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CERTIFICATE

I, RUDI .i. HENNING, do hereby certify tnat:

1. I am a Consulting Geolo;ist with address at 6 Puark Vista
Drive, Apt. 704, Toronto, Untario.

2. 1 graduated from #eGill University, lMonireal, in Honours
Geological Sciences in 1966, and nave been practising Wy
profession since then.

3. I am a member in good stancing of the Association of
Professional Engineers of the Proveince of Ontario.

4. 1 have no interest, direct, indirect nor expected, in
the properties or Securities of Jerowme Explorations Ltid.

5. Tnis report is bascd on:

a. "Eeport of Examination on Meiisa Towmsaip Claims lield
by Jerome Explorations Limited, Sudbury iining Division,
Ontario, Canada" oy A.S5. Bayne, P.Eng., dated February
7, 1972, which constitutes the Gualifying Report for
the property descrived herein.

b. "Report Covering Electromagnetic and lagnetic Surveys
over Jerome Explorations Limited Claim Group, McHisa
Township, Sudbury Hining Division, Ontario" by
J. Duncan Crone, B.i., P.Eng., dated Octoter 6, 1972.

¢. Ontario Dept. of iines icp 41f accowpanying Vol.XL1,
Part IV, 193z,




Plan showing preliminary geology and location of

nineralized snowings, by a.E. Jerome (besed on

mapping and prospecting carried out by s.E. (Bert)

Jerome during the fzll of 1972 on the licNish Property).

e. My personal observztions and logging of dizmond drill

core while visiting the property described aerein

between Jznuary and April, 1973.

Dated at Toronto, Ontario, tnis l0th day of April, 1973.
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SUMMARY

The McNish Property consicsts of 24 contiguous,
unpatented mining claims totalling approximately 960 acres,
held by .erome Exploraticns Limited on Lots 8, 9, and 10 of
Mciiish Township, Sudbury Mining Division, Ontario. The
recorded claim numbers are: . 223353 to S. 223358 inclusive;
S. 323446 to S. 223455 inclusive; S. 323840 to S. 323847
Inclusive. The claims are in good standing wntil October 5,
1974 at the earliest.

The property is located approximately 35 miles north-
east of Sudbury, and 10 miles ncith of the North Bay-Capreol
C.N.R. line. It is accessible during the sunmer montins by
road No. 805 connecting with Sudbury, and during the winter,
by ski-equipped aeroplene which can land on Ozhway Lake zat
the southern boundary of the clzaim group.

Previous work on the property consisted of sporadic
strippgng and rock-pgttingpbegweg% the early 1930?5 and 1944.

In 1956, Palston Mining and Development Company Limited held
title to 34 claims which included the present Jerome
Explorations Limited property. During that year, 8 mineralized
showings were pitted by blesting, and an electromagnetic and
gravity survey * s done. The Palston Mining and Developnent
Company Limited claims were abandoned after that company

Escame iﬁactive in 1957 due_to a lack of funds. In September
)71, A.L. Jerome discovered copper sulfides on the west banic
of S%urgeon River and staked tue present property. Prospecting
carried out through October and November, 1971 resulted in tne
location of most of the 0ld showings and three new discoveries
of copper sulfides.

The property is underlain by rocks of Precamprian age.
About 20% of the ground consists of outerop exposures, the
rest being overburden and swamp covered. The oldest exposed
rocks are the Keewatin volcanic and meta-sedirentary rocks
vhich are overlain unconformably by younger Precambrian
sedimentary rocks of the Cobalt Series consisting of conglomerate
argillite, greywacke and quartzite. The rocks are foldeg ’
and sheared and are mineralized in a number of localities
with copper, zinc, lead and nickeliferous sulfides. Low
tenors of silver and gold have been found associated with
the copper-iron-zinc-lead sulfides. A total of 17 mineral
showinfs have been located so far on the property. Signi-
ficantly high copper valucs, in the order of 1 to 2%, were
obtained from samples taken from these showings, along with

silver values up to 1.88 gz./ton_and gold values in t
order of 0.02 to 0.05 oz./ton. In ong locality, grabngamples
from an o0ld dump assayed 0.45%Cu, 1.60% Pb, and 7.5% Zn.

There is no equipment on the property and no mine
workings other than the pits and trenches.
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Exploration work by Jerowe Explorations Limited commenced
on the property in the fall of 1972 and consisted of about
21.6 miles of line cutting, preliminary detailed geological

magging of the area west of Sturgeon River, trenchin 1 ock-
pitting and_ sampling of old and new showings, 16.2 miles
of V.L.F. electromagnetic and magnetic surveys, and diamond

drilling of 24 short holes totalling 2121.0 feet.

The geophysical surveys revcaled the existence of a
number of attractive anomalies, some of which were drill-
tested. In addition, a number of holes were drilled on the

better showings, testing mainly for vertical extent of the
mineralization exposed in the pits.

Results of the drilling program indicated that marginal
grade copper, and low-grade silver and gold mineralization
extends to a vertical depth of at least 150 feet in one
locality. Best assay obtained from drill-core wvas 0.69%
copper, 0.580z./ton silver and 0.062 oz./ton gold over a
411" section.

It is recommended that a discriminating exploration
program be carried out on the property, including Induced

Polarization (I.P.) and gravimetric surveys
prospecting agd po%siblygtrenching-with aybﬁJ%dg%ggf gggunt of
diamond drilling of the most promising targets.

It is anticipated trat the recommended exploration
program will cost about § 26,350.00.
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This report summarizes the known facts and the exploration
work performed on the McNish property by Jerome Explorations
Limited up to the present date since the submission of the
Qualifying Report on the said property by A.S. Bayne, P.Eng.,
dated February 7th, 1972 und entitled "Report of Examination
on McNish Township Claims Held by Jerome Explorations Limited,
Sudbury Mining Division, Ontario, Canadaﬁ, to which reference
is made.
It also draws certain conclusions and makes recommendations
as to further exploration work to be carried out on the

Property, bzsed on an assessment of the available data by the

author.

EOLDINGS

The McNish property consists of 24 contiguous, unpatented
mining claims totalling approximately 960 acres held by Jerome
Explorations Limited on Lots 8, 9 and 10 of McNish Township,
Sudbury Mining Division, Ontario.

The claim numbers are as follows:
S.323353 to S.223358 inclusive; S5.2233446 to S.323455 inclusive;
§.223840 to S.223847 inclusive.

Titles to the claims are iIn good standing until October
5, 1974 at the earliest. Two years assessment work from

geophysical surveys performed in the fall of 1972 was applied

in October, 1972. The next dates, by which additional work




must be completed to mzintain the claims in good standing

until 1975, are October 5, 1974 for 16 of the claims, and
Noveuber 23, 1974 for 8 of the claims. Filing of other work
done to the present date, including trenching and diamond
drilling, is expected to maintzin a large portion, if not all,
of the claims in good stezncding until the fall of 1975 at the

earliest.

LOCATION £RD ACCESS

The property 1is located approximately 35 miles northeast
of the City of Sudbury in north-centrzl Ontario. It is about
one mile long from north to south and 1% miles wide from east
to vest.

It is reached during the summer months by means of a
poor gravel road (No. 805) which branches north from Glen Afton
on the C.N.E., 5 miles west of River Valley. This road
continues to the east bank of Sturgeon River, near the north
boundary of the property. During the winter months, access by
ski-equippcd 1light aircraft is most easily achieved by landing
at Ozhvay Lake, near the southern boundary of the property.
The nearest railroad is the C.N.R. North Bay-Capreol line

which passes about 10 miles south of the claim group.

REGIONAL_GEOLOGY

The general geology of the property is shown on the
accompanying plan and has been compiled using Map 41f published
by the Ontario Department of Mines in Vol., XLI, Pzrt IV in




1932, constituting the only government regional mapping done

to the present in McNish Township, and a2 prellminary geoloéical
plan prepared by A.E. Jerone as a result of his detailed
prospecting work on the property.

The area is characterized by scarp-like ridges and swamp
and muske,-filled depressions, the reliefl between these being
up to 350 feet. The overburcen cover over most of the area
covered by lap 411, which includes Mcliish, Janes, Pardo and
Dana Townships, is relatively thick in places. Outcrop exposure
is moderately scarce, the best exposures occurring on the
higher hills and scarps. '

In the four townships shown on Map 41f, the oldest rocks
exposed are the Keewatin Volcanic-sedimentary rocks shown
outcropping south of McNish Township. They are composed of
basaltic flows, rayolite, iron formation znd sedimentary
schists. The western portion of McNish Township is shown
underlain by Cobalt Series sedimentary rocks including Gowganda
conglomerate, slate and gquartzite. Nipissing diabase 1is shown
underlying the east part of the township. |

The strike of the Keewatin rocks is rquéhly NVW-SE, and
they dip steeply to vertical.Cobalt Series or Sudbury Series
sedimentaries overlie the Keewétin rocks with pronounced
unconformity. Numerous basic dykes have intruded Keewatin
rocks and vounger sedimentariles. The sediments are folded and
sheared, considerable silicification and quartz veining having

accompanied the shearing.




H ISTORY_AND_PREV1OUS EXPLORAT IO

The history of the arez has been described in detail in
the report by A.S. Bayne d=ted February 7, 1972, to wnich
reference is made here. A concise sumeary is given below.

In the early 1930's, prospector George Waltenbury
discovered nickel-cobalt-copper mineralization in quartzite
about 3 mile west of the N.¥. corner of the iicNisih property.
He did a minor amount of development work on this showing. In
the late 1930's, Waltenbury discovered lead-zinc-copper float
about 600 feet north of Ozhway Like. He subsequently sank two
shallow shafts to bedrock and apparently located the source of
the float, since he removed about a ton of ore-grezde Pb-Zn-Cu
mineralization. Apparently the mineralization occurred within
a cherty conglonerate af the contact with argillite.

In 1944, the claims held in the 1930's by Waltenbury were
restzked by his son, but were abandoned.

In 1956, Charles E. Stone, geologist, bought 18 claims
staked on the present Jerome Explorations Ltd. property,
incorporated a company czlled Palston Mining and Developnment
Company Limited under an Ontario charter, and increased the
company's holdings to 34 claims. During this time, Stone carried
out a large amount of surface work on old trenches opened by
Valtenbury and exposed some new copper showvings.

Fron My 1956 to Septenber 1956, Palston conducted an

exploratlon progran beginning with an examination, sampling

and mapping of surface showings by R.ll. Pemberton, i.Sc.,




Geologlst, and followed by a vertical loop E.M. and gravimetric

survey over a part of the ground presently held by Jerome
Explorations Limited.

It appears that in 1957, Palston Mining and Development
Company became inactive through lack of funds, and the titles
to the company'!s claims subsequently lapsed.

In Septermber 1971, Prospector A.E. (Bert) Jerome dis-
covered copper mineralizction in silicified conglomerate on the
west bank of Sturgeon River (see showing 13 on accompanying
map). He subsequently discovered two more snowings (16 and 17
on map); As a result of these discoveries, 16 of the most
westerly claims of the present Jercme Explcrations Limited
ground were staked.

In October 1971, A.S. Bayne, Consulting Engineer, exanined
the then known showings on the original 16 claims, and located
and sampled with Mr. Jerome, four of the showings worked in
1956 (see 8, 12, 14, 14B on map).

In late October and early November of 1971, Mr. Jerome
discovered two additional showings of copper-tearing sulfides
(see 18 and 19 on map). The latter showing, No. 19, occurs
about % mile east of Sturgeon River, and consequently the
property was expanded to the present size of.24 ciaims'by adding
8 claims on the east side of Sturgeon River.

During the examination by A.S. Bayne in October 1971, about
150 feet of o0ld driil core was found in the vicinity of



Waltenbury's 1939 lead-zinc float discovery (see showing 9).

