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REPORT ON FEASIBILITY OF ECONOMIC PRODUCTION AT THE TRIBAG MINE

INTRODUCTION
This report is based on the positive ore reserves established by
the work to date and makes no allowance for any additional potential reserves
or those indicated in other zones. The Cash Flow Projection indicates the
O estimated cash generated from operations during the period covered by the bond
issue, and shows earnings available for explorution and expansion after interest

and repayment of debt.

All funds are in Canadian dollars.
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;. LOGKTION
o 'i'he Batchawana property of the Tribaé Mining Company Limited is
.. located about 50 miles north of Sault Ste., Marie, Ontario. Access to the site is.
by a 17 mile gravel road from the Batch#wana River settlement on the Trans
Canada Highway (Highway No. 17). ' : A
Topography is rugged, heavily forested with maple and birch. The plant |
site elevation is at approximately 1, 800 feet above sea level,
The property is composed of 135 claims, all in good standing, of which

18 are patented.

FEASIBILITY STUDIES
Engineering and Geological studies have been carried out by the Tribag
O Mine staff under the direction of their Consultants. Since July 1, 1966, the Keevil
Mining Group have correlated all data and at;ted as Managers of the Project. C., C,
Huston and Associates have .been retained to fulfil general design and purchase functions,
and A. H. Ross and Associates have advised on metallurgical test work and xﬁill

design,

ORE RESERVES

The principal area of mineralization at the Batchawana property is the
Breton zone. This zone is believed to be a breccia pip:., which was mineralized by
chalcopyrite, quartz, pyrite and minor other minerals foilowing a structural

collapse of the pipe, and subsequen* recciation of the granitic constituents.
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b “The dimeﬁéiéné of the pipe in plan are ippfoximatély 600 feet x 800 feet.”

l’_ verdcal extent of copper minefalization has been proved from surface to the l;ottom
: levél, 1200 feet below the shaft collar, by drifting and intensive core drilling.
Ore reserves, as computed by the Mine Geologist, are subtotalled at
506, 105 tons grading 2.54% copper, using a cut-off grade of 1.2%. This subtotal is
classified as ""Positive”, and éefined as ore outiined by "drifting, crbss -cutting or
detailed diamond Qrﬂling". Bulk sampling of some 19,000 tons of development muck

has shown that core assays are lower than the bulks and an-upgrading factor of at least

20% may be applicable.

PLANT

The property is presently equipped with a mining plant, including a production-

sized headframe, shaft and hoist. Power is generated on site by means of diesel
generators for the use of pumps, compressors, hoist and for lighting purposes.

A campsite for 40 men, with other ancillary services and facilities
has been estalMished.

Further additions will include a crusher house and mill, new change house,

office building and carpenters shop. Preparations for an eight mile power line spur on-~

to the property have already started.

PRODUCTION
Ore production is planned for a rate of 10,000 tons per month. Ore will
be hoisted in skips from a loading pocket now being excavated immediately below the

1050 foot level station., After conventional rnilling and floatation, the concentrate will
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The breccia contains several distinct ore zones with gradatinal assay walls. The :~ %




be: hauled In trucks to the Sault Ste. Marie railroad yards for transhipment. Truck .
, costs and the subsequent rail cost estimates are included in the smelter returns. :' " |
Smelter returns are based on a firm contract negotiated with a domestic
| custom smelter,

Although the higher-grade lenses within the breccia will be mined first,
. this schedule should not compromise the later large-scale extraction of fringe e
‘material.

Oof coneiderable importance to the possibility of mining ore tonnages in
excess of "positive ore” is the upgrading factor almost certainly applicable in some
degree to the core assays. No upgrading factor has been used in this resumé.

Secondly, no consideration has been accorded to possible ore sources in the east or v'2st
breccia.
Thirdly, the Breton zone itself is open to depth with exploration drilling

below the bottom level indicating the continuation of copper values.

CASH FLOW PROJECTION

The following tables detail the Cash Flow Projection calculations for the

Tribag Mine operation.

Table I

Mine Production

Ore Reserves 500, 000 tons @ 2.5% copper
Dilution 100, 000 0.7%
Mill Heads 600, 000 tons @ 2.2% copper
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applicable to shrinkage and long-hole mining methods in narrow atopes with competent

Mili 'Prbductlon
| .Head Grade Recoverjr_ " Concentrate Grade Concentrate T.. P.Y.
Copper 2.2% 97.5% 30.0% 8, 600\s,d.t. |
Silver 0.44 ozs/ton 70% 4,3 ozs/ton

Mill recoveries and grades are based on quantitative test data for copper,

and on projections for the silver results.

Table I

Capital Cost Summary

A Services: Roads, Power, Water, Heat, etc.

B Surface Plant: Mill, Crusher House, Equipment, etc.

C Underground Development: Skips, ore passes, stope preparation, etc.
D Housing: Trailers, etc.

E Engineering

F Mine Overhead Expense

G Head Officé Expense

Sub-Total
Contingency @ 10%
Working Capital

Total
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$
212,000

482, 000
194, 000
100, 000
75, 000

240, 000

60, 000

1,363,000

137, 000

250, 000

1,750, 000




Mining and Development‘

Miling 1.90 B
General Propény-Expens_e ' 2.90
.Hegd Office | _.30
Total 8.40
‘: . *Lateral development for exploration purposes is virtually complete.

Value of Concentrate

Net smelter returns, based on a Custom Smelting C ontract, are

computed as follows:

Gross Copper Price ' Net Smelter Return
¢/1b. $/s8.d.t. concentrite at minesite
0.50 246.50
0.45 : 217.50
0.40 188.50
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Table V1

Cash Flow Projection Over Period of Bond Issue

S5-Year production to 1972 - 600, 006 tons @ 2.2% copper L
Copper @  50¢ 45¢ 40¢
Net smelter retumns - $ ' 10, 600 9,350 8,100
Operating costs $ 5,050 5, 050 5,050
Operating profit $ 5,550 4,300 3,050
Ontario mining tax® $ " 200. 135 75
Gross cash flow $ 5,350 4,165 2,975
O Interest on debentures** $ 520 520 520
@ 7%
Debentures outstanding $ 1,500 1, 500 1, 500
Net cash flow*** -$ 3,330 2,145 955

»

No federal tax payable through years 1 - 5.
e

As income debentures, interest is dependent on availability of income.

*** Net cash flow figures include further capital investment as required
by the operation. ' '
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-7 CONCLUSIONS

v

Considexjable exploration and development work has been done within . .

’

‘the Breton zone. This work and subsequent studies indicate the profitability of a

comparitively small high-grade underground operation.

The size and location of the shaft and plant should ensure that the
completion of a small production entity can be achieved thArough a minimum
capital outlay. .

| Production from the Breton ore-zones should lead to a feasibility study

for a larger scale operation without compromising its potential, while maintaining
its own status as a profitable high-grade producer.

Concurrently the east and west breccia zones should be explored.

The property has considerable potential which cannot yet be quantified,
In this light, the proposed produc.tion plant may be regarded as a self -justified
pilot operation, which could generate funds for further exploration and development
of ore currently classed as "probable’” and "possible”.

Respectfully submitted,

TECK CORPORATION LIMITED

e /(Q.MMn
2

K. I. Hymas, P, Eng{ &
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" K. L HYMAS |
August 23, 1966
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pcporl to the SLanLoacra

Your Directors submit, herewith, the Financial Statement of the Company, as at December a1, 1961,
" duly certified by the Company’s Auditors.

The past year has been an active one for the Company. In July of last year — and prior to the great
interest created in the Lake Dufault Area — an underwriting and option agreement pro the Company
with $75,000 to carry out the recommendations of Mr. A. C. Lee, P.Eng., on an unprospected horizon of
the Bagamac property of the Company in Rouyn Township.

This prosnm of spproximately 18,000 feet of Diamond Drilling was carried out and a total of 12
holes were put down inclmring four holes to a depth of about 2,000 feet each, which were drilled as
boundary holes with the Noranda Mines Limited sharing the cost.

Hole No. 9 encountered good widths of mineralisation at 1450 }t. and at 2000 ft. Copper aseays
on the hole, although below commercial grade, were encouraging but subsequent drilling did not
improve the grade. Mr. W. R. Sutton, P Eng., the Company’s Geologist has prepared a summary of
the drilling for 1961.1962, a copy of which is enclosed for your further information. It is noteworthy
that the total cost of approximately $50,000 for the program is considered low in comparison with other
Diamond Drilling projects carried out in the exploration field.

While the drilling did not encounter an economic orebody, the property is still considered to be
interesting at depth, allﬁough the Company is somewhat handicapped due to lack of drilling locations
because of surface buildings in the City of Rouyn. A Ceologicar study with the recent drilling added
to the picture will be continued in the hope that further work may be done in the future.

In order to keep the Company active and slive in the continued search fcr an economic ore body,
the Company is presenting for sharcholders consideration, a partially developed copper property in the
Algoma District of Northwestern Ontario,

Your attention is particularly drawn to the Notice of the Meeting which sets out the details of the
proposed acquisition wherein it is stated that two of the Directors of the Company have an interest in
the property. The cash consideration for the property is a return of the moneys personally expended by
the Assignors, together with a payment of $5,000 to the prospector.

The share consideration of 350,000 shares will be escrowed to the extent of 90% and can only be
1cleased from escrow by approval of the Toronto Stock Exchange. It follows that release from escrow
will only be sought if sufficient progress and results are obtsined hy the Company as further exploration
and development work Is carried out.

The Company starts with an indicated tonnage of 225,000 tons amaginf 2.20% copper and Mr, P,
S. Broadhurst, P.Eng., has prepared & summary of his report, which is also enclosed, for your perusal. All
data on the Breton property, including reports, dismond drill logs, etc. is available at the Company’s
office for inspection by any interested shareholder.

The Company’s patented claims in Van Hise and Milner Townships will be examined in the

coming season because of the increased interest in silver. The Company's claims in New Brunswick have
been maintained in good standing and the claims in Manitoba have been dropped.

On behalf of the Board,

C. H. FRANKLIN,
President.
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N TRIBAG M]NING CO LIMITED
{No Personal Liability)
(Impuued snder the laws of the Province of Ontario)

Bolance Sheet— December 31, 1961

ASSETS
CURRENT

Cash in bank $ 124,308.56
Advances to Mining Companies $ 1543190
Less: Provision for loss 3,605.84 11,826.06

Prepalp EXPENSES

INVESTMENTS, at cost
Marketable securities (Indicated market value, $185,410.45)

ProreRTIES, MINING CLAIMS AND EXPENDITURES THEREON

o o ki s e2m b gt e 12 e + e

DEFERRED
Administration and Exploration and Development Expenses, per schedule .

$ 598,675.94

$ 136,134.62
1,500.00

408,706.18
503,041.60

599,810.94

$1,649,193.34

$ 7,511.78

1,641,681.56

% Cost of Supplementary Letters Patent 1,135.00
; .
!
i LIABILITIES
} C
: URRENT
i Accounts payable and accrued _—
% CapiTAL
i Capital Stock:
: Authorized:
3,000,000 shares of $1.00 each
»
i Issued:
j For Mining Propcruc and Surface
1 Rights .. ... ... 145000 shares $ 145,000.00
! For Cash ... ... 1455000 shares $1,455000.00
i 1,600,000 shares
‘ Less:
Discount on shares . .._ .. .. ... 445,000.00  1,010,000.00
t $1,155,000.00
Capital Surplus arising from reduction in capital, 1956 ... 583,355.07
, $1,238,355.07
1 - Less: Deficit ... 96.673.51
Approved:
] : E. R. HEALD, Director.

P E. H. LINTON, Director.

$1,649,193.34
L = ]
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{No Personal Lisbik¥:y)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES
DECEMBER 31, 1961

Total of Expenses to December 31, 1960 $875,740.14
Less:
Proceeds from sale of Land, Dividends Appreciation of Investments sold and
Miscellancous Receipts, net 314,327.83

$561,412.31
EXPENDITURES FOR THE YEAR ENnpED DecEMBER 31, 1961

ADMINISTRATION :
Accounting and sccretarial fees ____ $ 2,700.00
Annual meeting expenses 206.31
Government fees and taxes 169.66
Interest and bank charges ... __ U 34.36
Legal and audit . 509.1§
Management salary ... .. . cme—  3,300.00
Miscellaneous ... . .. N 505.45

Transfer Agent's fé;sw

‘‘‘‘‘ 75212 $ 8,177.05

EXPLORATION AND DEVELOPMENT:

Licenses, fees and taxes S $ 15788

Property taxes . - v e 792.56

Prospecting . ... ... e 554.30

Diamond Drilling ... ... . $35,959.83

Less: Recovery under joint venture agreement ... _..__ 6,251.83  29,708.00 31,212.74
$ 39,380.79

Deduct:
Interest eamned . .. e $ 2,076.16

Dividends received . e e e 50.00 2,126.16

$ 37,263.63

o et wcucaen ae oo © e e e $598,675.94

Bataxce Decenser 31, 1961 . ...

AUDITORS' REPORT
To the Shareholders:

We have examined the Balance Sheet of your Company as at December 31, 1961 and the Statements of
Administration and Exploration and Development Expenses for the year ended on that date. Our examination
included a general review of the accounting procedures and such tests of accounting records and other supporting
evidence as we considered necessary in the circumstances.

In our opinion the above Balance Sheet and Statements of Adniin‘-tration and Exploration and Development
Expenses present fairly the financial position of the Company as at December 31, 1961 and the results of its
operations for the year ended on that date, in accordance with generally accspted accounting principles applied on
a basis consistent with that of the preceding year.

FIELD, DARCH & COMPANY,

Toronto, April 12, 1962, Chartered Accountants.
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SR nspon'r ON DIAMOND DRILL PROGRAM OF
PR . BAGAMAC PROPERTY OF

TRIBAG MINING CO. LIMITED

ROUYN TOWNSHIP, QUEBEC
August/61 . April/62

INTRODUCTION,

Mr. A. C. Lee, in his report of August 7/61, recommended a drilling program for your Bagamac
group of claims designed to explore parts of the group at depth greater than had been done previously.

The areas he wished to explore were those parts toward the eastern end where acid volcanics occur
as well as parts of the sheared zone known as the Gamble Street fault.

Drilling commenced on August16/61 and, as the program worked out, these areas were covered and
an additional hole was drilled to explore the downward extension of the footwall of the granite intrusion.
Several other holes were drilled to check the results obtained. All of this drilling is tabulated as follows:

(a) Hole 61-1 drilled to explore the area of rhyolite south of the Bagamac Fault;

(b) Holes 612 drilled to explore the Gamble Street fault in an area where very early drilling and some
surface trenching were ¢laimed to have shown traces of copper or heavy pyrite;

(c) Holes 61-4 drilled from south to north to explore into the area of rhyolites and andesites lying
61-6 towards the north boundary and also the Gamble Street fault;
61-8

(d) Holes 61.5 drilled from north to south to explore into the same area as Holes 61-4, 61-6 and 61-8.
61-7 These were the holes in which Noranda Mines Ltd. had originally agreed to share the
61-9 costs and which were drilled partly in Noranda ground;

{e) Hole 62-10 drilled to explore the footwall of the granite;
the following were check holes,

(f) Hole 61-3 drilled to check some minor mineralization found in Hole 64

(g) Moles 61-9A these were wedged from Hole 61.9, below 1000 ft. depth, to give additional intersections
61-9B below (61-9A) and to the east (61-9B) from some copper mineralization found in Hole
61.9;

(h) Hole 62-11 drilled to further explore a narrow gold-bearing vein cut by Holes 61-4 aud 62-10;

(i) Hole 62-12 drilled to explore above the intersections of copper mineralization found in Holes 61.9,
61-9A and 61-9B.

RESULTS

The drilling disclosed two occurrences of interest: (a) a narrow, gold-bearing vein, having some
higher grade sections, was cut in Holes 61-4, 62-10 and 62-11; (b) the northern volcanic body contains
traces of copper with an appreciable concentration in Holes 61-9, 61-9A and 61.9B. Under present con-
ditions the latter is much the most interesting though none of the intersections are of ore grade.

Hole 62.12 would seem to havo precluded any possibility of this material extending upward and it
remains to find some future opportunity to economically explore this ground at greater depths.




my'oonndunbla mmut is d\o cutting of & hrgo volume of md where mphcmt by epidoto.«:v

huukmphee. Holes 61-2 and 61-4 to 61-9 and 62:12 disclosed this type of alteration down to the deepest

dnllingandinmmaatleut&OOOfl.long.utttowed,nnd&OtomOfL wide.- Its significance is not’

~"presestly apparent but it shows that the ground is permesble to mineralizing solutions and that certain
channels have been established. It would seem a favourable environment for copper mineralization. 1f we
were dealing with flat-lying deposits such as Amulet, Waite and Y.ake Dufault it would be a relatively simple
matter to recommend a major deepening of the present exploration from surface. However, it must be
assumed that we are dealing with relatively steep structures which, with the very constricted choice of drilling
sites in the built-up parts of the town of Rouyn, make the probability of satisfactorily exploring below the
presently explored depth rather poor and uneconomical. Chances would appear to be good to be able
to explore this ground from deeper workings of Norands Mines Ltd. at some time in the future.

Data referring to the drilling and sampling of the core are summarized in Appendices I and 1I.

Respectfully submitted,

W. R. SUTTON, P. Eng.

APPENDIX 1
Drilling Footage, etc.

Drilling commenced with one machine on Aug. 16/61 and continued to Apr. 12/62. A second drill
was operated from Oct. 12/61 to Mar. 10/62.

