anomaly is 3,600 feet long. Both have been proven to be 

caused by banded Magnetite iron formation.
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Drilllnc of th* northwest anomaly has Indicated two parallel 

Iron formation bands separated by a narrow porphyry dike. The south 

band wss assayed and an average width of 100 feet for a length sf 

1,000 feet contained 26.6JJ acid soluble Iron. This formation 

appears to be pinahlng 2,000 feet on strike to the northeast* 

It Is overlain by JO to 125 feet of sedimentary rooks*

Recent drilling of the aouthea*t anomaly has Indicated a 

deposit of 24.55* acid soluble Iron 1500 feet lonj and 110 feet 

true width underlying sedimentary rocks 280 feet, to 420 feet thick.

It is concluded that lurth.r invetstigAticn by dUaond drill- 

lac Is warranted on both anomalies and in *y opinion the work 

recommended la justified.

Four diamond orill holes totalling 5,000 feet and spaced at 

400 foot intervals are recommended to test the northeast and sovta- 

west extenaiono of the iron formation of the southoast anom**ly* 

Relocation of the northwest fcooaaly to guide exploration and four 

diamond drill holes totalling 2,000 feet and spaced at 400 foot 

intervals are reocoaended to further test thin deposit. 

The total toct of this program is estimated to be 199*700.00.
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GULL LAKE IRON KINLS LIMITED 

KURORT OH

SCHOLIA TKP. IRON PROPtKTY 
SUDB'JHX MIXING DIVISION 

_____OiffARIO   - -

IffTRODUCTIOM

0*11 Lake Iron Mine* Limited owns twentynine contiguous* 

surveyed *dniag elai*a located in the northeast part of 

Seholea Township, Sudbury Mining Division, Ontario* The olaiB* 

are muttered 37009* 46582 to 46599 inolusiv* k 46713 to 46720 

ineluaiva* 47020 and 47021, and they comprise 1,222,12 aore*.

Subsequent to a report dated Kay 6, 1975* which Mac eub- 

Kittftd to the OfcWri* securities CouaiBeion, the author  upervitod 

a diauond drilling program Utallinf 3*778 feet on the property* 

This proeent report was prepared to update the records and for 

embaiMion to the Ontario Seouritiea Condaaioo to acootepaay a 

protpectita of Gull Lake Iron Mines Ll&ited*

AND TQTOGRHt

The property ie located at Gull Lake whieh i* approodaately 

20 air Kilos southwest of Teaagaai, Ontario* and 50 air mile* 

northeast of Sudbury* Ontario* Access to the area by road it pro- 

Tided by Highway 805 north fro* River Valley to Eaterald Lake 

from whioh a private lumber road open to the public extend* 

to Oull Lake. River Valley is located on the Canadian National 

Railway line approxlMtely twenty-five Ailee aouth of the pro 

perty and is connected by Highway* 64 and 539 to Highway 17.



m^

A hydroelectric power transmission lina ia located about ten
f

miles south of the property and a natural gaa pipe lin* passes within 

a few miles of the property.

The area i* characteristic of the rujged Temagami region. Remnants 

or an eroded diabase sill contribute to the steep cliffs and alga 

hills surrounding sn area of gently rolling topography. Scattered lakes 

and swamps occur between the hills. Timber consisting chiefly of pine 

 nd spruce has been harvested by local tlnber firms.

r,-A

During 1952 Dominion Gulf Company conducted geological and magne 

tometer surveys of part of this property and part of the Eagle Reak 

Iron Mines property three quarters of a mile to the northwest. Tb* 

northwest magnetic anomaly of Oull Lake Iron Mines was defined at this 

time. No records of further work were located.

During 1956 and 1957 Mining Geophysics Co. Ltd. conducted 

a resistivity survey and subsequently three diamond drill holes 

totalling 1,33 8 feet ware sunk* No sulphide deposit* were located* 

Iron formation was located on each of the two magnetic anomalies 

in the drilling.

Subsequently Oull Lake Iron Mines Limited acquired the property 

and conducted their own magnetometer surveys and sunk eight dia 

mond drill Holes totalling 4,888.) feet during the period 5.9 J? **.d 

I960. The author conducted a magnetometer survey of part of Oull 

Lake during April, 1ft j*

During June and July of 1976, a program of diamond drilling con- X 

sisting of 3,778 feet was carried out on the southeast magnetic anomaly*
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OENERAL GEOLOGY

The rocks of the area are all of Precambrian age, ths oldest 

of which are steeply dipping east-vest trending Keewatin volcanics 

and sediments including banded iron formation* These rooks 

are overlain by flat lying Cobalt sediments of Huronian age 

wkiah in turn have been intruded by a flat sheet of Nipissing 

diabase rocks. Erosion of the diabase has created a window and 

exposed the Cobalt sediments on Gull Lako Iron Kines property*

Approximately half of the Gull Ltkn Iron Mines property 

e oasis t s of water. The surface rocks of the land portion con 

sist of relatively flat lying Cobalt sediments except in the 

south where high hills of Nipissing dibhase rocks occur. The 

contact between these two rocks is believed to be horisontal and 

located about lake level at Gull Lake.