An examination of tais locallty by tae author in early April

1973, revealed two places, one of which was found on A.S.
Bayne's visit, about 150 feet apart, where old drill core v&s
stored. Alltogether, it is estimated that about 600 lineal
feel of core had been stored in the two places. Tne core trays
are rotted, and the size of the core, AX, suggests tnat it .may
have been recovered in the 1950'3. The core 1is compo:ed
predominantly of conglomerate and-argillite. No record has
been found ;f tais drilling in Government assessment files.
Oﬁher than tae work described above, no other exploratory
work is Ymovn to have been done on the property prior to the
woTk carried out subsequently by Jerome Explorations Limitead.

No mine workings or equipment occur on the property.

ECONOMIC GEOLOGY

A nunmber of mineralized showings occur on tne McNisn
property. The mineralization consists of stringers, bl~be
and disseainations of copper sulfides (cnalcopyrite), gfold-
bearing iron sulfides (pyrite-pyrrhotite), zinc-bearing sulfides
(sphalerite), silver-bearing lead sulfides (galena), and minor
amounts of copper-nicikel mineralization.

The mineralization occurs predominantly witain quartz veins
and silicifiecd zones, Cobalt sedimentary rocks, and Keevatin
volecanic rocks. The mineralization appears to have becn
introduced duringz the period of snearing and hydrotheranzl

activity which accompanied intrusion of basic rocks, and possible




as yet undiscovered silicic rocits. Coarse clastic
sedimentaries, especinlly the siliceous Gowganda conglomerate,
appear to have been the iaost susceptible to frzcturing,
silicification and accompanying mineralization in Keweenawan
tine. Tne mineralized shears strike from N 35°E to N 1504
and dip from 60° to 90°,

In some of tne showings, the author has observed
disseminated mineralization a short distance away f{rom
siliceous veins, in silicified rock. Finely disseminated
iron-sulfides wita very little associated copper sulfides occur
comunonly witain the firer srained clastic seéimentary rocks,
such as greywacke and quartzite. ©Smz2ll blebs and disseminatiols
of copper-nickel sulfides occur witnin a coarse-grained
ultramafic rock which has been termed "pyroxenite" in one
locality only (see shoving D on map). The latter occurrence
suggests segregation of primary sulfides from an ultramafic
magma.

The followinz is a brief description of wmineralized
showings known up to the time of tne report on the McNish
Property by A.S. Bayne, dated Februzry 7, 1972, and new showings
discovered since taen. Tne numoers assigned to the showings

correspond with tnose shown on the accompanying plan.

Showinss los. 1 to 7 are not shown on the map included in this
report, but are indicated on the map accompanying the ..S5. Bayne

report of February 7, 1972. These showlings occur to tae wvest




of the Jerome Explorat;ons.Limited property and contain

copper-zinc-lead sulfides whicii are silver and gold-bearing.

Showing No. 8. This is tane locality where Waltenbury sank

an 18 foot deep shaft in 1939. The locality was visited by tne
author in April 1973. A dunp containing ore-grade lead-zinc
sulfides witn minor copper sulfides cccurs next to the dedoris-
filled shaft. The mineralization occurs in silicified
conglomerate~-argillite, as large blebs and veins. A sample
taken by A.S. Bayne in 1971 assayed 0.45% coppér, 1.60,5 lead
and 7.5% zinc.

Showinz No. 9. This, apparently, is the locality, about 130

feet S.E. of No. 8, vhere the lead-zinc boulder was discovered
in 1938. Tne autnor visited the locality in early April of
1973 and found that the boulder nad apparently been dynamited
some time ago and much of the mineralized rock had been re:xoved.
The‘mineralization occurs witain cherty conglomerate as blebs

and veins of zinc and lead sulfides.

Snowins No. 11. Tnis site has also been described in tae 1956
reports. Chalcopyrite and pyrriotite mineralization associated
with quartz-filled fractures occurs within conglomerate in a

10" x 10! trench. Only low (0.17%) assays of copper and nickel

wvere obtained.

Showing No, 10. This was not visited by A.S. Bayne or the

author. It is reported in tne 1956 work to be chalcopyrite-

pyrriiotite-pyrite mineralization in and near a diabase dyke




cutting the sedimentary rocks. Samples taken in 1956 from
the 10' x 6! trench assayed up to 0.487 copper.

Showing No, 12, This site was located by £.5. Bayne in

October 1971. Copper mineralization occurs witain a ehloritic
shear at the contact between a basic intrusive rock and
quartzitic conglomerate. A grab sample from the dump next to
the water-filled pit assayed 0.31% copper, 0.0l oz./ton gold,

0.18 oz./ton silver and a trace of nickel.

Showine No. 13 (F). This showinz was visitzd by the autuor

in April 1973. It had been recently dynamited (in darcn 1973),
exposing a width of about 10 feet of a nignly brecciated quartz-
veined zone witain conglomerate. Large to smcll blebs and
stringers of pyrraotite and chalcopyrite occur witain the quartz
veins. Extensive prospecting and stripping of the tain over-
burden in the vicinity of tihe trench revealed a possible widta
of tne mineralized zone of at least 100 feet. About 200 feet

to the east, on the east bank of Sturgeocn River, a similar
showing was discovered by A.E. Jerome, but was under water at

the time of tne autihor!s visit. The striike of the mineralized

zone is approximately N 15%. Sam)les taken in tue fall of 1972

from the old pits assayed up to 0.38% copper, 0.50 oz./ton
silver and 0.02 oz./ton gold; The new trencning, however, has
revealed better and more extensive mineralization. Sampling has

been done, and assay results are expected in the near future.




Showing No. 14. This 1956 site was located by A.S. Bayne in'

October 1971. Cnalcopyrite and pyrite mineralization occurs
as massive blebs replacing quartz-carbonate fraétﬁre fillingzs
and mafic silicates within a mixture of greywacke, quartzite
and conglomerate. Eight samples taken by A.S. Bayne from the
trench assayed up to 1.03j copper, 0.02 oz./ton gold and 0.55

oz./ton silver.

Showing Ho. 14B. This is located about 100 feet il.E. of No.

14, offset about 50 feet east of the nortinerly strike projection
of tne snearing. The rocks and mineralization exposed in the
trencn are similar to showing lo. 14. Twu samples taken over

a 4 foot widta of the trencn in October 1971 assayed up to

1.57 copper, 0.05 oz./ton gold and 1.0l oz./ton silver.

Showinzs Nos. 16 & 17. These are 0ld water-{illed pits located

by ir. Jerome in September 1971. The dunps contain a dark
coloured, partly silicified rock mineralized with disseminated
pyrite, pyrraotite and miner chzlcopyrite. Grab samples from

the dumps assayed from 0.15 - 0.30% copper and 0.01% nickel.

Showinys No. 18 (BE). This showing was discovered by A.E.

Jerome in October 1971. The author e..ualned the showing in
January 1973 while supervising the dizmond drill program on the
property. Sufficient snow was reisoved from the trenches blasted
in November 1971 to permit examinztion of a representative
cross-section. Filve trenches are exposed over cn east-vest

length of about 100 feet. The longest of tnese is about 50




feet long. The rock type exposed 1s predoninantly conglomerate.

Chalcopyrite and pyrrhotite occurs as blebs and thin stringers
witain quartz veins and adj. cent to tnese as disseminations.

The quartz veins strike due north and dip at about 60° to the
west. Mineralization occurs in 211 of the trencies. Resampling
of the pits in the fall of 1972 yielded assays of up to 2.29%
copper, 0.02 oz./ton gold and 1.50 oz./ton silver. - Anotaer
shoving was discovered about 150 feet due east of No. 18 on the
next nillock to the west. The autaor exanined this showing
while on the property in January 1973. Two trenches wvere
blasted in the fall of 1972 into the west side of the scarp-
like nill, about 40 feet apart. A stockwork of quartz veins,
about /4 feet wide, trending due north is exvosed in the trencues.
The veins and tne host rock in the immediate vicinity of the
veins are mineralized with pred ..inantly disseuninatea
chalcopyrite and minor pyrrhotite. 4 one-inch nyrriaotite vein
cuts througn the most nortaeranly trench. The host rock is
siliceous conglomcrate. A grab sample taken from one of the
pits in the fall of 1972 assayeq G.53% copper, 0.49 oz./ton
silver, and 0.005 oz./ton gold.

Showing No. 19. This was discovered by Mr. Jerome in

November 1971. The rock type is an altered qguartzitic rock
near the busic intrusive contact. It is mineralized witn
disseminated chalcopyrite and pyrite. A 20-pound conposite
bulk sample taken acrnss 3 fect of rock exposure assayed

0.73% copper.
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owing A. This was discovered in the fall of 1972 and

w

subsequently dlasted. Chalcopyrite occurs at the intrusive
contact of greywacke wita gnbobro. BSamples taken from tne oit
assayed up to 2.98j5 copper, 0.537 zinc, 0.02 oz./ton zold and

1.88 oz./ton silver.

Showing B. This was discovered in the fall of 1972 aad was
blasted at thot time. Thne minerzlization consists of copper-
iron sulfides, probably associ:sted vith quartz veining, within
conglomerate. A sample from the' pit assayed 0.855 copper

and 0.24 oz./ton silver.

Showing C. This showing was also discovered in the fa1l of
1972. The mineralization consists of dicseminations and tain
stringers of pyrr.aotite wnd chelcopyrite witnin a dark coloured,
fine grained rock winich is probably a basic volcinie. Grab
samples taken from the snowing assayed up to 0.35% copper,

0.28% zinc, 0.02 oz./ton gold, and 0.50 oz./ton silver.

Snowini D. Tais new showing was discovered in the fall of 1972.
The autnor examined it in January 1973, vaen some, but not &ll
of tne snow was cleured from tine face of tnhe pit, which nas
been blasted into the east side of a N-S elongzted nill. The
mineralization consists of scattered small blebs and
disseminations of chalcopyrite and pyrrhotite witain a coarse-
grained ultramafic rock, wnich has been termed "pyroxenite'.

The ultrzmafic appears to be a dyke which trends rougaly east-




west within silicified volcanics. About 20 feet of widta was
exposed by the =uthor. On the west, the dyke trends into dark
coloured volcanic rocks, and on the east, 1s only exposed over
a length of about 15 seet, disappearing under swampy ground

on the bottom of the hillside on waich it is exposed. The
silicified volcanic is also mineralized with disseminatec pyrite
and cnalcopyrite in close proximity to the contacis of tne
dyke. Tnrec samples teken from the pit by Mr. Jerome in the
late fall of 1972 assayed up to 0.89% copr r, 0.78 oz./ton
silver and 0.265% nickel. One sample, waich uey have been
mineralized volcznic Trock close to the contact ¢f the dyke,

assayed 0.45% copper and 0.10 oz./ton gold.

otaer Showings (not plotted on map). ‘In September 1971, Mr.

Jerome discovered disseminated cnalcopyrite and pyrruotite
mineralization witnin a silicified volcanic rock in 2 outcrops

near the middle of the west boundary of clalm S.323448. 'Ivwo

grab samples from the outcrop assayed 0.23;» and 0.06j% coppeT.

EXPLORATORY VOKK

The following exploration work has been carried out on the
‘\\property by Jerome Explorations Limited since the date of

incorporation of the company, December 23, 1971 to tne present
date, following the recommendations, in part, outlined by

A.3. Bayne, E.Eng., in his report dated February 7, 1972.
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Linecutting

A grid of 18.8 miles of picket and base lines was cut
between September 12, 1972 and September 26, 1972. Crew chief
was A. Jerome of Hanuer, Ontario.

Picket lines were cut east-vest from two base lines
trending true nortin. Line spacing vas 400 feet.

In December and January 1973, 2.8 miles of additional
1ine miles were cut uner idr. A. Jerome's Jirection on the
northwestern portion of the grid. Tnils involved cutting lines
petween existing lines and at closer spacings in order to
detail certaln geophyéical anomalies. The location of the lines

is snown on the accompanying plan.

