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REPORT ON FEASIBILITY OF ECONOMIC PRODUCTION AT THE TRIBAG MINE

INTRODUCTION

This report is based on the positive ore reserves established by 

the work to date and makes no allowance for any additional potential reserves 

or those indicated in other zones. The Cash Flow Projection indicates the 

estimated cash generated from operations during the period covered by the bond 

issue, and shows earnings available for exploration and expansion after interest 

and repayment of debt.

All funds are in Canadian dollars.

O

'



•vgrt: 'V ^S*\--J

*lif if'- ; r-^A '-

^.^^^'•r^- ,*"r'"Sk'^fe'^T: *'

•f-"'*-l'-*WS?~*i'^SS--t^v'?'?^: *;^'":
•.j^-^fft^^ScVv-^.v ."-•*
;'; j-?    .-v'j/^.ft- v ~''";-'' *'-

r -T?'.- t-

(; LOCATION ' -., - ; :|'-' 

: The Batchawana property of the Tribag Mining Company Limited is 

, located about 50 miles north of Sault Ste. Marie, Ontario. Access to the site is . 

by a 17 mile gravel road from the Batchawana River settlement on the Trans 

Canada Highway (Highway No. 17). \

Topography is rugged, hci.vily forested with maple and birch. The plant 

site elevation is at approximately l,800 feet above sea level.

The property is composed of 135 claims, all in good standing, of which 

18 are patented.

FEASIBILITY STUDIES

Engineering and Geological studies have been carried out by the Tribag 

Mine staff under the direction of their Consultants. Since July l, 1966, the Keevil 

Mining Group have correlated all data and acted as Managers of the Project. C. C. 

Huston and Associates have been retained to fulfil general design and purchase functions, 

and A. H. Ross and Associates have advised on metallurgical test work and mill 

design.

ORE RESERVES

The principal area of mineralization at the Batchawana property is the 

Breton zone. This zone is believed to be a breccia pip,, which was mineralized by 

chalcopyrite, quartz, pyrite and minor other minerals following a structural 

collapse of the pipe, and subsequen* recciation of the granitic constituents.
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breccia contains several distinct ore zones with gradaticnal assay walls. The V ; V 

vertical extent of copper mineralization has been proved from surface to the bottom 

level, 1200 feet below the shaft collar, by drifting and intensive core drilling.

Ore reserves, as computed by the Mine Geologist, are subtotalled at 

506,105 tons grading 2.S49& copper, using a cut-off grade of l .256. This subtotal is ^ 

classified as "Positive", and defined as ore outlined by "drifting, cross-cutting or 

detailed diamond drilling". Bulk sampling of some 19,000 tons of development muck 

has shown that core assays are lower than the bulks and an upgrading factor of at least

may be applicable.

PLANT

^^^ . The property is presently equipped with a mining plant, including a production- 

sized headframe, shaft and hoist. Power is generated on site by means of diesel 

generators for the use of pumps, compressors, hoist and f or lighting purposes. 

A campsite for 40 men, with other ancillary services and facilities 

has been established.

Further additions will include a crusher house and mill, new change house, 

office building and carpenters shop. Preparations for an eight mile power line spur on 

to the property have already started.

PRODUCTION

Ore production is planned for a rate of 10,000 tons per month. Ore will 

be hoisted in skips from a loading pocket now being excavated immediately below the 

/~\ 1050 foot level station. After conventional milling and floatation, the concentrate will

^3'*'*-S
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hauled in trucks to the Sault Ste. Marie railroad yards for transhipment. Truck ; j 

costs and the subsequent rail cost estimates are included in the smelter returns.

Smelter returns are based on a firm contract negotiated with a domestic 

custom smelter.

Although the higher-grade lenses within the breccia will be mined first, 

this schedule should not compromise the later large-scale extraction of fringe * 

material.

Of considerable importance to the possibility of mining ore tonnages in 

excess of "positive ore" is the upgrading factor almost certainly applicable in some 

degree to the core assays. No upgrading factor has been used in this resume. 

Secondly, no consideration has been accorded to possible ore sources in the east or v?st 

breccia.

Thirdly, the Breton zone itself is open to depth with exploration drilling 

below the bottom level indicating the continuation of copper values.

CASH FLOW PROJECTION

The following tables detail the Cash Flow Projection calculations for the 

Tribag Mine operation.

Table I

Ore Reserves 

Dilution 

Mill Heads

Mine Production

500,000 tons @ 2. S& copper 

100. OOP Q.7% 

600,000 tons @ 2.296 copper

O
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The ore reserves are classified as "Positive" with a dilution factor

applicable to shrinkage and long-hole mining methods in narrow slopes with competent

•m*s*.'--.:-:

O

walls.

- Table H 

Mill Production

.Head Grade Recovery ' Concentrate Grade Concentrate T.P.Y. 

Copper 2.2ft 97.5ft 30.0ft 8,600 s.d.t.
\

Silver 0.44 ozs/ton 70ft 4.3 ozs/ton

Mill recoveries and grades are based on quantitative test data for copper, 

and on projections for the silver results.

Table m

Capital Cost Summary
5

A Services: Roads, Power, Water, Heat, etc. 2.12,000

B Surface Plant: Mill, Crusher House, Equipment, etc. 482,000 

C Underground Development: Skips, ore passes, stope preparation, etc. 194,000

D Housing: Trailers, etc.

E Engineering

F Mine Overhead Expense

G Head Office Expense

Contingency @ 

Working Capital

Sub-Total

O Total

100,000

75,000

240,000

60.000

1,363,000

137,000

250.000

1,750,000

?;**^ff^j^®^?;
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Mining and Development*

Milling

General Property Expense

Head Office

Total

VTon Milled 

3.30 

1.90 

2.90 

.30 

8.40

*Lateral development for exploration purposes is virtually complete.

Table V 

Value of Concentrate

Net smelter returns, based on a Custom Smelting C ontract, are 

computed as follows:

Gross Copper Price

0.50

0.45

0.40

Net Smelter Return
S/s.d.t. concentrate at minesite

246.50

217.50

188.50

O
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Cash Flow Projection Over Period of Bond Issue

5-Year production to 1972 -

Net smelter returns 

Operating costs

Operating profit 

Ontario mining tax*

Gross cash flow

Interest on debentures** 
@7?6

Debentures outstanding 

Net cash flow***

600,000 tons @ 2.256 copper 
(JxOOO)

450Copper @ 50^

^ . 10,600

$ 5,050

5 5,550

5 ' 200

f 5,350

3 520

$ 1,500

S 3,330

520

1,500

2,145

ipi

9,350

5.050

4,300

135

4,165

8,100

5,050

3,050

75

2,975

520

1,500

955

O

* No federal tax payable through years l - 5.

** As income debentures, interest is dependent on availability of income.

***Net cash flow figures include further capital Investment as required 
by the operation.



o

CONCLUSIONS J

Considerable exploration and development work has been done within 

the Breton zone. This work and subsequent studies indicate the profitability of a 

compaxitively small high-grade underground operation.

The size and location of the shaft .and plant should ensure that the 

completion of a small production entity can be achieved through a minimum 

capital outlay.

Production from the Breton ore -zones should lead to a feasibility study 

for a larger scale operation without compromising its potential, while maintaining 

its own status as a profitable high-grade producer.

Concurrently the east and west breccia zones should be explored.

The property has considerable potential which cannot yet be quantified.
t

In this light, the proposed production plant may be regarded as a self -justified 

pilot operation, which could generate funds for further exploration and development 

of ore currently classed as "probable" and "possible".

Respectfully submitted, 

TECK CORPORATION LIMITED

K. I. Hymas, P.

M K. I. HYMAS m
9

August 23, 1966

O
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TRffiAG MINING CO. LIMITED

r(eport to tke Ona/vnofaav

Your Directors submit, herewith, the Financial Statement of the Company, as at December 31,1961, 
duly certified by the Company's Auditors.

The past year has been an active one for the Company. In July of last year — and prior to the great 
interest created in the Lake Dufault Area — an underwriting and option agreement provided the Company 
with 175,000 to carry out the recommendations of Mr. A. C. Lee, P.Engn on an onprospected horizon of 
the Bagamac property of the Company in Rouyn Township.

This program of approximately 18,000 feet of Diamond Drilling was carried out and a total of 12 
holes were put down including four deep hole* to a depth of about 2,000 feet each, which were drilled as 
boundary holes with the Noranda Mines Limited sharing the cost

Hole No. 9 encountered good widths of mineralisation at 1450 ft. and at 2000 ft Copper assays 
on the hole, although below commercial grade, were encouraging but subsequent drilling did not 
improve the grade. Mr. W. R. Sutton, P Eng., the Company'* Geologist has prepared a summary of 
the drilling for 1961-1962, a copy of which b enclosed for your further information. It b noteworthy 
that the total cost of approximately 150,000 for the program b considered low in comparison with other 
Diamond Drilling projects carried out hi the exploration field.

While the drilling did not encounter an economic orebody, the property b still considered to be 
interesting at depth, although the Company is somewhat handicapped due to lack of drilling locations 
because of surface buildings in the City of Rouyn. A Geological study with the recent drilling added 
to the picture will be continued in the hope that further work may be done in the future.

In order to keep the Company active and alive in the continued search fer an economic ore body, 
the Company is presenting for shareholders consideration, a partially developed copper property in the 
Algoma District of Northwestern Ontario.

Your attention is particularly drawn to the Notice of the Meeting which sets out the details of the 
proposed acquisition wherein it is stated that two of the Directors of the Company have an interest in 
the property. The cash consideration for the property b a return of the moneys personally expended by 
the Assignor*, together with a payment of 55,000 to the prospector.

The share consideration of 350,000 shares will be escrowed to the extent of Wfa and can only be 
icleascd from escrow by approval of the Toronto Stock Exchange. It follows that release from escrow 
will only be sought if sufficient progress and results are obtained by the Company as further exploration 
and development work is carried out

The Company starts with an indicated tonnage of 225,000 tons averaging 2.2to(fa copper and Mr. P. 
S. Broadhurst, r.Eng., has prepared a summary of his report, which is also enclosed, for your perusal. All 
data on the Breton property, including reports, diamond drill logs, etc. b available at the Company's 
office for Inspection by any interested shareholder.

The Company's patented claims in Van Hise and Milner Townships wiD be examined in the 
coming season because of the increased interest in silver. The Company's claims in New Brunswick have 
been maintained in good standing and the claims in Manitoba have been dropped.

On behalf of the Board,

C. H. FRANKLIN,
President
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TRIBAG MINING CO. LIMITED
(No Personal L'abflity) 

(Incorporated mder the lams of the Province o/ Ontario)

Balance Skeet—^becemler 31, 1961

ASSETS

CUXKENT

Cash in bank ———————-
Advances to Mining Companies , 
Less: Provision for loss ™.—.

15,431.90
5,605.84

PREPAID EXPENSES -_______________________.——————— 
INVESTMENTS, at cost

Marketable securities (Indicated market value, |185,410.45) ———————
PROPERTIES, MINING CLAIMS AND EXPENDITURES THEREON ___—____—

DETERRED
Administration and Exploration and Development Expenses, per schedule .~ 
Cost of Supplementary Letters Patent _..______________——

124,308/6 

11,826.06 136,134.62

1,500.00

408,706.18

503,041.60

598,675.94
1,135.00 599,810.94

11,649,193.34

LIABILITIES
CURRENT

Accounts payable and accrued ___--.—....__—..—...~.—.—————————
CAPITAL

Capital Stock: 
Authorized:

3,000,000 shares of |1.00 each 
Issued:

For Mining Properties and Surface
Rights.—..-.........-....-..-..—-. 145,000 shares $ 145,000.00
For Cash ...................... ............. 1,455,000 shares 11,455,000.00

1,600,000 shares

Less:
Discount on shares 445,000.00 1,010,000.00

Capital Surplus arising from reduction in capital, 1956 .....--.—.™— 

- Less: Deficit ___.—.................—-—____..—-.-—————

7,511.78

1,155,000.00
583,355.07

1,738,355.07
96.673.51 1,641,681.56

1,649,193.34

Approved:
E. R. HEALD, Director. 
E. H. LINTON, Director.
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TRDBAG MINING CO. LIMITED

(No Penon*! LkbDfy)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES
DECEMBER 31, 1961

Total of Expenses to December 3 1, 1960 ~..__...__.___.__.__..________ 
Leu:

Proceeds from sale of Land, Dividends Appreciation of Investments sold and
Miscellaneous Receipts, net

5875,740.14

314,327.83

EXPENDITURES FOR THE YEAR ENDED DECEMBER 31, 1961: 
ADMINISTRATION:

Accounting and secretarial fees —--—.————- 
Annual meeting expenses ________.__.M— 
Government fees and taxes .....__.
Interest and bank charges .--..-.-.- 
Legal snd audit . .........................—-
Management salary ..........—......._..
Miscellaneous ..-... ......__
Transfer Agent's fees ..~-__....

f 2,700.00
206 J l
169.66
34.36

509.15
3,300.00

505.45
752.12

1561,412.31

8,177.05

EXPLORATION- AND DEVELOPMENT:
Licenses, fees and taxes __. 
Property taxes ...................
Prospecting . ....................
Diamond Drilling ...... .........

157.88
792.56
554.30

..................................................__ 535,959.83

Less: Recover)- under joint venture agreement . . ___™ 6,251.83 29,708.00 31,212.74

D f due t:
Interest earned , -. 
Dividends received

$ 2,076.16 
50.00

DAIANCC DtrtMutR -H, 1961

39,389.79

2,126.16

37,263.63

$598,675.9•4

AUDITORS' REPORT
To the Shareholders:

We have examined the Balance Sheet of your Company as at December 31, 1961 and the Statements of 
Administration and Exploration and Development Expenses for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances.

In our opinion the above Balance Sheet and Statements of Adniuv1 '(ration and Exploration and Development 
Expenses present fairly the financial position of the Company as at December 31, 1961 and the results of its 
operations for the year ended on that date, in accordance with generally accepted accounting principles applied on 
a ba&is consistent with that of the preceding year.

FIELD, DARCH ft COMPANY, 
Toronto, April 12, 1962. Chartered Accountants.
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^REPORT ON DIAMOND DRILL PROGRAM OP 
, : BAGAMAC PROPERTY OF

TRffiAG MINING CO. LIMITED
ROUYN TOWNSHIP, QUEBEC 

August/61 - April/62

INTRODUCTION

Mr. A. C. Lee, in his report of August 7/61, recommended a drilling program for your Bagamac 
group of claims designed to explore parts of the group at depth greater than had been done previously.

The areas he wished to explore were those parts toward the eastern end where acid volcanics occur 
as well as parts of the sheared zone known as the Gamble Street fault

Drilling commenced on Augustl6X61 and, as the program worked out, these areas were covered and 
an additional hole was drilled to explore the downward extension of the footwall of the granite intrusion. 
Several other holes were drilled to check the results obtained. All of this drilling is tabulated as follows:

(a) Hole 61-1 drilled to explore the area of rhyolite south of the Bagamac Fault;

(b) Holes 61-2 drilled to explore the Gamble Street fault in an area where very early drilling and some 
surface trenching were claimed to have shown traces of copper or heavy pyrite;

(c) Holes 614 drilled from south to north to explore into the area of rhyelites and andesite* lying 
61-6 towards the north boundary and also the Gamble Street fault; 
61-8

(d) Holes 61-5 drilled from north to south to explore into the same area as Holes 61-4, 61-6 and 61-8.
61-7 These were the holes in which Noranda Mines Ltd. had originally agreed to share the
61-9 costs and which were drilled partly in Noranda ground;

(e) Hole 62-10 drilled to explore the footwall of the granite;
the following were check holes,
(f) Hole 61-3 drilled to check some minor mineralization found in Hole 61

(g) Holes 61-9A these were wedged from Hole 61-9, below 1000 ft. depth, to give additional intersections 
61-9B below (61-9A) and to the east (61-9B) from some copper mineralization found in Hole 

61-9;

(h) Hole 62-11 drilled to further explore a narrow gold-bearing vein cut by Holes 61-4 and 62-10;

(i) Hole 62-12 drilled to explore above the intersections of copper mineralization found in Holes 61-9, 
61-9A and 61-9B.

RESULTS
The drilling disclosed two occurrences of interest: (a) a narrow, gold-bearing vein, having some 

higher grade sections, was cut in Holes 61-4, 62-10 and 62-11; (b) the northern volcanic body contains 
traces of copper with an appreciable concentration in Holes 61-9, 61-9A and 61-9B. Under present con 
ditions the latter is much the most interesting though none of the intersections are of ore grade.

Hole 62-12 would seem to hovo precluded any possibility of this material extending upward and it 
remains to find some future opportunity to economically explore this ground at greater depths.

rf*,1fc^---"^?Tf:r^:^^^



w':''H.Of Very considerable interest k the cutting of a large rohune of ground where replacement bj epidote 
has taken place. Holes 61-2 and 61-4 to 61-9 and 62-12 disclosed this type of alteration down to the deepest 
drilling and in an area at least 2,000 ft long, east to west, and 600 to 800 ft wide. Its significance is not 

"presently apparent bat it shows that the ground is permeable to mineralizing solutions and that certain 
channels have been established. It would seem a favourable environment for copper mineralization. If we 
were dealing with fiat-lying deposits such as Amulet, Waite and ^ake Dnfanh it wonld be a relatively simple 
matter to recommend a major deepening of the present exploration from surface. However, it must be 
assumed that we are dealing with relatively steep structures which, with the very constricted choice of drilling 
sites in the built-up parts of the town of Rouyn, make the probability of satisfactorily exploring below the 
presently explored depth rather poor and uneconomical. Chances would appear to be good to be able 
to explore this ground from deeper workings of Noranda Mines Ltd. at some time in the future.

Data referring to the drilling and sampling of the core are summarized in Appendices I and II.

Respectfully submitted,

W. R. SUTTON, P. Eng.

APPENDIX I

Drilling Footage, etc.

Drilling commenced with one machine on Aug. 16/61 and continued to Apr. 12/62. A second drill
was operated from Oct. 12/61 to Mar. 10/62.

Holes
Holes . D.. ....

drilled
wedired from

Feet drilled

These figures

Hole
No.
61-1
61-2
61-3
61-4
61-5
61-6
61-7
61-8
M -9
61-9A
61-9B
62-10
62-11
62-12

are made up
Feet

Drilled
853
847
273

1,518
2,049
1,986
2,006
1,440
2,198

933
570

1,737
703

1,924

By Tribag
only

8
61-9 ................ 2

11,128
u follows:

Dates
Aug. 16-29/61
Aug. 30 -Sept. 13/61
Sept. 13-16/61
Sept. 18 -Oct. i 1/61
Oct. 11 -Nov. 6/61
Oct. 12 - Nov. 29/61
Nov. 8 -Dec. .5/61
Nov. 30 -Jan. 9/62
Dec. 18 -Jan. 31/62
Feb. 1 - Feb. 26/62
Feb. 27 -Mar. 10/62
Jan. 12 -Feb. 21/62
Feb. 22 -Mar. 5/62
Mar. 6 -Apr. 12/62

Jointly with
Noranda

4

7,904

Samples Vert.
Cut Depth

6
18

2
31

7
27

4
—
17
11
16
22
16

505
490
195
)90

.690

.675

.815

.035

.955

.975
,40S
.180
645

9 1,605

19,032 ft. 186

Total 
12 
2 

19,032

Joint 
Footage

2,049

2,006

2,000

1,849 

7,904 ft.