Faulting on the propsrty Is indicated in N. 150 EI 

K. 25 W, and east-vest directions.

Prospecting toe minerals has beon carried out in the 

Mrs* for the past 1)0 years. During the period 1937 to 1941 

(old was produced from the Xew Golden Hose Mine six miles west 

of Oull Lake Iron Klnas property. Six miles to the east*
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Teaagaai Mining Co. recently ceased production of copper. Sixteen 

miles northeast of Cull Lake Sherman Iron Nines is producing
/

iron pellets fro* banded magnetite iron form t ion. Ten nil** north 

east of Gull Lake is a deposit of banded iron formation east of 

Kokoto Lake. Northwest of Gull Lake and three quarters of a sdle 

away is the property of Kagle Koek Iron Mines Ltd. which kaB an 

estimated 327,667(000 tons of 26.9# Acid soluble iron underlying 

a capping of diabase and sedimentary rocks about 950 feet thiek* 

A shaft l, 177 f*tt has been sunk and a total of 63,3*2 feet of 

diamond drilling was done*

Ground Magnetic tmnreya have defined two northeasterly trending 

anomalies in Gull Lake Iron Kines property. They are parallel 

and about 2,000 feet apart and appear to dip towards eaeh other. The 

northwest anomaly is U t400 feet long and the southeast anomaly is 

3,600 feet long.

Four holes totalling 1,802 feet were crilled into the north- 

wet t anomaly and established the presence of Magnetite iron forsm- 

tion under a capping of sediments JO to 125 feet thick. The iron 

occurs in two separate bands both dipping eouth and separated by 

a narrow feldspar porphyry dike. The southerly band is an arerag* 

of 100 feet wide, 1,000 feet long and contains 26.6JC aeid soluble 

iron. A hole drilled 2,000 feet northeast and on strike inter 

sected tvo narrow bands of iron formation considered to be uneeonosde. 

The iron formation appears to be pinching out in this direction*

' ' ' ,J (.
' -j-i-i'' 
; v-*^';;
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Ireviously four holes totalling 3*086.5 f t tt were orilled into 

the southeast anomaly and established the existence of magnetite 

iron formation under a capping of sediments about 350 feet thick* 

One hole was abandoned) two vertical holes entered a pre-sedimen- 

twry dike and the fourth hole intersected a true width of 450 feet 

of magnetite iron formation. A continuous length of 122.9 feet 

assayed over 25* acid soluble iron.

During June and July of 1976, three holes totalling 3,778 feet 

were drilled on th^ southeast anomaly to systematically xplore it. 

Iron fora* t ions were intersected in all of the holes. It is cal* 

 ula ted that a deposit of iron minerals containing 2A.55A acid 

soluble iron which is 1,500 feet long and a true width of 110 feet 

exists below a thickness of 260 foet to A 20 feet of overlying 

sediments. Thi* section of mineral would contain 16,500 tons per 

vertical foot. The magnetic results indicate that the iron 

formations extend 1,000 feet to the northeast and 1,100 feet to 

the southwest*

Previously ground magnetic surveys outlined two parallel 

anoulies trending northeast across Cull Lake Iron Mines property 

about 2,000 feet apart. The northwest anomaly is 4,400 feet long 

and the southeast anomaly is 3*600 feet long. Both have been 

proven by diamond drilling to have resulted from banded Magnetite 

iron formation*



l

pone. C*d. *8-

Recent and additional dianond drilling of the aoutheaot anosmlgr 

hat outlined an average of PA.55X acid soluble iron over a lengtfc 

Of 1,500 feet with an average true width of 110 feet. The •agnatios 

indicate that this deposit extends 1,000 feat northeast itnd 1,100 feet 

southwest. A tapping of overlying eodiaenta is 280 feet to 420 

feet thick.

To data wideapread drill hoiaa on the northwest ano&aly b*ve 

indicated an iron formation band 100 faat wide and 1,000 feet 

lone containing 24.6J acid soluble iron. This was calculated fro* 

two holea spaced 1,000 ftat apart. Overlying eedi&ente are 

50 feet to 125 f**et thick and tha iron Aintral bunds appeur to 

narrow 2,000 feat to the northeast.

It is concluded that further investigation by diamond drilling 

is warranted on both the eoutheaat and the northwest ano*aliea,
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RECWHMPATJONS

Whereas additional investigation by diamond drillin/-: is 

warranted on both anomalies an exploration program aa outlined 

below is recommended.