By Tribag Jointly with
only

Noranda Total
Holes drilled ... 8 4 12
Holes wedged from 61.9 .. .. ... 2 — 2
Feel drilled 11,128 7,904 19,032
These figures are made up as follows:
Hole Feet Samples Vert, Joint
No. Drilled Dates Cut Depth Footage
61-1 853 Aug. 16-29/61 6 505 —_
61-2 847 Aug. 30- Sept. 13/61 18 490 —_—
61-3 273 Sept. 13-15/61 2 195 -
61-4 1,518 Sept. 18- 0Oct. 11/61 3 3190 —_—
61-§ 2,049 Oct. 11-Nov. 6/61 7 1,690 2,049
61-6 1,986 Oct. 12 - Nov. 29/61 27 1,675 -—
61-7 2,006 Nov. 8-Dec. '5/61 4 1,818 2,006
61-8 1,440 Nov. 30- Jan. 9/62 —_ 1,035 -
61-9 2,198 Dec. ls-]an‘ 31/62 17 1,958 2,000
61-9A 938 Feb. 1-Feb. 26/62 1l 1,975 _—
61-9B 5§70 Feb. 27 - Mar. 10/62 16 1,408 —_
62-10 1,737 Jan. 12- Feb. 21/62 22 1,180 —
62-11 703 Feb. 22 - Mar. §/62 16 645 —_
62-12 1,924 Mar. 6- Apr. 12/62 9 1,605 1,849
19,032 ft. 186 7,904 ft.
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61-§

61-7

61-9

61-9A

61-9B

62-10

62-11

Significant Sample Resilts

' f - 186 ‘l_;amples were cut from the core and significant assays are listed as follows:

Footage

581.5— 584.0
753.5— 755.5
755.5~ 7580

415.5— 4190
419.0— 4230

1090.0 — 1093.0

1458.5 — 1461.4
1461.4 — 1464.0
1464.0 — 1467.7
1467.7 — 1470.7
1470.7 —1473.7

1991.1 —1991.0
1994.0—1997.0
1997.0 —1999.3
1999.3 — 2002.6
2002.6 — 2004.6

1468.0 — 1470.5
1470.5 — 1473.5
1473.5 — 1476.5
1476.5 — 1479.0
1539.0 — 1543.0

1442.0 — 14440
1444.0 — 1445.2
1445.2 — 14484
1448.4 — 1451.6
1451.6 — 1454.7
1454.7 — 1457.2

1457.2 — 1460.0
1460.0 — 1462.4
1462.4 — 1464.8

1464.8 — 1467.0
1467.0 — 1469.0
1469.0 — 1471.2
1471.2 — 14739
1488.9 — 1489.6

701.0— 703.0
886.7 — B883.3
603.5 — 606.0
606.0 — 608.0
608.0 — 6110
611.0— 6140

Width

25
20
2.5

3.5
40

30

20
2.6
3.7
3.0
30

29
30
2.3
4.1
2.0

2.5
3.0
3.0
2.5
4.0

2.0
1.2
3.2
3.2
i1
2.5
2.8
2.4
24
2.2
20
2.2
2.7
1.2

20
26

2.5
2.0
3.0
3.0

Values
Au o0z/T

0.33
0.03

0.18

Tr
Tr
Tr
Tr

Tr
Tr
Tr
Tr
Tr

Tr
Tr
Tr
Tr
0.09

Tr
Tr
Nil
Nil
Nil
Tr
Nil
0.01
Tr
Tr
Tr
Tr
Tr
Tr

0.91
0.08

0.03
0.01
0.01
0.02

Values
Cu9%

0.2§

0.0§
0.04

0.42)
0.28)
0.15)
0.10)
0.05)

0.21)
0.05)
0.43)
0.07)
0.18)

0.16)
0.19)
0.13)
0.20)

0.05
0.32
0.01
0.02
0.02
0.07
0.07
0.03
0.06
0.08
0.01
007
0.10
0.20

Average

0.19% Cu
15.2 ft.

0.17% Cu

14.3 ft.

0.17% Cu

11.0 ft.
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TRIBAG MINING CO., LIMITED |

\
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Your Directors submit herewith the Financial Statement of the Company as
at December 31, 1962, duly certified by the Company’s Auditors.

Since the last Annual and Special General Meet:ng of Shareholders, the
Company has catried out an extensive exploration prograrame on its copper property
in the Batchawana Area, District of Algoma, Lake Superior. The property was
enlarged to 135 claims during the year,

During the year a large crew carried out wide-scale prospecting, geological
mapping, magnetometer and self potential geophysical surveys and completed
approximately 28,700 feet of diamond drilling.

Considerable new information on the property was obtained during the year
and is summarized in the attached report by the Company’s Consultants.

The Company re-commenced expluration in April, 1963, and progress reports
on the encouraging results obtained in diamond drilling have been, and will continue
1o be, forwarded to shareholders. The higher grade encoun-ered at deeper horizons
is particularly encouraging, especially as the Coinpany is still only exploring the central
area known as the Breton Breccia zon ' and has still to explore the considerably larger
east Breccia zone and the west Brecci vone.

The Company maintained its claims in Rouyn Township, Quebec, Van Hise
and Milner Townships in Ontario, and the claims in New Brunswick.

On behalf of the Board,

C. H. FRANKLIN,
President.
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(No Pessonal Liability)

w ‘  R {Incorponud under the laws of the Province of Ontasio)
R ga[;znce .S’Lea[—gecrméer 31, 1962
Sl ASSETS ’
27 Gurrent . . :
© . Accounts DRe:eivable F 4 407.34
Advances to Mining Companies $12,209.82
Less: Provision for loss 3,605.84 8,603.98
Due ou sale of Investments 36,513.40

Investments, at Cost
Marketable Securities {Indicated market value, $122,479.02) .. 291,770.93

Prepaid Expenses 1,000.00 § 338,293.8%
Prperties, Mining Claims and Expenditures Th - 599,091.6%
Daferred
Administration and Exploration and Development Expenses, per schedule ... § 819,529.08
Cost of Supplementary Letters Patent . ..o oo 1,133.00 820,664.05
$1,738,031.58
LIABILITIES E—————
Current
Baikers' Advances - s 10,156.41
Accounts Payshle __.. —— 39,797.41 .
Advance from Mining Companies . . . . e 3,567.52 3§ 73,521.34
Capital
Capital Stock:
Authorized:

3,000,000 shares of $1.00 each
Issued {See Note):

For Mining Properties and

Surface Rights .. .. 453,000 shares § 495,000.00

For Cash . ... _ ... 1453000 shares 1,455,000.00
1,930,000 shares § 1,950,000.00
Less: Discount on?sharﬂ 707,500.00 §1,242,500.00
Capital Surplus arising from reduction in capital, 1956 ... .. 583,3%5.07
§1,825,855.07
Deficit:
Balance January 1, 1962 . s  96,673.31
l.oss on disposal of investments 44,631.32 14132423 1,684,530.24

$1753091.58

NOTE i: By sgreement d-ted April 9, 1963, Draper Dobie & Co. Ltd. on behslf of a client has underwritten 100.000 Treasury shares

8t 73¢ per share payable on the acceptance for fling by the Toronto Stock Exchange and has been granted options to purchase an
sdditional 900,000 Treasury shares as follows:

100,000 shares $ .73%¢ per share within 3 monils

200,000 shares $1.00 per share within & months

200,000 shares 1) $1.235 per share within 9 months

200,000 shares £ 31.30 per share within 12 months

200,000 shares © 3$2.00 per share within 13 months

NOTE 2: In the year onded Decomber 31, 1962, 330,000 shares were issued at 50 per share in iderati for mining claims.

Approved:
E. R. HEALD, Director.
E. H. LINTON, Director.

To the Sharsholders: AUDITORS' REPORT

We have exsmined the Bslance Sheet of your Company as st December 31, 1962 snd the Staiements of Administration and
Exploration and Development Expenses for the year ended on that date. Our examination in:luded & eene.s! review of the sccounting
procedures and such tests of sccounting records and other supporting evidence as we considered necessary in the circumstances.

In our opinion the above Balance Sheet and Statements of Administration and Exploration and Development Expenses present
fairly the financial pesition of the Company as at December 31, 1962 and the results of its operstions for the year ended on “.at date,
in sccordsnce with genserally nccofted accounting principles applied on s basis consistent with that of the preceding year.

R T'TELD, DARCH & CO.
Toronto, Juns 4, 1963 Chartered Accountants.
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-TRIBAG MINING CO. LIMITED

{No-Personal Liability)

-

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES, DECEMBER 31, 1962

‘Total expenses to December 31, 1961 $913,129.93
Less:
VIS Proceeds from sala of Land, Dividends, Appreciation of Investments
SR sold and Miscellaneous Recsipts, net 316,433.99 §398,673.94
Expenditures for the Year Ended December 31, 1962:
Administration:
Accounting and secretarial 5 3,700.00
Annual meeting expense 70392
Government feet and taxes 71.24
Insurence 30.76
Legal and audit 1,180.00
Management salary 3,800.00
Office expense . 1,640.48
Stock certificates ... 292.12
Stock Exchangs fees 383.7%
Transfer Agents 1,050.27 3 12,8%6.94

Exploration and Development:
Norands Propertv:

Assaying e B 766.8)
Diamond Drilling ... 326,307.%2
Less: Recovered under joint agreement .. ... 2,324.32 23,783.20
Engineering services — o 871.60
Geological services e 4,470.18
Geophysical surveys e 310.00
MAPS e e e et e e e e eenn 115.88
Office upcnu e [T 1,737.94
Property tazes and CXPONSE e - 869.11
Travel expense ... - v an 283.21 33,409.95
Breton Property:
A BN I g e et e e e e et em e s tmn s . § 301878
Board . [ 5,431.18
Core Grnbbmg e mee  eeate e ar oo ta e e e e irr e memmn et e e een 2,'11.00
Diamond Drilling ... . .. - e - 10842299
Engineering services ... oot e e 10,289.67
Geological services ... . . . . .. 9,693.76
Geophysical surveys ... ... ... 15,744.17
Licenses, fres and tazes ... . 1,179.00
Maps .. ... [P 928.02
Phowgcologacnl mrvcy R 903.99
Ptolpecung et e e e - 2,710.92
Road maintenance ... e 5,235.43
Transportatun ... .. . ——— 1,913.09
Travel oo e - 2,782.51
Trenching ... et e s e et se et am o e 230.33
Temporary bulldmgo . . 1,469.14
Unemploymment Insurance o 72,13
Workmen’s Compensation 100.00 174,236.33
Milner Van Hise Claims:
Geological services _. ISR | 339.72
Tazes .o - - 111.18 430.90
New Brunswick Clsims:
Miscellansous . 4.40
$220,978.14
Deducti
Dividends received ... . R B 123.00 220,8%1.14
Balance, December 31, 1962 .. . ... ... e erome e e o reameenreemansm e $819,529.08
PERTETECNCMSTTIN
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gngineer'd leeporf

Note — The following are excerpts from a report by S. V. Burr & P. S. Broad-
hurst, dated January 17, 1963, on the Compwy’l Batchawana Property, Sault Ste,
Marie Mining Division, Ontario.

CONCLUSIONS

Diamond drilling on the Breton breccia has indicated approximately
15 million tons of 29, copper down to the depth drilled. The domal
structure of the mineralized zones is favourable for the occurrence of
similar bodies at depth. Greater tonnages per vertical foot should be
anticipated at depth because of the increasing width of the breccia.

A more recent discovery, the East breccia, presents an excellent pros-
pecting bet with large tonnage potential. The mineralization is of the
replacement type. There is reason to suspect that structural conditions
may be similar to those of the Breton zone. Moreover, the surface area is

approximately six times the size of the Breton breccia.

The large area controlled by the Company contains geological and
structural conditions which are known as suitable environments for the
deposition of ore deposits. There are several promising showings and
ample acreage in which to find more than one economic deposit. There

are at least three other known mineralized occurrences which need to be
tested, including the large West breccia. Any one of these could add
significantly to the potential of the property.
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MAR 30 1966

RESIDENT GLOLOGIST

GAULY STE. MARIE

The following statement is released for the information of Tribag sharcholders as a result
of a news release of last Priday which appears to have been misinterpreted.

1. The minimum $400,000.00 committed by Noranda toward development of the
property has been expended. This $400,000.00 paid for the following work:

Shaft decpening — 459’; driving and slashing — 2,924’; underground
diamond drilling — 23,443'; surface drilling — 5,538’; East Breccia
adit — 296’ — together with anclillary services.

2. In addition to the $400,000.00 commitment, a surface diamond drilling program is
under way on a scrics of anomalies In the general area of the East Breccia zone. This diamond

drilling is being done under Noranda's supervision and is being paid for by Noranda as part of its
continuing option,

3. Underground development work is continuing on the 900-foot ievel. The main drive
from the shaft at this horizon is presently out 350 feet {rom the shaft and the facc is visually
estimated to be running 1% copper. This drive is headed for the V-41 surface drill hole which
intersccted 41.6" of 1.93% copper approximately 50 feet beyond the present face. At approxi-
mately 600’ cast of the shaft a crosscut will be driven north some 350’ to test the ore zone
indicated by surface drill hole V-47 which cut 78’ of 3.2% copper just below the 900’ horizon.

4. A crosscut is to be driven north from the main drive on the 1200’ level at 600’ cast
from the shaft to intersect an apparently new zonc encountered in a2 flat diamond drill hole. This
drill hole, No. 9U-7, intersected 33’ of 1.5% copper 500’ north of the main drive. Of recent
interest are three flat holes drilled south from the main 1200-foot drive which have intersected
a zone at least 450’ long, but still open, returning the following:

9U-23 — 36.7" of .15 MeS;; 9U-19 — 67’ of .13 M,S,, and at the time of writing, the
third hole, a deepening of 9U-15, had intersected 50’ of the zone, and was still in it with molybdenum
showing throughout the 50’. The molybdenum zone appears to be trending to the south and west.
It lies 350’ south of the main 1200’ drive.

5. The East Breccia zone access adit was stopped due to winter conditions. 1t penctrated
296’ into the hillside and returned an average muck sample grade of 0.22% copper with values
in molybdunum, It still has 1200’ to go to explore the East Breccia up to the previously drilled
ore arca on the N.W, corner. This zone appears to be cnlarging on the basis of current geophysical
work. At the time of the last annual meecting, Mr. G. W, Walkey, .h¢c Company’s consulting




: "mtedthattwelvesuxfacednllboluinthisam indncatedamonnageofSOOOOOtons s
’ gnding .90% eopper rclauvcly close to surface.  Surface trenching over this area since that ume
- has indlcswd fair values ln molybdenum in addnuon to the copper previously reponed '

: ‘ 6. Noran_da Mines Limited, under the terms of its agreemeat with Tribag, has 3 months
from the expenditure of the $400,000.00 to do one of the following:

(a) Complete its feasibility study and prepare a production program, or
{b) Request ° ther work at Noranda’s expense, or
(c) Withdraw {rom further participation.

Under the terms of the agreement, it Noranda elects (b) above, it is required to catch up
expenditures at the rate of at least $45,000.00 per month for all waiting time. If Noranda
withdraws under (c), it reccives no remuneration for monies expended and it relinquishes the
exclusive right to the smelting and marketing of Tribag's copper.

In this connection an approach has already been made to Tribag, by a third party, offering
to treat approximately 15,000 tons of Tribag ore, monthly, at a pearby mill. It has been reported

to Tribag that the mill has an export permit to cover the overseas shipment of the copper to be
sold L.M.E. or wherever,

7. A telegram reccived today at Tribag's Head Office is sct forth below:

“Timmins, Ont., March 15/66, 11:48 AM. ES.T.
C. Franklin, Tribag Mining Co.
44 King St. W, Toronto.

“Breton Zonc should provide one hundred million pounds of copper which would
produce an operating profit of ten million dollars at current Canadian prices STOP
If fifteen thousand tons milled monthly at nearby mill and copper sold on L.M.E. an

operating profit of one bundred filty thousand dollars is possible at current L.M.E.
prices.
G. W, Walkey.”

8. Noranda has not terminated its option nor indicated to Tribag that it intends to do so.
9. Underground diwnond drilling is continuing with two drills on the 1050 level and
two drills on the 1200 foot level.

C H. FRANKLIN,
President.

March 15, 1966,
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pcporf to the SLarcAo[c[ch

Your Directors submit herewith the Financial Sfatemenu of the Company as
at December 31, 1963, duly centified by the Company’s Auditors.

The year 1963 has seen considerable progress made on the Company’s copper
property in the Batchawana Area, Lake Superior Region. The property consists of
135 claims, comprising approximately 6,400 acres.

Numerous progress reports were mailed to shareholders during the year, but
s summary of the main items of interest for new shareholders is reviewed here. Work
during the year included approximately 55,000 feet of diamond drilling, additional
geological mapping, geophysical surveying and general prospecting. A road was
constructed through difficult country, and the property is now readily accessible from
Highway 17. In preparation to going underground, the Company purchased the
complete surface and mining plant from the Lithium Corporation of Canada. The
plant is a permanent set-up, including headframe, hoist, skips, cages, compressors, and
buildings, including office, warehouse, and bunkhouse. By the end of the year, this

installation had been almost completed, and the shaft had been collared to a depth
of 38 feer.

In otder to acquaint shareholders as much as possible with the property, a
copy of a Summary of Exploration on the property is enclosed as a pare of this report.
To date, there are three known copper-bearing zones on the property. The main
zone, or '"Breton Zone', has received the most attention, but considerable work has
been done on the East Breccia, which is located approximately one mile east of the
main zone. The West Breccia, to the south and west of the r:ain zone, is relatively
untouched. Work for this area is planned for the coming year. In 1962, the
diamond drill program on the main zone included a pattern series of vertical holes to
300 feet. In June, 1963, this pattern was expanded and it was also decided to deepen
some of these holes, which resulted in the indicated *H" Zone of higher grade, starting
at about 600 feet. The results of these holes are shown elsewhere in the report.
* Please refer to page 3 of the accompanying report for tonnage estimaces,




:tmnerahzanon. Several of the holes which have been- assayed over the entire length
L drilled bave avcraged several hundreds of feet running from 0.5% to 1% copper.
.- Ore indications to a depth of 900 feet permit several tonnage calculations depending
“on the cut-off grade used. Many factors including lost core enter into this. Several
higher grade zones of 3% or better grade are indicated, together with some silver

and molybdenite. Underground development is required to determine the grade and
tonnage that can be economically mined.

Mill tests on drill core suggest a good recovery with a .ug i 1de concentrate
and the ore does not appear to present any unusual metallurgical problems.

Shaft sinking is well under way, and the first levels should be under develop-
ment during the Summer, and a program of deep drilling commenced.

The East Breccia presents another large target where favourable conditions are
known to exist. As the area is known to be at least 2,000 feet long and approximately
800 feet wide, many possibilities require detailed work. Limited drilling to date

suggest the possibilities of a large tonnage of lower grade copper, silver and molyb-
denite close to surface.

From present knowledge of the large property, numerous other exploration
chances exist and several anomalies are yet to be tested.

Shareholders will be kept informed by progress reports as work continues.

The Company maintained its claims in Rouyn Township, Quebec, Van Hise

and Milner Townships in Ontario, and its interest in the claims in New Brunswick.

The Company has maintained its large share interest in New Senator-Rouyn
Limited which has a large property immediately to the south of Tribag in the
Batchawana area. New Senator-Rouyn Limited has also been active on outside

exploration which will be of considerable importance to Tribag.

