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SUMMARY AND CONCLUSIONS Yuny &

It was proposed by C.C. Huston that the Cape Mamainse Area, ‘
on the east shore of Lake Superior, in the Algoms Mining Distriot, V.
be thoroughly prospected, using modern ideas and interpretations
of geologicel mapping, structurel conditinns, trenching, sampling
and diamond drilling, to show conclusively whether economic
concentrations of copper do or do not axist,(either as the sulfide

or native). No systematic detailed investigation had been made

of the Keweenawan copper bearing rocks in Cenadian territory.

A favourable zone, within the "Maximum Best Section®

o pas e

delineated by C.C. Huston (Ref.map 1), of the Cape Mamainse
Area, a known copper bearing area since 1798, was thoroughly
prospected, mapped, trenched, diemond drilled anu sampled, in an
sndeavour to establish an economic concentration or copper. To
dats +this has been the most comprehensive work attempted on the
property end the results are prémising.

Two mineralized fracture zones were indicated, the Indian
Diggings Zone, and the "C" Zone, (Ref.map 2). The latter was
explored with short diamond drill hole3 and the results were
pronising. Copper mineralization was seen in the fractures,
(vein breccia), and as replacement of the calcite amygdules in
the cellular amygdaloid.
¥ The possibilities of the "C" Zone ere noted:

1. It might be a fracture zone of proximate parallel fractures

with disseminated coprer minerals in sufficient quantity to make
a deposit of an econouic "'ade and volume.
2. There may be copper revlacement expected in the porous cellular

amygdaloid horizons, (holes 11l-C and 12-C).
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3. It might act as a guide in exploring for an originating
lode.

The similarity of the geology, (structure and mineralogy),

i?_l to the productive copper area of Michigan is significant, as are
the conclusions reached by the Michigan geologists in the search
for coppef. Basically that 1s,.c0pper is where you fing it.
Many definite theorles or presumptions can be followed, but no
geological phenomenae are invariably connected with copper
depositions of this type.

However in eny work a basis must be established in order
to begin. I therefore offer the following suggestions es a guide
in th3 future search tor copper deposits.

1. The mizneralized fissure vein be used as a guide in the
exploration for lode deposits,

2. The mineralized fissure vein should be examined for a
possible mineable concentration of copper.

. The mineralized fissure vein should be examined for
supplementary parallel fissure veins in close proximity, with the

hope of uncovering a zone of an economic concentration.

RECOMYENDATIONS

The following recomwendatvions are given:
1. The property be maintained in good standing.
2. The "C" zone be explored by diamond drilling along its
strike. 1 suggest that diamond drilling begin in the area
between the "C" area and the "hidden" conglomerate horizon,

(Ref.Map 2). The first holes spotted to intersect the
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fracturing in the "hidden" conglomerate. The purpose of this
beginning is to discover, if the permeable "hidden" conglomerate
was the ore channel that fed the "C" zone. It is belleved

that vertical holes will give the r-ximum information for the
minimum expenditure.

3. To explore by diamond drilling the Indien Diggings Zone,
along its strike. This zone might be similar to the "C" Zone.
4, To use the interpreted structure,(Ref.map 2), as the basis
for exploring the favourable zone by diamond drilling. Exploration
to begin at or near major fracture intersections, because copper
concentration is be liaved most likely there.

5. To continue the detailed geological mapping and prospecting
of areas not yet completed. Suggested areas are:

(a) The area from footage 8000 to 16085 north, (Lake
Superior), should be done in detail.

(b) The offsets should be extended to Lake Superior on the
west and another 2000 feet on the east. ‘These sections should
be mapped in detail, where there is no swamp coverage.

(c) The bace line axtended south enother 10,000 feet, with
offsets extending 3500 fent to either side. This area should
be done in detail, skipping ureas of swamp and very heavy

overburden,

PR
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DEFINITIONS

Fracture- Any dreak in the earth's crust, (fault, ,
joint, bedding plane, seam, fissure, orack, fracture cleavage).

:.ssurs Vein- A fracture in the earth's crust filled
with mineral matter different from the walls and precipitated
therein from acqueous solution, or introduced by sudlimation
or pneumatolysis.

Lode- A deposit of valuable mineral bYstween definite
boundaries.

Orc Channel- (solution channel). The space between
the walls or boundaries of ® lode which may be occupied by
ore and veinstonse.

In this report I am using "lode" and "ore channel™"

synonymously.
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Copper has been known to exist in this area since 1798.

From that date until 1906 various attempts were made to discover
and mine copper and also silver. The companies concerned in
‘;;{v this search at this location, listed in chronoldgical order,

- Were:

1856 Montreal Mining Company .

M 1881 oOntario Mineral Lands Company.

o 1882 Silver Islet Company, (Lake Superior Copper and
Foo Native Copper Co.)

1891 Canadian Land ™'rahase Company.

1892. Nipigon Mining Lands Company.

1906 Calumet and Hecla Mining Company-cross section drilling.
1948 Kennecott Copper Company- examination

1948 Macassa Mines Limited- examination by C.C. Huston,

; In the summer of 1948 reconnaisance prospecting was done

by the prospsctors of Macassa. In 1949 this work was intensified.

LOCATION AND ACCESS

The area lies on the east shore of Lake Superior, about
h 60 miles north from Seult Ste.Marie, in the Algoma Mining
} District. A mineable deposit on this property in its excellent
location would make it an attractive proposition. There would
be no expensive problem of access, power, and supplies as it
is readily accessible by paved highway from Sault Ste.Marie

and by boat on Lake Superior.
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The area consists of north and south ridges with steep
slopes and some bluffs. The ravines and valleys slope southerly
in the southern section and northerly in the northern section,
(Ref.map 2). From the 602! elevation of Laké Superior there is
a continual rise inland, the ruggedness of the country being due
to the differing rates of erosion of the {Middle Keweenawan)

lavas and interbedded conglomerate.

GENERAL GEOLOGY OF AREA MAPPED

The area consists of interbedded sediments and flows
of Middle Keweenawan age. Igneous flows assume the greatest
thickness in the area mapped. Their strike is north westerly
(M 25-28 W) and have an average dip of 30 degrees to the south-
west, (monoclinal dip towards the Lake Superior basin. E.S.
Moore). The lava flows and conglomerate beds are cut in the
mapped area, by at least three felsite intrusioms, which in
strike almost corform to the flows and beds, but their dip is
south-easterly, (approximately 60 degrees) cutting the flows
and beds at approximately right angles,(Kef.map 2).

Both strike and transverse faul%s are believed to
exist, (observed and interpreted). Jointing of the flows and
bedding plane structure in the conglomerate beds has been seen
in the fleld. In some cases the joints show fissure vein filling,
but as joints may be relatively near-surface fractures where the
rock is able to react as brittle materials, one can not expect

the joint minerslization to continue to any de, *th, but are
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CONTROLS AFFECTING ORE DEPOSITS AL o

The controlling physical, structural and chemical features

of the copper deposits on this property are not known, but in
the sub-headings an attempt is made to point out some of these
controlling features.

In referring to the cOppé? deposits of the Middle
Keweenawan rocks the writer believes them to be epigenetic.Also
that the mineralization was accomplished during a short period
of somewhat complex activities that followed the completion of
all the essential deformation which the rocks reveal. This is
in accordance with Broderick.

There are two main types of theoretical ore deposits:
1. Lode deposits.

2. Fissure vein deposits.

Physical Controls

Permeabjlity of the rocks is believed to be requisite
to ore deposition., The permeability of the beds or flows
extending to depth is considered important because it is
believed that copper was deposited by ascending solutions from
depth.

The igneous flows show a gradation from dark dense
vitreous trap to a cellular amygdaloid. Studies 1n Michigan
state that fragmental and coalescing amygdaloid is relatively
permeable and the remainder impermeable. Un this proverty the
fragmental or coalescing amygdaloidal rocks were not ssen.

However, the porous cellular amygdaloid,(flow tops?) was
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»obséfvéd; and in holes 11-C and 12-C replacement of the oalcité-

filled amygdules with chalcocite was seen. The ropldcemeht
occurfad in the cellular amygdaloid adjoining‘fraoturing. It
is concluded that although the porosity of the cellular
amygdaloid will allow copper replacement to ocour, perméablo
channels, such as fractures, to the porous cellular amygdaloid -
are necessary. T

The conglomerate horizons are considered to be permeable.
The beds observed consisted mainly of medium sized pebbles,
(1/2n-3") well rounded to sub-angular, with included smaller
pebbles and larger boulders of varying quantities. The conglomerate
beds show a dark brown ferruginous matrix, with some calcite.
To date it appears that we should look to conglomerate beds for

any possidble solution channels.

Structural Controls

The formations have a monoclinal dip (30-40 degrees)
towards the Lake Superior basin. Three felsite intrusicns are
recorded almost parallel to the beds and dipping epproximately
normal to them. A pattern of both strike and transverse
fractures has been observed and interpreted, and their dip is
easterly, away from Lake Superior.

The strike and dip of the felszite intrusions is conformable
to the strike fractures recorded. That is the felsites may
have intruded into fractures. Calcite and quartz mineralization
along the periphery of the intrusions senhances this belief.

Fractures, (fissures) msy have acted as channels for the
distribution of the ore solutions. There are two possible

interpretations of the fissure deposits.

.t
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1. Tq regard fissure deposits as reaching down to great depths
as independent solution channels. - 6 9 I = W S S
2. To regard fissure deposits as emanating frcia lode deposits.
This interpretation of fissure mineralizatio? can be used as a
guide in exploring for copper deposits,

It 1s believed that the latter will prove to be the case
here.

Other required structural controls that may be barriers
to ascending ore solutions are: a fracture traversing a permeable
solution channel,{lode) may become a barrier to the rising ore
solutions. An impermeable intrusion might act similarly. A
che nge in the permeability o:. the bed or solution channel
itself, may cause a concentra... - of the ore solutions at that
horizon.

Chemical Controls

Broderick states: the deposition of copper in
Michigan is assocliated with a reduction of ferric iron. The
deposits show the original presence of ferric iron and removal
or reombination of the irca close *¢ the introduced copper.

It was moted in tle area mapped, the dark dense granular
amygdaloidal basalt often carried disseminated iron. One grab
sample assayed for iron and copper gave: Iron 11.59%,

Copper 0.05%. Iron (hematite, specularitec) was often seen
with the copper sulfide, (chalcocite) in some of the fissures
on the surface and in the diamond drill core. Thus a copper-

iron relation was seen to exist on this property.
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EXPLORATION AND DEVEI)PMENT B 4 g -
The exploration programme for 1949 divides itself into

four sections: mapping, trenching, diamond drilling and
j g?ﬁ sampling. The work was undertaken with a crew of five
- prospectors, one geologist {the writer), and Mr, C.C. Huston
(eonsultant). 2562 feet of dlamond drilling was done by the
Inspiration Mining and Development Company, from Ser tember 27
to October 31,1949. '

Mapping
4 : In May 1949 work commenced in the area termed "Maximum

B Ay

Best Section" by C.C.Huston,{Ref.map 1). Within this section an
area three plus miles lcng and three thousand foat wide was
prospected and the surface geology mapped, {Ref.map 2).

A picket base line wes cut with the Copper Creek shaft

as the origin, extending south 1600 feet and north 16,085

feet, {Lake Superior), (Ref.maps 1 and 2). Offsets were cut
extend ing 1500 ‘eet to sither side of the base line, at 200-foot
intervals for the 1600 feet south and for 4800 feet north. From

4800 feet to BOOO feet north, orfset intervais were jncreased

IR P

to 400 feet, and from 8000 feet to 16,085 feet north, increased
to 1000 feet. 1In the area 8000 feet to 16,085 feet north, time
would not permit a continuatio~ of closer spaced offsets. There
exists unmapped gaps between these 1000-foot offsets, However

{ a general idea of the r.ratigrarhy wes obtained, (Ref.map 2).

% Jery few outcrops were seen, but the overburden was

generally thin enough to allow easy access to the rocks with
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a grub-hoe. The average depth of the overburden varies from
4 inches to 4 feet, except in swampy areas #here it is much

heavier.

The rocks of this area are of two main types: igneous,

(flows and intrusions) and se<imentary, (conglomerate and sand-
stone).
Igneous Rocks:

Lava flows: It was seen in the field, in some of the flow
horizons, that several alternate varlations from amygdaloidal
basalt to trap existed, prior to encountering a conglomerade

bed. It is therefore believed t1at the bands of lava flows

are not individual flows but a series of individual flows piled

one above the other,

v The flows are basalts end show a variety in their
texture. In all cases they are dense and dark (black, dark gray,

dark green). In grenularity they vary from coarsely doleritic

to densely aphanitic, in come cases vitreous, Vesicularity ir
abundant at what is believed to be the flow top. The vesicle
fillings are mainly calcite, but olivine, pyroxene, épidote,

4 and some quartz ars also cvident. The vesicular amygdaloid

| is broken down into two types: (a) cellular amygdaloid,- a
dense medium to fine grained rock with vesicles of varying
size, rilled with calcite. (b amygdaloidal basalt,- the

remainder of the vesicular basalt, filled with olivine,

pyroxene, and quartz.
Intrusive rocks; The intrusive rocks mapped were:

1, dark pink-red felsite,showing flow lines in some cases.
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Their strike is conformabls to the flows and beds but dip

almost normal to them. They appear to have intruded 1nto strike
fractures, (Ref.map 2). 2. dark green diabase, with typical
doleritic texture. They appear to have entered into cooss-
fractures but they have an almost vertical dip, (Ref.map 2).
Sedimentary Rocks,

Conglomerate beds: They are composed of a
great variety of rocks, usually of medium size (1/2"-3"),
Granite and greenstone appear to constitute the bulk of the
pebbles in most bands. The proportion of these rocks to each
other varies considerably in the differeut bands.

Sandstone beds: One sandstone bed was 8een,
and this only as a result of diamond drilling. This horizon

is dark rust-gray in color and shows bedding.

Mepping in the area completed found many mineraslized
showings, as evidenced by pre-1900 tremches, pits, and shafts,
{Copper Creek Shaft, Silver Creek Shafts, Indian Diggings
Zone, "B" Area). These old showings were carefully exauwined
by the writer. Also mapped were 12 new finds (Ref.map 2),

2 of “hese were examined by diamond drilling, ("A" Area and
"C" Aree).

The old showings are vein matter in fractures, of
varying types and intensity, {Copper Creex PFault, mineralized
joint in the "B" Area). It afppears thal these fissure veins
were followed by means ol lateral and strike trenches and

where mineral concentration was encountered, a pit or shaft
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was sunk. The new rinds are similarly mineralizéd tissure'
veins in rracpures or fracture zohes. The gangue in all caseé
is chiefly calcits, some quart>, prehnite and fragments of
wall rock, (usually altered).

Mapping of the fissure veins revealed that two zones

of these exist, the Indian Diggings Zone and ths "C" Zone,

j ﬁl-- (Ref.map 2). The former was known to exist pre-1900 work

< and the latter was found in the 1949 investigation, as a
result of detailed prospecting and mapping. This latter,the
ncn Zone 18 the most promising area to date. The hope 1s that

the "C" Zone may be a zone of closely spaced parallel fractures

containing disseminated copper, the total of which might be
commercially exploitable. Or, this zone may act as a guide in
searching rfor the "parent" lode

Certain structural interpretations have been made as @&
result of the surface mapping. The conzlomerate horizons serve

4 as excellent guides, clearly allowing interpretation of lateral

displacement due to faulting. However, strike faults are
difficult to view in the field or by mapping, unless perhaps

a doubling up of the conglomerate horizons is seen. Using

this condition, a strike fault has been interpreted along the
southern portion of the "C" Zone,(kef.map 2).

A pattern of observed and interpreted faulting has
therefore evolved from our mavping. All the observed fractures
(fissures) invariably show an easterly dip between 45-65degrees.

Surface mapping has been the basis of the 1949 exploratory




aipsL . GER

3
]
4
g
i

RS
e, .
sy 5
Py

©

programme. O0l1d and new showings were located and_mapped;-and '
their relative positions indicated. A pattern of lateral and |
strike Ifaults was subsequently interpreted, »:.ch might nows

be interpreted to be areas or zones-of-fracturing into whioch
ore solutions wmay leak. These fraotures may be: exploitable
ore zones; be a barrier to ascending ore solutions, causing.a
lode of an economic grade and volume to be deposited; or

the fractures may act as a lead to a lode.

The mapping has revealed that copper was deposited in
fractures, (seams, joints, faults) of various degreec of
intensity throughout the ares. It is now recommended and is
necessary to further investigate the known end more promising
of the fractures. These were finally investigated in part by
diamond d4rilling.

Trenching

0f the 12 new found mineralized areas, 4 have been
investigated by trenching, {kef.map 2, area 71-1, T-2, T-3,
T-4). These were mineralized fractures of varying width a2nd
intensity. Each ares sh wved abundant copper concentration at
the place of discovery, but trenching revealed that individual
fractures could not be traced for more than 200 feet and that
the copper concentration was not continuous, dbut spotty.

At sreas T-1, T-2 and T-4, the copper was present as
the sulfride, chalcocite. At T-3, a massive 1/2" vein of
native copper was fouand for a length of B feet.

It is noted thet by lineation,these fractures (T-1,
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T-2, T-3 and T-4), are part of the -C" Zone, (Ref.map 2).
Diemond Drilling

At the end of August, mapping and prospecting had been
completed to 8000 feet north and it was felt that sufficient

information had been collected and interpreved to warrant

exploratory diemond drilling.

Four areas were drilled, (Ref.map 2),totalling 2562
feet of diamond driliirg. The first three,the Copper Creek
Shaft area, the "A" Area and the "B* Area {Ref.map 2, diamond drill

cross-sections and logs),showed little of promise, but copper

mineralization in varying degrees sas found in all thres.

At the Copper Creek Shaft area, holes 1, 2, 3, 4, 5, and

6 were drilled, on the south side, beside the Copper Creek
Shaft, (Ref.map 2). They were drilled, what was bellieved to
be, normal to the north striking Copper Creek fault. More
vhan one fractured area was encountered in each hole,revealing
this to be & zone of faulting, (Ref.cross-sections). C{Copper

mineralization was seen in most of the fracturing, butv was not
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economic.

At the "A" Area, holes 7-A and 8-A were drilled (Ref.

St

map 2), into a northerly striking native copper vein,dipping
40- 60 derrees to the east. Veak fractured areas were seen
in each hole. These did not contain economic va‘'ues of copper.

Native copper was seen at footage 15.0 in hole 7-A and at

footege 48.5 in hole 8-A, (Ref.diamond drill logs and cross-

se2tions).
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At the "B" Area noles 9-B and 10-B were drilled {Ref.
map 2), into & northerly :triking fracture, dipping east 45
degrees. The fracture contained vein mineralizetion of chalcoocite

and calcite, as seen on the surface. The calcite fissure velns

were seen in the core but the chalcocite mineralization was not

seen, (Ref.map 2, diamond drill logs and cross-sections).

The fourth area drilled, the "C" Area, gave definitely

. encouraging, and what are possibly economic, results. Holes
j %f, 11-C to 19-C were drilled here. Values obtained in these holes
- were:
Hole 11-C 0.829 over 23.0 feet - Tfrom 25.0' to 48.0!
1.059 5.0 - 95.0'  100.0!
. 12-C 0.764 3.7 - 14.5" 78.21
g 13-C 1.419 3.7 - 85.0! 88.71

The results of vertical drill holes 14-C, 15-C and

16-C, were negligible. These holes investigated the near-surface

area, (maximum depth 145 feet), on the west side of the east

dipping zone of fracturing.

17-0 5-45% 200 - 12500' 12700'
§
i 18-C 1.914 22.5 - 165.5' 183.8!
: 0.8269% 4.9 - 203.0' 207.9!
19-C 0.60% 25.5 - 181.8' 207.3!

Drilling in tl.is area,("C" Area"), has shown a

replacement of the celcite filled amygdules by chaler "its,

(holes 11-C, 12-C) as well as copper minerslization in the

frectured zones,(vein breccia), of all the holes, {(Ref. diamond

drill logs).
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A8 a direct resukt of diemond dfilling a conglomerate

horizon was revealed, which was not seen on the surface bg;dﬁ36 
of swaﬁp coverage. A zone of strike fracturing (N 25-28 W) is
indicated, dipping 60 degrees easterly. ‘The rracturing'wheh"
samplad géve promising assay returns,(Ref.diamond drill logs
and model of "C" Area). In the cellular amygdaloid of holes
11-C and 12-C, adjoining the fracturing, is a raplacement of the
calcite amygdules with chalcocite. This also gave promising
assay returns, (Ref.diemond drill logs and cross-sectiOns),

The original fracture drilled,striking N 75 W, dipping
60 degrees to the north-east, appears tc be a supplementary
"bresk" radiating from the main "C» fracture zone,(Ref.map 3).
A similkar interpretvation is advanced for the fracture striking
N 10 E at the "A" Area, (Ref.map 2).

The drilling at the "C" Area does not disclose what
the situstion is, where the shear-zone traverses the "hidden"
conglomerate, in the conglomerate, or below it. Conglomerate
beds are permeable -~orizons, and the qrestion arises, 1s the
"hidden" conglomerate the ore channel which fed this fracture
zone? ‘e should therefore exzlore by diemond drilling this
congl omerate bed, in the aree where the fracturing traverses
the conrlomerste.

The sconowic possibilities here cannot be overlooked.
The "C" Zone should te further explored aiong its length and
down its dip by diamond 4drilling. The possibility exists that
the "hidden" conziomerate, revealed bty diamond drilling, may

be the permeable solution channel which fed this fracture
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zone. Significantly the "hidden" conglomerate horizon in

“6er

hole 19-C at footage 206.3 and 210.5, did carry chalcocite

in the maur.«. This conglomerate was composed of medium sized
pebbles, the majority of which were greenstone and some granite,
in a ferruginous matrix with some calcite.

It is therefore possible that the "C" zone may be a
stockwork or shear-zone of rlosely spaced fractures with
disseminated copper in all or several of them, the combination
of whioch might be economic in grade and volume, or it may serve
as a guide iIn the deeper exploration for a "parent" lode.
Besides fissure velin minerslization found by diamond drilling
in the "C" Area, a horizonm of copper sulfide, (chalcocite),
replacement in the calcite amygdules is indicated in the
cellular amygdaloid, of holes 1l1-C and 12-C (Ref.diamond drill
logs). This is believed to be of great significance,indicating
that repiacement deposition does occur in the porous country
rocks sdjoining such mineralized fracturing. A replacement
deposit in this general area could be possible.

A model of diamond drilling rone in the "C" Ares
clenarl  shows the local structural relations. The fracture
zone utrikes with the strike of the formations (N 25-28 v),
and dips approximately 60 derees esasterly,(away from Lake
Superior). The values listed earlier,generally line up along
the dip of this zone. A true dip of the beds is not had
because of the direction of the diamond drilling. With this
evidence at hand, any future diamond drilling should be

planned to explore this zone to its greatest edvantage. I
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.. T believe that vertical drill hoies will do this most adequately.
e Sempling
g Grab samples were taken promiscuously throughout
b the area. This aided in giaging the percentage copper to be
*’f%-‘ expected froam the roucks of the area. The results of these
J%b" samples were:
: 4 Copper
O 0.13 =~ Medium sized coneclomerate,some visible chalcocite,in
I a rerruginous matrix. Location 1500 S, 1250 E
S 1.54 = n 1600 S, 1200 E
w 0.05 - Dark dense granular amygdaloidal basalt, with numerous
specks of specularite. Location 1600 N, 200g
0.05 - n " " 7300 N, 100 W
0.05 - Dark dense trap, weaklv fractured.Location 6800 N
0.02 - " " " 7200 N, 100 W
0.03 - " " from a fracture area. Location, an old
pit, 4200 N, 1000 W
0.04 - Dark dense trap from a fracture area, " "
; 0.05% " " amygdaloidal basalt with a calcite vein.
Location 7200 N.
1 0.14 £ Dark dense amygdaloidal basalt with calcite vein,one
? speck of native copper seen. 0z.gold 0.005.
. | Location 7200 N
‘ 0.90 - Vein of quartz and calcite with dark dense amygdaloidal
& basalt. Visible chalcopyrite. 0z gold 0.006%.
& Location 13, 500 N, 1100 E.
:1' 0.70 - Dense dark sranuler amygdeloidal basalt with some
: specularite, chalcocite and malachite,from the "C®
: Zone, 200 N, 1300 E
- 10.03 - Mud and malachite taken in one piece from a fracture
area in the "C" zone, 200 N, 1300 E
0.04 - Veir zone,(calcite,quartz and trap,little chalcocite)
7745 N.
5.39 - Malachite and cuprite vein with celcite,very soft.
From an old pit, 5000 N, 200 W.
0.06 - Dark soft fractured rock with cuprite and malachite.
From an old drift on the . uebec and iake Superior
property.
5. 46 - n 1" " "
37.97 -~ Massive chaicocite vein from a fracture. An old drift
on the ,uebec and Lake Superior property.
68.28 - Massive chalcocite. From an old pit 2500 N, 1000 W.

Channel sampling was done at all the trenched areas,
T-1, T-2, T-3 and T-4 (Ref.map 2 gnd 3). Assay results at T-1,

T-2 and T-3 wers not economic (Ref.assay results), but no assays
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of trace or nil were received. Sampling at T-4 ("C" Area) gave
encouraging results, particularly iu trench "C" (Ref.map 3).
Four channel samples were taken here. The centre, two, 3.5' each,
were taken across the fracture, and the outside two,3! each,
were taken in the bordering countr’ rock, (dark dense granular
amvgdaloidal basalt), (Ref.map 3).

Results of the sampling in the "C" Area

Trench "B" 0.061 - 3¢
- Average 0.15% - 6!

0.234 - 3¢
Trench "C" 0.1, 7
1.529, .
i+ ;rage 0.961 - 13¢
1.909, - 5.5
0.059 -~ 3¢

A weaker cross-fracture was uncovered. Samples taken
across this fracture were not encouraging (Ref.mep 3).

It is understood from Michigan that the sampling and
assaying of native copper ores is neither practicel nor
ascurate, ({native copper is the most abundant copper mineral in
Michipan). 1In the Cape Memainse area, the copper mineralization
has so far shown itself to be mainly the sulfide, chaslcocite.
witl, lesser 'sweeteners'" of nstive cooper. We therefore did
not encounter the sampling and assayine difriculties of the
native copoer ores. It is councluded that the assay results
of the sulfide samples are representative and can be relied
upon.

In the sampling o1 the exploratory diamond drill core,
the whole core was assayed,after caretul i1ogging. Chalcocite

was the most prominent copper mineralizer in the fracturing,
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(vein dreccia). Chalcocite was the only coppser mineral seen in
the replacement zone of the ocellular amygdaloid {(Ref.holes 11-C
and 12-C). Included in the fracturing (vein breccia) was the
odd fracture mineralized with visible native copper. These
areas were sampled but the visible native copper wat not included
in the samples. The assay Tresults obtained here can be considered
"cut", (Ref.diamond drill logs and cross-sections),
Samples taken {channel or core),were never more
than 5 feet in length,usually about 3 feet.
Conclusions

Exploratory work to date, of a section of the Cape
Mamainse Area has produced encouraging results.

Several new mineralized showings were found. vld showings
were re-located. These (both) were examined, mapped and correlated.
A replacement of the calcite amygdules, either wholly or partially,
by chalcocite and o.pecularite was discovered in the cellular
amygdaloid of the "C" Area. 1this gives an indication of a
replacement possibility.

The following possibilities may therefore now be ¢ ‘4
to exist:

1. Fissure veins tlhemselves may prove to be cuwwercially important
individually.

2. A series of closelv spaced parailel fissure veins might exist
at the "C" Zone, in a zone of mineable proportions.

3. lhe fissures here or elsewhere Lay lead to a parent lode.
Attention to such relationshiy of fissure vein anc lode
mineralization may be of great importance in tne further

exploration for a lode.deposit.
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" 4. A replacement horizon in the cellular amygdaloid‘ﬁight be
found.
" With further diamond drilling, it is possible that the

ngn Area may fulfill all or several of the above possibilities.

NOMENCLATURE USED IN CORE LOGGING

1 ap - was described by : Grain.
Color.
Vesicularity- size
abundance
Vesicle filling

Conglomerate- was described by : Pebble size.,
Majority or minority of grenite
to greenstone pebbles.

Sandstone - was described by : Color.
Bedding.

Fractures-were described as : Vein breccia-abundant calcite and/or
ferruginous matrix, some quartz
and epidote with fragments of

: wall rock (altered).

] Shattered trap- cracked trap with

’ calcite, quartz, iron and/or

chalcocite 1illing the cracks.

Dec 1ber,1949 E.J.Bonkoff
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Hole Number 1 e

» PROPERTY- lacassa - Copper creek - Mamalinse
L ’ Sheet Number 1
o DIANMOND DkILL RECORD Seotion from 0.0 to 66 5
# Lat. 9989.2
Location Dep. 506C.0 Started 28 Sept. 1949
Elevation of collar- 100%.5 Completed 30 Sept.l1l949
Detum - 1000.0 Ultimate depth 152.2
Direction at start- Bearing N 80 Vi Mag. Proposed depth 150.0
Dip 45° :
Sample Weight of
Depth Feet » Yormation No sample Assay
. 0.0- 6.0 Casing
¢ 6.0- 13.5 Cong. med.br matrix
S 13.5- 15.0 Cong,. med-coarse,br.matrix, one 6" granite boulder
s 15,0- 17.2 n " " 3555 5.2 .04
I 17.2- 17.8 ~Qtz-Cal vein, disseminated Cu
17.8- 20.0 (Cug. med br matrix, some white cal 3556 2.2 .02
20.0- 22.0 " " "
: 22.C0~ 26.5 Cong.coarse granite toulders up to 10"
i 26.5- 43.8 Cone. med fine
: 43 .8- 45.0 ~Cong. slightly “recciated, little ocal
45.0- 47.5 N " " wi.sparse Cs
nnd/or Fe 3551 2.5 77
by NCu at 46.2 in small cal stringer,not included in sample
: 47.5- 30.0 S Cong. slightly brecciated, sparse Cs 3558 2.5 .26
p 50.0- 51.7 Granite boulder
i 51.7- 54.3 Cong.4" narrow seem &t 52.0 carrying Cs 3559 2.6 .81
?i 54.3- 57.6 Con-. med rine br matrix,cut by narrow seams 3573 33 .07
! 57.6- 61.0 M X L " " 35 3.4 .19
H 61.0- 63.5 Vein breccis sparse Cs, contact at 61,0 3560 2.5 .33
¢ 63.5~ 65.0 Trar dense fine ard,Fe,very sparse (s,mud seem at 64.5 3561 1.5 .95
{ 65.0- 66.5 “Vain breccia,verv srarse Cs 3562 1.5 .45
R 66.5- 67.5 Trav dense fine grd gr., much Xe 3563 1.0 .07
i 67 5_ 69 2 " i n br, "
£ 69.2-152.2 Trap fine #rd dense wi infrequent barren cal seams
L (174" approx) Trap is gr FROM
o 1%82.0- End of hole NOT TO BE REMOVED
. ~s10ENT
4 rryon OF THE oS
THE © .7, DEPT. OF MINES
Drilled by Irsriration GEOLCCIT, it
« rg. MARIE, ONTY
SAULT STE

T




gl

TR B R e M T e

4 . “PROPERTY- Macassa-Copper Creek-Mamainse

Location

Lat., 9989.2
Dep. 5060.0

Hole ‘Number

Seotion
DIAMOND DRILL RECORD

T ';l‘ . _.m“»?‘ b T .l.“}.: 2
2 oy 14
R :

Sheet number 1. -

Started 30 Sept.1l949
Completed 1 0ot.1949

Elevation of collar 1008.5 Ultimate depth 126.6!
Datum 1000.0 Proposed depth 125.0!
Direction at start-Besring N 80 W Mag.
Dip 35°
Sample Welght of
Depth feset Formation No. sample Assay
0:0" 800 C&Sing
8.0- 18.5 Cong. coarse boulders, some gr
18.5- 19.0 Cong.Tine, br matrix, some ocal.
19.0- 19.8 Vein breccia (altered)
19.8- 54.2 Cong. med~fine,br uatrix, light cal. gr pebbles
54.2- 56.4 Conz. gr,very sparse (s with Fe (slight alteration) 3564 2.2 19
56.4~ 59.0 “Cong med. sl*rhtly brecciated, sm oal-epidote,sparse Cs 3565 2.6 <53
59,0~ 61.0 Vein breccin, sm cal-epidote, Sparse Cs,le 3566 2.0 .60
61.0- 64.5 “Cong. med gr, br matrix, su cal,also cal seams:thru core 3579 5.5 ,345
very sparse Cs. Fe in cal seams
64.5- _Contact
64.5- 66.0 “Trap fine grd, gr {olive) very narrow Cs seams wi Fe 3580 1.5 .845
66.0- 67.7 Vein breccia, much cal 3567 1.7 .40
67.7- 71.0 Irap fine «rd, br wi su ocal amyg.
71.0-126.6 Trap prey-gr wi cal stringers, sm wi dip of core,
cherty cal stringer at 94.0
126.6- End of hole o
i
“3
Drilled by Inspéretion
NOT TO BE REMOVED FROM
THE OFFICE OF THE RCUTIDENT ,
GEOLOCIST, ONT. DEPT, OF MINES )
SAULT STE. MARIE, ONT, )




Looation Lat. 9935.5
Dep. 5079.5

f’VPROPERTYLMaoassa-Copper Creek-Nams inse

DIAMOWD DRILL RECORD
Started
Completed

Hole No.3

Sheat number 1

s ‘*.Lf & Klvf"'?
Section from 0.0 to 104 or

1 00t.1949
2 0ot.1949

Elevation of collar 1.05.2 Ultimate depth 104.0!
Datum 1000.0 Proposed depth 100.0!
Direction at start- Learing N 80 W Meg.
Dip 450 Sample Weight of
Depth Feet Formation No. sample Assay
0.0- 5.0 Casing
5.0- 27.5 Cong.wed, gr pebbles abundant, avy br matrix
27. - 44.5 Cong. f¥*ywe,small cal , br matrix
44,5~ 54,0 Cong. med, gr pebbles, br matrix
54.0- 58.0 Cong.med,#r pebbles, light cael, dbr matrix.qtz vein 54.0- '
54.3 wi hard massive Fe 3581 4,0 .005
58.0- 59.0 “Vein breccia fine, s -~rse Cs 3582 1.0 .02
59.0- 62.0 cene. med-fine 3583 3.0 .01
62.0- 65.0 " " 3584 3.0 T
65.0- 67.6 " " 3585 2.6 T
67.6- 70.7 ~_Irep fine grd,gr (olive) 69.0-70.7 seams wi core very
srarse v8,Cp. Very sparse Cs, Cp at contact,70.7
70.7- 75.7 Cong. fine-very fine wi included lgr pebbles,br matrix 3586 3.0 .035
73.7- 117.5 Cong. med br matrix
7.5~ ¥0.0 gonwg.very fine wi numerous lgr pebbles l72"-4"
0.0- B83.2 " " 35817 3.2 .005
85.2- 84.6 Seone, med. gr pebbles br matrix,narrow cal seau wi dip
of hole showing massive Cs at B4..-84.6 3569 l.4 .0b
84 ,6- 87.1 gong. med light csel,br metrix, gr pebbles 3588 2.5 .10
87.1- 90.0 n n " 3589 2.9 .04
90.0- 93%.7 Vein vreccia fine (1" mud seaw at 90.0) soft (mud)
ferruginous cenent,sparse hard re {(Cs*) cherty cal . . "
strincers - 3590 3.1 .28
95.7- 94.0  “lrap dense r'ine grd, gr {(olivejcarrying us 3591 0.3 2.03 1
94.0-104.0 Trap dense, br gr wi few cali awyg. odd narrow cal seam D
thru or across core
104.0- snd of hole )
N
, EtAQVED FROM {
NOT TO BE R e
Drilled bv inspiration THE OFFICE Of TiiZ RECIDENT Us
GEOLOGST.ONT.DLrn OF MINES o

SAULT

STE. MARIE, ONT.
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. 7. PROPERTY Macassa-Copper Creek-Mamainse Hole No, 4 B, ﬁ hn -y
50 Sheet No. 1 - &
oo DIAMOND DRILL RECORD Seotion from 0. D to 122 9‘
' - Loocation lat, 9935.5 Started 3 Oot. 1949
Dep. 5079.5 Completed 4 0Oot.1949

Elevation of collar 1005.2 Ultimate depth 122 9

Datum 1000.0 Proy .8ed depth 120.0!

Direction at start- bearing N 80 W Mag

dip 60° Sample Weight of
Depth Feet Formation No. sample Assay

0.0"' 4.0 CﬂSiﬂ?
4,0- 12.0 Cong.med.majority gr pebbles 1/2"-4" br matrix
¥ 12.0- 24.4 Cong .med,r pebbles sm cal, br matrix,qtz-cel vein 12,0-12.3
‘ 24.4- 23.0 Granite boulder
25.0- 58.0 Conz med.odd 1lg boulder 5~10",br matrix,little cal.
8 jasper

58.0- 72.5 Cong,med coarse 1/2"-6", sm cal, br matrix
72.5- 175.0 Cong.fine, #r pebbles wi sm granite, sm cal
75.0- 77.8 N\ Trap,fine grd,gr (olive) frequent irregular stringers

and seams wi sm carrying Cs others cal. mud seam at

176.3,77.8,contact and 2 specks Cs seen (Fe?) 3570 2.8 1.36
37.8- 80.0 Cong.med fine gr pebbles,br matrix,little cal ' 3592 2.2 06
0.0- 85.0 n " " " 3593 3.0 T
83.0- 8¢.5 " br matrix,pebbles surrounded by narrow csl band
85.5- 85.6 Broken core, cal seam wi Cs
85.6- 34,9 Cong.med fine,sr nebbles, sm cal seams,sm cal
' 94,9~ 97.5 Trap 94.9-95.0 fine grd, gr (ollve) wi Ceg-95,0-97.5 dense
3 - br, wi nwnerous cal amyg {1/10-2/10") - 3594 2.6 .10
i 97.5-100.6 Vein breccia {(fine)wl cal-~(tz and br matrix,Cs seen in
veins normal to ~ore at 98.1 and 100.6 3595 3.1 .15
100.6-101.6 Trap br wi numerous cal amyg
z 101.6-104.2 ~.Vein breccia wi Cs (Fe?) 102.2-102.7 fine grd gr trap
¥ shattered wi Cs in cracks 3596 2.6 .61
: 104.2-1017.2 Trap dense dark br,odd narrow cal seam, med (rd 3001 3.0 .05
¢ 107.2-122.9 " " -l
: 122.9- End of hole i
Drilled by Inspiratiog - Lo ROM a
O ‘ o RENT C
: THE Clit- s oF'MNgs 4
cpocne D et M
GEOCLOGIL T (g, ONT: b
: gAULT GTE. MARIE:
H




'Hole Number 5~

, Sheet No l e
- DIAMOND DRILL RECORD Seotion from 0.0 to lll 0
5. Location Lat 9888.0
e Dep 5061.0 Started 4 Oot,1949
= Elevation of collar 1009.5% Completed 5 Oot,1949
. 4 Datum 1000.0 Ultimate deyth 111.0!
" Direction at start- Bearing N 80 v Mag. Proposed depth 110.0(
” dip 45°
Depth feet Formation Sample Welght of
No. sample Assay
0.0- 9.0 Casing
. 9.0- 23.0 Cong. msd, gr pebbles granite pebbles,br matrix,light ocal
f 23,0- 29.0 br matrix
3 29.0- 38.0 L " " some cal
‘ 38.0- 45.6 " " M 45.5-45.6 cal vein
45.6- 171.4 " majority ¢~ pebbles wi odd granite 6" bLiulder
sm cal br matrix
1.4~ 74 .4 " " u " 3002 3.0 .05
74,4~ 15.0 Trap tine grd. gr 3003 0.6 .29
75.0- 76.0 Cong.med. br matrix,sm ocal. 75.0-75.2 sparse Cs in narrow
seam 3004 3.0 .02
8.0- 88.8 Cong.med, br matrix, sm cal
8.8~ 39.8 Wein breccia 89.5-89.7 Cs seen in o8 1.in zone 3005 1.0 1.12
89.8- 92.5 Trap fine grd, br wi numerous cal sea.Ls.At 91.6 seam with Cs 3006 2.7 .26
, 92.5~- 94.4 94,2-94.4 vein zone
4 ¥e (Cs?) 300 1.9 .045
i 94.,4- 97.0 Trap dense fine grd dk gr, numerous cal amyg sm ocal seams 500 2.6 .02
97.0-102.4 "
102.4-102.8 Vein zone (qtz-cal)
: 102.8-111.0 Trap dense f'ine grd. dk gr, abundanv cal amyg.sm oal seams ﬁ;r
: 111.0 End or holse e
. . wsynd FROM ,
e N U - {.:._',.IDENT :
: THE G N s -
; + ¢, poee: OF M'NE/_. '
L cch G- oNT: )
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Direction at start Rearing N 80 W Mag.