**^^
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APPENDIX n

. jstgnjprant Simple

186 samples were cut from the core and significant assays are listed as follows:

Values

61-9A

61-9B

62-10

62-11

Footage
581.5— 584.0
753.5 — 755.5
755.5 — 758.0

415.5— 419.0 
419.0— 423.0

1090.0—1093.0

Width
2JS 
2.0 
2.5

3.5 
4.0

3.0

Values 
Au oz/T

0.33
0.03

0.18

Average

0.25

0.05
0.04

1458.5 — 1461.4
1461.4—1464.0
1464.0—1467.7
1467.7 — 1470.7
1470.7 — 1473.7

1991.1 — 1991.0
1994.0—1997.0
1997.0—1999.3
1999.3 — 2002.6
2002.6 — 2004.6

1468.0—1470.5
1470.5 — 1473.5
1473.5 — 1476.5
1476.5 — 1479.0
1539.0—1543.0

1442.0—1444.0
1444.0—1445.2
1445.2 — 1448.4
1448.4 — 1451.6
1451.6—1454.7
1454.7 — 1457.2
1457.2 — 1460.0
1460.0—1462.4
1462.4 — 1464.8
1464.8 — 1467.0
1467.0—1469.0
1469.0—1471.2
1471.2 — 1473.9
1488.9— 1489.6

701.0— 703.0
886.7— 889.3

603.5— 606.0
606.0— 608.0
608.0— 611.0
611.0— 6140

2.0
2.6
3.7
3.0
3.0

2.9
3.0
2.3
4.1
2.0

2.5
3.0
3.0
2.5
4.0

2.0
1.2
3.2
3.2
3.1
2.5
2.8
2.4
2.4
2.2
2.0
2.2
2.7
1.2

2.0
2.6

2.5
2.0
3.0
3.0

Tr
Tr
Tr
Tr
Tr

Tr
Tr
Tr
Tr
Tr

Tr
Tr
Tr
Tr

0.09

Tr
Tr
Nil
Nil
Nil
Tr
Nil

0.01
Tr
Tr
Tr
Tr
Tr
Tr

0.91
0.08

0.03
0.01
0.01
0.02

0.42)
0.28)
0.15)
0.10)
0.05)

0.21)
0.05)
0.43)
0.07)
0.18)

0.16)
0.19)
0.13)
0.20)

0.05
0.32
0.01
0.02
0.02
0.07
0.07
0.03
0.06
0.08
0.01
0.07
0.10
0.20

Q.19% Cu 
15.2 ft

Q.17% Cu 
14.3 ft.

0.1 7^o Cu
11.0 ft.
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ifiifij* TRIBAG MINING CO., LIMITED

lo the ei*

Your Directors submit herewith the Financial Statement of the Company as 
at December 31, 1962, duly certified by the Company's Auditors.

Since the last Annual and Special General Meeting of Shareholders, the 
Company has catried out an extensive exploration programme on its copper property 
in Ou*. Batchawana Area, District of Algoma, Lake Superior. The property was 
enlarged to 135 claims during the year.

During the year a large crew carried out wide-scale prospecting, geological 
mapping, magnetometer ana self potential geophysical surveys and completed 
approximately 28,700 feet of diamond drilling.

Considerable new information on the property was obtained during die year 
and is summarized in the attached report by die Company's Consultants.

The Company re-commenced exploration in April, 1963, and progress reports 
on the encouraging results obtained in diamond drilling have been, and will continue 
to be, forwarded to shareholders. The higher grade encountered at deeper horizons 
is particularly encouraging, especially as die Company is still only exploring the central 
area known as the Breton Breccia zon and has still to explore the considerably larger 
east Breccia zone and die west Breed tone.

The Company maintained its claims in Rouyn Township, Quebec, Van Hise 
and Milner Townships in Ontario, and the claims in New Brunswick.

On behalf of die Board,

C. H. FRANKLIN,
President.



(No Pcnonal LUbiUty) 
(Incorporated under the law* of the Province of Ontario) ,

Balance Sieet—Sbeccmler 31, 1962

Current
Account* Derivable

ASSETS

Advance* to Mining Companiet 
L*u: Provuion for IOH —

Du* o.', ule of Invntment*

^12,209.82 
3,609.84

407.54

8,60).98

16,313.40

In,ve*tmeoU, at Cost
Marketable Securities (Indicated market value, ^122,479.02) __..________ 291,770.93 

Prepaid Bxp****** __.____._____________-.__—._-_________ 1,000.00 # 338,295.85

Prtpertiee, Mining Claim* and Expenditure* Thereon -™.......————.——.——.——... 599,091.65

D*ferred
Administration and Exploration and Development Expense*, per schedule —.-. f 8 19,529.08
Cott of Supplementary Letter* Patent —.__.—...__—.____..-.—....—......—.——. 1,135.00 820.664.0S

t 1 ,758,051.58LIABILITIES """' 
Current

Batiker*' Advance* ... ......... . .....-.....^.............__.............___.........—..-.. ........ f 1 0,156.41
Account* Payable -............___.- ............^........--...-.—...-—.—........—.....__..- 59,797.41
Advance from Mining Companie* . ..........-..—......_..—.—.................—..—.....— 3,567.52 f 73,521.34

Capital
Capital Stock: 

Authorized:
3,000,000 ihiirei of #1.00 each

Iuued (See Note):
For Mining Properties and

Surface RigKw .. ......................... 455,000 *harei t 495,000.00
For Ca.h .................... . ............. 1,455,000 *hare. 1,45^,000.00

1,950,000 shares f 1 ,950.000.00

Lets: Discount on, shares ....-.......____.._.-_..... 707,500.00 f 1 ,242,500.00

Capital Surplus arising from reduction in capital, 1956 ...-........ 583,355.07

f 1,825,855.07 
Deficit:

Balance January 1. 1962 .....................................................- .. t 96,673.51
Loss on disposal of investments ...—......^.....^... ...........,..-... 44,651.32 141.324.4 J 1,684,530.24

l .7 58,05 1.58
NOTE 1 1 Dy ijr..m.nt d-t.d April 9 . 1 96), Dr. p. r Dobit tc Co. Ltd. on txhiU of i clirnt hit unj.rwritt.n 100.000 Trmurv ihinf 
•t 7V pt' *n*" piyiblt on lh* acoplano for filing br lh* Toronto Stork Baching* md hit bon grimed options to purchiw in 
Additional 900,000 Treasury shares as follows:

100,000 ihart
300.000 ahar*
200,000 ahar*
100.000 thar*
200.000 ahirt

? l .7)^ p*r shara within ) monttis
11.00 prr shar* within 6 months
11.25 p*r shar* within 9 months
11.90 p#r ahar* within 12 months
12.00 p*r shar* within 1) months

NOTE 2: In tha ytar indrd D*c*mb*r 31, 1962, 3)0,000 ah ir. i wtra iuutd at 50tf par shtr* in considtration for mining claims.

Approved:
B. R. HEALD, Director. 
E. H. LINTON, Director.

To iha Shanholdtra: AUDITORS' REPORT
W* h i ir. .iimm.d lh. BtUnca Sh.tt of your Cnmpanr as at D*c.mr..r II, 1962 and tha Str.txtnls of Administrs'ion and 

Exploration and D.v.lopm.ni FipanMS for tht ytar .nd.d on that lil.. Our txatnination Inrludtd i cans.a! r*vuw of tha accounting 
procedural and such taats of accounting ncords and othtr supporting arldanr* aa wa conaidand naosaarr in tha urtumsttnna.

In our opinion tha abova Bilanc. Shiti and Statamenta of Administration and Exploration and Dmlopmant Exvcnaas pr*s*nt 
falrlr th. financial position of tha Company as at Dccamtxr )l, 1962 and tha rasulls of its operations for tha raw aiulad on -J.M data, 
in accordant* with ganarslly acca| tad accounting principles appliad on a basis consistent with that of th* pr*.-*ding r**r. 
. , . HELD. DARCH k CO.. 
Toronto, Jua* 4, 1961. Chartered Accountantm.

iN^^
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*t' " ' TRIBAG MINING CO. LIMITED
: Y (No Penon*! Liability)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES, DECEMBER 31, 1962 

Total expente* to December 31, 1961 ________________.___....~ 1917,129.93

L***:
Proceed* from *al* of Land, Dividend*. Appreciation of Investment*

told and Mi*c*llaneou* Receipts, net ————————————————.... 316,473.99 f398.677.94

Expenditure* for the Year Ended December 31, 1962s 
Adminiftrationt

Accounting and secretarial ————— ————————————————.——— f 3 ,700.00 
Annual meeting expense —————————————————————————— 705.92 
Government fee* and tax** ——————————————————————— 71.24
ln*urcnce .__._~._,_._________________~—.______ 30.76 
Legal and audit _.____________.____. ____ ____._ 1,180.00 
Management ulary ———_____________—————————————— 3,800.00 
Office expense .-..-.-..________.__ ______________™. 1,640.48 
Stock certificate* ~.-.-.__.~________—_______.—........ 292.12
Stock Exchange fee* ____________ _______________. 385.75
Transfer Agent* _.____.___________________..__~... 1,050.27 f 12,856.54

Exploration and Development t 
Noranda Proper** i

Assaying .——............——————..._——.———...——..—........... f 766.83
Diamond Drilling ..........._.____.-._______ J26.307.52
Leu: Recovered under joint agreement —.———. 2,524.32 23,783.20

Engineering services ____——__.____.__—._............_. 871.60
Geological services ,.—............._—.__.____——...——.....—.... 4,470.18
Geophysical surveys ...—.......— ..-.......^....___.—.........-...—...... 510.00
Maps .......................................______.-.___ .................... 115.88
Office expense ................,.........-..™.....__ ........ —.................. 1,737.94
Property taxes and expense .——.—____——-.———..—...... . 869.11
Travel expense ............,. .. .^..,.__..........__.................... 285.21 33,409.95

Breton Property)
Auaying ——...—...-.....-..-......-™——.______...__.—-............. J 5,018.78
Board ............... -.- ............__..... ...___..__.__ ............. 5 ,431.18
Core Grabbing ............ . ....................—.^ .................. ™.... 2, 11.00
Diamond Drilling .......,.—._________...____.......... 108,^22,99
Engineering services -. . ._......._. ....................^............... ... 10,289.67
Geological services .—.... _—...__...._.___—._...-..........^.. 9,693.76
Grophysical surveys ...... ...-.——.....^.. ... . ........-.....—...-.-..-.. .. . 15,74417
Liccnits, /*e* and taxes ..—. —......-~........._.____..—__~. 1,179.00
Maps ..- ......... ................... .. ,....... ,....... M._.____............ 928.02
Photogeologic*! survey . —.-.....__.——.___.^.....___.._......... 903.99
Proipecting . .............^ . ....._. ,..— ._____.___.____.._.......^ 2 ,710.92
Road maintenance .^......__..__.....___._________....._..... 5,23545
Transportatu n ...,. .-...._.—..-...-......___________.__..... 1,913.09
Travel .. ...............,. ................................_.._._.—.-.............. 2.782.51
Trenching ...... ...... ......._ .^.~..._._______________._ ..._ 250.55
Temporary buildings .—........--..-....__.._.______ __._..... 1,469.14
Unemployinrnt Insurance ~.—..-..——..____——______... 72.13
Workmen'* Compensation ____________________..-... 100.00 174,256.35

Milner Van Hi** Claim*:
Geological *rrvices -....——.——.—.——.....————.—————......^. t 3 39.72
Taxes ......—......-....__..-.._..______..___.___.....™^. 111.18 430.90

New Bruntwick Claim*:
Miscellaneous . — ~_._..__._______________._,.....-,_ 4.40

1220,978.14 
Deduct i

Dividends received .-.-.......-..-..—..-.—..—-.__ .__———....—.—... 123.00 220,853.14

Balance, December 31, 1962 . ...^..^..........^.....^.....^...^....... . . ....................... 1819.329.08



LIMITEI

On

Note — The following are excerpts from a report by S. V. Burr K. P. S. Broad- 
hunt, dated January 17, 1963, on the Company's Batchawana Property, Sault Ste. 
Marie Mining Division, Ontario.

CONCLUSIONS

Diamond drilling on the Breton breccia has indicated approximately 
Yl million tons of 2% copper down to the depth drilled. The domal 
structure of the mineralized zones is favourable for the occurrence of 
similar bodies at depth. Greater tonnages per vertical foot should be 
anticipated at depth because of the increasing width of the breccia.

A more recent discovery, the East breccia, presents an excellent pros 
pecting bet with large tonnage potential. The mineralization is of die 
replacement type. There is reason to suspect that structural conditions 
may be similar to those of the Breton zone. Moreover, the surface area is 
approximately six times the size of the Breton breccia.

The large area controlled by the Company contains geological and 
structural conditions which are known as suitable environments for the 
deposition of ore deposits. There are several promising showings and 
ample acreage in which to find more than one economic deposit. There 
are at least three other known mineralized occurrences which nerd to be 
tested, including the large West breccia. Any one of these could add 
significantly to the potential of die property.
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The following statement is released for the information of Tribag shareholders as a result 
of a news release of last Friday which appears to have been misinterpreted.

1. The minimum 5400,000.00 committed by Noranda toward development of the 
property has been expended. This S400.000.00 paid for the following work;

Shaft deepening — 459'; driving and slashing — 2,924'; underground 
diamond drilling — 23,443'; surface drilling — 5,538'; Bast Breccia 
adit — 296' — together with ancillary services.

2. In addition to the 5400,000.00 commitment, a surface diamond drilling program is 
under way on a series of anomalies in the general area of the East Breccia zone. This diamond 
drilling is being done under Noranda's supervision and is being paid for by Noranda as part of its 
continuing option.

3. Underground development work is continuing on the 900-foot level. The main drive 
from the shaft at this horizon is presently out 350 feet from the shaft and the face is visually 
estimated to be running W copper. This drive is headed for the V-41 surface drill hole which 
intersected 41.6' of 1.939& copper approximately 50 feet beyond the present face. At approxi 
mately 600' east of the shaft a crosscut will be driven north some 350* to test the ore zone 
indicated by surface drill hole V-47 which cut 78' of 3.2 Vo copper just below the 900* horizon.

4. A crosscut is to be driven north from the main drive on the 1200' level at 600' cast 
from the shaft to intersect an apparently new zone encountered in a flat diamond drill hole. This 
drill hole, No. 9U-7, intersected 33' of l.596 copper 500' north of the main drive. Of recent 
interest are three flat holes drilled south from the main 1200-foot drive which have intersected 
a zone at least 450' long, but still open, returning the following:

9U-23 — 36.7' of .15 MA; 9U-19 — 67' of .13 MoS,, and at the lime of writing, the 
third hole, a deepening of 9U-15, had intersected 50' of the zone, and was still in it with molybdenum 
showing throughout the 50*. The molybdenum zone appears to be trending to the south and west. 
It lies 350* south of the main 1200' drive.

5. The East Breccia zone access adit was stopped due to whiter conditions. It penetrated 
296' into the hillside and returned an average muck sample grade of 0.22 % copper with values 
in molybdenum. It still has 12007 to go to explore the East Breccia up to the previously drilled 
ore area on the N.W. corner. This zone appears to bc enlarging on the basis of current geophysical 
work. At the time of the last annual meeting, Mr. G. W. Walkey, .he Company's consulting
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engirwer, stated that twelve surface drill hole* b this area indicated a tonnage of 500,000 tons ~ 
grading'.9096 copper relatively close to surface. Surface trenching over this area since that time 
has indicated fair values in molybdenum in addition to the copper previously reported.

6. Noranda Mines Limited, under the terms of its agreement with Tribag, has 3 months 
from the expenditure of the S400.000.00 to do one of the following:

(a) Complete its feasibility study and prepare a production program, or
(b) Request' tber work at Noranda's expense, or
(c) Withdraw from further participation.

Under the terms of the agreement, if Noranda elects (b) above, it is required to catch up 
expenditures at the rate of at least 545,000.00 per month for all waiting time. If Noranda 
withdraws under (c), it receives no remuneration for monies expended and h relinquishes the 
exclusive right to the smelting and marketing of Tribag's copper.

In this connection an approach has already been made to Tribag, by a third party, offering 
to treat approximately 15,000 tons of Tribag ore, monthly, at a nearby mill. It has been reported 
to Tribag that the mill has an export permit to cover the overseas shipment of the copper to be 
sold L.M.E. or wherever.

7. A telegram received today at Tribag's Head Office is set forth below:
"Timmins, Ont., March 15/66, 11:48 A.M. E.S.T. 
C. Franklin, Tribag Mining Co, 
44 King St. W., Toronto.

"Breton Zone should provide one hundred million pounds of copper which would
produce an operating profit of ten million dollars at current Canadian prices STOP
If fifteen thousand tons milled monthly at nearby mill and copper sold on L.M.E. an
operating profit of one hundred fifty thousand dollars is possible at current L.M.E.
priccti.
G. W. Walkcy."

8. Noranda has not terminated its option nor indicated to Tribag that it intends to do so.

9. Underground diamond drilling is continuing with two drills on the 1050 level and 
two drills on the 1200 foot level.

C H. FRANKLIN,
President.

March 15, 1966.

. .J . r.MT i "i." ' - •.•---— -- — — -
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TRIBAC MINING Co, LIMITED
(No Per*on*l Liability)
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GAULT i,-,c.
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Crown TruM Company 
Toronto
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TRIBAG MINING Cd., LIMITED

vA'ri* 1 '-' '' '

f\tport to ike J^hareh older*

Your Directori submit herewith the Financial Statements of the Company as 
at December 31, 1963, duly certified by the Company's Auditors.

The year 1963 has seen considerable progress made on the Company's copper 
property in the Batchawana Area, Lake Superior Region. The property consists of 

claims, comprising approximately 6,400 acres.

Numerous progress reports were mailed to shareholders during the year, but 
a summary of the main items of interest for new shareholders is reviewed here. Work 
during the year included approximately 99,000 feet of diamond drilling, additional 
geological mapping, geophysical surveying and general prospecting. A road was 
constructed through difficult country, and the property is now readily accessible from 
Highway 17. In preparation to going underground, die Company purchased the 
complete surface and mining plant from die Lithium Corporation of Canada. The 
plant is a permanent set-up, including headframe, hoist, skips, cages, compressors, and 
buildings, including office, warehouse, and bunkhouse. By die end of the year, this 
installation had been almost completed, and the shaft had been collared to a depth 
of 58 feet.

In order to acquaint shareholders as much as possible with the property, a 
copy of a Summary of Exploration on the property is enclosed at a part of diis report. 
To date, there are three known copper-bearing tones on the property. The main 
zone, or "Breton Zone", has received the most attention, but considerable work hat 
been done on the East Breccia, which is located approximately one mile east of the 
main zone. The West Breccia, to die south and west of die r ain zone, is relatively 
untouched. Work for this area is planned for die coming year. In 1962, die 
diamond drill program on the main zone included a pattern series of vertical holes to 
900 feet. In June, 1963, this pattern was expanded and it was also decided to deepen 
some of these holes, which resulted in die indicated "H" Zone of higher grade, starting
•t about 600 feet. The results of these holes are shown elsewhere in the report.
* Please refer to page 9 of the accompanying report for tonnage estimates.

Sfc*Wli1^##^^^
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in the Breton Zone has indicated the presence of widespread copper
*"^*"- ''•5} i?;",:'i-''{-iV'"-'''"'"' -••''' ' ' ' . ' - : . - . .
^^|^^; mineralization. Several of the holes which have been assayed over the entire length 

drilled have averaged several hundreds of feet running from 0.5% to i jo copper. 
Ore indications to a depth of 900 feet permit several tonnage calculations depending 
on the cut-off grade used. Many factors including lost core enter into this. Several 
higher grade zones of 3% or better grade are indicated, together widi some silver 
and molybdenite. Underground development is required to determine the grade and 
tonnage that can be economically mined.