Four holes at 400 Ft. interval spacing 

to teat extent ion of iron formation 

5,000 Ft. i U2.00 per foot

Relocation of Kagnetics 

Four holes * J+00 Ft. interval spacing to 

fill in and test extension of iron formation 

2,000 Ft. * *12.00 per foot 

Supervision and expenses 

As:jaying and contingency allowance

TOTAL

Respectfully subedited,

- toO.000.00

3,200.00

2A.OOO.OO 

6,000.00 

U* 500.00

99,700.00

J.G. Willara B.A. Se., F.Kng. 
Coneultinfi Mining Geologist

New Liskeard, Ontario. 

August 6, 1976

 V. ,\ iflY.^V^g: 
XVi^H^t^;~ :- '••^.•^-•'''*-.;-Wj:sif'*'ti^

\-'*^k';ty?ti''{ '--^xAw^
 V;. ifr'.' P ;''X"^i t' f , Wr^'*:l4; *VS -'^
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This is to certify that?
f

1. I am a graduate in Mining Geology froru the University 

of Toronto in 1951* and I hold the degree of Bachelor of 

Ap}lled Science and I navt t tan practising my profession 

for the past twenty-fire years*

2. I ax a member in good standing of the association of 

^recessional Lnfineers of Ontario, and am certified as 

a Consultantt and I reside and hold office at 

127 Lakeshore Koad, Ne* Liskeard, Ontario.

3. J have no direct, indirect or anticipated interest in the 

properties mentioned in thie report nor in the 

securities of the Company to which they belong.

k* J 'y report is based on research of all available material 

recorded in the Kefersnct, supenrition of a drilling pregram 

during June and July, 1976, familiarity with the geological 

area, and tuy experience as an Exploration Otologist*

JaclcG. Pillars ii.A.to*, r,luig (
New Liskeard, Ontario Consulting Kining Otolo|ist. 
August 6) 1976*
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O.D.M. Preliminary Geology Map 929 - Scholes Twp. 197A
Soalet l Inch to l A

C.S.C. Atromagnttio Map 15020 l ineh to l *llt. 

O.D.M. Map 2188, Sudbury-Cobalt Shstt - l inch to 4 Miles.

Orology of northwestern Timagaai Area -O.K. 26 
by P. S. Simony - 1964

Geology of the Afton-Soholes Area by t. S. Moore - 
VOL. XLV, Pt. 6, 1936, Pages 33-30

The Northeast portion of the Timagami Lake Area by
W.W. Moorehouse - Vol LI, Pt. 6, 1942.

File* of Retident Otologist, Sudbury Mining Dirt s ion

Dominion Oulf Company
Otology of Groups l tt II Stholea Twp. H. Reimer, July 5, 1952 
Ground Magnetometer Surrey, J. Ratolifft *7une 25, 1952

Mining Ctoptqrsica Co. Ltd. Gull Lake
Logs 4 Location map of D.D. H'* CM. 5,6, *7 Oct. 19, 1956 Hap N 
A.R. Clark May 23, 1957 
J*C. Prantt June 18,1956 
Proeptctus Report by J. C. Prants April, 1956

0*11 Lake Iron Mines Ltd.
E. P. Wagner, B. A. S*., Peb. 19*1960, Magnetometer Survey 
W. A. CarttrH).D.H*s 5*6,7*8 It Location Map, Peb. 20,1961 
Frosptttttt Report-Aft*. 19* I960 - K. A. Carter 
Prospectus Report-April 28,1950 - A.C.A. How* 
Kagnetoejeter Survey - Sept. 21,1959 - H. J. Btrgmann 
Prospeetus Report June 22*1959* 
A.C.A. Mowe* D.D. H 's 1*2*3*4* and Location Sketch 
Map l" - JOO* of H. J. Bergaann* Prospecting Geophysics 

Map l" - 300* of K.P. Wagner, Wagnei^MUlt 
Report of Diamond Drill Results by A.C.A. Howe, Nov.30,1959 
Report of Diamond Drilling of South Zone by

W. A. Carter, June 27* I960. 
Report of taglo hock Mines Ltd., Kingsleben 4 Burns,

Aug. 19)1966
Btntficlatloa of Magnetite Ore from Dull Lake Iron Mints 

-Technical Service Laboratories, Nov. 27* 1959.



DIAMOND
Proper ty.. GULL I 
location. Schole

latitude.. 500 
Departure 950'
Bearing.. N 5 C

Footage 
From To

fi RR

jAKE IRON MINES i/TD . 
is Twp - Claim 46584 " 200*

400'

N Of POSt 3 ' ' QQQ,

S of Post 3 .J ....10.0.0.. .
' Total Fod4S.7! . .
— 1 ——————————————— - 1157

1 - Formation

fi f~t e- -5 r*i-r

-. ^s 45-..^ Bev.WU^r
.- 0 ...... .~ Datum __ i^.., 
Jpo - - Date Started.....
^co -----.- Date Competed 
^o -... .......- - Drilled by...