On behalf of the Board,

C. H. FRANKLIN,

President.
June 1st, 1964.
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gTRIBAG MINING CO., LIMITED

s {No Personal I.ublhty) .
(lncorpouud under the laws of the Provmce of Ontario)

ga{am:e .S)Leef — :Z)eceméer 31, 1963

ASSETS
Current
Cash on Hand and in Bank . 3 336,013.63
Accounts Receivable 29,453.02
Advances to Mining Companies ¥ 30,128.11
Lees: Provision for loss 3,603.84 26,522.27
Stores and Supplies ar Cost 36,766.62
Deposit . 100.00 § 428,857.54
Investments, at Cost
Marketable Securities {Indicated market value, $180,682.58) 276,386.93
Prepaid Expenses 1,472.44
Fixed
Prorcmn, Mining Claims and Expenditures Thereon e meraeen e § 602,835.11
dings and Equipment 226,403.01 829,240.12
Deferred
Administration and Exploration and Dcvelopmcnt Expenm. per lcheduh e $1,177,831.43

Cost of Supplementary Letters Patent .. e et e em et s s ane 1,133.00 1,178,986.45

$2,714,943.48

Current
Accounts Payable ... e
Advance from Mimng Compuun
Employees’ Tax Payable

§ 123,570.79
2,936.00
_..3%6.60 § 127,063.39

Capital
Capital Stock:
Authorized:
3,000,000 shares of $1.00 each.
Tuued:
For Mining Properties and
Surface Rights .. ... .. . 493,000 shares § 495,000.00
For Cash ... e o .. 2,237,000 shares _2,257,000.00
2,732,000 shares $2,732,000.00
Less: Discount on shares . . e e e .. 605,300.00
$ 2,146,500.00
Capital Surplus arising from reduction in capital, 1956 __ 38333307
$2,729,8%5.07
Deficit:
Balance Januvary 3, 1963 ... . . . . § 141,324.83
Mining claims written off ... . ) ) 6 63_0_}5 _ 14197498 2,587,880.09
$2.714,943.48

NOTE: By agreement dated April 9, 1963, Draper Dobie & Co. Ltd. on behalf of s client had underwnitten 100,000 Tressury shares at 73¢
or share paid on acceptance for filing by the Toronto Stock Exchange and had besn granted options to purchase sn additionsl 900.000

reasury shares ss follows:
100,000 shsres 8 $ 730 per share within 3 months
200,000 shares $1.00 per share within & months
200,000 shares €2 31.23 per share within 9 months
200,000 shares 31.30 per share within 12 months
200,000 shares $2.00 per share within 13 months.

Since the Balance Sheet of Decomber 31, 1962, 802,000 Common shares have been issued at s premium of $102,000.00. There
are still 198,000 shares of the finsl option to be tsken up.

Approved:
E. R. HEALD, Director.
BE. H. LINTON, Director.

AUDITOR'S REPORT
To the Sharsholders:

We have exsmined the Balance Sheet of your Company s at Decomber 31, 1963 and the Statements of Administrstion and

Exploration snd Development Expenses for the yvear ended on that date, Our onminnnon ln'lud.d s general rvvuv of the accounting
procedures and such tests of accounting records snd other supporting svidence as we y in the cin

In our opinion the above Balance Sheet and Statements of Administration and Explorstion and Devel B
fairly the financisl position of the Company ss st Decomber 31, 1963 and the results of its op for the year snded on that date,

in sccordance with generslly accepted accounting principles lpphod on » basis tonsistent with l.hn of the preceding vear.

FIBLD, DARCH & CO.,
Toronto, June 3, 1964, Chartered Accountants.




\ .»,TRIBAG MINING CO., LIMITED
‘ s (No Personal Liability)
ADMIN!STRATION AND BXPLORA‘!'!ON AND EXPEBNSES, DBCBMBER 31, 1963

Tot-l Expenses ¢ Doounbcr 31, 1962 ' $1,136,108.07
. Loses

Proceeds from sale of Land, Dividends, Appnaanon of Investments
© . sold and Miscellaneous Receipts, net 31637899 § 819,529.08
Bxpondhuno for tha Year Bnded December 31, 1963;
Administration:
" Accounting and secretarial § 6,7%0.00
Annual meeting sxpense 338.91
Government fees and taxes 138.13
Interest and bank charges 98.72
S ‘ Legal and audit 1,338.00
S Managsment salary 6,000.00
Office salaries 3,862.03
Office expense 2,493.02
- Rent 4,763.79
A Stock certificates 428.74
: Stock Exchangs fees . . 399,51
Transfer Agents 1,720.63
Telephons and telegraph 1,233.87
Travel 230.10
Unemployment Insurance 1644 § 30,233.93
Explorstion and Developmaent:
Breton Property:
Access road . § 24,038.02
Assaying . 10,896.34
Camp site clearing 18,297.91
Board . 11,338.69
Core bozes . 3,761.79
Core grabbing 4,863.3)
Core racks 1,099.17
Diamond drilling . 138,6356.97
Engineering services - 13,027.37
Geological services . 13,911.76
Geophysical surveys ... - 3,401.71
Heating - 4,077.22
Licoenses, fees and taxzes 324.23
Lightand power oo s 3,044.0%
Line cutting . 3.710.40
aps 1,936.48
Management, field 4,09).7%
Power lines ._. 3,879.52
Pr ting - [ 363.6)
Road maintenance .. 1,141.22
Transportation - 7,690.71
Shaft = collar . 9,349.13
- preparation O R 3,849.14
— sinking ... P 8,246.26
Tele hone ... 2,946.62
Travel eeeanen e ot e a2 e et e mrenn s e v " 1,769.87
Mine camp c:pcnu e e et ramatrn meers et sraverne 871.03
Office, feld .o e 4,01).4)
Sewage dnponl - 2,413.22
Unemployment lmunnn e eseezarenae oo soaseass e oo se s 140.26
Water oupply et et seama e e < ev e e am 1o e et o seoamant e e an e 1,330.80
Workmen's Compcnulion o nrermesss o s s siarees s see 399,81 339,990.26
Notanda Property:
Licenses and fees . ... oo i e e e B 93.3%
Property tases and expense . .. . O PR 681.47 774.82
Milner Van Hise Claims:
ACTeage tAKES ... . e.lil e e s 111.18
New Brunswick Claimss
Miscellaneous .o s . 200 § 371,072.21
¥ 1,190,601.29
H
Sale of lots oo ——— R 2,39%0.00
Dividends received oo o s et rres e e 100.00
Interemt earned —- ererer e ere et et e e e 10,099.84 12,749.84
Balancs, Decamber 31, 1963 . o et $1,177,851.45
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" TRIBAG MINING CO. LIMITED

:birecford’ }erorl to f‘e S/zare/to/c[erd»

Your directors submit herewith the financial statements of your company as at December 3ist, 1964, duly
certificd by the company’s auditors.

The year 1964 saw the greatest expenditure of moncy and cffort on your Batchawana property of any
fiscal year. It was also the most rewarding year to date in point of progress and yowr directors now feel that the
property has been well advanced toward mine status.

Your directors woul! draw to your attention the large amount of work performed in a very short time.
Actual shaft sinking commenced late in May, 1964.

Surface plant installations were completed, and a three-compartment shaft sunk to a depth of 788 fect.
Thred levels were established at 375, 625, and 750 fect below the collar, and 2,340 feet of drifting and crosscutting
carried out, most of which was on the 750 foot level. Surface diamond drilling on the property totalled 17,596
feet. Underground diamond drilling amounted to 11,905 feet, mainly on the 750 foot level.

Development costs at the Batchawana property totalled $485,000 for the year 1964, Under existing tax law
this amount can be totally written off against future taxable production income.

During the year equipment for the underground operation was purchased. Camp and plant facilities were
improved and expanded, including the creclion and cquipping of a sampling plant capable of handling in excess of
400 tons per day. A fully equipped assay oflice was installed and further dicsel electric generating cquipment was
purchased. Expenditure during 1964 on building and equipment additions was $157,000.

Metallurgical testing Is continuing and results indicate your company's Batchawana ore body
should yleld maximum copper recovery at minimum cost,  The rising trend in world copper price is
expected to continue for the foreseeuble future,

During 1964 the Breton zone was the primary target of operations. However, during the late
fall a find of consideruble importance was made in the area of the West Breccia zone some 3,000 feet
west of the Breton shaft.  Subsequent trenching and blasting opened up an important copper showing
with molybdenum also in evidence. Work on this aren was suspended at the year end due to winter
conditions,

Surface reconnaissance on the East Breccin zone turned up many more surface showings and considerably
extended the East Breecia area. This large and apparently major zone will necessitate an extensive and detailed
exploration program, including probable uaderground investigation. It is some 6,000 feet cast of the Breton shaft.

During the year 1964 it was concluded there is a fourth breccla area on the Balchawana
property. This Is now known as the South Breccia zone and it lies some 1,500 feet south of the
Breton shaft,

Hydro clectric power is available to your company in adequate capacity from a nearby source.  Negotiations
for the line have been made with the power company and a suitable route Jdetermined.

Your directors would like to point out that the Tribag Batchawana property is an exceptionally
large one, consisting of 138 cluims or approximately 5,400 acres. It has an exceptional number of
potentinl ore zones and sound sense dictates pushing one of these to production as quickly as is
economically possible In order to finunce the exploration and development of the others with minimum
dilution of share equity,

Your company maintained its claims in Rouyn Township, Quebec; Van Hise and Milner Townships in
Ontario; and its interest in the claims in New Brunswick.

Tribag still holds a large share interest in New Senator - Rouyn Limited.  New Senator continues to be
guite active in oulside exploration as well as on its large property in the Butchuwana area.

It is the intention of your management to mail to all sharcholders, as soon as possible, an interim progress
report which will summarize the annual meeting proceedings and up-date property developments that have taken
place this year.

The work of your company's professional and operating staff ha.  :en excellent and thesc services are
acknowledged with gratitude by your directors. »

; On behalf of the Board,

C. H. FRANKLIN,

s

Junce 11th, 1965. President.
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by MATTHEW BLECHA
Mine Geologst

A paper delivered at the
C.JI.M.M. 1965 convention.

This paper is based on eighleen moaths
of field work, including surface and
underground geological mapping  and
core logging, and on the survey of rele-
vant literature. No significant amount
of laboratory work has been done as

yet.

The Tribag Batchawana property is
located 40 miles north of Sault Ste.
Marie, Ontario, about 10 miles cast of
Lake Superior. A seventeen mile all-
weather 1oad connects the propenty to
the Trans-Canada highway 1o the south,
and four miles of a twelve mile road
remain 10 be completed to link it 1o the
Algoma Central Railway 10 the north-
vast.

Hydro power is now available at
Montreal River, 10 miles to the north.
wesl, and the eatension of the power
line to Vauze Minces and Tribag is al-
ready Iin progress.

The oniginal discovery  of sulphide
muneralization was made in 1984, an
bed of 3 small creek which runs through
the present mine smite The showing wis
optioncd 10 Syhvanite Gold Mines, who
having dnlled 21 holes totalling 8311
fect ol core, dropped the option in 1986,

Tribae  Mining  Company | imited
obLianed contral of the property in JU62,
and ammediately  Launched G sigorons
aaploration  programme,  consishing of
scotogical mapping, peophysical survey-
e and diamond Jdnthing. The explora:
Hen  was goneenteated on the Muaan
tHrcron) Jone Hrecona, where by the end
o 1und watlent wopper nunctalizotinn
was outhined o warcant underground de-
wlopment. In athe sumimer o8 1964
shelt was sunh 1o o depth of 78 1eer
ad L tung was started on the 7580 level
Fhe deposmt s currently being developed
an Lonn desels The underpround wors
s tooend of Pebroary, 1968 1ot 3 4
fect of dnfung and oasng, and 16 S
teer ot hamond dnthag

GESNERAL GHOLOGY

Ceolovically s the Batchawana arva hes
n the soathcential part of the Super o
Proviece of the €ana ban Piccamboan
Shacth B vonmderned Lo be e part of
the Laree nctatoee Proviace, which
crtemd Trom € labougaman 1o Sadbary,
wwd probably conbinues wes fosand the
veppecs afeposits ob Maichopan.

Ine Toshap propeny hies along the
nettheon contadd of o northeast trending
et Archean preenstones, swdients,
Pl abaes aape masses of pramitng
Cors rderdie the Lireas 1o the nocth and
coaboond a Mroad el of Proterozoe
rowan eatends e the west, contimng
soutiaaand toward Sault Ste Mane, and
Hhnd Kiver, and eastward 1oward Sod-
bury, and Cobalt 1oward the Quebee
el

P he cadest ocksan the atea are senes
ot Poan voloanios and sedunentany Jocks,
nate ot Bardhawanag Scnies by Moore
(10 Intiesne ito dhese are Larpe
L and by bes ol Nappissing iy e i
Fase,  ul by darge hatholithic miasses ot
voun or pramtiv rochs. These are an
Jaen it by Keweenawan dydes of fel
sites and dishases

Tvrq-ul.uly distributed teat the gramiee

o MMy RAS e e ey

contact is a series of oval-shaped breccia
roncy, the origin of which is not as yet
fully understond, 3t is gon rally agreed,
however, that the breccins are closely
related 1o the regional structure and to
the granite contact. Each of the breccias
is associated with one or two major
lineaments which cross the area in north-
south, cast-west, and north-west  direc-
tions.  This fracture pattern  extends
westward into the Proterozoic rocks, and
probably represents a late Keweenawan
disturbance. It is intcresting to note that
a specimen of the sericite alteration taken
from the Breton Zone breccia indicaled
a K-Ar age of 1,085 million years,
{Roscoe, 1964).

The East Breccia lics one mile east of
the Breton Zone, and is 2.000 feet long,
und 1000 feet wide. ‘The West Brecuia,
located one half mile southwest of the
Breton Zone, mceisures 2,000 by 600 feet.
Each of the breccias is mineralized with
comiderable quantities of chalcopyrite
and pyrite, and with lesser amounts of
molybdenite.  Extenvive trenching, and
i himited amount of diamond drilling has
indicated ceonomic concentrations of sul-
phides particularly in the northwest part
of the Fast Breccia, and in the west pant
of the Wesl Hreeuin.

The main Tribag copper deposit, how.
ever, ix found in the Hreton Zone, which
although not the fargest, v Anown heat,
and which Tormy the min subyect of
this paper

BRETON ZONE GEOLOGY

The Breton Zone hreovia v an oval,
pipe-hke body traved 1o date Tor o dength
of 1300 feer, and reaching o wadth of
SO0 teet. Ity sertial extent v not set
bnewn, but the deepest hale didled so far
thady dechr, did not reach e bottom
As the notthern o onbact dips 1o it e nonth,
amd the sothern contadl an the opposite
dirtction, the brecons wadens bt depth,
attasning o swydth of 700 feet on the 750
lesel

The greater parl of the biecoia mnon
vontadd wath a0 massive, pink gramitin
tovh  dothe vast, the brecoa vty actons
diabuase, and basic solvanios Although
ol contacts wbsersed an hekd are sharp,
the natire of the contat as observed an
vore, pathuitdatly an the northern parl of
the brecons, v gradationast The contadt
sone s mathed By anoanctcasw of narrow
quattzaathonate  sitingers doward  the
brevon and by gradual solation of e
asaive wall rock mistenial into dotingtly
spatade frapments

Ihe brecaa consnds of angoba Jray-
ments ol prande, diabase, basic solcanios,
and of basie and aadic dvke materid
Favh of these romd Iapes oounis n the
immcdiate vicindy of the brevon, and
N Drapments truly forepen o ihe arca
have been found within o Fhe Trap
ments Tange o osize from o tew nnlh
meters 10 several feer, and are endedded
oo vuppey matfin of coarsely crystalline
guattz and varbonate. munor preen and
purple fluonite, and barite. I the uppes
parts of  brecua the maton contains
vonsiderable quantties of - Laumontite,
whuicas an nl('\']\cv honizons voatse ey
i tound an garrow Quatts sinngess ot
tng diabasic rock frapments

Althoupeh 1 fissd the hiccans appeared
1o I structureless, heteropencons, ran-
dom mintore of fragments of vanons rock
npes, ddoser study reseaded that zones of
bicccta composed  predonunanthy of
pranitac o basid maternal could be dearly
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THE GEOLOGY OF THE TRIBAG MINE

distinguished. 1t now appecars that 1he
predominance of particutar rock  frag-
ments generally reflects the nature of the
massive wall rock. This indicates that
movement within the breccia, although
locally considerable, was restricted along
the contacts. An attempt 1o determine
the amount and sense of movement of
fragments within the brecin has been
made by plotting the occurrence of dis-
tinctive rock types found in the massive
wall rock. The results, however, were
inconclusive, mainly because the frag-
menlts, once altered, were no longer
reliably identifiable,

An interesting feature of the Breton
breccin is the occurrence of an amypdal-
oidal dyke, which culs across the entire
breccia. 1 is approximately 10 fect wide,
strikes  north-south, and dips steeply 10
the west.  Although locally weakly mun-
cralized with pyrite, the dyke is post-miun
mineralization, and appears 1o have no
effect on the extent of the ure. The dyhe
is petrologically similar to the Keweena:
wan flows found along Lake Superior,
and probably originates {from the same
e,

FCONOMIC GFOLOGY

The Breton Zone Breccia contains two
ore bodies within two altered areas: the
Open Pt Zone, and 1he Jeeper Moan
Zone.  As andicated by surface dnlling.
these 1wo zones are sepitated by o sone
of disseminmted nunefalization i el
tively  unalicred hrewaia, the gcoononn.
evoluation of which iy an naportam pan
nl the current dosclopment proveamnee

T Man Zose s saddie-bhe in shape
and extends for a known stide leneth of
SO feet, and o depth of 4295 16 93 1ot
The best aalues ate vonventrated an the
crest, and an the ponth, steeply abppiny
himb, which tanges inowadth froum 30 10
RO feet AR casiond plunee s amdicaled
ty undergronmd drdbnge an the castenn:
wost part of the zonc and o programine
of systematic dolhing v e i progress
to deterrine the extenvion of the ore ot
depth, and 1o 1he cast

T s P Zosi ealends foom he
sutfave 10 g potentiad dopth of 300 fegr
As nnderpround desclopmen! of 1bs 7one
has been started rebatinely pccenthy
suthuient informatnmg s s adable s pi
enl to deternnne s extent and shape The
rone eamentially 1epresents g Large arcs
of copper ennichment L conbans hich
prade zones or lenses whose athidnde s
A sel unceriasn.

1 he main ore minerals are chatcopsrie
and pyoie, with punor guantiies of .
sociated sphalerite, galena, molybdenig
chalcoctte and scheehite. Silver os prosent
conastently,  particulatly o the hiph
prade copper sones, but the silver nunes sl
hay not been identificd.

The sulphides are invariably wssound
with the vugpy quarntz-carbonaie mattin,
amnd oceur av isolated specks and blebs,
tanging in size from a few mdhmotern o
several inches 11 s found that the grade
depends on the concenttation of the
blebs, rather than on their sire barpe
sugs are olten found to e hined with
well formed sidphide vnystads, indiadine
cubedral Chalcopynite, and bage goaary
viyatals e commonly  of s
quabty  Atthough the disttabution of 1)y
sulphides 18 evtremely aneputar and o1
ralic in detnd, underpround descomment
shoas that the ore mineraly do form
sones,  temarhably  uniform and e
tnuous on o darge seale. However d
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occur over large areas
to define in shape,
.- An interesting, and economically im-
Ftunt feature of the Main Zone is a
of near-massive sulphides, consist-
ng of 60-80 per cent chalcopyrite, and
:7.3-10 per cent pyrite. The sulphides occur
in - the 'interstitial spaces between the
*barren rock fragments, and form 2 zone,
irregular in detail, that has been traced
over the entire length of the Main Zone.
%! Along the granite-breccia contact, and
in the granite itself, molybdenite occurs
in fractures and faults, and in association
with narrow quartz stringers. Some
.. molybdenite is also found within the
- breccia, but not necessarily associated
' with the high grade copper zones.
Field observations indicate that the
" most favourable host rock is the “open”
breccla, composed of relatively small,
altered rock fiagments, embedded in
abundant quartz-carbonate matrix. The
.- study of the relation of ore to zones com-
posed of fragments of a particular lype
proved negative.