Mill tests on drill core suggest a good recovery with a *ug *i ule concentrate 
and the ore does not appear to present any unusual metallurgical problems.

Shaft sinking is well under way, and the first levels should be under develop 
ment during the Summer, and a program of deep drilling commenced.

The East Breccia presents another large target where favourable conditions are 
known to exist. As the area is known to be at least 2,000 feet long and approximately 
800 feet wide, many possibilities require detailed work. Limited drilling to date 
suggest the possibilities of a large tonnage of lower grade copper, silver and molyb 
denite close to surface.

From present knowledge of die large property, numerous other exploration 
chances exist and several anomalies are yet to be tested.

Shareholders will be kept informed by progress reports as work continues.

The Company maintained its claims in Rouyn Township, Quebec, Van Hise 
and Milner Townships in Ontario, and its interest in the claims in New Brunswick.

The Company has maintained its large share interest in New Senator-Rouyn 
Limited which has a large property immediately to the south of Tribag in the 
Batchawana area. New Senator-Rouyn Limited has also been active on outside 
exploration which will bc of considerable importance to Tribag.

On behalf of the Board,

C. H. FRANKLIN,
President.

June 1st, 1964.

^^



TiUBAG MINING 'CO., LIMITED
,-"' - :V;';::;.'.-'-.V" ''' •••".' (No Personal Liability) ' - ' ''--''' 

(Incorporated under the laws of the Province of Ontario)

vJatance ^neet — ^December 31, 1963

Current
Cash on Hand and in Bank ——^.™ 
Account! Receivable ™...——_____. 
Advance* to Mining Companiei —..........

Lee*: Provision for lo** —......,.

ASSETS

30.128.11
3,605.84

Score* and Supplie* at COM 
Deposit

336,013.63 
29,4)7.02

26,522.27
36,766.62

100.00
Investment*, at COM

Marketable Securitie* (Indicated market value, f 180,682.38) ,.._.__......^....—
Prepaid Expantea ______..~______.__.___....__.___.______™.... .~.
Fixed

Properties, Mining Claim* and Expenditure* Thereon -.....-.-....- .-.................. f 602,835.11
Building* and Equipment . ............_m...___..........................._..............—-....— 226,405.01

Deferred
Administration and Exploration and Development Expense*, per schedule . .,.. t 1 ,177,8)1.4) 
COM of Supplementary Letter* Patent .........................................................—....... .... ___1,135.00

LIABILITIES 
Current

Account* Payable .................. ...................,. .......... ...,............................ ..................... f
Advance from Mining Companiet .... .................... .... ....., .................,.............
Employee*' Tax Payable .. .... ...............................m ................................................

Capital
Oipital Stock: 

Authorized:
3,000.000 ihartt of f 1 .00 each. 

I*turd:
For Mining Properties and

Surface R ight. . . ., . 495,000 that** i 495,000.00
For Ca*h ........ ........ ......... .... .. 2^7,000 thare* 2,257,000.00

2,752^000 aharci 
Leu: DiKOunt on *harei . . .. . .. . ... . ........ ... ..

123,570.79
2,936.00

556.60

428,857.54

276,386.93
1,472.44

829,240.12

1,178,986.45
12,714,943.48

127,063.39

Capital Surplu* ariting from reduction in capital, 1956

Deficit:
Balance January l, 1963 ..... ...
Mining claimi written off . .. .

f 2 ,75 2,000.00 
__ 605^5110.00
l 2,146,500.00 

583,155.07

141,324.83
650.15

i 2 ,729,855 07

141,974.98 2,587.880.09
2.714,943.48

NOTIi: By agreement dated April 9, 1963, Drsper Dobie 6V Co. Ltd. on behslf of s client hsJ underwritten 100.000 Tressury shsre* st 7)( 
per share paid on scceptance for tiling by the Toronto Slock Exchange and had been granted options to purchase an additional 900,000 
Trrstury thsres si follows:

100,000 shares O f ,7iC per ahare within 3 months
200,000 aharea W J l.00 per ahare within 6 month*
200.000 aharea w 1 1.2) per ahare within 9 months
200.000 shares (f 1 1,JO per share within 12 months
200.0AO shares O 12.00 per ahare within M months.

Since the Bstsncs Sheet of December 31. 1962, 101.000 Common shares have been issued M s premium of 1102,000.00. There 
are still 191,000 shsres of the final option to be taken up.

Approved;
E. R. HEALD. Director. 
B. H. L1NTON. Director.

AUDITOR'S REPORT 
To the Shareholders:

We have ensmined the Balance Sheet of your Company as at December II, 1961 and the Statements of Administration sod 
Exploration snd Development Gxpentei for the year ended on thai dale. Our •ismlnslion in'luded s general review of the accounting 
procedures and such tests of accounting record* and other supporting evidence as we considered necessary in the circumstances.

In our opinion the above Balance Sheet and Statements of Administration and Exploration and Development Expenses present 
fairly the financial poeltion of the Company aa at December )1. 1963 and the result* of its operations lor the year ended on that daw. 
in ttcordsnce with generslly accepted accounting principles spplied on s basis consistent with that of the preceding year.

FIELD, DARCH ac CO., 
Toronto, June J. 1964. Ch.rter*d Accountant*.



MINING CO., LIMITED
(No Penonal Liability) 

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES, DBCBMBER 91, 196)

Total B*pen*M t December)!, 1962.

Proceed* from id* of Land, Dividend*, Appreciation of Inveetment* 
•old and MUcellaneoui Receipt*, net ——————————.——......

Expenditure* for di* Y*ar Ended December 31, 196 J i
Adminietradoat

Accounting and Mcrttarial ———————————————————.. 
Annual mMCing tiptnM

f 1 ,1)6,108.07

316,? 78.99 t 8 19,529.08

Government feet and tan*
Intereet and bank charge* , 
Legal and audit
Management lalarv .~. 
Office (alarie* ————— 
Offic* npcn** .———— 
Rent

6,790.00
5J8.91
1)8.1)
98.72

1,938.00
6,000.00
5,862.0)
2,493.02

Stock certificate* ————— 
Stock Eickang* fett ——- 
Tranifer Agtnu .——.— 
Telephone and telegraph - 
Tuvel M————.——-.—— 
Unemployment Iniuranc* -.,

Exploration and Development i 
Breton Property i

428.74
J99.)l

1,720.6)
1,233.87

230.10
16.44

Accete road . _ .. _ -- . , . , . ,, .......,... .... ,-..,., .,,
Ateaying — - . — .
Camp tite clearing ........ . , . — . — . —
Board ,, ..... , ,,, ,., , ., ... ,, . , , ,-.,-,
Oore twvet
Oore erabbine1 ~ . .. . . .n , . .. , .V.VT* kiai'i7iii ( ........,,.. ,. , , ,, ,. ,. . ,-, . , .... ., . ,

Q^re rackt . _ , . . ,,,. n. . .
Qiamond drilling . . .~..~....... ... ..... .

GeophxNCal turveyi .-. —— . ——————————————— ™.— ..
Heating .H . .... ..... . ....... _ ..........., ..,...L ,^... i i ,

KlerM . i . . i i -. . i ..i. i

Power lin** -. ..... . -.-.. H . . .... .- .......... . ....... -. r

franiportation ,.4 LiJ . ..... _ ,^....,.,, ........... _ . ...-, . -
Shaft — collar . , .....,. , ,. ... ,... , ,. .. ,. . ........... ——— ..- .

— preparation . _ - __ _ . _ ̂.-*— ... _ - *- - .. ..-.— -L.- _ , -L -

Travel

Office ftttd

Water tupply ........ .... — ,...... ... — ............. ——— .... .. ——

Noranda Property i

Property laie* and uptnn . . . . . ... . .
Milner Van Hi** Claioui

New Bnuuwick O aim* t
Miicellaneoui . -.-,.........—.- — ......... . ..,—.—...-.— —— ..-.,

f 24,038.02
1 0,896. )4
18,297.91
11,)) 8.69
3,761.79
4,863. )l
1,099.17

1)8,6)6.97
13,027.37
13,) 2 1.76
3,401.71 
4,077.22

J24.2)
8,044.0)
) .7 10.40
1,9)6.48
4,093.7)
),87).)2

36).63
1,141.22
7,690.71
9,149.1)
5,849.14 
8,246.26
2,946.62
1,769.87

871.0)
4,013.4)
2.4D.22

140.26
1,1)0.80

)9).81

f 9 3.3)
681.47

Le** i
Sale of lotv ,_.—.*__.____ ..___ 
Dividend* received ————.——.——.

Balance, December 31, 1963 .......- ..........

30,233.9)

3)9,950.26

774.82

111.18

2.00

2,))0.00
100.00

10,099.84

371.072.21
1,190,601.29

12,749.64



V



ilfii::-' 
flPit^^ ' TRIBAG MINING CO. LIMITED

OFFICERS

DIRECTORS

BANKERS

SOLICITORS

AUDITORS

TRANSFER AGKNT 
AND RKCISTRAK

KXKCUTIVK OFFICE

MINE OFFICE

SHARKS LISTED

C. H. FRANKLIN, President
E. R. HEALD, Vice-President
P. P f r vTTiE, Secretary-Treasitrer

C. H . FRANKLIN, Toronto, Ontario
E. R. HEALD, Toronto, Ontario
H. H. HUF.STIS, Vancouver, British Columbia

BANK or NOVA SCOTIA, 
Toronto, Ontario

, LYONS AND Kutn, 
Toronto, f)ntario

FIKI.O, DAKCII li COMPANY 
Toronto, Ontario

CHOWN Tnurr COMPANV 
Toronto, Ontario

Suite 2014, 4 4 K ing Street West, 
Toronto, Ontario

Batchawana Bay, 
Ontario

TORONTO STOCK EXCHANGE

COVIR PHOTO. Vl.w of Ik* Tfibog Mln* Kvodlrem*. teeking teviti. Pert *l Ik* Of* 
l*otkpil*, *r*m 7M^I***I, In Ik* (or*grovnd



TRffiAG MINING CO. LIMITED

oUirectorA* r^eport to th erA

Your directors submit herewith the financial statements of your company as at December 31st, 1964, duly 
certified by the company's auditors.

The year 1964 saw the greatest expenditure of money and effort on your Batchawana property of any 
fiscal year. It was also the most rewarding year to dute in point of progress and your directors now feel that the 
property has been well advanced toward mine status.

Your directors woult' draw to your attention the large amount of work performed in a very short time. 
Actual shaft sinking commenced late in May, 1964.

Surface plant installations were completed, and a three-compartment shaft sunk to a depth of 788 feet. 
Thrcv levels were established at 375, 625, and 750 feet below the collar, and 2,340 feet of drifting and crosscutting 
carried out, most of which was on the 750 foot level. Surface diamond drilling on the property totalled 17,596 
feet. Underground diamond drilling amounted lo 11.905 feel, mainly on the 750 foot level.

Development costs at the Batchawana property totalled 5485,000 for the year 1964. Under existing tax law 
this amount can bc totally written oil against future taxable production income.

During the year equipment for the underground operation was purchased. Camp and plant facilities were 
improved and expanded, including the erection and equipping of a sampling plant capable of handling in excess of 
400 tons per day. A fully equipped assay oflicc was installed and further dicscl electric generating equipment was 
purchased. Fxpenditure during 1964 on building and equipment additions was 5157,000.

Metallurgical testing l* continuing and result* indicate your company'* Batchawana ore body 
should yield maximum copper recovery at minimum cost. The rising trend In world copper price is 
expected lo continue for the foreKeeable future.

During 1964 the Breton zone wax the primary target of operations. However, during the late 
fall a find of considerable Importance wax made in the area of the West Hrrccia zone .some 3,000 feet 
west of the Breton shaft. Subsequent trenching and blasting opened up an important copper showing 
with mol)bdenum also in evidence. Work on this area was suspended at the year end due to winter 
conditions,
Surface reconnaissance on the Past Breccia /one turned up many more surface showings and considerably 

extended the Fast Breccia area. This large anil apparently major /one will necessitate an extensive and detailed 
exploration program, including probable underground investigation. It is some 6,000 feet east of the Breton shaft.

During the year 1964 it was concluded there is a fourth breccia area on the Batchawana 
property. This is now known a* the South Breccia zone and it lie* Mime 1,500 feel south of the 
Breton shaft.
Hydro electric power is available lo your company in adequate capacity from a nearby source. Negotiations 

for the line have been made with t lie power company anil a suitable route determined
Your director! would like to point out that the Tribag Batchawana property is an exceptionally 

large otic, consisting of 135 claims or approximately 5,400 acres. It has an exceptional number of 
potential ore zone* and sound sense dictates pushing one of these lo production as quickly as is 
economically possible In order lo finance the exploration and development of the others with minimum 
dilution of fthare equity.
Your company maintained its claims in Rouyn Township, Quebec; Van Hise and Milner Townships in 

Ontario; and Us interest in the claims in New Brunswick.
Tribag still holds a large share interest in New Senator - Rouyn Limited. New Senator continues to bc 

quite active in outside exploration as well as on its large property in the Balchawana area.
It is the intention of your management to mail to all shareholders, as soon as possible, an interim progress 

report which will summarize the annual meeting proceedings and up-date property developments that have taken 
place this year.

The work of your company's professional und operating staff hu, 
acknowledged with gratitude by your directors.

.•en excellent and these services are

On behalf of the Board.

June lith. 1965.
C. H. FRANKLIN,

President.



IK' THE GEOLOGY OF THE TRIBAG MINE
by MATTHEW BLECHA 

Mint Geologist

A paper delivered at the 
C.I.M.M. 196S convention.

This paper is based on eighteen months 
of field work, including surface and 
underground geological mapping ;md 
core logging, and on Ihe survey of rele 
vant literature. No significant amount 
of laboratory work has been done as 
yet.

The Tribag Batchawana property is 
located 40 miles north of Sault Ste. 
Marie, Ontario, about 10 miles east of 
Lake Superior. A seventeen mile all- 
weather road connects Ihe properly to 
Ihe Trims-Canada highway to the south, 
and four miles of a twelve mile road 
remain lo be completed lo link it lo the 
Algoma Central Railway lo the north- 
cast.

Hydro power is now available at 
Montreal River. 10 miles to Ihe north 
west, and the extension "f the power 
line to V.iu/e Mines and Tribag is al- 
re.uly in process

The original discovery of sulphide 
minerali/Hlion was made in 1954, in a 
he i! of it small creek which runs through 
Ihe present mine Mie The showing was 
optioned l" Sylvanite Ciold Mines, who 
having drilled 21 holes (Dialling MM 
leel ut coic. dropped the option in )V*h,

Tnbac Mining Company l iniiled 
obtained control of lltc properly in 1**M, 
and immediately launched a sigoiotis 
exploration programme, consisting of 
,:ciilogii.d mappin)!, geophysical survey 
ing aru! diamond drilling l ho explora- 
tii-n v^as coruentfalcd on the M.nn 
i Union i /one tlre*.ti.i. whcir by llie end 
.il (iff,! sniliiieni topper miner.ih/Mion 
w.is outlined lo warrant underground ile 
veloprKi'itl. In Ihe summer in IYM a 
shad w .is sunk l i .i ili'plh of 7KK lee! 
irid di.lhng w.is sialic,! on Ihe 7MI level 
l In 1 ilei'nMl is currently being developed 

in) .0111 levels The underground work
•n-N in end ol l ehrn.iiy. l''d*, total J -JM 
lerl ot .lulling ,md l.living, anil lft.s|f, 
lii 1 ol iti.iMiond dulling

(.1 M KM (,HH O(iV
(ii-iiloi'ik.illy . the HaUh.ivvana area lies 

in 'tic v-nijli ^enti al p.irl of Ihe Sii|Vi i 
I'rc \.r.i ..f she t , in.i [i.in Pic*, inihi i,,n 
SI.,i.'.l l: iv v.oiis,,K-inl lo In- .1 (-all ol 
lin l ii ci mel.illocei'ii I'rovi.ue. w huh 
extend- limn ( liiN'iic.ini m lo Siidhmv. 
.ii'il pi it'.ihiy t.inlimi.'s wesl Inwaid Ihe 
t fp|y deposits ut Mivhig.iii.

l in. l li d.i j; propviiv lies altin)! the
iii'i ll'ii 11 lonl.ul ol ,i noillieasl trending
"t!: i-l .Vihcan greenstones, sediments.

i.,t (iiiKivs t aigc masses of gi.milii
i vk* i I'dcrlic the au is lo Ihe north arid

k. si .'Di! a 1'io.id Ivll of Prolcro/oic
U'sks extends m Ihe west, continuing
souid*.iid low.iid S.mil Ste Mane, and
U!"i,t River, and e.".lw.ml lowanl Sud
*MIM. and Col 1 .ill loward the (.*uchci 
i*, j J.-r

l tic i'i.|ist rinks in (he aiea ale sviies
it lv 'du

n.MI ' lla'vliau .in,i St lies by M,mie 
i I'l.'M Inlit "r.e into Ihesr ate large
ul 1 , .md dykes of NipplsMng l\pe di i 
l-.i'e. ut by l.i'i.'C balholilhic masses ol 
U'tin ,r granitic rocks. These .ire in 
urn tut I'V ki-weetiiiwnn ilykcs of (el 
sites and diiihiise*

imjnl.irly distributed l\tn\ t hv (.'runite

contact is a series of oval-shaped breccia 
/lines, the origin of w hit li is not as yet 
fully understood. It is ge-n rally agreed, 
however, that the breccias arc closely 
related to Ihe regional structure and to 
the granite contact. Each of Ihe breccias 
is associated with one or two major 
lineaments which cross the area in north- 
south, cast-west, and north-west direc 
tions. This fracture pattern extends 
westward into the Proterozoic rocks, and 
probably represents a late Keweenawan 
disturbance. It is interesting lo note that 
a specimen of the sericite alteration taken 
from the Breton Zone breccia indicated 
a K-Ar age of 1,055 million years, 
(Roscoe, 1964).

The liast Breccia lies one mile east of 
the H re ion 7 one. and is 2.000 feel long, 
and 1.000 feet wide. The West Hrcccia. 
located one half mile xoiilhwesl of the 
llrclon /one, measures 2.000 hy MM) feel. 
Kach of the breccias is mineralized with 
considerable quantities of chalcopyrite 
and pyrite, and with lesser amounts of 
molybdenite. Intensive trenching, and 
a limited amount of diamond drilling has 
indicated economic concentrations of sul 
phides particularly in Ihe nori'-wexi part 
of Ihe I'asl Hrcccia. and in l he west part 
of Ihe Wesi Hrcccia.