—27 5** ^^ "T— -~- 
, * - - Core size

Sample Sample Sample Gold 
Number Footage Width Sample

Surface

June 12, 1976
June 21, 1976 . __ . 
Morissette D. ^^

: AOWL

Gold l
* ci j KMMfks l——————— ̂  — -- ————— 1

58.0 150.0

150.0 443.0

443.0 507.5

507.5 607.0

COBALT GREYWACKE : Hard, very fine grained well 
banded at 45 0 to the core axis, medium grey 
coloured rock with alternate hard light coloured 
siliceous sections. Contains minor formational 
pyrite. Sparse pebbles.

COBALT CONGLOMERATE: from 150' starting to increase 
in amount of pebbles and boulders. Red and pink 
granite boulders. Formational pyrite. Chert and 
jasper pebbles, }" angular frac,.nents near the bottom.

IRON FORMATION: Sedimentary taconaito iron formation
of keewatin age rocks. Well banded at 55 0 to the core
axis at top. From 443' to 446.3' siliceous fine
grained sediments.

From 446.3 to 457.8 iron formation #2834 
From 457.8 to 469 green lava rocks. (467') #2835 
From 469 to 472.5' 1/8" bands magnetite #2836 
From 472.5 to 477.8 Green lava rocks #2837 
From 477.8 to 480.3 Magnetite bands #2838 
From 480.3 to 485 Interbanded iron formation #2839

and lava rocks
From 485 to 491.6 Magnetite with red jasper #2840 
From 491.6 to 500* Interbanded lava and iron

formation 
From 50O'to 507.5 Red Jasper and magnetite.

? DIKE ROCK : Mottled light green epidote grans with medium 
green coloured grained in a granular rock. 
From 589 to 591 Sootly black magnetite 
From 595 to 604 Ground core.

11.5' 
3.5' 
2.5' 
4.7' 
6.6' 
8.4'

7.5'

19.31
26.93
14.55
9.90

27.23
14.75

25.25

DUPLICATE COPY
POOR QUALITY ORIGINAL 

TO FOLLOW



DIAMOND
DipProperly., 

location.

Latitude .. 
Departure 
Bearing..

Footage
From To

607.0 629.

:. :.

Total Footage.. .. . ,.

—— Formation

..~..-.~~ Oev. Collar.™ ——-1 .... -— . Datum.... ̂ ™ 
.... ......- . Date SUrted.™ 

.. ..... .... Date Completed
- .......... . Drilled by.., .

. .... .. - . Logged by........

Sample Sample Sample Gold Gold Remark* Number Footati Width Sample ' Sludje wnarw
3 IRON FORMATION: As above at 443' to 507.5 chiefly. - - - -- - From 607 to 616-Interbanded lava and iron formation #2841 9.0 ~*'^ From 616 to 621' as above #2842 5.0 20.69 From 621 to 624' Green lava S264J J.u j.v.?y From 624 to 629.3 Finely banded magnetite and 

purple jasper at 45 0 to core axis #2844 5.3 25.74
629.3 913.0

913.0 1064.0

? DIKE ROCK : As above. From 600* on mottles oflight
green epidote. Also dark green mafic grains. Sparse
small quartz-feldspar veinlets.
IRON FORMATION : as above in general. Red jasper predominants

to 932*. Contains fine grained magnetite.
From 913-922 fine grained magnetite
922 - 932'
9 7 2 - 942' Grey cherty bands with magnetite bands
942 - 956'
956 - 964' " "954 - 973' Grey cherty sediments interbanded with

black chert S mag. 
973 - 981 Ground core 
981 - 990 as above at 964-981 
990 - 1000 as above - bands at 30 0 
1000-1010 as above - bands at 45 0 
1010-1014.5 as above in part bx. 
1014.5-1016' Ground core 
1016-1019.5 Sediments with mag. 
1019.5-1030 iron formation in part brecciated 
1030-1040: 1/3 sediments, 2/3 magnetite, some

pyrite, banding corss faulted. 
1040-1050 Fine grained magnetite in sediments.

Red " -sper. 
1050-1050 
1060-10b4

#2845
#2846
#2847
#2848
#2949
#2850

9.0
10.0
10.0
14.0
8.0
9.0

30.49
26.93
28.26
26.09
25.44
21.83

#2851
#2852
#2853
#2854

#2855
#2856
#2857

#2858

#2859
#2860

9.0
10.0
10.0
4.5

3.5
10.5
10.0

10.0

10.0 
4.0

18.36
19.75
25 99
23.02

10.44
24.40
23.91

24.50

22.08
22.42

DUPLICATE COPY
POOR QUAUTY ORIGINAL 

TO FOLLOW



i; Property., 
t; location.

latitude... 
Departure
Bearing..

footage
From To

1 " - " ' - - - ' " ' " - ' 
' ' - - '~~- ' ' ' ,,.. J '

Total Footage..

Formation

'v - - - -" -- ~-. - - •••'..:.'-' ' : ,- - ,~ . ^."- : •-C^y!ir^'-Vy-;-'*-v, 3.^.^'- ~ . ~ : -. j.'" -- * - . -
- ••' : ,V'--; : ....^.^^. •V-Vvr- "•Elev.Corbr^^^'^-:; -' - : ' : -\ - " '-' *Z., 

•-- : - .— - ,-. ' - Datum...........'"' . : '-': ;. :'" " ' ; ,\,- — 
... . . Date Started. .. 