Hole No &

: | - . Sheet No ‘1 . ¢
£ DIAMOND DRILL RECORD Seoction 0.0 to 127 O'
f% Location- Lat.9841.0 Started 6 Oot 1949
Dep .5039.5 Completed 7 Oot 1949
. Elevation of collar 1003.5 Ultimate depth 127.0!
' Datum 1000.0 Proposed depth 125.0

Dip 60°
) Sample Welght of :
Depth feet L Formation No. sample Assay
0.0- 5.0 Casing
5.0- 26.5 Cong.med. br matrix,few lgr pebbles, very light cal
26.5- 26.6 Mud seam, br
26.6- 78.4 oOong.med,odd barren cal vein, br matrix,gajority gr
pevbles,odd lg granite pebble, br matrix ie cherty
78 .4~ 39.6 Trap fine grd,er(olive) weakly shattered wi Cs in seams 3571 l.1 .89
89.6- 3.7 Cong, med. h» matrix,majority ¢r pebbles,some ¢cal seams 35172 4.1 045
3.7- 87.0 Veln breccic, some qtz-cal 3573 3.8 .03
87.0- 90.%3 Trap dense fine grd. dk gr br, numerous fine cal seams 3574 3.3 .01
20.3- 91.2 Veins of qtz oal slightly brecciated 3575 0.9 19
91.2- 95.0 < Trap,fine prd, gr, numerous ocal seams. At 93.0 cal
stringer across core carrying Cu(Cu not included in "
- sample) 3576 3.8 .025
95.,0-100.6 Trap rine grd. numerous cal seams, dk gr .
100.6-127.0  Trap med grd.gr. Very amyg. becoming less amye. to 110.0
thence becomes dense and finer grd.(Blow Top?)
127.0- End or hole :
< J

ST AN G W RN YA S el

NCT TO BZ NEMOYID FROM
THE OFFiCE Ci° THE RESIDENT ~Jd
GEOLOGIST, ONT. DEPT. OF MINES
SAULT BTE. MARIE, ONT.
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s PROPERTY-Maoassa-Copper Vein-Mamainse Hole No.” 7-A = -
Lo Sheet No 1 N
P DIAMOND DRILL RECORD Seotion from 0.0- 100.0
Location- Lat
Dep Started Oot 1949
Rlezation of coldar 984.5 Completed Oct 1949
Datum 1000,0 Ultimate depth 100.0?
Direction at start: Biaring N 75 E Mag Proposed denth 100.01
Dip 50°
Sample Weight of
Depth feet Formation NO. sample Assay
0.0~ 8.0 Casing
8.0- 10.0 Trap dk gr, med grd,dense,Xe
10.0- 12.0 " " " 3009 2.0 .02
12.0- 12.5 " n " 12.3 cal stringer normal to
core with Cu
12.5- 15.0 Trap dense,dk gr, med grd,narrow oal stringer wi core Fe 3010 2.5 .03
15,0- 17.5 " " " " " " ocontinues
wi ocore to 16.5. At 16.1 Cu seen in stringer (not
included) 3011 2.5 .02
17.5- 20.0 Trap dense,dk gr,med grd,odd cal stringer aoross core Fe
2000" 22.5 b n " " 3012 205 -01
22.5_ 27.0 " " n n 1" ‘
27.0- 30.0 " " narrow vein tone at 28.5,0dd cal stringer 3013 3.0 .03
30.0- 50.0 " dx gr, med grd (ophitio). At 44.3 vein wi
epidote obliquely adross core
50,0- §3.0 Trap dense, dk gr, med grd, (ophitie) 3014 3.0 U3
. 53'0_ 59.0 "n n L] "
g 59.0- 65.0 Trap med grd,dense,dk gr.numerous dk gr amyg,sm epldotization :
| 65.0_ 67.0 ] " L] : " 3015 2.0 . '0‘5
67.0_ 75.2 " n " " #
75.2- 38.2 75.2-75.6 Qtz-cal veirs- trap med grd dense dk gr 3016 3.0 .01
| 7¢8.2- 85.0 Trap dense,med grd,dk gr,odd ocal stringer aoross core Fe
ES 85.0- 87.9 " " " " " 3017 2.9 .01
Ed 87.9_100.0 n " " " w oo SIOM
: HO» ’ o ;,LLWJENT ,
) B O[,“"‘-i_, ~ - ) ;
; Drilled by Inspitvation , THE 7. DEPT. oF MINES ?
GEOLOGIST, ©
MARIE, ONT. .

\ 8AULT sTE.

Bl e o s e e e




PROPERTY-Macassa-Copper Vein-Mamainse

DIAMOND DRILL RECORD

Loocation: Lat

Hole No, -8
Sheet No. 1 -

Seotion from 0.0~

zoa.oi i

Dep Started 10 Pot.1949
Elevation of collar 976.2? Completed 11 Oot 1949
Datum 1000.0. Ultimats depth 103.0t
Direcivion at start: Bearing N 75 E Proposed depth 100.0?.
Dip 50° Sample Weight of
Depth Feet Formation No. sample Assay
000" 2100 ca81n8
21.0- 22.0 Trap dk gr, soft
22.0- 23.9 Vein breccia,cal-qtz, br matrix 3018 1.9 .03
23.9- 25.8 " " "
25.8- 26.3 " (shattered trap) qtz-oal,dk gr.Cs and Fe 3019 0.5 .79
26.3- 2§.o Trap denss,dk gr, med grd, odd cal atr%nger 3020 2.1 .04
2%9.0- 41.0 " "
41,0~ 44.0 N\ Vein breccia,cal-qtz.sm drusy qtz,br matrix,Cs and Fe 3021 3.0 315
odé patoh (small) of massive Cs.Mud seam at 44.0
44.0- 417.3 Trap dk bdbr,soft
417.3- 47.8 \Vein breccia,massive qtz-cal(prehnite)veins wi odd patoh
of Cs 3022 0.5 42
g 48.5 Vein brecoias,drusy qtz,sm oel,br matrix 3023 0.7 .09
580.0 Trap dk gr, dense med grd, few oal stringers,t" ocal stringer 3024 1.5 .04
at 49.5 wi Cu (not inoluded)
50,0~ 52.1 Trap dense dk gr br med grd,odd cal stringer
52.1- 55.0 " irregular cal veins, Cs seen
at 52.6 1n a cal vein wi the cors 3025 2.9 .08
55.0- 57.3 Trap dense dk gr odd cal stringer !
57.3- 62.0 ,med grd, sm cal amyg eand seams
62.0- 65.0 " " ,64.5 oal vein {Cs) 3026 3.0 & .07
65.0- 65.3 Vein bdbreccia (shattored trap) dk br,med grd Vo
65.&- 68. Trap dense,gr,med grd,lg blotohy oal amyg,odd oal seam
68.8- 69.1 Vein dreocia (mass oal) sparse Cp 67.5-70,0-==~ 3027 2.5 m™{ ,065
69.1- 85.0 Trap dk gr,med grd odd oal stringer, odd cal amyg {
85.0- 90.5 " Mud seam 88.7 -
90.5- 92.0 n dense,dk br,numerous oal end gr amyg smxxX calstringers i
92.0- 95.0 " " " " ) o " 3029 3.0 2 .18
.0~ 98.0 " " odd oak amyg and stringer,sm r emyg
33,0-131.0 " " W e w oo & 3030 3.0 D2 .04
10)1.0-103,.0 " " " " "
103.0 BEnd of hole b M
Fe seen in Trap thruout oore o
THE . thete o . . i.c iwiNT

Drilled by Inspiration

GEOLOGIST, CNNT. DLPT. OF MINES

SAULT STE. MARIE, ONT;




PROPERTY~-Maocassa-Chalcocite Vein-Mamainse Hole No 9=B S 5
Sheet NoO 1 104.Q0 SN
DIAMOND DRILL RECORD Seotion from 0.0 to ffxe .- e
Elevation of collar 1009.0! Started 11 Oot 1949
Datum 1000.0? Completed 12 Oot 1949
Direction at start Bearing S 85 W Mag. Ultinate depth 104,0°
Dip 45° Proposed depth 100,0!
| Depth feet Formation Seample Weight of Assay
2 No. _sample
0.0- 6.0 Casing
6.0- 10.0 Trap dense,med grd,gr-grey,Fe odd lg cal amyg wi epidote
10.0- 13.0 -~ " " " " 3031 3.0 .06
At 11,2 and 12.9 1g oal amyg wi epidote and malachite
13.0- 22.0 Trap dense,med grd,gr-grey,Fe,odd lg cal amyg wi epidote ,
22 .0~ 25.0 " " " " 3032 5.0 .04
25.0- 30.0 " " - " glightly
doleritioc
30.0- 47.0 Trap med grd,dense dk br,odd ég ocal amyg and seam, Fe
47.0- 50.0 " " " " 3033 3.0 .08
50.0- 53.0 " dense med grd,dk grey,odd cal seam
53,0~ 56.0 " " " " Cal stringer 3034 3.0 .28
at 53.3 wi Fe and Cs
56.0- 58.5 Vein brecoia,qtz-cal abundant,sm Cs 3035 2.5 .39
| 58.5- 61.4 Trap,med grd,dense grey,numerous cal amyg,sm cal seams 3036 2.9 .24
; 61.4- 62.7 “Vein brecoia,massive qtz-cal,odd patoh Cs 3037 1.3 . +245
: 62.7- 65.0 Trap med grd,dk grey,fairly numsrous oal amyg.odd seam |
/ oal (Fe) 3038 2.3 < .095
: 65.0- go.o Trap med grd dk grey,fairly numerous oal amyg,odd seam cal(Fe) s
: 0.0- 81.7 %" and cal amyg,odd cal seam wi Fe
: 1.7- 82.2 Vein brecoia br matrix :
: 82.2- ¥3.3 Trap dense med grd,dk br gr,am cal amyg and dark gr amyg, Ly
odd sean 3039 1.1 | ; .09
83.3- 84.4 Vein bdreccia drusy qtz. ocal 3040 1.1 " .01
84.4- 86.6 Trap med grd dk br gr,odd cal stringer,odd cal amyg(Fe,Cs?) 3041 2.2 . 12
, 86.6-104,0 " dk.gr br,numerous dk gr amyg,odd cal amvg and
i stringer
5 104.0 End of hole NOT O 07 1.7 .60 I"AOM
THE OFFiLE 0 .13 LNIICENT

Drilled by Inspiration
Fe seen in trap thruout hole GEOLOGIST,

BAULT S8TE. MARIE, ONT.

ONT., DEPT. OF MINES



» EEREE R 1.
£ PROPERTY~-Macassa-Chalooocite Veins-Mamainse Hole No |
- Sheet No, 1~ . i
b DIAMOND DRILL RECORD Seotion from 0.0 %o 101, or"
Elevation of collar 1003.5
Datum 1000.0 Started 13 Oot 1989
Direotion at start: Bearing S 85 W Mag Completed 14 0o0t,1949
;o Dip 45° Ultimate depth 101.0!
- Proposed depth 100.0!.
: Depth Feet Formation Sample Welight of Assay
£ No. sample
0.,0- 7.0 Casing
7.0- 32.0 Trap med grd,dk gr br,Fe,odd narrow ocal sean
32.0~ 35.0 " " " 3042 3.0 .07
35.0- 45,5 n ] n .
45.5- 48.3 " " " 3043 2.8 .075
48.3- 48.9 Vein brecoia cal-qtz 3044 0.6 .025
48.9- 64.0 Trap med grd dk gr,odd oal stringer,odd epidote stringer
64,0- 72.5 Trap med grad,very denso,dk g br, odd oal stringer
12.5- 75.0 " fine " dk gr blk,very dense,Tew lg amyg of oal,Fe 3045 2.5 .06
{C8?) seen on periphory of odd amyg
35.0- 80.0 Trap med grd,dk gr, oal amyg more numerous and smaller
0.0- 81.2 Vein brecoia qtz-oal,sm Fe 3046 1.2 .23
81.2- 84.0 Trap med grd dense dk g, sm amyg oal,odd cal stringer’ 3041 2.8 .07
, 84,0- 95.2 " " numerous dk gr blk.anyg,0dd
3 opidote anyg, Fe
5 95.2- 98.2 " med grd dense dk gr,numerous dk gr blk amyg,o0dd
epidote Fe 3048 3.0 .07
98.2-101.0 Trap yed grd dense dk gr,numerous dk gr blk amyg,
odd epidote Fe ,
101.0 End of hole o

Drilled by Imspiration

KHE OFFIE CF

VT FROM
THE LEINENT

EPRT. OF MINES

GEOLOGIST, ONT. D E
SAUL

T STE. MARIE, ONT.
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1““  PROPERTY-MACASSA - Location "C" - Mamainse Hole No. 11-0 /™.

DIAMOND DRILL RECORD Seotion from 0.0. to
Elevation of collar 984.6!
Datum 1000.0{ Started 15 Qot. 1949
Direction at start: Bearing S 15 W Mag NCT 70 1 0 > rFoompleted 16 Oot.l949
Dip 45° ' , U te depth 1231
, THE ©Ci o v v Tieee LESK osed dﬂpth 125'
. o ES ‘

Depth feet Formation GEOLOGIST, UiiT. DEPT. OF MIN Sample Weight of  Assay

' SAULT STE., MARIE, ONT: No. sample

: 0.0- 20.0 Casing
20.0- 23.5 Trap dense med grd,olive gr,numerous seams Cal,much Fe 3049 3.5 .05
23.5- 25.0 Vein brecocia (shattered trap)?s 7 a drusy qtz-oal vein with

: Fe and ¢ ~me Cs 3050 1.5 .485

i 25.0- 28.0 “Trap dense dk.gr.Cal seams wi Fe and Cs.At 26.3-26.8 cherty

: oal and 50% Fe wi am Cs,o.. oal amyg.wl Fe and Cs 3101 3.0 1.18 -

: 28.0~ 29.5 = Trap wé¢ cal stringers carrying massive Cs,sm Fe¢,8m anmyg

‘ with Cs and Fe 3102 1.5 1.76 —

f 29.5- 31.1 Trap very dense,odd cal seam,no vis.mineralization 3187 1.6 .10

i 3l.1- 32.5 Vein breccia (shattered trap)sm stringers aoross oore wi

%- massive Cs patches (perhaps amyg) 3103 l.4 .51

: 32.5- 35.0 Trap dense dk gr,lg cal amyg (2/10-3/10) weak coalesoing.

H — Sm amyg wi massive Cs and Fe.Also sm seams wi Os and

¥ Fe (Flow top?) 3104 2.5 .80

: 35.0- 36,3 " " " " " 3188 1.3 .57

* 36.3- 38.3 Trap dense olive gr,med-fine grd,lg cal amyg (weak

z ooalesoing) sm wi PFe others Cs,sm cal seams 3105 2.0 .605
38.3- 40,0 " " " 3189 1.7 .28
40.0- 42.7 Trap dense dk gr,med grd,osl amyg wi Fe and Cs sm oal

seams show bubbles of o wi Cs and Fe. 40.0-40.2 oal vein

: wi massive Fe and Cs 3106 2.7 1.23 —

¥ 42.17- 44.1 Vein brecoia massive Fe wi sm Cs wi ocal sm cal amyg wi Cs

3 and Fe sm epidote 3107 2.0 1.04 —

g 44,7~ 48.0 Trap dense dk gr,lg cal amyg (2/10-5/10) wi Cs and Fe,

£ 0odd seam of cal wi Fe and Cs 3108 3.3 .62

£ 48.0- 50.0 Trap dense gr, lg ocal amyg.mod grd odd amyg wi Fe and Cs?

; (1/2" oal vein across ocore a 48, 4) sm cherty ocal amyg 3190 2.0 .38

50.0- 53.0 " " " " "

i (2/10 oal vein at 52.8 wi Fe and Cs?) sw Cal seams 3109 3.0 .055

5 53,0~ 57.0 " n ] " ",

“ number of amyg.deoreases 3191 4,0 nil
57.0- 60.0 n " " " n 3110 3.0 .035
60.0- 62.5 Trap dense med grd dk gr,sm cal amyg sm oal stringers 3192 2.5 .03

¥ery sparse Fe and C8?
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' “Depth leet

oy
b

. s
L

Hole No 11-0
Sheet No. 2
Section 62.5"=

P
oo

Formation 8a§plo w.ightlor
- 0 sample
62.5- 64.4 Vein breccia,cal vein across oore wi disseminated Cu at
63.6-63.8. Sm Ca. Epidotized slightly (Cu not included) 3111 1.7 .16
64.4- 65.0 Trap dense dk gr med grd, blk amyg 1/10
65.0- 67.0 Trap dense dk gr med grd,cal amyg,sm surrounde’ .y epidote, 3112 2.0 1l
sm epidote seams wi cel and Fe (Cs?) Sm anye wi Fe and O0s?
67.0- 69.3 " LU 4 " ' no 3113 2.3 013
63.3- 72.3 Trap dense med grd dk gr sm ocal amyg s%zo to 3,10 r: 3114 3.0 .05
12.3- 15.0 " )
15 .0- 78.0 " br-gr med grd sm lg ocal amyg,numerous sml blk .
amyg.Fe 3115 3.0 .04
8.0~ 87.0 " " " n
7.0- 90.0 " " N " 3116 3.0 .01
3 narrow cal seams aJross core wi Fe (Cs?)
90.0- 95.0 ] ] ] n
93.4 cal stringer across core wi Fe (C8?)
95.0- 97.4 Trap dense,fine-med grd olive gr,numerous oal seams Varying
in thiokness and also blotohy ocarrying Ce,sm Fe,of€ Cs seam
sm Ce and Fe? seen in trap 311 2.4 2.16 _
97.4-100.0 Trap dense dk gr br med grd,odd oal stringer 311 2.6 .04
100.0-110.0 " " "
310.0-113.0 " " " 3119 3.0 I .02
113.0-123.0 " " "
123.0 End of hole D
L
Drilled by Inspiration &
o
1
oy
NOT ., . . EE;
ST “";V:D F
THE o Ro
c!-:o:c GITLL o Thz y:csmrz:\: «
OGisT, onr DEPT. oF ,, :
: i
SAULT 51 MARIE, ony NEg




. ¢  PROPERTY- MACASS’-LOCATION "C" - MAMAINSE Hole No. 12-0 M
Sheet No., 1 ARk
DIAMOND DRILL RECORD Seotion from 0. 0' to .
Elevation of collar 984.6 Started 16 Oot. 1949
Datum 1000.0 Completed 17 Oot. 1949
Direction at start: Bearing S 15 W Ultimate depth 123.0
Dip 65° , Proposed depth 125.0
Depth feet Formation Sample Weight of Assay
No. sample

0.0- 12.5 Casing
12,.5- 13.0 Granite boulder

13.0- 16.5 Vein breccia,cherty cal,abundant Fe,br matrix. 3120 3.5 .025
16.5- 19.0 (shattered trag) numerous cal stringers and
seams, Fe Dk gr tap 18.8-19.0 wi dlotech of Cs 3121 2.5 .03
19.0- 20.9 Vein breccie,cherty cal br matrix-Cs and am Fe 3122 1.9 145
20.9- 23.7 (weakly shattered trap) dk gr med grd many |
stringers wi Fe (8? 3123 2.6 .03 f
23.7- 25.0 Trap dense dk gr odd cel amyg wi Cs, Fe in oore 3124 1.3 .03
25.0- 26.5 ~-Vrin breccja,cherty ocal,Cs seen in patoches, sm Fe 3125 1.5 1.905 -
26.5~ 28.5 Trap dk gr med grd sm stringers am epidote as stringers and
surrounding oel amyg, sm Fe in stringers and oore Cs? 3126 2.0 .185
2805- 3000 " 3193 105 002
30.0- 33.0 Vein brecoia,very cherty cal sm Fe and Cs little br matrix 3127 3.0 .01
33.0- 34.2 gradea into shattered trap at 34.2
34.2 cherty ocal vein wi massive Fe Cs8? 3128 1.2 .03
34.2- 36.9 Trap dk gr med grd sm oal amy wi Fe and Cs? sm seams wi Fe 3129 2.7 .02
H 36.9- 40.0 " dense " " " %ooalesoed)wi Fe,sm cherty ocal 3
¥ stringers wi Fe (top?) 3130 3.1 o .03
E 40.0~ 45.0 Trap dense dk gr med grd numerous emall ocal amyg 1/10 Fe o
in core rk sm seaus of cal 3194 5.0 " .05
45.0- 48.1 " " " 3131 3.1 nil
g. - 49.2 Veln breccia oherty cal am Fe (8% 3132 1.1 T
49.2- 52.2 Trap dense dk gr gray sml cal amyg med grd odd oal stringer
across core wi Fe 3133 3.0 .025
: 52.2- 62.0 Trap dense dk gr gray med grd odd cal stringer w#i Fe, sm
¥ seams cal and dk blk gr amyg
5 6200"‘ 65 -0 " " " R 4" e 31‘3,43:1 300 001
: 65.0_ 174.5% " " 9 NOT 73 woab ‘
74.5- 75.7 « Trap med grd to fine olive gr 75.2-75.7 many,seams. qg\gs Tiie LOSIOENT Lo L6
and e GEOLOGIST, ONT. DCPT. oJf-;‘ivﬂNF-o
SAULT STE. MARIE, ONT.
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' Hole No. “12-0%

o I A AN R Y
AR
;

Sheet No, 2 . iU
Section from 75.7' to -

Sample Weight or' Assay

Depth Feet Formation
No sample
75.7- 78.2 Trap med fine grd olive gr, epidote and cal in stringers wi
odd patch of Cs | 3136 2.5 .27
78.2- 80.0 Trap med fine grd olive gr cal epidote stringers, sm wi Fe
and Cs 3137 1.8 .19
80.0- 83.0 Trap med fine grd olive gr odd epidote stringer
83.0- 85.0 Trap med grd dk gr oal amyg 1/10-3/10, sm amyg wi epidote 3138 2.0 .04
around them, sm amyg wi Fe Cs8?%
85.0- 87.0 " " " " 3139 2.0 .37
86.3-86.4 massive Fe (504 oore) Cs?,cherty oal
87.0- 88.0 Trap med grd dk gr sm cal amyg 1/10, sm wi cherty oal and
epidote carrying Fe and Cs 3140 1.0 A2
88.0- 91.0 Trap med grd dk gr numerous ocal amyg 1/10-3/10 sm wi
epidote odd one wi Cs and Fe blotohes am seams wi
spidote and cal wi Fe 3141 3.0 .04
91.0_ 93.8 n 1 " n
93.8- 94.8 Trap med grd dk gr wi blotch veins of cherty cal and epidote
carrying patches of Fe Cs8? sm cal amyg 3142 1.0 .03
94.8- 97.0 Trap med grd dk gr number of amyg deoreased odd ocal-epidote
stringer
97.0-100.0 " " " " 3143 3.0 .02
99.7 oal epidote stringer obliquely,wi Fe and sm Cs
100.0-103.0 Trap med grd dk gr few cal and epidote amyg, sm cal and
epldote seams
103.0-105.0 " " n " 3144 2.0 .17
(103.5 cal epidote stringer wi Cs and Fe) b
104.5-104.7 cherty cal epidote wi Fe and Cs
10500"10809 " " " n )
108.0-111.0 Trap med grd dk gr numerous oal amyg wi epidote 1/10-4/10
wl odd amyg Fe and Cs?{cherty ocal at 108.0 wi sparse
Fe C87) 3145 3.0 .025%
111’0_115.0 " n " n

115.0-123.0

123.0

Cherty cal at 112,0
Trap med g°d dk br gr odd lg cal amyg 3/10,119.8 cherty oal
stringers wi Fe Cs?. 121.2-123 stringer wi coréNOT ;.
118.2-119.0 stringer wi core of cal

End of hole
Drilled by Inspiration

THE OFFily ¢~
SEOLOGIST, O,

P T
i h ‘\1:\"!"
T i oNT

DEPT. oF minres

SAULT sTE. MARIE, ONT,




- PROPERTY Maocassu - Location "C" - Mamainse Shest No. 1

DIAMOND DRILL RECORD Seotion from 0.0' to' FurA
Rlevation of collar 981.7 S
Datum 1000.0 Started 17 Oot 1949 '
Direotion at start: Bearing S 15 W Completed 18 Oct 1949
Dip 450 Ultimate depth 139.0

Proposed depth 135.0
Sample Weight of

Deptk feet Formation No sample _ Assay
0.0 6.0 Casing
6.0- 8.0 Trap med grd,epidotized (lath tex) numerous small blk amyg
Fe in core (doleritic) 3146 2.0 .01
8.0- 11.1 " " "
: 11.1- 11.% Trap wed grd br few cal amyg Fe in ocore
L 11.5- 13.0 Trap dense dk br med grd few cal amyg,corse broken,Fe
: 13.0- 15.0 " " " " very dense
muck Fe 31417 2.0 .05
15.0_ 22.5 " " L " "
2z.5- 30.2 Trap med grd br gr sm cal seams sm Fe
3002" 32.4 n " " " Wi CB 3148 202 021
’ 32,4~ 35.0 Vein breccia qtz-cal drusy,uminor Fe,sm qtz ocal stringers 3149 2.6 .086
y 35.0- 37.2 Trap br gr med grd fine amyg few ocal stringer wi Fe,
¥ sm Cs and Py 3150 2.2 .G8
i 37.2- 38.2 Vein breccia,very > alline qtz wi Fe and Cs? 3151 l.0 .09
: 38.2- 41.1 Trap dk br gr med grd few 1g cal amyg (weak ooalesced)
: odd wi Fe 3152 2.9 T
d 41 ,1- 44.4 Vein brecocia br matrix qtz-oal 3183 3.3 .07
44 .4~ 41.5 " {shattered trap)gr nwnerous ocal seams and stringers
wi Cs and Fe 3154 3.1 .40
47.5- 50.0 " " Massive Fe at 48.0 numerous seams -
wi sparse Cs, zone chloritized 3155 2.5 .28
: 50.0- 53.5 " " many seams and stringers, Fe zone
i chloritized 3156 3.5 .06
x 53.5- 56.0 Trap med fine grd olive gr few seams odd stringer of cal (Fe) 3157 2.5 T
§ 56.0- 61.3 " dense med grd dk gr few ocal stringers Fe
: 61.3- 64.5 Vein breccia (shattered trap)soft,many seams,cherty oal
drusy, gr 3158 3.2 .02
~ 64.5- 72.0 Trap dense med grd to fine olive gr many seams and sm stringers N
¥ o1 cal, Fe 64.5- 69'§T?:JI~-- o 31;5...H~%fg éog
2.0- 175.0 " " - . - s
72.0- 75.8 Vein breccia br matrix ) . GEOLOGIST, ONT. thl}'} 3r MIN
.8- 83.0 Trap dense med grd dk gray odd oal stringer |E, ONT.
gg.o- 85.0 " d " & gray " sm epidoﬁ@%;eiig'cbgé\éliég %.g TlS

85.0_ 87_5 n H 1]
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swe G Vi LLTCIDENT

- i ——
A ‘Section rrom 87 5 to 2
Depth Feet Formation Sample Weight of . Assuy
No., sample
87.5- 88.7 Vein brecoia (shattered trap)gr oal epidote wi massive
Cs patoches 3162 1.2 4.08
88.7- v2. Trap dense dk gr med grd sm epidote 3163 3.0 .02
91.7- 95.0 " sm Cs in epidote stringer 3164 3.3 T
95.0-101.5 n " " sm seams 7 odd stringers cal {(ocherty)
101.5-105.0 " med grd to fine olive gr, few epidote stringers Fe,
Cs? 102.3-102.5 cherty cel vein,103.5-104.2,s8m cal :
stringers Fe and Cs? 3165 3.5 .03
105.0-108.5 Trap dense med fine grd olive gr,ocal epidote stringers wi
sparse Cs and Fe, gr mud seam at 106.0 3166 3.5 .245
108,.5-112.0 Vein breccia (weak shattered trap)gr,massive Fe wi cherty
cal at 109.0-110.0, zone asm oherty oal stringers 3167 3.5 .28
112,0-116.5 Trap dk gr dense med grd to fine few cal amyg wi weak
coalescing sm cal seams
11605‘11806 " " 3168 201 026
.8-118.2 cal epidote vein obliquely wi Ye and Cs
ll .2-118.6 broken core wi much Fe
118.6-125.0 TTap dense med fine grd dk blk gr amug few lg cel amyg
125.0-133.0 " grd pueple br (rust)
133.0-134.8 " " fine dk gr wi epldote around lg ocal amyg
13408-13900 " " " " 3169 4.2 T
wi Fe and Cs? seen in odd lg cal amyg
"39.0 End ol hole [
o
(i)
Drilled oy Inspiration e
|
. —
R

GEOLOGIST, ONT. LEPT. OF MINES

SAULT STE. MARIE, ONT.




PRCPRERTY- Maocsssa-Location "C"- Mamainse Hole No. 14-C

N S Sheet No. 1
j DIAMOND DRILL RECORD Seotion 0.0 -
‘ Elevation of collar 986.3
Datum . 1000.0 Started 19 Oct 1949
Direction at start: Bearing - Completed 21 Oot 1949
¢ Dip 90° Ultimate depth 145.0
£ Proposed depth 125.0
Depth fest Formation Sample Welght of Assay
No. Sample '
000" 6-0 CﬂSing
6.0- 11.5 Trap dense ¢k gr fine med grd few amyg.lg, caland blk.gr wi

odd Fe in oal amyg sm seams of ocal, sparse Fe
2/10 - 3/10

11.5- 22.2 Trap dense dk gr br med grd am to many smell cal and blk gr
amyg 1/20-2/10 (cellular amyg)

22.2~ 23.2 Trep epi.otized med grd 4k gray gr

23.2- 26.6 Trap dk gr br dense med grd numerous amyg 1/20-2/10 of oal

" T

; and blk gr
‘ 26.6- 28.2 Trap very dense dk olive gr med fine grd,sm cal seams with {
sm Fe Few amyg 2/10-3/10 3196 1.6 .02
28.2- 29.4 Trap dense dk gr br med grd few cal amyg,lg.odd one shows Fe .
and one cal amyg. lg Sesn wi two blotoches Cs 3197 1.2 = .38
3 29.4- 33.5 " "  med grd numerous soams and stringers,blotchy R
: amyg,wl cherty cal,much Fe wi Cs Cp Bo Py (weak fragmental \
: amyg 3198 4.1 . .28
! 33.5- 34.5 " " " sm cal emyg 1/10-2/10 (oellular amyg) e
; 34.5- 35.4 Trap dk olive gr dense med fine grd oll lg ocla amyg 4/10 )
i 33'5-35 o4 3199 1.9 - 005
35.4- 37.5 Trap dense med grd dk gr br numerous cal and blk gr amyg. L
Tew seams
37.5- %9.2 " " " smll oal stringers wi Fe and
. Cs, sm lg amyg,odd one shows Fe Cs,of cherty ocal 3200 1.7 .10
b 39.2- 54.5 " ) " numerous blk gr amyg wi sm oal
3 amyg 1/10-3/10, few seams, Fe in core Now e . N
' 54.5- 55,2 n n ] U h
(epidotized doleritio) . TR G I ow . i JWENT
- " " "
gg:g_ ;g:g " " " " CELLUCI.Y, ONT. LEFT. OF MINES
(epidotized,dOIOritiO) ShULT SYZ. MARIE, ONTy
59 .4= 70.0 ] ] " "
1] " " " 1]
70.0- 83.5 (slightly 2oleritic)

S5
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R

e

ﬁ‘#i_”f P

“ Hole 'No. " :LagH
&N cu NO- : 2 ; "a" f
Seotion 85.5-145 0

Depth Feet Formation Sample Weight of  Assay
No. sample L
88,5+ 88.0 Trap denae med g&xd dk rust gr, sm cal seams, Fe in oore |
88.0- 94.0 1/10 " dk gr gray numerous blk gr emyg.l/20- N
94.0-102.7 " " dk olive gr, many lg cal amyg 1/10- j
5/10 often surrounded wi epidote |
102.7-105.5 " " (epldotized) |
105.5-110.0 " ] " " |
110,0-113.5 Trap very dense dk gr br med grd odd oal amy 2/10 !
113.5-118,0 " {epldotizead, |
elightly dolaritio
118.0-126.0 Trap dk gr med grd,epidotized,slightly doleritio few lg
cal amyg
126.0-128.5 " " " " 32117 2.5 .08
Fe and Cs seen in odd amyg
128.5-135.5 Trap dk gr,epidotized, sm ocal amyg Fe and 3s,wi sm
coalescing of amyg, numerous seams and atringers of oal
wi Cs and Fe (fragmental amyg, weaX) 128.5-132,0 3218 3.5 .02
132.0-135.5 3219 3.5 .58
135.5-145.0 Trap denss dk gr med grd numerous small blk gy emyg
1/40-1/20 ,
145.0 End of hole o
Drilled by Inspiration 'i
1
i
Iy
NOT .
fTHE OI Vi i C . 'iv. . . ‘.
GEOLOG'ST. ONT., DEi,. i NES

* BAULT BTE, MARIE, ONT,




Direction at start: Bearing =

PROPERTY MACASSA-Location “C"- Mamninse Hole No 15-0
Sheet No 1
DIAMOND DRILL RECORD Seation from 0,0 to

Started 21 Oot 1949

Completed 22 Oot 1949

Dip 90° Ultimate depth 113.0
Proposed depth 100.0

Depth geet Formation Sample Width of Gold §
No. sample
0.0- 5.0 Casing
5.0- 6.0 Trap dense dk gr gray few oal amyg med grd
6.0- 9.0 " " med grd numerous cal amyg 1/10-4/10 sm
epidote amyg. very sparse Ma und Cs
9.0- 10.0 " " " " " 3220 1.0 .025
odd amyg containing Cs
10.0- 14,0 " " " " " 3221 4,0 ,03
14.,0- 18.0 " " " " " 3222 4.0 145
18.0- 22.0 " " br, med gr,s8lightly epidotized, sm cal
anyg 1lg,3/10 and fow dk gr amyg,doleritio
220C' 2500 "
25.0_ 52.5 " n 1] ] "
odd ocal amyg, numerous lg dk blk gr amyg 1/10-4/10 !
epido.ized, 0dd seam, Fe 1in core o
52.5_ 55 0 " n " n "
but amyg smll 1/40-1/10 and slightly doleritioe Tow
55.0~ 5% Trap dense med grd dk gr br, odd seam of cal r~y
5;.0- 7 " sm oal amyg and blk gr amyg
56.7- 6 " med grd dk gr numerous ocal amyg,slightly shattered i
few stringers =~
6l.5- 63.5 " dense med grd dk gy few coalesced amyg of ocal. sm sml ocal (js
amyg, few seams, sm Fe
63.5- 65.6 " nooow " sm cal amyg 1/10-2/10 0y
65.6- 68.0 " " " fdne gtd dk gr few eryg,sm Seams
68.0- 68.7 Vein,cal qtz, drusy, br matrix
68.7- 72.5 " breocia(shattered trap Johers, sal,drusy qtz stringers ey
72.5- 17.5 Trap dense med grd dk gr sm ocal scams and gtringers,r'éw.ocal: v
and dk gr emyg,sm Fe (1/20-2/10) T
7.5- 80.2 Vein breocia (shattered trap)cherty cal,smTPé;, fraguenéal amyé?
0.2- 80.5 br xat.iy drusy qtz-oal, baﬁﬁeg ST c%\} p,,. OF MINES
80.5- 80.7 " (3hattered trap)cherty cal k § _ T
80.7- 82.0 Trap denss med grd dk gr ULT s.u tAATiT. ONT,
82.0- 84.5 " " " br numerous sml blk amyg 1/20- 1/10

few oal amyg, ophitio




8‘.5- 85.5

85.5- 98.0

98.0- 99.5

99 . 5-113 .0
113.0-

Trap dense med grd dk gr br numerous small blk amyg
epidotized,obligue stringer of ocal wi Fe and Cs?