The main Trihag copper deposit, how 
ever, is found in Ihe Ilrelon /one. which 
although not the largest, is known K' si. 
and which f onus (he main sul'iect of 
this paper

M C;KOI.(K;Y
'l lie Hrelon /one breccia is an oval. 

pipe like It id y, traced tn dale for a length 
of l, MM) leel, and reaching .1 width of 
•JW leel Its vrilik.il eucni ix nut set 
known, hut the deepest hole ilnMed so f. ir 
rl.i-n lei i i. du! nut u- .i. h M- Uiii. in 
As the noilhein i nl.ivt dips IK l) c noiih. 
.md the siniihein ioril.ul in tin "ppitMtc 
dittiliixi. Ihe hieiii,i widens ,it deplli. 
attaining a width ..f 7lHl fret on Ihe '""'l 
level

Ihe grealei p.n: of lin tiiewi.i is m 
i.iinl.ii.1 w ith a rnassive. pink ^r.imlK 
rink lo Ihe easl. Ihe hreni.i ii't^ ,niii\s 
di.ih.iv, anil l^,i\ic voU.int.s Ahhiingh 
.ill coni. uls ohserved in held .ne \harp, 
the naliire of Ihe contact as ohservrd m 
mie. I'.iiiKUl.n li, in Ihe norlhrin p. ut ol 
ihe hreciia. is gi.id.ilion.il Ihe mnl.Kl 
/nne is milked h) an inne.isi ul n.mnA 
I|II..M/ i.iihon.ilc stringers lnw,ii ( | ihe 
hieiiia. and In gradual isul.ition of the 
'i. ISM, r w. di rock riialcri.il into disiimll) 
separate fiaj'inenls

Ihe t'leiii.i consists of .mgul.ir lr.i t ' 
inriils of ci. mile. di. il'. isc. basic volcanics. 
and of h. isle and acidic dvke riialen.d 
l avh of lh' se rovk l\nes oniiis m ihe 
iiiiiuedi.ite vicinity of Ihe hicma. and 
no liagnicnts triilv loreign to the area 
hive lv en found wilhm il Ihe f'ag 
inenls lange i si/e from a lew iiulli 
meters lo x'vvial feel, and are en.N'ddcd 
in a vuggy matrix of co. i r se K k'\s!.illine 
ijii.iil/ and i.iihon.ile. nunoi ^'iccii and 
purple fluorite, and h. mie In the upper 
p. uls of hreici.i Ihe maim contains 
consider aide (|ii,tnlilies of laumontite.

de In,-i ile:per nun/ons u 
is lonnd in narrow quart/ stiinens ml 
ling diabasic. tiKk fragments

Mlhiiii)'h at liisl Ihe bieni.i .ipivaied 
lo l* a siiucliireless. heteiogeiunus. ran 
iliuii inivtuie of fi.ignieiils of v minis roik 
tspi's. ilox'f study revealed lh.it /ones of 
lueccia compox'd predoimn.uillv of 
gianitic oi basic material could K' ilc.nly

distinguished. It now appears that Ihe 
predominance of particular rock frag 
ments generally reflects the nature of llie 
massive wall rock. This indicates that 
movement within Ihe breccia, although 
locally considerable, was restricted along 
Ihe contacts. An attempt to determine 
the amount and sense of movement of 
fragments within the breccia has been 
made by plotting Ihe occurrence of dis 
tinctive rock types found in the massive 
wall rock. The results, however, were 
inconclusive, mainly because the frag 
ments, once altered, were no loncer 
reliably identifiable.

An interesting feature of the Ureton 
breccia is Ihe occurrence of an amygdal 
oidal dyke, which cuts across the entire 
breccia. It is approximately 10 feel wide, 
strikes north-south, and dips steeply 10 
the west. Although loca'ly weakly nun 
crali/ed with pyrite, the dyke is post-mam 
minerali/uiion, and Appears to have no 
effect on the extent of the ore. The dyke 
is petrologically similar lo the Keween.i 
wan flows found along Lake Superior. 
and probably originates from ihe same 
source.

'ECONOMIC CF.OI.OCJY
The Hrelon /one lireccia contains t*o 

ore bodies within two altered areas: the 
Open I'll /one. and the deeper Main 
/one As indicated by surface drilling. 
these two /ones are scpaialed by a /nne 
of disseminated minerali/.ilion in ul 
lively unallered hrrvci.i. the econmnu 
e\ ''nation of which is .m inipoil.mi pat 
ul Ihe Ciiircnl development proi'i.iiiiii'C

lin MMN/OM is saddle-like in sli.ipe 
.md evtcnds for a known strike lcniih i.f 
MKI (eel. and a depth ot -lI* !.i 'Uli teei 
Ihe best v.dm s ale miKi ntr.iled m i'ic 
i rest, .mil m the noiih steepl\ dippm/ 
limb, whi^!i ranges m widih fiom "ul 1.1 
•*0 leel An e.isleil'. ('luiu'c is mdn.il'. .1 
bs undeigrourid dullinr in lin eastem 
niiisl p.irl of the /one and a pri'gi.iiinue 
ot sysleiu.itic dulling is IH.-.V in piogte^s 
lo determine ttie extensioii of ihe ore ii 
depth, and lo Ihe easl

lin Mi-1 N I'M /list evlends fiom ihe 
Mil l.ne lo ,i potential di pi h ol UN) (ci l 
As uii.lei ground development of (Ins /one 
h.is been siarled relatnelv icienilv i" 
siithcieiit infoiinaiiori is a. .'i.il.lc ,,i j.n 
enl ID determine ils extent uul shape l he 
/one essentially lepiescijs j i.irgr are i 
iif copper enriihniti'i ,ini! coni un-. hn-li 
glade /ones or lenses whove .iiiitude is 
as vet uncertain.

Hie main ore minerals are ihaliopvrnc 
and pyrite, with minor nu.intiiies ol .1. 
MKiated sphalerite, galena, molybdenite 
chalciK'ile and scheelite Silvci i- piesent 
lonsislenlly, particularly in llie lnrh 
grade copper /ones, but the silver minei.d 
has not Iven idenlihcd

The sulphides are insanably .OS.KI.U. d 
with l he vuggy quart/A.iibiin.uc mal'it. 
and iKCiir as isolated specks and blebs, 
tanging in si/e from a few millimeters lo 
several inches 11 is found lh.il the grade 
depends on ihe concentration of the 
blebs, rather than on their si/e laigo 
vugs ale often found lo K' lined with 
well formed sulphide iryslalv, iniiudinj 
euhedral ilialiopvnle. and luge n'i..i" 
crysl.ils ate conunonlv of inusei.iii 
quality Although the disinbution i l li c 
sulphides is extremely iiiegul.ir and -t 
ralic m detail, underground des t lupmenl 
shoAs that the ore minerals do 'onu 
/ones, remarkably uniform and UT. 
tiniMHis on a large scale Hiiwrvei. \ \i*



--- ' • ••. •: 
.. aho occur over larce areas 

*re difficult to define in shape. 
An interesting, and economically im- 

jjorUnt feature of the Main Zone is a 
band of near-massive sulphides, consist- 
ing of 60-80 per cent chalcopyrite, and 
.5-10 per cent pyrite. The sulphides occur 
In the interstitial spaces between the 
barren rock fragments, and form a zone, 
irregular in detail, that has been traced 
over the entire length of the Main Zone. 

'- Along the granite-breccia contact, and 
In the granite itself, molybdenite occurs 
in fractures and faults, and in association 
w'th narrow quartz stringers. Some 
molybdenite is also found within the 
breccia, but not necessarily associated 
with the high grade copper zones.

Field observations indicate that the 
most favourable host rock is the "open" 
breccia, composed of relatively small, 
altered rock fragments, embedded in 
abundant quartz-carbonate matrix. The 
study of the relation of ore to zones com 
posed of fragments of a particular type 
proved negative.

The ore zones are enveloped by dis 
tinct alteration halos ranging in thickness 
from O lo ISO feet, which are providing 
important target rings in the development 
of the breccia. The alteration consists 
mainly of sericitization, chloritization and 
clay mineral alteration. As the type of 
alteration depends largely on the nature 
of the individual fragment}, the intensity 
rather than the type of alteration it the 
important characteristic.

Occasionally, fragment* of chlorti/ed 
granite are found next to sericiii/ed nml 
kaolini/ed granitic fragments, ami not 
uncommonly relatively fresh fragment* 
are found in generally highly ullcred 
zones. This can be explained by postulat 
ing several ago of alteration, and by 
considerable movement anil mining of 
already altered fragments

The structural control of l tic ore /ones 
is not yet fully understood Mie sleep 
dip of the north limb of the M.un /one 
and the relatively flat-lying central part 
suggests that a fracture system may be 
present, possibly resulting from large 
scale slumping of the breccia The lecent 
discovery of a steeply dipping high grade 
zone in the Open Pit /one indicates that 
the fracture system might extend up the 
surface.

Several steeply dippinu, post breccia 
faults ha'.e been observed in the under 
ground workings. The faults are l--) 
inches wide, and aic filled with yonge, 
quart/ and c.uhon.ite. ami commonly 
minerali/ed svith molybdenite. Although 
no faults have been fount) ID displace 
the ore. one fault offsets the post-ore 
amygdaloidal dyke, causing a hnri/ontal 
separation of 100 feet.
DISCUSSION

The various explanations of the origin 
of the Htelon /one breccia that have 
been proposed by dilTcrent geologists 
familiar with the property arc almost loo 
numerous lo list in detail 'l he breccia 
has been interpreted as an agglomerate, 
as a volcanic pipe, a* an intrusive breccia, 
an a major fault, a* a collapse breccia, 
and many other origins have been pro 
posed lo explain ils features. The writer 
favours the hypothesis that the llrclon 
Tone is a diatreme breccia, caused by 
explosion of volatiles in a /one of low 
pressure, created possibly by subsidence 
of a magma in a relatively shallow- 
seated magmatic chamber. The explosion 
was followed by large scale slumping, 
which resulted in considerable mixing of 
fragments of various rock types, giving 
the breccia ils heterogeneous character.
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TklBAG
7ijiv"..: --

ASSETS

514,402.77
3,605.84

Current:
Cash on hand and in bank 
Accounts Receivable 
Advances to Mining Companies 

Less: Provision for loss .

Stores and Supplies at cost 
Unemployment Insurance stamps

Investments, at cost:
Marketable Securities (Indicated market value, S169,268.43)

Prepaid Expense* . . . . . . . . .

Filed:
Properties, Mining Claims and Expenditures thereon 
Buildings and Equipment

Deferred:
Administration and Exploration and Development Expenses,

per schedule . 
Cost of Supplementary Letters Patent

Approved:

C. H. FRANKLIN, Director. 

E. R. HEALD, Director.

(/balance

S 411,370.77 
1,334.06

10,796.93

5,989.03 
165.74 S

603,007.82
383,486.69

S 1.699,366.13 
1,745.00

429.656.53

245,095.33

4,424.08

986,494.51

1,701,111.13

53.366.781.58

AUDITOR
To the Shareholders, —

We have examined the Balance Sheet of your Company as at December 31, 1964 a n* 
ended on that date. Our elimination included a general review of the accounting procedures ; 
in Ihe circumstances.

In our opinion Ihe above Balance Sheet and Statements of Administration and Kiplor. 
December 31, 1964 and Ihe result* of its operations for the year ended on that dale, in acton 
Ihe preceding year.

Toronto, May S , 1 965.



,*fe

.LIMITED

Member 31, 1964

LIABILITIES
Cuirent:

Accounts Payable 
Employees' Tax Payable 
Provision for vacation with pay

Capital:
Capital Slock Authorized:

,\500,000 shares of SI.00 each 
Capital Stock Issued:

For Mining Properties
and Surface Rights 495,000 shares S 495,000.00 

For Cash 2,657,000 shares 2,657,000.00

3,152,010 

Less: Discount on shares

Capital Surplus arising from reduction in Capital, 1956

Deficit:
Balance January l, 1964 
Mining Claims reinstated

S 141,974.98 
1.00

Since the Balance Sheet of December 31, 196.1 400.000 shares have been issued 
for cash at a premium of 1320,000.00.
There is an option given to a director cxcrcisablc up io August 3!, 1969 at
S I..'O per share:

September l, 1964 to August 31, 1965 5,000 shares
September l. ; ('65 lo August 31, 1966 5,000 shares
September l, I9f.6 to August 31, 1967 5,000 shares
September l, 1967 to August 31, 1968 5,000 shares
September l, 1968 to August 31, 1969 5,000 shares

REPORT

Ihe Statements of Administration and Kxploration and Development Expenses for the year 
tind such tests of accounting records and other supporting evidence as we considered necessary

•lion and Development Expenses present fairly the financial position of the Company as at 
[lance with generally accepted accounting principles applied on a basis consistent with (hat of

FIELD. DARCH A CO.,
Chartered Accountants.

53,913.33 
3,197.20 
1,789.96 S 58,900.49

S 3,152,000.00

285,500.00

S 2,866,500.00 
583,355.07

S 3,449,855.07

141,973.98 3,307,881.09

53,366.781.58



TREBAG MINING CO. LIMITED
(No Personal Liability)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES
December 3 1, 1964

Total F -*nses lo December 31, 1963
Leu.

Proceeds from sale of Land, Dividends, Appreciation of Investments sold 
•nd Miscellaneous receipts, net

Expenditures for tbc Year Ended December 31, 1964: 
Administration —

Accounting and secretarial
Annual meeting expense
Government fees and taxes
Interest and bank charges
Legal and audit
Management salary
Office salaries
Office expense
Rent
Shareholders information
Stock Exchange fees
Transfer Agcnls
Telephone and telegraph
Travel
Unemployment Insurance

Exploration and Development — 
Breton Property

Assaying
Board
General surface expense
Camp site clearing
(.'ore boxes
Core grabbing
Core racks
Diamond drilling
Engineering .services
Drifting and crosscutting
Geological services
Geophysical surveys
Healing
Insurance
Licenses, fees nml taxes
l.ijhl and power
Line culling
Management, field
Maps
Oflicc field
Power lines
Ore stockpiling
Prospecting
Pumping
Road maintenance

Sub-totals, carried forward

9.565.00
707.71
351.65
278.70

3,383.75
6,200.00
7,786.00

784.75
4.853.84
1,244.87
1,499.02
1,390.14
2,662.68

268.50
95.88

l 11,372.74
13.332.45
6.605.94

208.65
2,066.95
3.813.23

954.93
75,922.33
11,279.07

114,773.50
18.334.75
9.967.34

16,943.12
2,835.97

920.48
4,326.71
1,080.76

10.959.64
543.31

4,639.30
909.23

1.054.07
479.14

l .880.12
8,191.98

5 1,507,180.28

329,328.83 51,177,851.45

41,072.49

5323.395.71 S 41.072.49 51.177.851.45
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ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES (Continued)
December 31, 1964

Sub-totals, carried forward 
Shaft preparation 
Shaft sinking 
Telephone . . . 
Tractor and trucks 
Travel
Transportation 
Sampling
Sample Plant operations 
Sewage disposal 
Station cutting 
Unemployment Insurance 
Stripping and trenching 
Watci' supply 
Workmen's Compensation

Norandn Property
Licenses and fees 
Property taxes and expense 
Miscellaneous

Milner, Von HI** Claims 

Acreage taxes

S323.395.71
989.01

106,164.78
3,205.81
8,132.24
4,622.83
7,729.85

902.68
732.49
168.70

16,466.97
1,239.40
1,890.60
4,435.14
4,933.57

S 113.45
375.69

44.47

S 41.072.49 S 1,177.851.45

485.009.78

533.61

111.IK

New Brunswick Claims

Licenses and fees

I.ess:
Dividends received 
Interest earned

HAI.ANCI-; IM1CLMBLK

79.38 S 526,806.44

S 165,72 
5,126.04

S 1,704,657.89

5,291.76

S 1,699,366.13
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TRffiAG MINING CO. LIMITED

DIRECTORS' REPORT TO SHAREHOLDERS

Your director* submit herewith the financial statements of your company as at December 31, 1965, 
duly certified by the company's auditors.

The presentation of the 1965 report has been delayed until plans for financing the property to 
production could be finalized.

During the year 196S much progress was made including deepening the shaft to 1,251 feet an J 
opening three new levels therefrom, all as set out in the reports of Mr. G. W. Walkey and Mr. A. J. Walker

The following major expenditures were incurred during the year:
Administrative and exploration and development (including 5273,543.76

by Noranda Mines Limited) S862.358.64
Buildings and equipment . . . . 82,132.72 
During the year 100.000 shares of treasury slock were issued for S200.000.

At this time last year Noranda Mines Limited volunteered an arrangement whereby it would 
expend funds on further development of Tribag with the option of bringing the property to production 
under terms and conditions as set forth in the Notice submitted for shareholders' approval last December. 
After the expenditure of some 5400,000, Noranda indicated it did not choose to bring your Balchawanu 
property to production under terms of the original agreement. Accordingly, and as provided for in tin- 
agreement, Noranda Mines Limited receives no remuneration for monies expended.

Since the shareholders letter of March 15, 1966, underground development work has continued 
at the property.

On the 900-foot level a downward extension of the main zone was intersected by a crosscut 
which returned muck samples of 3.229fc Cu over a width of 30 feet. Drifting east and west on this zone 
show good values and work is proceeding on the level.

On the 1200-foot level a mineralized zone was found in the main drive which averaged 1.2096 
Cu for 35 feet.

On the 375 level during July the 375 high-grade zone was being investigated by drifting and 
slrtiHlrig, Md (He ivettge gride (muck samples) for 178 feet is 5.32ft Cu over full drift width. The zone 
lit iiiii bperl and Will b* Investigated1 by furthtr drilling and raiting from the 375 and 625 levels.

Itiial drifting and slashing this year to July 31 is 3,159 feet. Underground diamond drilling 
ibtttlilhjj 24 j884 feet ha* bwtrl carried out on both upper and lower levels to further explore the main zone.

An induced polarization survey was completed on the large east breccia zone, a mile east of the 
Breton rone. A broad anomalous area was indicated along the north part of the breccia and further 
drilling is warranted.



,,-v'. y r Aftcr lengthy discussions with various other interested parties and the consideration ot alternatives, 
^ your company has entered into an agreement with Teck Corporation Limited to provide funds for 

•f?."f; production.

The agreement with Teck Corporation Limited signed August 17, 1966 provides that Teck is 
.TV.'.', to direct the development of the Batchawana mining properties to production by the construction of 

plant and equipment by means of a purchase of treasury shares and income bonds.

Teck Corporation Limited has agreed to provide 51,750,000 as follows:
a) By firm purchase of 200,000 common snares of the capital stock of the company, issued 

from the treasury of the company, at a pi ice of 51.25 per f hare for 5250,000.
b) By firm purchase of 51,500,000 principal amount of 79fc convertible income bonds maturing 

on the 31st day of August, 1972 and 375,000 common shares of the capital stock of the 
company issued from the treasury of the company, in units consisting of one bond of die 
principal amount of 51,000 and 250 common shares at a price of 51,000 per unit. Teck 
Corporation Limited shall have the right at any time prior to maturity of trie bon Is to convert 
the bonds in whole or in part into shares of the capital stock of the company it SI.25 per 
vharc.

Under a management contract Teck Corporation Limited is to direct the development of UK 
Batchawana property to production and the construction of plant and equipment. For its 'cmccs Teck 
is to receive a fee of S 1,000 JX.T month plu* reimbursement of its out-of pocket expenses.

Dr. N. B. Keevil, Mr. J. li. Anduson and Mr. J. H. Westell, officers of Teck Corporation 
Limited, have been elected to the Beard and the company's officers arc being changed as iollows: 
Dr. N. B. Keevil assumes the Presidency Mr. J. B Anderson becomes Vice-Hjcsidcni of Mining 
Operations; Dr. N. B Keevil, Jr., Vice-President of Fxplorution; Mr. J. A. Gibson. Secrct'iry, and Mr. 
J. H. Weitcll, Treasurer.

Messrs. C. H. Franklin and li. K . Hcald art- continuing M Diiectors. Mr. H. I 1 . Huotts of 
Vancouver submitted his resignation due to his desire to reduce his mining activities. The assistance 
and encouragement that Mi. Mueslis has given i he Company is acknowledged herewith.

The arrangement with the Teck orj jni/jiion has added advantages besides the acl'ul provision 
of financing Teck hits many years of experience as mine opeiatots and at prexcot time ha\ equipment, 
personnel and management that can be immediately 'iscd to advantage m the Tribag operation. Their 
proposed schedule is to have the property in production at an initial r; le of 400 tens da'l) within an 
eight-month iteriod and mill construction is now underway.