. .. . . .. Date Completed 
- - -- *- Drilled by... ' . I'll 

•--.--...--. - Logged by.....^..

Sample Sample Sample Gold Gold B.m, .. 
Number Footage Width Sample ' Sludje Remarks

1064 1077

1077 1157

1157

LAVA ROCKS : Banded schistic green rock with quartz- 
carbonate bands.

? DIKE ROCK : As a.jov* at 629.3' to 913' Granular, mottled
light green and dark gr~en rock with grains of epidote.
Red hematite on the fractures. Quartz-carbonate near the top.

END OF HOLE.

DUPLICATE COPY
POOR QUALITY ORIGINAL 

TO FOLLOW
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PROPERTY.

DIAMOND DRILL LOG 

GULL liAK:; JKuH

O. O. HOLE NO.. 76 -

PAGE

r not*

629 O

913'

1064*

1077'

TO

i 9iv

1064*

1077'

1157*

1157'

DESCRIPTION

r 'ron 621* to 624* Oreen lava
From 6Z4* to 6^9.3* Finely ban-jou ma /no*

and purple 3*upor at 45 to core.

? i'3K'-; horn;
Aa ubovo. .H'o.n of C* on mottle?, of ii/jht ^rren
epidote. Also ^rrk /;roen mafic grains, .-iparse
BrnKj.l qufcrtt-i'oT 1 ' ' nr ' vo'nlot'w .

1 MI H 1 I'MM '/l'.1 ' J Id*
A a Rbovw in '\oi)Hfa.l 4 iihu /jui^pur juuuOi.uuants
to S.'i*"-' cotitaint line ^ruirio- mav.uetite.

i-'rom ylT to t '^L' i ino rruintju inapnetit^
ri-oin 92- ' to V?*'
; rorj {ySi' to ^i: 1 drey cherty l/uii^i v*ith

n.u^iic'li. lu LuJt-*i'
^rc.it '/-'j2* tu (, ./if. 1 "
iioni t -i^ 1 to U'. '
u-tiia Se 1*' to f;7v'ui*ty cherty ztcui:iit-ntc

inltrtOiUt ^ v.ltlj black chert i t:.-.",.
iiou 'y'f y lo ^I'l 1 ^.rouiii core
. rou r;Jl* Lo ^ l'.' , ,u Lbovc ut u'V-^Ol 1
/rom yfi1 ' t'j I'.-c;'* .ij above -ban-ua at lit^
irou 10CC* to IClt'* A a ubovo-banci3 at 'o
tic.;., IClL* to lC14o',;c above in part bx.
r'roin 101^*0* to 1016' 'iround uora
irora 1016* to lC19o* .;cdi;acntj with naj
i-Toia 1019. J* to 1030* iron formation i ri

part becciated.
i-'rorn 1030 'to 1040* 1/3 nedjr.onto, r/3

ma/rnotito, nomc pyrite, banding
cross faulted.

From 1040 to 1050* Fine grained ma-Tnetite
in oedimento. Hed janper

From 1050* to 1060*
I'rora 1060* to 1064*

LAVA m CK.J
Banded fichintic f,roon rock with quartz- carb 
onate bands.

? uiKii ii;:oi,
As above at 629O*to 913* Granular, mottled
light green and dark croen rock with sraino
of epidote. Rod hematite on the fractures.
Quart z-carbonatu near the top.

LHij Ui? JluL: .
^—

SAMPLE 
NO.

2343
te 284

2345
2 946
1 54 7
iiO'jB
2849
i-0i*0

1 7 ^1
23^2
ii;":^3
2854
.2S5.ir
20^0

2357

2H50

?T')0
2360

CONI 
LENGTH

3.0*

* 5O*

9-0*
10.0*
lo.O*

14.0'
fl.O'9.0'

9.0*
10.0*
10.0*
4.5;

*"* - ^*
10O 1

10.0*

10.0*

10,0*4.0*

ASSAY
MtSULf

?- /i^iit i
'Ft 1

10.59
25.74

^0.49 1
26.931
23.261

26.091
25.44 1
21.831

11.3^ 1
19.7JI
25.991
23.021
10.4/1 l
a 1 * .40.1
23 .91 1

24, 501

22.001
22.421

, '*
'' ''" :. v
'-:':;?1 '-:

' :''sfc

: m



PROPERTY

LOCATION.