Trap med grd dense dk gr br numerous sml blk amyg sm ocal
L " " n L

n " n noon " " ] " ey
End of hole

NOT v o

THE OFrill
GEOLOGIST, ONT. DI,

\ BAULT S
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TE. MARIE, ONT.
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PROPERTY MACASSA-LOCATION "C®-Mamainse

Klevation of collar 991.3

S
DS Y

Hole No 16-0: - AT

ShQQt NO. l . " " g

Seotion from 0.0 to
Started 24 Oct 1949
Completed 25 Oct 1949

DIAMOND DRILL KRECORD

Datum 1000.0 Ultimate depth 98.8
Direction at start Bearing - Proposed depth 100.0
Dip 90°
Depth Feet Formation
0.0~ 900 Caaing
9.0-12.5 Trap dense med grd dk br numerous sml blk amyg 1/20-1/10 Fe in trap
12.5-23.7 " " " "
with numerous sml oal amyg ‘
23.7-25.0 " n " odd stringer ocal
25.0-42.5 Brap very dense med grd dk br, sm oal seams, very sml blk amyg. Melaphyre?
42.5-46.0 Trap denss dk gr br med grd numerous cal amyg 1/10-4/10 sm epidote wi amyg and
sm dk gr amyg oellular amyg
46.0~50.0 Trap dense med grd dk br gr sm oal amyg and inorease in dk gr amyg
50.0-58.5 " " " " Fe (only few cal amyg 1/10-3/10)
58.5-63.0 " " " " (044 cal amyg wi
numerous dk blk gr 1/20-1/10 ophitio)
63.0-69.5 " " " " (numerous cal amyg 1/20-
1/10 sm dk gr amyg)
69.5-70.5 " " " " few ocal amyg wi dk gr
overcoats (px) 1g
70.5-72.5 Trap med gré dense dk br gr slightly epidotized sm ocal seams,sm ocal amyg 1/10-3/10
172.5-73.6 Trap dense med grd few oal amyg 1/10-3/10 dk gr
13.6-58.8 Trap dense " gk br gr numerous blk gr amyg 1/20-2/10.04d 1g cal amyg
8.8 2/10-4/10,usually surrounded by dk gr overcoat, few seams and stringers Ophitic
98. Bnd of hole L
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" PROPRRTY-Macassa-Looation "C" Mamainse

DIAMOND DRILL RECORD

Blevation of collar 976.0

Datunm

1000.0

Direction at start: Bearing S 15 W

3 '.I,va‘
Hole Nb 17 O ¥
B8heet No 1 - _ T
Seotion from 0.0 to IR

Started 25 0ot.1949
Completed 27 Oot.1949
Ultimate depth 165.0

Dip 45° Proposed depth  165.0
Depth feet Formation Sample Width of Gold §
No. sample
0.0- 11,0 Casing

11.0 - 16.0 Trap med fine grd dk br gr, cal amyg sm epidote

16.0- 23,5 Trap med grd dk gr, amyg sm epidote filled -

23.5- 28.5 " " " " epidotized amyg

28.5- 30,0 " "  fine br gr sm ocal amyg sm epidote

30.0- 31.2 Trap epldotized few amyg -

3l.2- 36.0 Trap dk gr few amyg,oal,blk blotohy amyg

36.0- 39.4 ' gr mottled

39.4- 43,2 Trap dense dk br, few amyg med grd

43.,2- 44,0 " epldotized and broken

44,0~ 52.5 n " mottled, few amyg mnd grd
52.5 Mud Bseam
52.5~ 56.2 Trap dk gr med grd fine small amyg of 1al

56.2- 58.5 med fine grd epidotized

58.5- 63.9 " " broken

63.9- 82.5 " "  gr epidotized, sm alteration

82.5- 87.6 " " " " sm prehnite cal stringers

87'6- 99.3 " n " " n (]

99.8-100.0 Vein brecoia cal barite drusy q$z, sm Fe
100.0-103.0 " " sm drusy qtz, sm Fe 322 3.0 .04
103.0-106.0 ditto 322 3.0 .08
106.0-109.0 ditto 3229 3.0 12
109.0-112.0 ditto 3230 3.0 .04
112.0-115.0 ditto 3231 3.0 .02
118.0-121.0 ditto 3233 3.0 nil
121.0-125.0 ditto 3234 4.0 nil
125.0-127.0 Vein breccia br matrix wi cal,much Cs in Fe NG . 3235 2,074 3,45 ~
127.0-130.0 " cal prehnite qtz, sm Fe little Cs ... . 3286 3,0 . .07
130.0-133,0 Trap med fine sm cal seams, much Fe . THE CFliv.. 3239 * 8.0 .02

BEOLOGIST, ONT. DIiv. OF INED
"\ BAULT STE. MARIE, ONT,
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. 8 'Holo No . 1170743 1
. 3 Sheet No., 2. -
O Section from 133, 0- ,
N L L
1”7 Depth Feet Formation Sample Width of Gold §

PR No. sample _ -

ﬂ; 133.0-135.0 Vein dreccia cal seams and cal, sm Fe
K 135.0-138.3 Trap med fine,dk gr, sm Fe 133.0-136.0 3238 3.0 .01
: 138.3-139.3 Vein cal barren 136.0-139.0 3239 3.0 .05
g 139.3-142.0 Trap dk gr broken med grd,sm oal stringers little Fe 3240 3.0 .02
142.0-145.0 " " " " " 3241 3.0 .02
145.0-147.5 " " " " " 3242 3.0 .02
147.5-150.0 " " " " " 3243 3.0 .02
: 150.0-155.0 Veln, cal sm qtz little Fe, barren
: 155.0-165.0 Trap med to fine dk gr sm cal stringers
; 165.0 End of hole
¥
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PROPERTY Macassa Location ugw

Mame inse Hole No 18-C
Sheet No. 1
Elevation of collar 980.2 DIAMOND DRILL RECORD Section from 0.0 to
Datum 1000.0 Started 27 00t.1949
Direction av start: Bearing S 15 ¥ Completed 29 00t.1949
Dip 45° Ultimate aepth 250.0
Proposed aepth 250.0
Depth feet Formation Sample Width of Gold $
No sample
0.0- 5.0 Casing
5.0- 7.0 Trap med grd dk br gr numerous blk gr amyg 1/10-1/20
7.0- 35.0 ! " " yepldotized
slightly doleritic,very odd cal anmyg
35.,0- 40.0 Trap med grd, epidotized wi rust br alteration, blk gr amyg and 3 '{-
0dd cal amyg 2/10 3/10- doleritio ol m 3
40.0- 50.0 " " but rust E‘\ o -
br alteration seen intermittently every foot,uoleritic . 3 o
‘ 50.0- 74.3 Trap med grd dk gr, epidotized,numerous blk gr amyg 1/10-2/10 % ‘-’31 no
: odd cal amyg, ophitic tex. ~NO o W
g T4.3- 35.0 Trap med grd altered rust br,numsrous cal amyg 1/10 A T
; 5.0- “ dk br gr epidotized and altered dk rust br. Ophitio %j L T A
: 5.0~ 88 0 " epidotized,numerous blk gr amyg 1/10-2/10 slightly i R
13 doleritic @ 0
L 88.0- 90.0 n " " " 2 LA
i (altered rust br) @ m LU
b 90.0- 96.5 " " " " ’ Q‘ U
: 92 «5= 106 0 I‘rap med grd dk mst br rine and numerous blk blotoh amyg 1/20 1/10\ °z .g g‘ 3
blk amyg increase in size 1/10-1/20 and number fine ophite ¥ Z A "
113.0-114.,0 " "(epidotized) G ’
114.0-122.0 'I‘“ap fine med grd dense dk br,shows sm dk blk amyg 1/20 (melaphyre)
122 00-13000 "
i blk gr amyg become numerous 1/20-1/10,few ocal amyg
: 130.0-139.0 " " "  gcolour becomes
‘ dk gr, denss, o0dd c¢al stringer
& 139.0-142.0 " " " " 31170 3.0 .26
: (cherty ocal stringers obliquely at 139.4,140.8,141.5,0arrying
Cp) also other stringers of ocal.
142 0-147.0 n " n n
.0- l4g Trap dense dk gr,cherty cal stringers (drusy)
.5-151.% Vein breccia (weak)strong cherty cal mineralization,dfusu,barren, .
br gr matrix 317 3.0 15




'Sheet No. 2 'T
Section from 151. 5 ,

Depth feet Formation Sampa. wmath”cr " Gold’
_No sample . ¢ cn
151.5-154.5 Vein breccia{weak)strong ocherty cal,dx br matrix 3172 3.0 : 13
154.5-157.5 " " " 31173 3.0 .03
157.5-160.5 Trap dense dk gr br sm cherty cal stringers, sm amyg coalesced,
sm Fe, sm breccia in stringors 3174 3.0 .01
160.5-163.5 Vein breccia,much cherty oal, dk gr bdbr 3115 3.0 .07
163.5-164.8 cherty, dk br, ce 3176 1.3 2.04 —
164.8-165.7 " very heavy C8 (massive) sm Fe 317 0.9 37.60—
165.7-168.0 " heavy ocherty cal vein mineralization, sm Cs 2.3 41
168.0-170.€ " dk gr matrix cherty ocal veinsg,drusy,sm Fe., Cs 3179 2.6 .10
170.6-174.0 " much ocal sm qtz,soft mud matrix.zone broken 3180 3.4 .05
174.0-177.4 " " L 3181 3.4 .03
177.4-119.2 " (shu.tered trap) dk gr, odd amyg wi Cs Cherty cel
cement carrying Cs, sm Fe 3182 1.8 .42
179.2-182.0 Trap dk gr many fine seams of cherty cal carrying Fe,Cs (weak 3183 2.8 .05
fragmental amyg)
182.0-183.8 Vein breccia dk gr. cherty oal cement carrying Cs and Fe 3184 1.8 1.95 —
183.8-186.0 Trap dense dk gr,many seams wi Fe and Cs,o0dd stringer 3185 2.2 .27
18€£.0-190.5 " med grd odd stringer, numerous fine elongated
awyg 1/40-2/10 parailel to dip of oore |
190.5-197.9 Trep - ense dk gr br med grd odd oal seam g
197.0-200.0 " wi numeroue fine cal L
amyg 1/20 ‘
200.0-203.0 " " " " ;o
203,0-204.3 " " " " (epidotized) (o
204.3-204.5 Vein ol cal and felsite obliquely across oore,wi epidote .
203.,0-204.5 3209t 1.5 .28
204.5-206."% Trap dk gr wed grd epidotized meny seams wi blotohy Cs 3210 2.0 1.507
206.5-207.9 " dense % gr med grd slightly epldotized wi sm Cs 3211 . 1.4 .45
2017, 9 -210.0 " " ax br gr, sm fine cal and blk ,r amy
210.0-233.6 " dk gr med grd numarcus blk gr amyg 1/20-1/10
surrounded wi cal,odd stringer,odd few inches epidotized
233.6-235.1 Brecclia uany seams, epldotized cherty oal, Cs Fe Contact z0ne 3186 . 25 .40
235.1-236.4 Trap dense dk br,sm seams sm ooalesoed amyg of xed . 613
236.4-2317.3 Brecuia,cherty cal epidutized, contaot zone m O e CF 1T esSIDE 9
237.3 Contact Tl B pT. OF MINES
237.3-245.2 Sandstone, dk red br GEOLCGIST, ONT. DE 5.9
RIE, SONAB ofi'ice spec.
E. MA
243.2-245.0 Cong.msd br matrix,numerous granite pebbles,odd 1gAbUd§d%$
sm gr pebbles 1.8
1 " n 5 0

245.0-250.0
250.0

End - hole
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PROPERTY Maoassas Location "C"

Mamainse Hole Nb;

DIAMOND DRILL RWCORD

19=G
Sheet No. l S
‘Seotion from 0.0 to

Started 29 0ct.1949

Blevation of collar 953.7 Completed 1 Nov,1949
Datun 1000.0 Ultimate depth 255.0
Direction et svart Bearing S 65 B Proposed depth 250.0
Dip 452
Depth feet Formation Sample Width of Gold §
No. sauple
000" 600 CaSing
6.0- 40.0 . Trap med grd rust br gr numerous dk gr amyg 1/20-1/10 wi sm
epidotized areas
40,0- 58.0 Trap dk gray gr " " n
58.0- 60.0 Veln breccia cal qtz. br matrix 5245 2.0 .29
60,0- 61.2 " " " Cu disseminated thru,Cs office specimen
6l.2- 62.7 Trap dense gr sm seams and stringers,epidotized,sm Cs 3247 1.5 .29
62.7- €8.5 " dk gr med grd numerous blk gr amyg 1/20-2/10 .
68.5- 69.2 " " " {(also '
sm lg cal amyg 1/10-2/10)
69’2_ 71_5 ] " ]
71.5 - 72.5 " " "
{wi few lg cherty (agot) amyg)
72.g_ 75’5 n " "
15.5 - 79.0 Trep dk br gr med grd sm oa”. amyg 1/20-2/10,0d4d cherty cal stringer
19.0- 84.5 Trap dense med grd dk gr br few stringers (cherty cal) Few.lg.
weakly coalesced amyg RS " .
84.5. 85'6 ] n " THE: Crrl . et FRoy
85.6- 86.3  Vein of cherty cal sm Cs and Fe GEo 8248 1:1.:083¢ 5, 270
86.3- 95.0 Trap dense dk gr med grd sm seans and stringers Loaigy, ONT. DEp T
93.0- 94,0 " " " (sm cal amygssy, .. T OF Mingg
1/20-1/10) STE: MaRig, o
94.0-102.5 " " " i ONT
102.5-103.0 Vein breccia br matrix,qtz-oal
103.0-108.5 Trap dense dk gr med grd numerous blk gr amyg 1/20-1/10 sm stringers
108.5-111.0 Vein breccia gtz-cal drusy,br matrix sparse Cs 3249 2.5 .28
111.0-112.5 Trap danse gr gr med grd dk gr amyg 1/20 sm cal amyg 1/20-1/1C
112.5-1¢9.0 Trap dense dk gr gr med grd numerous blk gr amyg 1/20-1/10,few seams
127.0-133.5 L n " " slightly
epidotized,vein brecoia br matrix 130.5-130.8
133.5-138.5 Trep dense dk gr med grd numerous blk emyg,od seam
138.5-141.0 " " " epidotized,sm qtz.
stringers,very sparse (s 140.0-141 .9 140.0-141.0 3252 1.0 +11
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Depth fest
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Hole NO,.,l9- G
Sheet No.,2"
Seotion from 141.0- iy
Sample Width of.'
No. sample

Formetion

146.5-149.5
149.5-152.0
152.0-158.0
158.0-159.0
159,0-162.0
162.0-164.2
164,2-164.6
164.6-167.0
167.0-175.
175.2-115.
7.
1
2

2
4
2
.8
5
0

18500-18802

¢ 188.2-190.0
g 190.0‘19205
192.5-196.8
196.8-198.7
198.17

198.7-202.0

202.0-205.0
: 205.0~206.3
2 206.3-207.3

207.3-210.5
210.5-211.8

211.8-215.0
215.0-220.0
220.0-225.0
225.0-255.0
255.0

MR R et D

Trap dense dK br med grd,slightly altered vein qtz drusy at
141.3,142.1,143.6,
Trap dense med grd dk br sowe cal amyg 1/10 odd qtz vein !
" " blk amyg,odd stringer of cal
" " " (sm to numerous
cal amyg 1/20-1/10,sm stringers) .
Trap dense med grd dk br numerous blk amyg wi cal surrounding r~
them l/20-l/10,odd stringer

"({but cal not -
surrounding amyg) =i
" " "(wi numerous )

cal amyg l/20 1/10)

Vein cherty cal across core - Cu c:brrioe specimen
Trap dense dk br med grd sm ocal amyg 1/20-1/10

" "  gr med grd numerous blk amyg 1/20-1/10 -

Vein qtz across ocore Cs

Trap dense dk gr med grd sm blk amyg,slight epidotization

17502‘17702 3254 200 010
Trap dense dk gr med #£rd sw blk amyg
Vein breccia br matrix sm Cs
Trap eltered sm awyg sm cal seams,184.5 cherty oal vein wi Cs
18108'18500 3255 302 032
Trap dense med grd dk gr,sm seams and stringers of cal,odd
one wi Fe and Cs 3256 3.2 42
Vein breccia br matrix qtz ocal,Fe and Cs 325 1.8 .71 !
" " " 325 205 ~2.53 ‘
Trap,g® (shattered,weak breccia)odd cal vein,Fe and Cs 3259 4.3 -~ .86
Vein breccia br matrix qtz ocal,sm Cs 3260 1.9 .61
Contact
Cong med,pebbles mainly gr,epgpdote surround sm pebbles,
sm cal and br matrix BT T LD LCLOVED rRom 543
1 " " 3.0
" n T CFFICE ©F 11" 1 L7 0IDENT 1.3
" " ceuloais NT. e g 261 1.0 _— .92
(Sm Cs in cement) VLOGIST, ONT., JEPI, gr MINES \s
" " FAULT STE, M 2
! ‘ " ARIE ORI 137 .10
{sm Cs in cement)
Cong med pebbles mainly gr tut am lg granjte dboulders,sm cal g.g
L ] " .

1] 1} []]
" granite pebbles increase and sm boulders br matrix little cal

End of nole
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COPPER DEPOSITS AT POINT MAMAINSE, LAKE SUPERIOR
NOTTOBRE-REMOIED FROM

THE OFFICE OF THE RESIDENT.

LN

b
J.E. Tgomﬁeo:.oexs'r. ONT. DEPT. OF MINES
SAULT STE. MARIE; ONT:

REFERRNCES

Report of the Royal Commission on the Mineral Resources of
ontario, 1890, pp. 92, 98, 102.

Archibald Blue-"Coppsr at Point Mamainse®™, Ont.Bur.Mines,
Vol.3,1893, pp. 62-88.

A C.Lane- "Reoord of Diamond Drilling et Port Mameinse",
(Bull.No.6), Rept. No.lll, Mines branch, Ottawa, 1911.

E.S.Noore- "Batchewana Area®", Ont.Dept.Mines, Vol.35, Pt.2,
1926’ ppo 81"‘85 L]

HISTORY AND DirVELUPMENT
The Point Mapainse copper area lies on the east shore
of Laxe Superior about 60 miles by notor road north of Sault
Ste.uarle. Highway No.l17, wiuich follows tlLe shore of Lake
Superior, passes near the copper showings.
David Thoa; .on, surveyor and explorer, first reported

1
the ocourrence of copper at Mameinse in 1798. It is said

1. A.Blue. Ont.Bur 'nes, Vo0l.3,1893, p.62

that the first attempt to mine copper was made ambout 1842,
Early development of the area was thus contewporaneous with
that in the Michigan copper district where mining began in

1844, Amongst the companies engaged in early exploration

SSM-159-!
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were the Montreal Mining Company (1856), Ontario Mineral Lands
Company (1871), Silver Islet Company (1882), Canasdian Land
Pcmrohaée companj (1891), and Nipigon Mining Company (1856- ,
1892). Acoording to the report of the Royal Commission of 1890,
several shafts were sunk on copper-bearirg veins, the deepest
being about 300 feet, but their exact location is not given.
Development work sesms to have been conoentrated at the Mamainse
mine, Copper Creek shaft, Silver Creek shaft, and the "Indian
Diggings". A mill and smelter were erected at the Mamainse -
mine, but there 18 no record of any co:zper production.

The occu:rence of native copper at lkanalnse under
geological conditions rather sjimiiar to those of the Michigan
copper mines intereste? American geciogiete and wlanlug oowpanies.
In 1906 the Calumet and Heola iMining Company optioned about
11,000 acres from the HNipigon iUlning Company, and driiled 17
holes along a section across the Pancake roint and Sand Bay
locations. The rosults of these investigations have been

de cribed by Lane.2 In 1925 Moore3 mades a geological survey

2. A.C.lLane, Bull.Xo.6,Mines Brarch, Dept. of Mines,0ttawa,
1911.

3. E.S.Moore, Unt.Dept.dines, Vol.35, Pt.2,1926, pp.8l-8s.

of the area and desoribed the showings. Later, during the
construction of highway No.l7 large pleces of native copper
were found in a rock out at mileage 55. (See Fig. )

In 1948, the showings in the area were examined by
C.C. Huston, mining engineer, of Macassa Mines,bimited, On
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hia‘reoommandation'uhcaasa Mines optioned the Ry;p lbcation,
the Quebes, and Lako‘Suporior location, the two locations of
the Montreal Mining Company (Nipigon Mining Lands Company),
and staked a block of 27 adjacent mining oclaims (See Fig.l)
This ground was prospscted in 1948. In 1949 pe:t of the
property in the vielnity of the Copper Creek and Silver Creek
shafts and "Indian Digzings" was more thoroughly prospected
and mapped. The most interesting zones were drilled in
September and October,1949., Nineteen holes, totalling 2562
feet, were drilled at the points indicated in Fig. 2.

GROLOGY

The erea is underlain by interbedded sediments and
amygdaloldal lavas of Niddle Keweenawan age. Suzl) dikes of
felsite and ollivine diabase intrude the laves and sediments.

Basaltic lave flows make up tre greater part of the
Keweenawan series, Nost of these are charscterized dy highly
anygdeloidnl tops; the anygdule filling may be calcite,
chlorite, chaloscC ny,olivine, pyroxene or epidote. The
amygdaloid grades into massive lava that my be fine- or
coars:-grained in texture. Tuu fine-greined phase is often

refsrred to ss "trap". Lanel has used the name "ophite® for

1. A.C.lLane, 0p.Cit.

the coarser grained type and "melaphyre” for olivine basalt.
The congiomerate contains an abundaence of pebbles and

boulders of a zreat variety of rock types. Boulders attain




a maximum dimension of 4 feet but the pedbles are usually
under 3 inches in diameter. Sandstone is rarely seen. It
is reddish in colour, asrkosic to slaty in character, and
shows bedding or oross-bedding.

The felsitic intrusives strike parallsl to the containing
strata but show oross-ocutting relationships on the dip. The
olivine disbase dikes have been intruded along transverss fiults

and have au almost vertiocal aip.

STRUCTURE

The Keweenawan laves and sediments strike about N 27°
derreesc W and have an average dip of about 30 degrees to the
gsouthweet. They vhus édip towards ti.e lLa.s Superior basin.
Dips of scrata varylng rrom 20 to 50 dexrees have been recorded
and in disturbed aress near faults the dip ray be yuite steep
or even overturned.

Detailed wmapping in 1949 by ¥acassa biires around the
Copper Creek and Silver Cieek shii'ts indicated that a set of

-~

transverse i .its axist, These are easily recornized by the
offset of con_lomerate horlzons. It is suspected that zones
of strike ftaulilng anc fracturing are al: o0 yresent but the
displacewent on these struotures ic more difficult to prove.
The fissure veins ovccupy fractures tuat invarlavly dip to the
eastward between 45 and 60 degrees. The vein-frectures thus

dir ab 1t normal to the dip of the flows and sediments.

S SM-109 -
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Native copper and ohalcocits are commonly found in

y

fissure veins. However, recent drilling has shown that

chalcooite also occurs as a Treplacement of the oalb;to filling _
in the amygdules and small amounts have been seen in the matrix
of the conglomerate. These are encouraging indications that a
replacement or lode type of deposit may be found in adgition
to the fissure velns. '

The fissure veins are small and rich in native copper
or chaloocite. Large plate-like rasses of native copper are
sometimses found in these parrow fractures. In 1949 a slad of
native copper, 1/2 inch in thickness and 8 feet in length, was
taken from & small vein. At sowo showings stringers of solid
ohalcooclte are notec. There are aiso vein breccias, vuggy or
orustiform in naturc, that contain native copper in & matrix
of caloite, quartz and fragments ol ocountry rook. Green
secondary copper stain is slways in evidence around the
suriace expusure of the veins.

Most of the fissure veins are tellieved to lie along

feult zones. The -sologlocal map acccmpanying Lano's” repost

1. A.C.Len2, 0p.Cit.

shows the veins coinclding with the position of faults,
Drilling at the Coj;per Creek shaft showed definitely itnat the

veins in that location lise in a fiactured zoue alonz and near

4 the faulted conglomerate-amygdaloid contact.

The replacement type of copper mineralization was found




by drilling along the "C" zone (see Fig.2). It ocours in a
* fractured area along a line of structural disturbdance that

strikes parallel with the formations end dips adbout 60 degrees
easterly. Hole No.l9 which orossed the zone showed specks of
shaloooite in ths amygdaloid at in*irvals over 125 feet of
core adjacent to the min vein. The sludges averaggd 0.5 per
cent copper over 205 feet a.ross the vein zone. Holes 17 and
18 also showed copper in sludge assays over 30 to 60 feet.
Lanel has pointed out that systematic testing of sludges in

1. A.C.Lane, 0p.Cit. p.l9

two holes drilled dby Calumet and Hecla gave 0.149 per ocent
sopper over 530 feot and 0.0287 per cent over 444 feet, whioh
couparss closely with siniler tests of Kewecenawan rooks in

the Miochigan co:per riéld. Specks of native copper iu several
other holes drilled by Calumet and Hecla show the widespread

dissemination of the netal in the Keweenawan formations.

DRILLING RESULTS
Four areas were drilled by lacassa klies in 1949,
These are snown in Figure 2 and are known 8s the Copper Creek
shaft area, and the A, B, and C areas. Tue 1irst three showed
little promise elthough sowe copper mineralization was found
at each place. The "C" area gave riore enc.ura:;ing results,
Holes 1l to 17 were drilled herc, nnd gave the folloving

values:




N R
Hole No. Dip Footage Core Length Percentaze Copper
ll-C 450. 250 - 481 23.0? 0.82
95t -~ 100¢ 5.0° 1.0%
‘12-C 65° 4 5'- g8 20 3.7 0.76
-C 45¢° 8.7 3.7 1.41

13"0 45. 125' - 12 ' 2.0' 30‘{
138-C 45 163.5'- 183 8¢ 20.3¢ l.

203,07~ 207.91 4,9 0.826
19-¢ 45e 181.81- 207.3! 25.5¢ 0.60

Holes 14, 15, and 16 wers drillad verticelly on the
west slde of the easterly-dipping fracture zons and gave
negligible values.

Surface saumpling of the "C" zone in two trenches 50

fest apart showed 0.15 per cent copper across § feet and

0.96 per cent across 13 feet. The zone was traced by surface

work uné drilling for a length of about 350 rest but there ars

other indications of mineralization at intervals to the south,
The "C" zone follows a line - fracturing striking

N 25° - 280 w and dips 60 degraees easterly. Fractures striking

N 75° W and N 10° ® are rsgarded 25 subsidiary bdbranching

structures., Values ere obtained from chalcocite which replaces

calcite in the amysdiles adjacent to fractured areas in the

lava.
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width of 27 feet und w gride of 1.80 percent copn I¢ has & verticcl

depth of 450 fcot and possiblitics of £2,000 tons .cr 10U footv ol depti.
In this zono thore i3 &n onrichod egection 150 foet long 12.5 foot in true
widih and 5.1 porceatl copper end poccitilitiles of 75,000 tonsg.

In this saction also Eolo C=52 shows silver vuluss ol 2.03 oze
per toa.

The othor two &ro e Zilver Crovk «onc, L23 fcot long il foot
vido and o rrudo of 1.80 perceat coppor with posaitilitior of 1CL,000 ons
por 180 foot of dopthe iho volnt !'unulnso ..ono shoas w lengih of 1140

ey e

feot, 6 width of 5.0 fcot and & grade of 1.07 rnurcosy cop.er.

It is the writer's opinicea vhav sufficieat drilliag hus tuon

dono on tho C-fone wnd C=¢ Zong to Juriify wundergrowd wor

t ...c, Wi
not anly he ool prodlsing Lul lalewlive on scevunt of whodr juxsagposition
COMLG ©Oo rendily explored fron one chalte IV ds Lhoroloro suggesicd that
« shuaty bo pubt dom W0 w Copih of 400 foot wnd Whe wono. uxploceld e the
2CU Toot wuru 400 foot Loizonse

It is the writer’s opinfon thut lhcce dopvains aro of he lodo
or vein Ly;e somowiat cimzarabiu o nany oid denosing, wnu thut Jiwaend o

driliing morely pives wn o iniicoideon of vils
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The ure 18 of o simplo characior and apptrently cantning
nothing but coppor mincrals, and theio aro no agpuront deletierious
{ngrodients to complicute trcatmeat or causo smolter penaltier, co <hi

...-'C

2 90 percent mill recovory and a 40 percent copper concentrets is

probablo.
In coclusion the writer woulld state it all thinzs consilered,
in his oxjorionco the Mumuinsoe Coppor iroject is cnv of %hec =ced prous

icing copper prospects .in Lhe country.

<oy b e ets
ATLCATION WORY

S Tiork on tho property consice.s of peologicul magping, swrfuce

prospociing end some Yrenching, Loroihor wvith dlumoad drilling, <ho luttor

coaprieing CE holoc totulling 22,07:.2 fuot,

e g e
. LT e ababe
Pm—ec—a—a———

o “ho C=2 Zone has bcen found sizac the writorts forccr visit.

1% lies cust of tho C-20nu end is abtout noraal to i1 i cirike, lws oan

Lprarent dip of 59 deg. norih, end 80 fur haus not Lcoen roved to cxien

[+%

woest of tho letwor. Uix holus (=33, (-4G, (=5

o following -

Leagth - 0 fees
verticwl Dontd - 400 feet
- re vee ‘e
‘ Zst. oTw0 widih - 7 Jeet
&
Cride 1,007 conon
Thue = asbwv, s CODLES
7oa5illy irndlewtod Wwrimitpo wir 100 fces
ol cepih = £C,000
inure I1s, however, Lo enrichea GOCLLION 102i0d0l . Whe wlovo
‘ wnd ghown in holos =40 wnd Ceu2, that uv & versicul de.th of Letween 300
e

and 400 fee

(34
«1
9
<
o
-
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-
y
Q
-
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Length - 150 foect
Ertolrue idsh 1245 feet

. ~Srede - £18.7 copper
Pcasitle indiea’od tonnuze - 75,000

In tho mro nassive core in this onrichod section, bornite is

&t loast ocual in quantity to calcocite end rilves valuoc aigcur to

scconpany it, as in Molo &-02 from Ill.l Lo S8B.4, 2440 feov of core

O avorarod 2.C0 ouncoz of silver rer ten.
3 - The C=fono tas toon cxte.ded since tho form o visit and Wireo

cotimasen by 're CoCe Yuaton give 4in following reocults 0 & depth of

lanpah gpproximato Yruo Ciduh o Ireas Tons V/F
r feot ~
(1) <825 11.C .00 o270
2) 2575 14.0 1425 3150.

RO

(5) 2215 Gel

1 3 F )
*

(307
| O%3
>
[ o]
[
(o]

N

“ne writor chocked (1) end Do o suno onjus, Sl0& oo,
octoined an wvorage of 1.107 copper over 10.C foct.
Sie Lilver Lreck eCno cas beon exniired Ly cignt nolis lel, &-S,

~ [l " b I i bR ! N vn o med e - % - N
V=L, 4=5, li=l, du=0, iL~l Wit 1l=l, Lo u Soniroos donin of 440 Seet,

GoCo Tazton's cveresce for Uicww i3t

T st s ) s v /-

ey Chte nidilt Leeto Tenl e Y/
oA v
[T et Sl L Do
e

. ook 1A Yy o s

\e, e e ~oo G -t

N (e B¢’ o’ e B le™

(..) o775 11.0 1.00 A &V

Tro writer chocued {1) end cbesinel Lungin 675 feot, widin 10,3

feot, prade 1.8270 coppor

Yolos driilcd w the nerth of this chowod only occucicnl vulucs.
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5 notablo featuro ol ihis zwno iy wiut chuleoyyrive s quite prentneat,
thul is ccicelally noliceadlo in Yolos 5~2 urnd J-4 pn ench side of ho '
old shuft, where this misoral is practically the only ono vicidblo irn the
cera, but Mrthor north tad south of the staft 1Y diminishes in quantity
wnd 4& replaccd by chalcocito.

At Point 'arainsc (at the o1d mino) mine holos vere pus down
covoring & distanco along tho sirike of 1300 fu. TWds wis avoraged by b
writor for 1150 feod 8t voriicol distunces varyisnp from 67 fost Lo 363 foct

und ahowod tho follosing:

Longth - 1150 faot
wid<h - 5.0 fog*
Crule - 1e57,5 conmor

)
Cuoovu vAv.av

‘Y

Sour sumples takon froz the ¢limo pilo av whe ola m=ill
ren frea o557 copsor 10 D341 coppor and gave «n sriilmotic Lverare of
3.257 coppore. Five grad somples from the dunp of tha old ming wveraped L80

3 » (%)

garcont conpor and fosr rrul ctmples fram the exposold shoninns wvericd

(28

7.1l percent copnere I% muy te mantionod thut e swited reesuery in ko
rill was o6 porccnt conper wiich was likoly all in the native fum.
Fraa Ao Lutos veln which iz dn thic viciniyy south of “hoe old
mino chip samples iwroa in five secuions averuzcd 1.070 cozpor over 14 foat.
In comment on ¢ ¢ roins Yanince drilling, reculis, who writer would
tay thut elthaugh thay do neb nmeke ere, rnoverthelees 48 the scuthurn zrt

r

{C wd C=2 zones) turns out well, thic ceedicn lus cul?

.

ciunt proaiso o

e

nneo It oworth wille okning wnd oxunining ¢ .¢ 0ld mine workings.

Wre C.C. fusion cotimmtes ths iwmadiete fulure ¢ost ol duvelozmeat’
LY )

Lt $1,000,00C.C0 (for covails ceu ris repor%j. iy writer L;reos wilh viis

fiure us §% {5 wbout tho sumo as thut fncurred by Nowlund Mines undor sinilur
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condit ions of ‘runsportution, lnbour, pover Lnf mup-lles, in devoloping

" thedr projorty et £ioux Lookout during “Me sart WO y:irse

_t_vixz.irf.?? o

A5 & rocult of tho mcenoy szont in exzloruilon of *he orousordy
ind tha showinps devolopod the writor wauld sut o pro:ont valuailcrs on
tho proporty of not less than 2750,C30.CC.

L507VED NST VALUS OF TH 2E (Based on Nerende Schedulo)

Jssumod Crade Yinod = 2,007 es3pcce

Recovery © 904 - 1,804 "

,33unod Grade of Concozirites « 40.007 conner.

Assumod losses dn shipping and huwndling 129 so that 1.0 ton eatui 04 &4rounts
10 905 dry ton, dolivored 1o tho vmelicr,

rico 277 « 3 = 244 pur 1b. copger

«935 x {4Cx20) - 26 x 247 ® £1£2.83

~1l0i 10 rorcent moicture, und freight ut $4.00 ;or ton (L0580 plus 10,0

X 74.C0) = %4.43,

[ %]
"
.
-
-3
3
.
"

Coreeiirating ‘utio {pe 71 Doover's wconozics of ini-.g) -

<3 - W8 = Zo.l wl

b M
afveno @ 28,07 per ton nect, &% mino
<dal

I thoredo slloved in edditionul smoliing churgo of [4.00

vaow

(eSC0 x 4,00 = 3.94) there fc 182,09 - "0.27 & 17
22,1

e
evv MLl LCr own o\ Lo

Ir this cclcululionm no credit &p given for coy procious actul valuse

“ut nichy bo in tho ore mor fwr the peormiun on U,

1 37]

. oxchunzy, L8 the latter
to slleaod 2t O wrcont, the rot volus ror ton is ruiccd o 36.47 por ton und

$8431 per ton respoctively.
Fespsetfully cubmitted,

(*ignod) J.1.. Roid, P.Enge
Comsuliing Uingyy Lrgireor
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RESUME ~ MAMAINSE COPPER PROJECT - CANADA

PROPERTY AXD LOCATION:

(See mp‘ 1)
The location is 60 ni'lu north of 8ault Ste. Xarie, Omtario, on
the shore of lake Superior.
Power, labour and trsnsportation are favoursble.
The properties comprise approximately 22,451 acres.
Ryan location 319.9 acres
Quebec and laie Superior €,071.7
Montreal Mining Co. (1) 6,400.0

Montresl Wining Co. (2) 4,800.,0
119 Y¥ining Claims 4,880.0

4 3 =2

3

Purchase Prico ;122,500,00 Taxes ap.roximately /2,000 per year

HISTORY s

Sporadically proupscted «nd held by ¢1d mininuy conpanies since
1856,

Teken up Ly Calumel snd iecla (4. C. Lane report in 1507-8) and
dropped af ter 17 holes drilled in section for goology. Lune recormendations
not followed out.

Teken up by ‘acossa Mines 1948 and relinquished for finanoial
reasons in 1960 after 345,000 spent, some prospecting and 2,568 feet drilled
in 19 holes. last 2 holes (18 end 19) csught fair values.

Taken over by Huston and Associates in unincorporeated fora and
from February 1951 to (otober 15, 1961, 28,956.2 feet drilled and 10-12
prospectors enguged. $111,000,00 has been expendod Februsry - Ootobor 19851,

with $69,000.00 on hand.

S SM-159= |
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" "REPORYS AVAILABLE:

Proposal « C. C. Bustom 1948

Report = E. J. Bonkoff 1949

Report =« J. A. Reid, April 1861
Repoart <« J. A. Reid, September 1951

GENERAL:

Structure is correlated with 'iddle Keweenawan in 1ichigan;

principal difference that copper here is 994 chalcooite and thus more

amenable to sampling,

Replacement in walls of brecoia zones and in beds indicated.

(1uston believes much rore tonnage possible than can be oconservatively
caloulated {rom drilling end Reid agrees.)

Hining oosts furecast as reasocnable; good recoveries and high
grade (4 40%) ooncentrate antioipsted.

RESULTS TO DATEs
(See uap ¢)

Diamond drilling under tusvou direction has uisclosdd four shear~
breccias - "c", "c2", "S"™ (Silver Creek) und "M" (Lamainse..

"c" Zone:
A ocarbonete breccis from 6' - ¥6' wide striking conformably with

strata, but dipping (68°) normal to bedding. 54 holes complete to date in
a length of 4,600', to average depth of 2E0' vertical, of which 17 conseocu-

tive holes indicate continuous ore as follows;

1.92% - 8.1 true width - 2,275' long

Three deep holes show brecola-shoars to 600'; low values where cut
in thick conglomerate bed (possibly unfavoursole to depositiont).

"C2" Zone:
This tone strikes at right angles to the C zone (1.e. east-west)

and dips north at an angle of 45°, It ia composed of two members, an upper

S 535-15‘\(‘:3 1
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’ nonber 10 feet true width extending 250 feet in length, which has been

traced down dip 500 feet (this ore body is known as C-2A) and the main 0-2
ore bouy hav'ng a true width of 30 feet, an assumed length of 250 feet and

has been traced down dip 500 feet. These two ore bodies contain 800,000
tons with an average grade of 1.66% (see C-2 section).

"S* Zone (Silver Creek):
A oarbcnate breoccis - replacement sone - {rom 8' « 15' wide

striking cbliquely scross strata and of opposed éip (66°).
Twenty holes complete to date, in a length of 3,100 feet to 160
foot average vertical depth of whioh 7 consecutive holes indicate continuous

ore ag follcwr,

1.0 x 11.0%  rue width x £75¢

REQUIREBMENTS

Since it is quostionud thati drilling will clearly revesl and allow
caloulation of volume-grade potential, underground development is recommended
by Reid and Fuston.

nen,%c2” and "5" tones «re &monable o one shaft operstion and
an underground development programme is row proposed under which two levels
would be estublished at 200 and 400 horizons with necessary lateral work and
undergrourd drilling.

with only 6% of total srea partially prospected, additiomal tcan-

ages should ve found {f sdditional surface exploration carried out.

TONNAGE PCTENTIAL TO 400 F:iET I "C", "C2" ARD "S" BRECCIA ZCN&S SOLELY:

Probable minimum 3,750 tons per foot depth x 400' g 1,600,000 tons

1,600,000 tons z (1.73% x 90, recovery) e 46,500,000 lbs. copper

- T es
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CAPITAL REQUIVED 70 DEVELOP:

Xoxs

ULTIMA'E

450" shaft @ $200 $ 90,000
Camps and Plant (Estimated) 100,000
Power Line, 16 miles (Estimated) 160,000
I-ocutting 2 levels - 5000 2 430 160,000
Drifting 2 levels = 6000' & §30 180,000
Raisin: (Estimeted) 1000' ¢ $20 20,000
Dismond Drilling (Estimated) 40,000' €& $2.50 100,000
Test Plant 100,000
Contingencies 100,000

$1,000,000

or § ,021 per 1b. copper without inorease in reserve.

Calculating & ooncentration plant st 2,000 tons per day, at

£1,800 per ton day capital cost, 3,600,000,

or § +077 per 1b. copper (without increase in reserve)

PRELIMINALY COET ESTIMATE = (per pound copper smelted Lased on present reserve)s

SR R LRI SR R

production at 22.8y, the roserves es indiceated by drilling will permit the

write-off of 4,600,000 capital dollars snd leave a profit of approximately

Developmont 1,021
Capital Cost 077
troduction Cost »100 -
‘welfiag and Cnles »030

$ 228 per pound oopper procuced

Calculating the price of copper to-day et 28.7¢ and a cost of

42,700,000,

all of which is respeotfully submitted

Stn_

809
85 Sioman S sy S SM-159 -

October 25, 1951

Toronto, Ontar 10. Canada
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HUSTON ORE RERSERVES-OCTOBER 8

Estimated Tons Calculated Crade

» x Lo s 592.6
126,000 x 1.66% s 196.0
728,000 x 1.92% = 1397.7
440,000 X 1060% s 704.0

1,668,000 1.73% 2889.2

1,888,000 tons x 1.73%

above 400 feel
REID ORR RZISERVES
Zstimated Tms Calcula ted Grade
per 100!
182,000 x 4 x 1.82¢
82,000 x 4 x 1l.601
100,000 x 4 x 1.50%

1,464,000 tons , 1,81%

above 4 1]
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MAMAINSE COPPER PROPERTY

Mamainse Point, Lake Superior, 60 miles north of
Sault B8te, Marie, '

C.C.HUSTOR and ASSOCIATES

0ld shafts and surface workings, 19 drill holes in
1949. 33,342 feet of drilling in 1951,

Chalcocite and native copper occur in gently dipping
Keweonawan amIgdaloidnl lava flows and conglomerate.
Drilling has located four brecciated and fractured
zones containing replacement chalcocite. The main
zones ara loosted along faults, "C" sone is traced
4,500 feet, dips normal to bedding,and 18 5 - 35

ft. wide, "C-2" sone, on hanging wall of "C"

zone, strikes at right angles to it, and consists

of two memders 10 ft, and 3" ft, wide. ":" 20ne
traced 3100 ft, and 8 = 15 ft. wide,

4,150 tons per vertical foot averaging 1,76 percent
copper (C.C.Huston, Jan, 1952)
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C.C.HUSTON
A.E.JOHNSON

Mr. Je. Es Thomson,

C.C.HUSTON &5 ASSOCIATES

MINING CONSULTANTS

2001-80 RICHMOND 3T. WEBY D FROM

[THE OFFICE OF T

“OLOGIST. ONT. DEPT. o
SAULT 8TE. MARIE, o

HE RESIDENT!