On behalf of the Ilu ml.

C. H . FRANKLIN.
President

August 17,



y^rn^-m^-:.-'-
TRIBAG MINING

(No Personal 

(Incorporated under the laws

BALANCE SHEET —
ASSETS

CnrrtBt
Cash on band and in bank .............,..,............ S 87,130.43
Accounts receivable .........,......................... 73,652.52
Advances to Mining Companies .......,.,.... S13,304.52

Leu: Provision for loss ...,............. 3,605.84 9,698.68
Stores and Supplies at cost .........,. .....,........,... 4,248.48
Unemployment Insurance Deposit .........,,............. 300.00 S 175,030.11

lavesteeBta, at cost
Marketable securities .....,................ ..... . 245,095.33

(Indicated market value, 5185,904.53)
Prepaid ExpeMts . ....... ..,..,. ., ., ... ... ....,. ..... . .. .. 1,638.07
Fixed

Properties, Mining Claims and Expenditure* threon .. ... S 603,241.23
Buildings and Equipment 465,619.41 1,068,860.64

DefCITM

Administration and Exploration and Development Expenses,
per schedule . . . . . . . . . ... . . . . . .. . , . . .. . S 2,561,724.77

Cost of Supplementary Letters Patent . , . . . . . . . . . 3,380.00 2,565,104.77

Approved:
C. H. FRANKLIN, Director. 
E. R. HE\LD, Director.

S 4,055,728.92

AUDITORS'
To the Shareholder*,—

We have examined the Balance Sheet of your Company as at December 31, 1965 
and the Statements of Administration and Exploration and .Development Expenses for 
the year ended oe that date. Our examination included a general review of the 
accounting procedure* and such teats of accounting records and other supporting 
evidence as we considered necessary b the circumstances.
Toronto, April 7th, 1966.



.
the Promot of Ontario)

DECEMBER 31, 1965'f , ..-..". -. -
' LIABILITIES 
; OnraH

-i :; Bankers'Advances ...... .... ........... ....... .. . J 150,000.00
Accounts payable . ... . . . . . . . . . . . . , . . . . . . . . . , . . .. . 108,523.64

" Employees' tax payable . ..... . . . .. .... . .. ... 3,748.33
Accrued charges , . . .. . . . . . . . . . . . . . . . .. . . . .. . . 9,610.66
Provision for vacation with pay . . . ... . .. . . ... . ... , . 2,421.44 S 274,304.07

Deferred
Noranda Participation ,. . . , . . . . . .. ., . . . . . . . . . 273,543.76

Cajrftal
Capital Stock Authorized:

7,500,000 shares of S 1.00 each 
Capital Stock Issued:
For Mining Properties and Surface Rights 

495,000 shares . .
For Cash

2,757,000 shares

l .ess: Discount on shares

Capital Surplus arising from reduction in Capital 1956

Defidt
Balance December 31, 1965 (unchanged from 1964)

(Sec Notes to Balance Sheet)

S 495,000.00 

2,757,000.00 S 3,252,000.00

185,500.00

S 3,066,500.00 
583,355.07

S 3,649,855.07

141,973.98 3.507.8R1.09

S 4,055,728.92

REPORT
lo our opinion the above Balance Sheet and Statement! of Administration and 

Exploration and Development Exprrues present fairly the financial pmitioa of the above 
Company t* at December 31, 1965 and the retulu of iu operation* for the year ended 
on tbtt dale, (n accordance with fcncrally accepted accounting principles applied on a 

consistent with that of the preceding year.

FIELD, DAPCH A COMPANY.
Chartered Accountants.



1&&. TRIBAG MINING CO. LIMITED
(No Personal Liability)

NOTES TO BALANCE SHEET 
December 31, 1965

NOTE 1. Since the Balance Sheet of December 31, 1964 100,000 shares have been issued for cash 
at a premium of 5100,000.

NOTE 2. There is an option given to a director exercisable up to August 31, 1969 at 51.50 per -'-'re:
September 
September 
September 
September 
September

, 1964 to August 31, 196S 
, 1965 to August 31, 1966 
, 1966 to August 31, 1967 
, 1967 to August 31, 1968 
, 1968 to August 31, 1969

5.000 shares 
5,000 shares 
5,000 shares 
5,000 shares 
5,000 shares

NOTE 3. The company has reserved a total of 23,000 treasury shares of the Company for allotmer 
and issue from time to time to full time employees of the company at a price of 52.00 per 
share.

NOTE 4. There is an agreement between Tribag Mining Co. Limited and Noranda Mines Ltd. that 
upon certain specified expenditures being made by Noranda and notice being given by 
Noranda to Tribag (hat Noranda will finance the mining claims into production, shares 
bc allotted to Noranda on the basis of one share for each two dollars spent.

(New financing arrangements have been completed as of August 17th, 1966. As a result 
options under nutcs 2 and 3 and the agreement mentioned in note 4 above have been 
cancelled.)



TREBAG MINING CO. LIMITED
(No Personal Liability)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES
December 31, 1965

Total Expenses to December 31, 1964 . . .. .

Lets:
Proceeds from sale of Land, Dividends. Appreciation of Investments sold 

and Miscellaneous Receipts, net . . . . .. ..

S 2,033,986.72

334.620.59 S 1.699,366.13

Expenditure* , T the Year Ended December 31, 1965:

Accounting and secretarial 
Annual meeting expense . 
Government fees and taxes 
Inlertst and bank charges . 
Legal and audit . . . 
Management salary 
Office salaries . . 
Office expense . 
Rent . . . 
Shareholder!' information 
Slock certificates 
.Stock Exchange fees 
Transfer Agents 
Telephone and tclegriiph 
Travel 
Unemployment Insurance

Exploration tind Development: — 
Breton Property

Adii. Rait Breccia

Hoard
("arnp expense
Compressed air
Consultants
{'ore boxes
Core grabbing
Con: racks
Diamond drilling
I'ligmccrinp services
Drifting and crosscutting
Fire protection
Geological services
Heating
Hoisting
Insurance
Licenses, foes and taxes
I.inecutting
Management, field
Metallurgical testing
Miscellaneous mining
Office, field l .
Ore itockpiling
Power . . . .
Prospecting . . .
Pumping .
Sub-ioUh, carried forward

5.600.00 
1,848.51

2(^.04 
2,537.09 
4,405.50 
7,200.00 
7,126.00 
2.219.47 
5,014,46 
5,767.30

908.92 
4,721.90 
2,343.27 
4,861.33

866.48 
97.76

24,479.23
21,502.08

3.641.32
18.891.17
J0.1?.4.00
3.274.54
7.U2.32

699. l R
1 1 5, 000.5 K

18,767.23
172.361.03

3,159.21
30,444.48
17,711.30
50.310.43
4,213.10

997.27
531.93

23,605.65
672.37

3,353.03
14,096.16

1,481.88
60,154.24

975.17
2.707.86

S62 1, 656.44

55,784.03

55/784.03 1,699,366.13



TRIBAG MINING CO. LIMITED
(No Pence*! LUbffity)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES
December 31, 1 965

Sub-totals, brought forward .................... 5621,656.44 J S5.784.03 S 1,699466.13
Bretoa Pieyerty (Continued)

Road maintenance ......,..................... 12,112.04
Raising ..................................... 16,286.33
Shaft preparation ..............,.............. 5,357.41
Shaft sinking ......... ..... .................. 59,749.15
Shop expense .................. .....,........ 5,845.97
Telephone ................................... 3,717.06
Tractor expense ,............................. 6,936.50
Travel .. .... ... .. ,............ ....,...... . 6,781.12
Truck expense ......,....... ... .............. 11,798.07
Sampling .... ... . . .. . ...... . .. . . . .. .. 3,085.33
Sample Plant operation ......,. ..... . .. . . 19,579.13
Supervision ... .. . . . .... ...... . . .. ...... ., 12,272.21
Sutton cutting . .. . . .... . .. . . . . . . . . . . . . 4,090.17
Stripping and trenching , .. . . . . . . . .. . . 2,813.85
Unemployment Insurance . . , . . .. . 2,309.18
Waste disposal . . . .. .. . .. , . . . 2.980.43
Water supply . . . . . . . . . . , .. . 2,756.03
Workmen's Compensation . . __9.175.50 S 809,302.12

Noranda PropertvH—
Licenses and fees . . . . . . . S 48.50
Property taxes and expense . .. . . , . . , . , . 875.22
Miscellaneous , .. . .. . .. . . . .. .. 2.27 S 925.99

MOner A Vs* Bbt Clatau—
Acreage taxes .. . ... . .. . .... . . .. ... ... . S 111.18 S 866.123.32

S 2,565,489.45 
Less:

Dividends received ..,, ..... . . .. ........ .. .. ...... S 165.72
Interest earned ... ... ., ..... .... . .... ,.... . . . . . . 3.598.96 3 .764.68

Babuscc, December 31, 196S . .. . . .. . .. .., . . .. .. .... . . ... .......,..... S 2,561,724.77



TRffiAG MINING CO. LIMITED

CONSULTING ENGINEER'S REPORT

Underground Development
For the first 8 months, underground operations were concentrated on developing, evaluating tod 

exploring the Breton zone by means of drifting, crosscutting, raising and diamond drilling from the three 
levels established from No. l shaft in 1964, Much of the development rock in ore zoi.es was bulk 
sampled by the surface sampling plant. The data provided enabled evaluation to be made aj to tonnage, 
grade, extent and character of ore zones occurring within the breccia above the 750 level, and confirmed 
the existence of ore zones below the 750 level.

Accordingly, it was decided to deepen the shaft by 450 feet and establish three new levels. 
Shaft sinking was completed and the three new levels established by the end of 1965. The work done 
in 1965 is tabulated below.

Drifting, raking and crosscutting — 7,000 feet 
Shaft sinking — 454 feet to a depth of 1,251 feet 
900, 1050 and 1200 level stations -- cut

DbuBMMM) Drilling
Pack&ack, delineation and sampling — 8,657.0 feet 
Exploration Underground by AXT core — .11,035 fret 
Surface Drilling — 13,000 feet
Ilit hulk of the suiface drilling was done on thj Breton zone to:
(1) provide data for open pit evaluation at the upper 200 feet of the Breton /.one.
(2) died, previously unexplored parts of the Breton zone.

The balance ol the surface drilling wys done on the casl breccia and west breccia zones

Other I xplonitJon
E*sJ Brrecii — Work done on the Last breccia consisted of two surface drill holes, omc surface 

stripping and an adit was collared and advanced 294 feet. Work on the adit was stopped !uc in 1965. 
The purpose of the adit was lo provide a base for underground drilling and to check the N.W. portion 
of the broii'ia wheic surface drilling had indicated a substantial tonnage of low grad: copper oic This 
tunnel should bc completed and a great deal more work is required to evaluate the potential of this zone.

Wc*t BrcccU — A small portion of this zone was stripped and sampled and 5 (fiv ) drill holes 
were completed on a broad grid program. Results of this work were inconclusive and HKTC work ii 
required.

South Breccia — A few shallow holes were drilled on this zone wit!) inconclusive result',

Pburt and FitcUitfe*
Plan! — No addition or major changes to the plant were made in 1965.

Equipment — The necessary mine equipment lo carry out the underground program va* pur 
chased and equipment to service and maintain the road and plant area were purchased duriag the year.

Aece.ii Road — The road was repaired and improved where necessary and some minor alignment 
and widening of the road was completed.
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Power Ltoe Rifht-of-wa; — The alignment of the power line from the Copper Corp. line was 
and about 4 miles at the right-of-way cut and cleared by company crews.

Metathugkal Testing — Some additional flotation testing was done during 1965, and results 
confirmed previously reported data. A high grade product, i.e. copper concentrate, can be made with 
excellent recovery of up to 94*Jb. The possibility of making a marketable molybdenite concentrate 
was studied briefly but results were inconclusive.

Ore Reserves — On the basis of work done to date, positive ore reserves are estimated at 600,000 
tons grading an average 2.2 96 Cu, after allowing for dilution. In addition to this there are indicated 
additional large tonnages of lower grade material based on surface diamond drilling and underground 
development work earned out over the past year. This has been further substantiated by a bulk sampling 
plant which operated during the year.

The property has considerable potential, but, more time and work is required to allow an 
assessment as to quality and quantity to be made. In this light, the production plant now proposed may 
be regarded as a self-justified pilot operation, which can generate funds for further exploration and 
development of ore currently classed as "probable" and "possible".

The following comments are offered in regard tp estimating grade of Tribag's ore reserves. The 
character and nature of the Tribag zones in regard to distribution of values, makes estimating an average 
grade of the ore zones extremely difficult. In addition, the use of core drilling to evaluate ore grade is 
difficult, as, due to the friable nature of the ore and gangue minerals, core recovery in ore sections is 
very poor and it is difficult to recover sludge and cuttings and relate them to the hole. Bulk sampling 
of drift muck, actual check core drilling with sludge recovery, sampling by recovery of percussion drilling 
cuttings all show that core assays should bc up-graded by from 209?' to Sp% or higher. Applying an 
up-grading factor to a specific zone is difficult unless sufficient check work is done to confirm the factor. 
In some cases, this has been done, hut time and money have not allowed all zones to bc thoroughly 
checked. It is the writer's opinion that, ore grades as mined will prove to bc higher than those reported.

Work Done to April 30th, 1966
Underground work done in 1966, up to April 30, 1966, consisted of the following:
Drifting — 2,590.0 feet in the 900, 1050 and 1200 level 
Underground Diamond Drilling — 23.018.0 feet

This work confirmed the presence of economic ore zones to the 1200 level. In addition, an 
l. P. Survey was carried out over much of the East breccia and adjacent areas and several I. P. anomalies 
were indicated. None of the anomalies on the East breccia has been tested by diamond drilling.

Summary
Evaluation of the data and results available to date, show that the ore zones on Tribag's property 

arc of economic value and should be developed and mined. In addition to the ore reserves reported. 
(he potential for finding additional substantial ore reserves on the property is excellent. Studies show 
that, at current metal prices, the cost of putting the property in production can bc recovrrcJ anJ 
reasonable profit made on mining the positive ore reserves.

The property should be put in production as soon as possible.

Respectfully submitted,

O. W. WALKEY, B.A.Sc., P.Eng.

June. 1966.
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TRIBAG MINING CO. LIMITED

The Directors,
Tribag Mining Co. Limited,
Suite 2014,
44 King Street West,
Toronto l, Ontario.

18 June. 1966

During 1965 your Company was active in the exploration and development of the three main 
breccia areas and other sections of the large Batchawana area property.

The main development work continued to be concentrated on the Breton zone, where drifting, 
crosscutting, raising, sub-level work, and shaft deepening, as well as surface and underground diamond 
drilling were carried out to explore, detail and evaluate the various ore zones within the Breton breccia.

The development work continued on the previously established levels at 375 feet, 625 feel and 
750 feet, as well as sub-level work at the 225 foot horizon. During the latter part of the year a shaft 
deepening programme was completed to 1,251 feet, and new levels established at 900, 1,050 and 1,200 
feet. Drifting was well underway on the 1050 and 1200 foot levels before year end.

The upper zone was partially investigated from the 225 sub-lev:! and 375 level, whMc the main 
zone and south zone were under exploration and development from the 625 and 750 foot levels. In 
early 1966, the lower levels were being used to explore the downward extension of the ma-n ?one and 
V-41 zone. On the 1200 level mineralize.! ioti was intersected in the main drive and in a drill hole 
500 feet north of the drive.

Muck from development headings in mineralized breccia was put through a sample plniit in order 
to evaluate grade on a bulk basis, and approximately 39.000 tons were processed. Sample nlant results 
were found lo be similar to car muck sampling, but much higher than diamond drill pilot holer,. An 
upgrading factor of from l to l .6 is indicated with the higher factor for lew grade. In diamond drilling, 
sludge samples ran twice the value of core san.ples, but a careful test on maximum core and sludge 
recovery gave an indicated upgrading factor of 1.3.

During the year additional metallurgical work was carried out and sorting techniques investigated.

On the Bast Breccia, an adit was advanced 2^6 feet into the hillside in order to bulk sample 
all breccia material. However 1,200 feet remain to be driven to reach the known mineralized urea. 
Interesting mineralization was found to be present in che adit. A detailed magnetic survey and induced 
polarization survey weic carried out over the East Breccia area in early 1966. Anomalous values were 
found to be coincident with the known mineralization, and indicate a broad mineralized zone along the 
north section of the breccia. Other anomalous areas north and west of the breccia zone were also 
Indicated.

Surface trenching located mineralized areas with both copper and molybdenum. Only two holes 
were drilled on the Enst Breccia during the )car.

On the West Breccia numerous copter showings were explored by rock trenching and stripping 
with a bulldozer. Limited diamond drilling did not pick up any highly mineralized tones. Further
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exploration b required for this large breccia area, including an induced polarization survey, diamond 
drilling and bulk sampling of the areas with copper and molybdenum value*.

A power tine right of way was cut for four mOes of the 8V4 miles required to connect to the 
Copper Corp. line.

Sqmiary 1965
Drifting and crosscutting .......,.................... 5,300 ft.
Sub drifts ........................................ 782 ft.
Raising .............,.........,................., 623 ft.
East Breccia adit .................................. 296 ft.
Total drifting and raising ,....,............................... 7,001 ft.
Total slashing (including shaft and adit) . ......,................ . 72,262 cu. ft.
Shaft sinking ......,................................... .... . 454 ft.
Diamond Drilling— underground . ... . .....,.. .. ,...... .,.. . . . . 39,693 ft.

- surfVf . .. ., . . .. . ................. . . .. . . 13,000 ft.
Power line slashing ..,. .....,. . .... ......,........ .... ....,. 4 miles

From September l, 1965 to February 15, 1966 Noranda Mines Ltd. participated in the financing 
of exploration and development work, plus some surface diamond drilling in March, 1966. Their 
expenditures covered the following work:

l Sept. - 31 Dec. 65 l Sept. 65-15 Feb. 66
Drifting, raising, adit 753 ft. 2,297 ft.
Slashing (including shaft and adit) 31,752 cu. ft. 42,790 cu. ft.
Shaft . . . . . , . .. . .. 454 ft. 454 ft.
Diamond drilling—underground 6,351 ft. 17,437 ft.

— surface 5,538 ft. " 6,940 ft.
(•lo 31 Mar. 1966)

In addition to the above work, detailed geological mapping was carried out in the vicinity of 
the main breccia area. A prospector was also employed to explore other areas of the property, and 
further exploration is required to follow up on showings picked up in this work.

The 135 claims of the Company's property at Batchawana were kept in good striding.

The assistance and guidance of the Directors and the Company's Consultant, Mr. G. W. Walkcv, 
is appreciated, as well as the efficiency and loyalty of department heads and all employees.

Respectfully submitted,

A. JAMES WALKER,
Manager.

^
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PRESIDENT S LETTER

N. B. Keevil

To the Shareholders:

The annual report of the year ended December 3!, 1966 reviews the 
progress made in bringing the Batchawanu copper property into produc 
tion and presents audited financial statements.

Under the terms outlined in the last annual report, Teck Corporation 
Limited had provided S l, 150,000 to December 31, 1966 to finance opera 
tions, and by March 23, 1967 had completed its obligations in full for a 
total of 51,750,000. This included the purchase of 200,000 Tribag common 
shares at SI .25 per share plus units totalling SI,500,000 principal amount of 
l"7o convertible income bonds, and 375,000 common shares.