DIAMOND DRILL LOG

GULL L/M.J: IRON ;-uri-/: nj.
;oho3.6.1 Twp.-Olaim 46 j 04 TEST

D. O. HOUE NO. 76 - j -,.'- 

PAGt 1 '

11 S7 ' 
ni cm of MOLI l *-'l — ... .

li. 
8

COULAMi LAT. . ^0* A ft f pnst T At. ;'( ' * -ij7u ST ARTEtl Juno lIi^lQ?/*
PJ.T, QjCI h Of T)0*t T '4(fj* ..-':r v COMPLCTCO ,ilinA ?1 1O7X

ILCV. surface " " 60p! -420
*l y,; V 7 -^j

OniLLCD

— -— - — — —— ** f w f r -^ 
,.v .Murjfl*iftttft J-i t
r nOdL

^. minus 4^v 1000* -30W
1 1 17 * m27j* ^

FNOM

0
58'

150'

WO'

507*5*

607'

TO

^3*

150*

443*

507O

607 '

6?.9.3

,

OCSCRIfTlON

JAL3UC

W\tjr. O KLY.-As, 1 .
Mara, very f i no rrakneu w^ll ban-.iod at '4 j0 lo
tho core ar.in, (r.jui'.im ^rey coloured rock wltl
alternate hard light coloured nilicuous secti
C'.'t\tft.:'nu minor for.national pyrite, l:' par s o
pebbles.
s.GP.VT/r w:J'.lJ.f-i4i-.RAT! 4 
FX-; 1,."' irtp.r-'.M.. '.o Vi:—" -i j, j.i ajnount of
pebbles and boulucra. Led and pink granite
boulders, i'crmational pyrite, i'hert and Ja.er^
P7bblefl. V" angular fra^mentp near tho lotto n

1 IRON Vs. ' :fATJJ^
.veciimentary taconaito J ran formation of l.-:o\sa 
tin are rocks, i/ell ba/iaod at ;ij to tho coro
a) ia at ton. rrom 4*43*40 /i-'{6o* ^ilicooua
fine rraineO noi'iinont.?.

i'rom 446-3' to 459''^* iruu fcraat.Aon
Mom 4;j7.)'to 460'-.*ruen lava rock y. i*; .Vi', 1
From 46^' to 'i 7*;'- O* l/'-J" bun j 55 ..•uK/u-titu
irora 472o'to477.B' oro en lava rocks
From 47?.:J'to 400. '{* .'a^netite barnet
I'vo.n 480. 3 'to 4.!^' Interbanaeu Iron

formation ana lava rocks.
I'roru 435 't* 491.6' ;!a^,oti1;'.- v/itli rou

jasper
From 491.6' to 300* hucrbpnded Jriva

tuia iron format j on.
From 500* to 3^7-5' !:ou jajjpor .-.uiu inur'ir.l.:

? 4/lKv, i\OCK
MctfcJs.i li'Oit ;rxcn upiuotc Piruin;; •,ltli r/.oiu;
gmn -.iOloured rrai'.ia in a sranular locK
From 539* to 591* oooty black magnetite.
^r?:n 595* to 604* Ground core.

i RUM FOitf'-nT It'll
Aa above at 443* to 507. 5* chiefly.

r^D'T. 607' to 616' ]ntorbanded lava an J
Iron formation.

From 63.6* to 621' AB above

•ICNEO —————————— feapvjfc- — if —————— , — — ^ - M ^L^'~J" -.-.-a

tAMFLC 
NO.

ma.

2^'*'f

;yj^ j
'5 O *^ ^ * *A \ f*

2? "37
; 'H'*.

^^OV
t- ;:!V

2'v'O.

J: -"S 2

COM!
LCNOTH

1101
30*

?o*
4\7*

6.6*
3.4'
70'

9.0'

^• r-

AttAV 
HriHUl

i Acjty o

19.31
26.93

1403
9. SO j

27.23 1

14*75
25.25

; y

24^65
V;': t- :

20.69 v

4^**^ (/dn) l-
^ 

J^CK G. WILUARS, *. A..^:7NoT~" l®

' " ,' '' '

f'^:^f. fi.yS"4'f -''. - ~\' ' '
*.; * '•iv;.-1 '1 '' - p. ' . "

y* CONfULTINO MINING CCO^bOItT' : 'V.; ',V"|

•' --' " ;" ' : ' ' - ' ' ,." ' . ' * -. . " - V V'X.';:X;' : Vv: i; J^'
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PROFILE SECTION D. D.H. 76-1
LOOKING WEST

GULL LAKE IRON MINES
SCHOLES TWP. ONT

CLAIM 46584 
930'L, SOO'N OF POST 3

SCALE l " - 1 OO ' ^

WILLARS

1157*
'ONE 23. 1976



DIAMOND DRILL LOG D. o. MOLE NO... ' 'l

.U.r.Tv GULL LAKE IRON MINES LTD. ,Ane ,

ttv. ftT,^Schples Twp. -Claims #6,^0,86,20 TEST nn-tMar HOL* 1394'
eoLLAn, UAT TH) 1 due north of At 200' -42. b0 ,r..rm June 25.1976.