M. 2-1474 3-8

OF M‘Nm CABLE-MURONTO

July 4th, 1956.

Ontario Department of Mines,

Parliament

Building
TORONTO 2, Ontario.

Dear Ed:

8,

This will acknowledge your letter of

June 29th and we will be pleased to have ywu visit Coppercorp.

When you are ready to go there I suggest

that you let Mr. W. O. McBride, the manager, know the date

of your arrival.

We attach copies of the latest Progress

Reports and a full set of maps will be e-ailable to you at

the property.

CCH:mv
Attachs.

C. C. Huston’ P. Eng.

cc: We Oo McBride,
Coppercorp Limited,
P. O, Box 627,
SAULT STE. MARIE, Ont.

———— e e maal
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oSl ORPERTCQRP LIMITED
' 14k OF MIEAD OFFICE
Glogoﬂm  ONT Mhﬁ‘ ﬁuio"‘m' 25 King Street West,

gYE: “ToroNTO 1, ONTARIO

DIRECTORS AND OFFICERS

PRESIDENT AND DIRECTOM ........... ... rtens et ss et et e bes s aemes JOHUN CHARLES PERRY,
.\Iining Engineer,

VicE-PrESIDENT AND DIRECTOR ... ... e ereteeereremer et enesaraneane .ERIC DUFF SCOTT,
Stock Broker,
66 Admiral Road, Toronto §.

Dirictor anp PPromorin e e e e DARWEN REIDPATH MARTIN,
Executive,
180 Summer Street, Buffalo, N.Y.

IR CTOR e Z00 25T JOHN JAMES BOLAND, JR.,
F.xecutive,
72 Audley End, Eggertsville, N.Y'.

. JAMES WILFRED COCHRANE,
Stock Broker,
45 Glenayr Road, Toronto 10.

IMBECTOR ..o eeenaneee

SECRETARY-TREASUKER .. ... . - e e e PERCY NUGENT TATLEY,
Executive,
98 Ridge Drive, Toronto 7.

AUDITORS
Clarkson, Gordon & Co., Chartered Accountants, 15 Wellington Street West, Toronto 1.

TRANSFER AGENT AND REGISTRAR
National Trust Company Limited, 20 King Street East, Toronto 1.

k were the five for which the applicants for its incorporation subscribed.

2. There are no bonds or debentures outstanding or proposed to be issued. No commission has
been paid or is payable on the sale of the Company's shares. The Company has not paid any

dividend.

Thu prospectus has been filed pursum*m“ provisions of The Securities Act of the Province of Ontario.

1095 Crestview Avenue, Oakville, Ontario,

B The Company was incorporated under the laws of the Province of Ontario with the name
Mamainse Mines Limited by letters patent dated August 30th, 1951. By supplementary letters
patent dated June 16th, 1935, its name was changed to Coppercorp Limited and its authorized
capital was altered to 3,500,000 common shares without nominal or par value, of which 1,240,005

. shares have been issued and are fully paid and non-assessable. The Company did not carry on

any business whatsoever between the date of its incorporation and June 15th, 1955, it then had

no assets o1 liabilities and the only shares of its authorized capital which were then outstanding
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{ii)

(a)

(h)

National Trust Company Limited, 20 King Street East, Toronto 1, holds 675,000 of the verdor’s
shares in escrow until released, in blocks of not less than 10,000 shares each, by the Ontario
Securities Commission; transfer, hypothecation, assignment or other alienation within the escrow
1o be subject to the consent of the said Commission, As releases of the vendor’s shares from
escrow are effected, the shares released are to be distributed pro rata amongst the holders of the
escrowed vendor’s shares at the time of each such relcase.

By an indenture of “Contract for Purchase of Mining Rights”, which is hereinafter referred to
as “THE PURCHASE CONTRACT?”, dated, for convenicnce, june 20th, 1955 and entered into
between Charles Coombs Huston, Room 904, 85 Richmond Strect West, Toronto 1, Consulting
Mining Engineer, who is hereinafter referred to as “HUSTON", of the first part, and the Company
of the sccond part, Huston, for himself and on behalf of his associates mereinaflcr referred .0
as “THE SYNDICATE"”) who are hereinafter named as the allottees of 740,000 shares of tn:
Company, sold and assigned to the Company, and the Company purchased and accepted : —

An option, which is hereinafter referred to as “THE NEPIGONOPTION”, from The Nepigon
Mining Lands Company, a corporation incorporated by Special Act of the Province of Ontario,
63 Victuria, Chapter 131, having its head office at Suite 1107, 111 Richmond Street \Vest,
Toronto 1, to Huston to purchase the mining rights and certain surface rights, which are herein-
after referred to as “THE NEPIGON RIGHTS”, in parts of The Montreal Mining Company’s
Southern Location, or the Pancake 1'eint Location, and of the Montreal Mining Company's
Northern Location, or the Sand Bay lLocation, both on the east side of Lake Superior, in the
District of Algoma and Province of Ontario, at and near Cape Mamainse. The Nepigon rights
are in lands in the said two locations comprising an aggregate of 10,690.24 acres, more or less.
The option price was originally $50,000.00 and the unpaid balance is $36,000.00, payable in four
annual instalments of $2,500.00 each and the balance on or before December 31st, 1959, which
will be payable by the Company.

An option, which is hereinafter referred to as *THE LUTES OPTION", from Kathleen L. Lutes,
of Cape Mamainse, in the District of Algoma, the wife of Gleason V., Lutes, to Huston to purchase
the mining rights and certain surface rights, which are hereinafter referred to as “THE LUTES
RIGHTS”, in part of The Quebee and Lake Superior Mining Association’s Location at Cape
Mamainse, or the A, McDonell Location, and of Lot 8 of the Kincaid Locations near Cape
Mamainse, both on the east side of Lake Superior, in the District of Algoma. The Lutes rights
are in lands in the said two location s comprising 5,837.6 acres, more or less. Huston paid
§5,000.00 for the Lutes option and, in addition, the original option price was $75,000.00, the
unpaid balance of which is $55,000.00, payable in 11 annual instalments of ¥5,000.00 each, the last
un or before January 3rd, 1906, which will be payable by the Company. In addition and under
a recent extension agreement of the Lutes option, in the event of the same being exercised and in
the further event of the then owner of the Lutes rights, from time to time and at its option,
clecting to mine and work the Lutes rights, such ownper is to pay a royalty of $¢ per short ton
of merchantable ores containing 2% or less of copper and, if and to the extent that such ores
shall have a copper content in excess of 297, the tovalty is to be the said sum of S¢ per ton plus
te per ton for cach full one-fifth of 197 of the copper content in excess of 2%.

The Nepigon rights are entered in the Office of Land Titles at Sault Ste. Marie as Parcels 3055
to 3670, inclusive, in the Register for Algoma West Section,  nd the Lutes rights are entered
in that ofiice as Parcels 3712%; and 3713 in the same register.

The considerations stipulated in the purchase contract, and which have been paid or otherwise
satisfied by the Company, are as follows:—

The sum of $620,005.00, whereof $500 has been rec.'1ed by the Company and applied in satis-
faction of the issue price of the five shares of the Compuany for which the applicants for its
incorporation subscribed; where $245,000.00 was payable by the Company to Huston, and
whereof the balance of 3375000  hus been satisfied by the allotment and issue by the Company
of 750.000 shares, which are heremafter referred 10 as “THE VENDOR'S SHARES”, at the
issue value of 50¢ per share and as fully paid and non-assessable.

L4
The payment by the Company of the costs of and incidental to its incorporation and organization,
of and incidental to obtaining the aforesaid supplementary letters patent and of and incidental
to the acquisition by the Company of the Nepigon option and the Lutes option,

In lieu of requiring the Company to pay te him in money the aloresaid sum of $245,000.00,
Huston, on behalf of the Syndicate, has purchased from the Company 490,000 of its shares at
the issue price of 50¢ per share and as Tully paid and non-assessable.

—_2 —
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~of the Company to which the next preceding paragraph relates are hereinafter together referred
to as “THE FREE SHARES". '

9. An agreement dated June 20th, 1955 and hereinafter referred to as *THE SHARE CONTRACT”
- has been entered into between the Company and the undernamed companies and partnership,
who are hereinafler collectively referred to as “TIHE UNDERWRITERS”, whereunder the
Underwriters, on their own behalf, have contracted to purchase from the Company and to pay
for, within five days from the date upon which the Ontario Securities Commission accepts for
filing this prospectus (which date of acceptance is hereinafter referred to as “THE EFFECTIVE
DATE" and which will be the sixth day of July, 1955), 1,000,000 of the treasury shares of the
Company at the issuc pricé of 50¢ per share, which is hercinafter referred to as “THE FIRM
COMMITMENT?”, and whereby the Company has given and granted to the Underwriters, on
their own behalf, sole and exclusive options, which are hereinafter referred to as “THE TREASURY
SHARE OPIONS”, to purchase a total of a further 500,000 of the treasury shares of the Company,
as {ully paid and non-assessable, at the prices, in the quantities and within the times hereunder
mentioned, that is to say:—

Fikst OptioN. All or any part of 125,000 shares at the price of 75¢ per share at or before

the expiration of nine months next succeeding the effective date,

Stconp Option. Al or any part of 125,000 shares at the price of $1.00 per share at or before
the expiration of 12 months next succeeding the effective date,

T OrrioN.  All or any part of 125.000 shares at the price of $1.25 per share at or before
the expiration of 15 months next succeeding the effective date.
Fourt Oprion.  All or any part of 125,000 shares at the price of $1.50 per share at or belore
the expiration of 18 months next succeeding the effective date,

v
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Failure on the part of the Underwriters duly and fully to exercise the treasury share options
other than the last of them will automatically cancel the remaining share option or options.

i0. The pbligations of the Underwriters under the share contract aie several and not joint. The
names and addresses of the Underwriters, the percentage interest of cach in the firm commitment
and in the treasury share options are as follows:—

Cranc Secuximies Lisutep, 40 Adelaide Street West, Toronto 1 .. ... ... 2T%W%
Donerty, Roannovse & Co, Limiten, 255 Hay Street, Toronto 1 ... ... e 2TV
Boncarp & Comrany, 25 Adclaide Street West, Toromo V . . .. 28
Groxce R. Garminexr Limiten, 44 King Street West, Toromto 1 .. . . ... 10 %
Lasagur Minine Company Lisiten, Suite 2500, 23 King Street Wast, Toronto 1 ... 10 7%
am 100 ¢
W/ 1. By an agreement, dated June 20th, 1955, Huston, on behalf of the Syndicate, has sold to 1he

Underwriters 125,000 of the [ree shares at the price of 1¢ per share and has given and granted
to the Underwriters sole and exclusive options, which are hereinalter referred to as “THE FREE
SHARE OPTIONS”, 1o purchase a total of a further 375.000 of the free shates at the prices,
in the quantities, within the times and subject to the occurrence of the events hereunder mentioned,
that is to say:—

(i) All or any part of 125,000 shares at the price of 50¢ per share at or before the expiration of 18
months next succceding the effective date.

(ii) In the event that all the Underwriters shall duly exercise in full the first of the treasury share
options, all or any part of a further 125,000 shares at the price of 75¢ per share, exercisable at
or before the expiration of 18 months next succeeding the effective date.

(iii) In the event that al' the Underwriters shall duly exercise in full all the treasury share options
all or any part of a further 125,000 shares at the price of 75¢ per share, exercisable at or belore
the expiration of the period of six months next succeeding the date upon which the Underwriters
shall have exercised in full all the treasury share options.

12, In order 1o complete the sale to the Underwriters of 125,000 of the free shares at the price of
, per share and to enable the Underwriters to obtain prompt delivery of the 375,000 free shares
comprised in the free share options if and to the extent that the same are duly exercised, 500,000

—3 —
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The 75,000 of the vendor’s shares which are not held in escrow and the 490,000 of the shavres' :
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of the free shares have been allotted by the directers of the Company to Roytor & Co. No. 10 Acc.

* and the certificates therefor will be held by Manning, Mortimer & Mundell, 85 Richmond Street

West, Toronto 1, the solicitors for the Company, for delivery to the Underwriters, as to 125,000
shares forthwith after the effective date, and as to the remaining 375,000 shares if, as and when
the Underwriters duly exercise the free share options. -

The 675,000 escrowed vendor's shares and the remaining 65,000 of those of the vendor’s shares
which are not escrowed and which have not been allotted to Roytor & Co. No. 10 Acc. have been
allotted to the undernamed persons and corporations, who compose the Syndicate, in the number
hereunder set opposite the name of each:—

. NO. OF
NAME ADDRESS SHARES
Johr J. Boland, Jr............... . Marine Trust Building, 75,804
Buflalo, N.Y.
Mrs. Evelyn S. Blun ..o, 86 Chatham Avenue, 16,244
Bulffalo, NY
Mis. Evelyn S. Blun............oo.. . ... ..........86 Chatham Avenue, 16,243
in trust for Linda B. Blun Buffalo, N.Y.
John L. Coles............. eeeereeeeasoens I were-.-390 Dundas Street, 6317
Woodstock, Ontario.
Clara G. Carringlon .......ocoovvemrercriercecenanane 43 Kingsway Crescent, 89S
Toronto 18, Ontario.
Godfrey A. Clarke........ . ............ 255 Lytton Roulevard, 897
Toronto, Omario,
Crang Securities Limited ... ... ...40 Adelaide Street West, 18,952
Toronto, Ontario,
Joseph Davis ... ... . ...120 West Tupper Street, 37,902
1 Buffalo, N.Y.
Mrs. Dorothy Foster. ... .. ... .........95 Highland Ave., 6,317
Buffalo, N.Y.
Allen H. Gardner.. . . ... ... ...........181 Ruskin Road, 6317
Eggertsville, N.Y.
C.C. Huston .ccoeo... o e oo 85 Richmond Street West, 111,000
‘Toronto, Ontario,
Richard Michael Horowitz . ... . . .. ... 187 Admiral Road, 1,100
Buffalo, N.Y.
Susan Lynn Horowitz . ... . .. .. ... ........187 Admiral Road, 1,100
Buffalo, N.Y.
Edward H. Kavineky .. : . 1435 Rand Building, 28,267
Buffale, N.Y.
Elmer J. Kranz ... .. ... 245 Elmwood Ave, 1,581
Buffalo, N.Y,
Miss Norma Lefcowitz . ... ...... . ....696 LeBrun Rd, 2,398
Buffalo 21, N.Y.
Hymen Lefcowitz .............cccooceceeeene.......... 18 Clarendon Ct., 1,100
in trust for Mark Lefcowitz Metuchen, N Y.
Jules Lefcowitz ... .. ... . ...........I18 Clarendon Ct., 1,100
Metuchen, N.Y.
Andrew Lefcowitz . . ... ... . .. 18 Clarendon Ci,, 1,100
Metuchen, N.Y.
Mrs. Laura B, Martin. _...................180 Summer Street, 25,268
Buffalo, N.Y.
Mrs, Laura B, Martin. ... . 180 Summer Street, 18,952
-in trust for Pattie E. Martin Buffalo, N.Y.

—_—4 —




14.

NAME ADDRESS , © SHARES

Mrs, Laura B. Martin . oo 180 Summer Street, : 18,952 .

in trust for Alexander Martin Buffalo, N.Y. - : '

Darwin R. Martin 180 Summer Street, 118,808

‘ Buffalo, N.Y.. . :

Mrs, Mabel Opley...c... oo 430 Kelton Avenue, - 18,952
West Los Angeles 24, California,

R. John Pearce........ccooooomoeereeecee e, 122 Richmond St. West, 806
Tornnto, Ontario.

Richard C. Pearce.........coceveeeeececeeeeec e 122 Richmond St. West, 897
‘Toronto, Ontario.

Norman C. Pearce........ .. .116 Richmond Street West, 3074
Toronto, Ontario,

Richard Pearce.............cocecommeececcercee.....122 Richmond Street West, 3,585
Toronto, Ontario.

Ms. Jane Putnam.........cooeeeen.e. S 245 Elmwood Ave., 1,581
Bufiale, N.Y. F

Prospect Development Limited ... ... ... 257 Flmwood Ave,, 148,450

D. R. Martin, Pres, Buffalo, N.Y.

Christ Rentschler - 245 Fimwond Ave 1,581
Buffalo, N.Y.

James Stovroff . ... 25 Hardwood Place, 3,158
Buffalo, N.Y.

Haskell Stovroff. . . ... ............2% Hardwood DPlace, 3,158
Ruffalo, N.Y.

Raymond J. Stevens .. .. ... ... .....710 Ohio Street, 10,829
Buffalo, N.Y.

G. Edwin Spitzmiller.. .. ... . ... ... _Genesee Building, 3,158
Buffalo, N.Y.

Robert W, Smith. . .. ... ... .. ...83 East Morris Avenue, 6,317
Buffalo, N.Y.

Joseph J. Veolker. ... ... . ... . _..Lafayette Building, 6,317
Buffalo, N.Y.

G.R. Vanstone . ... ... . Apt. G3, 477 Bayview Ave,, 6,317
Toronto Ontario.

Robert Warner.... et e )06 Soldiers Place, 1,507
Buifalo, N.Y.

Robert Warner...... . . .vieiiveerene. . 106 Soldiers Place, 1,000

trustee for Robert Warner, Jr. Buffalo, N.Y.

Robert Warner..........oooooveeveniee ... 106 Soldiers Place, 200

trustee for Nancy Gene Warner Buffalo, N.Y.

Robert Warner and Betty W. Stovroff_.........639 Lafayette Avenue, 5418

as trustees for Eugene M. Warner Buffalo, N.Y.

740,000

In the event and 1o the extent that the Underwriters do not fully exercise the free share options,
the shares remaining in the name of Roytor & Co. No. 10 Acc. will be distributed amongst ti.
members of the Syndicate in accordance with their rights to such shares. If and to the extent
that the Underwriters exercise the free share options, the sale prices, together with the sale price
of the above-mentioned 125,000 free shares sold to the Underwriters at 1¢ per share, will be
distributed amongst the members of the Syndicate in a.cordance with their rights to such shares,
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NO.OF -~ §

T




17.

18.

There is no sub-option agreement or sub-underweiting agreement in existence or proposed to be

given, nor is there any assignment or proposed assignment of any such agreement. The only
persons having more than a 55 interest in the four compnies and one partnership comprising
the Underwriters are as follows:—

CraNG SecusiTies LiMITED
J. Harold Crang, 40 Adelaide Street West, Toronto 1.
Eric D. Scott, 40 Adelaide Street West, Toronto 1.

Donerty, Roapsiouse & Co. Limiten

Thomas H. Roadhousc,255 Bay Street, Toronto 1.
D’Arcy M. Doherty, 255 Bay Street, Toronto (.
John M. Rogers, 255 Bay Street, Toronto 1.
James W. Cochrane, 255 Bay Street, Toronto §,

Boncarp & Company

Robert R. Bongaid, 25 Adclaide Street West, Toronto 1.

Gordon R. Bongard, 25 Adelaide Sireet West, Toronto 1.

Strachan Bongard Sr., 25 Adelaide Street West, Toronto 1.

Harvey Bongard, 25 Adelaide Street West, Toronto 1.

Maitland McCarthy, 540 Howe Street, Vancouver, B.C.

John Dillon, Toronto General Trusts Building, 8th Avenue, Calgary, Alberta,
Alfred J. Macdonald, 25 Adelaide Street West, Toronto 1,

Geokce R, GAxpiNER LimMiTed
George R, Gardiner, 44 King Street West, Toronto 1.

Lamagur Minine Company LiMiten
Lamaque Gold Mines Limited, Suite 2500, 25 King Street West, Toronto 1.

Two cf the Underwriters, namely, Bongard & Company and George R. Gardiner Limited, are
registeced security dealers and iniend to sell their proportions of the shares comprised in the
treasury share options and in the free share options and their proportions of the 125,000 free
shares sold to the Underwriters at the price of 1¢ per share. With respect to the proportions
of all those shares which will be the property of the remaining three Underwriters, it and when
any of such shares are offered for sale in the Province of Ontario, they will be offered through
registered security dealers at the usval rites of commission as fixed by The Toronte Stock
Exchange for mining companies. The sigratories hereto undertake to file an amendment to this
prospectus in the event of any default in the exercise ~ the treasury share options and the free
share options within twenty days of such defanlt, if the .nares of the Company are then in course
of primary distribution.  With the exceptions of the treasury share opiions and the free share
options, no option agreement is outstanding or is proposed to be given. With the exception of
the firm commitment, there is no underwriting agreement outstanding or proposcd 1o be given,

John Alexander Reid, Consulting Professional Engineer, 85 Glendonwynne Road, Toronto 9,
under date of June 15th, 1955, has made the accompanying report upon the properties comprised
in the Nepigon option and the Lutes option, wherein are given particulars of (i) the means of
access to those properties, (ii) the character, extent and condition of the surface exploration
and development and (iii) the known history of the properties, No underground cxploration
or developmnt has yet been done, and there is no underground plant or equipment, nor is there
any surface plant and equipment, No work has yet been done nur have any improvements
been made by the Company, which has the present management of the properties.

“The management of the Company is about to proceed with development and further exploration

under the supervision and conirol of a competent and experienced mining engineer. On the Sand
Bay Location, a shaft will be sunk to a depth of S00 feet, and not less than 3,000 feet of unde:-
ground lateral development work will be done.  Thercalfter, such further underground lateral
development work will be done as shall appear *o be requisite. Prospecting and exploration work
upon the surface of the properties will be undertaken. It is estimated that the foregoing develoy-
ment work will cost approximately $400,000.00. In relation thereto, such surface plant and
equipment as shall be required and any needed underground plant and equipment will be purchased.

—_— —
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20.

21,

22.

23.

25.

(a)

th)

ic)

()

{c)

(f)

The proceeds from current sales of shares will also be used to pay the Company’s current liabilities,
together with the option payments under the Nepigon option and the Lutes option, and for
general corporate purposes.

The preliminary administrative expenses of the Company, including the costs of and incidental
{, its incorporation and organization and obtaining supplementary letters patent changing its
name and its share capital and of and incidental to the acquisition by it of the Nepigon option
and the Lutes option, are estimated not to exceed $5,000.00, of which no part has, as yet, been
paid other. than $1,072.50 paid to the solicitors for the Company with which to meet the fee of
the Provincial Secretary upon the application for the incorporation of the Company. It is
estimated that the acministrative expenses of the Company for the current year will not exceed
$7,500.00.

The Company has not orrowed any money ; it has not purchi:sed any property ; it has not acquired
any rights to any property other than the Nepigon rights and the Lutes rights, aad it does not
now propose to purchase any property other than such plant, machinery, equipment, supplies, etc.,
as, from time to time, it may find necessary or desirable to purchase in relation to exploration
and development work on the lands comprised in the Nepigon rights and the Lutes rights, Save
only in the ordinary course of the business of the Company, there is no indebtedness to be
created or assumed by it which is not shown in the balance sheet dated June 27th, 1955 which
accompanies this prospectus.

No director or officer of the Company has received, or will receive during its current financial
year, any remuneration paid or to be paid by the Company, other than a monthly salary of
$100.00 which will be paid to the secretary-treasurer of the Company.

The Company was incorporated upon the instructions of, and at the instance of Darwin R
Martin aforesaid. Save only with respect to the purchose by the Company of the Nepigon
option and the Lutes option for the considerations hereinbefore mentioned, the Company has not
made any payment to any promoter and does not intend to make any such payment.

With the exceptions of Darwin R. Martin and John J. Boland Jr., no director or officer of the
Company, whether personally or as a partner in a firm and whether directly or indirectly, has
ever had any interest in the properties acquired by the Company. Darwin R. Martin, his wife
Laura B, Martin, both personally and in trust, and John J. Boland )l‘r. are members of the
Syndicate, which acquired the Nepigon option and the Lutes option in the name of Huston, and
their interests in the relevant properties are refiected in the foregoing list of the allotiees of
740,000 shares of the Company.

Jous Cuarres Perry has been a mining engineer in Onario for upwards of three years. He is
the president of The Teck-Hughes Gold Mines Limited. Lamague Ge!d Mines Limited and
Lamaque Mining Company Limited.

Eric Durr Scotr has, for more than three years, been a partoer in the firm of J. H. Crang & Co,,
members of The Toronte Stock Exchange.

Darwin Rewpaty Maktin has, fur more than three vears. heen a financier and executive. He is
the president of Buifawo-Phenix Corporation. Buffalo, of Prospect Development Limited, Toronto,

and of 245 Elmwood Avenue Inc., Ruffalo, which owns and operates the Hotel Stuyvesant in
Buffalo.

Jonux Jasmes Boraxp Jr. has, for upwards of three years. been a partner in the firm Boland &
Cornelius, Steamship Operators, the vice-president of American Steamships Companv. a director
of Bison Steamship Company and a director of Barcalo Manufacturing Company, all of Buffalo.

James Wikren Cocnraxye has, for upwards of three years. been a partner in the firm Doherty,
Roadhouse % Co., members of The Toronto Stock Exchange, Toronto,

Perey NuerNT Tarnry sas, for upwards of three vears, heen a company executive. He is the
secretary of The Teck-Thughes Gold Mines Limited and the secretary-treasurer of Lamaqgue Gold
Mines Limited.

Under the provisions of a “Financing Agreement”, dated. for convenience, June 6th, 1955 and
entered into bhetween Charles C. Huston and Crang Securities Limited, for so long as any of the
treasury share options shall remain unexercised and in good standing, the latter is to have the
right to cause to be elected a majority of the directors of the Company.

_7 —
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As is hereinbefore disclosed, the Company has, to date, issued as fully paid and non-assessable
1,240,005 shares, of which:750,000 are vendor's shares and have been issued ar, ;‘)‘art of the consi-
derations stipulated in the purchase contract, five shares have heen issued at the price of $1.00
e each and 490,000 shares have been issued at the price of 50¢ each. As and when the escrowed
o vendor's shares are released from cscrow, they may be sold and, if and to the extent that the
- are sold, the proceeds will not be paid to the Company. There is no arrangement for the sale
of the escrowed vendor’s shares.

CERTIFICATION
3 : The 1rregoing constitutes full, true and plain disclosure of all material facts in respect of the
s offering of securities referred to above as required by Section 38 of The Seccurities Act of the Province

of Ontario, and there is no further material information applicable other than in the financial statement
and the report of John Alexander Reid, Professional Engincer, '
DATED this 4th day of July, 195S.

DIRECTORS PROMOI ER
“JouN CHArLEzs Prrny” “DarwiN R, Marnin™
(John Charles Perry) {Durwin Reidpath Martin)

“Eric LV Scorr”

{Eric Dufi Scott)
“Darwin R, MaxTIn
(Darwin Reidpath Martin)
“Joun J. Boranp Jr.”
(Jobn james Boland Jr.)
“J. W. Cocurany”

(James Wilfred Cochranc)

To the best of the knowledge, information and belief of the undersigned, the foregoing constitutes
full, true and plain disclosure of all material facis in respect of the offering of securities referred to above
as required by Section 38 of The Securities Act of the Province of Ontario, and there is no further material
information upplicable other than in the financial statement and the report of John Alexander Reid.
Professional kngineer.  In respect of matters which are not within the knowledge of the undersiened,
they have relied upon the accuracy and adequacy of the foregoing,

UNDERWRITERS AND OPTIONEES
CRANG SECURITIES LIMITED
“Fric D, Scort”, President
» “L. L. Masson", Sccretary

DOHERTY, ROADHOUSE & CO. LIMITED
“J. W, Coenrane”, Vresident
“\W. H. Jacos™, Secretary

BONGARD & COMPANY
Boxcarn & (o
per Gordon R. Bongard, Partner

GEORGE R, GARDINER LIMITED
“Groaxor Garminex™, President
“F. Hrruikek, Secretary

LAMAQUE MINING COMPANY LIMITED
“J. C. Pexny, President
“PLONLD Tareey”, Secretary

:
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COPPERCORP" LIMITED

(Incorporated under the laws of Ontario)

ga&mce SAeel

As st June 27, 1935

ASSETS ’
Options to purchase mining rights (Note 1) —- $620005
Estimated organization expenses ..o 5,000
$ 625,005
LIABILITIES AND CAPITAL —
Estimated accounts payable ... eoeerevsomessemenaeet s ecs - $ 5,000
Capital:
Authorized—3,500,000 shares nf no par value
Issued  — 490,005 shares for cash (Note 1) .. eevrremreecenms $ 345,008
750,000 shares as ran consideration lor opuons to putchase
MININE €JAIMS oo e e ceve o= 315,000
1,240,005 shares 620,008
$ 625,008
E o ]
NOVES:

(1) 'The options to purchase mining rights were acquired for 750,000 shares of capital stock issued at $0¢ per share
and $245005 cash. In accordance with the purchase agreement, $245,000 of the cash consideration was
applied by the company to a subscription for 490,000 additionz! shares.

Unpaid balances on options to purchase mining rights:
(a) $36,000 payable in four instalments of $2,500 each on or before December 31, 1955 to 1958 inclusive
.7d $26,000 on or before December 3i, 1959;
(h 355.000 payable in eleven instalments of $5,000 each on or before January 3, 1956 to 1966 inclusive.

(2)  Under the terms of an agreement dated December 30, 1954 there is a commitment to make royalty payments
undger one option as follows;

Sc per short ton of merchantable ores containing 25 or less of copper and ¢ per short ton for each
full i/5 of 1% of the copper content in excess of 29

{3) The company has agreed to sell and the underwriters have agreed to purchase 1,000,000 shares at 50¢ por share
payable within five davs of the date upon which the Ontario Securities Commission issues & receipt for the
attached prospectus.  Options on the company’s capital stock are outstanding as follows:

125.000 shares at 7S¢ per share within nine months of ike above date;
125000 shares at $1.00 per share within twelve months of the above date;
125,000 shares at $1.25 per share within fifteen months of the above date;
125.000 shares at $:.50 per share within cighteen months of the above date.
In addition, sharcholders have sold to the underwriters 125,000 shares at Ic per share aad have granted options
te them covering 375,000 shares at 50c to 75¢ per share as sct out in Section §1 of the attached prospectus.

Approved:
“J. W. Cocuzrane”, Director.
“J. C. Perry"”, Director.

AUDITORS’ REPORT
To the Directors of

Ceppercorp Limited:

We have examincd the balance sheet of Coppercorp Limited as at June 27, 1955, Our examination inciuded a
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we
considered necessary in the circumstances.

In our opinion the accompanying balance sheet is properly drawn up 30 as to exhibit a true and correct view
of the state of the affairs of the company as at June 27, 195S, according to the best of our information and the

explanations given to us and as shown by the hooks of the company.
CLARKSON GORDON & CO.,

Toronto, Canada, Chartered Accountants,
June 28, 1958,
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" Coppercorp Ltd,,

: 909 Federa) Bldg.,

* -85 Richmond St. West,
+ Toronto, Ontario,

Report on
TOPPERCORP LTD. PROPERTIES

By J. A. REID, P. Bng.
Consulting Mining Engineer
June 15, 1955 -

June 15th, 1955,

Gentlemen:

At your request, 1 have prepared this report on the properties of Coppercorp Ltd.

, This report is based on visits to the property in April and September, 1951, and access to information
gathered since that date, 1 have previously reported on this property briefly under dates of April 20th,
1951, September 7th, 1951 and July, 1952.

I. Location

Mamainse Point area on the east shore of Lake Superior, District of Algoma, Ontario.

II. Properties
‘The prc  .ties comprise three principal parcels of land held under option by your company.

A. From Nepigon Mining Lands Company

1. Montreal Mining Company—Southern Location (Pancake Point Location), comprising
4,580.27 acres, more or less.

2. Montreal Mining Company—Northern Location (Sand Bay Location), comprising 6,109.97
acres, more or less,

Both of which locations are registered under the Land Titles Act as Parcels 3655 to 3670,
inclusive.
B. From Kathleen L. Lutes

1. Quebec and Lake Superior Mining Association Location (A. M. McDonell) comprising
5,606.87 acres, more or less.

2. Lot 8 of the Kir :aid Localion, compnising 250.7 acres, more or less.

These locations are . “stered under the Luand Titles Act as Parcels 3712 and 3713,

The total acreage is ¢ :refore 16,547.81 acres. more or less,

The balance of purchase prices is stated to be:
1. On the Nepigon Lands a total of $36.000.00 in five (5) ir “alments before December 31st, 1959,
2. On the Lutes option, a total of $55,000.00 in cleven (14) instalments before January 3rd, 1966,

Under the terms of the Lutes Option, a royalty of 5¢ per ton (of 2,000 Ibs.) of ore containing 2%
copper or less, is payable. The royalty increases 1¢ per ton for each 1/5% of contained copper in excess
of 2%,

Verliication of title is accepted from the statements of the Company’s solicitors. Manning, Mortimer,
and Mundell, thereupon.

III.  Access and Facilities
The properties at Point Mamainse lic approximately 60 miles north of Sault Ste. Marie, Ontario.

The properties are traversed from south to north by Highway 17, a first-class paved road, extending
from Sault Ste. Marie to the Montreal River. Hydro-clectric power is available at Montreal River, a
distance of approximately 16 miles from the properties.

—_10 —




The property is relatively rugged and heavily wootlrd,
Transportation, labour, power and other economic factors are consider>d favourable.

IV. History

ese properties contain the same assemblage of host rocks which characterize the well-known
copper producing district in Michigan on the opposite shore of Lake Superior.

Copper was first reported in the area by the Jesuit Fathers, in 1672. The Mining Companies
referred to in the options were incorporated in 1856. Their ground was sporadically prospected during
the height of the mincral excitement in Michigan and has been held dormant by those companies since
that time.

In 1906, the Mamainse Mine was bricfly optioned by Calumet and Hecla.

In 1948, Macassa Mines cxpended $45,000.00 in a short drilling program of 2,568 feet and subse-
quently relinquished the property.

In January, 1951, C. C. Huston and Associates re-optioned the propertics and to July, 1952,
completed a total of 33,400 feet of diamond drilling.

In 1953, the Ontario Department of Mines published Vol. LXII, Part 4, covering the Mamainse
Point Copper Area.

Coppercorp Ltd. has undertaken to develop these properties.

V. Geology

The property is underlain by rocks of Keweenawan Age comprising an interbedded series of sediments
(principally corglomerate) traps and amydaloidal basalts, similar in age and other characteristics to those
in the well-known copper field of Michigian, on the south shore of Lake Superior. These rocks strike
N 25-30° E (Magnetic), and dip 30" west. They are cut by numerous transverse faults. The property
has a fracture system traversing these rocks, which has a known length of 2% miles and a width of about
Y5 mile. Practically all the fractures, whenever examined or wherever drilled, showed copper.

The principal known fracture of the general structure of the property consist of three copper bearing
“hreaks" or “shears”.  The eastern one is called the “B" zone, the central one the “C" zone, and the
western s known from early days as the Indian Diggings,

The “C” zone strikes N 10" W and dips 65° ¥ across the prevailing bedding. The Indian Diggings
has an apparent strike of N 20" W and an undetermined east dip. The “B” zone is about 600 fcet east
of “C zone and appears 1o be parallel to it. Tt shows some copper values on surface, but the limited
amount of drilling there showed nothing of note.

In the “Indian Diggings” zone (<o called from the vse of native copper in the early days for weapons
and utensils) the workings comprise ancient pits and trenches.  No other work has been done. The znne
lies about 2,200 feet west of the “C" zone.

The breaks described above appear to be the litest on the property, and are not known to be shifted
by tranzverse faults or fractuies,

Two main transverse copper hearing nissures are known. which have produced some ore, ie.. the
Copper Creek vein and the Silver Creck vein.  On strike, both these veins should intersect the “C” zone
and the Indian Diggings breaks. There are probably nthers of similar character, which have not been
discovered. '

The Copper Creek ore comprised both native copper and chalcocite (cuprous sulphide, 79.89%
Copper), and that of Silver Creek wholly or mainly chalcocite, with some silver values. A feature of these
veins or “breaks”, noted by early observers and likewise by the present writer, is that they frequently
accupy topographic depressions from which it can be inferred that they are strong, persistent structures.
In all the ore seen, sulphides are the predominant minerals, and native copper seems to be of minor
importance. Chalcacite 1s the principal copper mineral and in places it is associated with bornite (copper-
iron sulphide 63.3% copper), chalcopyrite (34.5¢0 copper} is of sparse occurrence.

The Coppercorp Ltd. ore differs from that of the Michigan dc?osits in respect to mineralization.
In the latter, copper is mainly native metal and in the former principally in the form of sulphides. 1t is
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" possible that this difference may be in part responsible for the failure of early efforts, since the scarch at
that time was for the native metal.

The copfer mines of the south shore of Lake Superior are amongst the deepest in the world.

Several of the leading properties there have produced ore to depths considerably in excess of 5,000 feet.
The showings at Mamainse are found in the same asse: blage of rocks as on the south shore, and likewisé
resemble them mineralogically. The thickness of the Keweenawan series at Mamainse Point has been
variously estimated to be between 12,000 and 17,000 feet. In view of the above resemblance, 1 would
consider the chances of persistence of ore at depth at Mamainse Point as being exceptionally good.

VL. Results of Work to Date

Pubiication of Ontario Department of Mines Report Vol. LXII, Part 4, on the Mamainse Point
Copper Area in 1953 post-dated the 1952 drilling program, upon which this evaluation is based. A number

olt; t;ansverse structures are indicated which were previously unknown and will require to be assessed in
the future,

Diamond drilling to 1952 has shown four zones carryiny promising quantities of copper, which in

places is associated with silver values. 1% <~ zones are known s “C” zone, “C-2" zone, Silver Creek zone
and Point Mamainse zone,

Ore reserve calculations are shownonly :  -. " und Silver Creek zones, These zones comprise
two east dipping fractures, converging and possibiy, .~ v -t their north ends and lie wholly within the
Montreal Mining Company - North Location. Dip ' ! es varies from 55" - 68° east.

“C-2" zone is a transverse fracture believed to join tnc “C” zone. Dip is 45" north.

The Point Mamainse zone lies in the Quebec and Lake Superior Mining Location. It was at this
place that mining and milling were briefly attempted circa 1907, and a small stamp mill built to recover
native copper from this vein,

It is the writer's opinion that these deposits are of the ixle or vein type, somewhat comparable to
many gold deposits, and that diamond drilling merely gives an indication of value and tonnage, which !ms
to be confirmed by underground work. It is his belief that there is a reasonable expectation of obtaining
a mineable grade of 2.00 per cent copper or better,

VII. Ore Reserves

Calculation of ore reserves are based on diamond drilling with “A” core. Total footage drilled to
July, 1952, was approximately 33,700 feet.