Since September 1966 work at the property has been concentrated on 
preparation and erection of the 400 ton per day surface plant. Work has 
progressed essentially on schedule, although some delays have been expe 
rienced, primarily in the construction of the power lines which were origi 
nally to have been completed early in January but were not turned on until 
March 10. Due to improvements in plant design, road washouts caused by 
heavy fall rains, and increased housing needs to ensure a good work force, 
total pre-production costs will bc higher than anticipated. To provide the 
extra funds lo cover these expediencies, and to provide working capital 
until smelter returns are received, arrangements are being made to borrow 
the amount needed.

." w V.f rfll *t'*.";-''S' !
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As underground development work has. been confined to preparing 
the established ore reserves for production, there was no exploration work 
carried out, and ore reserves are unchanged from last year's report.

Production is expected to start by the first week in May. Concentrates 
produced will be shipped to the Noranda smelter for treatment under the 
terms of a contract signed in September 1965.

Since January of this year a modest programme of exploratory sur 
face drilling has been carried out in the area northeast of the main mine 
workings. Although some interesting mineralization was encountered, 
nothing of major economic importance has been discovered to date. Once 
production operations arc well established a more concentrated and accel 
erated programme will be conducted in this area and in the East Breccia 
and West Breccia Zones.

Your directors are pleased with the results that have been achieved in 
preparing the Tribag property for production, and along with all share 
holders look forward to the establishment of an excellent rate of earnings.

We wish to extend our thanks and appreciation to the mine manager 
and his staff for their efforts in bringing the property into the production 
stage, arid we are ple.ised to welcome the many former Pickle Crow Gold 
Mines' employees who have transferred to Batchawana Bay, and arc now 
making a valuable contribution to Tribag's future.

On behalf of the Board,

N B. KEEVIL
President

March 23. 1967
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REPORT ON OPERATIONS
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Operations under the new management during 
the last four months or the year consisted principally 
of plant construction and the installation of 
equipment.

Production is scheduled for May 1967. Con 
centrates will be shipped by rail to the smelter at 
Noranda, Quebec in accordance with the provisions 
of an agreement dated September 1965.

At year-end, the number on payroll totalled 
l 55. For balanced production, this total is expected 
to be reduced to about 100.

CONSTRUCTION
The design for a 400 ton per day copper 

flotation plant and other facilities was started in 
September, and construction began the same 
month.

New buildings featuring timber, plywood with 
steel cladding or concrete block, all on concrete 
foundations, have been constructed as follows: 
pump house and water tank, office, mine change 
house, mine bin and hcadframc alterations, hoist 
and compressor, crusher and screen houses. 
Structures still under construction include the 
concentrator building, mill bin and No. 4 conveyor 
gallery.

It is anticipated that all construction will bc 
complete by the middle of April. In addition, a 
large proportion of the equipment with ancillary 
wiring and plumbing will have been installed.

The tailings dam, lo bc constructed initially 
from waste rock and gravel, will be built in stages 
as tailings production demands. The access road to 
the dam and a diversion ditch, which has been 
excavated for run-off water, are complete.

Previously existing buildings, including ware 
house, assay office, shaft house, machine shop, 
cookery and bunkhouscs, are all being utilized. 
The hoistroom has been replaced and enlarged, and 
Ihc old change house has been moved and con 
verted into a garage.

ACCESS ROAD
Considerable improvements have been made 

on the 17-mile access road to the mine including 
five new bridges and major re-grading of over half 
a mile of road. Nevertheless, breakup is expected 
tc cause some delays and will require heavy main 
tenance during the spring. Further construction is 
scheduled for the summer of 1967, including some 
rock work, to bring overall road conditions up to 
acceptable standards.

POWER
A power agreement has been negotiated with 

the Great Lakes Power Company to supply up to 
2,000 KVA electrical energy. As of March 10,1967 
the eight-mile spur line, substation and main 
distribution lines were complete, and power was 
being supplied under the agreement.

This facility will enable the company to shut 
down the existing diesel generators and compressors. 
Costs are expected to bc reduced sharply and an 
increased underground development programme 
can bc started immediately.

ORE RESERVES
As the major effort during the past six months 

was directed lo preparing ihe mine for production 
on surface, and underground work was confined lo 
stope preparation, ore passes, etc., (here is no 
change in the ore reserve estimate.

In the previous annual report, G. W. Walkcy, 
B.A.Se., consulting engineer, reported on the ore 
reserves at June 1966 as follows:

"On the basis of work done lo date, positive 
ore reserves are estimated at 600,000 tons grading 
an average 2.2 X Cu, after allowing for dilution. In 
addition lo this there are indicated additional large 
tonnages of lower grade material based on surface 
diamond drilling and underground development 
work carried out over the past year. This has been 
further substantiated by a bulk sampling plant 
which operated during the year.

"The property has considerable potential, but, 
more time and work is required to allow an assess-
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i ment as to quality and quantity to be made. In this 
light, the production plant now proposed may be 
regarded as a self-justified pilot operation, which 
can generate funds for further exploration and 
development of ore currently classed as "probable" 
and "possible."

"The following comments are offered in regard 
to estimating grade of Tribag's ore reserves. The 
character and nature of the Tribag zones in regard 
to distribution of values, makes estimating an 
average grade of the ore zones extremely difficult. 
In addition, the use of core drilling to evaluate ore 
grade is difficult, as, due to the friable nature of the 
ore and gangue minerals, core recovery in ore 
sections is very poor and it is difficult to recover 
sludge and cuttings and relate them to the hole. 
Bulk sampling of drift muck actual check core 
drilling with sludge recovery, sampling by recovery 
of percussion drilling cuttings all show that core 
assays should be up-graded by from 20 "/0 to 50 "/0 
or higher. Applying an up-grading factor to a 
specific /one is difficult unless sufficient check work 
is done to confirm the factor. In some cases, this 
has been done, but lime and money have not allowed 
all zones to bc thoroughly checked. It is the writer's 
opinion that, ore grades as mined will prove to bc 
higher than those reported."

UNDERGROUND DEVELOPMENT

Schedules for the mining programme are well 
advanced with the ore pass ncaring completion and 
development proceeding on the 375, 625 and 750 
levels.

Drifting on the 375 /.one has opened up high 
grade ore as expected on the 375-foot and 625-foot 
levels while the 625-105 mise, in the same /one, has 
encountered 130 feet of 12.2 "/0 copper over 4 feet. 
Boxholc development and raising on the 750 level 
has verified diamond drill ore indications, but no 
mining development has started below ihi; level.

The ore pass system is scheduled to bc driven 
from a loading pocket located on the 1050-foot 
level station to the 375-foot level. In addition to 
control chutes at the levels, a griz/ly dump is being 
excavated and built on the 900-foot level. The 
loading pocket is complete, and the whole pass 
system will bc complete by the end of March.

Skip-cage combination units have been in 
stalled in the shaft, and facilities for dumping stock 
piled ore into the mine bin have been constructed.

EXPLORATION
In December, a modest programme of surface 

exploration was started in an area to the east of the 
plant site. A number of geophysical anomalies had 
been located in earlier surveys but drilling has 
shown nothing of economic interest to date. 
Drilling is continuing.

Underground in the mine, a light drill continues 
to outline known ore occurrences and guide current 
development planning.

METALLURGY
Test work during the year has confirmed that 

the ore is readily concentrated at a coarse grind. 
Final tests have indicated that assays of 31.5 "/0 
copper and 4.5 ounces per ton silver at recoveries of 
98"4 and 92 "/0 may bc expected. In addition, 
grinding tests indicate that the grinding circuit will 
have a capacity of 400 tons per day.

HOUSING
Thirty new mobile homes and five used units 

have been purchased for rental or lease-purchase 
at a cost of nearly 5^00,000. An attractive trailer 
site has been laid out and serviced in the village of 
Hatchawana, which will accommodate 29 of these 
homes. In addition, a fivc-apartmtnt block will 
help to house mine employees in an environment 
which should be instrumental in assuring a stable 
work force.

l wish lu thank the directors of the company, 
the staff and all employees for their assistance and 
loyalty through this construction period.

Batchawana Bay, Ontario 
March 20, 1967

G. A. VARY, 
Mine Manager
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LIABILITIES
1966 1965 

Current Liabilities
•' Bank loan.......................................................... — S 150,000

Accounts payable and accrued liabilities................................ S 273,479 124.304
273,479 274,304

Lonf-Tenn Debt
7 % convertible income bonds due on or before August 31, 1972 (note 2). . . . 900.000 —

1.173.479 274.304

SHAREHOLDERS' EQUITY
Capital Stock (notes l and 2) 

Authorized —
7,500,000 common shares of SI par value

Issued and fully paid—
3.677,000 ihares. . . , . . . , . . . . . . . . . . . . . . . . . , . . . . . . . . . . . , . . . . . . . . . . . 3,677,000 3,252,000

Discount thereon (net) . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . , . . . 356.000 185.500
3,321.000 3,066,500 

, , , . . . . . . . . . . 583,355 583,355r .outtd Surplus—arising from reduction in capital in 1956. 

Deficit
3.904,355 3,649,855

211.365 141,974
3,692,990 3,507,887
4,866.469 3,782,185

AUDITORS' REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Tribag Minii j Co., Limited as at December 31,1966 and the statements of deficit, 
deferred development, exploration and administrative expenditures and source and use of funds for the year ended on that dale, 
pur examination included n general review of the accounting procedures and such tests of accounting records and other support 
ing evidence as we considered necessary in the circumstances.

In our opinion, the accompanying balance sheet and statements of deficit, deferred development, exploration and 
administrative expenditures and source and use of funds, when read in conjunction with the notes thereto, present fairly the 
financial position of the company as at December 31, 1966 and the results of its operations for the year ended on that date, in 
accordance with generally accepted accounting principle* applied on a basis consistent with that of the preceding year.

MCDONALD CURRIE * co.,
March 23, 1967 Chartered Accountants 
Toronto, Ontario



TRlBAG MINING Co. LIMITED 

-GEOLOGY-

/f f

TRIBAG MINING 
Co. LIMITED

SAULT STE. 
tt



@s^?* :^—-:--.'. -
RiliKss-i-.-i : :.:

TRIBAG MINI!*

BALANCE SHEET AS
ASSETS

Current Assets
Cash.......................
Accounts receivable. 
Deposits and prepaid expense.

Materials and Supplies—at cost.

Investment*--at cost, less amounts written off (market value: 1966—S128,886; 
1965—5185,905)

Fixed Asset*—at cost (note 3)
Buildings
Machinery and equipment
Mining claims.

Other Astet* aad Deferred Expenditures—(note 3) 
Development,exploration and administrative. 
Hydro line. 
Bond discount and financing charges.

1966 1965

S 27,326 S 87,131
48,447 83,351
26.782 1.938

102,555 172,420

27,713

Signed on Behalf of the Board
N. B. KEEVIL. Director 
J. H. WESTELL. Director

4,248

138.924 245,095

593,043 147,610
504,623 307.681
603.241 603,241

1.700,907 1,058.532

2.835,576 2,288.181
52,914 1 0,329
7,880 3.380

2.896,370 2,301,890

54.866,469 53,782,185

NOTES TO FINANCIAL STATEMENTS 
For the ntcal year ended December 31, 1966

l. Capital nock ittued for the year it at follows:
No. of 
shares

Par
value

(Premium) 
Discount Net

Balance-IVcerober 31. 196V....................................... 3.252,000 13.252.000 11 IS. 500 13.066.500
hvied for cash................................................... 200.000 200.000 (50,000) 250.000
Iwiicd with bondi for cash. .... ............................ ...... 225.000 225,000 220.500 4,500

Balance- December M, 196ft........................................ 3.677.000 13.677.000 1356.000 13.321.000

2. The company has entered into an agreement with Teck Corporation Limited, dated August 17, 1966 lo provide financing to 
the extent of 11,750,000 to bring the Batchawana copper property into production in consideration for
(a) 200.000 treasury iharo at 11.25 per share............................,.........,.,..,............, f 250,000
(b) a total of 11,500,000 principal amount of 7 '/t convertible income bond* due August 31, 1972 (convertible at 

11.25 rcr thare} and 375,000 trcatury share* lo be iuucd in unit* consisting o? one bond of the principal 
j mourn of 11,000 and 250 shares at the price of 11,000 per unit.....,................................ 1.500.000

11.750^00

Ai it March 23, 1967, the 200.000 trcatury shares and 1,500 units of the 7*/ convertible income bonds and shares had been 
iuucd.

i. Amount* known for fixed assets, other assets and deferred expenditures represent net com lo dale and are not intended to 
reflect present or future values.



TRIBAG MINING CO., LIMITED

STATEMENT OF DEFERRED DEVELOPMENT, EXPLORATION AND ADMINISTRATIVE EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1966

Balance—December 31,1965........................................................... J2.561.725
Less reimbursement under Noranda agreement..................,.................. 273.544

2,288,181 
Exploration—

Mine exploration and development.....................,............ 5353,841
General expenditures on property........,.......................... 197,854

551,695 
Less reimbursement under Noranda agreement........................ 126,456

425,239 
Administration—

Mine office. ...............................,............. 554,464
Head sffice.................................,............ 67.692 122.156 547.395

Balance-December 31, 1966... ...................................................... S2.835.576

STATEMENT OF SOURCE AND USE OF FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1966 

Source of Funds
Proceeds of issue of 7 /^ convertible income bonds together with shares. , .............. S 900,000
Proceeds of issue of 200,000 shares of capital stock.................................. 250.000
Sale of investments............................................................. 40,483

1.190.483

Use of Funds
Additions to fixed acscts......................................................... 646,078
Deferred development, exploration and administrative expenditures. . .. .......,....... 547,395
Construction of hydro line.............................................,......... 42,585
Increase in materials and supplies................................................. 23.465

1.259.523

Decrease in Working Capital......................................................... 69,040
Working Capital—December 31, 1965............ ...................................... ( 101.884)

Working Capital—December 31, 1966.................................................. ( 1 70.924)

STATEMENT OF DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 1966

Balance—December 31,1965......... ..'............................................... S141.974
Write down of investments.......................................................... 65,683
Buildings and equipment written off. ................................................. 3,703

Balance—December 31, 1966........................................................... S211.365
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HIGHLIGHTS - 1967

Production started May 5, 1967
In 8 months of 1967

(Jross production 52,063,453
Mine operating profit- 5677,871 or 17.70 per share
Net cash earnings 5546,111 or 14.30 per share

100,326 tons of ore milled fora recovery of 3,687,681 pounds of copper
Hank loan reduced to 5850,000
Ore reserves increased to 745,522 tons averaging 1.75 070 copper
New labour contract to Octolxu 1970
Dndeiground development and exploration programme now being
accelerated



PRESIDENT'S LETTER

,- .N. B. Keevil

To the Shareholders:

This annual report for the year ended December 31, 1967 marks our 
success in bringing the company's Batchawana copper property into pro 
duction. The audited financial statements show the financial position, the 
source and use of funds, and the earnings for the eight months of produc 
tion to the year end.

In the first four months of the fiscal year work was concentrated on 
the surface construction programme, and preparation of the mine for 
production. Electric power from the Great Lakes Power Company was 
turned on March 12, the major construction projects were completed 
during March, and the first copper concentrate was produced on May 5. 
In t lie past two years a total of 52,184,814 has been spent preparing the 
property for production, made up of SI,199,779 for fixed assets, 5836,440 
for deferred development and exploration, and 5148,595 for the power line.

In the eight-month period ended December 31, 1967, 100,326 tons 
of ore were milled, averaging 436 tons per day at 1.90" 0 copper and re 
covering 3,687,681 pounds of copper. This resulted in 5,994.8 tons of 
concentrate grading 30.76 0 (, copper and 5.3 ounces silver per ton.

Production for the eight months totalled 52,063,453, and after de 
ducting 5393,265 for smelter, freight and marketing and 5992,317 for 
operating expenses, mine operating profit was 5677,871, equivalent to 
\l.lf per share. After providing for bank and debenture interest of 5131,930, 
net cash earnings before write-offs amounted to S546.11I or 14.30 per 
share. Write-offs for depreciation and deferred expenditures totalled 5493,728 
leaving a net profit of 552,383. As a new mine, the company has applied for 
the three-year exemption from federal income taxes.
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A 51,000,000 loan was arranged with the company's bankers at the 
start of production to provide working capital, finance concentrate ship 
ments on which payment is received three months after delivery, and to 
cover additional expenses in the final plant construction. As at December 
31, 1967 this loan had been reduced to 5850,000, and was secured by re 
ceivables of S l, 133,569 in copper concentrates. There are 51,500,000 in ?X 
convertible income bonds due 1972 outstanding on which interest has 
accrued under the terms of the trust agreement

Details of the mine operation and underground development work 
are given in the mine manager's "Report on Operations" together with a 
sketch map of the workings. In the early production stages all diamond 
drilling and lateral development work has been centred on stope prepara 
tion. As a result of this work and detailed geological studies, structural 
control of the orebodies was indicated which will provide a guide for 
future development and exploration.

While no major exploration was carried out in the mine, stope pre 
paration outlined sufficient new ore to replace that mined. Preparation of 
a long hole blast stope between the 625 and 900-foot levels will permit 
lower costs and thereby the treatment of a larger tonnage of lower grade 
ore. Inclusive of this latter block, estimated ore reserves as at December 31, 
1967 totalled 745,522 tons with an average grade of 1.75070 copper and 0.35 
ounces silver per ton. This compares with the previous estimate of approxi 
mately 600,000 tons grading 2.2070 copper.

The programme for 1968 will include deep exploratory drilling. 
Diamond drilling from the 1,050 and 1,200-foot levels will probe for the 
extension of the domal structure to depth, and follow up on previously 
reported ore intersections at these horizons. It is hoped that this programme 
will provide further understanding of the breccia structure, and enable 
constructive planning for future shaft sinking and deep development. Con 
sideration is also being given to resuming work on the East breccia.

Your directors are pleased with results to date, which have demon 
strated a good rate of earnings at prevailing copper prices. The company 
will establish a sound working capital position after which it is anticipated 
that the exploration and development programme will be accelerated.

On behalf of the Board,

May 21, 1968
N. B. KEEVIL

President
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TRIBAG MINING CO., LIMITED

REPORT ON OPERATIONS

CONSTRUCTION

The construction programme initiated in 
September 1966 continued throughout the first 
four months of the year with the completion of 
a mine office, dry, crusher house, screenhouse, 
conveyor galleries, coarse and fine ore bins, sub 
station, switchroom, garage and concentrator. 
In addition, renovations were made to the head- 
frame, machine shop, electric shop, hoist and 
compressor house, cookery and bunkhouses.

Great Lakes Power Company constructed a 
44 kv eight-mile power line which was completed 
in March 1967.

PRODUCTION

The concentrator was started on May 3, 
1967 and after a short run-in period operated 
satisfactorily throughout the remaining eight 
months of the year.

Ore milled (dry tons) 100,326
Copper recovered (pounds) 3,687,681
Silver recovered (ounces) 31,570
Head assay ('/0 copper) l .90
Recovery ( 0 '0 ) 97.0
Concentrate grade Oo copper) 30.76

Concentrate production totalled 5,994.8 tons 
at a grade of 30.76070 copper and 5.3 ounces per 
ton silver. This product was trucked to Sault 
Ste. Marie for shipment by rail to Noranda Mines 
Limited for smelting, refining and marketing 
under the terms of the 1965 agreement.

By the end of the year the mill was produc 
ing concentrates as forecast grading 31.54 (yo 
copper and with a 98,2 (X0 recovery.