Preliminary Geological Mrpping

During the [all of 1972, preliminary geol. loil mepoing
was casried out under Mr. A.E. Jerome's supervision on the
grid of lines west of Sturgeon River in order to provide a
more accurate picture of the geology of the property, to map
any exposures on the lines, and to loczte old and new snowings
accurately on the grid. During the course of tnis work,
several new showings were discovered. These have been described
in the "Econumic Geology" section of this report. The
accompanying map shows the results of tais work, in addition
to the geology in the areas mapped previously by A.S. Bayne
and also shown on Map 41f of the Untario Departament of Mines.

The topography of the area west of Sturgeon River is
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chnaracterized by low hills and scarp-like features separated
by swumpy depressions filled with recent to glacial sand,
gravel and clay. Overburden cover, in genceral, is tain except
in the larger swvampy areas, where up to 50 feet or more may
occur. Relief ranges up to 150 feet above the depressions.
Approximately 20% of the area is underlain by outcrops.

The oldest rocks exposed in the area napped are the
Keewatin volcanic-sedimentary rocks. They occupy most of the
central and the western areas of the clzins mapped. Although
the government mapping does not show Keewatin rocks in Hellish
Towvnsnip, the autnor is convinced, zlong with Mr. A.E. Jeroue,
that basic to intermedicte volcanics coustitute a fuirly large
proportion of the rocks in this area. These rocks are dark
green to black in colour, fine-grzined, and composed of mafic
minerals with subsidiery feldspars. iuch of the rocl: is
amphibolitized. 1In places, it is scaistose znd has a chlbritic
composition. The scuistosity observed in outcrops strikes
roughly NW-SE and dips from 70° to 85°., It is possible thet
some sedimentary rocks of tne Sudbury and/or Cobalt Seriecs are
included in the arcas mapped s volcanic rocks.

Cobalt Series type sediments overlie the Keewatin TOCKS
with pronounced wconforimity. These are composed of argillites,
slates, quartzites, greyuwucke and conglonerate containing
vell-rounded pebbles of zcidic to basic intrusives, acid and

basic volcanic material within an argillaceous to siiiceous




matrix. Total tniclkmess of the scediments exposed in tne zrea
is estimated to be no more than 150 feet. Tne Gowganda (?)
conglomerate 1is tine most comuon sedimentzry rock exposed, since,
due to 1ts resistant nature, it forms scarps. Two main areas
of conglomerate occur on the property - one trending nVW-3SE

from Sturgeon River on the east boundary of the zrea mapped,

the other trending nortn near tne vestern boundary of the
property. A smaller area of conglomerate and quartzite is
exposed about 1,800 feet north of Ozhway Lake, trending
approximately NE-SW. Iamediately south-east of the conglonerate
exposures,a band of argillites trends NWE-3W to the eastern
1init of the area mapped, near Sturgeon River. Bedding
observed 1n the sediments indicctes & possible LW strike eand
250 to 45° dip.

A nunber of narrow dilabzce dylies cut the volcanic rocks
in the eastern part of the map arec. These trend approximately
NW-SE and &¢re exposed intermittently. An arcuate, north-south
trending, narrow gabbroic dhody ocecurs on iihe north-vestern redt
of the property. A narrov, east-west trencing pyroxenitic
ultramafic dyke cuts the volcc.ic rocks ot locality D.

Shearing and silicif'icaztion 1is-quite common within the
volcanic and sedimentary rocks. Abundant quartz veins, ranging
in thickness from less than % inch to more than 4 feet occur,
especially within the rocks most susceptible to fracturing,

such as the conglomerctes and quartzites. These quartz veins




strike st verlous directions, from HW-SE to WE-SW and dip

steeply. Most of the mineralization on the property is
assocluted with the quartz veining. The few strikes znd dips
of the shearing and bedding observed in the volcanic rocks
suggests that they are tightly folded, with fold axes trending
approxim:tely HW-SE.

Trenching and_Sampling

During the fall of 1972, trencaing and sanpling was done
on old and nevw showinis at six locations shown on the mzp as
A, B, C, D, E and F. Tais involved enlarging old pits by
blesting anc opening nev pits on the necw shovings. In Moreh
1973, additional blasting end sampling was done in the
immediste vicinity of showving 13(I'). Tne latter work exposed
a widtn of at 1ea§t 100 feet of well-mineralized conglomeiute
and quartzite. A descriptic.. of tne zbove snowinzss and cssay
results obtained from éamples tzken frem the pits is given in

the "Economic Geology" section of this report.

Geophvsicnl Surveys

About 16.2 line niles of V.L.F.-Electromagnetic and
magnetic surveys were carried out on the grid of picket lines
cut in September by p.rty cniefl ¥.J. Sharpe of Toronto wnad
nelper A. Jerome of Hanmer, Ontario, during the period
September 12, 1972 to October 2, 1972. The instruments used
were a Crone RALEM unit for the V.L.P.-U.M. survey, and &

Sharpe Fluxgate magnetomcter for the magnetic survey. EReicrence




is made to the "Report Covering Elect-omzgnetic and Magnetic

‘Surveys over Jerome Explorations Limited Claim Group, MciNish
Township, Sﬁdbury Mining Division, Ontario" by J. Duncan
Crone, B.A., P.Eng., dated Octoﬁer 6, 1972.

During December 1972 and January 1973, 2.8 line miles of
V.L.F.-E.M. and magnetic suiveys wvere done by A. Jerome of
Hanmer, Ontario on the detciled grid of lines cut in the
northwestern corner of the property. instruments used vere

the sane,

Pesults & Interpretation of Geonhvsical Survevs

The accompanying plan shows the results of the nagnetic
and V.L.F.-E.M. surveys and has been compiled from rmaps incluced
in the above report by J. Cunczn Crone, dated October 6, 197%,
and maps brepared by A. Jerome covering ihe surveys in the
detailed area. Actual fielu readings have been omitted from
the plan, and only significant meagnetic anomalies, but =11 of
the V.L.F.-E.M. conductive zones h.ve been plotted by the
author. The folloving is a revised «nd more detciled discussicn
of results and interpretction done by the zuthor.

The magnetic survey revealed tize existence ol several
significant anomazlies confined mainly to the area west of
Stu;geon River. The most prominent of these is &n elongoted
anomaly in the central zrez of the claims west of Sturgeon
kiver. It extends from ncar the northern boundary of tne clains

on Line 19N southward to zt least Line 16S, some 35 00 feet.



It appears to consist of 2 magnetic bodies close together,

the easternmwost being about 100 to 150 feet thick, exhibiting
a possible fold structure in the area of Lines 4S to 8S, 19 to
24E. The western anomaly curves away in an arcuazte bznd near
41ts south end from the eastern anomaly. The thickness of this
magnetic body is estimated to be 1C0 feet. Maximum relief on
the anomalies is 5700 gemmgs on Line 12N, 19+00E, but in general
is in the order of 500 to 600 gamm:s. Detailed surveys over
the northern portion of the anomal, has shown that it trenas
roughly NI -SW from Line 12N to Line 10N. Tie other significant
anomaly occurs Just west of Sturgeon River. 1t 1s at least
600 feet long znd trends roughly NW-SE, with peak magnetic
highs occurring on Line 4N ezt 32E and on Line O at 34E.
Maximum relief on the anomaly is 2100 gammas, and the magnetic
body 1s estimated to be 50 fuct tnick. Two much less prominent
magnetic features occur immediately to the NW of the above
anomaly, héving up to 300 gammas of relief above background.
It is possible that these toree anomalies form part of thne
same magnetic zone.

A smaller prominent magnetic body occurs between Lines
10N and 8N about 5E. Tnis nas a maximum relief of about 7200
gammas and is estimated to be at least 400 feet long and 125
feet thick. It trends roughly N 10°W.

A fairly wide, strong magnetic feature occurs near the

northwestern property boundary on L-16 and 184. It trends NW-SE.
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The narrow magnetic feature at about SE trending north-
_south between Lines 18N and 4N appears to be caused by a thin
body of intrusive gabbro.

East of Sturgeon River, only a few magnetic features
occur near the ewcstern boundary of the cleims. Some of these
may be due to gabbroic 1ntrusives waich underlie that part
or the property.

Drilling and field examination has shown that nearly all
of the magnetic features, including the most prominent, are
caused by the magnetic sulfide, pyrriotite, assoclizted with
quartz veining and silicification accompanying shearing within
the rocks exposed on the property.

The V.L.F.-Electromagnetic surveys indicated the existence
of a number of anomalies which occur, except for one, all on
that portion of the property west of Sturgeon River.

The conductor east of Sturgeon River is at least 1000
feet long and occurs on Lines O to 164, 11E to 13E. The
anomaly projects to the copper showing just north of Line 16N
(No. 19 on map) and appears to be due to sulfides.

A fairly strong conductor occurs elther coincident with.
or_closely flanking the strong magnetic enomaly Jjust west of ,
Sturgeon River on Lines 0 and /N. Abundant pyrraotite with
some chalcopyrite occurring just east and west of the anomaly
(13, 14 on map)'and coincident witn the anomely (14b) indicates
that the anomaly ;s due to similar sulfides within congiomerate
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and possibly within the underlying sedimentary rocks and
volcanics. Thefanomaly NNE of the above on L-12N, 33E is
along strike of showing 18 and appears to be due to stringers
and blebs of chalcopyrite and pyrrnotite within conglomerates.
It is likely that the two conductors described above form
part of the same zone.

A shortj weak conductor, unrelated to showings or magnetic
anomalies, occurs on Line 0-00, 28E. No significance is
attached to this conductor.

A distinct conductive zone was outlined in December 1972
over the northern part of the strong, long mzgnetic feature
which trends nortn-south through the centre 6f the part of
the property west of Sturgeon River. On Line 12N, at 19+425E,
it 4is coincident with a strong, 6300 gamma magnetic anonmaly
aé tﬁe locality of showing C. Drilling has shown the
conductor to be due tc stringers and blebs of copper-bearing
jron sulfides in the vicinity of this locality. South of the
showing, the conductor appears to trend awvay from the magnetic
anomaly to the south-southwest, intermittently responsive over
a length of at least 3,000 feet from Line 16S to 13N. It
probably reflects a major sulfide-vearing shear zone witnin
voicanicsvand overlying sedimenﬁary rocks.

The most westerly counuuctive zone is iﬁtermittently
exposed 6n Lines 12N, 1+450E, l»8H, 3+75E and 5450E, and Line

0, 6+75E, trending NNW-SSe. It 1s a strong conductor &nd on




Line 8N is coincident or closely flanking, a 7200 gamma

_magnetic anomaly at the locality of showing B. It appears to
be due to copper-bearing ifon sulfides related to a zone of
shearing, silicification, and quartz veining in conglomerzte.
A short conductor was located between lines 10 and 12N
at 7400E. Drilling has shown the conductor to be due to bands
and dissepinations of pyrite, pyrraotite and some chalcopyrite

within quartz-veined conglomerate.

Diamond Drilling

A diamond drill program, with the objective to test
conductive and magnetic zones detected by the geophysical
surveys and probe the width and extension of mineralization in
the showings, was commenced on December 21st, 1972 in the hope
gf finding a commercial grade copper-silver-zinc-gold orebody
on the property. The drilling vas done with a portable,
1ight weight drill (Wﬁnkie) purchased by Jerome Explorations
and recovered IEX size core. The drilling crew consisted of
A. Jerome of Hanmer, Ontario (runner)and R. Charron {(helper).
The drill program was superVised by the author and Mr. A.E.
Jerome. Assaying was done, certified, by the Sudbury Assay
0ff§ce, Suabury, Ontario.

24 short noles were drilled between December 21st, 1972
and Apfil 3rd, 1973 totalling 2,121.0 feet, for an average

hole length of 88.5 feet. The location of the diamond drill
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holes 1s shown on the accompanying plan with azimuth as indicatec.
- The following is a brief summary of the results of the
drilling program, based on the author's logs of the drill core

- and other pertinent data.