The ore zones are enveloped by dis-
tinct alteration halos ranging in thickness
from 0 1o 150 feet, which are providing
important target rings in the development
of the breccia. The alteration consists
mainly of sericitization, chloritization and
clay mineral alteration. As the type of
alteration depends largely on the nature
of the individual fragments, the intensity
rather than the type of alteration is the
important characteristic,

ccasionally, fragments of chlortized
ranite are found next to sericitized und
aolinized granitic fragments, and not
uncommonly relatively fresh fragments
are found in enrru{ly highly altered
zones. This can be explained by postulmt-
ing several ages of alteration, and by
considerable movement and miving of
already altered fragments

The structural control of the ore rones
is not ye! fully understood.  The steep
dip of the north limb of the Main Zone
and the relatively flat-lying central part
suggests that a fracture system mur be
present, possibly  resulting  from  large
scale slumping of the brecoia. The 1ecent
discovery of a steeply dipping high grade
zone in the Open Pit Zone indivates thit
the fracture system might extend up the
surface.

Several steeply dipping, post breceia
faults have been observed in the under-
pround workings.  The faults are 3-4
inches wide, and are filled with goupe,
quarty and carbonate, and  cominonly
mineralized with molybdenite.  Although
no faults have heen found to displace
the ore, onc faull offseis the post-ore
amygdaloidal dyke, causing a horizontal
separation of 100 feet.

DISCUSSION

The various explanations of the origin
of the Bieton Zone breccia that have
been proposcd by different  peologists
familiar with the property are almost oo
numerons to list in detl.  The hreccin
has been interpreted as an agglomerate,
as a volcanic pipe, a8 an intrusive hreccia,
as a major fault, as a collapse breccia,
and many other origins have been pro-
posed to explain ity features. The writer
favours the hypothesis that the Hreton
Zone is a diatreme breceia, caused by
explosion of volutiles in a rone of low
pressure, created possibly by subsidence
of a magma in a relatively shallow-
scated mugmatic chamber. The explosion
was followed by lurge scale slumping,
which resulted in considerable mixing of
fragments of various rock 1ypes, giving
the breccia its helerogencous character.
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ASSETS

Current:
Cash on hand and in bank ... ... .

...... : $ 411,370.77

Accounts Receivable ... ... ... . ... . ... ... S 1,334.06
Advances to Mining Companies . ... ... .. $14,402.77
Less: Provision for Joss . .. ... ... ... . 3.605.84 10,796.93

Stores and Supplies at cost .. . . .. . Cee 5,989.03

Unemployment Insurance stamps .. ... . S . 165.74 § 429.656.53
Investments, at cost;

Markctable Securities {Indicated market value, $169,268.43) 245,095.33
Prepald Expenses .. ... .. .. ... S 4,424.08
Fixed:

Propertics, Mining Claims and Expenditures thereon $ 603.007.82

Buildings and Equipment o 383,4%6.69 986,494 .51
Deferred:

Administration and Exploration and Development Expenscs,
per schedule o $ 1.699,366.13
Cost of Supplementary Letters Patent 1.745.00 1,701,111.13

Approved:

C. H. FRANKLIN, Dircctor.

E. R. HEALD, Dircctor.

$3,366.781.58

oL MUt

AUDITORY

To the Sharcholders, —

We have examined the Balance Sheet of your Company as at December 31, 1964 an§
ended on that date. Our examination included a general review of the sccounting provedures :§
in the circumstances. ;

In our opinion the above Balance Sheet and Statements of Administration and Explor:
December 31, 1964 and the results of its operations for the year ended on that date, in accon§
the preceding year,

Toronto, May §, 1963.
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LIABILITIES
Cwmrent:
Accounts Payable ... ... ... .. . .. ... ... ... .. $ 53913.33
Emplnyees’ Tax Payable .. ... .. ... e e 3,197.20
Provision for vacation with pay ... ... . ... R, 1,789.96 & 5890049

Capital:
Capital Stock Authorized:
2,502,000 shares of $1.00 each
Capital Siock Issucd:

For Mining Propertics
and Surface Rights 495,000 shares $ 495,000.00

For Cash 2,657,700 chares 2,657,000.00
3,152,006 $ 3.152.000.00
Less: Discount on shares . 285.500.00
$ 2.866,500.00
Capital Surplus arising from reduction in Capital, 1956 583,355.07
$ 3,449,855.07
Deficit:
Balance January 1, 1964 $ 14197498
Mining Claims reinstated 1.00 141,973.98 3,307.881.09

Since the Balance Sheet of December 31, 1963 400,000 shares have been issned
for cash at a premium of $320,000.00.

There is an option given 1o a director exercisable np w0 August 31, 1969 at
$1.50 per share:

September 1, 1964 to August 31, 196$ 5,000 shares
September 1, 1965 to August 31, 1966 5,000 shares
September 1, 1966 to August 31, 1967 . 5,000 shares
September 1, 1967 to August 31, 1968 5,000 shares
September 1, 1968 to August 31, 1969 5,000 sharcs

$3,366,781.58

' REPORT

the Statements of Administration and Exploration and Development Expenses for the year
nd such tests of accounting records and other supporting evidence as we considered necessary

htion and Development Expenses present fairly the financial position of the Company as at
ance with generally accepted accounting principles applied on a basis consistent with that of

FIELD, DARCH & CO.,
Chartered Accountants,
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TRIBAG MINING CO. LIMITED

{No Personal Lmhnmy)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES

Total F ~~nses to December 31, 1963

Accounling and sccretarial
Annual meeting expense .
Government fees and taxes
Interest and bank charges
Legal and audit .
Management salary

Office salaries

Office expense

Rent

Shareholders information
Stock Exchange fecs
Transfer Agents
Telcphone and telegraph
Travel

Unemployment Insurance

Exploration and Development —

Breton Property
Assaying
Board
General surface expense
Camp site clearing
Core boxes
Corc grabbing
Corc racks
Diamond drilling
Enginecring services
Drifting and crosscutting
Geolugical services
Geophysical surveys
Heating
Insurence
lLicenses, fees and taxes
Light and power
Line cutling
Management, field
Maps
Oftice ficld
Power lines
Ore stockpiling
Prospecting
Pumping
Road maintenance

Sub-totals, carried forward

December 31, 1964

Proceeds from sale of L.and, Dividends, Appreciation of Investments sold
and Miscellancous receipts, net

Expenditures for the Year Ended December 31, 1964:
Administration ~—

S 9,565.00
707,11
351.65
278.70

3,383.75
6,200.00
7,786.00
784.95
4,853.84
1,244.87
1,499.02
1,390.14
2,662.68
268.50
95.88

$ 11,372.74
13,332.45
6,605.94
208.65
2,066.95
3.813.23
954.93
75,922.33
11,279.07
114,773.50
18,334.75
9.967.34
16,943.12
2,835.97
920.48
4,326.7)
1,080.76
10,959.64
54331
4,6)9.30
909.23
1,054.07
479.14
1,880.12
8.191.98

$ 1,507,180.28

329,328.83 $1,177,851.45

41,072.49

$323,395.71

41,072.49 $1,177.851.45

e T o R T YR A R




' (No Personal Liability):

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT FXPENSES (Con!im:ed)

Sub-totals, carried forward . .

Shaft preparation

Shaft sinking

Telephone

Tractor and trucks . ..
Trave!

Transportation

Sampling

Sample Plant operations
Sewage disposal

Station cutting
Unemployment Insurance
Stripping and trenching
Water supply

Workmen's Compensation

Noranda Property

Licenses and fees
Property taxes and expense
Miscetlancous

Milner, Yon Hise Claims

Acrcuge laxes

New Brunswick Claims

Licenses and fees

Loss:
Dividends received

Interest earned

BALANCE DECEMBER 31, 1964

Dccc:mbcr 31, 1964

$323,395.71
989.01
106,164.78
3,205.81
8,132.24
4,622.83
7,729.85
902.68
732.49
168.70
16,466.97
1,239.40
1,890.60
4,415.14

4,933.57

) 11).45

375.69
44.47

$ 41,072.49 §1,177,851.45

485,009.78

533.61

LR

79.38 5§ 526,806.44

$ 1,704,657.89

S 165.72
5.126.04 5,291.76

§ 1,699,366.13




RIGHT: Waste is dumped, fum o
development crotcut.  To date, ofl
underground  axploration/develop-
ment work hos been concentroted
in the ncin Breccio 0ne.

LE} ™. Wide v:aw of the Tribag Mine heod.
f:om. area shows the ore stockpile in the
foreground. Most of this materiol hos been
process~d through the sampling plont

RIGHT  Close p view ot the headirame ond the
wamplhing play in e foreground The plant s
copuble ol processing over 400 tons of development
ore daity
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" TRIBAG MINING CO. LIMITED

N. B. KeeviL, President *

J. B. ANDERSON, Vice-President, Mining Opcrations *
N. B. KegviL, Jr., Vice-Pre-ident, Exploration *

J. A. GinsoN, Secretary *

J. H. WesTteLL, Treasurer ®

J. B. ANDERSON, Toronto, Ontario ®
C. H. FraNkLIN, Toronto, Ontario
E. R. Hearp, Toronto, Ontario

N. B. Keevi, Toronto, Ontario *

J. H. WesTeLL, Toronto, Ontario *
* Appointed August 17, 1064,

CANADIAN IMPERIAL BaNX OF COMMERCE,
Toronto, Ontario

EotsoN Arp & Beaiis,
Torontn, Ontario

Firip, Darcn & CoMPANY,
Toronto, Ontario

CrowN Trust CoMmPaANY,
Toronto, Ontario

Svite 1000, 11 Adelaide Street West,
Toronto, Omario

Batchawana Bay,
Omario
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“ TRIBAG MINING CO. LIMITED
DIRECTORS' REPORT TO SHAREHOLDERS

Your directors submit herewith the financial statements of your company as at December 31, 1965,
duly certified by the company’s auditors.

The prescntation of the 1965 report has been delayed until plans for financing the property to
production could be finalized,

During the year 1965 much progress was made including deepening the shaift to 1,251 fect and
opening three new levels therefrom, all as set out in the reports of Mr. G, W. Walkey and Mr. A. J. Walker

The following major expenditures were incurred during the year:

Administrative and exploration and development (includmg $273,543.76
by Noranda Mines Limited) = .. . .. .. $862,358.64

Buildings and equipment . 82,132.72
During the year 100,000 shares of treasury stock werce issued for $200,000.

At this time last ycar Noranda Mines Limited volunteered an arrangement whereby it would
expend funds on further development of Tribag with the option of bringing the propenty to production
under terms and conditions as set furth in the Notice submitted for sharcholders' approval Jast December.
After the eapenditure of some $400,000, Noranda indicated it did not choose to bring your Batchawana
property to production under terms of the original agreement. Accordingly, and as provided for in the
agreement, Noranda Mines Limited receives no remuncration for monies expended.

Since the shareholders letter of March 15, 1966, underground development work has continucd
at the property.

On the 900-foot level a downward extension of the main zone was intersected by a crosscut
which returned muck samples of 3.22% Cu over a width of 30 fcet. Drifting cast and west on this zonc
show good values and work is proceeding on the level.

On the 1200-foot level a mineralized zonc was found in the main drive which averaged 1.20%
Cu for 35 feet.

On the 378 leve! during Jul{ the 375 high-grade zonc was being investigated by drifting and
xlﬁhlhg it the avetdpe grade (muck samples) for 178 fect Is 5.32% Cu over full drift width. The zonc
s stHi operl antl will Be investigated by turther drilling and raising from the 375 and 625 levels,

Total deitting and slashing this year to July 31 Is 3,159 feet. Underground diamond drilliny;
totalling 24,884 feer has been cartind out on both upper and lower levels to further cxplore the main zone.

An induced polarization survey was completed on the large cast breccia zone, a mile east of the
Breton zone. A broad anomalous area was indicated along the north part of the breccia and further
drilling is warranted.
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After lengthy discussions with various other interested parties and the consideration ot alternatives,

your company has cntered into an agreement with Teck Corporation Limited to provide funds for
“production.

The agreement with Teck Corporation Limited signed August 17, 1966 provides that Teck is
to direct the development of the Batchawana mining properties to production by the construction of
plant and cquipment by mcans of a purchase of treasury shares and income bonds.

.....

Teck Corporation Limited has agreed to provide $1,750,000 as follows:

a) By firm purchasc of 200,000 common sihares of the capital stock of the company, issued
{rom the treasury of the company, at a price of $1.25 per thare for $250.000.

b) By firm purchase of $1,500,000 principal amount of 7% convertible incomne bonds maturing
on the 31st day of August, 1972 and 375,000 common shares of the capital stock of the
company issued from the treasury of the company, in units consisting of onc bond of the
principal amount of $1,000 and 250 common shares at a price of $1,000 per unit. Teck
Corporation Limited shall have the right at any time prioe to aturity of the bonds to convert

the bonds in whole or in part into shares of the capital stock of the company at $1 25 per
rhare,

Under a management contract Tech Corporution Limited is to direct the develor meat of the
Batchawana property to production and the consiruction of plant and cquipment.  For its rervices Teck
18 to reccive a fec of $1,000 per month plus reimburnsement of its out-of-pocket expenses.

Dr. N. B, Keevil, M. J. B Anderson and Mr. J. H. Westell, officers of Teck Corpuration
Limited, have been clected to the Beard and the company’s oflicers are being chunged as {ollows:
Dr. N. B. Keevil ussumes the Presidency; Mr. ). B. Anderson becomes Vice-Picsident of Mining

Operations; Dr. N. B Keevil, Jr., Vice-Precident of FExplorution; Mr. J. A. Gibson, Secretiry, and Mr.
J. H. Westell, Treasurer.

Messts. C. H. Frenklin and E. R. Heald are continuing as Directors.  Mr. H. H. Hucstis of
Vancouver submitted his resignation duc 1o his desire to reduce his mining activitics.  The assistance
and encovragement that Mi. Huestis has given the Company is acknowledged herewith.

The arrangement with the Teck or inization has added advantages besides the actial provision
of financing  Teck hus many years of cxpericnce as mine operators and at present time has equipment,
personne! and management that can be immediately used to advantage in the Tribag operaton.  Their
proposed schedule is to have the property in production at an initial rite of 400 cny da'ly withio an
cight-month period and mill construction is now undcrway.

On behalf of the Buird,

C. H. FRANKLIN,
President.

August 17, 1966
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TRIBAG MINING|

(Incorporated under the laws

BALANCE SHEET —

ASSETS
Current )
Cashonhandandinbank ............................. $ 87,130.43
Accounts receivable ... .......... ... . ... ... 73,652.52
Advances to Mining Companies .............. $13,304.52
Less: Provision for loss ............. e 3,605.84 9,698.68
Stores and Supplies atcost ... .......................... 4,248.48 |
Unemployment Insurance Deposit . ....................... 30000 $ 175,030.11 l
Investments, at cost
Marketable securities ...................... e 245,095.33 |
(Indicated market value, $185,904.53)
Prepald Expenses .. ............... .. ...... ..., 1,638.07
Fixed
Propertics, Mining Claims and Expenditures thereon .. ... ... $ 603,241.23
Buildings and Equipment .. : . 4 465,619.41 1,068,860.64
Deferred
Administration and Exploration and Development Expenses,
per schedule ....... .. ... ... .. ... ... oo $2,561,724.M7
Cost of Supplementary Letters Patent .. ... . ... ... ... 3,380.00 2,565,104.77
Approved:
C. H. FRANKLIN, Direclor.
E. R. HEALD, Director.
$4,055,728.92
b ]
AUDITORS’
To the Shareholders,—
We have examined the Balance Sheet of your Company as at December 31, 1965
and the Statements of Administration and Exploration and Development Expenscs for
the year ended on that date. Our examination included a general review of the
accounting procedures and such tests of accounting records and other supporting
evidence as we considered necessary in the circumstances.
Toroato, April 7th, 1966,




LIARILITIES

Bankers’ Advances ... ... ..., ... $ 150,000.00

REPORT

In our opinion the above Dalance Sheet and Staternents of Administration and
b xploration and Development Expenses present {airly the financial position of the above
Company as at December 31, 1963 and the results of its operations for the year cnded
on that date, In accordance with generally acecpted accounting principles applied on a
basis consistent with that of the preceding year.

FIELD, DAFCH & COMPANY,
Chartered Accountants.

Accounts payablc . ...... ... ... ... 108,523.64
Employees’ tax payable . ....... .. ... ... ... 3,748.33
Accrued charges . ....... . ... e 9.610.66
Provision for vacation with pay . ... ......... ...... ..., 2,421.44 5 274,304.07
Deterred
Noranda Participation . ........ .. e 273,543.76
Capital
Capital Stock Authorized:
7,500,000 shares of $1.00 cach
Capital Stock Issued:
For Mining Propertics and Surfuce Rn,,ht;
495,000 shares .. . . % 495,000.00
For Cash
2,757,000 shares .. . S 2,757.000.00 $ 3,252,000.00
1 2ss: Discount on shares .. o A 185,500.00
$ 3.066,500.00
Capital Surplus arising from reduction in Capital 1956 583,355.07
$3.649.855.07
Deficit
Balance December 31, 1965 (unchaneed from 1964) 141,973.98 3,507,851.09
(Sce Notes to Balance Sheet) $4,055,728.92

2 TH T WKL M.
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TRIBAG MINING CO. LIMITED

(No Personal Liability)

NOTES TO BALANCE SHFET
Dccember 31, 1965

NOTE 1. Since the Balance Sheet of December 31, 1964 100,000 shares have been issued for cash
at a premium of $100,000,

NOTE 2. There is an option given to a director exercisable up to August 31, 1969 at $1.50 per ~“are:

September 1, 1964 to August 31, 1965 5,000 shares
Scptember 1, 1965 to August 31, 1966 5,000 shares
September 1, 1966 to August 31, 1967 5,000 shares
Scptember 1, 1967 to August 31, 1968 5,000 shares
September 1, 1968 to August 31, 1969 5,000 shares

NOTE 3. The company has reserved a total of 23,000 treasury shares of the Company for allotmer*

and issue from time to time to full time employces of the company at a price of $2.00 per
share,

NOTE 4. There is an agreement between Tribag Mining Co. Limited and Noranda Mines Ltd. that
upon certain specified cxpenditures being made by Noranda and notice being given by
Noranda to Tribag that Noranda will finance the mining claims into production, shares will
be allotted to Noranda on the basis of one share for cach two dollars spent,

{New financing arrangements have been completed as of August 17th, 1966. As a result
options under notes 2 and 3 and the agreement mentioned in note 4 above have been
cancelled.)
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Total Expenses to December 31, 1964

Less:

T

TRIBAG MINING CO. LIMITED

(No Personal Liability)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES

December 31, 1968

Proceeds {rom sale of Land, Dividends, Apprecsalnon of Investments soid

and Miscelluneous Rccclpts net .

Expenditores . ¢ the Year Ended December 31, 1965:
Adminlstration:—

Accounting and secretarial . .

Annual meeting expense . . ..

Government fces and taxes

Management salary
Office salaries . ..
Office expense
Rent ... ..

Inlerest and bank charges . ... ..
Legal and audit ... ... ..