Drilling has shown four zones with promising quantities of copper, associated in places with silver
values. No calculations have been included for silver content. The best of these zones to date appear to
be the “C” zone and the “C-2" zone:—

(1) “C” Zone -—This zone has been tested to a depth of 40C fect and for a length of 2,275 feet,
11 has an average width of 8.1 feet in this area,

(2) “C-2" Zonv.- The “C-2” Zone runs normal to the “C"” Zone and 1i' ly intersects it on strike,
It has a length of 250 feet and an apparent true width of 27 feet. The vertical
depth is 450 fect. In this zone, there is an enriched section 150 feet long, 12.5
feet in true width, averaging 5.13% copper.

(3) Smver Creex ZoNE

(a) Nortu Zone-—has a length of 1,312 feet and has bren calculated on the basis of the
higher grade widths, only, to a depth of 250 feet.

{b) Soutn Zone—has a length of 1,050 feet and also calculated to a depth of 250 fcet only.

My calculations of ore reserves are as follows:

(1) “C” Zove 1,300 x 4.4 x 250 == 143,000 tons @ 3.51% Copper
10

(2) *“C-2" Zone 105,000 tons (' 2.53%' Copper

{(3) (a) Silver Creek North Zone
1,312 X 5.1 X 250 = 167,2°C tons (i 2.8%. Copper
10
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(b) Silver Creek South Zone .-
1,050 X 6.9 X 250 == 181,125 tons @ 2.24% Copper

10
' ToraLs :
’ o Tonnage - Grade
* C-1 and Silver Creek Deposits ... 491405 X 28%
C-2 DEPOSIt oolooeecere oo remee s 105000 X  2.53%
Totals and Averages - 596405 X  2.5% Copper

Or to put it in round figures, there is a reasonable expectation of 600,000 tons of an average grade
of 2.75%% Copper. ‘ . .

Recoverable copper in the above tonnages, by milling, would be
600,000 x (2.75 x 20) x 92.4% == 30,492,000 pounds

This figure does not include silver values, which if used as a credit against the cost of producin~
the copper, would somewhat enhance the profit, .

1t may be mentioned here, that ore on the C! and Silver Creek showings has been estimated to
250 feet in depth, and on the C-2 deposit to S00 feet. If the ore should extend to 1,000 feet depth, the
ote possibilities in the first instance would be iricreased fourfold and in the second instance doubled.
Furthermore, there i. the area around the old mine at Point Mamainse to be considered.

The vein at Point Mamainse has been drilled to the extent of nine holes, with the following results,
— Depth of intersections 87 to 365 feet,
Length of zone  — 1,150 feet
Width of zone — 50 feet
Grade of zone — 1.57% Copper
In addition, four samples taken from the slime pile at the old mill foundations ran from 0.55%
to 9.14% copper with an arithmetic average o 3.96%. Five grab samples from the old dump averaged
0.83% copper and four grab samples from the exposed showings averaged 7.119, copper. It may be

mentioned that the stated recovery in the old stamp mill was 0.6% copper, which was likely only the native
copper content,

The Lutes vein, which is in the vicinity, south of the old mine, gave chip samples in five sections
which averaged 1.075¢ copper over 14 feet width,

VII1. Exploration Evaluation

Work on the property consists of geological mapping, surface prospecting, trenching and diamond
drilling to the extent of some 33,700 feet. As u result of the money spent in exploration of the property
and the showings developed, the writer would place a present valuation on the property of not less than
$750,000.00.

1X. Conclusions

The writer considers the Coppercorp Lid. properties a prospect of definitely mine-making probabilities
for the following reasons:

(1) It has favourable geological conditions as the assemblage of rocks is similar in age and character
to those on the south shore of Lake Superior,

(2) It gives evidence of having over a large area, remarkably strong and persistent structures and
those found even where explored superficially show evidence of being ore bearing; in fact, there are
several other showings on the property apart from the one being worked, which are worth further exploration.

(3)  The results obtained by drilling on the “C" zone are sufficiently encouraging to warrant further
investigation by underground work, even if nothing else should be found.

(4)  The property is in a district, already provided with transportation and power facilities.
—_13 —
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"(vS)i In conclusion, T would say that considering the Coppercorp Ltd. project from the standpoint of ore
- bearing possibilities, with present market conditions, together with its exceptional advantage in respect
to transportaton, power and smelting facilities, it is the best copper prospect in my knowledge.

Respectfully submitted,
“J. A. Rew”

J. A. Rew, P.Eng.
Consulting Mining Engineer.

CERTIFICATE :
I, John Alexander Reid, of 85 Glendonwynne Road, Toronto 9, Ontario, hereby certify that:—

Iama fraduate in Chemistry and Mineralogy of Queen's University, Kingston, Ontario, with the
degree of Bachelor of Science (1902). I am a member of The Association of Professional Engineers
of Ontario, and have been practising my profession continuously for more than 50 years.

Under date of June 15th, 1955, 1 made a report on the Mamainse Copper Project, which report
is based on personal investigations, observations, visits to the property during the year 195I,
examination of drilling records and assays pertinent to the property to which the said report
relates and full cognizance of the relevant facts.

1 have no interest, either directly or indiroctly, in the properties which are the subject of my said
report, or in the securities of any company concerned therewith, and 1 do not expect to receive,
either directly or indirectly, any such interest.

DATED at Toronto this 18th day of June, 1955.

“J. A. Rew”
J. A. REID, P.Eng.

— 14 —
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" COPPERCORP LIMITED

To the Shareholders:

Your Directors submit herewith their first Annual Report covering the part
year from the date of incorporation, June 16th, to December 31st, 1953, The
Balance Sheet, your Auditors’ Report with statements and a detailed report on
operations by Mr. C. C. Huston, Consulting Engineer, are included.

Your property, comprising some 16,000 acres, lies about 60 miles north of
Sault Ste. Marie on Highway 17. Diamond drilling had indicated a substantial
tonnage of copper ore in three different zones. Proving this ore by underground
drifting and crosscutting is the next stage. A contract was let for shaft sinking
and development work and at year end the shaft was sunk to a depth of 261 feet

with the first level station completed.
Financing arrangements excluding shares and cash paid for the company's
mining property netted the treasury $1,062,500.00 after all options were taken up

leaving 759,995 shares in a 3,500,000 share company unissued.

The splendid work of Mr. C. C, Huston, Consulting Engineer, and Mr. W.
O. McBride, Manager, is greatly appreciated.

On behalf of the Board,

J. C. PERRY,

President.

Toronto, 4th June, 1936.




ASSBTS

Current:
Cash e memememstn e e $654,773.98
Finance company notes due December 14, 1936—at cost .. ... ... 200,000.00
Accrued interest - rermterneae e e e e e 2,280.82

Deposit and advance ...... 31426 $ 857,371.06

Fixed:

Road--at cost . rmearian ibeeineeieas J 15,136.48

Buildings and equipment—at cost ........... .. . 90,572.72 103,729.20
Mining rights: (Note 1)

Cost of options to purchase mining rights .. SO $620,005.00

Payments made under options ... .. ... . .. ... 7,500.00 627,505.00
Exploration and development—deferred ... ... .. ... ... 138,916.61
Incorporation expense ... ... v temaese et are e e sbens e o e e manecraaes 3,017.47

$1,732,539.34

Notes:

(1) The options to purchase mining rights were acquired for 730,000 sharss of capital stock isued at 30¢ per
share and $243,003 cash. In accordance with the purchase agreement, $243,000 of the cash consideration
was applied by the company to & subscription for 490,000 addicional shares.

Unpaid bal on opt to purchase mining rights:

(a) 333,300 payable in three instalmenes of $2,3500 each on or before December 31, 1936 to 1938 inclusive
and $26,000 on or befors December 31, 1939;

(b) $30,000 paysble in ten insmlments of §3,000 each on or before January 3, 1937 to 1966 inclusive.

(2) The company was incorporated under the laws of the Province of Onwmrio with the name Mamainse Mines
n:.n Jetters patent dated August 30, 1931. By supplementary lettsrs patent dated June 16, 1933
iummomdnngodao(’.‘oppcm Limited and its authorized capital was altered to 3,500,000 common
shares without nominal or par value, of which 2,740,003 shares have been imued and are fully paid and
non-assesmble. The company did not curry on any business whatsoever between the date of i~ incorpora-

don and June 135, 1933,

(Inootponwd undet the hvnof Onuno)

Balance Sheet — December 31, 1955

LIABILITIES

Accounts payable $ 30,03434

Capital:
Authorized—3,500,000 shares of no par value
Issued during year—

730,000 shares as part consideration for options to putchue
mining claims . . . . . $ 375000.00

1,990,005 shares for cash - e e nnnn aemm 1,307,503.00
2,740,005 shares

1,682,303.00

Approved:
J. C. PERRY, Director.
ERIC D. SCOTT, Direcror.

¥$1,732,53934

AUDITORS’ REPORT
To the Sharsholders of
Coppercorp Limited:

We have examined the belance sheet of Limited as at Decamber 31, 1953 and the statement of
exploration and development - deferred, for the period June 16, 1933 to December Jl. 1933, Our examination
included a general review of the accounting and such tssts of accounting records and other supporting
evidence as we consideted necemary in the circumsances

In our opinion the sccompanying balance sheet and of exploration and dcnlopmm - deferred,
present faitly the financial position of the company as at December 31, 1933 and the results of its open:xon. for the
period ended on that date.

CLARKSON, GORDON & CO.,

Toronto, Canada,
June 4, 19356 A
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STATEMENT OF FXPLORATION AND DEVELOPMENT . DEFERRED
FOR THE PERIOD JUNE 16, 1955 TO DECEMBER 31, 1953

Exploration and development:
Clearing site, road maintenance and prospecting ........... ...... $ 8,916.83
Diamond drilling o oo . 24,286.09
Shaft sinking woeooo e e e e 67,427,538
Station cutting, drifting and crosscutting . . . .. 11,248.92
Mine office expense ... o 11,120.04
T Lo . 9437.87 $132,437.33

General and administrative:

Legal fees o $ 3,929.22
Listing and transfer fees and expenses . e 3,163.44
SURAIY ooeeeeeeeermes oo eoeeer oo oo esereeesesoees e 499612 12,088.78

$144,3526.11
Deduct interest income .. ... . .. o s ,609.50

$138,916.61




COPPERCORP LIMITED

Toronto, May 31st, 1956,

Mr. J. C. Perry, President and the Directors,
Coppercorp Limited,

2500 - 25 King Street West,

Toronto 1, Ontario.

Gentlemen: ,

-

Submitted herewith is a report on operations at your propesty to December 31st, 1935,

BRIEF HISTORY:

Following the results of previous investigations by s syndicate, Coppercorp Limited
was incorporated June 16th, 1955 and clearing of the selected shaft site commenced
July 13th, 1933,

The program of surface diamond drilling was started August 1st, 1953 and a three
compartment shaft collared to 40 feet of depth by August 15th of that year.

A new access road from the shaft site to the highway was made, plant buildings, head-
frame and equipment were erected by November 7th and shaft sinking from the collar
commenced November 8th, 1953,

PLANT AND EQUIPMENT:

A contract was entered into with Temiskaming-Inspiration for the shaft sinking and
the preliminary lateral work.

Bunkhouses, cookery, offices, warchouse and 3 staff residences have been erected and
are in use.

A 90 foot wood headframe was erected by the Company,

DIAMOND DRILLING:

Surface diamond drilling, which commenced August 1st, 1933 totals, to December
31st, 1933, 6,563 feet in the following locations:

(s) Mamainse Location ......cooviccenccnne.. 743 fe. in 3 holes
(b) “C” Area ... e 546 ft. in 3 holes
(¢) Silver Creek South ........ ... 1,862 ft. in 7 holes
{d) Copper Creek (UC)) ... ccceece.. 1,043 f2. in 4 holes
(e) “SB” Zone - 2,363 ft. in 10 holes

6,563 fr. in 27 holes




.
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MINING:

Shaft Sinking

A three compartment shaft was sunk to 261.0 feet to December 31st, 1935, Station
cutting totalled 7,808 cubic feet.

Bulk Sampling Plant
In order to arrive at an accurate figure for the average copper content, construction of

a bulk sampling plant capable of handling up to 300 tons per day was planned.

This plant will crush each round separately and by a method of continuous sampling
will reduce the volume of each round to a fina! sampling of about 100 pounds upon which
a determinative assay can be made,

Metallurgical Tests

A metallurgical test made upon selected average cores from “C” and Silver Creek
on a onc to one basis indicates that at a grind 65% —200 mesh a copper concentrate
carrying 40% Cu, 9.0 ozs. Ag and .05 ozs. Au per ton can be made with modest reagent
consumption at recoveries of 93.3% Cu, 88.0% Ag and 93.0% Au.

These te:.. are considered eminently satisfactory.

GENERAL:

Surface prospecting is proceeding in the unprospected portion of the company’s
property and a new zone, called “SB”, found in late November.

An airborne electromagnetic survey will be tested over the property and if the resules
are satisfactory the company's property will be surveyed by that method.

It is planned to continue the diamond drilling of the "SB" Zone.

I should like to express my appreciation of the support and assistance given me by
the President and Directors, Mr. W. O. McBride (Manager) and Mr. S. LeBaron
(Geologist).

All of which is respectfully submitted,

C. C. HUSTON, P. Eng.,

Consulting Engineer.

Printed In Canade




COPPERCORP LIMITED

M
NOT TO BE REMOVED FRO

RESIDENT!

oGIST, '
Progress Réﬁ%‘éﬁ:m gTE. MARIE, ONT:

June Bth, 1936,

Mr. ]J. C. Perry, President and the Directors,
Coppercorp Limited,

2500 - 25 King Street West,

TORONTO 1, Ontario.

Gentlemen:

The following Progress Report reviews developments to June 8th, 1936,

SUR¥ACE DIAMOND DRILLING

The zone of principal importance develored by surface diamond drilling is the “SB” zone which
lies approximately 700 feet east, roughly parallel to and of the same type as the “C” zone.

This has been drilled for a length of 1,600 feet in 16 holes, totalling 6,589 feet to this date, from
which holes calculations now made indicate three principal ore sections to a * th of 430 feet:

(1) 100,000 tons at 1.74% Cu
{2) 24,000 tons at 2.4 S Cu
(3) 46,000 tons at 4.24% Cu

170,000 tons at 2.5 % Cu
which, allowing for a dilution factor of 20%, indicates 204,000 tons of an average grade of 2.1% Cu
over mining width.

UNDERGROUND DIAMOND DRILLING
Seven drill holes have been completed underground probing the area of the “"C-2" orebody and
have totalled 1,868 feet.

MINING
Shaft Sinking

A three compartment shaft sunk 261.0 feet to December 31, 1955 is now complete to a depth of
350 feet and three levels established at 250, 375 and 500 feet.

Station cutting has totalled 14,261 cubic fcet.

Lateral Development
There has to June 8th been completed 903.6 feet of cross-cutting as per the following tabulation:

Ist level. . ... ... 2569 feet
2nd level .. . ... .. 3268 fee:
3ed level ... ... ... . ... . .. ... 3208 feer

The “C” zone has been encountered in its expected position on the 1st and 2nd levels and has
been explored by drifting as follows:

Ise level . ... . ... %972 feet
2nd level . .. . 476.4 feet

Crosscuts on the 3rd level are being driven toward the “C” zone and have extended 220.8 feet,
and toward Silver Creek westward and have extended approximately 140 feet. This latter crosscut for
the development of the Silver Creek zone is estimated to require 1,200 feet of crosscutting.
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Results of Underground Exploration to Date

The following table sets out the average assay results of work done to June 1, 1956:

Muck Samples Face Samples

230 Level Grade % Tons Width  Grade % Length
S Dirift April 1956 583 645.5 7.4 0.74 1749’
ay 23 38 _977.4 _69 0.99 197.8’
To Date 46 1,622.9 7.1 87 372.7
N Drift Qpril 1936 737 409.3 6.2 3.26 94.8’
ay 28 1.39 691.3 _69 1.64 129.7°
To Date 1.15 1,100.7 6.6 2.27 2245

375 Level
S Drift April 1956 903 913.1 8.5 1.36 187.3’
May 24 0 0 _0 0 o
To Date 903 913.1 8.5 1.36 187.3
N Drirt April 1936 918 3874 11.2 2.22 104.}
May 26 44 1,105.9 67 2.22 185.0/
To Date 935 1,693.3 83 222 289.1°
MINE OVERALL TO DATE 83% 5,330.0 87 1.63% 1,073.6’

The above figures will be subject to modification by further assays and test holes in drift walls,
results of which have not been received.

The North drifts on both the 1st and Znd levels are considered to be continuous stoping lengths.
The average face sampling is somewhat in excess of the original surface diamond drill calculations for
this area.

It should be noted that the muck samples reflect a copper content of approximately half the face
sample values shown.

It is my present opinion that the type of mineralization, chalcocite, and its erratic distribution
occurring as it does in ribbons, stringers and blebs, and particularly owing to its softness (friability),
that the muck samples may not represent a true figure. Some results of recent experiments indicate

that “fines” in the muck may be higher in grade and larger experimental muck samples should indicate
higher copper values.

With this difference in mind and in order to obtain accurate representative muck samples, if

possible, we have thought it essential to push the completion of the bulk sampling plant which is now
ready for operation,

GENERAL

With the spring break-up, prospectors are weorking into unprospected portions of the property.
They have reported a flow top type of deposition, east of the wide conglomerate, from wﬁic two
preliminary grabs have given 1.0% and .52% Cu. These assays in this type of occurrence may be of
some significance.

Prospect bulldozing north of the "C” zon: has disclosed an intersting occurrence of chaleocite
of as yet unknown importance.

The airborne electromagnetic survey has not yet been tested owing to weather conditions.

Diamond drilling is continuing on the “SB” zone with the object of intersecting that zone by
surface holes at depths below 500 feet.

On June 7th Mr, McBride advised by telephone that the 3rd level crosscut toward Silver Creek,
at a point approximately 200 feet from the shaft, encountered a broken zone in trap, the fractures
showing native copper. Sufficient native copper occurred here to hamper crosscutting, the structure in

which the metal occurs although previously unknown now appears conformable to the “C” zone in
strike and dip.

All of which is respectfully submitted.

C. C. HUSTON, P. Eng.,
Consulting Engineer.
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The folle-ing interim report reviews developments to
June 23rd, 19560

SURPACE, DIAMOND DRILLING

Ono deep verticle hole at the south end of the "SB"
sone intersected the projection of that sone from 523-529 feet.
Chalcooite was seen in the core but no assays have been received.

This intersection is 100 fest belows the depths prev-
mmm for this sone as set out in the report dated
L .

UNDERGROUND_DIAMOND DRILLING

Pending the cutting of diamond drill stations on the
500 foot level no further diamond drilling underground has besn
done during the period.

MINING
lateral Development

During the period June lst to 28th, the following
lateral development, with results, was donet

1st Level: North Drift, length 163!, faces averaged 1.21% Cu
over 8!, mck samples averaged .51% for 876 tons.

2nd Level: North Drift, length 143!, faces averaged 3.26% Cu
over 8', muock samplen averaged 2.9%

Overall average for both levels for this period:

Langth 306 feot
Faces averaged 2.18%
Mucks averaged 1.59%

On the third (500 ft.) level orosscutting to the
8ilver Croek was contirmued on past the breccia vein oontaining
sladb nztive copper and at present io appraximately 302 feet from
the station or about one-quarter of the total distance. The native
ocopper reached thicknesses to 8 inches.
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The third level crosscut sast toward the "C" sone has

already sncountered 100 feet of "C" sone footwall fractured trap
rook oontaining small amounts of bornite and chaloopyrite.

The face is 370 feet from the shaft and the last 18
fest can be descrided as silicified breccia containing dbornite,
ohaloopyrite and ohalcocite which is believed to form a portion
of the "C" sone proper. It is expooted that 80 further feet of
mmting will be required here to traverse the interesting
zec .

BUIX SAMNPLING PLART

The .aik sampling plant comuenced intermittent opsrations
on June 20th and oonsiderable difficulties are being expsrienced
owing to wet carbonate muck., It is anticipated that from four to .

six weeks opsration will be required before results can be properly
oevaluated,

No satisfastory samples have yet been produced by the
will,

GENERAL

The prospectors are working in the unprospected portions
of the property.

An airborne electromagnetio test was made under ideal
conditions and the results were tach as to make it clear that deposits
such as these, containing less than 57 total sulphides are not readily
detectible. Surface mapping and prospecting will be required.

Two large samples, one of native copper and one of
ochalcocite are on exhibit at the Annual Meeting and are to be pre-
sented to the Royal Ontario Muceum, having been taken from the
underground developments at this property.

All of which is rupoot‘f‘\m; submitted.
¢RO
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-(,
of O C. Ruston, P, ng.
WARVE: " Consulting Engineer.




1:30 P.M.

2:30 .M,

3:30 P.M,

4:30 P.M

12:00 Noon

12:00 - 1:00 P.M.

PROGRAM

Buses arriving from Sault Ste. Maric

Guided tours of surface facilities:

Service Building
Crusher Building
Miill Building
Display in Offices

Reception and Buffet Luncheon

Welcome by W. GRrIFFIN, Minc Manager

Introduction of guest speakers by
Eric D. ScotT, President of Coppercorp 1.td.

Address by: THE HoNousaBLE GEORGE C. WARDROPE,
Minister of Mincs

Tt HoNourarlE A. A, WisHarT, Q.C,,
Attorney {isneral,
M.P.P. of Sault Ste. Maric

MRr. J. P. SuERIDAN, P.ENG., President
Sheridan Geophysics Lad.

Buses lcaving for Sault Ste. Maric

Planc departure
Hors d'ocuvres and cocktails served on flight,




Directors and Officers

COPPERCORP LIMITED

Mg. Eric D, ScotT
President

Dr. S. P. OcryzLO, Pu.D., P.ENG.
Vice-President

MR. J. ). BorLanp, 111 MRr. J. W. CocHRANE
MR. D. R. MARTIN
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SHERIDAN GEOPHYSICS LIMITED

Mrk. J. P. SueripaN, P.ENG.
President
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Secretary-Treasurer

Managing Director — DR. GEORGE DisLER, Pu.D., P.ENG.
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THE COPPERCORP MINE

Operated By

SHERIDAN GEOPHYSICS LIMITED

History and Operations

In the year 1672 o Jesuit Missionary first reported
the presence of copper on the North Shore of Lake
Superior approximately fifty miles north of what is now
known as Seult Ste. Maric.

In the tatter part of the cighteenth centary evidence
shows that local indians mined some of the known native
copper zones on what presently constitutes the Copper-
corp Property.

In 184S a number of vcrown grants, including
mincral rights, were piven to the Montreal Mining Com-
pany. These proaats, totalling approximately 18,000 acres,
represent the Coppercorp Property as it s hnown today

During the datter part of the cighteen  hundreds,
several shafty were unk and limited production took
place from i number of small shatis

-

In 1948 the Toronto Consulting Firm of € C.
Huston and Associates examined the old showings and
recommended further exploration in the form of diamond
dnithng.

In 1949 drilhing under the direetion of C C. Huston
and  Associates was commenced and o new Company
hnown as Coppercorp Limited was formed on the pros
pect. Subsequent drilling outlined  what 15 presently
known as the C and C-2 Orebodies and indicated the
SB Orebody and also the Silver Creel Orebody.  Armed
with these favourable drill results, Coppereorp Limited
collared and sank o 550 foor shaft in 1954 and carried
out approximately FLOOO feet of Tateral development.

The results of this diamond drilling eaploration pro-
gram and the underground development program outlined
an orebody estimated to contain approximately one mil-
lion tons averaging two per cent copper above the SO0
foot horizon.  The cost of this initial exploration pro-
gram carricd out by Coppercorp  was  approximately
$1.500,000.

In 1957, faced with falling copper prices, the ox-
ploration program was terminated,

Current Developments

In August 1964 Vauze Mincs Limited, a Company
controlled by Sheridan Geophysics Limited, approached
the Coppercorp Mani. zement with a proposal to move the
Vaure Minc und Mill from its Noranda arca property to
the Coppercorp Property and finance the Coppercorp
Property to production.  The deal was consummated,In
lute October 1964 and provided for Vauze Mines Limited
1o bring the Coppercorp Property to production at a rate
of not less thun 500 tons per day by the 30th of Novem.
ber 1965, The deal further specified that Vauze was to
provide up to two millon dollars, the estimated cost of
the move and property development.

In May of 1965 control of Vauze Mines Limited
was sold by Sherndun Geophysics Limited and Sheridan
Geophysios Limited together with its associated Company,
Nosth Canadian  Enterprises Limited, repurchased  the
total minig assets of Vauze Mines Limited and provided
all the financing required to bring the property into pro-
duction.  Under the terms of the final lease arrangements,
after the pre-production ¢xpenses are recovered by the
oporator, the profits are then split on a 50-50 basis
between Coppercorp Limited and Sheridan Geophysics
fimated.  The tern, of the lease agreement is twenty years
seneswable for a surther twenty years.

The Development Program

in November and December of 1964, some surface
construction was commenced.  In February 1965 the
Vauze Mill was shut down at Noranda and the move to
the Coppercorp Property commenced.

In Junc 1965 the Coppercorp shaft was dewatcred
and underground development resumed.

In May 1965 surface diamond drilling was com-
menced suilizing two drills.  Further detail drilling was
varricd out on the SB Zone and the Sitver Creck North
Zone. Included in this surface exploration program was
a detailed geophysical survey of the arca immediately sur-
rounding the known orebody combined with detailed
geological and geochemical examinations.  The results of
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this program have permitted a new determination of ore

reserves which now stands at approximately 1,500,000

tons gruding 2,15 copper and located aoove the SO0
foor horizon

Commencement of Production

On the 10th of October, 1965, hydio-clectric power
was supplicd 1o the property from the Great Lake Power
Dam Jocated at the Moentread River, 17 miles north of the
mine.  On the 13th of October 1965 the Mill commenced
produacton at o rate of SO0 tons per day. Hhe initial
concentrate from the mill assiyed in exeess of 504
copper md the tecoverny on the very linst day of produg-
Lon was in excess of Y07

These fine results produced by the Mill only eigin
months after the Milt had been shut down in Noranda
are indeed o tribate 1o the personned involved,

Geology ot the Ore Deposits
GEOLOGY

Phe ponerad peoion of the Copparcaorp Mine s
stnthat o that of the Keweenasw copper arca of Northen
Ahchivan The rock fapos const mamly of interbedded
biva Hows Lk conclomerates stiihing N10OW S and
dippinge genthe woestward They e sptersedtod by nomcr-
o Transserse baddts and gt athin thiee of these taalis
it Copporcorp mnctabeatnen s focatod e
coppet sulplades e dound mandy wathin <shear and
broccia zones The chidt ore momeaal s chiadeodite wath
ot amaunts ob boomte and chalvopyvite. Nadne cop
por. anomnpertat anetad s e Machiran deposits s
Faiv 1 the Coppercorp area.

v ore zones ate prosenthy bnown Jhese ae
aamicd O 020 SB Sibver Crech Soath and Sihver Crech
Norho The O amd €22 sones, now ondor e de-
velopnient conbains approximately SU00B00 tons prading
2.3 Co o the SO0 tood dovel

Ihe Sidser Credk South Zone, sath hinated ender-
croatd desclopment contiins appreamiicly 90000
tons vrading 197 Oy

Locremamming zones. the SBoand the Sibver Crock
Noth indicate 650000 ton. g 2010 copper. bl
these two zomes e oo ovploaad by surfiace diamond
dnthing vnh

Phas the totad ore reserves wt present are 1,540,000
tons prading 2 190 copper and located above the 500
toot fevel

+= The probability of finding further ore along strike
or down dip is considcred good. '

MINING

At present all ore is coming from the C and C-2
Zones which are developed on three fevels, the 250, 375
and 500 foot level.  Extraction of ore is by shrinkage
stope method employing boxholes und timbered chutces.

Heudframe complex with course ore bin und woste bin

Stope preparation in the C Zone consists of cutting
bosholes on 25 foot contres from the ore drifts in all
sgoping sections and building o timber chute e cach
bovhole to faciliae doading of broken ore into niine cirs.

Sithmy out s done ab o beight of 19 fect above Gk and -

iovontinboos o full ore width over an entire stoping
swotion, One stope riaise open at 45 at full ore width
iv dinen from the top of one of the borholes i cach
Aoping secton,

Stoping will be mainly by open nills which is basically
1 stutic shnnhape method. Some standard o dynamic
sheinkage mining will be sequired to open up and finish
oll ciach stoping section. Mining width s eapected 1o
avrapge in excess of cight fect but widths will vary from
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about three feet up to fourteen feet in the presenthy de- SURFACE INSTALLATIONS
veloped stoping sections,

General view showing laysut of service building, heodframe,
crusher houses and mell. The service build:ing houses the dry,

bostioom [EEIAN S IRV B FUTAL TN maoshine sho;), wotehouse und
"o,
[E5 AR

Fhe Senvice Bddie hoases the rncenny Othices,
the Nocennhne (2hocs Woachouse, Mhine Py Machine
Shop Comprosser Roeme and Heest Honse under one
ol Pioo N el boveaos the Ny O

CRUSHING AND MILLING

Phe crashone phant was doaenad e crash S0t tops
PA e goineg undergreond ot g epCialinge onoe sy vt don Stotave o the
Fe e s providod oo 2000 1on capaaaty tine ere b,
I planicd toommne e € e C 0 Zot - ot Fhe st \(.;n\!.l:ul tlotation nnl‘! In proseiithy operating
SO Lons ot o and works 23 Boss per iy on s

soneh iy wedh

top tao bvois o provndc contimese et fod whale Rt

decpomine o proctess onoome St per dev o O come
photen cb the shatt bottoan e the ot ten of o load
i et o w kel b nod te the e et o e

oo tom e <tops propanstien on the thed b en € Zone

and Stvor Crock Zene el procoed

FOTURE DENFLOPMENTS

I carbe Tune ot s phannad to dine the bt deed
notth tooosplore the farthor northormn Cotonen of the
Jovooad thon 1o oponoap the Sihvar Crock Zon both
North and Sonth o the P00 end SO font ovas
addirnen s plannod o opon wp the SB Zons en il

2ot and S0n oot Tk Phie paeeram wall iy
;l"“fl'\l”‘.l'\'i\ fen to Blteon thotsanmd fodt ot Latorad Jo
Velopaen! AMothe present b dJdoep dodhing s bomy

cattiod ot trom ardereroamd o the Sihver Crock /o
and ar appears from the mitral sesnlis that the Silver
Cooob Zone men e capated o centimae fooat feast
oo tool honzon DOne of the two boll mily
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THE MANAGEMENT TEAM

Eric D. Scott,
President, Coppercorp Limitia

Mr. Scott is a Scnior Partner of 1. H. Crang & Company of
Toronto, Members of the Toronto Stock Exchange and
other principal Canadian Exchanges. Mr. Scott has

been associated with J. H. Crang & Co. for more than
thirtty years and is an Ofticer or Dircctor of various
Canadian financial and industrial companics. Hec is a
former President and Chairman of the Board of Governors
of the Toronto Stock Exchange. Mr. Scott has been

a Director of Coppercorp since incorporation and President
of the Company since the Spring of 19685.

J. P. Sheridon, P.Eng.,
President of Sheridan Geophysics Limited

Mr. Sheridan s a graduate in Engincering Physics,

University of Toronto in 1955, He formed Sheridan

‘ Geophysics Limited in 1956 and has been President of
that company since its incorporation.  In addition, Mr.

Sheridan is a Director and President of a number of mining

eaploration companies including White Star Copper

Mines Limited and Belleterre Quebee Mines, Limited.

He was formerly President of Vauze Mines Limited.

The Sheridan Geophysies Limited Coppercorp Minc is ene
of the select few personally controlled operating mines

in Canada today. Mr. Sheridan has set an enviable

record in piloting the Coppercorp project from conception
to production in less than a year at a cost of less than

two million dollars.
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George Disler,

Managing Director of the project and formerly Managing
Director of Yauze Mines Limited, George studied geology
in Switzerland and later in Finland where he completed
his doctorate degree on the “QOutokumpu”™ Copper Mine.
He emigrated to Canada in 1952 and was associated

with C. C. Huston & Associates for 12 years prior to being
appointed Managing Dircctor and Chiel Geologist for
Sheridan Geophysics and associated Companies, The 7
operation and exploration of the Coppercorp Mine s the
disect responsibility of George Disler.

Williom -,

Manager of the operation was furmer Manager of Vaurze
Mines Lamned. Mro Grithin who ds a0 well dnown
operator with widely vaned eaperience was Munager

of Guich AMines Laimited and of Claboupania Exploters
and Assistant Manager of East Malartic Gold Mines
Limited, of Pronto Unininm Mines Linnted and of

Pater Copper Mines  He has been sesponsible

for the administraton and coordination of all

phases of the Coppercorp projegt.




One of the three banks of flotation cells

COPPER CONCENTRATE

The concentrate produced averages about SO con-
tiined copper with about $1O.00 in gold and sihver values,
ftis beheved thut this concentrate is the highest prade
concentrate produced m cemmercial quantities i Canada,

FLECTRICTTY

Hydro Flectric Power as provided tor the Mine and
Townste by Great Lakes Power Company’s Hogp Gen-
erating Station on the Montreal Riser sand transmitted
over o 44,000 volt, 17 mole transmission e,

Dustabution on the property s at 550 volis

Flectricn] Consultants on the property were Walter
Dow & Cu

CAMP FACILITIES AND TOWNSITE

Camp  facihties, including sleeping quarters and
dining hall, have been provided on the property for ap-

proximately 65 men. In addition, a small townsite has
been started on the lakefront and at present the senior
staff is housed in seven homes. Each home has three
bedrooms and all modern convenicnccs.

Stofthouses
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Dining room with Chef
MARKETING OF CONCENTRATES

The concentiates praduced are trucked to Sault Ste.
Maric and from there are shipped to world ninkeis cither
by ship or rail.

GENERAL

The property is located on the Trans Canada High-
way only sixty miles north of a major city. Certain
problems however were involved because of luck of
previous  development in the Jocal community.  For
instance, there was no hydro-clectric power in the arca,
there was no telephone service and although a substantial
number of people lived in the local area there was no
adequate schooling facilities and no provisions whatsoever
for scecondury schooling. Normaldly it takes approximately
three years 1o bring a mine into production once a de-
cision has been made to bring the mine into production.
However, in this particular case the mine was actually in
production cleven months after the decision was made
to bring it into production. Conscquently there has not
been suflicient time to allow the local arca to dcvcl'wp
the normal services generally required to satisfactorily
operate a mine.  These local and temporary hardships are
gradually however being climiniated due in no small parnt
W a co-operitive and helpful attitude of the local Govern-
ment Ofliciats and the sentor pessonnel of the Department
ol Minges,
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Unto Jarvi

Chief Geologist of the operation, was formerly Geologist
at Vauze Mincs in Noranda. A 1960 graduate of

Quecen’s University, ' * had previously worked at Kerr _
Addison, Opemiska and Canadian Malartic.

Tom Kneen

Underground Superintendent and Chicf Engincer of the
operation Tom Kncen has been associated with the
project since its inception. Tom who graduated in Mining
Enginecring at U.B.C. has been Chicf Engincer at
Pater Mine and planning and design Engincer at Pronto
Uranium Mines Limited. After six months of trouble
shooting during the building construction and shaft
dewatering Tom concentrated on preparing

the minc for production.

Don Stamp

Mechanical Superintendent of the operation started in the
mining industry back in 1936 at Canadian Malartic
Mines and East Malartic Mines.  He became Plant
Superintendent at Snow Lake for Howe Sound Exploration
Company and held the same position for Campbell

Chibougamau from 1955 to 1962,

Russ Upton

Construction Supcerintendent for Industrial Mine
Installations Limited before joining Sheridan Geophysics
Limited. Russ has directed the dismantling and
conversion of the Spanish American Mill Buildings and their
re-crection at the Coppercorp site.  He has been
responsible for supervising all plant and camp construction.
Previous to this project, Russ worked on the Mattagami
l.ake Mines, Lake Dufault, the Wasamac project and
Spanish American construction projects.
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Chief eleetrician for mild and

mine wats formerhy clevincian
at Elder Mines and Eldrich Mines Limited, Construction
Flectrician on the Lake Dufault project and clectrical
mechanical supervisor at Elder Peel Limited.

Bill Glover,
Mill Superintendent

Came from Pronto Mincs Limited where he had been

Mill Foreman for ncarly five years in the Copper Mill and
for four years in the Uranium Mill.  Bill joined the
Company in time to supervise the setting up of mill
cquipment and the initial operation of the circuit.

Bill Forest

George Homilton

Mine Captam for the operation was formerly Mine Captain
at Lakeshore Mines Limited at Kirkland ke where

he worked for almost thirty years. George brings 10 this
operation a wealth of experience in the mining method
presently being used at this mine.
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COPPERCORP LIMITED

To THE SHAREHOLDERS:

The Compuny's financial statements as at December 31, 1965, with the auditors’ report of Clarkson,
Gordon & Company, are herewith submitted,

Agreement with Vauze Mines Limited covering lease of part of our property was transferred at their
request to North Canadian Enterprises Limited as at 12th May, 1965. The work on the leased acreage
proceeded rapidly and production began in the fall of 1965. The cificial opening of the mine was held on
12th November, 1965, and a copy of the brochure published at the time was forwarded to all our shareholders.
There have been intermittent operating delays, due principally to water line and power line interruptions.
We are to be congratulated upon having such industrious and progressive partners in this enterprise.
The estimate of expenditures of North Canadian Enterprises Limited to the end of 1965 is approximately
$2,000,000. Since the end of the year the 500,000 treasury shares of Coppercorp, payable under the
agreement when the mill was in operation, have been issued, I prices of copper arc maintained, it is
hoped that all exper.ditures made under the agreement will be repaid in 1967, after which we could expect
to receive our share of any net profits. North Canadian Enterprises Limited report that production of
copper [ m October 10th to December 31st, 1905, totalld 767,480 lhs. and that from January 1st to March
3s, 1060, an additional 957998 Ibs. of copper were produced.

In Noveroer, 1965, North Canadian Fnterprises Limited suggested that we participate with them
in giving options un Coppereorp shares to key personnel at the mine. We considered this in the Company’s
interest and matched North Cavadian Enterprises Limited offer of 50000 shares with an additional 50,000
shares ax per footnote {(2) {by of the ¥ dance sheet.

The exploratory v.amond drifling referred 10 in the last annual report was completed in the early
part £ 1965, Drilling results were not satisfactory, giving low values only. During the summer of 1965,
a new copper showing was discovered near the main highway and it is anticipated that some exploration
and diamond drilling will be dune in 1906 in the neighbourhood of this discovery to eaplore its possibilities.

Under our agreement of Sth September, 1902, with Algoma Central and Hudson Bay Railway
Company, a royalty payment of $1,000.00 was due Sth September, 1965. Under the agreement, if this
payment was not made and we cdvised them of 51 withomt receiving payment, the lease automaltically
terminated.  We wrote to them secordingly and have received no reply, which in our understanding has
cancelled the lease with them.

During the last eighteen months, the duties of the Board bave beeome somewnat onerous and it has
been considered advisable to ask the shareholders to approve a special resolution increasing the number
of directors from five 5) to seven {7} with the quorum of three (3) remaining the same as formerly.
This will assist in more readily obtaining a quorum of directors when required.