D.D.H. No.l. (Dip - 65°SE, length - 213')
Objective - to test a good conductor coincident with a 6300

gamma magnetic anomaly at the locality of showing C.

Results - The hole intersected about 150 feet of volecanic rock
mineralized with disseninztions, blebs and bands of pyrrnotite
and subsidiary chalcopyrite.

Best assays obtained were over an 11.5' Interval as followus:

Footage Intervzl %_Cu. oz./t Ag. oz./t Au.
117-119 2.0 0.27 0.26 0.02
133-135 2.01 0.22 0.20 0.04
140-143 3.0t 0.33 0.26 0.02
165-168 3.0! U.R24 0.22 0.02
177“17805 105' 0020 0-44 ) 0004

D.D.H. No. 2 (Dip - 759SE, length - 1541)

Objective - to test the anomaly tested by D.D.H. No. 1 zbout
200 feet to the SSW. '

Results - The hole intersected a few short sections of pyrrhotite
andlchalcopyrite stringers near the top of the hole. The hole
apparently was drilled too steep to intersect the main sulfide
section. Best assays obtained ranged from 0.10 to 0.17% Cu,

0.19 to 0.47 oz./ton Af, and 0.01 to 0.02 oz./ton Au over

short sectilons.
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D.D.H. No. 3 (Dip - 60 SE, length - 145.5')

Objective - To drill-test the copper showing to the west of
showing 18.

Results - The hole penetrated 103 feet of Cobalt sedimentary
rocks including conglomerate, argillite, greywacke and
quartzite, and 42.5' of basic volcanic rock. Mineralization
(pyrrhofite and chalcopyrite) occurs disseminated associated
with quartz veining. Best assay came from a 2.6' section,
from 17.5 to 20.1' in conglomerate, being 0.46% Cu, . .43 oz./t

b

Ag, and 0.05 oz/t Au.

D.D.H. No. 4 (Dip - 49°E, length - 81.5')

Objective - To test the east side of showing 18 (B).
Results - The nole intersected short sections of conglomerate

" mineralized with minor cnalcopyrite and pyrrhotite. It

bottomed_in argillite. Best assay obtained was 0.31% Cu,
0.13 oz./t. Ag, and 0.005 oz./t. Au over 1.0 foot from 6.5!
to 7.5'.

D.D.H. No. 5§ (Dip - 359V, length 95')

Objective - To test the west side ol snowing 18 (E).

Results - The hole intersected rock types similar to tne ones
intéfsected by hole No. 4. Best assay obtained was 0.69% Cu,
0.58 oz./t. Ag, and 0.02 oz./t. Au over a 4'1" section irom
9111" to 14.0'. The mineralization consists of blebs and
disseminations of chzlcopyrite and pyrrhotite within guartz
veined and sillcified conglomerate.
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D,D.Hd. No. 6 (Dip - 50°, length 54')

Objective - This hole was drilled from the same set-up as
No. 5 to undercut No. 5.

Results - Tne hole Intersected rock types similar to tnose

in D.D.H. No. 5. Minor disseminated mineral ization was Intersected.

D.D.#. No. 7 (Dip 6GC°E, length 30')

Objective - To drill-test the showing west of Ro. 18 from the
same set-up as D.D.H. No. 3.
ngulﬁ? - The nole bottomed in conglomerzte and intersected only

minor, sparse copper mineralization.

D.D.H. No. 8 (Dip 45°W, length 251)

Objective - To drill test the sinowing tested by D.D.H. llo. 3
on the west side.

Besg&fs - The hole intersected conglonerate and minor copper
mineralization associated with quartz veins. Best assays
obtained were 0.124 Cu, 0.26 to 0.32 oz./ton Ag, and 0.005

oz./ton Au over short sections.

D.D.H. No. 9 (Dip 60°NE, lengtn 180')

Objective - To test a strong magnetic anomaiy with coincident
B.M. conductor.

Results - The hole intersected basic volcanic rock containing
fine disseminations and blebs of pyrrhotite and minor '
chalcopyrite over short sections. Best assay obtzined was

0.13% Cu, 0.44 oz./ton Ag, and 0.005 oz./ton Au over 9.0 feet

LY
)
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from 10.0 - 19.0 feet. The hole apparently did not penetrate
to the magnetic and conductive zone since it was drilled at a

steep angle.

D.D.H. No. 10 (Dip 45°E, length 160')

Objective - To test a strong magnetic anomaly and coincident
conductor, apparently missed by D.D.H. No. 9.

Results - This hole was still driiling when the author left
the property on April 5, 1973 during a recent visit. It had
ingersected 160 feet of a massive, dark green volcanic rock
with minor disseminated chalcopyrite and thin stringers and
small blebs of pyrranotite. Assays from the ﬁpper part of the

hole returned copper values of less than 0.10%.

D.D.H. No. 11 {(Dip-85°S, length 85')
D.D.H. No. 11A (Dip-60°E, length 631')

Objective - To test showing No. 14.

Results - Hole No. 11 intersected quartzite, containing 1-3%
pyrite and pyrrhotite. The rock is chloritized in places.
Copper assays frqm the hole were less than 0.10%.

Hole No. 11A intersected a chloritic schist with a few
scattered quartz stringers mineralized with pyrrhotite znd
chalcopyrite. Best assays obtained over short core sections
ranged from 0.20 to 0.27% Cu, 0.12 to 0.38 oz./ton Ag, and
0.005 oz./ton Au.




D.D.H. No. 12 (Dip-45°N, length 80!')
D.D.H, No, 12A(Dip-55°HW, length 105')

Objective - To test showing A.

Results - The holes intersected greywacke, containing thin
quartz stringers mineralized with chalcopyrite and pyrrhotite.
Best assay from hole 12 was 0.54% Cu, 0.28 oz./ton Ag, and
0.005 oz./ton Au over 0.8' and from nole 12A was 0.28% Cu,
0.20 oz./ton Ag, and 0.005 oz./ton Au.

D.D.H. No. 13 (Dip -45°S, lengta 70')

Objective - To test minor chalcopyrite mineralization exposed
in a pit west of showing A.

Results - The hole intersected cdnglomerate very sparsely
mineralized with pyrrhotite and chalcopyrite. Only one assay

was done on tne core, returning less than 0.10% Cu.

D.D.H. No. 14 (Dip -459SW, lengta 78!)

Objective - To test a conductor flanking a strong magnetic
anomaly.
Rgsg}ts -~ The hole intersected volcanic rock with insignificant
mineralization. The conductor does not appear to occur in the
place éhown. '

.D.H. No; 15 {(Dip -459W, length 35!')

D.D
D.D.H. No. 15A {Dip -40°E, length 105!)
D,D.H. No. 15B (Dip -80°W, lengtn 60')

=t

Objective - To test showing B and a codncident conductor

flanking a strong magnetic anomaly on the east side. The

holes were drilled from the same set-up.




Results - The noles intersected conglomerate and other Cobalt

Series sediments mineralized wita pyrrhdtite and chalcopyrite.

Best assay obtained'was from hole 15A, beinzg 0.45%.Cu, 0.20

oz./ton Ag, and 0.005 oz./ton Au over 2.5 feet from 58 %o

60.5 feet.

D.D.H. No. 16 (Dip
D.D.H. No. 16A éDip
D.D.H. No. 16B (Dip

Objlective ~ To test
Results - The holes

Keewatin volcanics.

-75%E, lengta 611)

-650W, length 80';.

-859s, lengtn 69!

an isolated conductor.

intersected conglomerate underlain by

The rocks are mineralized wita stringers,

blebs and disseminations of predominantly pyrrhotite and minor
chalcopyrite. Low assays were obtained (less than 0.2% copper).

D.D.H. No. 17 EDip
D.D.H. No.

-60%, length 17'3
174 (Dip

-75%, length 75!

Objective - To test
Results - The noles

a fairly stromg magnetic anomaly.
intersected from 10 to 17 feet of a sulfide
section within a highly altered, silicified garnetiferous

rock, associated with Keewatin volcznic rocks. The sections

contain up to 20% pyrrhotite and minor chalcopyrite witain
the pyrrhotite.

No significant assays were obtained.
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' EXPLORATION EXPENDITURES

The following expenditures were incurred by Jerome
Explorations Ltd. oﬁ its McNish Property during tne period
from incorporation, December 23, 1971 to March 31, 1973:

Consulting Fees and Wages eves.seeeees $ 16,276.00
Supplies and Equipment secosesecccccse 6,925.00
Travel and Transportation cesseeceecses 6,775.00
Equipment Rental .ceeeessccecccccccces 4y264.00
Geophysical SUIrVEYS eceesvssocossccssss 2,790.00
Line Cutting 1,800.00
Diamond Drilling .seeesesecsscssccscsee 3,315.00
ASSAYINE ceeversccvonsssocnsssoscssens 1,932.00
General Field Expense ceseeccessocsc.s | 535,00

Total Experditures ...... $ 44¢§ig;gg

CONCLUSIONS

1. The preliminary mapping done in Dccember 1972 showed

that Keew;tin volcanics underlie a large portion of the
property. Tnis was previously unknown. Tne presence of

these rocks lends strong support to the tneory that significant
economic concentrations of base metal sulfides containing
precious metals may occur on the propérty, since these deposits
are generally associated witn volcanic rocks of the Keewatin
sequence.

2. Prospecting and trenching done in the fall of 1972 and
early 1973 resulted in the discovery of nev copper-silver-zihc-

gold-nickel snowings, and revesled significant minéralization in
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0old pits. The trenching done in the vicinity of showing No. 13
Tevealed considerably more width to the mineralized shear in
this area, and the mineralization in the latest pits appears

to be of better grade.

3. The geophysical surveys performed in the fall of 1972 and

in January 1973 showed that a number of magnetic and conductive
zones of significant lengtn and strength occur on the property,
especially on the west side of Sturgeon River. These correlzte
well with known showings and indicate extensions of exposed
sulfide zones. The magnetic anomalles are largely due to
pyrrnotite. The conductive zones appear to be all due to
metalllic sulfides, most of which contain copper, silver, gold,
and zinc mineralization. The geophysical surveys have, there-
fore, proved to be extremely useful in providing drillable
targets on the extensions or in the vicinity of showings.
An induced polarization survey (I.P.), hoﬁever, world prove to
be mﬁre useful In locating disseminated sulfide mineralization
to a.depth of at least 300 feet.
4. The diamond drilling program, subsequent to the geopnysical
surveys, showed that Cu-Ag-Au-Zn mineralization extends along
strike of the known showings, and at least in une area tested
by D.D.H. No. l, extends to depth. -Although no intersections
considered to be gconomic by present day standards were obtained,
several short mineralized sections(from D.D;H.'s Nos. 3,5,12
andl5A) returned values which would be considered economic if

the mineralized zones were wider, would extend to depth, and
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sufficient length could be proved. The best intersection
obtained was 0.69% Cu, 0.58 oz./ton Ag und 0.02 oz./ton Au
over a 4'1" section in nole No. 5. The type of drill used
has a possible muximum penetration of 250 feet, and therefore
would be ineffective in'testing for depth extensions of
mineralized zones. A larger macinine, such as a B.B.S5.1 would
have to be employed for this purpose.
5. Tpe discovery in 1972 of copper-nickel mineralization at .
locality D within an ﬁltramafic dyke 1is significant in thaf
nickel mineralization was hitnerto unknown on the property.
It indicates that possible economic concentrations of copper-
nickel sulfides may occur either within such dykes or witnin
ultramafic bodies within the basi: Keewatin volcanic rocks.
6. The lead-zinc-silver-copper occurrences (snowings 8 & 9)
were not drill-tested during the drilling program conducted on
the property. A recent visit by tne author to the sites has
convinced him that the material in the old dumps next to the
caved-in shafts 1s of ore grade. The material was apparently
reﬁoved from bedrockx covered by 10 to 23 feet of overburden.
An examination of data on the grzvity survey done in 1956 by
Palspon Miﬁing and Development Company Ltd. over an area of
the property covering tnese showings showved tne existence of
a significant gravity anomaly over, and nortn and wsouth of
the old prospect shafts. This may be due to a body of heavy
lead and zinc sulfides nidden beneath 10 to 25 feet of over-~
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burden. It 1is author's opinion that this lead-zinc-silver-
copper occurrence 1is Important enough to warrant follow-up
work consisting of trencning by bulldozer, detailed Induced
Polarization and gravity surveys, and drilling.