Shareholders’ information

Stock certificates .

Stock Exchange fecs
Transfer Agents .
Telephone and tclegruph
Travel .

Uncmploymmt Insurance

Explorstion und Development:—

5,167.30
908.92
4,721.90
2,343.27
4,861.3)
866.43
971.76

$2,033,986.72

334,620.59 $1,699.366.13

$  55,784.03

Beeton Property
Adit, East Breccia $ 11,355.68
Asiaying . 24,479.213
Board 21 .502 08
Camp expense 3,641.32
Compressed air 18,891.17
Consultants 10,124.00
Core boxes 3,274.54
Core grabbing 7,142,232
Core racks 699.18
Diamond drithing 115,000.5K
Engineering services 18,767.23
Drnifting and crosscutting 172,361.03
Fire protection 3,159.21
Geological services 30,444.48
Heaung §17,711.30
Hoisting 50,310.4)
Insurance . 4,21).10
Licenses, fces and faxes 997.27
Linecutting : 531.93
Management, field 23,605.65
Metullurgical testing o 672.37
Miscellaneous miang ..~ . . . 3,353.03
Office, fleld . .. - 14,096.16
Ore wiockpiling 1,481.88
Power . ... .. . o . ‘ 60,154.24
Prospecting ... ... ... ... . S 975.17
Pumping A . o 2,707.86
Sub-lotals, carried forward $621,656.44

— e o -

$  5S784.03 $1,699,366.13
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TRIBAG MINING CO. LIMITED

(No Personal Liability)

ADMINISTRATION AND EXPLORATION AND DEVELOPMENT EXPENSES
December 31, 1965

Sub-totals, brought forward .................... $621,65644 $ 55,784.03 $1,699,366.13
Breton Propesty (Continued)

Road maintenance ..............0ovvninnnnnnn, 12,112.04

Raising ........ccoviiiiiinniiiiiiiiiinens 16,286.53

Shaft p ton .......... . 5,357.41

Shaft sinking .................. ...l 59,749.15

Shop eXPEnsO . ..........0cvveeiinnrernannnssn 5,845.97

Telephone ............... ... .. . ... 3,717.06

Traclor €Xpense . ..........onviiinnnienanannns 6,936.50

Travel ... ... ... ... e e 6,781.12

Trock expense ............................... 11,798.07

Sampling ....... ... ... oL 3,085.33

Sample Plant operation .............. ... ... .. 19,579.13

Supervision ... 12,272.21

Stationcutting . ... ............. . 4,090.17

Stripping and trenching ... . .. .. e 2,813.85

Unemployment Insurance .. ... .. .. ..... : 2,309.18

Waste disposal .. ....... .. .... B 2,980.43

Water supply ...... ... ... . 2,756.03

Workmen’s Compensation ... ..... . ... A 9,175.50 § B809,302.12

Noranda Propertyr—

Licenses and fees . . e $ 48.50
Property taxes and cxpcnse .................... 875.22
Miscellancous .. .. ........................ . 227 § 925.99
Milner & Vas Hise Claimy—
ACTERBE AXES . .. . ... ... .. 8 111,18 § 866,123.32
$2,565,489.45
Less:
Dividendsrecelved .. ... . ....... ... .. ... s 165.72
Interest eATMCd . .. ... ... 3,598.96 3,764.68
Balamce, December 31, 1968 . . . .. ... . $2,561,724.77
L ——— Sl
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W TRIBAG MINING CO. LIMITED
CONSULTING ENGINEER'S REPORT
Underground Development
" For the first 8 months, underground operations were concentrated on developing, evaluating and
N exploring the Breton zone by meaas of drifting, crosscutting, raising and diamond drilling from the three
levels established from No. 1 shaft in 1964. Much of the development rock in ore zones was bulk
sampled by the surfacc sampling plant. The data provided enabled evaluation to be made a. to toonage,
, extcot and character of ore zones occurring within the breccia above the 750 level, and confinned
existence of ore zones below the 750 level,
Accordingly, it was decided to deepen the shaft by 450 fect and establish three new levels.
Shaft sinking was completed and the threc new levels established by the end of 1965. The work done
in 1965 is tabulated below.
Drifting, raising and crosscutting -—— 7,000 feet
Shaft sinking — 454 fect to a depth of 1,251 feet
900, 1050 and 1200 level stations - - cut
Diamond Drilling
Packsack, delineation and sampling — 8,657.0 fect
Eaploration Underground by AXT core — 31,035 fect
Surface Drilling — 13,000 fect
The bulk of the suiface drilling was Jone on th: Breton zone to:
{1) provide data for open pit evaluation at the upper 200 feet of the Breton zone.
12) theelk previously unexplored parts of the Breton zone.
The balance of the surlace drilling was done on the east breccia and west breccia zones
Other Fxploration
East Breccia —- Work Jonce on the Fast breccia consisted of two sutface drill holes, <ome surface
stripping and an adit was collared and advanced 294 feet. Work on the adit was stopped Jue in 1963,
The purpose of the adit was to provide a base for underground drilling and to check the N.W. portion
ot the brecvia where surface drilling had indicated a substantial tonnage of low grad: copper ore. This
tunnel should be completed and a great deal more work is required to evaluate the potential of this zone,
West Breocls — A small portion of this zone was stripped and sampled and S (fiv ) drill holes
were completed on a broad grid program.  Results of this work were inconclusive and more work is
required.
South Breccia -— A few shallow holes were diilled on this 2one with inconclusive resulte,
Plant and Fucilities
Plant -—— No addition or major changes to the plant were made in 1965,
Equipment — The nccessary mine cquipment to carry oul the underground progran: was put-
chased and equipment to scrvice and maintain the road and plant area were purchased duriag the year,
Access Road — The road was repaired and improved where necessary and some minor alignment
and widening of the road was completed.
GRS I e R RIS S LR S e g R MR AR
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Power Line Right-of-way — The alignment of the power line from the Copper Corp. line was
auiveyed and about 4 miles at the right-of-way cut and cleared by company crews. :

Mehlhxﬂul Testing — Some additional flotation testing was done during 1965, and results
confirmed previously reported data. A high grade product, i.c. copper concentrate, can be made with

excellent recove? of up to 94%. The rossibility of making a marketable molybdenite concentrate
was studicd briefly but results were inconclusive.

Ore Reserves — On the basis of work done 1o date, positive ore reserves are estimated at 600,000
tons grading an average 2.2% Cu, after allowing for dilution. In addition to this there are indicated
additional large tonnages of lower tlg"mdc material based on surface diamond drilling and underground

development work carried out over the past year. This has been further substantiated by a bulk sampling
plant which operated during the year,

The property has considerable &ncntial, but, more time and work is required to allow an
assessment as to quality and quantity to be made. In this light, the production plant now proposed may
be regarded as a self-justified pilot operation, which can gencrate funds for further exploration and
development of ore currently classed as “probable” and *possible”.

The following comments are offered in regard to estimating grade of Tribag’s ore reserves. The
character and nature of the Tribag zones in rcgarg to distribution of values, makes estimating an average
grade of the ore zones extremely difficult. In addition, the use of core drilling to evaluate ore grade is
difficult, as, due to the friable nature of the ore and gangue minerals, core recovery in ore sections is
very poor and it is difficult to recover sludge and cuttings and relate them to the hole. Bulk sampling
of drift muck, actual check core drilling with sludge recovery, sampling by recovery of percussion drilling
cuttings all show that core assays should be up-graded by from 20% 10 50% or higher. Applying an
up-grading factor to a specific zone is difficult unless sufficient check work is donc 1o confirm the factor.
In some cases, this has been done, but time and money have not allowed all zones to be thoroughly
checked. Tt is the writer's opinion that, ore grades as mined will prove to be higher than those reporied.

Work Done to April 30th, 1966

Undcrground work done in 1966, up to April 30, 1966, consisted of the following:

Drifting — 2,590.0 feet in the 900, 1050 and 1200 fcvel
Underground Diamond Drilling — 23,018.0 feet

This work confirmed the presence of cconomic ore zoncs 1o the 1200 level. In addition. an
1.P. Survey was carried out over much of the East breccia and adjacent areas and several 1P, anomalies
were indicated.  None of the anomalies on the East breccia has been tested by diamond drilling.

Summary

Evaluation of the data and results available to date, show that the orc zones on Tribag’s property
are of economic value and should be developed and mined. In addition to the ore reserves reported.
the potential for finding additional substantial ore reserves on the property is cxcellent. Studics show
that, at current metal prices, the cost of putling the property in production can be recoversd anl
reasonable profit made on mining the positive ore reserves.

The property should be put in production as soon as possible.

Respectfully submitted,

G. W. WALKEY, B.ASc., P.Eng

June, 1966.
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TRIBAG MINING CO. LIMITED

The Directors, 18 June, 1966
Tribag Mining Co. Limited,

Suite 2014,

44 Xing Strect West,

Toronto 1, Ontario.

During 1965 your Company was active in the exploration and development of the threc main
breccia areas and other sections of the large Batchawana area property.

The main development work continucd to be concentrated on the Breton zone, where drifting,
crosscutting, raising, sub-level work, and shaft deepening, as well as surface and undarground diamond
drilling were carried out to cxplore, detail and evaluatc the various ore zones within the Breton breccia,

The development work continued on the previously established levels at 375 fect, 625 fect and
750 fect, as well as sub-level work at the 225 foot horizon. During the latter part of the year a shaft
deepening programme was completed to 1,251 feet, and new levels established at 900, 1,050 and 1,200
feet. Drifting was well underway on the 1050 and 1200 foot levels before year cnd.

The upper zone was partially investigated from the 225 sub-level and 375 level, while the main
zonc and south zone were under exploration and development fromm the 625 and 750 foor levels. 1In
carly 1966, the lower levels were being used to explore the downward extension of the mam 7one and
V-4!1 zone. On the 1200 level mineralization was intersected in the main drive and in a drill hole
500 feet north of the drive.

Muck from development headings in mincralized breccia was put through a sample plant in order
to cvaluate grade on a bulk basis, and approaimately 19.000 tous were processed.  Sample nlant results
were found to be similar to car muck sampling, but much higher than diamond drill pilot holes. An
upgrading factor of from 1 to 1.6 is indicated with the higher factor for low grade, In diamond drilling,
sludge samples ran twice the value of corc samples, but a careful test on maximum core and sludge
recovery gave an indicated upgrading factor of 1.3,

During the year additional metallurgical work was carried out and sorting techniques investigated.

On the East Breccia, an adit was advanced 296 feet into the hillside in order to bulk sample
all breccia material.  However 1,200 feet remain to be driven to reach the known mineralized area.
Intcresting mineralization was found to be present in the adit. A detailed magnetic survey and induced
polarization survey were carried out over the East Breccia area in carly 1966. Apnomalous values were
found to be coincident with the known mincralization, and indicate a broad mineralized zone along the
north section of the breccia.  Other anomalous arcas north and west of the breccia zone were also
indicated.

Surfacc trenching located mineralized areas with both copper and molybdenum. Only two holes
were drilled on the East Breccia during the year.

On the West Breccia numcerous copper showings were explored by rock trenching and stripping
with a bulldozer. Limited diamond drilling did not pick vp any highly mincralized zones. Fuither




exploration is required for this large breccia area, including an induced polarization survey, diamond
dﬁﬂingnndbulknmplingo!themwithooppetmdmolybdenumvalucs.

A power line right of way was cut for four miles of the 8%4 miles required to connect to the

Copper Corp. line.

Summary 1965

Drifting and crosscutting ................c....hii... 5,300 ft.

Subdrfts ...... ... .. ... 782 ft.

Raising ..........c. i e 623 ft.

East Breccia adit .................................. 296 ft

Total drifting and raising . ......... ... ... ... i, 7,001 ft.

Total slashing (including shaft and adit) ......................... 72,262 cu. ft.

Shaft sinking . ......... ... i i i i i e 454 ft,

Diamond Drilling—underground . ............................. 39,693 fi.
—-surface 13,000 ft.

Power line slashing . ... ... ... ... .. ... ... .o e 4 miles

From September 1, 1965 to February 15, 1966 Noranda Mines Ltd. participated in the financing
of exploration and development work, plus some surface diamond drilling in March, 1966. ‘Their
expenditures covered the following work:

1 Sept.-31 Dec. 65 1 Sept. 65 - 15 Feb. 66

Drifting, raising, adit ... ... . . . 753 ft. 2,297 h.
Slashing (including shaft and adit) ... 31,752 cu. ft, 42,790 cu. fi.
Shaft .. ... .. ... .. . , 454 ft. 454 ft.
Diamond drilling — underground . 6,351 ft. 17,437 ft.

— surface . . 5,538 ft. * 6,940 k.

(* 10 31 Mar, 1966)

In addition to the above work, detailed geological mapping was carried out in the vicinity of
the main breccia area. A prospector was also employed to explore other arcas of the property, and
further exploration is required to follow up on showings picked up in this work.

The 135 claims of the Company's property at Batchawana were kept in good sizading.

The assistance and guidance of the Directors and the Company’s Consultant, Mr. G. W. Walkey,
is appreciated, as well as the cfficiency and loyalty of department heads and all employees.

Respectfully submitted,

A. JAMES WALKER,
Manager.
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Directors

Officers

Mine Manager

Head Office
Mine Office
Transf:r Agent
Auditors
Solicitors

Shares Listed

- 'TRIBAG MINING CO.,

-

LIMITED

J. B. ANDERSON, BSc, P.Eng., lslington. Ontario

Vice-President Mining Operations, Teck Corporation
Limited and other assoclated companies

C. H. FrRANKLIN, Toronto, Ontario
President, Minaco Equipment Limited

E. R. HeALD, Toronto, Ontario
President, Sladen (Quebec) Limited

N. B. Keevir, M.S¢., Ph.D., Port Credit, Ontario

President, Teck Corporation Limited, Copperfields
Mining Corporation Limited and other companies

J. H. WesTELL, Islington, Ontario

Vice-President Keevil Mining Group Limited and
Treasurer Teck Corporation Limited and other
associated companies.

N. B. KeeviL, President

J. B. ANDERSON, Vice-President, Mining Operations
N. B. KeeviL Jr., Vi President, Exploration

J. A. GipsoNn, Secretary

J. H. WEesTELL, Treasurer

G. A. Vary

Suite 1000, 11 Adelaide Street West
Toronto, Ontario

Batchawana Bay
Ontario

CrowN TrusT COMPANY
Toronto, Ontario

McDoNaLD Currie & Co.
Toronto, Ontario

EpisoN, AIRD & BERLIS
Toronto, Ontario
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N. B. Keevil

To the Sharcholders:

The annual report of the year ended December 31, 1966 reviews the
progress made in bringing the Batchawana copper property into produc-
tion and presents audited financial statcments.

Under the terms outlined in the last annual report, Teck Corporation
Limited had provided $1,150,000 to December 31, 1966 to finance opera-
tions, and by March 23, 1967 had completed its obligations in full for a
total of $1,750,000. This included the purchase of 200,000 Tribag common
shares at $1.25 per share plus units totalling $1,500,000 principal amount of
7% convertible income bonds, and 375,000 common shares.

Since September 1966 work at the property has been concentrated on
preparation and ercction of the 400 ton per day surface plant. Work has
progressed essentially on schedule, although some delays have been expe-
ricnced, primarily in the construction of the power lines which were origi-
nally to have been completed early in January but were not turned on until
March 10. Due to improvements in plant design, road washouts caused by
heavy fall rains, and increased housing needs to ensure a good work force,
total pre-production costs will be higher than anticipated. To provide the
extra funds to cover these expediencies, and to provide working capital
until smelter returns are received, arrangements are being made to borrow
the amount needed.
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As underground development work has been confined to preparing
the established ore reserves for production, there was no exploration work
carried out, and ore reserves are unchanged from last year’s report.

Production is expected to start by the first week in May. Concentrates
produced will be shipped to the Noranda smeiter for treatment under the
terms of a contract signed in September 1965.

Since January of this year a modest programme of exploratory sur-
face drilling has been carried out in the areca northeast of the main mine
workings. Although some interesting mineralization was encountered,
nothing of major economic importance has been discovered to date. Once
production opcrations arc well established a more concentrated and accel-
crated programme will be conducted in this area and in the East Breccia
and West Breccia Zones.

Your directors are pleased with the results that have been achieved in
preparing the Tribag property for production, and along with all share-
holders look forwird to the establishment of an excellent rate of earnings.

We wish to extend our thanks and appreciation to the mine msnager
and his staff for their efforts in bringing the property into the production
stage, and we are pleased to welcome the many former Pickle Crow Gold
Mines™ employees who have transferred to Batchawana Bay, and are now
making a valuable contribution to Tribag’s future.

On behalf of the Board,
N. B. KEEVIL

President

Mairch 23, 1967







TRIBAG MINING CO., LIMITED

REPORT ON OPERATIONS

GENERAL
’Operations under the new management during
‘the last four months of the year consisted principally
of plant construction and the installation of

equipment.

Production is scheduled for May 1967. Con-
centrates will be shipped by rail to the smelter at
Noranda, Quebec in accordance with the provisions
of an agreement dated September 1965.

At year-end, the number on payroll totalled
155, For balanced production, this total is expecied
to be reduced to about 100,

CONSTRUCTION

The design for a 400 ton per day copper
flotation plant and other facilities was started in
September, and construction began the same
month.

New buildings featuring timber, plywood with
steel cladding or concrete block, all on concrete
foundations, have been constructed. as follows:
pump house and water tank, office, mine change
house, mine bin and headframe alterations, hoist
and compressor, crusher and screen houses.
Structures still under construction include the
concentrator building, mill bin and No. 4 conveyor
gallery.

It is anticipated that all construction will be
complecte by the middle of April. In addition, a
large proportion of the equipment with anciliary
wiring and plumbing will have been instatled.

The tailings dam, to be constructed initially
from waste rock and gravel, will be built in stages
as tailings production demands. The access road to
the dam and a diversion ditch, which has been
excavated for run-off water, are completc.

Previously existing buildings, including ware-
house, assay office, shaft house, machine shop,
cookery and bunkhouses, are all being utilized.
The hoistroom has been replaced and enlarged, and
the old change house has been moved and con-
veried into a garage.

ACCESS ROAD

Considerable improvements have been made

on the 17-mile access road to the mine including
five new bridges and major re-grading of over hall’

a mile of road. Nevertheless, breakup is expected
1c cause some delays and will require heavy main-
tenance during the spring. Further construction is
scheduled for the summer of 1967, including some
rock work, to bring overall road conditions up to
acceptable standards.

POWER

A power agreement has been negotiated with
the Great Lakes Power Company to supply up to
2,000 KVA clectrical energy. As of March 10, 1967
the ecight-milc spur line, substation and main
distribution lines were complete, and power was
being supplicd under the agreement,

This facility will enable the company to shut
down the existing diesel gencrators and compressors.
Costs are expected to be reduced sharply and an
increased underground development programme
can be started immediately.