OPERATING COSTS

The following is an analysis of mine operat 
ing costs:

Total
Cost per 

ton milledExploration and 
development............ S 92,489 50.92

Mining................... 441,356 4.40
Milling................... 147,229 1.47
General expense at property 215,287 2.14

Total................ 5896,361 58.93

DEVELOPMENT

With the necessity for early and continuous 
mine production, all diamond drilling and lateral 
development work was directed towards stope 
preparation.

During the year the ore pass system was 
completed from the 1050-foot to the 375-foot 
level and a loading pocket installed at the 1050 
level station.

SUMMARY
Fc*l

Drifting and crosscutting............ 2,463.5
Raising................. ........... 1,103.0
Ore passes........................ 841.5
Diamond drilling (underground)..... 19,992.0
Diamond drilling (surface).......... 3,983.0

GEOLOGY

Underground stope preparation and detailed 
geological studies indicated a structural control of 
ore deposition. A domed structure located in the 
central part of the breccia pipe contains two major 
zones with a number of subsidiary branches.



By the end of the year the main ore zones 
were well outlined and their continuity established 
by drifting and raising. Visually sharp assay walls 
permit clean mining to the natural limits of ore 
mineralization.

MINING
The domed nature of the ore zone dictates 

the mining method. Shrinkage slopes are used 
to extract the steeper portions of the ore and 
open scraper stopcs for the flatter top portions.

A long hole bias, stope is under preparation 
between the 900 and the 625 levels where the 
convergence of several zones permits the use of 
this lower cost method.

By the year end 19,359 tons of brokt.i ore 
had been accumulated in the shrink slopes and 
7,196 feet of long hole drilling had been done in 
the blast hole stope.

ORE RESERVES

All development work done during the year 
was directed towards the preparation of known 
ore zones.

In addition to the blast hole stope presently 
in preparation between the 900-foot and the 
625-foot levels in the h'ain Zone, a second blast 
hole stope in the South Zone between the 625- 
foot and the 325-foot levels is being developed 
by drifting and slashing on the 625-foot horizon.

After the milling of 100,326 tons during the 
year, ore reserves increased to 745,522 tons at 
l .7507o copper at year end.

GENERAL

A three-year collective agreement negotiated 
with the United Steelworkcrs of America became 
effective October l, 1967. This agreement pro 
vided for a wage increase in the first year with 
an additional 5 0X0 increase for each of the suc 
ceeding years. Eight statutory holidays and

improvements to the medical plan were included 
in the fringe benefits.

Considerable work was done on the 17-mile 
mine access road and further work will be 
required as time and conditions permit. Some 
financial assistance for the construction phases 
has been received from the Provincial govern 
ment, under the terms of their Mines Access 
Roads policy.

An adequate labour force was available at 
all times with mine personnel totalling 120 at 
year end. This was due in part to the company's 
housing programme with accommodation being 
provided for 45 families.

l wish to thank the directors of the company, 
the staff and all employees for their assistance 
and loyalty through the balance of the construc 
tion and the startup and production periods.

Respectfully submitted,

Batchawana Bay 
May 8, 1968

G. A. Vary 
Mine Manager
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TRIBAG MINING CO., LIMITED

STATEMENT OF EARNINGS FOR THE EIGHT MONTH PERIOD
MAY 1, 1967 TO DECEMBER 31, 1967

Income
Value of production. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,063,453

Less: Smelter, freight and marketing expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 393,265
"l, 670. 1 88

Operating Expenses
Mining. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 441,356
Milling. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 147,229
Development and exploration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,489
General mine expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . 215,287
Executive office expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,166
Ontario mining tax . . . . . , . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,790

	992.317

Mine Operating Profit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 677,871

Other Income
Dividends. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 170

678,041

Other Expenses
Bank interest . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,936
Debenture interest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,994

131.930

Mine Operating Profit for the Eight Months, Before Depreciation and Amortization. . . . , . . . . . , . 546,1 1 1

Provision for depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . 162,927
Provision for amortization of deferred expenditures. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . 330,801

493.728

Net Profit for the Eight Months (note 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . S 52,383

AUDITORS' REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Tribag Mining Co., Limited as at December 31, 1967 and the statements of deferred 
development, exploration and administrative expenditures, earnings, deficit and source and use of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other sup 
porting evidence as we considered necessary in the circumstances.

In our opinion these financial statements present fairly the financial position of the company as at December 31, 1967 and 
the results of its operations and the source and utt of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year.

April 17, 1968 McDONALD CURRIE A CO.. 
Toronto, Ontario Chartered Accountants



TRIBAG M ININC

BALANCE SHEET AS A

ASSETS

1967 1966
Current Assets

Cash............................................................... - S 27,326
Accounts receivable.................................................. S 22,469 48,447
Ore settlements—at estimated net realizable value........................ 1,133,569 —
Concentrates on band—at estimated net realizable value.................. 8,996 —
Stores and materials—at cost.......................................... 54,124 27,713
Prepaid insurance.................................................... 1C.508 ^6,782

	1,237.666 130.268

Investments—at cost, less amounts written off (quoted market value 1967 5193,916;
1966 5128.886)....................................................... 138.974 138.924

Fixed Assets—at cost
Buildings, machinery and equipment.................................... 1,629,267 1.097,*66

Accumulated depreciation......................................... 140,827 —
1,488,440 1,097.666

Mining claims. . ..................................................... 602.911 603,241
2.091.351 1,700.907

Other Assets and Deferred Expenditures—at cost
Deferred development, exploration and administrative. . . .......... ...... 3,308,010 2,835,576

Amortization..,.................. ................... ........ 330,801 —

2,977,209 2.835,576
Bond discount and financing charges................. .........,........ 10,880 7,880
Hydro line (note l)................................................... 155.660 52.914

3.143.749 2.896.370
56,611,740 54,866,469



.. , , ..
DECEMBER 31, 1967'''

LIABILITIES

Current Liabilities
Bank overdraft.
Bank loan (note 2)...................
Accounts payable and accrued liabilities. 
Provision for mining taxes.

Long-Terra Debt
l"io convertible income bonds due on or before August 31, 1972 (note 3).

SHAREHOLDERS' EQUITY

Capital Stock (notes 3 and 4) 
Authorized—

7,500,000 common shares of SI par value 
Issued and fully paid—

1966

S 2,977 -
850,000 -
489,320 S 273,479

30,790 -
1,373,087 273,479

1,500,000 900,000

Contribi 

Deficit.

3,827,000 shares.
Discount 'hereoii (net).

uted Surplus— arising from reduction in capital in 1956.

. . . . . . . 3,827,000

. . . . . . . 503,000
3,324,000 

. . . . . . . 583,355
3,907,355 

. . . . . . . 168,702

3,677,000 
356,000

3,321,000 

583,355
3,904,355 

211,365
3,738,653 3,692,990

Signed on Behalf of the Board

D/rw/or
56,611,740 S4.866.469



TRIBAG MINING CO., LIMITED

STATEMENT OF SOURCE AND USE OF FUNDS
FOR THf YEAR ENDED DECEMBER 31, 1947

1967 1966

Source of Fund*
Net profit for the period.............................................. S 52,383 —

Add: Charges not requiring cash outlay- 
Depreciation. .............................................. 162,927 —
Amortization............................................... 330,801 —

Proceeds of issue of ?070 convertible income bonds together with common
shares.......................................................... 600,000 S 900,000

Hy^ro line recoveries....................,.........,.................. 3,264 —
Proceeds of issue of 200,000 common shares of capital itock............... — 250,000
Sale of investments........................,.......................... — 40,483

1,149.375 1,190.483

Use of Funds
Additions to fixed assets (net).......................................... 553,701 646,078
Deferred development, exploration and administration expenditures....,.... 472,607 541,395
Construction of hydro line..................,.......................,. 106,010 42,585
Account receivable—written off..........,...........................,. 9,217 —
Purchase of investments......................,........................ 50 —

1,141.585 1,236.058

Increase (Decreaie) in Working Capital ...................................... 7,790 (45,575)
Working Capital-Beginning of Ywr. ....................................... (143.211) (97,636)
Working Capital-End of Year. .....................,...................... (S 135,421)(S 143,21?)

STATEMENT OF DEFICIT

FOR THE YEAR ENDED DECEMBER 3), 1967

1967 1966
Balance-Beginning of Year................ ................................. 5211,365 5141,974

Less : Net Profit for the period............................................ 52.383 —
158,982 141,974 

Add:
Write off of mining claims—cost...................................... 330 —
Expenditures thereon................................................ 173 —
Account receivable witten off. , ...................................... 9,217 —
Write down of investments........................................... — 65,688
Buildings and equipment written off............,...........,.......... — 3,703

Briance-EadofYw........................................................ 5168,702 5211,365

10
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TRIBAG MINING CO., LIMITED

STATEMENT .OF DEFERRED DEVELOPMENT, 
EXPLORATION AND ADMINISTRATIVE EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 1967

Balance—Beginning of Yew........................................................... 52,835,576
Expenditures—January l to April 30, 1967 

Exploration- 
Mine exploration and development (net)............,............. S3) 1,339
General expenditures on property.,.............................. 99,689

411.028
AdminL'ration—

Mine office............................................... 533,757
Head office............................................... 27.649 61.406 472.434

Balance-End of Year................................................................ 53.308.010

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 1967

1. The cost of the hydro line is recoverable from the Great Lakes Power Company Limited at the rate of \ 0'/, of 
the annual hydro bill.

2. The bank loan is secured by a general assignment of accounts receivable, ore settlements receivable and a specific 
and floating first charge on all of the company's property and assets,

3. The company has entered into an agreement with Teck Corporation Limited, dated August 17, 1966 to provide 
financing to ihc exten* of S l.750,000 to bring the Batchawana copper property into production in consideration for
(a) 200,000 treasury shares at SI.25 per share.. ............................................. J 250,000
(b) a total of 51,500,000 principal amount of T/, convertible income bonds due August 31, 1972 

(convertible at 51.25 per share) and 375,000 treasury shares to be issued in units consisting of one 
bond of the principal anunini of 51,000 and 250 shares at the price of 51,000 per unit.......... 1,500,000

51,750.000

As at December 31, 1967, the 200.000 treasury shares and 1,500 units of the T/, convertible income 
bonds and shares had been issued.

•1. Capital stock issued for the year is as follows:
No. of 
shares

Par 
value

(Premium) 
Discount Net

Halar.ce December 31, 1966................................ 3,677,000 53,677,000 5356.000 53,321,000
Issued with bonds for cash ............................... 150.000 150.000 147.000 3.000

Balance-December 31. 1967................................ 3,H27,000 53.827.000 5503.000 53,324.000

5. Remuneration paid to five employees, designated "senior officers" by The Corporations Act was 558,513. No 
director or executive officer received any Ices or salaries.

G. No provision has been made for corporation income taxes as the company is applying for a three year tax exemption 
under Section 83(5) c' the Income Tax Act.



Copper flotation at Tribag.
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PRESIDENT'S LETTER

To the Shareholders:

We are pleased to present the annual 
report for 1968, the first full year of produc 
tion from your company's mine at Batcha- 
wana, Ontario. Despite a certain amount of 
necessary advance development and break 
ing in problems related to the large blast 
hole stope, operating profit was most satis 
factory at 18.60 per share. Exploratory 
drilling resumed in the area of the "West" 
breccia pipe and was successful in indicat 
ing two additional ore /.ones.

FINANCIAL
Mine operating profit during the first full 

year of production from the Batchawana 
mine was S? 12,155 or 18.6C per share. 
Gross smeller revenue was 52.91 3,389, op 
erating expense S l,608,61 3 and smeller, 
freiuht and marketing charges were 
5592,621.

Bank and debenture interest of 5150,106 
was paid leaving net cash earnings of 
5562.236 or I4.7tf per share. After non- 
cash writeoffs for depreciation and deferred 
development of 5470,246, net profit was 
591,990. The mine is exempt from federal 
taxation until July l, 1970but paid 513,730 
in provincial taxes during the year. Working 
capital increased by S291.626 to S156,205. 
and the bank loan was reduced by 5357,800 
to 5492,200 at the year end.

The average price received in smelter 
shipments was 50.4^ per pound, compared 
with 54. U* for the eight months of 1968. 
Since the year end a more favourable basis 
for pricing has been arranged with Noranda. 
and the major portion of Tribag's copper is

now settled on the London Metal Exchange 
average price. In recent months this has 
averaged approximately 64^, or IS'/zc per 
pound above the domestic price.

OPERATIONS
Copper production forthcycarwas 

5,562,840 pounds after milling of 157,787 
tons grading J.82% copper. The mill oper 
ated satisfactorily throughout the year with 
recovery averaging 97.99e, and with a con 
centrate grade of 31.64 9k copper.

Shrinkage stoping provided the major 
portion of mill feed, but by year end the 
blast hole stupe was making a substantial 
contribution. Some difficulty was encoun 
tered with fragmentation in the initial blasts 
but the problems of ore handling have been 
solved and the blast hole stope is producing 
at a satisfactory rale.

Operating costs were higher due prima 
rily to the large increase in broken reserves 
required in shrinkage stoping and the devel-

(,HI(V. V \l l t I tt rtHHX t l K IS
i(J"."KiK j ,.U UIHI.I.IK.CI



^^^ JWffti t left: N. B. Kee vilJr., Vice-President. 
^f:-::R:E. Hallbauer. General Manager, and J. L. May. 

Pniideni of Geophysical Engineering tc Surveys Limited. 
ftV'' -' t-, ? ' . ' - examine discovery core from West Breccia,

: "'••V-r which assayed 2/J96 copper over 19.1 feet.- '- - -- '

opment required for the blast hole stope. At 
year end broken reserves were 90,646 tons.

COMPARATIVE MINE
OPERATING

Exploration and
development

Mining
Milling
General expense

at property
Totals

196*

Told

S 145,018
778,329
212,676

373,348
S 1,509,37 1

COSTS
Coil /ton
Mllkd

50.92

4.92
1.35

2.36
S9.55

1967

Toll)

S 92,489
441.356
147,229

215.287
S896.36I

Coil /Ion
Milled

50.92
4.40
1.47

2.14
S8.93

The increase in unit cost is due primarily 
to the large increase in broken reserves 
necessary for shrinkage stoping and t!ie in 
ventory of long-hole drilling in the blast 
hole stope. On the cost per ton broken basis, 
costs in 1968 are 56.65 per ton broken com 
pared to 58,20 p M- ton broken in l l)67.

ORE RESERVES
The underground diamond drill pro 

gramme was directed primarily toward out 
lining known ore /.ones and to exploring of 
the breccia below the 1200 level. Under 
ground drilling and mining were successful 
in locating ore extensions in some areas. 
After milling 157,787 tons at 1.82 r r cop 
per during the year, ore reserves were 
689,522 tons at J.67% copper. This does 
not include any provision for ore from the 
West Breccia, pending examination of the 
occurrences from underground.

of the year. Diamond drilling in the West 
Breccia pipe, 2,500 feet southeast of the 
Breton Breccia, was successful in locating 
two new ore zones at depths of 75 feet and 
600 feet below surface. An adit has been 
driven to develop the upper zone and some 
ore from this wii! be milled during July.

Exploratory drilling of the South and 
East breccias is scheduled during the com 
ing months, in addition to a continuing pro 
gramme in the West Breccia. Emphasis will 
also be placed upon surface mapping and 
prospecting for new breccia pipes similar to 
those already known.

The original Rouyn property in north 
western Quebec has been maintained in 
good standing.

OUTLOOK
Prospects for 1969 are quite good. Cop 

per prices have held firm and smelter settle 
ments are currently running above the 1968 
average. The discovery of new orebodies in 
the first breccia pipe explored outside of the 
developed Breton pipe since production 
started illustrates the potential for still fur 
ther ore on the property. Emphasis will 
continue to be placed upon exploratory 
drilling. It is expected that copper produc 
tion will increase during the second half of 
the current fiscal year, and that this will be 
reflected bv an increase in earnings.

On behalf of the Board,

EXPLORATION
Exploration activities, suspended during 

the prcproduction and early production 
stages, were resumed during the last quarter June 10, 1969

N. B. Keevil
President
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TRIBAG MINING CO., LIMITED

STATEMENT OF EARNINGS
FOR THE YEAR ENDING DECEMBER 31. 1968

Income
Value of Production .......................... ............ .... . ..

Less: Smelter, freight and marketing expenses . . . .

Operating Expenses
Mining .................................................,......................... ..........
Milling .................... ............ ... .......,.................... ..................
Development and exploration .... . 
Outside exploration . .... . . . . ........... 
General mine expenses . . . . . . .
Executive office expenses . . 
Ontario mining tax . .

1

l
1968 

S

.. 2,913,389
. 592,621

2,320,768

,.......... 778,329
212,676 

. 145,018 
3,094 

373,348 
82,418 

. 13,730
1.608.613

Eight month 
teriod ended 
lecember 31,

1967 
S

2,063,453 
393,265

1,670,188

441,356 
147,229 
92,489

215,287 
65,166 
30,790

992,317
Mine Operating Profit

Other Income
Dividends .

Other Expenses
Bank interest 
Debenture interest

Operating Profit Before Depreciation and Amortization
Provision for depreciation
Provision for amortization of deferred expenditures (note 4)

Net Profit for the Period (notes 4 and 6)

712,155

187
712,342

45,106
105.000
150.106

562.236
237,937
232.309
470.246

91.990

677,871

170
678,041

31,936
99.994
131.930

546.111
162,927
146.420
30^.347 

236.764

AUDITORS' REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Tribag Mining Co.. Limited as at December 31, 1968 and the statements of 
contributed surplus, deficit, earnings and source and use of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances.

In our opinion these financial statements present fairly the financial position of the company as at December 31. 1968 
and the results of its operations and the source and use of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year, except for the change as set 
out in note 4 with which we concur.
Toronto, Ontario 
March 28.1969

MCDONALD, CURRIE A co.
Chartered Accountants

TiTjF'.?*



MINING 
BALANCE SHKT AS AT DtCEMBtft 31, 1968 I

ASSETS
19*8 1967

S S
Cash .............,.......................................,,....,..................,................ 2,287 —
Accounts receivable ................................................,........................... 29,401 22,469
Ore settlements—at estimated net realizable value................... 863,723 1,133,569
Concentrates on hand—at estimated net realizable value ...................... 11,801 8,996
Stores and materials—at cost................................................................ 60,221 54,124
Prepaid insurance .................................................................................. 18.618 18.508

986.051 1.237.666
lavestmeats—at cost, less amounts written off (quoted market value 1968—

5189,696; 1967—1193.916)................................................................ 188,974 138.974

Fixed Assets—at cost
Buildings, machinery and equipment.................................................... 1,727,077 1,629,267

Accumulated depreciation ............................................................ 378,764 140.827
1,348,313 1,488.440

Mining claims.... ..................................,.............................................. 102.912 602,911
1.451,225 2.091.351 

Other Assets and Deferred Expenditures
Deferred development, exploration and administrative less amounts

written off (note 4) ................................... ........... ....,............ 1,944,365 2.977,209
Bond discount and financing charges ............,........ .............................. 10,880 10,880
Hydrollne(notel)................................................................................ 150.247 155.660

2.105.492 3.143.749 
4.731.742 6.611.740

LIABILITIES
1968 1967

Current Liabilities S S
Bank overdraft .. . . . .............................................................. — 2.977
Bank loan (note 2) . . . . . . . 492.200 850,000
Accounts payable and accrued liabilities ......... ....... .......... 320,446 489,320
Provision for mining taxes . . . . . .. . . ,. , 17.200 30.790

829.846 1.373.087 
tang-Term Debt

7 96 convertible income bonds due on or before August 31,1972 (note 3) l .500.000 l .500.000
SHAREHOLDERS EQUITY 

Capital Slock (note 3)
Authorized—

7,500,000 common shares of S l par value
Issued and fully paid—

3,827,000 shares . ... . . .................... . . 3,827,000 3,827.000
Discount thereon (net) ........ 503.000 503.000

3,324,000 3,324.000
Contributed Surphn—arising from reduction in capital in 1956 .. ...... — 583.355

3,324,000 3,907,355
Deficit ..............,.......... .......... .. ............. .. ......................... .................. 922.104 168.702

2.401.896 3.738.653
SIGNED ON BEHALF OFTHE BOARD 4.731.742 6.611.740

^
Dlrtttor

Dlnctor
-,?"-.S' - , - '



TRIBAG MINING CO., LIMITED

STATEMENT OF SOURCE AND USE OF FUNDS
FOR THE YEAR ENDED DECEMBER 31,1968

: .*^-;;

^•s 4 -

m.