On behalf of the Board,

ERIC D. SCOTT,
Torunto, 19th April, 1966. President.
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COPPERCORP LIMI

(Incorporated under the laws of Ontario)

B e T

&sz Shect— December 31, 1965

(with comparative figures for 1964)
]

ASSETS : LIABILITIES
1965 1964 . t 1965 1964
CUnRENT: —_— — —_— —
Cask $ 570028 $ 1817223 Accounts payable $ 517340 $ 1868850
Accounts receivable - 25.00
Finance company notes and Trust company guaranteed investment CAPITAL:
receipts — at cost 160,000.G0 90,197.25 )
Stores inventory — nominal value 1.00 1.00 Authorized —
165.791.28 108,395.48 5,000,000 shares of no par value
Issued (notes 1 and 2) —
. Fixep: 750,000 shares as part consideration for options to purchase
Roads, . wd 6 e~ lated claims 375,000.00 375,000.00
. oads, furniture xtures at cost accumulat 2,853,006 shares for cash 1,965,456.00 1,860,456.00
depreciation of $51 9,998 84 9,795.32 —_— ’
3,603,006 shares S " 2,340,456.00  2.235,456.00
OTHER:
Mining rights — at cost . 711,005.00 706,005.00
Deferred exploration and development (statement 2) .. . 1.454,704.81 1,425.819.23 On behalf of the Board:
Incorporation expenses ... 4,12947 4,12947 ERIC D. SCOTT, Director.
. 216983928 2,135,953.70 S. P. OGRYZLO, Director.
$2345629.40 $2,254.144.50 $2345629.40 $2.254.144.50
NOTES: AUDITORS’ REPO
(1) Under an agreement made in 1964 with Vauze Mines Limited, subsequently assigned to North To the Shareholders of RT
Canadian Enterprises Limited, the company leased 677.89 acres of its pm&ny for a period of Coppercorp Limited:
.. twenty years, renewable for a further twenty years. The lessee was to spend between $1,500 50 and
$2,000,000 on development of the mine and the constr action of a mill. The net profits as defined We have examined the balance sheet of Copjercorp Limited as at December 31, 1965 and the
in the a ent are first to be nsed to repay *°  .cssee for these expenditures after which the statement of deferred exploration and development for the year ended on that date. Our examination
net profits are to be divided equally between lessee and the company. included a general review of the accounting procedures and such tests of accounting records and other
To date sxmrgeooo has been expended on tihe ngll. ox}u(;evello mentdanmd ‘Ereproduction. A %ﬁr . supporting evidence as we considered necessary in the circumstances.
f&oﬁ"&’ uded as partt& prep‘;l&tl%:ggn expen.a.ftura.mr‘?ou% the comn?e%cementioof prt;mduction' In our opinion, the accompanying balance sheet and statement of deferred exploration and
October 10, 1965 to December 31, 1985, the lessee has reported that according to its assays 767 480 development present fairly the financial position of the comgany as at December 31, 1965, In accordance
pounds of copper had been produced but no settlements on copper sales have been received. * with generally accepted accounting principles applied on a basis consistent with that of the preceding

year.

(2) Capital stock: Toronto, Canada,
(a) During the year 300,000 shares were lasued at 35¢ per share. CLARKSON, GORDON & CO.,

the tions were ted to individuals employed at the Coppercorp mine to
® mhase 50,000”?: slfapm at 58¢ pgrran share exercisable In amounts of 10,000 shares commencing
ovember 11, 1968 and annually thereafter to November 11, 1970.

(¢) As part consideration for the mine into production the company agreed to issue
500,000 shares to the lessee which have not yet been iasued.

March 28, 1966. Chartered Accountants,




STATEMENT 2

COPPERCORP LIMITED

)
E'a
STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT
FOR THE YEAR ENDED DECEMBER 31, 1965
3
Total to Fxpenditures Total to
December 31, during year December 31,
1064 {net) 1065
ExrLORATION AND DEVELOPMENT:
Geological and geophysical surveys ... .. .. . 8§ 55,215.82 811,675.52 $ 6689134
Clearing site, road maintenance and prospecting 26,172.89 26,172.89 v
Diamond drilling . oo 132,141.64 10,430.93 142,572.57 1
Non-metallic mmcrals explorauon . . 18,742.52 18,742.52
Loss on disposal of fixed asscts o 218,131.62 218,131.62
Raising . ... ... ... o . . 52,893.37 52,893.37
Sampling and mining ... .. .. . o 20,684.60 20,684.60
Shaft sinking ......... - 136,764.11 136,761.11
Station-cutling, drifting nnd cross-cutting 051.0037.10 651,007.10
Mine office expense . . S L0481 41,018.11
Acreage tax and rental 16.610.80 1.660.15 18.307.45
Insurance oL 14,008 17 1,010.25 15,134.42
Sundry 09.809.42 69.600..42
1,453.352.17 24.807.35 1,478,159.52
’ [ S e e
’ GENERAL AND ADMINISTRATIVE:
Legal and audit .. R — 17,956.8) 2,706.95 20,663.76
Listing and lramfcr fm and expenses . : 12,996.57 1,958.50 14,955.07
Head office expenses ... . . . ... . 42.607.13 10,134.58 52,743.71
73,562.51 11,800.03 88,362.51
Total expenditures . .. ... . . e 1,526,914.68 39,607.38 1,566,522.06
Drpucr:
Interest income .. ... ... . .. ... 98.995.45 10,62).80 109,617.25
Rental e e 100.00 100.00 200.00
Royallies ... o 2,000.00 2,000.00
101,00545 10,721.80 111,817.25

$ 1,425,810.23 $28.885.58 $1,454,701.81
ssssssunbenr SN
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CAPITAL STOCK
AUTHORIZED + « « + 5000000 shares of no par value

ISSUED . - . . .« .« 403,006 shares of nc par value ,
e
'f
ERIC D. SCOTT . . « =« =« =« =« .+ « < President
DR.S.P. OGRYZLO - . . . - =+ .+ .+ VYicePresidemt

H. F. CASSIDY

.
.
.

- Secretary-Treasurer

<

DIRECTORS
J. J. BOLAND 11}
A. E. DENNIS
DR. GEORGE DISLER
W. M. LIPSETT
D. R. MARTIN
DR. S. P. OGRYZLO
ERIC D. SCOTT

<

TRANSFER AGENTS
NATIONAL TRUST COMPANY, LIMITED

Torouto

g

HEAD OFFICE
Room 1405, 302 Bay Street, Toronto 1, Canada
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To THE SHAREHOLDERS:

Financial statements of the company as at December 31, 1974, with the report of our suditors,
Clarkson, Gordon snd Company, are submitted herewith.

A total of 149,601 tons was milled from January 1st to December 3lst, 1966, The concentrate
trucked to Sault Ste, Marie during the calendar year contained 4,258,215 lbs, of copper, valued at
Can$2,700,000. The broken ore reserve at the end of 1966 was 71,927 tons containing 1.88% copper.

For the first quarter of 1967 a total of 40,850 tons waa milled and the concentrate trucked to Sault
Ste. Marie during that period contained 1,195,120 pounds of copper. Operating cost for the three months
was $300,187.00.

As mentioned in the last annual report, we hope that mine production will have repaid all capital
and operating expenditures by the end of the current year. We must pay tribute to the excellent mining
and milling cperations and over-all direction and management of Nortli Canadine. Cnterprises, Liinited, at
the company's property.

While none of the employce share options referred to in the last annual report have been taken up,
it has been deemed advisable to increase the possible total aptions to 100,000 sha'es, of h'ch 70,000 shares
lave been designated for employees as listed in the company information civcular.  Share options at

December 31, 1966, referred 1o in balance sheet {ootnotes, have been cancelled.

1966 exploration expenditures on the unleased portion of the propurty rost £29,857.38, but did not
find any ore. 315,000.00 has been allotted for preliminary 1967 exploration for s showing worthy of further

expenditures.

On behalf of the Board,

ERIC D. SCOTT,

President.

Toronto, 31st May, 1967.




. (Incorporated ander the laws o;?'oma'o)"if

Balance Sheet — December 31, 1966

(with eomparaﬁvé figures for 1965)

ASSETS LIABILITIES
1966 1965 : 1966 1965
CurrexnT: —_ S —_—_ —_—
Cash $ 21,101 $§ 579 Accounts payable $ 14857 $ 5173
Finance company notes — at cost 105,000 160,000
Stores inventory — nominal value - 1 1 CAPITAL:
Total current asects — 126,102 165,791 Authorized -—
5,000,000 shares of no par value
Issued (notes 1 and 2) —
Fxep: 750,000 shares as part consideration for options to purchase claims _ 375,000 375,000
Roads, furniture and fixtures at cust less accumulated dep eciation of $92 .. 9,956 9,999 500,000 shares as part consideration for bringing the mine
- into production 150,000
2,853,006 shares for cash . 1965456 1,965,456
OTHER: 4,103,006 2,490,456 2,340,456
Mining rights — at cost (including value assigned to 500,000 shares issued as
part consideration for bringing the mine into production) (note 2) .. - 866,005 711,005
Deferred zxploration and development (statement 2) . 1,499,121 1454,705 On behalf of the Board:
Incorporation expenses ... .. ... ... e e 4,129 4,129 ERIC D. SCOTT, Director.

2,369,255 2,169,839 GEORGE DISLER, Director.

$2,505,313 $2,345,629

$2,505,313 $2,345,629

AUDITORS’ REPORT
To the Shareholders of
Coppercorp Limited:
We have examined the balance sheet of Coppercorp Limited as at December 31, 1966 and the statemnent of deferred exploration and

devclopment for the year ended on that date. Our cxamination included a general rcview of the accounting procedures and such tests of
accounting records and other supporting evidence as we considered pecessary in the circumstances.

In our opinion, the accompanying balance shect and staternent of deferred exploration and development present fairly the financial
position of the company as at December 31, 1966, in accordance with generally accepted accounting prir:iples applied on a basis consistent
. with that of the preceding year,

Toronto, Canada, CLARKSON, GORDON & CO.,
May 17, 1967. Chartered Accountants.
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STATEMENT 2

COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT
For the Year Ended December 31, 1966
Total to Expenditures Total to
December 31,  during year  December 31,
1965 (net) 1966

EXPLORATION AND DEVELOPMENT: —— ——
Geological and geophysical surveys ................... § 66,891 $ 31,566 $ 98457
Clearing site, road maintenance and prospecting .......... 26,173 26,173
Diamond drilling oo s 142,573 142,573
Non-metallic minerals exploration .. ... ... 18,743 18,743
Loss on disposal of fixed assets ... . e 218,132 218,132
Ralsing oo e 52,893 52,893
Sampling and mining ... ... 20,685 20,685
Shaft sinking ... 136,764 136,761
Station-cutting, drifting and cross-cutting .. . . .. 651,007 651,007
Mine office expense ... 41,048 41,048
Acreage tax and rental ... ... ... .. 18,307 1,661 19,908
Insurance ... oo e, 15,134 316 15,450
Sundry o e e e 69,P09 9,809
1,478,159 33,543 1,511,702

GENERAL AND ADMINISTRATIVE: v

Tegal and audit oo 20,664 5,108 25,772 t
J Listing and transfer fees and expenses .. .. . . . 14,955 2,008 17,053
Head office expenses ................ ... . e 52,74 8,643 60,787
Directors’ 68 .o e e e 3,525 3,525
88,363 18,774 107,137

Total expenditures ... ... ... 1,566,522 52,317 1,618,839

Deoucr:

Interest income .. ... e e 109,617 7,801 117,418
Rental e e e e 200 100 300
Royalties ... e s e e 2,000 2,000

—

111,817 7,901 119,718
81,454,705 $41,416 $1.499,12)

g2 s
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COPPERCORP LIMITED

NOTES TO FINANCIAL STATEMENTS
December 31, 1966

Under an agreement made in 1964 with Yauze Mines Limited, subsequently assigned to North Canadian
Enterprises Limited, the company leased 677.89 acres of its property for a period of twenty years,
renewable for a further twenty years. The lessee was to spend between $1,500,000 and $2,000,000
on development of the mine and the construction of a mill. The net profits as defined in the
agreement are first to be used to repay the Jessoe for these expenditures after which the net profits
are to be divided equally between lessee and the company.

To-date 31,903,300 has been expended on the mill and on development and pre-production. A further
$130,000 may be required for further underground developnicnt and outside facilities.

As at December 31, 1966 the lessee had unrecovered expenditures (before allowing for any interest on
capital advances) of spproximately $609,800 against which the lessee | -« presold approximately
9 months production of copper as a hedge against declining copper prices, und a suit for a breach
of contract against the purchaser ol copper concentrates claiming damages.

CariraL Stock:

(a) During the year 500,000 shares were issued to the lessee at a price fixed by the directors of 30¢
per share as part consideration for bringing the mine into production under the terias of the
agreement referred to in note 1.

{b) At December 31, 1966, employees of Coppercorp mine held options to purchase 39,000 shares at
prices from 45¢ to 85¢ a share. These options are exercizsable in {our annual amounts of
9,000 shares to 1970 and 3,000 shares in 1971, During the year options to purchase 26,000
shares either expired or were defaulted on and were accordingly cancelled.
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AUTHORIZED - -« « - 5000000 shares of no par value
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COPPERCORP LIMITED

To the Shareholders:

Financial statements of the company as< at December 31, 1967, with the report of our auditors, Clarkson,
Gordon and Company, are submitted herewith.

Summary of 1967 mine operations:

Ore broken . .. . : . 143,742 1ons
Ore milled . Lo 146,436 tons
Copper produced 3,557,000 pounds

In the annual reports for 1965 and 1966, mentivn was made of our hope that the capital and operating
expenses of the lessee would have been repaid from operations and we would be 1. ceiving half of the operatinF
profits before the end of 1967. Due 1o circumslances l:)‘ond the control of North Canadian Enterprises Limited,
the lessee, the expenditures referred to have not been fully paid off and a debit balance remains in the account
at December 31, 1967 of $463,700 as shown below:

Summary of Lessee’s Account with Coppercorp Limited

Balance of unrecovered expenditures before interest as at December 31, 1966 I OV RELY
Interest on capital allowances 10 December 31, 1906 160,000 8 7694800
1967 Operations:
Revenue from nietal sales $1.701.600
Less: Operating expenditures $1,319,900
Capital expenditures 05,6(0)
Interest on capital advances 50,000 1.435,500 300,100
Net unrecovered expenditures at December 31, 1967 : $463.700

The production of copper in 1967 was 698,000 pounds less than in the fifteen month perimd ending
Decembier 31, 1966, Net 1 wcovery from mining operations in 1907, before capital expenditures, was 3371,700
(after capital expenditures £300,100).  Similar recovery for the fifteen month period ending December 31, 1966
thefore capital expenditunear was 31133500, Lower ore grade, lower copper prices and a shortage of miners
were contributing factins to lower earnings in 1907, In addition. an exploration development programme
consisting of in excess of 1000 feet of lateral development per month was commenced in July, 1967, and
continued throughout the remainder of the vear,

Barring exceptional and unforeseen circumstances, the lessee anticipates that 19653 mining operations will
vepay all expenses for 1968 as well as the halance of $H3.700 doue at the eqd of 1967,

The 1967 exploration programme, using geochemical and geophysical field techniques as well as
prospecting, covered an area of four square miles of the unleased portion of our property.  Favourable targets
located will be investizated during the 1968 field season.

When planning 1968 explorauon work, we were faced with a possible shortage of working capital if we
did not receive anticipated payments from mine profits during this year.  To assist us in carrying on our 1968
exploration programme, the lessee has kindly offered, and your Board has accepted the offer, to pay us $30,000
before November 30th next.  This amount will he a payment towards our share in the profits under the lease.
It may be paid carlier than required under our agreement which does not require pavment until all capital and
operating expenses have been recovered. The leseer has alan waived payment of the amoumt of accumulated
interest to Decemnber 31, 1967, of 8210.000 and any interest thereon unti! March 31, 1969, or the end of the
Federal mine income tax exemption period, whichever is the later.

On behalf of the Board,

ERIC D. SCOTT,
Torontu, 1st May, 1968, President.

3 dbta o s i A b SRR ) R EBRE R AR BN
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Belonce Sheet— December 31, 1967

(with comparative figures for 1966)

1967 1966

$ 8965 $ 14,857

ASSETS
1967
Current:
Cash . __ ettt e e $ 2207
Finance company notes — at cost S e e 90,000
Stores inventory —nominal valee ... .. . . 1
Total current aseets .. . . e 92,208
Frxep:
Roads, furniture and fixtures at cost less accumulated depreciation of $123
(1966 — $92) . e e e e e o e, 9,925
OT1rER:
Mining rights — at cost (including value assigned to 500,000 shares issued as
part consideration for bringing the mine into production) . ... . 866.005
Deferred exploration, development and general administrative expenditures
(statement 2) . i e e e 1,927,154
Incorporation expenses . . S e 4,129
2,397,285

LIABILITIES
1966
$ 21,101 Accounts payable
105,000
1 CAPITAL:
126,102 Authorized —
5,000,000 shares of no par value
Issued (note 2) —
750,000 shares as part consideration for options to purchase claims
9,956 500,000 shares as part consideration for bringing the mine into
production
2,853,006 shares for cash ... .
4,203,006
866,005
1.499,121 On bechalf of the Board:
4,129 ERIC D. SCOTT, Director.
2,369,255 ' S. P. OGRYZLO, Director.

$2,499,421

$2,505.313

To the Shareholders of
Coppercorp Limitcd:

(4

AUDITORS’ REPORT

We have examincd the balance sheet of Coppercorp Limited as at December 31, 1967 and the statement of deferred exploration, development and general administra-

tive expenditures for the year then ended. Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting
evidence as we considered neceessary in the circumstances.

In our opinion these financial statements present fairly the financial position of the company as at December 31, 1967, in accordance with generally accepted accounting
principles applied on a basis consistent with that of the preceding year.

Toronto, Canada,
April 10, 1968.

CLARKSON, GORDON & CO.,
Chartered Accountants.

375,000 375,000

150,000 150,000
1,965,456 1,965,456

2490456 2,490,456

$2,499,421 82,505,313




COPPERCORP LIMITED

NOTES TO FINANCIAL STATEMENTS
December 31, 1967

Under an agreement made in 1964 with Vauze Minca Limited, subsequently assigned to North Canadian
Enterprises Limited, the company leased 677.89 acres of its property for a period of twenty years,
renewable for a further twenty years, The lessce was to spend hetween £1.500,000 and $2.000,000
un development of the mine and the construction ol a will.  The net profits as defined in the
agreement are first to be used to repay the lessee for these expenditures after which the net profits
arc to be divided equally between lessee and the company.

To date 81,968,800 has heen expended on the mill and on development and pre-production,
As at December 31, 1967 the fesace had untecovered expenditures of approximately $ 163,700,

A suit for breach of cuntract has been instituted by the lessee claiming damages against the puichaser
of copper concentrates.

CariTaL Stock:

(a) At December 31, 1967, employees of Coppercorp Mine held options to purchase 33000 shares at
50¢ per share. These options are excreisable in five annual amounts of 11,000 shares 10
1972, An additional 45,000 shares have been set aside by the directors 1o be optioned 1o
employees at prices and in amounts 10 he determined at a future date,

{b) During the year options to purchase 39000 shares were either defaulted on. cxpired or were
cancelled.




STATEMENT 2

COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND GENERAL ADMINISTRATIVE EXPENDITURES

For the Year Ended December 31, 1967

Total to Expenditures Total to
December 31,  duringyear  December 31,
1966 (net 1967
EXPLORATION AND DEVELOPMENT:

Geological and geophysical surveys ......._......... ... § 98457 $11,908 $ 110365

Clearing site, road maintenance and prospecting . .. ... 26,173 26,173

Diamond drilling .. ... ... 142,573 142,573

INon-metallic minerals exploration ... .. ... 18,743 18,743

Loss on disposal of fixed assets . ... .. ... . .. 218,132 218,132

Raising . = . ... B 52,893 52,803

Sampling and mining L ST 20,685 20,685

Shaft sinking . S 136,764 136,764

Station-cutting, drifting and cross-cutting 651,007 651,007

Mine oflice expense ) . ) o 41,018 41,048

Acreage lax and rental : . 19,968 1,601 21,629

Insurance o o S 15,450 453 15,903

Sundry . o 698 09.809
1,511,702 14022 152552

‘ GENERAL #ND ADMINISTRATIVE:

‘ } Legal and sudit . 25572 4578 30,330
f Listing and transfer feea and expenses 17053 1,643 18,690
; Head office expenses 60,787 8.885 069,672
’ Directors’ fecs i 3,525 4,200 7,725
) Thonls 19306 126,13

Total expenditures 1,618,439 33,328 1,652,167
Devucr:
Interest income o 117,418 5,195 122,613
Rental , o S 300 100 400
| Royalties o B USUEU 2,000 2,000
119,718 5,295 125,013
J $1,499,121 $ 28,033 .8!.527.151
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COPPERCORP LIMITED

Room 1101, 302 Bay Street
TORONTO 1035, ONTARIO

Notice to Shareholders:

Take notice that the Annual General Meeting of the Shareholders
of Coppercorp Limited will be held at the Royal York Hotel (British
Columbia Room), Toronto, Ontario, on Thursday, the 26th June, 1909,
at eleven o'clock in the forenoon (Toronto time) to receive reports, elect
Directors anu appoint Auditors, and to transact all such other business as may

properly come before the meetiny.

Copy of the Annual Report of the Company, information circular and

proxy form are enclosed herewith.

DATED at Toronto the 2nd day of June, 1969,

By Order of the Board,

H. F. CASSIDY,
Secretary.

N.B. — Each shareholder who does not expect to personally attend the
meeting is respectfully requested to sign and return the form of
proxy in the addressed envelope enclosed. Kindly advise of any

change of address.




COPPERCORP LIMITED

INFORMATION CIRCULAR

The management of Coppercorp Limited is soliciting proxies for the comEany's annual general
mecting of sharcholdere on Thursday, 26th June, 1969. Proxies given may be revoked at any time before
being used at the meeting. The transfer books will not be closed.

The company’s outstanding shares on April 25th were 4,203,006 common shares of no par value,
cach share being entitled to one vote,

North Canadian Enterprises Ltd. is the registered owner of 300,000 shares of the capital stock of
the company according to the share records of the company. The directors of this company have been
advised that North Canadian Enterprises Ltd. has no beneficial interest, direct or indirect, in such
500,000 shares. To the knowledge of the directors, and the senior officers of the company no other
person or companK beneficially owns, directly or indirectly shares castying more than 10 per cent of the
voting rights attached to all shares of the company.

Seven directors are to be elected at the meeting to hold office until the next annual general
meeting or until their successors are elected. In the absence of other instructions on the proxy form,
it will be voted for the re-election of the persons as listed below. Should any director unexpectedly be
unable 1o serve the proxy will be voted as may be decided.

Shares
Qccupation for the Position held First beneficizlly owned
Name ~ panfiveyears  withcompany  elected My 30, 1969

Peter H. H. Ridout, Q.C.  Partner, Manning, Bruce, Mac-  President 1969 1
Donald & Macintosh,

Dr.S. P, Ogryzlo Vice-President, The Patino Vice-President 1963 !
Mining Corporation Limited.

Darwin R, Martin Retired. Director 1953 315,256 x

Howard A. Masson Bank Manager. 1

. Franklin Hatch Vice-President and Director, Director 1967 20,000
Heritage Securities, Inc.

D:. Geerge Disler Consulting Geologist, C. C. Director 1966 1

Huston & Associates 1962-4,
Sheridan Ceophysics Limited
1964.7. Private practice 1968-9. =

A.T.Kana Chartered Accountant, Gunn, !
Roberts & Company 1964-5,

Pgofessional Management Ser-

vices Ltd. 1966.7, Sheridan

Gco‘pl\ysifs Limited 1968-9. ]

> »

.

4 ¢
x Not including 63,172 shares henchceially owned by wife and children.
- Aggregate direct temuneragion paid in 1968 to the company's directors and senior officers was
$11,200.00 of which dircctors’ fees totalled $4,200.00 and maintenance of head office and secretary’s

salary §7,000.00. . -

»

The company has no pensiqp plan. *

oo taim it b i done o T IR0 a a3 D v B S S DU R SR W
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COPPERCORP LIMITED

To the Shareholders:

Financial statements of the company as at Nacember 31, 1968, with the report of our auditors, Clarkson
Gordon and Company, are submitted herewith.

1968 mine operations are summarirsd below:

Ore Brol = oot eeeeeseninmrenne e 102,600 Lons
- 010 ML es oo e s re e e 142,986 tons 3
- Copper produced ...t et 8,203,960 pounds

In the annual reports of past years mcntion was made of the repayment of the capital and operating
expenses of the lessce so that the companz would receive hall of the operating profits from the mine. A summary
of the lessee’s account with Coppercorp Limited as at December 31, 1968, follows:

To increase working capital, your directors sold 100,000 shares of trcasury stock to Pancake Lake Copper
Mines, Limited, at filty cents per share, on August 12th, 1968,

Balance of unrecovered expenditures before interest as at December 31, 1967 . § 253,700
Interest on capital allowances to December 31,1968 . . ... ... .. . .. . 210,000 § 43,700
1968 Operations:
Revenue from mets] sales . . B . $2,258,000
Less: Operating expenditures ... . .. . . .. . $1,297,400
Capital expenditures ... . S 26,400 ;
Interest on capital advances . o 36,000 1,359.800 898,200 H
; :
Net profits at December 31, 1968 . . . . T U '8_43},500
| Half of the net profits of $434,500, or $217,230, as shown above are due to Coppercorp Limited. g
u

The 1968 ficld program.ne covered gpproximately 6,000 acres. which were explored using geochemical
techniques as well as mapping and prospecting.  Several new targets of interest were located and partly driiled.
Diarnond drilling !O!a!lcdI 5,120 feel und encouraging results obtained will be followed v, by the 1969 exploration
programme,

Exploration planned on our unleased claims during 1909 is estimated to vost $35000.00. and outside
#»  properlies of interest will be investigated.

The annual Ontario Mining Tax on our propeity which Jast year was $1,660.65 has been increased to

£8,303.21.

Mr. Eric D). Scott, who has been President of the company since 1965, has retired due to Lealth reasons.
Mr. Scott has mode an invaluable contribution 1o the company and has been the mainspring of its efforts to
develop and explore the property. Your directors hope that Mr. Scott will soon he restored to full he "h and
vigor.

Mr. P, H H. Ridout, Q.C., has heen clected by the Board 1o complete Mr. Scott’s term of office.

On behalf of the Board,

PETFR H. HI. RIDOUT,

- President,

Toronto, 30th May, 1969.
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ASSETS ' - LIABILITIES
1968 1967 1968 1967 o
CURRENT: —_ _— s Curnent: —_— _—
Cash __ $ 9493 8§ 2207 Accounts payable $ 128 $ 8965
Finance company notes — at cost : 120,000 90,000 Deferred income taxes (note 3) ' 18,300
Stores inventory — nominal value 1 1 S oroERs’ EQuITY:
Total current assets - 129,495 92,208 Capital stock —
Authorized:
Rental receivable less $50,000 advance from lessee (note 1) .. . . . 167,250 5,000,000 shares of no par value
- Issued (note 4): ,
FreeD: 750,000 shares as part consideration for options to purchase ;
IXED: i 375,000 375,000 :
Roads, furniture and fixtures at cost less accumulated depreciation of $169 500,000 shares as part consideration for bringing the mine into H
(1967 — $123) 9974 9,925 production 150,000 150,000
2,953,006 shares for cash __ .. 2015456 1,765,456
OTHER: 4,203,006 shares e 2,540,456 2.490,456
Mining rights — at cost (including value assigned to 500,00 shares issued Retained earnings (statement 2} o L °h 492
as part consideration for bringing the mine into production) ___ . 866,005 866,005 ) :
Deferred exploration, development and general admnmistrative expenditures N
less amortization (pote 2 and statemert 2) . ... . .. ... ... 141868 1527054 On behalf of the Boar:
Incovporation expenses —at cost ... ... ... . 4,129 4,129 : P. H. H. RIDOUT, Director.
2288817 2397288 S. P. OGRYZLO, Director.
$2,595,536 $2,499,421 $2.595,536

$2,499.421

4
(See accompanying notes to the financial statements)

<
AUDITORS’ REPORT
To the Shareuolders of
Coppercorp Limited:

We have examined the balance sheet of Coppercorp Limited as at December 31, 1968 and the statements of income and retained earnings, deferred exploration,
development and general administrative expenditures and source and application of funds for the year then ended. Our examination included a general review of the
accounting procedures and such tests of accounting records and other supporting =vidence as we coosidered necessary in the circumstances.

In our opinion these financial statements present fairly the financial position of the company as at December 31, 1968 and the results of its operations and the source
and application of its funds for the year then ended, in accordance with generally accepted accounting principles applied on the basis consistent with that of the preceding “ear.

Toronto, Canada, CLARKSON, GORDON & CO.,
May 26, 1969.

Chartered Accovntants.
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COPPERCORP LIMITED

NOTES TO FINANCIAL STATEMENTS
December 31, 196%

Under an agreement made in 1964 with Vauze Mines Limited, subsequently assigned to North Canadian
Enterprises Limited, the company leased 677.89 acres of its property for a period of twenty years,
renewable for a further twenty years. The lessee was to spend E:lwocn $1,500,000 and $2,000,000
on development of the mine and the construction of a mill. The net profits as defined in the
agreement are first to be used to repay the lessee for these expenditures after which the net profits
are to be divided equally between the Icssee and the company.

To dste $1,995,300 has been expended on the mill and on development and pre-production.

As at December 3], 1068, the r:nee had recovered from profits the cost of its capital expenditures.
Rental of $217,250, being one-half of the lessec’s net profit as defined, accrued to the company.
The rental receivable, less a $50,000 advance from the lessee, has been recorded as a non-current
asset pending negotiation re the financing of the copper hedging transactions,

A suit for breach of contract has been instituted by the Yum claiming damages sgainst a purchaser
of copper concentrates. The purchaser has instituted a counter.suit for breach of contract against

)

During 1968 the company commenced amortization of the deferred exploration, development and
general administrative expenditures made prior to entitlement to a share of profits from the mining
property, at a rate of $1.00 per ton of ore milled from its lcased property. The rate of amortization
contemplates a mine life o[,:pproximatcly ten years,

Tho provision for deferred income taxes of $18,300 is the amount hy which income taxes otherwise
payable in respect of the year have been reduced by claiming for 1ax purposes capital cost allow-
ances and deferred exploration. development and general administrative expenditures in excess of
the amounts charged to income. This amount is applicable to those future periods in which such
claims for tax purposes will be less than charges in the accounts for depreciation and amortization
of deferred exploration, development and general administrative expenditures and is accordingly
shown in the balance rheet as deferred income taxes.

{a) During 1968, 100,000 sharcs were issued for cash consideration of $50,000.

(b) At December 31, 1068, employces of Sheridan Geophysics Limite? (the mine operator) and/or
North Canadian Enterprises Ltd. (1lic lessee) held options to purchase 87,000 shares of the
company’s capital stock at 50¢ per share. These options are exercisable in cumulative
instalments to 1972. During 1963 options te purchase **.00" shares were granted and
options to purchase 13,000 shares were cancelled, both of v .ch amounts have been 1eflected
in the above total.

Remuneration paid to directors and senior officers as defined in The Corporations Act (Ontariv)

amounted to $16,200 in 1968.

STATFMENT 2

ST UTEMENT OF INCOME AND RETAINED EARNINGS
Yor the Yeor Ended December 31, 1968

REVENUE:

Rental income (note 1) . L o . $217,350
Interest income .. .. o o . . 5,221
222,574
DebuCT:
Amortization of deferred expenditures {note 29 : . . 142,906
Office expense .. ... : S A .o S 12,069
Legal and audit expense . ... . .. . L e e o 5,016
Directors’ fees .. .. .. o . e PRV 4,200
Listing and transfer fees .. . e ‘ o e 2,518
Acreage tax and rental fees . .~ . - : - e e 1,601
Insurance expense . ... .. ... . e e 332 168,782
Profit before income taxes o o e 53,792
Provision for deferred income taxes (note 3) e . 18,300
Net profit for the year and retained carnings at December 31, 1068 . . . $ 35402

(See accompanying notes to the financial stat *ments)

-
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COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND GENERAL ADMINISTRATIVE EXPENDITURES

Fox_‘ the Year Ended December 31, 1968

Total to Expenditures Total to
December 31, during year December 31,

EXPLORATION AND DEVELOPMENT: 1967 (net) 1968 :
Geological and geophysical surveys ..o oo, $ 110,365 $ 12977 $ 123342
Clearing site, road maintenance and prospecting ...... 26,173 26,173 !
Diamond drilling _. 142,573 21,538 164,111 ;
Non-metallic minerals exploration - 18,743 18,743 "
Loss on disposal of fixed assets .. ... ... .. 218,132 218,132
PYTS T S 52,893 52,893
Sampling and mining ... .. i 20,685 20,685 5
Shaft Sinking -oooooooooooe oo 136,764 136,764 }
Station-cutting, dnhmg nnd crou-cumng .................... 651,007 651,007 :
Mine office expense . ... ... o 41,018 41,048
Acreage tax and rental ... ... 21,629 21,629 “;
INSUrANCE o o e 15,903 15,903 i
Sundry 69,809 69,809

1,525,724 34,515 1,560,239 |

GENERAL AND ADMINISTRATIVE: §
Legal and audit _....... ... . ... 30,350 30,350
Listing and transfer fees and expenses . ... ... 18,696 18.696
Head office expenses oY .72 69,672
Directors’ foes . ... . ... .._ 7,725 7,925

T 12613 T 126,443

Total expenditures .. 1,652,167 71,686,682

Depuct:

Interest income . .. 122,613 122,613
Rental ... . . . ... .. 400 400
Royalties 2,000 ) 2,060
125013 L1503
S

$1,527,154 $ 3} 515 :$1,561,669
R Sty . POl

Deduct amortization \note 2) 142,986
81,527,154 . » $1,418583
e . ¢ H—————

(See accompanying notes to the financial statements) t e *
e —~ Y




.- STATEMENT 4

COPPERCORP LIMITED

' t STATEMENT OF SUURCE AND APPLICATION OF FUNDS
R For the Year Ended December 31, 1968

Source or Funps:
Operations —
Net income {or the YEar ... oocermeecesecrccrreei e meenernassns convnnrieemsnene e § SOA92

Add charges which do not involve an outlay of funds:

Amortization of deferred exploration, development and general administrative
exXPenditures ..o s - -~ 142,986

Provision for deferred income taxes ... .. ... .. 18,300
DepreciBlion ... e s e er e e e seaeacereeei 44

196,822
Isaue of shares for cash e e e e e e e e 50,000

246,822

ArpLicaTiON OF Funps:
Increase in rental receivable . , e e e 167,250
Delerred exploration and development expenditures . .. . e e 1,515
Purchase of fixed assels ... . e, 93

201,858

Increase in working capital e e e L 44,964

Working capital December 31, 1907 e e 83,243

:., * & Working capital December 31, 1968 S ‘ e e .8128.20'-1
‘ (See accompanying notes to the financial statements)
A
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Clatkson, Gordon & Co. have been the company’s auditors since commencement of business
in 1955, and it is the intention of the company’s management to vote proxies received for that firm’s
tre-appointment at a remuneration to be fixed by the Board of Directors, unless instructed otherwise
on the proxy form.

The company's annual report for 1968, as mailed to the shareholders, including financial
statements and reports of the directors and auditors will be submitted to the meeting of shareholders
for approval.

677.89 acres of the company’s property are under lease to North Canadian Enterprises Limited
under a joint venture agreement dated October 30, 1964, Such agreement was approved by the
sharcholders at a special mecting held Noveinber 24, 1964. The mining operations on the leased
property are carriecF on by Sheridan Geophysics Limited, an associated company of North Canadian
Enterprises Limited. As mentioned in the 1965 report, the company agreed to grant options to employees
of Sheridan Geophysics Limited and/or Noith Canadian Enterprises Ltd. to purchase shares of stock
in the company up to 50,000 s..ares and this total has since been increased to 100,000 shares.

Name of No. of shares Date of
optiones optioned Grant Price Expiration Date
Wm. Griffin 10,000 May 19, 1967 50¢ 20% each May 19, 1968-9.70-1-2
Cumulative if desired
Dr. George Disler 10,000 May 19, 1967 50¢ 20% each May 19, 1968-9.70-1-2
Cumulative if desired
George Elbre 10,000 May 19, 1967 50¢ 20% each May 19, 1968-9-70.1.2
Cumulative if desired
E. W. Bazinet 10,000 May 19, 1967 50¢ 20% each May 19, 1968.9.70-1.2
Cumulative if desired
Etic Quaisser 5,000 May 19, 1967 50¢ 20% each May 19, 1968-9-70-1.2
Cumulative if desired
George Dimitrieff 5,000 May 19, 1967 30¢ 2070 each May 19, 1968-9-70.1-2
Cumulative if desired
Judy Bruce _5,000 May 19, 1967 50¢ 20% each May 19, 1968.9-70-1-2
Sub total 55,000 Cumulative if desired
A. T. Xana 5,000 April 22, 1968 50¢ 20% each May 19, 1968.9.70-1-2
Cumulative if desired
Donat Daocust 5,000 April 22, 1968 50¢ 20% each May 19, 1968-9-70-1-2
Cumulative if desired
Bruce Staines 10,000 April 22, 1968 50¢ 20% each May 19, 1968-9.70-1.2
Cumulative if desired
Peter Cain 3,000 April 22, 1968 50¢ 20% cach May 19, 1968.9.70-1.2
Cumulative if desired
Morris Smith 3,000 April 22, 1968 50¢ 20% each May 19, 1968-9-70-1.2
Cumulative if desired
David Izatt 3,000 April 22, 1968 50¢ 20% each May 19, 1968.9.70-1.2
Cumulative if desired
Howard Miller 3,000 April 22, 1968 50¢ 20% each May 19, 1968.9.70-1.2
Sub total 32,000 Cumulative if desired
Total 87,00C

No consideration was received by the compary for granting the above options. The price range
of the shares in the 30-day period preceding the date of the grant of the first 55,000 shares was 34¢ 1o
74¢ and of the last 45,000 shares was 494 to 60¢. None of the options has been exercised.

At the time of mailing this statement, the manaﬁcmcm kno''s of no other matters than those
referred to in the notice of meeting to be placed before the shareholders. However, if other matters are
properly brought before the meeting, those named a- proxies will vote as they may decide.




COPPERCORP LIMITEI{% EGEIVE U

INTERIM REPORT — JUNE 30, 1969 w7 1D 183

RESIDENT GZOLGGIST

" "To the Shareholders: SAULT STE. MARIE

Financial statements for the six months ended June 30, 1969, are submitied herewith,

Financial Report

* Gross revenue for six months ended June 30, 1969 . oo e $ 5,530
Net loss for the six months ended June 30, 1969 including $77,356 amortization of deferred charges $ 79,869
Application of funds for the six months ended June 30, 1969:

Operations —
., Net loss for the period ... ... ... e ST .. § 79869
; Deduct charges which do not involve an outlay of funds —
Amontization of deferred charges and depreciation . ... ... ... ... 71374
2,495
Exploration expenditures — deferred . . . N 4,020 ]
Decrease in working capital . . , R . . o 6,515
Working capitali December 31, 1968 , . 128,207 {
Working capital June 30, 1969 .. . v L . N S .. 8121,692 3

{The above figures are tnkr. from the records of the company without verification by audit.)

The above financial information has not been presented in comparative form because the corapany was
in the pre-production stsge for the six months ended June 30, 1968 and all expenditures were deferred.

During the six months ended June 30, 1969 no rent accrued to the company from its lease because only
70% of the mine production for the period was shipped and the copper hedge transactions resulted in a loss.

The interim report of Coppercorp Limited for the six months period ending June 30, 1969 which
accompanies the directors’ circular in my opinion presents fairly the financial position of Coppercorp Limited
and the results of its operations for the period under review.

H. F. CASSIDY,

Secretary-Treasurer.