7. In conclusion, it may be said that the now known min.™al
occurrences, results of geophysical surveys and the results
of the limited, shallow nole diamond drilling progrzm indicates
that marginal-grade base metal mineralization wita precious
metal values is widespread in the urea west of Sturgeon Kiver.
This may be an indication of one or nore low-grade orebodies
occuring at depth, whicn could be economic provided enougn

tonnage was outlined.

RECOMENDAT IONS

1. Induced Polarization (I.2.) surveys over tne long magnetic
anomaly drilled near its nortnern end by D.D.H.'s 1 and 2,
between Lines 16S and 18, using 200 foot electrode spreads

on 400 foot centres. Roughly 3% miles of surveying would be
required in this area.

2. Detailed Induced Polarization (I.P°.) and gravity surveys
over the area of showings 8 and 9 nortn of Ozhway Lake. These
surveys are recommended to be done on 200 foot centres between
Lines 24S and 125, 4E to 2/E. Roughly 3 miles of surveying
would be required in this area. Stripping of the overburden

over the old shafts with a bulldozer is recommended, but may be

difficult to do.
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3. More dynamiting and trenching on the copper-nickel snowing
at locality D,_and ﬁossibly a small I.P..survey on short lines
running N-S acrosé the Wl tramafic cyke.

4. Prospecting south of showing No. 19 in order to locate

the source of the conductive zones detected on Lines 8, 12

and 16N. If tnis is unsuccessiul, one drill hole is
recommended to test the conductive zone on Line 12N, 13425E

of the eastern base-line.

5. Diamond drilling of the most attractive 1.°. aﬁd/or
gravity anomazlies in the areas recommended for surveying above.
6. Drilling of one or two diamond drill holes under D.D.H.!'s
No. 1 & 2, to test for possible improvement of mineralization
at depth. A machine capable of drilling to at least 600

feet (B.B.S.1) snould be employed.

COST ESTIMATE

Prospecting -
lman’ Bdays LN B BN BN BN BN BE B BE BN NE K BN BN B BN BN $ 150-00

Indﬁced Polarization Surveys -
approx. 7 miles @ $350/mile .... 2,450.00

Gravity Survey -
3 miles @ $250/m3I1€ sessvocvcose 750.00

' Diamond Drilling -
3 holes, 1800 ft. @ $10/ft...... 18,000.90

Trenching, BulldozZing .eseseecceceeee 2,500.00

Engineering, Supervision and
General Expense L L B IR B R B BN BN B BN BN BN BRI AN 3 Z‘EQ0.00

TOTAL COST ESTIMATE .eeeesesss $ 26,350.00

L4
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CERTIFICATE

I, RUDI 4. HENNING, do hereby certify that:

l. I am a Consulting Geologist with address at 6 Park Vista
Drive, Apt. 704, Toronto, Ontario.

2. I graduated from McGill University, Montreal, in Honours
Geological Sciences in 1966, and have been practising my
profession since then.

3. 1 am a member in good standing of the Association of
Professional Engincers of the Province of Ontario.

4+ I have no interest, direct, indirect nor expected, in the
propertles or Securities of Jerome Explorations Linitad.

5. Tnis report is based on:

a. "Report on Dublin Property held by Jerome Explorations
Limited, Dublin & Bzttersby Townships, Westree Area,
Sudbury Mining Division, Ontario, Canada" by A.S. Bayne,
P.Eng., dated February 7, 1972, which cons:itutes tne
Qualifying Report for the Property described herein.

- b. "Report Covering Electromagnetic and Magnetic Surveys
over Jerome Explorations Limited Claim Group, Dublin &
Battersby Townships, Sudbury Mining Division, Ontario"
by J. Duncan Crone, B.i., P.Eng., dated September 11, 1972
c. Ontario Department of Mines, Map P.300 (Westree Sheet).

d. Visits to the Sud’. = area in previous years and in 1973,
Dated at Toronto, Ontario, this 10tn day of April, 1973.
‘_i ! ’
\k*\f c*kﬂJMAA&
R

.H. Henning, P.Eng.
Consulting Geologist
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SUAHARY

The Dublin & Battersby Property consists of 32 contiguous
unpatented mining claims totalling approxim.tely 1280 acres,
held by Jerome Explorations Limited in tne west-central part
of Dublin Townsanin and tne east part of Battersby Townsaip,
Sudbury tining Division, Ontario. The recorded claim numbders
are S5.289926 to S.28995/ incl.; and 5.323362; S5.264021 znd
S.264022. Tne claims are in good standing until Octobver 26,
1973 (2 claims) and Hovember 4, 1973 (30 clainms).

The property is located approximztely 65 niles by
highvay nortawest of Sudoury. It is reached via diguway 144
which passes througn its nortneastern part.

The property is underlain by rocks of Precambrian ige.
A band of Keewatin volcanics trends NE-S¥W, through tne
property, "sandwiched" between area underlain by silicic
intrusive rocks of slzoman Age. Tne volcanic rocks cre
folded, sheared and faulted. Emplacement of ore deposits in
the vicinity of the property appears to have been controlled
by similar structures.

In 1970, prospector A.E. (Bert) Jerome discovered
copper, lead and zinc sulfides within volcanic rocks in a
road cut on Highway 144. Subsequently, other outcrops
mineralized with Lome copper and iron sulfices were loceted
in severzl areas of tne property.. Mineralization is associzted
with & shear zone whicn trends S¥-lz tarough tiae centre of thne
property.

In the main showing, a 9 foot and 3 foot width exaidited
the best mineralization comcosed ol silver-vezaring sulfides
of lead, zinc, copper ind iron. Samples zssayed up to 1.71%
copper, 2.20;5 lead, 1.90,, zinc and 0.81 oz./ton silver.

A geocilemical survey ianedictely east of the wnin shiowing
and reconnaissance V.L.IP. electroucgnetic traverses indiczted
a2 possible extension of the zone to the SV ané KE of tne
discovery outcrop.

In September of 1972, some 20 line miles of magnetic
and V.L.F. electromagnetic surveys were done on a grid of
28 miles of picket lines and base line cut during the summer
of 1972. The electromagnetic survey revealed the existence
of two parallel, long, intermittent conductive zones whicn
are approximetely coincic¢ent with the main shear zone. A
few short, isolated conductors were also detected. ©Some of
the conductors are coincident with, or flank strong but short
magnetic zones.
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It is recormmended that detailed prospecting and geological
mapping be done during the summer of 1973 in areas where
the most attractive geophysical-geoclogical targets occur.
This should be followed by about 500 feet of diamond drilling

and/or trenching depending on the results of the prospecting-
mapping program.

It is_anticipated tpat the recommended exploration
progran will <ost” about § 5,500.00.




INTRODUCT ION

This report summarizes the known facts and the
exploration work performed on the Dublin & Battersby property
by Jerome Explorations Linited up to the present date since
the submission of the Qualifying Report on the said property

by A.S. Bayne, P.Eng., dated February 7ch, 1972, entitled
"Report on Dublin Property held by Jerome Explorations Limited,

Dublin & Battersby Townships, Sudbury Mining Division, Ontario,
Canada" to which reference is made. It also makes certain
recommendations as to further axploration work to be carried
out on the property, based on the assessment of the available

data by the author.

The Dubiin & Battersby property encompasses 32 contiguous
unpatented mining claims, totalling approximately 1280 acres,
held by Jerome Explorations Limited in the west-central part
of Dubtlin Townsnip and the east part of Battersby Townsihip,
Sudbury Mining Division, Ontario.

The claim numbers are as follows:

S.264021; S.264022; S.289926 to 5.289954 inclusive; 323362.
Location of the claims is shown on the accompanying map.

Titles to the claims are in good standing until October

26, 1973, at the earliest.

Two years assessiient work from geophysical surveys

performed in the fall of 1971 was applied to the claims in

1972. This covers one year of time extension granted fron
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1971 to 1972. Further work must be completed on 2 claims by
Oct. 26, 1973 and on 30 claims by Nov. 4, 1973 if they are to

be held for another year.

LOCATION AND ACCESS

The property is located approximately 65 miles by highway
northwest of the City of Sudbury, in north-central Ontario.
It is about 22 miles long from east to west, and from % mile
to 132 miles wide from north to south.

It 1is most easily reached via paved Highway 144 which
passes through its north-eastern part. This highway connects
with Sudbury to the southeast and Timmins to the north, as

shown on the Location Map insert on the accompanying plan.

GENERAL GEOLOGY

The general geology of the property 1s shown on the
accompanying plan, and has been taken from Map P.300 published
by the Ontario Department of Mines and the plan accompanying
the report on the property by A.S. Bayne, P.Eng.

The topography of the property is characterized by
depressions filled with Pleistocene glacial and alluvial gravel,
sand and clay and recent muskeg and swamp, and timber-covered
hilis rising up to 200 feet of relief. Up to 50% of the
property is covered by swamps or lakes.

The rocks underlying the property are all of Precambrian
age. The oldest rocks recognized in the area Including the

property are volcanic and meta-sedimentary rocks of Keewatin




age. On the property, these occur as a NE-SW trending tand

from about § mile to 3 mile wide, and are composed of andesite,
 basalt, tuff and interfiow sediments. This band of volcanic
rocks is "sandwiched" between areas underlain by silicic
intrusive rocks of Algoman age which have intruded tune volcanics.
They are composed of granite, quartz monzonite, and disrite.

The youngest rocks are the Matachewan and Nipissing diabezse,
whicn intrude the older rocks in the form of sills and dykes.

A diabase dyke has been recognized cutting the northern silicie
complex about 3 mile we.t of Highway 144 on claim S-289352.

The rocks exposed on the property undervwent repeated
folding, shearing and faulting during, prior to, and after
the periods of igneous intrusion. The accompanying plan sihows
two pronounced faults, one trending roughly NW-SE through
and north of Muldrew Lake, and the other N 109 W through the
west arm of Muldrew Lake. The former fault has displaced
rock units by several hundred feet on the property.

A mineralized shear trending roughly throuch the centre
of the band of volcanic rocks is shown on the map accoapanying
the report by A.S. Bayne. This has been omitted from the
prgsent compilation shown on the accompanying plan in view of
the fact that the results of the geophysical surveys performed
subsequently suggest a somewhat different location for the

indicated zone.




HISTORY AND PREVIOUS FEXPLORATIOH

The history of the area has been described in detail in
the A.S. Bayne report dated February 7, 1972, to which

reference 1is made here.

In 1970, prospector Bort Jerome discovered copper, lead

and zinc sulfides within a zone of Keewatin mineralized tuff
in a road cut on Highway 144 near the N.¥W. extension of
Muldrew Lake.

There is no field or recorded evidence of any nining or
exploratory work on the property prior to the work done by
Jerome Explorations Ltd., otuer than an aeroisagnetic survey
flown for the Geological Survey of Canada and published as
Map 1526G.

ECOiI0IIC GEOQLOGY

The mineral occurrences on the Dublin & Battersby
property are shown on the accompanying map. These have been
described in detaii by A.S. Bayne in 2ais report dated
Feb. 7th, 1972.

The main showing 1is in the side of a 5 foot deep rock
cut on the west side of Highway 144, about 150 feet east of
thé N.W. claim post of S.264022, which exposes a 200 foot wid*h
of Keewatin volcanic rocks. The rock in this zone 1s sheared
and most of the exposure is characterized by silicification
with some carbonate and scattered disseminated pyrite and

chalcopyrite mineralization. The best mineralization occurs




across respective widths of 9 and 3 feet, in intermittently

exposed areas and consists of galena (lead), sphalerite (zinc)
and chalcopyrite (copper). Samples from these zones assayed
up to 1l.71% copper, 2.2C% lead, 1.90% zinc and 0.81 0z./ton
silver.