DIPT, 

vi r w

post 2 - claim 46589 400' - 4Q0
.Surface 600' -360 ^

CO M... T 1,. July 5,1976.
ONILLIO . v Mj}rissette D. D

-*..- S 67"E BOO; -31 6 5" C ORI .,,. AQWL
mln,,. ^0 1000. -25n

rnoM

0

58'

'.45.5*

710'

766 '

9ir

916V

- - ' i iuu -j. j

TO

58'

6455

710'

766'

911'

916'

1057'

DESCRIPTION

CASING

CONGLOMERATE
Small pebbles far apart to 149', then closer
Banding at 35 to the core axis. From 227' a
are 12" banded iron formation boulders -some
pyrite.
From 309* to 310* brecciated sediments with
|" pyrite vein along the core.
Fracturing along the core at 391'to41?' and
485' to 494'.

? DIKE ROCK
Granular epidotized rock as in 76 - 1. Four
inches quartz at the contact.

IRON FORMATION
From 710" to 720' Some banded epidotized rock
then good iron formation with red jasper
bands alternating with Keewatin rocks.
From 720' to 727.5' Mostly Keewatin rocks

- some iron formation.
From 727-5' to 733-5' as at //286o
From 733*5 to 743' Mostly Keewatin rocks.
From 743' to 7^-7* 754 i ron formation
From 7^7' to 757' 05/^ iron formation
From 757' to 766' 35^ iron formation at 700

to the core axis.

? DIKE ROCK
Altered rock - medium green to light green
colour - various grain size. Altered lava rock
probably - contains dark chlorite spots.

KEEWATIN SEDIMENTS 
Banded at 60 to the core axis t Contains epido

IRON FORMATION
Red jasper and black chert banded with magneti 
at 75 to the core axis. Some fine grained
disseminated magnetite. Some crenulation of th(
banding observed. ^~~-~^
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DIAMOND DRILL LOG n n MO, r NO "2

GULL LAKE IRON MINES LTD. 2
MOPCRTV. . ,... ,. .... ,..., ... .... ,,-,., . ... . - . PACE ,,,,.,   

rnoM

1057

.

TO

1291*

DESCRIPTION

From 916' to 927* 8# magnetite 92# bande
From 92?' to *** sediments

940* - 2# iron forroation/98/6 sedimen
From 940"to950' Good iron formation
From 950' to 963' Good iron formation
From 963' to 973-5* 5fr i ron formation
From 973*5* to 983' Good iron formation
From 983 J to 994' 90.^ iron formation
From 994' to 1004' Good iron formation

Banding 70V800 to core
From 1004' to 1014'
From 1014' to 1024'
From 1024' to 1034'
From 1034' to 1044'
From 1044' to 1048-5'
From 1048.5' to 1052.5' Light green sediment
From 1052.5' to 1057* Iron formation

IRON FORMATION AND SED/MENTS
Short sections of iron formation alternating
with sediments. Banding at 75 to the core
axis. At 1062* poor iron formation. At 1071 '
and 1075* Narrow iron formation with red
jasper bandg. Banding at 1077 'in sediments
is at 15 to the core axis. Alternate section
of fine grained cherty sediments with grits.
From 1057* to 1067' Intermittent iron format 
ion and light green sediments. Some pyrite.
From 1067' to 1077" As above at 2883
From 1077' to 1087' Contorted iron formation

- good iron formation
Froml087'tol097' As above at 2884
From 1097* to 1107' as above
From 110?' to 1112' as above

From 1112' to 1145' Light green sediments -
not sampled.

From 1134. V to 1135.4' Weak iron formation 
From XX38XK' H41' to 1142'

Fromll45' to 1157* Weak iron (V. ...ation
From 1157* to 1167'
From 1167* to 1177' Cherty sediments and

iron formation
From 1177* co 1187* Fine grained disseminatec

magnetite in light green cherty sedimer
From 1187 J to 1197* Cherty sediments and very

weak iron formation.
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MOftRTY.

DIAMOND DRILL LOG

GULL LAKE IRON MINES LTD.

o. D. HOLE NO..

PACE

FN6M

(

.i

1291'

TO

139V

139V

DttCNIPTlON

From 1197 ' tp 1200' Banded and disseminated
*iron (magnetite)

f AMPLC 
MO.

289^
\

From 1200' to 1233' Light green banded sed 
iments.

From 1233' to 1237' Weak banded iron formation
From 123?' to 12fil' Barren sediments
From 1241' to 1246' Weak banded iron formation

From 12*4-6* to 1271* Granular light green
sediments.

Froir. 1271' to 1282' Banded magnetite with pyri
and light green sediments.

From 1282' to 1291* As above-some black cher

ANDESITE
Typical light green metamorphosed andesite
lava with white quartz-carbonate seams and
stringers at irregular angles to the core axis
Some pyrite cubes.

END OF HOLE
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PROFILE SECTION a a H. 76-2
LOOKING EAST

GULL LAKE IRON MINES
SCHOLES TWP, ONT 

CLAIMS 46589,86S2O
33C* DUE NORTH OF POST 2 

Of 46589

IOO

1394'
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DIAMOND DRILL LOG

GULL LAKE IRON MINES LTD.
D. O HOLE NO....