ORE RESERVES

As the major effort during the past six months
was directed o preparing the mine for production
on surface, and underground work was confined to
stope preparation, ore passes, ctc., there is no
change in the ore reserve estimate,

In the previous anrual report, G. W, Walkey,
B.A.Sc., consulting engineer, reported on the ore
reserves at June 1966 as follows:

"On the basis of work done 1o date, positive
ore reserves are estimated at 600,000 tons grading
an average 2.2% Cu, after allowing for dilution. In
addition to this there are indicated additional large
tonnages of lower grade material based on surface
diamond drnilling and underground development
work carried out over the past year. This has been
further substantiated by a bulk sampling plant
which operated during the year.

"The property has considerable potential, but,
more time and work is required to allow an assess-
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ment as to quality and quantity to be made. Ia this
light, the production plant now proposed may be
regarded as a self-justified pilot operation, which
can generate funds for further exploration and
development of ore currently classed as "probable™
and "'possible.”

"The following comments are offered in regard
to estimating grade of Tribag's ore reserves. The
character and nature of the Tribag zones in regard
to distribution of values, makes estimating an
average grade of the ore zones extremely difficult.
In addition, the use of core drilling to evaluate ore
grade is difficult, as, duc to the friable nature of the
ore and pangue minerals, corc recovery in ore
sections is very poor and it is difficult to recover
sludge and cuttings and relate them to the hole.
Bulk sampling of drift muck actual check core
drilling with sludge recovery, sampling by recovery
of percussion drilling cuttings all show that core
assays should be up-graded by from 209 10 50%
or higher. Applying an up-grading factor 1o a
specific zone is difticult unless sufficient check work
is donc to confirm the factor. In some cases, this
has been done, but time and moncy have not allowed
all zones to be thoroughly checked. 1t is the writer's
opinion that, ore grades as mined will prove to be
higher than those reported.”

UNDERGROUND DEVELOPMENT

Schedules for the mining programme are well
advanced with the ore pass nearing completion and
development proceeding on the 375, 625 and 750
levels.

Drifting on the 375 zone has oprned up high
gradce orc as expected on the 375-foot and 625-foot
levels while the 625-105 ruise, in the same zone, has
encountered 130 feet of 12.2% copper over 4 feet.
Boxhole development and raising on the 750 level
has verified diamond drill ore indications, but no
mining development has started bulow thy fevel.

The ore pass sysiem is scheduled to be driven
from a loading pocket located on the 1050-foot
level station to the 375-foot level. In addition to
control chutes at the levels, a grizzly dump is being
excavated and built on the 900-foot level. The
loading pocket is complete, und the whole pass
system will be complete by the end of March.

Skip-cage combination units have been in-
stalled in the shafl, and facilities for dumping stock-
piled ore into the mine bin have been constructed.

EXPLORATION

In December, a modest programme of surface
exploration was started in an area to the east of the
plant site. A number of geophysical anomalies had
been located in earlier surveys but drilling has
shown nothing of economic interest to date.
Drilling is continuing.

Underground in the mine, a light drill continues
to outline known ore occurrences and guide current
development planning.

METALLURGY

Test work during the year has confirmed that
the ore is readily concentrated at a coarsc grind.
Final tests have indicated that assays of 31.57%
copper and 4.5 ounces per ton silver at recoveries of
98% and 929 may be cxpected. In addition,
grinding tests indicate that the grinding circuit will
have a capacity of 400 tons per day.

HOUSING

Thirty new mobile homes and five used units
have been purchased for rental or lease-purchase
at a cost of nearly $200,000. An attractive trailer
site has been laid out and serviced in the village of
Batchawana, which will accommodate 29 of these
homes. In addition, a five-apartment block will
help 1o house mine employees in an environment
which should be instrumental in assuring a stable
work force.

{ wish to thunk the directors of thc company,
the stafl and all employees for their assistance and
loyalty through this construction period.

G. A. VARY,

Mine Manager
Batchawana Bay, Ontario

March 20, 1967




Long-Term Debt

SHAREHOLDERS' EQUITY

Capital Stock (notes 1 and 2)
Authorized—
7,500,000 common shares of $1 par value

Issued and fully paid—

AUDITORS' REPORT TO THE SHAREHOLDERS

ing evidence as we considered necessary in the circumstances.

Maich 23, 1967
Toronto, Ontario

LIABILITIES
Current Lisbilities
" Bankloan...............c00eiann, feireeiaaeas e s
Accounts payable and accrued liabilities. ................... oo

7%, convertible income bonds due on or before August 31, 1972 {note 2). ..

3,677,000 shares. ............... e e
Discount thereon (net). .. ..o vt iiiiiiiernennnnnn, e

7 ,outed Surplus—arising from reduction in capital in 1956................
Deficit. ..., . R ey

ﬂ:\v\‘-\“}v"‘ \T.:«?zfgvn‘py!g‘u R T HERRN ‘\‘ ;

1966 1965
— $ 150,000
$ 273479 124,304
273479 274304

900,000  —
1,173,479 274,304
3,677,000 3,252,000
356,000 185,500
3,321,000 3,066,500
583,355 583,355
3,904,355 3,649,855
211,365 141,974
3,692,990 3,507,881
4,866,469 3,782,185

We have exainined the balance sheet of Tribag Minii 3 Co., Limited as at December 34, 1966 and the statements of deficit,
deferred development, exploration and administrative expenditures and source and use of funds for the year ended on that date.
Our examination included a gencral review of the accounting procedures and such tests of accounting records and other support-

In our opinion, the accompanying balanoe sheet and statements of deficit, deferred development, exploration and
administrative expenditures and source and use of funds, when read in conjunction with the notes thereto, present fairly the
financial position of the company as at December 31, 1966 and the results of its operations for the year ended on that date, in
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year.

McDONALD CURRIE & CO.,

Chartered Accountants
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TRIBAG MINID

BALANCE SHEET AS

ASSETS
1966 1968
Current Assets
Cash............ e b teereeeaas R ettt e e $ 27326 § 82131
: , Accounts receivable. ... ... et 48,447 83,351
o Deposits and Prepaid eXPENSe. . ..o vvvvnneeeurnineerrerinnaarerrnnens 26,782 1,938
L 102,555 172,420
Materials and Supplies—at cosl. . ... ottt e 21,7113 4,248
Investments--at cost, less amounts written ofl (market value: 1966—$128,886;
LT O 3 T, 3K 4L S 138,924 245,095
Fixed Assets—-at cost {(note 3)
Buildings. ......ovviieeeiiiiiiiiiiiann e e et i s 593,043 142,610
Machinery and eqQuipment. . ... ..ttt e 504,623 307,681
MINing claims. ..o e e e e 603,241 603,241

1,700,907 1,058,532

Other Amsets and Deferred Expendltures—{note 3)

, Development, exploration and administrative. . . .. e e 2,835,576 2,288,181
HYdro line. . o e e e e 52,914 10,329
Bond discount and financing charges. ............coevtiiiniieninn, 7,880 3,380

2,896,370 2,301,890

Signed on Behalf of the Board

N. B. KEEVIL, Director

4,866,469 $3,782,18
). H. WESTELL, Director s $3,782,185

NOTES TO FINANCIAL STATEMENTS
For the fisca) year ended December 31, 1966

1. Capital stock issued for the year is as follows:

No. of Par {Premium)
shares value Discount Net
Balance--December 31, 1968, .o i i e e e 3,252,000 $),252,000 $185,500 33,066,300
fwsvedforcash. ... vvieieeennnn, e et e 200,000 200,000  {30,000) 230,000
Jasued with bonds for cash. . ... .ttt i i irrr e cennnes 225,000 228,000 220,500 4,300
Balance - December M, 1968, . ... .. viiriti it iiieeririeteeannns 1,677,000 $3,677,000 3356000 §3,321,000
&) = - = =3

2. The company has entered into an agreement with Tock Corporation Limited, dated August 17, 1966 to provide Rnancing 1o
the extent of $1,750,000 10 bring the Batchawana copper property into production in consideration for

{2) 200,000 treasury shares 8t 81,28 POy MIC. . .. ..ottt it ienr e inerienee onrenriorerioarsenannnes $ 250,000

(b) a total of 81,500,000 principal amount of 7% convertible income bonds due August 31, 1972 {convertibie at
$1.23 rer share) and 375,000 treasury shares 10 be isaued in units consisting of one dond of the principal

amount of 31,000 and 230 shares st the price of $1,000 PEr Uil . ..o vvierernerennrrvrnererssannnss 1,500,000
$1,75%0,000
As 2t March 23, 1967, the 200,000 treasury shares and 1,300 units of the 7%, comveriblke income bonds and shares had been

1ssued.

3. Amouuts shown for fixed assets, other assets and Jdeferred expenditures represent net costs 1o date and are not intended o0
reflect present or future values.

o 8 e S TR S SN g PN M L S A s ol 500 P’ Yaw SRS ICRMPLEL LT £
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TRIBAG MINING CO., LIMITED

. m

STATEMENT OF DEFERRED DEVELOPMENT, EXPLORATION AND ADMINISTRATIVE EXPENDITURES

_ FOR THE YEAR ENDED DECEMBER 31, 1966
" Balanco—December K3 T [ ORI $2,561,725
Less reimbursement under Noranda agreement. . .....oveenvnenrinenerneensneannans 273,544
2,288,181
Exploration—
Mine sxploration and development. ... ... ...civiii it $353,841
General expenditures On ProPerY. .. . oouttieeriinerenrrrenerennens 197,854
551,695
Less reimbursement under Noranda agreement. . ....covvvivnennnnneenn 126,456
425,239
Administration—
Mineoffice. .. ..ot i e i e $54,464
Head office. .. ...oviii it e e e caa e 67,692 122,156 547,395
Balance—December 31, 1966. .. ... ... ittt it e i $2,835,576
STATEMENT OF SOURCE AND USE OF FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1968
Source of Funds
Proceeds of issue of 7% convertible income bonds together with shares. . .............. $ 900,000
Proceeds of issue of 200,000 shares of capital stock.. ... oiviiiin i enn., 250,000
Sale Of INVESIMENIS. .. .. i e e i e it e 40,483
1,190,483
Use of Funds
Additions 1o fixed A55etS. . ... i it 646,078
Deferred developricnt, exploration and administrative expenditures. .. ................ 547,395
Construction of hydro line. ... i e e e 42,585
Increase in materials and supplies. ... ... . i e 23,465
1,259,523
Decrease in Working Capital. . .. ... .. e e 69,040
Working Capital—December 31, 1965. .. .. ... ... e e (101,889
Working Capital—December 31, 1966.. ... ... . ... ... . . e (__170,924)
c STATEMENT OF DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 1946
Balance—December 31,1965............ PPN $141,974
Write down Of INVeSIMENES . . . ..o it e e 65,683
Buildings and equipment written off. . ... ... e 3,703
Balance—December 31, 1066, . ... ... . i i i et $211,365
———

S FUR R
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The Hon. George C. Wardrope, Oniurio Minister of Mines, with Dr. N. B. Keevil cutting the ribbon
at the ofhcial opening of the Tribag mine on July 11, 1967

TRIBAG MINING CO., LIMITED

@ ¢ o & @

HIGHLIGHTS - 1967

Production started May 5, 1967

In 8 months of 1967
Gross production- $2,063,453
Mine operating profit- $677,871 or 17.7¢ per share
Net cash earnings-  $546,111 or 14.3¢ per share

100,326 tons of ore milled for a recovery of 3,687,681 pounds of copper
Bank loan reduced to $850,000

Orce reserves increased to 745,522 tons averaging 1.759%, copper

New labour contract to October 1970

Underground development and exploration programme now being
accelerated



PRESIDENT'S LETTER

D wanh. Dttswa

N. B. Keevil

To the Shareholders:

This annual report for the year ended December 31, 1967 marks our
success 1n bringing the company’s Batchawana copper property into pro-
duction. The audited financial statements show the financial position, the
source and use of funds, and the earnings for the eight months of produc-
tion to the year end.

In the first four months of the fiscal year work was concentrated on
the surface construction programue, and preparation of the mine for
production. Electric power from the Great Lakes Power Company was
turned on March 12, the major construction projects were completed
during March, and the first copper concentrate was produced on May 5.
In the past two years a total of $2,184,814 has been spent preparing the
property for production, made up of $1,199,779 for fixed assets, $836,440
for deferred development and exploration, and $148,595 for the power line.

In the eight-month peniod ended December 31, 1967, 100,326 tons
of ore were milled, averaging 436 tons per day at 1,90, copper and re-
covering 3,687,681 pounds of copper. This resulted in 5994.8 tons of
concentrate grading 30.76°; copper and 5.3 ounces silver per ton,

Production for the eight months totalled $2,063,453, and after de-
ducting $393,265 for smelter, freight and marketing and $992,317 for
operating expenses, mine operating profit was $677 871, equivalent to
17.7¢ per share. After providing for bank and debenture interest of $131,930,
net cash carnings before write-offs amounted 1o $546,111 or 14.3¢ per
share. Write-offsfordeprecrationand deferred expenditurestotalled $493,728
leaving a net profit of $52,383. As a new mine, the cotzpany has applied for
the three-year exemption from federal income taxes.




A $1,000,000 loan was arranged with the company’s bankers at the
start of production to provide working capital, finance concentrate ship-
ments on which payment is received three months after delivery, and to
cover additional expenses in the final plant construction. As at December
31, 1967 this loan had been reduced to $850,000, and was secured by re-
ceivables of $1,133,569 in copper concentrates. There are $1,500,000 in 79,
convertible income bonds due 1972 outstanding on which interest has
accrued under the terms of the trust agreement.

Details of the mine operation and underground development work
are given in the mine manager’s “Report on Qperations’ together with a
sketch map of the workings. In the early production stages all diamond
drilling and lateral development work has been centred on stope prepara-
tion. As a result of this work and detailed geological studies, structural
control of the orebodies was indicated which will provide a guide for
future development and exploration.

While no major exploration was carried out in the mine, stope pre-
paration outlined sufficient new ore to replace that mined. Preparation of
a long hole blast stope between the 625 and 900-foot levels will permit
lower costs and thereby the treatment of a larger tonnage of lower grade
ore. Inclusive of this latter block, estimated ore reserves as at December 31,
1967 totalled 745,522 tons with an average grade of 1.75%, copper and 0.35
ounces silver per ton. This compares with the previous estimate of approxi-
mately 600,000 tons grading 2.2%, copper.

The programme for 1968 will include deep exploratory drilling.
Diamond drilling from the 1,050 and 1,200-foot levels will probe for the
extension of the domal structure to depth, and follow up on previously
reported ore intersections at these horizons. It is hoped that this programme
will provide further understanding of the breccia structure, and enable
constructive planning for future shaft sinking and deep development. Con-
sideration is also being given to resuming work on the East breccia.

Your directors are pleased with results to date, which have demon-
} strated a good rate of earnings at prevailing copper prices. The company
| will establish a sound working capital position after which it is anticipated
| that the exploration and development programme will be accelerated.

On behalf of the Board,
W
N. B. KEEVIL
May 21, 1968 President
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y N IV RE AL T

" TRIBAG MINING CO., LIMITED

REPORT ON OPERATIONS

CONSTRUCTION

The construction programme initiated in
September 1966 continued throughout the first
four months of the year with the completion of
a mine office, dry, crusher house, screenhouse,
conveyor galleries, coarse and fine ore bins, sub-
station, switchroom, garage and concentrator.
In addition, renovations were made to the head-
frame, machine shop, electric shop, hoist and
compressor house, cookery and bunkhouses.

Great Lakes Power Company constructed a
44 kv cight-mile power line which was completed
in March 1967.

PRODUCTION

The concentrator was started on May 3,
1967 and after a short run-in period operated
satisfactorily throughout the remaining eight
months of the year,

Ore milled (dry tons) 100,326
Copper recovered (pounds) 3,687,681
Silver recovered (ounces) 31,570
Head assay (% copper) 1.90
Recovery (%) 97.0
Concentrate grade (%, copper) 30.76

Concentrate production totalled 5,994.8 tons
at a grade of 30.76%, copper and 5.3 ounces per
ton silver. This product was trucked to Sault
Ste. Marie for shipment by rail to Noranda Mines
Limited for smelting, refining and marketing
under the terms of the 1965 agreement.

By the end of the year the mill was produc-
ing concentrates as forecast grading 31.549,
copper and with a 98.29%, recovery.

OPERATING COSTS

The following is an analysis of mine operat-
ing costs:

Cost per
Exploration and Toul  ton milled

development............ $ 92,489 3$0.92
Mining...........o0veet 441,356 4.40
Milling...........0veentt, 147,229 147
General expense at property 215,287  2.14
Total................ $896,361 $8.93
DEVELOPMENT

With the necessity for carly and continuous
mine production, all diamond drilling and lateral
development work was directed towards stope
preparation.

During the year the ore pass system was
completed from the 1050-foot to the 375-foot
level and a loading pocket installed at the 1050
level station.

SUMMARY

_Feet
Drifting and crosscutting............ 2,463.5
Raising. ..., 1,103.0
Ore passes.......coovvevinnnvenn, 841.5
Diamond drilling (underground). . ... 19,992.0
Diamond drilling (surface).......... 3,983.0
GEOLOGY

Undergroundstope preparationand detailed
geologicalstudies indicated a structural control of
ore deposition. A domed structure located in the
central part of the breccia pipe contains two major
zones with a number of subsidiary branches.

T AT R AR RN SR
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By the end of the year the main ore zones
were well outlined and their continuity established
by drifting and raising. Visually sharp assay walls
permit clean mining to the natural limits of ore
mineralization.

MINING

The domed nature of the ore zone dictates
the mining method. Shrinkage stopes are used
to extract the steeper portions of the ore and
open scraper stopes for the flatter top portions.

A long hole blas stope is under preparation
between the 900 and the 625 levels where the
convergence of several zones permits the use of
this lower cost method.

By the year end 19,359 tons of broke. ore
had been accumulated in the shrink stopes and
7,196 feet of long hole drilling had been done in
the blast hole stope.

ORE RESERVES

All development work done during the year
was directed towards the preparation of known
ore zones.

In addition to the blast hole stope presently
in preparation between the 900-foot and the
625-foot levels in the Main Zone, a second blast
hole stope in the South Zone between the 625-
foot and the 325-foot levels is being developed
by drifting and slashing on the 625-foot horizon.

After the milling of 100,326 tons during the
year, ore rescrves increased to 745,522 tons at
1.75%, copper at year end.

GENERAL

A three-year collective agreement negotiated
with the United Steelworkers of America became
effective October 1, 1967. This agreement pro-
vided for a wage increase in the first year with
an additional 5%, increase for each of the suc-
ceeding years. Eight statutory holidays and

H

improvements to the medical plan were included
in the fringe benefits.

Considerable work was done on the 17-mile
mine access road and further work will be
required as time and conditions permit. Some
financial assistance for the construction phases
has been received from the Provincial govern-
ment, under the terms of their Mines Access
Roads policy.

An adequate labour force was available at
all times with mine personnel totalling 120 at
year end. This was due in part to the company’s
housing programme with accommodation being
provided for 45 families.

I wish to thank the directors of the company,
the staff and all employees for their assistance
and loyalty through the balance of the construc-
tion and the startup and production periods.