Lessee’s Statement of Operations for the :
Six Month Period Ended June 30th, 1969

Mine operations for the six months ended June 30, 1969 as reported by the lessee were as follows:

Metal production (2,073,000 pounds) at net realizable value $1,154,242 '
Operating expenditures !
Mining and development : $ 402,781
Milling ‘ . ‘ L 85,752
Dther mine expenses . . , . 102,043
Administrative and geperal . o __ 66,346 656,922
Mine operating profit e T 497320

The lessee estimates that the net realizable value of copper produced in concentrate form at the mine for
the six months ending December 31, 1969 will be in the range of 8.60 to $.70 per pound of copper subject to
fluciuations in the hedge account.
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Manager of Exploration Report .-

PRODUCTION

Since the beginning of mining and milling on Oclober 10th, 1965 to December 31st, 1968 the mine,
operated by North Canadian Enterprises produced 12,766,650 pounds of copper.

Production at the minc for the first six months of 1969 totalled 78,018 tons containing 2,181,700 pounds
of copper.

Based on the present ore reserve and on recent favourable drill results within the lease arca, it is believed
that the mine will be operating profitably for several years at the present copper prices.

EXPLORATION

The Coppercorp property comprises several patented parcels totalling 16,547 acres, of which 678 acres
1to a vertical depth of 1,050 fect below surface) are under lease to North Canadian Enterprises.

Exploration on the Coppercorp property since 1965 consisted of geophysical surveys (magnetic and
clectromagaetic) covering approx. 50% of the 16,000 acres and geochemical surveys covering 75% of the
property.  Favourable targets Jucated by these surveys were followed up by geological mapping, prospecting
and diamond diilling, Four holes (2,875 feet) were drilied in 1900 testing geophysical anomalies and 14 holes
15121 feet) in 1968 to explore a possible extensivn of the Lutes vein as well as geochemical targets, both located
io the Nurth of the Lease arca.

1969 Exploration in progress on your property consists of follow-up work (prospecting, line cutting and
sumie geochemical sampling) by a prospecters team, on favourable targets locsted in previous years.

Surface drilling has been performed to the north of the lease in the area of a geochemical target (three
holest and again in the vicinity of the Tuales vein (Iwe holest, but weak mineralization only was intersected.
Drilling in these two areas has been stopped.

Four holes were drilled since July 1st some seven hundied feet to the wost of the lease in an arca where
pievious drilling (1955 and 1901) apparently missed the southerly extension of the Silver Creck zone. One
verticul hole carlier reported on aversged 7.33¢ Cu over 21 feet. A second vertical hole drilled 200 feet
ta the east intersected 0.0 of 1.83% Cu at a depth of 510 feet, which wovld give the vein structure a dip of
about 65°. The last bole drilled at 65° from the same location intersected the zone, but with no mincralization
nuted.

Although prospecting and drilli. - on vour property has located several favourable mineralized structures,
1o new cconomic mineralization has been indicated to date. However there remain numerous untested arcas of
interests ie. the Trout Lake area and the Government Swamp area, buth leated 1o the cast of the lease, several
untested geochemical anomalies saaindy in the North portion of the property, as well as possible extensions of
the presently known vein system, mainly to the South and West of the lease area.

JPhe conpany plans to carry out active exploration ineluding diilling on your property in the coming

veats in order to test all reaainiong targets of intesest.
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Directors’ Circular

Forming part of the recommendation of the Directors of Coppercorp Limited (the “Company™), as to the
offer to purchase the shares of the Company, dated September 4th, 1969, made by Guaranty Trust Company of
Canada on behalf of undisclosed principals (the “offeror™).

« BENEFICIAL OWNERSHIP OF SHARES OF COMPANY
- To the best of the knowledge of the Directors:

(a) The following is the number of shares in the capital of the Company beneficially owned, directly or
indirectly, by each Director and by each senior officer of the Company.

No of shares
Name beneficially owned
Howard A. Masson — President and Director . ... ... 1
Peter H. H. Ridout, Q.C. — Director ... .. ... ... oo e 1
Dr. 8. P. Ogryzlo — Vice-President and Director ... ... .. R 1
Darw n R Martin — Director ... ..ot oo ettt vr e 315,256
Dr. Georpe Disler — Director .......................... e e 1
E. Frankiin Hatch — Director ... ... .. . e i e, 24,800
A. T. Kana—Director ... ... .. i
H. F. Cassidy — Secretary . .. . .. ... e e , 500

(b) 500,000 suares of the Company are registered in the name of North Canadian Enterprises Limited.
The beneficial ownership of such shares, to the know'edge of the Directors, lies either in the said
Company or its controlling shareholder, Marjorie Sheridan, wife of Mr. J. P. Sheridan, 4 King Street
West, Toronto, who in turn controls indirectly a further 100,000 shares of the Company registered
in the name of Pancake l.ake Copper Mines Limited. Accordingly, in the opinion of the Directors,
Mro ) PooSheridan is inoa position tu control the voles attaching 1o at fvast 600,000 shates of the
Compai.

ACCEPTANCE OF OFFER
To the knowledge of the Directors, Messrs. Martin, Ridout, Hateh, Masson and Dr. Ogryzlo, Directors, and
Mr. Cassidy, Seeretary of the Company, will not accept the offer 1o purchase shares of the Company.

BENEFICIAL OWNERSHIP OF SHARES OF OFFEROR

The Directors understand that the offer is made on behalf of Mr, J. I*. Sheridan and/or associates whose
beneficial ownership of shares of the Company, direct and indirect. 1o the knowledge of the Directors, is set
forth in paragraph 1 (b) hereof. Mr. ). P, Sheridan controls, directly and indirectly, voting rights attaching
to at least 600,000 shares of the Company, and controls directly or indirectly, or is closely associated with, the
vileror.

MATERIAL CONTRACTS

(7789 acres « e Comrany » erty are reased to North Canadian Enterprises Limited, (the “lessee™)
) ANy sy el hiery ; ;
referied 1o in paragraph T (D) hereof, under a fease agreemeat dated October 30th, 1961, running for a period
of 20 years, renewable for a further 20 vears.  As provided in the lease. 82 million has been expended by the
essee in development and preproduction. The lassee has recovered its expenditures, and as in the lease
! . -
provided, net profits as defined in the lease are divided equally between the lessee and the Company.

MATERIAL CHANGES

The attention of shareholders is directed to the accompanying interim financial statements of the Company
and the Lessee’s Statement of Operations for the 6G-month period ended June 30, 1969, as they relate to the
earnings of the Compuny devived [rom the lease uperation referred to under Material Contracts above, from
which the Company is to receive 50% of net profits as provided in the lease,

APPROVAL

The contents of this circuba have been gy wed e adelive re hereod o the shareholders of the

"o,

Cotpany has been duly avthorized by the Board v, e

g p
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'Recommendation of Directors

Your directors have considered carefully the offer from Guaranty Trust Company of
Canada dated September 4, 1969, to purchase 500,000 shares as of your Company at the price
of 50¢ a share.

Your directors feel bound to advise the sharcholders that the offer is being made on
behalf of Mr. J. P. Sheridan and/or his associates who control or are closely associated with
North Canadian Enterprises Limited, which controls the Lessee under the lease agreement with
the Company and which controls in excess of 600,000 shares of your Company.

Your directors are of the opinion that the offering price for the shares is substantially

below their value, having regard to the carnings and the projected earnings of the Company.

Your directors furthermore consider that the best interests of your Company would
not be seived if the offer were to succeed having regard to the number of shares now owned : L
or controlled by the offeror.

Your directors wish to advise the sharcholders that, with the exception of twc directors
who held qualifying shures only, and have declined to disclose their acceptance or rejection of

the offer, they propose not to accept the ofler, and to convey to the sharcholders thei.

recommendations against acceplance of the offer.

On behalf of the Board of Dircctors,

H. A. MASSON,

President.

Toronto, 16th September 1969.
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1st September, 1969.
w To the Shareholders:

Dr. George Disler, our Manager of Exploration, and a director

of this company, ref~irts us follows:

“The 1969 exploration program on the Coppercorp property,
outside of the North Canadian Enterprises lcase, consists of prospecting,
geochemical surveys and diamond drilling.

A hole drilled last week at 1,500 feet south and 700 feet west of
the North Canadian Enterprises lcase intersected what is believed to
be an extension of the Silver Creek zone. The vertical hole intersected

from 119 feet to 140 feet, 7.34% copper over 21 feet.”

This drill hole is encouraging.

H. A. MASSON,
President.
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COPPERCORP LIMITED

To the Shareholders:

Your Directors submit herewith a Supplementary Report of your Company covering the year ended
Decemver 31, 1969 and the six month period ended June 30, 1970. The annual meeting originally called
for August 31, 1970 did not take place and a fresh annual meeting pursuant to an order of the Supreme
Court of Ontario has been called for November 13, 1970. This report should be read in conjunction with

the report dated August 10, 1970 which was mailed to sharcholders in connection with the annual meeting
as originally called.

° During the period urder review, operations conducted on 677.89 acres leased by your Company to

North Canadian Enterprises Limited have continued to generate significanl revenve from metal sales. Despite

VTR Ty

persistent demands by the Company, no rental payments accruing to your Company have heen received
except an advance of 850,000, which the lessce is seeking to recover. A major point of dispute between
your Company and the lessee concerns the lessee’s participation in the copper futures market. As a
corsequence, on August 28, 1970 your Directors instituted an action against the lessee in the Supreme Court

of Oniario asking for rescission of Lhe lease agreement and for an accounting of the rentals due.

Your Company controls an area of over 15,000 acres surrounding the lcased area mentioned above.
Your Directors believe that an aggressive exploration program covering this largely unexplored area is more
than ever desirable. The rentals to which your Company is entitled under the lease are the obvious source

. of financing such exploration, and your Directors intend to pursue vigorously the action for their collection.

Your Directors urge you to complete your proxy in favour of management and return it in the

envelope provided at the earliest opportunity.

On behalf of the [3oard,

H. A. MASSON,

President.

October 22, 1970.
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(With comparati

1968

$ 9494
120,000

l L 4

120495 o

ASSETS
1969
CURRENT: —
Cash $ 4317
Finance company notes —- at cost 87,705
Rental receivable less $50,000 advance from lessee (nute 1) 123,400
Stores inventory — nominal value
Total current assets 215422
Rental reccivable less 850,000 advance from Jessee {note 11
Fixen:
Roads, furniture and fixtures at cost less accumulated depreciation of $205
{1968 - - 81069} 9,938
O1iER:
Deferrc! ncome taxes tnote 3) 57,500
Mining rights — a1 cost (including value assigned to 500,000 shares issued
as part consideration for bringing the mine into production) 866,005
Deferred exploration, development and peneral administeative expenditures
less . nortization (note 2 and statement 3 1,299,705
Incorpatation expenses - - al cost . 4,129
2,227,339
$2,452,69%9

L S

To the Sharcholders of
Coppercorp Limited:

167,250

9,974

860,005

1,418,683

4,129 9

2,288,817

£2,595,536

i

(See accompanying not:

AUDITOR:

We have examincd the balance shect of Coppercorp Limited as at December
31, 1969 and the statements of income and retained carnings, deferred exploration,
development . ~d gencral administrative expenditures and source and application of
funds for the year then ended. Our examination included a gencral review of the
accounting procedures and such tests of accounting secords and other supporting
evidence as we considered necessary in the circumstances.
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TP LIMITED :

s of Ontario)

December 31, 1969

I»br' 1968)

res
LIABILITIES

z o CURRENT:
§ Accounts payable

Deferred income taxes (note 3)

, SuarenoLpers’ Equity:
e Capital stock —
: Authorized:
5,000,000 shares of no par value
Issued {note 4):

750,000 shares ax part consideration for options to purchase
claims

500,000 shares as part consideration for bringing the mine into
production
2,053,006 shares for cash

4,203,000 shares

[ T

Retained earnings {deficit) {(statement 2)

) On behalf of the Board:
L H. A. MASSON, Director
P, 1. 11 RIDOUT. Director

he financial statements)

£ PORT

In our opinion these financial statements present {airly the financial position of
the company as at December 31, 1969 and the results of its operations and the source
and application of its funds for the year then ended, in accord \nce with generally
accepted accounting principlss applied on the basis consistent with that of the preceding
year,

Toronto, Canada,
lune 29, 1970.

CLARKSON, GORDON & CO.,
Chartered Accountants.

]

N e ey i i e e i

1969 1968

$ 34280 & 1288
18,300

375,000 375,000

150,000 150,000
2,015,456 2,015,456

2,540,056 2,540,456

(122,046) 35,492

$2.452 600 $2.505.536

e




STATEMENT 2

COPPERCORP LIMITED -

STATEMENT OF INCOME AND RETAINED EARNINGS
For the Year Ended December 31, 1969
(with comparative figures for the year 1968)

1969 1968
REVENUE: 3
Rental income (note 1) : - o N 100 § 100 1]
Share of net profit (loss) as defined in lease agreement including adjust
K ments in 1969 of $228,500 relating to previous periods (43,9500 217,250
Interest and other income ’ 8494 5224 °
{35,356} 222,574
DepucT:
Amortization of deferred expenditures (note 2) 161,488 142,906
Office expenne 15,316 12.069
Legal and audit expense 5,788 5.016
Directors’ fees 4,200 4,200
Listing and transfer {ces 2,555 2,518
Acrcage tax and rental fees 8,303 i.661
Insurance expense 332 332
197,982 168,782
Profit (loss) belore income taxes {233,338 53,702 ’
Deferved income taxes {note 3} 75,800 (18,3001 '
Net profit (loss) lor the yesr {157,538} 35492
Retained earnings, beginning of year 35492
Retained earnings t(deficit). end of year $(122016) § 35492

(See accompanying notes to the financial statements)
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STATEMENT 3

COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND GENERAL ADMINISTRATIVE EXPENDITURES
For the Year Ended December 31, 1969

Total to Expenditures Total to
December 31, during year December 31,
1968 {net) 1969
EXPLORATION AND DEVELOPMENT: ——
Geological and geophysical surveys = . . . § 123342 3 6979 $ 130,321
Clearing site, road maintenance and prospectmg : 26,173 26,173
Diamond drilling .. ... . ... o 164,111 35,531 199,642
Non-metallic minerals exploratnon L 18,743 18,743
Loss on disposal of fixed asszts 218,132 218,132
Raising R 52,893 52,893
Sampling and mining 20,685 20,685
Shaft sinking 136,764 136,764
Station-cutting, drifling and cross-cuiling 651,007 651.007
Mine office expense 41,018 41,048
Acreage tax and rental 21,629 21,629
Insurance 15,903 15903
Sundry 60,801 69,800
1,560.239 42,510 1,602,749
GENEPAL AND ADMINISTRATIVE:
Legal and audit 30,350 31,350
Listing and transfer fees and expenaes 18.696 18,69
Head office expenses 69.672 69,672
Directors’ fees 7925 7.725
126,413 126483
Total expenditures 1,686,682 42 5]0 1.72‘)_19é
DEpUCT: v ) o
Interest income 122,613 122,613
Rental 100 400
Royalties 2,000 2,000
125013 125013
1,561,660 1604179
Deduct amortization (note 2) 142,980 161,488 304,474
$1418683 S (1189T8)  $1299,705 ;
(See accompanying notes to the financial sta.zments)




COPPERCORP LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
For the Year Ended December 321, 1969
(With comparative figures for 1968)

1069 1968
Source of Funbs: — _—
Operations —
Net income for the year $ 35492
Add charges which do net involve an outlay of funds:
Amortization of deferred exploration, development and general ad-
ministrative expenditures 142.986
K Provision {or deferred income taxes 18,300
4 Depreciation 44
196,822
icsue of shares for cash 50,000
Reclassification of rental 1eceivoble $ 167,250

167,250 246,822

APPLICATION OF Funps:

Operations ——

Net loss for the year 157,538
Adjust for items which do not involve funds:
Deferred income 1axes 75,800
Amortization of deferred explorstion, development and general ad- a
ministrative expenditures (101,483)
Depreciation (36) ;
71,814 ‘
Rental receivable 167,250
Defersed exploration and deelopment expenditures 42,510 H.S515
Purchase of fixed assets 23

1

114,324 201,858

Increase in working capital 52,726 44,964
: Working capital, heginning, ¢ year 128,207 83,243
Working capital, end of year $181,133 ¢£128207

(See accompanying notes to the financial statements)
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COPPERCORP LIMITED

NOTES TO FINANCIAL STATEMENTS
December 31, 1969

Under an agreement made in 1964 the company leased 677.89 acres of its property for a period of
‘wenty yesrs, renewable for a further twenty years. The lessee was to spend between $1,500,000 and
$2,000,000 on development of the mine and the construction of a mill. The net profits as defined in
the agreement were first to be used to repay the lessee for these expenditures, interest on capital advances
and subsequent capital expenditures after which the net profits are to be divided equally between the
lessee and the compeny.

During 1969, the lessce realized $2,719,400 {from copper sales which amnount was reduced by $838,100
loss on copper hedging transactions. Cost of production of $1,618,400, capital expenditures of
£122.300 and prinr period adjustmente of metal aales and mining taxes resulted in a net deficicncy of
$87,900. As a result the balance accrued for the 1968 year of $167,250 has been reduced by $43,950
(being one-half of the 1969 net deficiency). The resulling amount of $123,400 becomnes due during
1970 on the determination of the copper hedging accounts.

A suit for breach of cuntract has been instituted by the lessee claiming damages against a purchaser
of copper concentrates. The purchaser has instituted a counter-suit for breach of contract against the
lessee.

Defcrred exploration, development and general administrative expenditures are being amortized at a
rate of $).00 per ton of ore milled from the leased property. The rate of amortization has been based
o1 a mine life of approximately ten years,

During 1969 the company recorded amortization of deferred exploration, development and general
administrauve expenditures in the accounts in exress of the amount claimed for income lax purposes.
The future income tax benefit to be derived when such amounts claimed for income tax purposes exceed
those recorded in the accounts has been shown in the balance sheet as a deferred charge. In addition
the company has a Joss carry-forward for tax purposes which may reduce income taxes of future years
by approximately $38,000 which amount has not been reflected in the accounts.

At December 31, 1969, employees of Sheridan Geophysics Limited (the mine operator}, North
Canadian Enterprises Lid. (the lessee) and the company held options to purchase 107,000 shares of
the company’s capilal stock st 50¢ per share of which, options on 55,000 shares are held by directors
of the company. These options are exercisable in cumulative instalments to 1975. During 1969
options to purchase 50,000 shares were granted and options 1o purchase 30,000 shares were cancelled,
both of which amounts have been reflected in the above total.

Remuneration paid to ditectors and senior officers as defined in The Corporations Act (Onterio)
amounted to $22,200 in 1969 (816,200 in 1968).

S SM-159-
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ASSETS
CURRENT:
Finance company notes ~ at cost plus accrued interest § 79,59
Rental receivable (note 1) —
to December 31, 1969 $ 173,400
6 months to June 30, 1970 34,555
207,955 -
less advance by lessee 50,000 157,955 '
Tolal current assets 237550 .
Frxep:
Roads, furniture and fixtures at cost less accumulated depreciation of $219 2,924
OrueR:
Mining rights — at cost {including value ossigned to 500,000 shares issued as pant
cunsi(rcra!ion for bringing the mine into production) : 860,805
Deferred exploraticn, development and general administrative expenditures less amortiza-
tion (note 2 and stutement 3) 1,230,611
Incorporation expennes - - ot cost 4,129
2,107,518
On hehalf of the Board:
H. A. MASSON, Director. $2,355,022
E. R. HEALD, Director. s o

(See accompanying notes 'k

AUDITOR:}

To the Shureholders of
Coppercorp Limited:

We have examined the balance sheet of Coppercorp Limited as at June 30, 1970
and the statcments of income and retained carnings, deferred exploration, development
and general administrative expenditures and source and application of funds for the
six mouths then ended.  Our examination included a general review of the accounting
procedures and such tests of accounting records and other supporting evidence as we
considered necessary in the circumstances.

As explained in note 1 to the financial statements, the company is in disagreement
with the lessee of its mine as to the accounting for and amount of profits from the mine
operation.  Until these disagreements are resolved it is not possible to determine with
certainty the net profit from mine operations nor the amount due from the lessee.

Because the amounts involved in the sforementioned disagreement enter materially
into the determination of financial position and results of operations, we do not express

e e ombt P s Al ot Sl I il S S N A S NG S SRR ..
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LIABILITIES
CURRENT:

Barnk indebtedness . . .. ... ... U P U TR
Accounts payable . .. O VOO UOTUU OO

" SuarenolLpers’ Equrry:
Capital Stock —
Authorized:
5,000,000 shares of no par vulue
Tssued (nots 4):
750,000 shares as part consideration for options to purchase claims
500,000 shares as part consideration for bringing the mine into production
2,953,006 shares for cash

—————

4,203,006

TR T

Deficit (statement 2)

financial statements)

JPORT

opinion on the accompanying financial statements taken as a whole. However in
bur opinion:

1. finance company notes, fixed and other assets, current liabilities and capital
stock at June 30, 1970;

2. interest revenue and expenses for the six months then ended, and

3. the statement of deferred exploration, development and general administrative
‘ expenditures for the six months then ended
g fairly stated in accordance with generally accepted accounting principles applied
Mon a basis consistent with that of the preceding period.

Toronto, Canada, CLARKSON, GORDON & CO.,
Detober 20, 1970. Chartered Accountants

STATEMENT 1

$ 489
45,114

375,000
150,000
2,015,456

2,510,456

(231,037)
2,309,419

$2,355,022

8 =S A8
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o STATEMENT 2

'COPPERCORP LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
For the fix Months Ended June 30, 1970

ReveNur:
Rental income . = . C . | S0
o Share of net profit from mine operation as defined in lease sgreement, (note 1) . 34,505
J Interest and other . ‘ o . ‘ 5,547 v
L ——n !
40,102 ¢
Depuer:
Amortization of deferred expenditures {note 2) 65,647
Office expense . 10,141
Legal and audit expense . : 8,423
Dircctor's fees . 2,100
Listing and transfer fees 950
Acreage tax and rental fees 14,000
Innurance capense : o 332
91,593
Reversal of deferred income taxes (note 3) : . , 57,500
Net loss for the period . ) 108,991 G
Deficit, December 31, 1969 122,040
Deficit, June 30, 1970 $ 231,037

= LT

(See accompanying noles to the financial statements)

[ S TR Y




BRI
W AN

STATEMENT 3

' COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND GENERAL ADMINISTRATIVE EXPENDITURES
For the Six Months Ended June 30, 1970

Total to Total t0

December 31, Net change June 30,
1969 during period 1970

ExpPLORATION AND DEVELOPMENT:

Geological and geophysical surveys $ 130321 § 2556 § 132,877
Clearing site, road maintenance and prospecting 26,173 26,173
Diamond drilling . ... .. . 199,642 199,642
Non-nietallic minerals explormon : 18,743 18,743
Losa on disposal of fixed assets 218,132 218,132
Raising ... 52,893 52,893
Sampling and mining 20,685 20,085
Shaft sinking . 136,764 136,764
Station-cutting, drifting and cross-culting 651,007 651,007
Mine office expense 41,048 41,048
Acreage tax and rentsl 21,629 21,629
Insurance 15,903 15,903
Sundry 09,809 69,809
1.602, ti') 2.550 1,605,305

GENERAL AND ADMINISTRATIVE:
Legal and audit 30,350 30,350
Listing and transfer fees and expeases 18,006 18,696
Head office expenses 09,672 07,672
Directors’ foos 7,725 7,725
120413 12043
Total expenditures ! ;2') I‘)Z 2,556 1,731,748
Depuct: 7 )
Interest income 122,613 122,613
Rental 400 400
Royalties 2,000 2,000
125,013 ) ‘25.0_15
1,604,179 1,606,735
Deduct amortization {(note 2) 301474 65,617 370,121

81 299, 705 $ (63,001 81,236,614

38 He el i T 2 T Ee S e

(See accompanying notes to the financial statements)




" COPPERCORP LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
For the Six Months Ended June 30, 1970

Sourck oF Funps:

Operations — 3
Items which do not involve funds: :
Amortization of deferred exploration, development and general administrative g
expenditures . - § 65,647 .

Depreciation 14
Reverenl of deferred income taxcs 57,500 i

123,161

Less net loas for the period , 108,991

14,170

—— e ——

Fxreamrune oy Funps:

| Delerred exploration and development expenditures . 2,556
Purchase of mining rights L 800
3,356 ‘
Increase in working capital : 10,814
Working capital, December 31, 1969 181,133
Working capital June 30, 1970 : $191910

| EX -
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"COPPERCORP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
June 30, 1970

Under an agrecment made in 1964 the company leased 677.89 scres of its property for a period of
twenty years, renewable for a further twenty years. The lessce was to s?lf:d between $1,500,000 and
$2,000,000 on development of the mine and the construction of a mill. ¢ net profits as defined in
the agreement were first to be used lo repay the lessee for these expenditures, interest on capital
advances and agreed subsequent capital expenditures after which the net profits are to be divided
cqually between the lessee and the company,

The company has commenced an action in the Supreme Court of Ontario against the lessce to rescind
the above lease and to obtain a full and complete accounting of all rents and profits due under the
lease agrecment, including profits and losses on copper hedging for contrrts entered into after
Deccmber 23, 1479,

Under a court order dated September 22, 1970 the lessee was required to produce “'an operating
statement referable to the leaschold agreemenmt” for the six months ending June 30, 1970 which statement
was to be reviewed by Clarkson, Gordon & Co.  This operating statement has been produced and shows
a net opera.ing loss of $58,543. .

The statement produced by the lessee does not give effect to the provisions of the jeasehold agreement
in ot least the Tollowing respects:

1) Revenue has been adjusted by §99,021 for inventories on hand at the beginning and end of the
period, instead of being hased on cash receipts during the period;

2) Capital expenditures of $16,198 have been excluded;

3) Certain expenses of 811130 (nety have been deducted which weze provided for in the statements
as at December 31, 1909

1) Management charges «F 330,000 (specifically exchuled in the lease agreement) have been included.

Subject 1o any adjustments resulting from the company 's action against the lessee and after adjustment
of the lessee’s statement Tor the jtems referred to above, the accompanying financial statements reflect
the net profits of the lessee as fullows:

Receipts from 'metal sales $1,011,541

less loss on copper hedging (excluding contracts entered into subsequent to
December 23, 1969) 217,543
793,998

Mining, milling, development and administrative expenses $ 658.790

Estimated mining taxes 50,000
Capital expenditures, net of disposals 16,198 724,985
Net profits $ 09010
Company’s share of net profits for the six months ended June 30, 1970 $ 34505

TR 53

The net profits are subject 1o a suit for breach of contract by the lessee claiming damages against a
purchaser of copper concentrates, 12 purchaser has instituted a counter-suit for breach of contract
against the lessee.

Deferred exploration, development and general edministrative expenditures are being anortized at a
rate of §1.00 per ton of ore milled from the lcased property. The rate of amortization has been based
on 8 mine life of approximately ten years.

During the six months ended June 30, 1970 the company recorded smortization of deferred exploration,
development and general adininistrative expenditures in the accounts in excess of the amount claimed
for income tax purposes. In 1969 the future income tax henefit to have been derived when such

o s e 4 B AR 1l YD i ;wm.z-.m&m&«w‘\"dmmy
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amounts claimed for income tax purposes exceeded those recorded in the accounts was shown in the -
‘balance sheet as a deferred charge as the company at that time had reasonable expectations of making -
* “taxable profits. In 1970, due to the decline in the price of copper, it is uncertain when the company
- will be subject to: income taxes. In accordance with current accounting practice, the accumulated
“amount attributable to future income tax benefits has been charged to income in the accompanying
. statements. The amount, not now recorded in the financial statements, relating to future income 1ax
“benefits totalled $92,000 at June 30, 1970. In addition, the company has a loss carry-forward for tax
. purposes which may reduce income taxes of future years by approximately $38,000, which amount
' rxas not been reflected in the accounts,

4. At June 30, 1970 the following options to purchase shares of the company’s cépifal stock at 50¢ per
share, exercisable in cumulative instalments to 1974, were outstanding:

(a) Employees of the lessee and mine operator ... ... 52,000 shares
{b) Directors of the COMPADY ..........cc.ooooiviiiri e e 55,000 shares

5. Remuneration paid to directors and senior officers as defined in The Corporations Act (Ontario)
amounted to $10,400 in the six months ended June 30, 1970,

Ex

i
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COPPERCORP LIMITED

To the Shareholders:

Financial sfa(ements of the company as at December 31, 1969, with the report
of our auditors, Clarkson, Gordon & Co., are submitted herewith.

1969 mine operations are summarized helow:
Ore milled ..o e 161,488 tons
Copper produced ... 3,942,500 pounds

In the annual reports of past years mention was made of the repayment of the
capital and operating expenses of the lessce so that the company would receive half
of the operating profits from the mine. A summary of the lessee’s account with
Coppercorp Limited as at December 31, 1969, follows:

Balance of unrecovered expenditures and interest to December 31, 1967 8 463,700
Subigequent operations:

1968 1969
Revenue from metal sales ............... 82,093,200 82,719,400
Profit or (loss) on copper hedging . . 161,800  (838,100)

2,258,000 1,881,300

Tess:
Operating expenditures . .. . . 1,297,400 1,614,200
Capital expenditures . ... .. . 26,400 122,300
Interest on capital advances . . . 36,000 4,200

1,359,800 1,740,700

$98,200 140,600
Prior period adjustments of metal sales

and mining taxes . ... . 228,500

Net profit (loss) (as defined in agree-

ment) 898,200 (87,900) 810.300

Cumulative net profits as defined in the lease
agreement as at December 31, 1969 . $ 346,600

Half of the accumulated net profits of $346,600, or 173,300 as shown above

are due to Coppercorp Limited and should be receivable within the current year after

settlement of items in dispute with the lessee.
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The 1969 Field Program consisted of prospecting and examination of the
Mamainse Vein, the Felsite Area, the Government Swamp and the Trout Lake Area.
Diamond drilling totalled 3,848 feet, and it is intended to pursue a vigorous explora-
tion program in the future if funds for this purpose are available.

Mr. H. A, Masson assumed the presidency in August and Mr. P. H. H. Ridout,
Q.C. remained as a Director. Dr. S. P. Ogryzlo, whose wisc counsel for many years
has been of great benefit to the Company, has resigned as a Vice President and
Director because of pressure of other business and has been replaced by Mr. E. R,

Heald.

Despite a buoyant copper market experienced during 1969 resulting in metal
sales of $2,719,400 it is regrettable to note a profit of only 8140,600 before prior

ycars adjustments on 1969 operations.

In this connection, hedging procedures carried on during the year by the lessee
and resulting in a Joss of 88.3,100, which was charged to operations, are largely
responsible for this serious decline in revenue.

Your Directors on several occasions have attemmpted 1o resolve hedging procedures
with the lcssee with a view to reducing losses in this account. We were unsuccessful
during the year in our efforts and the Company withdrew from the hedge account.
The lessec has disputed the withdrawal and the Company is upon legal advice, placing
this matter along with a request for interpretation of other items in the lease agreement
before the Courts for decision.  We are hopeful when this decision is reached that the
lessee’s figures referred to above should show substantial improvement and that
Coppercorp will receive settlement of rents owing which will provide for the further
development of your Company.

If we are to resolve our difficulties with the lessee, which in turn will benefit
the shareholders, it is imperative that we be provided with voting control at the
forthcoming annual meeting. We therefore strongly urge you to return the enclosed
proxy to us without delay.

On behal!{ of the Board,

H. A. MASSON,
Toronto, 10th August, 1970. President,

B e L e LR Y
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(With comparative figures for 1968)

ASS. TS
1969 1968
CumrEnT:
Finance company notes —at cost ... . ... ... 87,705 120,000
Rental receivable less $50,000 advance from l&eee (notc 1) 123,400
Stores invertory — nominal value ... ... ... . . 1
Total current assets ... ... ... ... ... .. ... 215,422 122495
Rental receivable less $50,000 advance from lessee (note 1) ... 167256
Frxep:
Roads, furniture and fixtures at cost less accumulated depreciation of $205
(1968 — $169) AU : A . 9,938 29:%
OTHER:
Deferred incom= taxes (note 3) 57,500
Mining rights — st cost (including value asmgncd to 500,000 uhara issued
as part consideration for bringing the mine into production) 866,005 866005
Deferred exploration, development and general administrative expcndlmm
less amortization (note 2 and statement 3) 1.299,705 1412683
Incorporation expenses — at cost 4,129 4.1
2,227,339 2282315
$2,452,699 $2,595.53%

To the Shareholders of
Coppercorp Limited:

We have examined the balance sheet of Coppercorp Limitad as at December 31,

L

LIABILITIES

1
*

1

CuRRENT:
Accounts payable ... ..

Deferred income taxes (note 3) ... e

SuarenoLpers’ Equrry:

Capital stock —
Authorize1:

5,000,000 shares of no par value
Issucd (notc 1):

750,000 shares as part consideration for options to purchase
claims

500,000 shares as part t.onsnderahon for bringing the mine into
production ...

2,953,006 shares for cash ..
4,203,006 shares .

Retained earnings (deficit) statement 2)

On behalf of the Board:
H. A. MASSON, Director
P. H. H. RIDOUT, Director

(See sorempamrying notes to the financial statements)

L4

AUDITORS' REPORT

1969 and the statements of income and retaincd camnings, deferred exploration,

development and general administrative expenditures and sousce ad apvplication of funds for the year then ended. Our examination included a general review of the
accounting procedures and such tests of accounting records and ofkr smpporting evidence as we considered necessary in the circumstances.

In our opinion these financial statements present fairly the fimancmad position of the company as at December 31, 1969 and the results of its operations and the source
and application of its funds for the year then ended, in accordance with generally accepted accounting principles applied on the basis consistent with that of the preceding year.

June 29, 1970.
Yoronto, Canada,

CLARKSON, GORDON & CO.,
Chartered Accountan...

1969 1968
$ 34289 8§ 1,288
18,300
375,000 375,000
150,000 150,000
2,015,456 2,015,456
2,540,456 2,540,456
(122,046) 35,492

$2,452,699 $2,595,536




AR | . STATEMENT 2 %
.. ! '
STATEMENT OF INCOME AND RETAINED EARNINGS ’
For the Year Ended December 31, 1969
(with comparative figures for the year 1968)
1969 1968
REVENUE:
Rental income (note 1) . . ... . . . 8 100 § 100
Share of net profit {loss) as defined in lease agrcement including adjust.
ments in 1969 of $228,500 relaling to previous periods . . , (42,950) 217,250 s
Interest and other income .. . .. .. .. . . L 8,494 5224 ‘ ’
(35.356) 222,574 ?
b
Depucr:
Amontization of deferred expenditures (note 2) 161,488 142,986
Olfice expense . oo 15,316 12,009
1egal and audit expense 5,788 5,016
Directors’ {ecs 4,200 4,200
Listing and transfer fees . 2,555 2,518
Acreage tax and rental fecs 8,303 1,661
Insurance expense : 332 332
197,982 168,782 @
Profit (loss) before income taxes (233,338) 53,792
Deferred income taxes {note 3) : 75,800 (18,300)
Net profit (loss) for the year {157,538) 35,492
Retained earnings, bheginning of year 35,492
Retained earnings (deficit), end of year $(122,046) $§ 35492

L - R

mmos

(See accompanying notes to the financial statements)
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COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND GENERAL ADMINISTRATIVE EXPENDITURES

For the Year Ended December 31, 1969

Total to Expenditures Total to
December 31, during year December 31,
1968 (net 1969
ExpPLOIATION AND DEVELOPMENT:
Geological and geophysical surveys ...................... ... $ 123342 $ 6979 $ 130,321
Clearing sit~, road maintenance and prospecting ........ 26,173 26,173
%, Diamond dri'ling ........ococoeiriirciee e s 164,111 35,531 199,612
L Non-metallic minerals exploration ... e, 18,743 18,743
: ’ Loss on disposa! of fixed assets . ... ... ... 218,132 218,132
S Raising ... oo s 52,893 52,893
Sampling and mining ... R 20,685 20.A85
Shaft sinking .. TR 136,764 136,764
Station-cutting, dnftmg and crou~cul'mg S 651,007 651,007
Mine office expense .. .. .. o . 41,048 41,048
Acrcage tax and rental U S 21,629 21,629
Insurance . P L 15,903 15,903
Sundry . .. . L . e 09,809 69,809
1,560,239 42,510 1,602,74‘;
GENERAL AND ADMINISTRATIVE:
legal and audit . ... . - L 30,350 30,350
Listing and transfer fees and expenses . 18,696 18,696
Hend office expenses . N 09,672 69,672
‘ Directors’ fces : S o 7,725 7,725
126,443 126,443
Total expenditures . . : 1,686,682 42,510 1,729,192
DrpucT:
Interest income . e o 122,613 122,613
Rental : U 400 400
Royalties . . . IS 2,000 2,000
125,013 - 125,013
1,561,669 1,604,179
Deduct amortization (note 2) : » 142,986 161,488 304,474
$1,418,683 8 (118,978) $1,200,705

{See accompanying notes to the iinancial statements)
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STATEMENT 4

'COPPERCORP LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

For the Year Ended December 31, 1969
& (with comparative figures for 1968)

Source or Funps:
. Operations —
p Net income for the year . . .. .. e
Add charges which do not involve an outlay of funds:

Amortization of deferred exploration, development and general ad-

ministrative expenditures ..
Provision lor deferred income taxes

Depreciation

Issue of shares for cash

Reclassification of rental receivable

AvpLicATION OF Funbs:
Operations —
Net loss for the year
Adjust for items which do not involve funds:

Deferred income taxes

Amortization of deferred explorstion, development and general ad-

ministrative evpendilures

Depreciation

Remal receivable
Deferred exploration and development expenditures

Purchase of fixed assels

Increase in working capital
Working capital, beginning of year

Working capital, end of y=ar

(See accompanying notes to the {inancial stetzments)

1969 1968

—e se—

$ 35492

142,986

18,300
44

196,822
50,000
$ 167,250

167,250 216,822

157,528
75,800
(101,488)
{36)
71,814
167,250
42,510 34,515
93

114,324 201,858

52026 44.96
128,207 83,243
$181,133 $128,207

3= ==
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COPPERCORP LIMITED

NOTES TO FINANCIAL STATEMENTS
December 31, 1969

Under an agreement made in 1964 the company leased 677.89 acres of its property for a period of
twenty ycars, renewable for a further twenty years. The lessee was to spend between $1,500,000 and
$2,000,000 on deveiopment of the mine and the construction of a mill. The net profits as defined in
the agreement were Lirat to be used to repay the lessee for these expenditures, interest on capital advances
and subsequent capiti | expenditures after which the net profits are to by divided equally between the
lessee and the compas.y.

During 1969, the lessee realized $2,719,400 from copper sales which amount was reduced by $838,100
loss on copper hedging transactions. Cost of production of 81,618,400, capital expenditures of
$122,300 and privr period adjustinents of mwetal sales and mining taxes resulted in a net deficiency of
$87,900. As a result the balance accrued for the 196, year of $167,250 has been reduced by $43,950
(being one-halfl of the 1969 net deficiency). The resulling amount of $123,400 becomes due during
1970 on the determination of the copper hedging accounts.

A suit for breach of contract has been instituted by the lessce claiming damages against a purchaser
of copper concentrates. Tne purchaser has instituted a counter-suit for breach of contract against the
lessee.

Deferred exploration, development and general administrative expenditures are being amcriized at a
rate of $1.00 per ton of ore milled from the leased property. The rate of amortization has been hased
on a mine life of approximately ten years.

During 1969 the compuny recorded amortization of deferred exploratinn, development and general
administrative expenditures in the accounts in excees uf ihe amount claimed for income tax purposes.
The future income tax benefit to be derived when such amounte claimed for incoine tax purposes exceed
those recorded in the acrcuuts has been shown in the halance shect as a deferred charge. r, addition
the company hzs a loss carry-forward for tax purposes which mey reduce income taxes of future years
by approximately 838,000 which amount has not been reflected in the accounts.