76-3

rnwr*.n i T ——————————————————————————————

Scholes Twp. -Claim 46584
LOCAliON. —————————————————————————————————

ft' 
COUlARi LAT.ti,.

DffT. —

lUtV.-

• (AMINO. ——————

DIP. ———————

10' K of Post 2
350! W of Post 2 .

Surface
N 50U W

-minus iO0 —————

TEST
At 300* 600' 

900' 
1227'

- k2l
-37-5' 
-340

or Mott 1227'

Jul

cone tisc . AuWL

moM

0
34'

^04'

'*42'

462*

il7*5'

TO

34'
204*

442'

462'

517-5

615-5'

oticniPTiON

CASING

GEYWACKK 
Very hard fine grained fjrey bands interbanded 
with yellow-white bandea Banaing at 60 to 
core axis.

CONWSOMERATE 
Small pebbles at top grading to larger pebbles 
as go deeper. Characteristic red granite pebble 
and boulders of Cobalt age conglomerate are 
present. Angular fragments in last few feet at 
the base.

KEEWATIN LAVA ROCKS 
Olive green coloured, fine to medium grained 
rock, partly brecciated as at the top of an ol^ 
surface.

IRON FORMATION 
Interbanded iron formation and sediment^. 

Ftom 462' to 471.5* 505 iron formation 
and 50# sediments-some pyrite 

From 471.5 to 485 Barren sediments with 
pyrite. 

From 485' to W Red jasper bands with 
medium iron formation and 
magnetite

From 494' to 504' Banded green sediments 
- minor iron formation 

From 504' to 512' Medium magnetite and 
red jasper, in part contorted 
banding - balance at 45 

From 512' to 517 '5' As above

? DIKE ROCK 
Medium grained granular rock aa .in 76 - 1 - 
contains dark green chlorite grains a d light 
green epidote grains. Fine grained at bottom 
contact.

 AMPLC 
NO.

S

2501 

2502 

2503

2504 

2505

2506

cone
LCNGTH

9.2*

13*8' 

9-0'

10. 0 1 
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PROPERTY

DIAMOND DRILL LOG 

GULL LAKE IRON MINES LTU.

D. D. HOLE NO.. 76 -

PAGE

rnoM

U5-5

i

709.5

92.2'

*

TO

709.

992.2

1140'

f

DttCRlFTION

1 IRON FORMATION
As previously.

From 6315. 5' to 625' Red jasper bands
predominant with magnetite at 45

From 625* to 630' As above
From 630' to 640 'Cherty - 5/6 ma-jnetitc
From 640' to 650' Contorted groen

sediments with minor iron
formation

From 650' to 660' as above
From 660' to 670' as above
From 6?0' to 680' Green sediments

interbanded with ma?jnetite and
disseminated magnetite.

From 680' to 690' Brilliant red jasper
with magnetite bands and some
disseminated magnetite. Minor
sediments

From 690' to 702.5' Pinkish chert
and medium magnetite bands.

From 702.5' to 709.5' as above

? DIKE ROCK
As in 517.5' to 615-5*

IRON FORMATION
From 992' to 1002' Medium magneteite

and red jasper.
From 1002' to 1011* as above
From 1011' to 1017* as above
From 1017' to 1027' as above
From 1027' to 1037' Heavy magnetite

bands up to 2"
From 1037' to 1047* as above
Frorp 104?' to 1057' As above but last

foot is green sediments
From 1057' to 1067' 50/6 green sediments

and 50/5 medium iron formation.
From 1067' to 1077' Grey sediments

interbanded with black magnetite
From 1077' io 1086' Magnetite banding

at 450
From 1086' to 1092' Medium green coloure

sediments.
From 1092' to 1102' 15/6 green se|iments

sediments - 85# iron formation
From 1102' to 1112' 10# green sediments
From 1112' to 1120' 80# iron formatior
From ll|8' to 1190' 50/S green sediments
FTVH& UrfLfL* ifi ' IM~C ''••••••i-A-S fltMWf i mi mi f tiiitmmiau
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NO.

250?

2503
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10.0'
10.0'
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10.0
10.0'

10.0'
10.0'
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6.0'

10. 0. 1

10.0'iem-
*8.0' 
in. o*

AttAV
RESULT

fa ACld SOl
PC1 V*

28.0?
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9-21

13-56

11.09
12.03
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22.67 1

28.71
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PROPERTY.

DIAMOND DRILL LOG

GULL LAKE IRON MINES LTD.

D. D. HOLE NO.. 76 - 3

PAGE

rnoM

1140'

1160 1

TO

1160'

1227'

1227 '

DESCRIPTION

KEEWATIN AGB SEDIMENTS

Irregular a d ghosty banding to 1160'

KEEWATIN LAVA ROCKS
Medium grained granular rock of medium green
colour. Dark green grains (? chlorite) Some
light green mottles.

END OF HOLE.
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