Respecifully submitted,

(S~

G. A. Vary
Mine Manager
Batchawana Bay

May 8, 1968
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TRIBAG MINING CO., LIMITED

STATEMENT OF EARNINGS FOR THE BGHT MONTH PERIOD
MAY 1, 1967 TO DECEMBER 31, 1967

Income
Value of ProduCIon. . o.veitiitiineiiiittnstereecacnonsnnereoasssenonnnsnsneas $2,063,453
Less: Smelter, freight and markcnng exXpenses. . ...... eeresreetaearaenann ceeeens 393,265
1,670,188
Operating Expenses
Mining. ...... Ceerieaeen e et treren ittt e 441,356
Milling. .. .. ettt e ee e eee ettt e en e ettt seetaas 147,229
Development and CXPloratioN. ..o u. ittt sttt iviiieeraaneseesrrenessnnonnans 92,489
General MINE EXPeNses. .. viuu ittt ittt iieine s neneeronessosrnssssasnsseensssases 215,287
EXeCUlIVE OffIC8 EXPONSES. . .t iut ittt iitaeetrinuenrsrreraraseenssnnrennaennannen 65,166
OBLArio MUNINE BAX . .ttt it eretreneeeansrnraeeneeseansnnneoseeeseseeeansnnnnns 30,790
992,317
Mine Operating Profit. .. ... ot i ittt et i ettt i e 677,871
Other Income
DIVIdENAdS. .. ot e e e i ea et eiat e e 170
678,041
Other Expenses
7 1Y Q110 ¢ -1 S A 31,936
D1 0T T AT T (11 U -1 S 99,994
131,930
Mine Operating Profit for the Eight Months, Before Depreciation and Amortization............ 546,111
Provision for depre iation. ... oui ittt i it e 162,927
Provision for amortization of deferred expenditures. ... ... ... ... it 330,801
493,728
Net Profit for the Eight Months (note 6) . . ... ... . i ittt ennns $ 52,383

AUDITORS' REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Tribag Mining Co., Limited as at December 31, 1967 and the statements of deferred
development, exploration and administrative expenditures, earnings, deficit and source and use of funds for the year then ended.
Our examination inciuded a general review of the accounting procedures and such tests of accounting records and other sup-
porting evidence as we considered necessary in the circumstances.

In our opinion these financial statements present fairly the financial position of the company as at December 31, 1967 and
the results of its operations and the source and use of its funds for the year then ended, in accordance with generally accepted
aocountirg principles applicd on a basis consistent with that of the preceding year.

April 17, 1968 McDONALD CURRIE & CO,,
Toronto, Ontario Chartered Accountants
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TRIBAG MININC

BALANCE SHEET AS A

ASSETS
1967 1966
Current Assets
7.1 1Y S —_ $ 27,326
ACCOUNIS TECEIVADIE. .. vt iet ettt iiraerneenersraneenssasessanennas $ 22,469 48,447
Ore settlements—at estimated net realizable value. . ..........coonat 1,133,569 -—
Concentrates on hand—at estimated net realizable value. . ................ 8,996 —
Stores and Materials—Bl COSt. ...\ ivttiieeneeerernnneerronnsoersnnnaes 54,124 21,713
Prepaid INSUTANCE. .. .ottt it i e i 12,508 «6,782

1,237,666 130,268

Investments—at cost, less amounts written off (quoted market value 1967 $193,916;

1966 $128.886). ... ccie ittt i e st e i 138,974 138,924
Fixed Assets—at cost
Buildings, machinery and equipment. .. ... .. ... ittt 1,629,267 1,097,666
Accumulated depreciation. ... ... i i e 140,827 —_

1,488,440 1,097,666
MINIngG ClaIMS . . oottt e e e e e 602,911 603,241

2,091,351 1,700,907

Other Assets and Deferred Expenditures—at cost

Deferred development, exploration and administrative. .. .......... ...... 3,308,010 2,835,576
AMOTUZALION . . ettt ittt ettt e et te e i tiaeneensene rerinean 330,801 —_

2,977,209 2,835,576

Bond discount and financingcharges. ... ... ... i i 10,880 7,880

Hydroline(note 1)........ ..o i, e, 155,660 52,914

3,143,749 2,896,370
$6,611,740 54,866,469

K e B B “ﬁ?ﬂ;ﬁ-ﬁ ‘g{v’ﬂfff‘:‘v‘}-‘s’ i
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LIABILITIES
1967 1966
Current Liabilities
Bank overdralt. ... ..oiuiiiiiiiiiiiiii e i it $ 2977 —
Bankloan (note 2). .. iiviiniienniiininioncnanvnnss v ebesesisasaensan 850,000 —_
Accounts payable and accrued liabilities...........cciviiriiiiiiiannnan, 489,320 $ 273,479
Provision fOr mMining 18XeS. ..ot vsunnnirernnrnenacereneerernsacasencnans 30,790 -

1,373,087 273479

Long-Term Debt
79%, convertible income bonds due on or before August 31, 1972 (note 3).... 1,500,000 500,000

SHAREHOLDERS' EQUITY

Capital Stock (notes 3 and 4)
Authorized—
7,500,000 common shares of $1 par vaiue
Issued and fully paid—
3,827,000 Shares. ... .v ittt e i e e 3,827,000 3,677,000
Discount thereon (Net). ..o ur ittt it ittt ie e 503,000 356,000

3,324,000 3,321,000

Contributed Surplus—arising from reduction in capital in 1956................. 583,355 583,355
3,907,355 3,904,355

Deficit. ..o e e e 168,702 211,365
3,738,653 3,692,990

Signed on Behalf of the Board

—r T e , \/

7 Director
T erTots

Director

'$6,611,740 $4,866,469

]
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TRIBAG MINING CO., LIMITED

STATEMENT OF SOURCE AND USE OF FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1967

i 1967 1966
Source of Funds
Net profit for the period....... R T 5 1 X -
Add: Charges not requiring cash outlay—
Depreciation.......eocevvinniaees Creerenraeas ceereenees cees 162,927 —_
AMOTIIZALION. .ot vvvvinnrenesreonneereassoransaseseaconanss . 339,801 —
Proceeds of issue of 79, convertible income bonds together with common
shares. ............00s e eeataearaaies e et iasaseeaes 600,000 $ 900,000
Hydro line recoveries. ... e r e et taa e et 3,264 -
Proceeds of issue of 200,000 common shares of capntal 13 (07 S -_— 250,000
Sale Of INVeStMENtS. . ... .t ittt et e a e e — 40,483
1,149,375 1,190,483
Use of Funds
Additions 10 fixed asSEts (ME1). .. vviii et ittt itiie it ertinaneesnnnns 553,701 646,078
Deferred development, exploration and administration expenditures......... 472,607 547,395
Constructionof hydrohne. .................. ettt e 106,010 42,585
Account receivable—written off . ... ... e e e 9,217 -
Purchase of Investments. . ... ittt ittt iiiteereeenearaeas 50 —

' 1,141,585 1,235,058
Increase (Decrease) in Working Capital .. ... ... .. ... ... . ittt 7,790 (45,575)
Working Capitsl—Beginning of Yer...........coooi i, (143,211) (97,636)
Working Capital—End of Year. ... ...ttt e (S 135421)(3 143211)

P
STATEMENT OF DEFRICIT
FOR THE YEAR ENDED DECEMBER 31, 1967
1967 1966
Balance—Beginning of Year. . ... .. .ot i e s ..o $211,365 $141,974
Less: Net Profit for the period.. ...ttt i iinsansenanes 52,383 -
158,982 141,974
Add:
Write off of mining claims—cost. ........ i il 330 —
Expenditures thereon. . ....ooovviniiiiiiiiiiiiiiiiiiieiiiiianaraas . 1713 —
Account receivable aritten off. .. ... ... 9,217 —_
Write down of IBVESIMENLS . L. .. ittt ia e — 65,688
Buildings and equipment written off . ... ....... ... . il — 3,703
Balance—FEn8 of Year. ......0oiiiiniiiiii it iiisaii s et nes $168,702 $211,365
-




" TRIBAG MINING CO., LIMITED
" STATEMENT OF DEFERRED DEVELOPMENT,
EXPLORATION AND ADMINISTRATIVE EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 1967

Balance—Beginning of Year...........vueneeresenenenensnanenenens tereereivarenenenee. $2,835,576
Expenditures—January 1 to Aprit 30, 1967
Exploration—
Mine exploration and development (net). ................ veeres ... 331,339
General expenditures on ProPerty. . v.vvvervvierereerennnan cerenes 99,689
411,028
Admini.tration—
Mineoffice.........ovvvinienniinnnes ceseas Cereraeevraaens $33,757
Head office. ..ot e it ires e iinerantinanarerranennnans 27,649 61,406 472,434
Balance—End Of VAT, ... . i ittt ittt ettt it et e 33,308,010

o ————

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 1967

1. The cost of the hydro line is recoverable from the Great Lakes Power Company Limited 22 the rate of 10% of
the annual hydro bill.

tJ

. The bank loan is sccured by a general assignment of accounts reccivable, ore settlements receivabie and a specific
and floating first charge on all of the company’s property and assets,

3. The company has entered into an agreement with Teck Corporation Limited, dated August 17, 1966 to provide
financing to the exten® of $1,750,000 to bring the Batchawana copper property into production in consideration for
ta) 200,000 treasury shares at $1.25 pershare. . .. . i i e e e $ 250,000

(b) a total of $1,500,000 principal amount of 7% convertible income bonds due August 31, 1972
(convertible at $1.25 per share) and 375,000 treasury shares to be issued in units consisting of one
bond ef the principal amount of $1,000 and 250 shares at the price of $1,000 perunit.......... 1,500,000

$1,750,000

As at December 31, 1967, the 200,000 treasury shares and 1,500 units of the 7% convertible income
bonds and shares had been issued.

4. Capital stock issued for the year is as follows:

No. of Par {Premium)
shares value Discount Net
Balance - December 31, 1966, . ... .. e 3,677,000 $3,677,000 $356,000 $3,321,000
Issued with bonds forcash. . ... . i i iiiinen.s 150,000 150,000 147,000 3,000
Balance—December 31, 1957, . ... ittt e 3,827,000 33,827,000 $503,000 33,324,000

— R —— g T

5. Remuneration paid to five emiployess, designated “‘senior officers” by The Corporations Act was 3$58,513. No
director or executive ofticer received any fces or salaries.

6. No provision has been made for corporation income taxes as the company is applying for a three year tax exemption
under Section 83(5) ¢/ the Income Tax Act.
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Copper flotation at Tribag.
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HIGHLIGHTS

® First full year of production
® Mine Operating profit $712,155

® Discovery of high-grade ore in West Breccia
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D Karsh, Otema

To the Shareholders:

We are pleased to present the annual
report for 1968, the first full year of produc-
tion from your company's mine at Batcha-
wana, Ontario. Despite a certain amount of
necessary advance development and break-
ing in problems related to the large blast
hole stope. operating profit was most satis-
factory at 18.6¢ per share. Exploratory
drilling resumed in the arca of the "West”
breccia pipe and was successful in indicat-
ing two additional ore zones.

FINANCIAL

Mine operating profit during the first full
year of production from the Batchawana
mine was $712,155 or 18.6¢ per share.
Gross smelter revenue was $2,913,389, op-
erating expense $1,608.613 and smelter,
freight and marketing charges were
$592.621.

Bank and debenture interest of $150,106
was paid lecaving net cash carnings of
§562.236 or 14.7¢ per share. After non-
cash writeofls for depreciation and deferred
development of $470,246, nct profit was
$91.990. The mine is exempt from federal
taxationuntil July 1, 1970 but paid $13,730
in provincial taxes during the year. Working
capital increased by $291,626 to $156,205,
and the bank loan was reduced by $357,800
to $492,200 at the year end.

The average price received in smelter
shipments was 50.4¢ per pound, compared
with 54.1¢ for the cight months of 1968.
Since the year end a more favourable basis
for pricing has been arranged with Noranda,
and the major portion of Tribag’s copper is
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PRESIDENTY’'S LETTER

now scttled on the London Mctal Exchange
average price. In recent months this has
averaged approximately 64¢, or 15Y2¢ per
pound above the domestic price.

OPERATIONS

Copper production for the ycar was
5,562,840 pounds aftcr milling of 157,787
tons grading 1.82% copper. The mill oper-
ated satisfactorily throughout the year with
recovery averaging 97.9%, and with a con-
centrate grade of 31.64%% copper.

Shrinkage stoping provided the major
portion of mill feed, but by year end the
blast hole stope was making a substantial
contribution. Some difficulty was cncoun-
tered with fragmentation in the initial blasts
but the problems of ore handling have been
solved and the blast hole stope is producing
at a satisfactory rate.

Opcrating costs were higher due prima-
rily to the large increase in broken reserves
required in shrinkage stoping and the devel-

LROM MALLE OF PRODULTION
1OUCTh aad Cumulatined




: Right to left: N. B. Keevil Ir., Vice-President,” .
‘R.E. Hallbauer, General Manager, and 1. L. May,
President of Geophysical Engineering & Surveys Limited, . -
~. ' examine discovery core jfrom West Breccia, - ¥
which assayed 21.3% copper over 19.1 feet.

opment required for the blast hole stope. At
year end broken reserves were 90,646 tons.

COMPARATIVE MINE
OPERATING COSTS

1968 1967

Cost/ton Costjton
Total Milled Total Milled
Exploration and
development $ 145,018 $0.92 $ 92.489 $0.92
Mining 778,329 4.92 441,356 4.40
Milling 212,676 1.35 147.229 1.47
Genceral expense
at property 373,348 2.36 _215.287 214
Totals $1,509,371 $9.58 3896361 $8.93

The increase in unit cost is due primarily
to the large increase in broken reserves
necessary for shrinkage stoping and the in-
ventory of long-hole drilling in the blast
hole stope. On the cost per ton broken basis,
costs in 1968 are $6.65 per ton broken com-
pared to $8.20 per ton broken in 1967,

ORE RESERVES

The underground  diamond  drill pro-
gramme was directed primartly toward out-
lining known ore zones and to exploring of
the breccia below the 1200 level. Under-
ground drilling and mining were successful
in Jocating ore extensions in some areas.
After milling 157,787 tons at 1.82% cop-
perduring the year, ore reserves were
689,522 tons at 1.67% copper. This does
not include any provision for ore from the
West Breecia, pending examination of the
occurrences from underground.

EXPLORATION

Exploration activitics, suspended during
the preproduction and carly production
stages, were resumed during the last quarter

of the year. Diamond drilling in the West
Breccia pipe, 2,500 feet southeast of the
Breton Breccia, was successful in locating
two new ore zones at depths of 75 feet and
600 feet below surface. An adit has been
driven to develop the upper zone and some
ore from this wiil be milled during July.

Exploratory drilhing of the South and
East breccias is scheduled during the com-
ing months, in addition to a continuing pro-
gramme in the West Breecia. Emphasis will
also be placed upon surface mapping and
prospecting for new breccia pipes similar to
those already known.

The original Rouyn property in north-
western Quebee has been maintained in
good standing.

OUTLOOK

Prospects for 1969 are quite good. Cop-
per prices have held firm and smelter sctile-
ments are currently running above the 1968
average. The discovery of new orebodies in
the first breecta pipe explored outside of the
developed Breton pipe since production
started allustrates the potential tor still fur-
ther ore on the property. Emphasis will
continue to be placed upon exploratory
drilling. It is expected that copper produc-
tion will increase during the second half of
the current fiscal year. and that this will be
reflected by an increase in earnings.

On behalf of the Board,

W
N. B. Keevil

June 10, 1969 President
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" TRIBAG MINING CO.,- LIMITED -
STATEMENT OF EARNINGS
) * . . fOR THE YEAR ENDING DECEMBER 31, 1948

Eight month
period ended
December 31,
1968 1967
$ $
Valueof Production ... .. 2,913,389 2,063,453
Less: Smelter, freight and marketing expenscs ............................. 592,621 393.265
2,320,768 1,670,188
Operating Expenses
Mining .......... .. RSO ST SRS OROR . 778,329 441,356
MIlling . 212,676 147,229
Developnient and exploration ... ... .. e e 145,018 92,489
QOutside exploration . ... .. .. ... . . U U UU TSRO 3,094 —
General mincexpenses ... ... ... ... ... 373,348 215,287
Exccutive office expenses .. ... .. .. . e e A 82,418 65,166
Ontario mining tax PR 13,730 30,790
1.608.613 992,317
Mine OperatingProfit ... ... .. ... .. . .. 712,155 677,871
Other Income
Dividends . ... e e 187 170
712,342 678,041
Other Expenses
Bank interest . . . ; o 45,106 31,936
Dcbenture interest . o 105.000 99,994
150,106 131,930
Operating Profit Before Depreciation and Amortization | . S 562.236 546,111
Provision for dcprccmhon S v 2379317 162,927
Provision for amortization of deferred prcndnuns (noted) .. .. 232,309 146,420
470,246 . oN.347
Net Profit for the Period (notes 4 and 6) T 91.990 236,764
]

AUDITORS’ REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Tribag Mining Co.. Limited as at December 31, 1968 and the statements of
contributed surplus, deficit, cammgs and source and use of funds for the year then ended. Qur examination included a
gencral review of the accounting procedures and such tests of accounting records and other supporting evidence as we
considered necessary in the circumstances.

In our opinion these financial stalements present fairly the financial position of the company as at December 31, 1968
and the results of its operations and the source and usc of its funds for the year then ended, in accordance with generally
accepted accounting principles applied on a basis consistent with that of ihe preceding year, except for the change as set
out in note 4 with which we concur.

Toronto, Ontario McDONALD, CURRIE & CO.
March 28, 1969 Chartered Accountants
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ASSETS

....................................................................................................

ACCOUNES FECCIVADIE ...t ccceeeresrtent e et es e v eseeessnenessas
" Ore settlements——at estimated net realizable valve ...............................
Concentrates on hand—at estimated net realizable value ......................
Stores and MALErials—AL COSt ... .....cooiniiiiieiit e eveaanes
Prepaid INSUTANCE ...........coviiiiiice et

Investments—at cost, less amounts written off (quoted market value 1968—
$189,696; 1967—38193,916) ...

Fixed Assefs—at cost

Buildings, machinery and equipment ... e
Accumulated depreciation ................ e ettt ereaes

Mining claims

........................................................................................

Other Assets and Deferred Expenditures
Deferred development, exploration and administrative Jess amounts

written off (note 4) ............... e e
Bond discount and financing charges ............. ... ...
Hydro line (mote 1) ..o e e
LIABILITIES
Current Liabilities
Bank overdraft ... .. .. e
Bank loan(note 2) .. ... ... .. e
Accounts payable and accrued liabilities ... ... .. ... ...
Provision for mining taxes ... ... .. ... .
Long-Term Debt

7% convertible income bonds duc on or before August 31, 1972 (note 3)

SHAREHOLDERS EQUITY
Capital Stock (note 3)

Authorized—
7,500,000 common shares of $1 par value

Issued and fully paid—
3,827,000 shares ... ... ... .. .l S
Discount thereon (nct) .......................