Geochewical analysis of clays dug from the west bank of
a diversion diteh for Lowwater Creek in 1971 on the east side
of the highway, opposite the rock cut, indicated tne possible
extension of the mineralizea zone across a widtn of 200 rl'eet
beneatih the overburden immediately to the south of thne
discovery showing.

Reconnaissahce electrpmagnetic traverses, using V.L.F.
equipment, were also made in 1971 and indicated a ccnductive
zone just to the south of the discovery showing and extending
for about 2 miles to the S.V. where gossan zones containing
copper miﬁeralization occur.

Several outcrops mineralized with small fracture fillings
and disseminations of copper sulfides occur on claim S.289953
to the east of the highway. The mineralization there occurs

in silicified tuffaceous, andesitic and basaltic rocks.

EXPLORATORY WOERK

The following exploratory work has been cirried out on

the property following the recommendations, in part, outlined i

by A.S. Bayne, P.Eng., in his report dated Feb. 7, 1972.

’




Linecutting

A grid of 28 miles of picket, base and tie lines was cut
between HMay 1 and June 27, 1972, on'the'property under the
direction of A.S. ﬁayne of A.S. Bayne & Company of Toronto.

Crew chief was A. Jercme of Sudbury, Ontario.

Line spacing was 400 feet. The location of the lines is
shown on the accomgsunying plen.
Geophysicel Surveys

About 20 line miles of V.L.F.-E.M. and magnetlic surveys
were carried out on the picket lines in September of 1972 by
W.J. Sharpe of Toronto and L. Jerome of Sudbury. The
instruments used were a Crone RADEX unit for the V.L.F.-E.H.
survey and a Sharpe Fluxgate magnetometer for the magnetic survey.

Reference 1s made to the "Report Covering Electromagnetic
& Magnetic Surveys over Jerome Explorations Limited Cleim
Group, Dublin & Battersby Townships, Sudbury Minihg Divicion,
Ontario" by J. Duncan Crone, B.A., P.Eng., dated Sept. 1llth, 1972,

RESULTS_ANL INTERPRLTAT ION

The accompanying plan shows the results of the magnectic
and V.L.F.-E.ii. surveys, a@nd has been compiled from maps
included in the above report by J. Duncan Crone, dated Sept. 11,
1972. Actual field rezdings have been omitted from the plen,
and only significant magnetic anomalies, but &1l of the V.L.F.-
E.M. conductive zones have been plotted by the author.

The magnetic survey revealed the existence of numerous,




generally short und narrow.isolated enomzlies scattered
throughout the property with up to approximately 7000 ganma
relief, but generally ranging from 500 to 1000 garmmas above
background. These anomalies trend roughly NE-S¥W. They may
be due to narrow, short zones of magnetite concentrations
occurring within the volcanic sequence, or, probably to a much
lesser extenit, are due to magnetic sulfides, such as pyrraotite. -
The V.L.F.-Electrormzgnetic survey indiczted the existence
of essentially two parallel conductors, from about 200 to 500
feet apart, tnat occur intermittently across the property.
The trend of these conductive zones is rougnly SW-HE,

parallelling the strike of the bznd of volcanic rocks over

which they occur. The conductive zones correlate well with

the covper-bearing gossan zones exposed between lines 564 @nd
76W. The sulfide showinzs on lines 16E, 20E and 24E, although
they occur on the projection of the southern conductor, do not
produce V.L.F.-E.4. anomalies. The short conductor found on
LOO at 84508 apporently is coincident with the discovery Zn-
Pb-Ag-Cu sulfide showing exposed in the road-cut. 1t may be
part of the northern main conductor vhich occurs only some 200
feet to the SW{on L-4¥, possibly having been offset by that
distance by means of a fuult.

It appears from the field evidence that the two parallel
conductors are probably c¢ue to sulfide zones emplaced within
the volcanic rocks. The conductors are strongest at the

following locutions:




Line 36E, 2+00H
Line 28E, 5+005
Line 00 , 15+00S
Line 4W, 154508 iunder lakeg

Line 84, 15+50S
Line 24W, 16+50S
Line 32¥, 16+50S
Line 64U, 114505
Line 68W, 14+50S

under lake

Severzl short, isolated anomalies vere revealed by the
survey north and south of the two parallel conductors. The
strongest of thesc¢ is at L-68W, 34003, the other, a weak
anomaly, on L-36E, at 7+50S. The latter may be the most
Interesting of these isolsted anomalics, since it occurs on
the projected strike of the sulfide suowings on Lines 16, 20,
and 24E and is colincident with a stro 3, 4406 gamma, magnetic
anomaly.

_ A strong V.L.F.-E.M. response was obtained over the
postulated fault trending down through Muldrew Lake, on Lines
0O and 4E. A possible second fault zone was indicated by a
strdng V.L.F. response on L-20V.

The most interesting conductive zone appears to be the
parallel conductor west of the discovery outcrop, in that
.portion bounded by Lines 28W and 40W. On Line 36W, the
southern conductor appears to flank a 7000 gamma magnetic
anomaly on the north. This could indicate a pocket of pyrrhotite
with which copper mineralization is generzally associated. The
weak conductor SW of the discovery outcrop, occurring on Lines
4“ and 8W at 11+005 would also appear to be of interest, since

it could represent the immediate south-western extension of

the mineralized zone exposed in the discovery outcrop.




EXPLORATION EXPENDITURES

The following expenditures were incurred by Jerome
Explorations Ltd. on its Dublin & Battersby Property during
the period from Incorporation, December 23, 1971 to April 10,
1973:

Consulting Fees and Expenses se...... $ 3,358.00
Line Cutting seeeccecsceccossscsncssne 2,240.00
Geophysical SUIVeYS esessscssssscncsne 2,055.00
Licenses, Fees and Taxes eeeeessccene 163.00

TOTAL EXPENDITURES .veeveaesess § 7,816.C0

CONCLUSIONS

1. The discovery of lead-zinc-silver-copper mineralization
on claim S$.264022 in 1970 is considered tc be important in
that it may be indicative of larger, economic zones of Cu-Pb-
Zn-Ag minerzlization on the property. The mineralization

appears to be associated with a long shear zone trending

roughly through the centre of the band of volcanic rocks which

outcrop on the property. This shear is mineralized in several
places on the property with minor amounts of copper sulfides
and much larger amounts of iron sulfides. This shear zone '
apparently has controlled the emplacement of sulfides with;n
the volcanic sequence, and it is possible that economic
concentrations of Cu-Zn-Pb-Ag sulfides occur either within or

immediately adjacent to this zone.




2. The geophysical surveys performed in 1972 were intended to

find suitzble targets for detailed prospecting, trenching or
drilling. The V.L.F.-E.¥. survey proved to be the most useful
in that it revealed the existcnce of two long, intermittently
responsive, conductive zones which are approximately coincident
with the presumed shear zone. In several places, the E.i.
conductors are coincident, or very nearly so, with sulfide
showings containing base metal minerzls, and in other places,
they occur along strike of theée showings. It is, therefore,
concluded that the conductors are most likely due to sulfides,
The anomalies of most interest are &s follows:

a) The double strong conductor between Lines 284 znd
40V, the southernmost of which is flanking a small 7000 gomma
magnetic anomaly on Line 36\.

b) The weak conductor S¥ of the main showing occurring
on Lines 4W and 8W, 11400S extending for at least 400 feet and
probably forming part of the northern conductor.

¢) The weak, isolated anomaly on Line 36E, 7+50S,
coincident witn a strong magnetic anomely which is at least

800 feet long.

3. The fact that a nuaber of base metzl snowings occur on

the property, combined with the existence of several
significantly long conducters which appear to'be caused by
sulfide bodies, leads to the conclusion that further exploratory

work is recuired to evaluate the more promising geophysical




anomalies in the hope of finding a commercizl base metzl

orebody on the Dublin & Battersby Property. This would reguilre
an exploration program involving, first, detailed prospecting
in the areas recommended in paragraph 2, and second, a limited
diamond-drilling program, and/or trenching in the above areas

consequent on the results of the prospecting work.

RECOMMENDAT IONS

1. Detziled prospecting and geological mapping.in the
following areas: '

A. Between Lines 28V and 40V, from 154005 to the
southern claim boundary.

B. Between Lines 00 and 8V, from about 65 to 164005.
Special attention should be directed to the contact between
the silicic intrusives and the volcanic rocks.

C. Between Lines 28E and 40E, from the base line to
the southern claim boundary. This should be done during the

summer of 1873.

2. Drill-testing or trenching of the most attractive targets
depending on the results of the prospecting-mapping progran.
It is recommended that about 500 feet of diamond drilling be
done (2 to 3 holes), using a portable, light-weight drill
(Winkie). If trenching is required to uncover bedrock, it

is recommended that a bulldozer be used. It can be brought
relatively inexpensively onto the property via Highway 144

from Sudbury or a closer locality.




COST ESTIMATE

Mapping-Prospecting: 2 men, 10 dayS eeecessesscae $ 500.00
Diamond Drilling: 500 feet & $6.C0/foot incl.... 3,000.00
TrEnctling L BN B RN BN B BN BN RN BE BN BN NF BN BE BE B BN OB BN BN BE BN B BN NN BN BN N BN BN BE BE BN B BN BN BN ] 500'00

cngineering, Supervision and General Expense .... 1,500.00

TOTAL COST ESTIMATE sececees $ 5,500.00

It 1s anticipated tbat substantial additional
expenditures would be required should the above program give
more definite indications of the occurrence of econocnic

concentrations of base metal sulfides on the property.

Toronto, Ontario
April 10th, 1973 Consulting Geologist

S
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No Securities Commission or similar authority in Canada has in any way

passed upon the merits of the securities offered hereunder and any
representation to the contrary is an offence.

JEROME EXPLORATIONS LIMITED

Suite 402, 45 Richmond Street West,
Toronto, Ontario

PROSPECTUS

J.P. Cannon & Co. Limited, 372 Bay Street, Toronto, Ontario herihy
offers, as Agent up to 179,500 treasury shares of Jerome Explorations
Limited on a best efforts basis. The Company may pay commissions not
to exceed 2¢ per share with a minimum net retyrn to the Company of not
less than 25¢ per share (see heading "P!an of Distribution”). The
179,500 shares offered hereunder are the balance of unsold sheres which
were offered pursuvant to a Pr-spectus dated May 29, 1972, Under the
previous offering of 600,000 shares 420,500 shares were sold (see
heading "Prior Saies”). '

PURPOSE OF ISSUE

The purpose of this issue ia to provide the Company with general
working capital and for the exploring and developing of other properites
as opportunities and finances may permit (see heading "lUse of Proceeds”).

There is no market for the shares of @he Company.
THESE ARE SPECULATIVE SECURITIES.

THE DATE OF THIS PROSPECTUS IS APRIL 30, 1973.
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JEROME EXPLORATIONS LIMITED

PROSPECTUS

HISTORY AND BUSINESS

JEROME EXPLORATIONS LIMITED (the “Comj any”) was incorporated
4s a4 mining company under The Business Corporatians Act, 1970 by
Articles of {Incorporation dated December 23, 1971. The head office of
the Company is located at Suite 402, 45 Richmond Street West, Toronto,

Ontario. It is intended that the Company will carry on the business of

a mining exploration Company generally exploring fur mines and mineral
lands and deposits.

PROPERTY

By agreements in writing dat.d February 14, 1972 and
May 25, 1972 the Company acquired from Donmar Explorations Limited
as Vendor forty (40) unpatented mining claims in Battersby, Dublin
and McNish Townships, Sudbury Mining Division, Ontario (wee headings
"Dublin Group” and "McNish Group”). The consideration paid was
650,000 fully paid and non-assessable shares in the capitul ot the
Company of which 104 were released free to .the Vendor and the
remaining 90%, namely, 585,000 shares were and are held in escrow on
the terms set out herein under the heading “Escrowed Shares”.