Soorce of Funds:
Net profit for the period

Add: Charges not requiring cash outlay— 
Depreciation ...................:................
Amortization ........ ................ .......

Proceeds of issue of
common shares...

Hydro line recoveries .

convertible income bond; ogether with

Use of Funds
Additions to fixed assets (net)............... .......... ....... . . ............
Deferred development, exploration and administration expenditures
Construction of hydro line .
Accounts receivable—written off . . .. . . ......... . . .
Purchase of investments . . . .. .

Increase in Working Capital . . . 
Working Capital (Deficiency)—Beginning of Period 

Working Capital (Deficiency)—End of Period

1968 

S

91,990

237,937
232.309
562,236

1967 

S

236,764

162,927
146.420
546,111

5.413
567,649

97,810 
126,802

1,411 
50.000

276,023

291,626

( 135,421)

600,000 
3,264

1,149,375

553,701 
472,607 
106,010 
9,217 

50
1,141,585

7,790

( 143,211)

156,205 ( 135,421)

STATEMENT OF DEFICIT
FOR THE YEAR ENDED DECEMBER 31,1968

Balance Beginning of Year—Deficit .
Less: Prior year adjustment—amortization (note 4) 

Balance—Beginning of Year Restated (Retained Earnings)
Less: Net Profit for the period . ........... . . .,

Add: Write-on* of mining claims . . ..... ................
Account receivable written off ...... . ........... ......................
Deferred development and administrative expenditures written off 

(note 4)

1968

S
168,702

184,381

( 15,679)

91,990

{ 107,669)

1,411 
1,028,362

1967

S
211,365
 

211,365

52,383

158,982 
503 

9,217

Balance—End of Year 922.104 168,702



TRIBAG MINING CO., LIMITED

STATEMENT OF CONTRIBUTED SURPLUS
FOR THf YEAR ENDED DECEMBER 31, 1MI

Babace—Betbwbf of Yew

Less: Mining claims at the inception of Tribag Mining Co., Limited 
written down in nominal value ....................................................
Deferred development and administrative expenditures written off 

(note 4) . ...................... ............

Balance—End of Yew

499,999

83.356
583.355

583.355

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 1968

1. HYDRO LINE
The cost of the hydro line is recoverable from the Great Lakes Power Company Limited at the rate of 
of the annual hydro bill.

2. BANK LOAN
The bank loan is secured by a general assignment of accounts receivable, ore settlements receivable and a 
specific and floating first charge on all of the company's property and assets.

3. LONG-TERM DEBT
The company entered into an agreement with Teck Corporation Limited, dated August 17, 1966, to provide 
financing to the extent of S l,750,000 to bring the Batchawana copper property into production in consideration 
for

S

(a) 200,000 treasury shares at SI.25 per share 250.000
(b) a total of 51.500,000 principal amount of 79fc convertible income bonds due August 31. 1972 

(convertible at SI.25 per share) and 375,000 treasury shares to be issued in units consisting of 
one bond of the principal amount of * l .000 and 250 shares at the price of S t .000 per unit 1.500.000

1.750000
4. AMORTIZATION " 

In 1967 the company provided for amortizaiiu. on development costs at the rale of 15** per annum. During 
1968 deferred expenditures relating to non-producing properties were written off to deficit and contributed 
surplus.

In addition the amortization rate applied in 1968 to the deferred cost relating to the producing properties was 
established at I Q'fc. Retroactive effect to this change in policy has been given by a credit to deficit of S184,381 
being an adjustment of the 1967 amortization to the rate established in 1968. The 1967 comparative figures 
presented in the statement of earnings have been adjusted lo give effect to the 1968 rate.

5. SENIOR OFFICERS' REMUNERATION
Remuneration paid to five employees, designated "senior officers" by the Corporations Act, and to the President, 
was 568,094.56. The only director or executive officer lo receive any fees or salaries was the President.

6. INCOME TAXES
No provision hvi been made for corporation income taxes as the company has been granted a three year tax 
exemption urn' Section 83(5) of the Income Tax Act commencing on July l, 1967.
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HIGHLIGHTS Record copper production of 7,022,641 pounds.

* Working capital increased to 52.635,265 or 69# per share.

* Increased exploration activity.

l

f(''

Portal into upper West Breccia



t.;';.

Rcpori to Shareholders: It it a pleasure to report that copper output from 
your company's Batchawana Bay mine was again at 
a record level during 1970. The operation produced 
7.022,641 pounds of copper, c-~np*red with 
6.646,885 pounds the p re vie os year. However, the 
average price received for copper dropped sharply 
from 71* to 554, so that metal sales revenue dropped 
from 54.832.877 to J3.986.911.

Mine operating profit was 11,257,972 and. after 
interest expense of S105.000, outside exploration 
of 562,865 and investment income of 577,772, cash 
earnings were Si,167,879 or 30 - 54 per -hare. Non- 
cash write-offs totalled 5469,613 leaving net earning* 
of 5698,266 or 18.2* per share.



a^&wt-v" ;-Mmx''*-:^'-'-' Tribatf Mining Co.,

^:,iK- :.,;

operated at an average daily rate of 477 
tons, treating an average head grade of 2.069fc 

? "copper. The milling rate has been increased since 
^ the year end, averaging 564 tons per day for the 
j\ first three months of the current year, but mill head 
j grade* are now running closer to the average grade 

V of ore reserves.

vApproximately IVfo of the tonnage milled during 
1970 was produced from the main Breton breccia

"pipe, inclu'V"' f]b from the South Zone blast hole 
stope, with the remainder^being from the West 
Breccia. Mining from the upper high-grade zone 
in the West Breccia was suspended over the winter, 
and only a limited amount of ore is expected from

. this source during 1971. A long drive on the 625 
level from the Breton shaft to the lower West Breccia 
ore zone reached tl.3 area in January 1971, and 
exploration and development work in this area is 
now in progress. Some high-grade mineralization 
has been encountered in the drift, and this zone 
should contribute to production during 1971.

Development in the undercut of the South Zone has 
indicated that a significant tonnage of ,uw-grade ore 
can be mined at lower than average costs, and 
approximately one-third of mill feed in 1971 will 
be from this source.

Section through West Breccia
Sfxtwlng upper idlt, 625' hvel crotscul 

tersections
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On- Ki'M-ru-1

Ore reserves at December 31, 1970 were 579,540 
tons gradinp 1.54C& copper, compared with 613,932 
tons grading J.60% last year. After mining

•1: 174,178 tons of ore and adding 139,786 tons through
- routine development, the net decline in ore reserve 
' tonnage for the yar was 34,392 ions. This does 

"' not include pu-v lion for ore in the lower zone of 
Ihe West Breccia.

l \p!or;iliiiii

During 1970 an extensive geological mapping and 
geochemical exploration programme was carried out 
over the entire property, and certain anomalous areas 
were followed up by detailed IP and SP geophysical 
surveys. These have indicated a number o' targets 
which warrant additional surveys, trenching or 
drilling during 1971.

*0 ^ — — — ~~ — j ~~
. ^. — — — — — ~~ "" ~" '•' " "* u ' "

Tribag hu t 751b interest in 154 additional claims 
adjoining the main mining property. A similar 
geological and geochemical programme was partially 
completed during the year, and is continuing in 1971. 
It is planned to follow up several geochemically 
anomalous areas by geophysical surveys this summer

Two holes were drilled during the winter to test an 
electromagnetic conductor on one of these claims, 
but did not encounter economic mineralization.

Tribag acquired a 759fc interest in six claims covering 
a breccia pipe approximately four miles south of the 
Breton Zone, and trenching and dril'ing is planned 
for the coming summer.

On behalf of the Board,

N. B. KEEVIL Jr.. President.



Tribay Mining' ^a.,

i! 
l

1HK1.K YEAR OPERATING

Tons milled . . . . . . . . . .
Tons per day . . .
Grade of ore milled ( % ) . . .
Recovery ( Vi, ) . .
Concentrate grade ( CA ) . .
Mining cost (per ton)
Milling cost (per ton) . . .
Exploration and development (per ton)
General property expense (per ton)
Surface exploration (per ton)
Total (per ton)
Copper production (pounds)
Price received (per pound) .
Value of production
Mine operating profit .
Investment income
Interest expense
Outside exploration
Cash earnings

— per share . .
Non-cash write-offs
Net earnings . . . .

— per share .

RESULTS

1970

174,178
477

2.06
97.5

31.16
S 4.66

1.71
0.86
2.42
0.21 i

S 9.86
7,022,641

55*
. 53,986,911

1,257,972
77,772

105,000
62,865

1,167,879
30.50

469,613
698,266

18.2(5

J y 69

1 77, 339
486
1.94
98.1

31.23
S 4.82

1.33
0.82
2.26
0.20

$ 9.43
6,646.885

7H
J4.832.877

2.047,895
1,457

128.603
10,548

1,910,201
49.9*

477,523
1,432,678

37.4*

1968

157,787
432

1.82
97.9

31.64
1 4.93

US
0.92
2.37
—

$9.57
5,562,840

sot
}2.913,389

715.249
187

150,106
3,094

562,236
I4.7i

470,246
91,990

3.H



TRIBAGMININ

Sheet as m

ASSFTS

'at

1970 1 969 
CURRENT ASSETS S J
Cash and short-term deposit* ... ... ... . . . . . . . . . . ... ,. .. ....... .. ........ 1,872,061 145,903
Accounts receivable . . . . . . . ... . . . ... . .. ... ... . , .... ,..,.. .. ... ... .., . 42,590 26,524
Ore settlements at estimated net realizable value . .. . .. .. . . ..........,. 1,036,257 1 ,875,962
Stores and materials — at cost . .. . . . . . . . . . . .,. . .. , . ..,....... 84,527 97,507
Prepaid insurance . . . .. . .. . . . . . ... .. . . ..,.. . .... . 17,607 1 9,125

3,053,042 2 ,165,121

INVESTMENTS
Marketable securities — at cost less amounts written off —

market value 1970 — 172,080; 1969 — 5125,999 . . . .. . . ... . 138,924 1 39,924
Other securities — at cost . . . . . . . . . .. , .... ... .. .. .. . .. . . ..,..... 50,050 50,050

188.974 188.974

FIXED ASSETS — at cost
Buildings, machinery and equipment . . . . . . .. . . . . .. .. . .. . 1,915,347 1 ,810,901

Accumulated depreciation . . . ., . . . . ...... .,...... ......,.. -. 791.849 593,585
1,123,498 T.217,316 

Mining claims . .. . . . . . . , . . .. . . .. . ... ... .. . .. .... ........ . 135.051 134,877
1,258.549 1JS2.193

OTHER ASSETS AND DEFERRED EXPENDITURES
Deferred development, exploration and administration less amounts written off . . , ... ... .. 1,800,708 1 ,985,368
Bond discount and financing charges . . . . . .. . , . . .., . .. . 10,880 1 0,880
Hydro-line (note l) . .. .. .. . . . . . . . . . . . . 138,464 144.503

1,950,0~5T 2J40J31 
5,847,039



)., LIMITED

umber 3 1, 1970

LIABILITIES

CURRENT LlABILITrES

Accounts payable ami accrued liabilities 
Provision for mining taxes

LONG-TERM DEBT
7% convertible income bonds due on or before August 31, 1972 (note 2)

1970 1969
S f

317,507 291,745
100,270 219.720

417,777 512,465

1.500,000 1,500,000

1,917,777 2,012,465

SHAREHOLDERS' EQUITY
CAPITAL STOCK (note 2) 
Authorized —

7,500,000 common shares of SI par value

Issued and fully paid —
3.827,000 shares . . .

Discount thereon (net) . . ... . . ..

RETAINED EARNINGS

SIGNED ON BEHALF OF THE BOARD

Director

Director

3,827,000
503,000

3,324,000
1,208,840

3,827.000
503,000

3,324,000
510,574

4,532,840 3,834,574

6,450,617 5,847,039



!

ST.VM.MHNT OF HAFNINGS
For the year ended December 31, 1970

INCOME
Value of production

Li-ss: Smelter, freight and marketing expenses

OPERATING EXPENSES
Mining
Milling
Development and exploration
General mine expenses
Executive office expenses
Ontario fining tax
Surface exploration

MINE OPERATING PROFIT

OTHER INCOME
Investment income 
Miscellaneous

OTHER EXPENSES
Bank interest . . . . 
Debenture interest . . . . . .

OPERATING PROFIT BKFORL DEPRECIATION AND AMORTIZATION AND EXPLORATION 
Provision for depreciation . . . 
Provision for amortization of deferred expenditures 
Outside exploration

NLT EARNINGS FOR THE YEAR (note 4) 

PF.R SHARE

1-ui.i v DILUTED
— Earnings per share (if conversion privileges on income bonds were exercised)

1970 
S

3.986,911 
834.074

3.152.837

810,865 
298.579 
149.467 
421.703 
109.775 
68,500 
35,976

1,894.865
1,257.972

77.772

1,335,744

105,000
105.000

1,230.744 
198,264 
271,349 
62.865

532,478 
698,266

0.182

0.160

7959 
(itote 5) 

1
4.832,877 

806.728
4,026.149

855,483 
235.186 
145.001 
401,396 

86,212 
219,500 
35.476

1,978.254
2,047.893

1,257 
200

2.049JS2

23,603 
105,000
128.603

1,920.749
214*21 
262.702 

10J4*
4S8.07J 

1.432.679

OJ74

0306



Tribag Mining'

STATEMENT OF SOURCE AND USE OF FUNDS 
For the year ended December 31, 1970

SOURCE OF FUNDS 
Net profit for the period

Add: Charges not requiring cash outlay —
Depreciation
Amortization

Hydro-line recoveries

1970 
S

1969 
t

698,266 ;, 432,678

198.264 

271,349

1,167,879 

6,039

1,173,918

214.B21 

262,702

1,910,201 

5,744

1,915,945

USE OF FUNDS 
Additions to fixed assets (net) 
Increase in mining claims — survey 
Deferred development expenditures

INCREASE IN WORKING CAPITAL 
WORKING CAPITAL — BEGINNING OF YEAR 
WORKING CAPITAL — END OF YEAR

104,446

174

86,689
191.309
982,609

1,652,656

J/,965
303,705
419,494

1.496,451
156.205

2,635,265 1 ,652,656



ST \TIMI NT DI- RETAINED EARNINGS 
For the year ended December 31, 1970

BALANCE — BEGINNING OF YEAH (DEPicn) 
Net earnings (or the year . .

BM AM E — END OF YEAR 1,208,840

7969 
t

{922,104) 
1,431,678

510,574

t 5,

I

Al'DITOKS' KHI'ORT TO THE SHARhHOLDURS

We have examined the balance sheet of Tribag 
Mining Co.. Umited as at December 31, 1970 and the 
statements of earnings, retained earnings and source 
and use ol* Kinds for the year then ended. Our 
examination included a general review of the account 
ing procedures and such lens of accounting records 
and other supporting evidence as we considered neces 
sary in the circumstances.

In our opinion these financial statements present 
fairly the financial position of the company as at

December 31, 1970 and the results of its operations 
and the source and use of its funds for the year then 
ended, in accordance with generally accepted account 
ing principles applied on a basis consistent with that 
of the preceding year.

Toronto, Ontario 
March 31, 1971

MCDONALD. CURRIE * co.
Chartered Accountant*



TV/tag Mining Co,,

NOTES TO FINANCIAL STATEMENT S
For the year ended December 31, 1970

1. H YDRO-I.INK
Ihc cost of the hydro-line is recoverable from the Great 
Lakes I'owcr Company Limited at the rate of lO'Jfc of 
the annual hydro bill,

2. LONG-TERM DEBT
Thj company entered into an agreement with leek Cor 
poration Limited, dated August 17, 1966, lo provide 
financing to the extent of S l,750.000 to bring the 
Batchawanu copper property into production in considera 
tion for:

(a) 200,000 treasury shares at S 1.2 5 per share
(b) a total of S l.500.000 principal amount of 

TV* convertible income bonds due Aug 
ust 31. 1972 (convertible at S 1.25 per 
share) and 375 000 treasury shares to bc 
issued in units consisting of one boni l 
ol the principal amount of S l,(X K) ami 
250 shares at the price of S l,(K K) per unit

250.000

1,500,000

1,750.000

3. SKNIOR OFFICERS REMUNERATION
Remuneration paid to five employee!., designated "senior 
officers" by The Business Corporations Act, and to the 
President, was 575,617.

4. INCOME TAXES
The company's three year tax exemption under Section 
83(5) of the Income Tax Act ended on May 31, 1970, 
The company proposes to claim lor income tax purposes 
capital cost allowances and Section HI A expenditures 
amounting to approximately S540.000. At December 31, 
1970 unclaimed capital cost allowances anil Section 83A 
expenditures exceeded net book values of the related 
assets by approximately 52,290,000 Accordingly no 
taxes are payable in respect of the yejf ended December 
31, |970 and the batonce of the excess ^llowsnccs may 
be utilized to reduce taxable income in future years.

5. 1969 COMPARATIVE FIGURES
Certain of the 1969 figures have been reclassified in order 
to make the financial statements comparable.
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mure ions
C. H. Franklin, Toronto, Onurio, President, Minaco Equipment Limited, Algonquin Building

Credits Limited, Chairman of Hurdre Farms International Limited and Pederal Divertipkx Limited, 
Director of Tele d y ne Canada Limited, Nigadoo River Mines Limited and other companies

E. R. Heald. Toronto, Ontario, President, Coppercorp Limited
N. B. Keevil, M .Se., Ph.D., Port Credit, Ontario, President, Teck Corporation Limited, Copperfield* Mini if. 

Corporation Limited and other companies.
N. B. Keevil Jr., M .Se., Ph.D., P.Eng., Toronto, Onurio, Executive Vice-President, Teck Corporation Limited.
J. H. Westeli, Islington, Onurio, Vice-Presidem, Krevil Mining Group Limited, Treasurer, Teck Corporation 

Limited and other associated companies.

01 l K l KS
N. B. Keevil Jr., President
R. E. Hallbauer. Vice-President
W. H. Maedel, Secretary
;. H. Westeli, Treasurer

III.AI) 01 IK l
Suite 4900, P.O. Box 49, Toronto-Dominion Centre. Toronto l, OnUrio

\ll\l M\N\(,IU 
A. Mitchell

MINI 01 l K l 
Batchawana Bay, Ontario

IK \NM l K \(.l N l 
Crown Trust Company. Toronto. Onurio

U DIIOHs 
McDonald, Currie 4 Co., Toronto, Onurio

Ml MU s l l 1-* l l it 
Toronto Slock Exchange

\ v M M ' 11 ! ! t V t

June 30, 1971. 11:00 am, British Columbia 
Royal Vi ir k Mute), Toronto, Ontario
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