SIGNED ON BEHALF OF THE BOARD

P ot 2 TR BT
M —

IAl.ANC! SMEET AS AT DECEMBER 31, nu \

1968 1967
s 8
2,287 —
29,401 22,469
863.723 1,133,569
11.801 8,996
60.221 54,124
18,618 18,508
986,051 1,237,666
188,974 138,974
1,727,077 1,629,267
378764 140,827
1348313 1,488,440
102,912 602.911
1451225  2,091.351
1,944,365 2,977,209
10,880 10880
150,247 155.660
4731742 6,611,140
] ]
1968 1967
$ $
_ 2.977
492,200 850,000
320,446 489.320
17,200 30,790
829.846  1.373.087
1,500,000  1.500.000
3,827,000  3,827.000
$03.000 503.000
3,324,000 3,324,000
— 583,355
3,324,000 3,907,355
922,104 168.702
2.401,896  3.738.653
4731742 6.611.740
b ] . ]
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STATEMENT OF SOURCE AND USE OF FUNDS
" FOR THE YEAR ENDED DECEMBER 31, 1968

TRIBAG MINING CO., LIMITED

1968 1967
$ $
~-..Source of Funds:
' Net profit for the Period .............occoovve e e 91,990 236,764
Add: Charges not requiring cash outlay—
Depreciation ..............cooociieiiiiieeeeee e . 237,937 162,927
AMOTtZAtON ... oo e 232,309 146,420
562,236 546,111
Proceeds of issue of 7% convertible income bonds ogether with
COMMON SRATES ...t oot —_ 600,000
Hydro line recoveries ... ........... oot e, 5,413 3,264
567,649 1,149,375
Use of Funds
Additions to fixed assets (net) . ... ... 97,810 553,701
Deferred development, exploralnon and administration cxpcndlturcs 126,802 472,607
Construction of hydro line ... ... ... ... ... ... ... e —_ 106,010
Accounts receivable—writtenoff . ... ... . 1,411 9,217
Purchase of investments 50,000 50
276,023 1,141,585
Increase in Working Capital U L 291,626 7,790
Working Capital (l)cﬁcuency)—Bcgmmng of Period . . Lo 13542D) (143,211
Working Capital (Deficiency)—FEnd of Period 156,205 {( 135421
L ] - - ]
STATEMENT OF DEFICIT
FOR THE YEAR ENDED DECEMBLR 31, 1968
1968 1967
s S
Balance Beginning of Year—Deficit ... . ... .. . 168,702 211,365
Less: Prior ycar adjustment—amortization (note 4) ... 184,381 —
Balance~—Beginning of Yecar Restated (Retained Eamings) .. .. . ... ( 15,679) 211,365
Less: Net Profitforthe period ... ... ... ... .. 91,990 52,383
{ 107,669) 158,952
Add: Write-off of mining claims .. ... . .. . _— 503
Account receivable writtenofl . ... .. . L 1,411 9,217
Deferred development and administrative expenditures written off 1,028,362 —
(notec 4)
Balance—End of Year ... ... . ... 922,104 168,702
-] ]
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-TIIBAG IIINING CO., LIMITBD

summorcommureostmus S
FOR THE YEAR ENDED DECEMBER )1, 1968

1968 1967
S M
Balance—Beginaing of Year .............ccoooooooviiiiinice e 583,355 583,355
Less: Mining claims at the inception of Tribag Mining Co., Limited
written down in nominal value ... 499,999 —_
i Deferred developiment and administrative expenditures written off
, (OO 4) .. i e e 83,356 —
583,355 —
Balance—ERd ol Y& ... ... i s — 583,355
T M

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 3), 1968

1. HYDRO LINE
The cost of the hydro line is recoverable from the Great Lakes Power Company Limited at the rate of 10%
of the annual hydro bill.

2. BANK LOAN
The bank loan is secured by a general assignment of accounts receivable, ore settlements receivable and a
specific and Aoating first charge on all of the company's property and assets.

3. LONG-TERM DEBT

The company entered into an agreement with Teck Corporation Limited, dated August 17, 1966, 10 provide

?nancing 10 the extent of $1,750,000 to bring the Batchawana copper property into production in consideration
or
s

{a) 200,000 treasury shares at $1.25 per share . ... .. e e e 250,000

{b) atotal of $1,500,000 principal amount of 7% converiible income bonds due August 31, 1972
(convertible at $1.25 per share) and 375,000 treasury shares 10 be issued in units consisting of
onc bond of the principal amount of ¢1.000 urd 250 sharcs at the price of $1.000 per unit .. 1.500,000

1,750,000
4. AMORTIZATION

In 1967 the company provided for amortizativ. on development costs at the rate of 15% per annum. During

1968 deferred expenditures relating to non-producing propertics were written off to deficit and contributed
surplus.

In addition the amortization rate applied in 1968 1o the deferred cost relating to the producmg properties was
established at 10%. Retroactive effect to this change in policy has been given by a credit 10 deficit of $184,381
buing an adjustment of the 1967 amortization 10 the rate established in 1968. The 1967 comparative figures
presented in the statement of earnings have been adjusted to give effect to the 1968 rate.

5. SENIOR OFFICERS' REMUNERATION
Remuneration g).ud to five employees. designated “senior officers” by the Corporations Act, and to the President,
was $68,094.56. The only director or exgcutive officer to receive any fees or salurics was the President.

6. INCOME TAXES

No provision has been made for corporation income taxes as the company has been granted a three year tax
exemptionun’  Section 83(5) of the Income Tax Act commencing on July 1, 1967.
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Annual Report 1970




HIGHLIGHTS ® Record copper production of 7,022,641 pounds.

® Increascd cxploration activity.

P
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Portal into upper West Breccia
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Report to Sharcholders:

It is a pleasure to report that copper output from
your company’s Batchawana Bay mine was again at
a record level during 1970. The operation produced
7.022,641 pounds of copper, ¢ ~mpared with
6,646,885 pounds the previLus year. However, the
average price received for copper dropped sharply
from 71¢ to 55¢, so that metal sales revenuc dropped
from $4,832,877 to §3,986,911.

Mine operating profit was $1,257,972 and, after
interest expense of $105,000, outside exploration

of $62,865 and investment income of $77,772, cash
earnings were $1,167,879 or 30.5¢ per ~hare. Non-
cash write-offs totalled $469,613 leaving net carnings
of $698,266 or 18.2¢ per share.




,.alhc }fm end, averaging 564 tons per day for the
¥ first three months of the current year, but mill head
mdeo are now running closer to the average grade
of ore reserves.

’-Approximately 77% of the tonnage milled during
1970 was produced from the main Breton breccia
"' pipe, incluti=- €% from the South Zone blast hole
. stope, with the remainder being from the West

. Breccia. Mining from the upper high-grade zone
in the West Breccia was suspended over the winter,
- and only a limited amount of ore is expected from

.. this source during 1971. A long drive on the 625
: ~Jevel from the Breton shaft to the lower West Breccia
'+ ore zone reached tl.2 area in January 1971, and
" ‘exploration and development work in this area is
_‘now in progress. Some high-grade mineralization
" has been cncountered in the drift, and this zone
- should contribute to production during 1971.

Development in the undercut of the South Zone has
indicated that a significant tonnage of .uw-grade ore
can be mined at lower thun average costs, and
approximately one-third of mill feed in 1971 will

be from this source.

Section through West Braccia
Showing upper adlt, 625’ level crosscut
and minerslized intersections.

Tribag Mining Co., 'Li



Ore Resemes

& Orc reserves at Docember 31, 1970 were 579,540
% tons grading 1.54% copper, compared with 611,932
% tons grading 1.60% last year. After mining

% 174,178 tons of ore and adding 139,786 tons through
 routine development, the net decline in or¢ reserve

* tonnage for the year was 34,392 tons. This does

" not include provion for ore in the lower zone of

. the West Bruceia.

Faploration

During 1970 an extensive geological mapping and
geochemical exploration programme was carried out
over the entire property, and certain anomelous areas
were followed up by detailed IP and SP geophysical
surveys, These have indicated a number of targets
which warrant additional surveys, trenching or
drilling during 1971.
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Tribag has a 75% interest in 154 additional claims
adjoining the main mining property. A similar
geological and geochemical programme was partially
completed during the year, and is continuing in 1971.
It is planned to follow up several geochemically
anomalous areas by geophysical surveys this summer

Two holes were drilled during the winter to test an
clectromagnetic conductor on one nf these claims,
but did not encounter economic mineralization.

Tribag acquired a 75% irterest in six claims covering
s breccia pipe approximately four miles south of the
Breton Zone, and trenching and dril'ing is planned
for the coming summer.

On behalf of the Board,

”m

N. B. KEEVIL Jr., President.
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THREE YEAR OPERATING RESULTS

Tons milled
Tons per day
Grade of ore milled (%)
Recovery (%)
Concentrate grade {9 )
Mining cost (per ton)
Milling cosi (per ton)
Exploration and development (per ton)
Genceral property expense (per ton)
Surface exploration (per ton)
Total (per ton)
Copper production (pounds)
Price received (per pound)
Value of production
Mine operating profit
Investment income
Interest expense .
Outside exploration
Cash carnings

—- per share
Non-cash write-offs
Net carnings

— per share .

1970 1969 1968
174,178 177,339 157,787
477 486 432
2.06 1.94 1.82
97.5 98.1 97.9
31.16 31.23 31.64
$ 4.66 $4.82 $4.93
1.71 133 135
0.86 0.82 0.92
2.42 2.26 2.37
0.214 0.20 —
T 59.56 $9.43 $9.57
7,022,641 6,646,885 5,562,840
55¢ 71l¢ S0¢
$3.986,911 54,832,877  $2,913,389
1,257,972 2.047,895 715249
71,772 1,457 187
105,000 128,602 150,106
62,865 10,548 3,094
1,167,879 1,910,201 562,236
30.5¢ 49.9¢ 14.7¢
469,613 477,523 470,246
698,266 1,432,678 91,990
T 18.2¢ 37.4¢ 31¢




'TRIBAG MIN

Balance Sheet as m
ASSETS
" : 1970 1969
) CURRENT ASSETS $ 3
7 Cash and hort-term dePOsits .................... ... iiieeiiei 1,872,061 145,903 .
% Accounts receivable . .. 42,590 26,524
; Ore settlements at estimated net realizable value . .. .... ... ... ... . .. ............ 1,036,257 1,875,962
Stores snd materials — atcost ... ... ... . ... .. e R 84,527 97,607
ﬁ Prepaid insurance ... ... .. .. e e 17,607 19,125
’ 3,053,042 2,165.121
;.; INVESTMENTS
;§ Marketable securities — at cost less amounts written off —
3 market value 1970 — $72, 080 1969 — $125999 ... ... ... 138,924 138,924
5 Other securnities — 88 COS . ... ... .. . e 50,050 50,050
% 188974  188.974
‘}s FIXED ASSETS — at cost '
& Ruildings, machinery and equipment ..., .. .. e e e 1,915,347 1,810,901
‘ Accumuloted GEPreciation . . . .. ... ... . 791,849 593,585
b 1,123,498 1,217,316 :
5 Mining SIMS .. 135,051 134,877 |
g 1,258,549 1,352,193
OTHER ASSETS AND DEFERRED EXPENDITURES
% Deferred development, exploration and administration less amounts writtea off ... ........ 1,800,708 1,985,368
‘:’ Bond discount and financing charges . .. . ... .. ... ... .. ... 10,880 10,880
» Hydro-line (note 1) ... ... .. . e e 138,464 144,503
& 1950052  2,140.751
i 6AS061T 584703 ;

e —




. LIMITED

j’ cember 31, 1971

LIABILITIES
1970 1969
CURRENT LIABILITIES S s
Avcounts payalle and accrued liwbilides .. ... .. . L 317,507 29.,745
Provision for mining taxes . . ... ... L e 100,270 219,720

417,711 512,465

LoNG-TErRM DEBT
7% convertible income bonds due on or before August 31, 1972 (note 2) ... .... .. ... 1,500,000 1,500,000
1,917,777 2,012,465

SHAREHOLDERS’ EQUITY
CaPITAL STOCK (note 2)

Authorized --
7,500,000 common shares of $1 par velue

Issued and fully paid —

3,827,000 shares ... ... ... . e 3,827,000 3,827,000
Discount thereon (net) ... R 503,000 503,000
3,324,000 3,324,000

RETAINED EARNINGS L . o s 1,208,840 510,574

4,532,840 3,834,574

SiGNED ON BEHALF OF THE BOARD

W Director
/% ¢ / ( ,
7 Director

6,450,617 5,847,039
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STATEMENT OF EAPNINGS
For the year ended December 31, 1970

INCOME
Value of production

Less: Smelter, freight and marketing cxpcnses '

OPERATING EXPENSES

Mining

Milling

Development and explorluon
General mine expenses
Executive office expenses
Ontario mining tax

Surface cxploration

MiINE OPERATING ProOFIT

OTHER INCOME

Investment income
Miscellaneous

OTHER EXPENSES

Bank intcrest
Debenture interest

OPERATING PROFIT BEFORE DEPRECIATION AND AMORTIZATION AND EXPLORATION .

Provision for depreciation

Provision for amortization of deferred cxpcndnum ,

Outside exploration

NLT EARNINGS FOR THE YEAR (note 4)

EarNINGy PER SHARE

butiy Dueureo

— Larnings per share (if conversion privileges on income bonds were excrcised) .. ..

1969
1970 {note 5)
S 3

3,986,911 4.832,877
834074 806,728
3152837 4,026,149
810,865 855,483
298,579 235.186
149,467 145,001
421,703 401,396
109,778 86,212
68,500 219.500

_ 35976 35476
1894865 7978254
1,257,972 2,047 895
71,772 1,257
= 200
1335744 2,049.352
—_ 23,603
105,000 105,000
105,000 728,603
1,230,744 1,920,749
198,264 214,821
271,349 262,702
62865 _ 10548
532,478 488,071
6926 T4267
_.ou8 034
0306




Tribag Mining®

STATEMENT OF SOURCE AND USE OF FUNDS
For the year ended December 31, 1970

1970 1969

Source oF Funbps $ f 1

Net profit for the period . . . 698,266 1,432,678
Add: Charges not requiring cash outlay —

Depreciation . S 198,264 214,821
Amortization . , . . L 271,349 262,702
1,167,879 1,910,201
Hydro-line recoveries , ) o 6,039 5,744

1,173,918 1,915,945

Use oF Funps

Additions to fixed asscts (nct) ) . . 104,446 83,824
Increase in mining claims — survey L C o S 174 31,965
Deferred development expenditures . . . . 86,689 303,705

191,309 419,494
INCREASE IN WoRKING CAPITAL . o 982,609 1,496,451
WORKING CAPITAL — BEGINNING OF YEAR .. L o 1,652,656 156,205
WorkiNG CarITaL — END OF YEAR 4 . . . . 2,635,265 1,652,656
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STATEMENT OF RETAINED EARNINGS
For the year ended December 31, 1970

BAaLANCE — BEGINNING OF Year (Dericn)

Net carnings for the year

Bat ANCE — END OF YEAR o

1970 1969
3 3
................ 510,574 {(922,104)
.......... 698,266 1,432,678

........... 1208840 510,574

VUDITORS REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Tribag
Mining Co., Limited as st December 31, 1970 and the
statements of carnings, retained carnings and source
and use of 1unds for the year then ended. Our
cxamination included a general review of the account-
ing procedures and such tests of accounting records
and other supporting cvidence as we considered neces-
sary in the circumstances.

In our opinion these financial statements present
fairly the financial position of the company as at

December 31, 1970 and the results of its operations
and the source and use of its funds for the year then
ended, in accordance with gencrally accepted account-
ing principles applied on a basis consistent with that
of the preceding year.

McDONALD, CURRIE & CO.
Chartered Accountants

Toronto, Ontario
March 31, 197}




T

Tribag Mlﬁlng .Co.

vy
1o
i
3

i
w2 "
IO Y

NOTES TO FINANCIAL STATEMENTS
For the yeor ended December 31, 1970

1. HYDRO-LINE
The cost of the hydro-line is recoverable from the Great
Lukes Power Company Limited at the rate of 10% of
the annual hydro bill,

2. LONG-TERM DEBT
Th: company entered into an agreement with Teck Cor-
poration Limited, dated August 17, 1966, to provide
linancing to the extent of $1,750,000 to bring the
B_au:h‘awunu copper property into production in considera.
tion jor:

LY
(a) 200,000 trcasury sharcs at $1.25 per share 250,000

(b) u 10tal of $1,500,000 principal amount of
7% convertible income bonds due Aug-
ust 31, 1972 (coavertible at $1.25 per
share) and 375 000 treasury shares to be
issued in umite consisting of one bond
ot the principal amount of $1,000 and
250 shares at the price of $1,000 per unit 1,500,000

1,750,000

e TeIIN TS
1

3. SENIOR OFFICERS REMUNERATION
Remuncration paid to five employces, designated “senior
officers” by The Business Corporations Act, and to the
President, was $75,617.

4. INCOME TAXES

The company's three year tax exemption under Scction
83(5) of the Income Tax Act cnch on May 31, 1970,
The company proposes to claim lor inconic {ax purposes
capitul cost allowances and Section BIA expenditures
amounling 1o approximately $540,000. At December 31,
1970 unclaimed capital cost allowances and Section 83A
expenditures exceeded net book values of the related
asscts by approximately $2,290,000.  Accordingly no
taxes are payable in respect of the year ended December
31, 1970 and the balance of the excess Howances may
be utilized to reduce taxable income in fulure years.

5, 1969 COMPARATIVE FIGURES
Certain of the 1969 figures have been reclassified in order
to muke the financial statcments comparable.




rifbae Mooy Lo,

Limie

DIRECTORS

C. H. Franklin, Toronto, Ontario, President, Minaco Equipment Limited, Algonquin Building
Credits Limited, Chairman of Hardee Farras International Limited and Federal vaenlplex Limited,
Director of Tcledyue Canada Limited, Nigadoo River Mines Limited and other companies.

. R. Heald, Toronto, Ontario, Presiden1, Coppercorp Limited

- E
N. B. Keevil, M.Sc., Ph.D., Port Credit, Ontario, President, Teck Corporation Limited, Copperfields Mini ¢

Corporation Limited and other companies.
N. B. Keevil Jr., M.Sc., Ph.D., P.Eng., Toronto, Ontario, Executive Vice-President, Teck Corporation Limited.
J

. H. Westell, Islington, Ontario, Vice-President, Keevil Mining Group Limited, Treasurer, Teck Corporation
Limited and other associated companies,

O RS

N. B. Keevil Jr., Presidemt

R. E. Hallbauer, Vice-President
W. H. Macdel, Secretary

J. H. Westell, Treasurer

HEAD OFFICTE
Suite 4900, P.O. Box 49, Toronto-Dominion Centre, Toronto 1, Ontario

SHUNE MANAGER
A. Mitchell

MIN 0T
Batchawana Bay, Ontario

FRANSIT R AVGENY
Crown Trust Company, Toronto, Ontario

ALITORS
McDonald, Currie & Co., Toronto, Ontario

SHARES visid
Toronto Stock Exchange

YNNE AL I N

June 30, 1971, 11:00 am., British Columbia Roum,
Royul Yerk Hm:l 'lnrunm, Ontario
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