To the knowledge of the signatories hereto the only persons
having a greater than 5% interest in Donmar Explorations Limited are
Douglas Ferguson Collingwood, 47 Benway Drive, Rexdale, Ontario,
Albert Edward Jerome, Senior, Hanmer, Ontario, Eva Lynn Snelgrove,
3434 Eglinton Avenue East, Scarborough, Ontario.

By agreements in writing dated february 14, 1972 and May 25,
1972 the Company acquired from Albert Edward Jerome, Sr., as Vendor,
sixteen (16) unpatented mining claims in McNish Township, Sudbury
Mining Division, Ontario (see heading "McNish Group”). The
consideration paid was $10, 000.00.

To the knowledge of the signatories hereto the only person
having a greater than 5% interest in the Vendor consideration is
Albert Edward Jerome, Sr., Hanmer, Ontario.

Duparquet Township Claims

By an agreement in writing dated November 16, 1972 the
Company acquired from David Meunier, Timmins, Ontario as Yendor
eight (8) unpatented mining claims in Duparquet Township, Province
of Quebec recorded as follows:




Licence No. Claim No.

329876 | and 2
329882 5
3295883 | to § inclusive

The consideration paid was $2,800.00. To the knowledge
of the sngnatorles hereto the only person having a greater than 3%
interest in the Vendor consideration is David Meunier, Timmins, Untario.
Mr. Meunier huas advised the Company that the cost to him of acquiring
the property was $400.00.

The Company has received a report from Ross Kidd, P. Eng.
dated March 28, 1973 covering the said mining claims. lhe said
report is available in the public office of the Ontario Securities
Commission, 555 Yonge Street, Toronto, Ontario, and is summarized as
follows:

The property is located 18 air miles northwest of the twin
cities of Noranda-Rouyn, Quebec and is about 3 miles south of the Town
ot Duparquet. The location of the property is shown on the veneral
Geology map which forms part of this Prospectus. The total property
acreage is about 300 acres. v

The central section is underlain by Keewatintype volcanics,
while the south section is largely younger dioritic intrusives. Similar
basic intrusives occur at the north and east boundaries.

All these rocks strike generally east-west, and thcey are
stratigraphically the same horizons which host the |so-Copperfields and

New Insco base metal deposits some 6 miles to the west.

Mr. Kidd recommends an initial program of |inecutting,
electro-magnetic surveys, magnetic surveys and mapping at dan estlmated

cost of $06,000.00.

The Company intends to carfy out the recommended program.

McNish Group

The Company has received a report from R.H. Henning, P.Eng.
dated April 10, 1973 covering the McNish Group of mining claims. The
said report is available in the public office of the Ontario Securicies
Commission, 555 Yonge Street, Toronto, Ontario, and is summarized as
fol lows:

The McNish Group consists of 24 claims in McNish Township,
Sudbury Mining Division, Ontario and is located approximately 35 miles
northeast of Sudbury.

The property is underiann by rocks of Precambrian age. About
20% of the ground consists of outcrop exposures, the rest being over-
burden and swamp covered. The rocks are folded and sheared and are




. mineralized in a number of localities with copper, zinc, lead and
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nickeliferous sulfides. A total of 17 mineral showings have been Iocatodb
so far on the property. Significantly high copper values, in the order
ol 14 to 2%, were obtained from samples taken from these showings, alony
with silver values up to 1.8\ ounces per ton and gold values in the

order of 0.02 to Q.05 ounces per ton.

Exploration work by Jerome Explorations Limited commenced in
1972 and consisted of 21.0 miles of linecutting, geological mapping,
trenching, rock pitting and sampling, 10.3 miles of V.L.F. electromaygnetic
and magnetic surveys, and diamond drilling of 23 short holes totalling
2121 teet. The above work was carried out at a cost ol $33,010,00,

Results of the drilling program indicated that marginal grade
copper, und low-grade silver and gold mineralization extends tu o depth
ol at least 150 1c¢ct in one locality. The best assay obtained was 0.69%
copper, (.33 ounces per ton silver and 0.02 ounces per ton gold over a
d Feet | inch scetion.

It is recommended that a discriminating program of Induced
Polarizat ion und gravimetric surveys, prospecting and possibly trenching
and diomond drilling be carried out.

It is anticipated that the recommended program will cost
about $20, 3350.00.

Dublin and Battersby Group

The Company has received a report from R.H. Henning, P.tng.,

dated April 10, 1973, covering the Dublin and Fatrersby droup ot Minny
claims,.  The <asd report is available in the public attice o' the
Mntario Securaities Commission, 335 Yonge Street, doronto, Ortario, and s
summari2ed as tob lows:

The Dublin Group consists of 32 claims in Dublin and Battersby
Townships, Sudbury Mining Division, Ontario, and is located approximately
65 miles northwest of Sudbury.

The property is underlain by rocks of Precambrian age. A band
of Keewatin volcanics trends northeast-southwest through the property,
"sandwiched” between area underlain by silicic intrusive rochs. The
volcanic rocks arc¢ folded, sheared and fauited. Mineralization is
assvciated with a shear zone which trends southwest-northeast through
the centre of the property.

In the main showing o Y foot and 3 foot width exhibited the
best mineralization and was composed of silver-bearing sulfides of lead,
zinc, copper and iron. Samples assayed up to |.71% copper, 2.20% lead,
1.90% zinc aoand 0.%1 ounces per ton silver. A geochemical survey and
V.L.F. electromagnetic traoverses indicated o possible extension of the
zone to the southwest and northeast of the discovery outcrop.

Exploration work by Jerome Explorations Limited commenced in
1972 and consisted of 20 miles of magnetic and V.L.F. electromagnetic
surveys. The electromagnetic survey revealed the existence of 2 parallel,
fong, intermittent conductive zones which are approximately coincident ;
with the main shear zone. A few short, isolated conductors were also

detected. The above work was carried out at a cost of $7,816.00.



S; Tt lt is recommended that a detajled program of prospecting and
) geological mapping be carried out. This should be followed by about 500

leer of diomond drilling and/or trenching depending on the prospecting-
mapp ing program.

It is anticipated that the recommended program will cost
about $3, 300.00.

PLAN OF DISTRIRUTION

The Company offeps 179, 500 treasury shares 1q the pubi;,

o 3 best et torr o tasis through the Company’s Agent, ., Cannon
& Co. Limited, 372 Bay Street, Toronto, Ontario. None of the shares
offered hereunder will be sold to the public to net the Companv’s
treasury less than 25¢ per share, after pdyment of commissions ro the

Agent which shall not exceed 2¢ per share. The aforesaid 179, 500
shares offered hereunder are the balance of the 600, 000 shares ottered

under a Prospectus dated May 29, 1972 under which former Prospectuys
420, 500 shares were sold (see heading “Prior Sales”),

CAPITALIZATION

Number of shares und amount in dollars (in brachets).

Outstanding at ‘ N Vutstanding
March 31, 1973 ir all '
Authorized by (date of Balance shares being

Desiynation Articles of Sheet contained Outstanding at  offered gpre
of Security Incorporation in Prospectus) April 6, 1973 sold (1) (i)

Common Shares 3,000, 00V 1,070, 505 1,070,505 i,250,005
) t
M e tas Por (5206, 549) ($206, 549) ($44,875)




-5—

.. (1)) This Fiqure reflects the sale of 179,500 shares at a minimum

to the Company of 25¢ per share.

1112 This figure does not reflect the stock options to directors and
wificers agarcqating 100,000 shares ur the price of 25¢ per share.

DLSCRIPTION OF SHARES

The Company hes only one class of shares. Cach issucd <hare
carries one vote ot cach meeting of the sharehuiders, and parricipates
equally in such dividends as may be declared by the Directors. There
are nu conversion rights and there are no pre-emptive rights, special
liquidation rights, or subscription rights attached to the shares. The
presently outstanding shares are fully paid and non-assessable and the
shares offered hereby will be fully paid and non-ussessable.

ESCROWED SHARES

Pesignation Number of Shares Percentage
ol Security held in Escrow of Class (1)

Common Shares
without par value 585, 000 0.8

(1) Calculated on the basis of there being |,250,005 shares issued and
outstanding following the sale of the 179,500 shares otfered
hereunder.

A Certilicate representing 585,000 shares of the capital
stock of the Company is held by The Sterling Trusts Corporation in
escrow subject tu release on the prior written consents of the Directors
of the Company and the Ontario Securities Commission and/or any other
similar regulatory body of any jurisdiction in which the shares of the
Company may be qualified tor sale to the public, and subject to
transter, hypothecation, assignment or other alienation within the
escrow only on the prior written consent of the Ontario Securities
Commission.

REGISTRAR AND TRANSFER AGENT

The Sterling Trusts Corporation, 372 Ray Street, Toronto,
is the stock registrar and transfer agent of the Company.




AUNTIORS

e auditors of the Company are slendinning, Jarret:,
) . 3 -
vould & Vo Roval ITrust Jower, PO, Box 1, foronto Dominion Jentre,
» X .~y 3 s

Toronto, Yntarao.

HSE o PROCEFDS

The minimum proceceds to be received by the Company From the
sale of the 179,500 shares offered hereunder is estimated at
approximately $44,5375.00 before deducting legal, auditing and other
expenses incurred in respect of this offering estimated at $3, 300.00.

The Company intends to carry out the recommendations of its consulting
gevlougists (sec heading “Property”) at an estimated ayreegate cost

of §37,%50.00. The balance of the proceeds shall be added to che present
working capital of the Company which is $55,30%.00.

Administrative expenses for the ensuing year are estimated
at 513,200.00 including $300.00 per month For head office rental as well
as $300.00 per month to be paid as salary to Pouglas Ferguson Jollingwood
the President ol the Company who is devoting the whole of hi< 1ime 1o
the atfairs ol tne Company.

While the Company has no present plans in this requrd,
monies in its treasary lrom time to time may also be used 1o the
acgyuisition, staking, exploring and developing of other properfies,
either alone or in vonsort with others, and generally to carey our
expiorational programs as opportunities and finances may pernar, but
so long as shares of the Company dre in the course of distri'ation to
the public, such monies will not be used without an amendment to ihis
Prospectus being 1iled,

PRINCIPAL HOLDERS OF SHARES

The following table sets out the holdings of each person
or corporation known to the Company to own ol record or beneticially,

directly or indirectly, more than 10% of the issued shares of the
Company




Nume amd Address Pesignat jon Type of Number of Perventage

ol Sharcholder ol Class Ownership Shares Owned ol Jlass (1)

Donmar Common Direct, of 030, W0 ", 73%
Caplorations 1, hares record und

37 Renway Dra e, beneficial

Rexndal ¢, Untar 1o

11 Jaulculated on the basis ol there being |,070, 303 share=s ioed
and vutstanding immediately prior to the sale ol the 179, W
shares ol vrea hercunder.

Ihe Yollowing table sets out the holdings of vach ol 1the
principal shareholders before and after the sale to the public or all
ol the shares oftered under this Prospectus, calculated on the basis
ot rthere being 1,070, 508 shares issued and outstanding, and
assuming the sale to the public of all ot the 179, 500 shares
o'tercd hercunder.

Name Belore Offering Alrer Mlering
Number of Percentuge Number of. Percentage
Shares Held of Class Shares Held ol Class
Nonmapr
Explorations Ltd. 050, 000 60.73/ 6590, 000 52.00%
Public 429, 508 3v.27Y 600, 005 485,005

As ut the date of this Prospectus, the Jdirectors and senior
ofticers of the Company us a group owned beneticially ive §3) shares.

MANAGEMENT

The Yollowing are the particulars ol the names, addresses
and vccupations Yor the past 5 years of the directors und.or olficers
of the Company: '

President and Director Douglas Ferguson Collingwood,
47 Benway Drive, Rexdule, Ontario
Project Engineer, D¢ Havilland
Aircraft until June, 1972; President
of Donmar Explorations limited

N .
—— L




Vice-President and Albert fdward Jerome, Sr.,
Dir: vtor Hanmer, Ontario, self employed as
a Prospector

Secretary - lecasurer Alexander James Runathan,
27 Sherwood Avenue, Toronto, Ontario
Accountant. and Mining Execi.tive;
Director Lustre Yuhon Mines Limited.

Dircctor Richard James Wyatt,
218 Athabacha Street,
Oshawa, (Ontario. Chemical
Engineer, Arca Represcntative with
Drew Chemicals; Director of honmar
Explorations Limited.

Dircetor John Patrickh Jewell,
82 Pine Crescent, Torontu, Uniariov.
Self employed as o Mining Jenlogist,

Dircctor Gordon Corry Watts,
57 Chambers Avenue, Cobalt, Jurarijo.
Prospector engaged in mineral
exploration Yor the last t'i1ve years.
President and director ol Murgor
Explorations Limited and Quadrate
Explorations Limited.

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

During the current tinancial year directors will be paid the
sum ol 825,00 tYor cach Board of Directors meeting uttended. Stock
options have been granted to the officers and dirvetors for an aggregate
of 100,000 shares at the purchase price of 25¢ puer share: 30,000
shares to Douglos Ferguson Collingwood, 20,000 shares to Albert Edward
Jerome, Sr., 10,000 shares tu Richard James Wyatt, 10,000 shares to
Alexander .lames Ronathan, 10,000 shares to James Patrick Jewel |l and
10,000 shares to Gordon Corry Watts.
until April 30, 1974.

These options are excrcisable




It 1s ecstimated that the Company will spend $300.00 per
mo: " b oon accowit o head ol Fice rental

M. Douglas Ferguson Collingwoond, the President ol the
Company is Jesoting his tull time to the aftairs of the Compan: and
is To receive 3 salary of SYXO0.MW per month,

PROMOTER

By virtue of the definition ol "Promoter” contuined in
~cetion i) of the Securities Act of Ontario, Donmar fiplorations
Limited is the Promoter of the Company {see headings "Property” and
"Laerowed Shares” .,

INTEREST OF MANAGEMENT AND QOTHERS
IN MATERIAL TRANSACTIONR

Nouglus Ferguson Collingwood is a principal sharcholder,

President and Director of Donmar Explorations Limiteds Me. Jollingwood

is devoting his tull time to the affairs of the Company and receives
o monthly salary ot $%00.00.

Albert Tdward Jerome, Sr., is a principal shareholder in
Donmar Explorations Limited, and the sole owner ol the McNist group
ol properties,

Richard James Wyatt is a Director ol Donmar Explorarvions
Limited,

Save as atoresaid, No Director or Otficer ot the Company
now has or ever had any interest, direct or indircct in the properties
ol the Company.

PRIOR SALES

During the past year the Company, through its agent, S.P,
Cannon & Co. Limited, sold 420,500 treasury shares to the public on
a "best etfort” basis at the following prices:




Surber of Shares Price Per Share Net foral Commissions Paid
145, W S W3 SIOU, “Sia - S 3,504, 00
00, MWW .0 29, 0. W DOYLOQ
3, 0N S 2,495 5.0
1o, Y\ N, 2500 173,00

MATER1AL CONTRACTS

The tolloning are the only material contra: '~ entered into
Ly the Company since 1ts incarporation:

(a)  Iserow and Acquisition Agreement made with Ponmar Explorations
Limited dated ! cbhruary 14, 1972 (see heading "Propertices);

tb) ANeguisirtion Agreement made with Albert Edwara lerome, S,
dored Febiruary 14, 1972 (see heading “Propert  oxn";

[¢) Agreement Jdared May 23th, 1972 between Alboert  dward terome,
Sr., and the Compuany [(see heading “Properites”;

(d) Agreement dated May Cirh, 1972 between Donmar bLaplorat jons
Limited and the Company (see heading “Properties™);

fe) Agreement doted April 12th, 1972, made with The S .0 ling
Trusts Corporat ion appointing same the Transter \gonr and
Registrar Ffor the shares of the Company.

{1 Combinarion Agency and Trustee Agreement dated Aps .1 13th,
1972, made between the Company, J.P. Cannon & Co. | imited,
and The Sterling lrusts Corporation as Trustee [se1 heading
“Plan ot Distribution”);

fg) Acquisition Agrcement made with David Meunier date.y November
loth, 1972 (sce heading “Properties”).

Copies of the atoresaid Agreements may be inspectva at the
Head Otice ol the Company, during normal business hours, during the
period that the shares of the Company are in primary disteibut ion,




PHRCHASER S STATUTORY RI HTS
OF WITHPRAWAL AND RESCIESYTON

the Serurities Acr, RN.3.0. 1970, Chane 120 as Amended
pr‘nvidvs, Yoy st

in the course o) Jisteibut jon:

cct, that where o security is altered to the public

() a purchaser will nor be bound by a consract Yor the purchase
ol such security il written or telegraphic notice ol his
intentijon not 1o be bound is received 1 the vendor or his
agent not jater than midnight on the sc o ond business Jday
atter the Prospectus or Amended Prospectus ol lering such
security is received or is deemed to be received by him or

his agent; and

th) g purcheseer has the right to rescind o conrtract tor the

purchase ol such security, while svill the owner thercot,

il the Prospectus and any Amended Prospectas offering such
security contuoins an untrue statement ol o material tacr or
omits to state a material fact necessary in order ro make any

statement therein not misleading in the Ligivv o) the

circunstanees in which it was made, but no . tion ro enlorce

this right can be commenced by a purchuser atter the

expirat ton of W days from the later o1 the date ol such

contradt or the date on which such P
Prospectus is received or is deemed to he received by

or his agent,

rospectus or Minended
him

Reference is made to Rections bd and 05 vl The Sccurities

Act, R.S.O. 1970, Chap. 420 as Amended, for the complete 1ot ol

provisions under which the above-mentioned rights are contoerred,

OTHER MATERIAL FACTS

There are oo material bPacts,

t he




AUDITORS' REPORT

To the Directors,
Jerome Explorations Limited.

We have examined the balance sheet of Jerome Explorations Limited

as at March 31, 1973 and the statements of deficit, deferred exploration

expenditure and source and application of funds for the period from incorp-

oration, December 23, 1971 to March 31, 1973. Our examination included a
general review of the accounting procedures and such tests of accounting
records and other supporting evidence as we considered necessary in the
circumstances.

In our opinion, these financial statements present fairly the
financial position of the Company as at March 31, 1973 and the results of
its operations and the source and application of its funds for the period
then ended, in accordance with generally accepted accounting principles

applied on a consistent basis.

"GLENDINNING, JARRETT, GOULD & CO."
Toronto, Ontario,
Chartered Accountants

April 30, 1973




JEROME EXPLORATIONS LIMITED
BALANCE SHEET

MARCH 31, 1973

ASSETS

CURRENT ASSETS
Cash
Exploration advances

MINING PROPERTIES, at cost (note 1)

DEFERRED EXPENDITURE
Exploration
Incorporation

LIABILITIES

CURRENT LIABILITIES
Accounts payable

SHAREHOLDERS ' EQUITY

SHARE CAPITAL (note 2)
Authorized
3,000,000 shares of no par value
Issued and fully paid

Por cash $ 420,505 shares
For mining properties 650,000 shares

$ 1,070,505 shares
DEFICIT

Approved by the Board:

"RICHARD A, WYATT" Director

“"JOHUN P. JEWELL"
Director

$ 141,549
65,000

206,549

.17 ,015

$ 60,831
77,800

56,426
$ 195,057
——— 4

$ 5,523

189,534
$ 195,057




JEROME EXPLORATIONS LIMITED

STATEMENT OF DEFICIT

FOR THE PERIOD FROM INCORPORATION DECEMBER 23, 1971 TO MARCH 31, 1973

Balance, beginning of period
Administration expenditure

Balance, end of period

December 23, Three Months

1971 to ended
December 31, March 31,
1972 1973
$ $ 9,284
9,284 7,731
$ 9,284 $ 17,015

SCHEDULE OF ADMINISTRATION EXPENDITURE

FOR THE PERIOD FROM INCORPORATION DECEMBER 31, 1971 TO MARCH 31, 1973

President's salary

Head office and administration
Legal and audit fees
Telephone

Directors' fees
Shareholders' information
Transfer agents' fees
Office rent

Office supplies and expense
Printing

Government fees and taxes
Travel

Interest earned

December 23, Three Months

1971 to ended
December 31, March 31,
1972 1973
$ $ 2,400
3,000
2,982 2,500
777 1,481
625
585 150
580 401
533 266
520 386
236
100 155
59 - 291
9,997 8,030
713 299

$ 9,284 $ 7,731



JEROME EXPLORATIONS LIMITED

STATEMENT OF DFPSRRED EXPLORATION EXPENDITURE

FOR THE PERIOD FROM INCORPORATION DECEMBER 23, 1971 TO MARCH 31, 1973

December 23, Three Months

1971 to ended
December 31, March 31,
1972 1973 Total

McNish Township

Consulting fees and wages $ 10,561 $ 5,715 $ 16,276

Supplies and equipment ' 5,103 1,822 6,925

Travel and transportation 3,400 3,367 6,775

Equipment rental 3,397 867 4,264

Geophysical surveys T 2,790 2,790

Line cutting ' 1,800 1,800

Diamond drilling 1,735 1,580 3,315

Assaying 285 1,654 1,939

General field expense - 203 332 535

29,282 15,337 44,619

Dublin Township

Consulting fees 3,358 3,358

Line cutting 2,240 ’ 2,240

Geophysical surveys 2,055 2,055

Licences, fees and taxes 163 163

7,816 7,816

Duparquet

Engineering fee 300 300

Licences, fees and taxes 16 16

316 316

$ 37,098 $ 15,65 $ 52,751




JEROME EXPLORATIONS LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE PERIOD FROM INCORPORATION DECEMBER 23, 1971 TO MARCH 31, 1973

SOURCE OF FUNDS °*
Issue of shares
Interest earned

APPLICATION OF FUNDS
Exploration expenditure
Administration expenditure
Acquisition cost of mining properties
Incorporation expense

INCREASE IN WORKING CAPITAL
WORKING CAPITAL, BEGINNING OF PERIOD

WORKING CAPITAL, END OF PERIOD

December 23,
1971 to -
December 31,
1972

$ 103,384
713
104,097

37,098
9,997
12,800

3,675

63,570

40,527

$ 40,527

Three Months

ended

March 31,

1973

$ 38,165
299

38,464

15,653
8,030




JEROME - EXPLORATIONS LIMITED

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 1973

1. Mining properties
40 mining claims in the Townships of Battersby, Dublin
and McNish, Sudbury Mining Division, Ontario,
acquired for 650,000 shares valued by the directors

at 10 cents per share $ 65,000
16 mining claims in McNish Township, Sudbury Mining
Division, Ontario, acquired for cash 10,000

8 mining claims in Duparquet Township, Quebec,
acquired for cash

2. Share capital .
(a) During the period from incorporation, December 23, 1971 to March 31,
1973, the Company issued a total of 1,070,505 shares; 420,505
shares for $141,549 cash and 650,000 shares valued by the directors
at 10 cents per share for mining properties.

(b) Pursuant to an agency agreement dated April 13, 1972, the Company may
i=msue 179,500 shares te provide a minimum cf 25 sonts per chare
the Company.

(c) Options on 100,000 shares are outstanding to directors and officers
of the Company, at a price of 25 cents per share exercisable on
or before April 30, 1974. :

[ o)
L4

3. Statutory information
Comparative unaudited figures for the three months ended March 31, 1972
have not been provided since the Company was inactive during that period.
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