At December 31, 1969, employees of Sheridan Geophysics Limited (the mine operator), North
Canadian Enterprises 11d. (the lessee) and the company held options to purchase 107,000 shares of
the company’s capital stock at 50¢ per share of which, options on 55,000 shares are held by dircctors
of the company. These options sre exercisable in cumulative instalments to 1975. During 1969
options to purchase 50,000 shares were granted and options to purchase 30,000 shares were cancelled,
both of which amounts have heen reflected in the above total.

Pemunes: on paid to directors and senior officess as defined in The Corporations Act (Ontariv)

amounted 1o $22,200 in 109 {$106,200 in 1968).

g
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COPPERCORP LIMITED

Room 1101, 302 Bay Stree?
TORONTO 105, ONTARIO

Ul LuJ‘U
\ﬂl MG 17 18T

RESIDENT GEOLOGIST
GAULT GTE. MARIE

Notice to Sharcholders:

Take notice that the Annual General Meeting of the Sharcholders

' of Coppercorp Limited will be held at the Toronto Board of Trade, 11th
i e : Floor, 11 Adelaide Street West, Toronto, Ontario, on Monday, the 31st
| August, 1770, at eleven o'cluck in the forenoon {(Totronto time) to receive
reports, elect Directors and appoint Auditors, and to transact all such other

business as may properly coine before the meeting.

Copy of the Annual Repert of the Company, information circular and

proxy form are enclosed herewith.

DATED at Toronto the 12th day of August, 1970.
By Order of the Board.

H. F. CASSIDY,
Secretary.

N.B. — Each sharcholder who does not expect to personally attend the
meeting is respectfully requested to sign and return the form of

proxy in the addressed envelope enclosed. Kindly advise of any

change of address.

s Ay e




COPPERCORP LIMITED

INFORMATION CIRCULAR

The management of Coppercorp Limited is soliciting proxies for the company’s annual general
meeting of sharcholders on Monday, 31st August, 1970, Proxies given may be revoked at any time before
being used at the meeting. The transfer books will not be closed.

The company’s outstanding shares on August 12th were 4,203,006 common shares of no par wvalue,
each share being entitled to one vote.

Nort!s Canadian Enterprises Led. is the registered owner of 300,000 shares of the capital stock of the
Company according to the share records. The directors believe that these shares are either owned beneficially
by North Canadian Enterprises Ltd. which in turn appears to be owned by Marjorie Sheridan, the wife of
J. P. Sheridan, or by certain trustees for the benefit of either Marjorie Sheridan and/or the children of
J. P. Sheridan and Marjorie Sheridan. In ecither event, J. P. Sheridan by virtue of the family relationship
controls the votes attached to these shares. In addition, the directors believe that the said J. P. Sheridan
controls the votes attaching to a further 100,000 shares acquired by Pancake Lake Copper Mines Limited
in 1968, so that an aggregate of 600,000 shares may be voted by him and constitutes approximately 14.5%
of the outstanding couity shares of the Company.

Seven directors are te e clected at the meeting to hold office until the next annual general meeting
or until their successors are elected. In the absence of other instructions in the proxy form, it will be voted
for the re-clection of the persons as listed below. Should any director unexpectedly be unable to serve the
proxy will be voted as may be decided.

Sh
Occupation for the Position held Fire beneﬁcial.lry“owncd
Name past five years with company elected July 31, 1970
Howard A. Masson Bank Manager. President 1969 1
E. R, Heald Mining Execcutive, Director 1970 o
Darwin R. Martin Retired. Director 1955 263,431 x
E. Franklin Hatch - Vice-President and Director, Director 1967 20,000
Heritage Securities, Inc.
Peter H. H. Ridout, Q.C.  Partner, Manning, Bruce, Mac. Director 1969 1
T Donald & Macintosh,
A. T. Kapa Chartered Accountant, Gunn, Director 1969 1

Roberts & Company 1964.3,
Professional Management Ser-
vices .td. 1966.7, Sheridan
Geopnysics Limited 1968-9.

A. P. Murphy Self employed financial con- Director 1969 1
sultant.

x Not including 63,172 shares beneficially owned by wife and children.

Aggregate direct remuncration paid in 1969 to the company's directors and senior officers was
$22,200.00 of which directors’ fees totalled $4,200.00 and maintenance of head office and secretary’s salary
£7,000.00.

Yo

The company has no pension plan.




:‘vb(:lar'h'onl,'vGordon & Co. have been the company’s auditors since commencement of business in 1933,
" and it is the intention of the company’s managemcnz to vote proxies received for that firm’s re.appointment
‘at'a remuneration to be fixed by the Board of Directors, unless instructed otherwise on the proxy form.

The company’s annual report for 1969, as mailed to the shareholders, including financial statements
and reports of the directors and auditors will be submitted to the meeting of shareholders for approval.

677.89 acres of the company’s property are und . '+ . o North Canadian Enterprises Limited under
& joint venture agreement dated October 1964. Such agreement was approved by the shareholders at a
special meeting held November 24, 1964. The mining operations on the feased property are carried on by
Sheridan Geophysics Limited, an associated company of North Canadian Enterprises Limited. As mentioned
in the 1965 report, the company agreed to grant options to employees of Sheridan Geophysics Limited
and/or North Canadian Enterprises Ltd., to purchase shares of stock in the company up to 50,000 shares
and this total has since been increased to 100,000 shares.

Nauie of No. of shares
optionee optioned Date_of Gram Price Expit - n_Date
W, Griffin 10,000 May 19, 1967 50¢ 20% each May 19, 1968.9.70-1.2
Cumulative if desired
George Elbre 10,000 May 19, 1967 50¢ 20% each May 19, 1968-9.70-1-2
Cumulative if desired
George Dimitrieff 3,000 May 19, 1967 50¢ 20% each May 19, 1968-9-70-1.2
Cumulative if desired
Sub total 23,000
A.T. Kana 5,000 pril 22, 1968 $0¢ 20% cach May 19, 1968.9-70.1-2
Cumulative if desived
Donat Daoust 5,000 April 22, 1968 50¢ 20% each May 19, 1968-9-70-1.2
Cumulative if desired
Bruce Staines 10,000 April 22, 1968 50¢ 20% each May 19, 1968-9-70-1-2
Cumulative if desired
Peter Cain 3,000 April 22, 1908 50¢ 2090 each May 19, 1968-9.70-1.2
Cumulative if desired
Morris Smith 3,000 April 22, 1968 50¢ 209 each May 19, 1968.9.70-1.2
Cumulative if desired
David Izatt 3,000 April 22, 1968 50¢ 20% each May 19, 1968-9.70.1.2
: Cumulative if desired
Howard Miller 3,000 April 22, 1968 30¢ 209% each May 19, 1968-9.70-1.2
Cumulative if desired
Sub total 32,000
Howard A. Masson $0,000 June 26, 1969 504 20%% ecach August 1, 1971.2.3.4.5
Cumulative if desired
Total 107,000

No consideration was reccived by the company for granting the above options. The price range of
the shares in the 30-day period preceding the date of the grant of t%le first 25,000 shares was “4¢ to 74¢, the
second 32,000 sharcs was 49¢ to 60¢ and the third 50,000 shares was 43¢ to 39¢. None of the options has
been exercised.

At the time of mailing this statement, the management knows of no other matters than those referred
to in the notice of meeting to be placed before the sharcholders. However, if other .aatters are properly
brought before the meeting, those named as proxies will vote as they may decide.




302 Bay Strect

August 21, 1970

TO the shareholders of Coppercorp Limited.

You may have received a letter from North Canadian Enterprises Limited signed by
J. P. Sheridan, General Manag:r, which is dated July 10, 1970, Mr, Sheridan did not state,
for reasons of his own, that North Canadian is the lessee of 677 acres of over 16,000 acres owned
by Coppercorp. The problems of Coppercorp and its directors have been compounded by Mr.
Sheridan's refusal to provide information as required by the lease. The lessee has produced in
excess of 15 million pounds of copper from the leased property since commencement of
production. To date, Coppercorp is still awaiting its 7i1. * share of profits despite the exceptionally
high copper prices which have prevailed. In Mr. Sheridan's letter he refers to your directors’
“unenlightened interference” in his marketing procedures and his participation in the copper
futures market. For the record, it must be stated that Coppercorp's directors did not interfere in
this operation but have many times been concerned about the vaguc manner in which it has been
conducted. The pounds of copper involved in the speculation in copper futures have been in
excess of the copper actually produced on the leased premises. You will note from the 1969
financial statements in your hands that the loss incurred by North Canadian in these activities
was no less than $838,100. At no time were the dircctors consulted regarding the operation of
the futures account. The directors question this Joss und intend if necessary to pursue the matter
into the courts.

Our annual meeting should have been held in June of this year. It was delayed because
our auditors were unable to obtain the necessary financial information from North Canadian
Enterpriscs Limited. Considerable amounts of money will be owed to Coppercorp on August 31,
1970, by North Canadian Enterprises Limited, the lessce.  Your directors, unfortunately, are
unable to tell the sharcholders at this time how much the lessee will owe as Coppercorp’s share
of the net profits. However, a payment and accounting will be demanded on August 31, 1970,
If a satisfactory answer is not received from North Canadian Enterprises Limited, the lessee, your
directors intend to commence proceedings to enforce our claim. It is thercfore essential that you
return your proxy in favour of the present directors. Mr. Sheridan in his letter did not statc
that he controls at least 600,000 shares of Coppercorp entitled to vote at the mecting, and without
your vote his board may be voted in.

There are a number of misstatements in Mr. Sheridan’s letter which require comment:

1. He mentions that M1 Masson, President, sent a letter to the sharcholders dated
September 1, 1969, announcing a drill hole with encouraging results. This hole had been
reported to the directors by Coppes rp’s Manager of Exploration, Dr. Geo. Disler, and by law
had to be discloscd to sharcholders. The suggestion of Mr. Sheridan that the President made the
disclosure to you for his own purposes is absurd and without foundation.

2. Mr. Sheridan has stated that Coppercorp has failed to account properly to its
sharcholders with respect to the leased property,  Mr. Sheridan is the only source of the figures
about which he complains. Coppcrcorps auditors are Clarkson, Gordon & Co., internationally
known auditing firm, who are in charge -of preparing our financial statements,

ECEIVE
COPPERCORP LIMITE AUG 27 1970
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Toronto, Ontario. RESIDENT GEOLOGIST
SAULT STE. MARIE
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oV cemg the 6perauon of the lcascd‘ prcm:scs. “Necdless :to say, it is Nbrth Canadnan Enterpnscs
Over the years the directors have visited the leased premises and have sent their own consulting

: vcngmecrs who have submntcd reports. All of the dnrcctors havc been’ dll:gcnt in’ attcndmg
o mcctmgs of thc board.. ,

COppcrcorp has nlways had one office in Tv - i, Fora sh'n& Lime your Presndcnt sublct

a small office, until other arrangements were made tor ¢ ..-odation at the hcad office of

the Company.

Mr. Sheridan states that thc board of dircctors is not techuncally qualified to cffccuvcly
dircct the affairs of Coppercorp. Since 1965, Coppercorp has had the benefit of the experience of
br. S, P. Ogryzlo, Vice-President of The Patino Mining Corporation Limited. Dr. Ogryzlo was
a director and Vice-President of Coppercorp until his resignation in July, 1970. Mr. E. F. Hatch,
of New York City, also a qualificd mining engincer of worldwide expericnce, has been a member
of the board since 1967. From time to time the board has slso employed outside consultants
including D. S. E. Malouf.

Mr. Sheridan states that Coppercorp owes him for 1969 exploration work., Despite a
request by Coppercorp, Mr. Sheridan has not gwcn Coppercorp sufficient details of work done,
and accordingly your directors felt that his claim is unjustified. Mr. Sheridan has not seen fit to
provide such details and has commenced an action against Coppercorp.

THE ANNUAL MELTING IS ON MONDAY, AUGUST 31, 1970, IN TORONTO.
IN ORDER TO FROTECT YOUR RIGHTS, IT IS ESSENTJAL THAT THE PROXY IN
MY FAVOUR SENT TO YOU WITH THE ANNUAL REPORT BE SIGNED AND
RETURNED TO COPPERCORP IMMEDIATELY.

On behalf of the Board of Directors,

Yours very truly,

H. A. MASSON,
President.

Limited’s. obllgauon, as lessee, to run the mine and to pay Conpercorp its share of; the profits,’

s, Mr. Sheridan has quesuoncd certain of the procedures of the board of d:rcctors. Mr. :
: ;Shcridan has a nomince on the board of directors, In every respect meetings have been called in -
- accordance with the by-laws of the Company and all of the matters referred to in paragraph 5 |
‘were approved by the board including in most cases Mr. Sheridan’s own nominee. The minutes'
=" of the dircctors’ meetings arc always available to the dircctors of the Company.  Minutes of the

i mcctmgs hav all been read and approvcd by all the d:rectors including Mr. bnendans nommcc. Cen




COPPERCORP LIMITED

Room 1101 — 302 Bay Street
TORONTO 1, ONTARIO

NO7TICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS

Take notice that the annual general meeting of shareholders of
Coppercorp Limited will be held at the Ontario Room South, Lord Simcoe
Hotel, 150 King Street West, Toronto, Ontario, on Friday, November 13,
1970, at eleven o’clock in the forenoon (Toront. time) to {a) receive and
consider the annual report for 1969 and the financial statements and the
reports of the auditors for the year ended December 31, 1969 and for the
six months period ended June 30, 1970; (b) elect directors; (c) appoint
auditors and authorize the directors to fix their remuneration; and (d)
transact all such other business as may properly come before the meeting

or any adjournment thereof.

A copy of the annual report, an information circular and a proxy

form are enclosed herewith,

Each sharcholder who does not expect personally 10 attend the meeting
is requested to date and sign the form of proxy enclosed and return it in

the addressed envelope enclosed.

DATED at Torvonto the 26th day of October, 1970,

By Otrder of the Board,

H. F. CASSIDY,
Secretary.
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COPPERCORP LIMITED

INFORMATION CIRCULAR
as of October 21, 1970

This information circular is furnished in connection with the solicitation by the management of
Coppercorp Limited (the Company) of proxies for use at the annual general meeting of sharcholders to be
held on November 13, 1970 for the purposes set forth in the attached notice of meeting.

It is expected that the solicitation will be primarily by mail. Proxies may also be solicited personally
by management of the Company at nominal cost. The cost of solicitation by management will be borne
by the Company.

APPOINTMENT AND REVOCATION OF PROXIES

The persons designated in t - enclosed form of proxy are directors of the Company. A shareholder
desiring to appoint some other perso. to represent him at the meeting may do so by striking out the names
of the persons designated and inserting such other person’s name in the blank space provided in the form
of proxy or by completing another proper form of proxy and, in cither case, delivering the completed form
of proxy to the Secretary of the Company.

A sharcholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date
and delivering it to the Secretary of the Company, or (b} as to any matter on whicﬁ a vote shall not already
have been cast pursuant 1o the authority conferred by such proxy, by signing written notice of revocation
and delivering it to the Secretary of the Company or the Chairman of the meeting.

EXERCISE OF DISCRETION BY PROXIES

The persons named in the enclosed form of proxy will vote the shares in respect of which they are
appointed for the election of directors and the appointment of auditors as stated under those headings in this
circular, The enclosed form of proxy confers discretionary authority upon the persons named therein with
respect to amendments or variations to matters identified in the notice of meeting, and with respect to other
matters which may properly come before the meeting. At the time of printing xﬁis circular the management
of the Company knows of no such amendment, variations or other matters to come before the meeting other
than the matters referred to in the notice of meeting.

VOTINC SHARES AND PRINCIPAL HOLDERS THEREOF

On October 21, 1970 the Company had outstanding 4,203,006 shares without par value, cach carrying
the right to one vote. All shareholders of record as of the time of the annual general meeting or any
adjournment thereof are entitled to attend the mecting or any such adjournnient and to vote thereat, either
in person or by proxy, the shares held by them.

North Canadian Enterprises Limited is the registered holder ut 500,000 shares {11.9% of the issued
shares of the Company) but the Company has been informed that North Canadian Enterprises Limited is
not the beneficial owner thereof. Pancake Lake Copper Mines Limited is the beneficial owner of 194,000
shares {4.6% of the issued shares of the Company). New Hosco Mines Limited is the beneficial owner of
131,517 shares (3.1 of the issued shares of the Company). The Company has been informed that J. P.
Sheridan controls N~rth Canadian Enterprises Limited, Pancake Lake Copper Mines Limited and New Hosco
Mines Limited and, therefore, is in a position to vote 825,518 shares or approximately 19.6% of the issued
shares of the Company.

LLECTION OF DIRECTORS

The board consists of seven directors to be elected annually. The persons named in the enclosed
form of proxy intend to vote for the election of nominees whose names are set forth below, all of whom
with the exception of Edward J. Butke and Richard B. McCormick are now members of the board of directors




and have been since the dates indicated. The management does not contemplate that any of the nominees
‘will be unable to serve as a director but if that should occur for any reason prior to the meeting, the persons
‘named in the enclosed form of proxy reserve the right to vote for another nominee in their discretion. Each
~director elected will hold office until the next annual meeting of sharcholders or until his successor is duly
. “elected unless his office is earlier vacated in accordance with the by-laws,

, The following table and the notes thereto state the names of all the persons proposed to be nominated
for election as directors, all other positions and offices with the Company now held by them, their principal
occupations or employments, the year in which they became directors of the Company, and the approximate
© number of shares of the Company beneficially owned directly or indirectly by each of them as of October 21,
1970.

Director Number of
Name and Office Held Principal Occupation Since Shares Owned
Edward J. Burke For the past five years and Not yet a
currently partner, Burke & Director
Dougherty, attorneys at law.
E. Franklin Hatch 7 Vice-President and Director, 1969 20,000
Vice-President Heritage Securities Inc.
E. R. Heald . For the past five years and 1970 1
Vice-President currently director, Tribag Mining
Co., Limited and other
corporations.
Darwin R. Martin — Retired. 1955 28(}009 *
FANR S
Howard A. Masson President of the Company since 1969 305, 704
President g August 19, 1969. For five years )
prior thereto employee of a
Chartered Bank.
Richard B. McCormick For the past five years and Not yeta
currently partner, Lathan, Director
Lumsden, McCormick and Adams,
certified public accountants.
Peter H. H. Ridout Partner, Manning, Bruce, 1969 !
Macdonald & Macintosh,
solicitors.

* Not including 25,268 shares owned by a trust of which Darwin R. Martin is the
trustee and a beneficiary.

The information as to shares beneficially owned, not being within the knowledge of the Company,
has been furnished by the respective nominees individually.

Pursuant to-an-—arrangement that,.sp Jong as the personal representative of J°b!l.,J_-»B‘,’h"dv Je.
deceased, (who owns 89,804 shares) owns shares of the Q_om%ggﬁ two members of the board will represent
sichpersonal_representative, Edward_J. Burke and Richard B. McCormick,” two. of the foregoing propused

nofineces, are proposed for election as such representatives.

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

The aggregate remuneration paid or payable in 1969 to the directors and senior officers of the Company
was $22,200.

During the period January 1, 1969 to date, options exercisable cumulatively as to 207 in each of the
five years following the granting thereof, have been granted to a director and senior officer of the Company
as follows:—

Price Range on The
Toronto Stock Exchange
in the thirty-day period

Number of Date of grant Expiration date of Purchase Price preceding the date of
Shares Optioned ..of Option__ .. Option___ __per Share grant
50,000 _]uly 26, 1969 August 1, 1974 50¢ 45¢ . 59¢

The Company received no consideration for the granting of the foregoing options.

S SM-159-
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%"+ " The persons named in the enclosed form of proxy intend to vote for the re-appointment of Messes.
Clarkson, Gordon & Co., Chartered Accountants, Toronto, Ontario, as auditors of the Company, to hold
" office until the next annual general meeting of sharecholders. Messts. Clarkson, Gotdon & Co. have been
- auditors of the Company for more than five years.

GENERAL

Information contained herein is given as of October 21, 1970. The management knows of no matters
to come before the annual general meeting of sharcholders other than the matters referred to in the notice
of meeting. Receipt at such meeting of reports of the directors and auditors and the Company's financial
statements for its last completed fiscal period and for the six month period cnded June 30, 1970 will not
constitute approval or disapproval of any matters referred to therein. If any matters which are not now
known should properly come before the meeting, the accompanying proxy instrument will be voted on such
matters in accordance with the best judgment o? the person voting it.

Printed in Conodo




COPPERCORP LiMITED

PROXY

Proxy solicited by and on behalf of the management
for the annual general meeting of shareholders

The undersigned shareholder of Coppercorp Limited hereby appoints HOWARD A.

'MASSON, or him failing E. R, HEALD, or him failing E. FRANKLIN HATCH or ... _..__.
.. as proxy for the undersigned to vote for and

g g PR

on behalf of the undersigned at the annual general meeting of shareholders of the company to be
held on the 13th day of November, 1970, and at any adjournment thereof:

. (a) for the election of directors;
(b) for the appointment of auditors; and

{c) on such other business as may properly come before the meeting.

| The undersigred hereby revokes any proxies heretofore given.

}; DATED the . ... day of o . ., 1970.

i r .
Signature ... . ... S : et e e
|
%
1 . Please sign exactly as your name appears on the proxy and date the |
proxy. If the sharcholder is a corporation, its corporate seal should
be affixed.
|
.
.
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COPPERCORP LIMITED

<

CAPITAL STOCK

AUTHORIZED - - - - 5000000 shares of no par value
ISSUED . - . . . . 4,203,006 shares of no par value

<

E. R. Heald President
P. H. H. Ridout Secretary

<
DIRECTORS
E. J. Burke
E. R. Heald
D. R. Martin
R. B. McCormick

P. H. H. Ridout, Q.C,.
TRANSFER AGENTS
NATIONAL TRUST COMPANY, LIMITED

Toronto

&

Suite 612, 85 Richmond Street West, Toronto, Ontario.
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85 Richmond-Street West
Toronto, Canada

TO THE SHAREHOLDERS

As you are aware, the last Annual General Meeting
of the shareholders of the Company was held, after numerous
delays, on November 13, 1970, as directed by an order of the
Supreme Court of Ontario.

The cost of the last meeting was excessive due to
numerous mailings, court action, etc. and this together with
declining copper prices in the latter part of 1970 and the
year 1971, placed the Company in a position where its own
activities were severely r:stricted. As a result it has not
been possible for the Company to pursue the litigation commen-
ced during 1970 in what appears to be a complicated, invol: 2d
and expensive affair or to conduct seriouc exploration work
outside the leased area.

Submitted herewith are the financial statements of
the Company, as reported on by the Company's auditors for the
year ended December, 1970 and for the year ended December 31,
1971.

The results of the operation are disappointing and
the losses indicated are substantial. The loss appears to be
due to lower copper prices and lower grade ore available in
the leased area. The losses indicated are ca.iculated, as per
lease agreement, on a "cash flow"” basis which precludes using
a valuation for concentrate inventory at the year end. The
lessee has not shipped copper concentrate since mid 1971,

The opinion is generally held that the Company's
property has merit and good exploration chances on the large
area outside the acreage being worked by the lessee. The
directors believe that financing can be arranged for part
of this exploration. Continued shareholder support is sol-
icited while the directors consider the alternatives open to
the Company.

During the past year Messrs. H. A. Masson and

E. F. Hatch found it necessary, for reasons of health, to

resign as directors. Their efforts on behalf of the Company
are now acknowledged.

April 18, 1972
On behalf of the Board

E. R. Heald

President

*
1




COPPERCORP LIMITED

BALANCE SHEET

DECEMBER 31, 1970

ASSETS

£ Current:
R Cash
- Finance company notes = at cost
Rental recelv. - le less $50,000 advance from
lessce (note 1)

Total current assets

Fixed:
Roads, furniture and fixtures at cost less
accumulated depreclation of $268 (1969 - $205)

Other:

Deferred income taxes (note 3)

Mining rights - at cost (including value
assigned to 500,000 shares issued as
part consideration for bringing the mine
into production)

Deferred exploration, development and general
administrative expenditures less amortization
{note 2 and statement 3)

Incorporation expenses - at cost

(Incorporated under the laws of Ontario)

(with comparative figures for 1969)

$ 6,519

866,805

1,157,951
0,129
2,028,885

$2,090,397

1969

———

$ 4,317
87,705

123,400

_ 215,422

9,938

37,300

866,005

1,299,705
4,129

2,227,339

$2,432,699




COPPERCORP LIMITED

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1970 :

i?}i' 1. Under an agreement made in 1964 the company leased 677.89 acres of its property
| for a period of twenty years, renewable for a further twenty years. The
lessee was to spend between $1,500,000 and $2,000,000 on development of the
mine and the construction of a mill. 'The net profits as defined in the ;
agreement were first to be used to repay the lessee for these expenditures,
interest on capital advances and agreed subsequent capital expenditures,
‘ after thch the net profits are to be divided equally between the lessee
and the company.
The company has commenced an action in the Supreme Court of Ontario against
the lessee to rescind the above lease and to obtain a full and complete
accounting of al' rents und profits due under the lease agreement, including
profits and losses on copper hedging for contracts entered into after
December 23, 1969.
The company 1is in dispute with the lessee regarding certain costs entering
‘ into the determination of net profits under the lease agreement.
The net profits are also subject to a suit for breach of contract by the lessee
claiming damages against a purchaser of copper concentrates. The purchaser
has instituted a counter-suilt for breach of contract against the lessee.
2., Deferred exploration, development and general administrative expenditures are
being amortized at a rate of $1.00 per ton uf ore milled from the leased
property. The rate of amortization has been based on a mine life of
approximately ten years.
3. During the year ended December 31, 1970 the company recorded amortization
of deferred exploration, development and general administrative expenditures

in the accounts in excess of the amount claimed for income tax purposes. In
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1969 the future income tax benefit to have been derived when such amounts Do
claimed for income tax purposes exceeded those recorded in the accounts was

shown in the balance sheet as a deferred charge as the company at that time

had reasonable expectations of making taxable profits. In 1970, due to the
decline in the price of copper, it is uncertain when the cowpany will be

subject to income taxes. In accordance with current accounting practice,

the accumulated amount attributable to future income tax benefits has been
charged to income in the accompanying statements. The amount, not now K
recorded in the financial statemer , relating to frture income tax benefits ‘
totalled $134,000 at December 31, 1970. 1In addition, the company has a loss
carry-forward for tax purposes which may reduce income taxes of future

years by approximately $126,000, which amount has not been reflected in the

accounts.

4, At December 31, 1970 the following options to purchase shares of the company's

capital stock at 50¢ per share, exercisable in cumulative instalments to

1975, were outstanding:

{a) Employees of the lessee and mine G
operator 57,000 sharesa
} (b) Directors of the company 55,000 shares

5. Remuneration paid to directors and senicr officers as defined in The

Corporations Act (Ontario) amounted to $20,350 in the year ended December 21,

1970.

s e e £ ¥n o4 bar e e b b e




» Currents
- . Accounts payable

-,

?;Sharoholders' equity:

Capital stock -
Authorized:

LIABILITIES

5,000,000 shares of no par value

Issued (note 4)1

750,000 shares as part conslderation for
options to purchase claims

500,000 shares as part consideration for
bringing the mine into productinn

2,953,006 shares for cash
6!203!006 shares

Deficit (statement 2)

On behalf of the Board:

® /%l(

Director

RE M Director

E(See accompanying notes to the financial statements)

375,000
150,000

2,015,456
2,540,456

(488,848)

STATEMENT 1

[
©
(=
L -}

$___ 34,289

375,000
150,000

2,015,436
2,540,456

(122,046)




COPPERCORP LIMITED

STATEMENT OF INCOME AND DEFICIT

YEAR ENDED DECEMBER 31, 1970

Revenue:
Rental income
Share of net loss as defined in lease
agreement, (note 1)
Interest and other

Expenses:
Amortization of deferred expenditures (note 2)
Office expense
Legal and audlt expense
Directors' fees
Listing and transfer fees
Acreage tax and rental fees
Insurance expense

Loss before income taxes

Deferred income taxes (note 3)

Net loss for the year

Retained earnings (deficit), beginning of year

Deficit, end of year

(with comparative figures for 1969)

$ 100

(103,400)
7,225
(96,075)

144,328
26,180
25,860

3,900
4,324
8,303

332

213,227

(309,302)
(57,500)

(366,802)
(122,046)

$(488,848)

(See accompanying notes 15 the financlal statements)

R e T Y T P

STATEMENT 2

$ 100

141,950)
8,494

(35,336)

161,488
15,316
5,788
4,200
2,555
8,303
332

197,982

(233,338)

15,800

(157,538)

35,492

$(122,046)
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STATEMENT 3

COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND GENERAL ADMINISTRATIVE EXPENDITURES

YEAR ENDED DECEMBER 31, 1970

Total to Expenditures Total to
December 31, during year December 31,
1969 (net) 1970

" Exploration and devclopments

Geological and geophysical surveys $ 130,321 $ 2,574 $ 132,895
Clearing site, road maintenance
. and prospecting 26,173 26,173
s Diamond drilling 199,642 199,642
= Non-metallic minerals exploration 18,743 18,743
. Loss on disposal of fixed assets 218,132 218,132
Ralsing 52,893 52,893
Sarpling and mining 20,685 20,685
Shaft sinking 136 136,764
Station.cutting, drifting and
cross-cutting 651,007 651,007
Mine offiie cxpense 41,048 41,048 :
*oreags tex and rental 21,629 21,629 3
Insurance 15,903 15,903 3
Sundry 69,809 69,809 :
1,602,749 2,374 1,603,323 :
General and adminlstrative: 3
Legal and sudit 30,350 30,350 Z
Listing and transfer fees and expenses 18,696 18,696 f
Head office expenses 69,672 69,672 H
' Directors' fees 7,725 1,725 {
126,443 126,443 i
Total expenditures 1,729,192 2,574 1,731,765
Deduct:
Interest income 122,613 122,613
Rental 400 400
Royalties 2,000 2,000
125,013 125,013
1,604,179 1,606,753
Deduct amortization (rote 2) 304,474 144,328 448,802

$1,299,705 $(161,754) $1,157,951

{See accompanying notes to the financial statements)




SAYEAR ENDED. 5 DECEMBER 31. 1970 -
(with comparative tlgures £or 1969)

*Source of tundss 4  | : N
Reclasnlticatlon of rental receiv Hle : $ 167,250 .
. 167,250

‘COpcratlona - L
. Net loss for the year $ 366,802 157,538 - i
Charges to operations whlch do not involve fundss ' _ e =Y
Deferred income taxes : (57,500) 75,800 e |
Amortization of deferred exploration, : B
development and general administrative B
expenditures (144,328) (161,488) oo
Depreciarlon 63) {36)
164,911 71,814

Mining rights 800
- Deferred es:ploration and development & T akl ST 2,574 42,510
i Purchase of fixed assels 172 _
" 168,657, 114,32
Increase (decrease) in working cepi.o: (168,457 £2,926
. Working capital, beginning of yea: 181,133 128,207
Working capital, end of year $ 12,676 $_181,133 qﬁ;

(See accompanying not~s to the financial statements)
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Toronto 111, Canada Telephone 664-1234 (Area Code 41%)

AUDITORS® REPORT

To che Shareholders of
Coppercorp Limited:

We have examined the balance sheet of Coppercorp Limited as st
December 31, 1970 and the statements of income and deficit, deferred exploration, '
development and general administrative expenditures and source and application of
funds for the year then ended. Our examination included a general review of
the accounting procedures aud such tests of accounting records and other supporting
evidence as we considered necessary in the circumstances,

G

As explained in note 1 to the financial statements, the company ls in
disagreement with the lessee of its mine as to the accounting for and amount of profits
from the mine operation, Until these dlsagreements are resolvea it is not possible
to determine with certainty the net profit from mine operatlons nor the amount due

frogx the lessee,

Becouse the amounts involved in the aforement ioned disagrecment enter
materially into the determination of financial position and results of operatlions we
do not express an opinion on the accompanying financial statements taken as a vwhole,
However In our opinion:

. 1. cash, f[inance company notes, fixed and other assets, current l1iabilitlies
c and capite. stock at December 31, 1970;

2. interest revenue and expenses for the year then ended, and

3, the statement of deferred exploration, development and general administrative
expenditures for the year tnen ended

are falrly stated in accordance with generally accepted accounting principles applied
on a banis consistent with that of the preceding Yyear,

e &%ijmw,é&.

July 19, 1971, Chartered Accountants

SE e aaatl LOPX 77 s oY T 3
NAMERRCONES. .



COPPERCORP LIMITED

(Incorporated under the laws of Ontario)

BALANCE SHEET

DECEMBER 31, 1971

(with comparative figures for 1970)

ASSETS
1971
Current:
Cash $ 1,304
Finance company notas - at rost
Bank deposit receipt -« at cost 5,000
Rental receivable (nota 1) 123, 600
less allowance for possible loss on
collection 103,400 20,200

Total current assets

Fixed:
Roads, furniture and fixtures at cost less

accumulated depreciation of $393
(1970 - $268)

Other:

Mining rights - at cost (note 2)

Deferred exploration, development and geweral
administrative expenditures less amortization
{(note 3 and statement 3)

Incorporation expenses - at cost

10,296

866,805

1,005, 338
4,129
1,876,27

o ]

L

O
(=]
fino

|

$ 6,519
24,846

20,100

51,465

10,047

866,805

1,157,951
4,129
2,028,885

et St Buioild

52,090,397




LIABILITIES

Current:
Accounts payable

Shareholders' equity:
Capital stock -
Authorized:
5,000,000 shares of no par value
Issued (note 4):
750,000 shares as part consideration for
options to purchase claims
500,000 shares as part conslideration for
bringing the mine into production
2,953,006 shares for cash

4,203,006 shares

Deficit (statement 2)

. On behalf of the Board:

7%
,!\ DV’\-cu Director

Director

See accompanying notes to the financial statements
pany

§ 44,676

375,000

150, 000
2,015,456
2,540,456

(672, 060)

T, 768,396

$1,913,072

STATEMENT 1

375,000

150, 000
2,015,456

2,540,456

(488, 848)
2,051, 608

$2,090,397




COPPERCORY LIMITED

STATEMENT OF INCOME AND DEFICIT

FOR_THE YEAR ENDED DECEMBER 31, 1971

(with comparative figures for 1970)

Revenue:
Rental income
Interest and other

Expenses:
Provision for possible loss on collection
of rents due from lessce (note 1)
Amortization of deferred expenditures (note 3)
Office expense
legal and audit expense
Directors' fees
Listing and transfer fces
Acreage tax and rental fees
Insurance expense

Loss before income taxes
Deferred income taxes

Net loss for the year
beficit, bteginning of yecar

Deficit, end of year

(See accompanying notes to the financicl statements)

1971

m———

$ 100
658
758

152,613
11,175
9,625

1,409
8,816
332

183,970

(1R3,212)

(183,212)

(488, 848)

$4:72,060)

bt T e e 2 R W P b AR AR o 2 NS RN e B AN NN

STATEMENT 2

103, 400
144,328 .
26,180
25,860
3,900
4,326
8,303
332
Jlble7

(309,302)
(57,500)

(366,802)

(122, 046)
5(488,848) @




COPPERCORP LIMITED

STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND GENERAL ADMINISTRATIVE EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 1971

Total to Expenditures
December 31, during year
1970 (net)

Exploration and development:
Geological and geophysical surveys $ 132,895
Clearing site, road maintenance

and prospecting 26,173
Diamond drilling 199,642
Non-metallic minerals exploration 18,743
loss on disposal of fixed assets 218,132
Raising 52,893
Sampling and mining 20,685

’ Shaft sinking 136,764
Station-cutting, drifting and

cross-cutting 651,007
Mine office expense 41,048
Acreage tax and rental 21,629
Insurance 15,903
Sundry 69,809

1,605,323

General and administrative:

Legal and audit 30,350
Listing and transfer fees and expenses 18,696
Head office expenses 69,672
Directors' fees 7,725

126,443

@:otal expenditures 1,731,766
Deduct:

Interest income 122,613

Rental 400

Royalties 2,000

125,013

1,606,753

Deduct amortization (note 3) 448,802

$1,157,951

==

§ 152,613

$£152,613)

(See accompanying iuotes to the financial statements)

STATEMENT 3

Total to
December 31,
1971

$ 132,895

26,173
199, 642
18,743
218,132
52,393
20, 685
136,764

651,007
41,048
21,629
15,903
69,809

1,605,323

30, 350
18, 696
69,672
7,725

126,443

1,731,766

122,613
400
2,000

125,013

1, 606,753

601,415

$1,005,338

v s e S e B et




COPPERCORP LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

S FOR THE YEAR ENDED DECEMBER 31, 1971
S (with comparative figures for 1970)

1971

¢ Application of funds:
Operations -
Net loss for the year $183,212
Charges to ope ations which do not involve
an outlay of funds:
Deferred income taxes
Amortization of deferred exploration,
development and general administrative

expenditures (152,613)
Depreciation (125)
30,474

Mining rights
Deferred exploration and development expenditures

Purchase of fixed assets 374
30,848

Decrease in working capital 30,848
Working capital, beginning of year 12,676
Working capital (deficiency), end of year $518!172)

(See accompanying notes to the financial statements)

e Y i ATl e ettt o s M RIS e e 5 ]

$366,802

L4
!

(57,500) ’

(144, 328)
63
164,911

800
2,574
172

168,457

168,457

181,133

$_12,676 @

[




COPPERCORP LIMITED

NOTES TO FINANCIAL STATEMENTS

N

R DECEMBER 31, 1971

*; 1. Under an agreement made in 1964 the company leased 677,89 acres of its property

ﬂ for a period of twenty years, renewable for a further twenty years. The
lessee North Canadian Enterprises Limited, was to spend between $1,500,000
and $2,000,000 on development of the mine and the construction of a mill, The

net profits as <cfined in the agreement were first to be used to repay the

lessee for these expenditures, interest on capital advances and agreed subsequent
capital expenditures, after which 507 of the net profits are to be paid to
. the company as rent. The company recorded as rental income 507 of the 1968 and
1969 net profits earned by the lessee and in 1970 made a provision for possible
‘ loss in collecting the rental due i{n an amount equal to 507 of the 1970 net
r loss estimated by the lessee. This 1970 provision has been reclassified as an
expense instead of as a reduction in revenue.
For the years 1970 and 1971 the lessee estimated the cumulative losses to be
approximately $563,000 and as he is entitled to recoup losses out of future
profits further rent will not accrue to the company until future net profits

exceed this amount.

The company has commenced an action in the Supreme Court of Ontario against the
lessee to rescind the above lease and to obtain a full and complete accounting
of all rents due under the lease agreement, including profits and losses on
copper hedging for contracts entered into after December 23, 1969,

The compeny is in dispute with the lessee regarding certain costs entering into

the determination of net profits under the lease agreement.




-2 -

The determination of net profits are also subject to the outcome of a suit whereby
the lessece is claiming damages against a purchaser of copper concentrates for
breach of contract, The purchaser has instituted a counter-suit for breach of
contract against the lessee,

2. The cost of mining rights includes the following:

750,000 shares of the company's capital stock issued at
i 50¢ per share as part consideration for options

to purchase claims $375,000
500,000 shares of the company's capital stock issued at
30¢ per share as part consideration for bringing
the mine into production 150,000
"
Cash expenditures 341,805 ‘
$866!805
3. Deferred exploration, development and general administrative expenditures are
being amortized at a rate of $1.,00 per ton of ore milled from the leased
property, The rate of amortization has been based on a mine life of
approximately ten years.
4, At December 31, 1971 the following options to purchase shares of the company'’s
capital stock at 50¢ per share, exercisable in cumulative instalments to
1975, were outstanding: a
(a) ©bEmployees of the lessce and mine operator 57,000 shares
{b) Directors of the company 55,000 shares

5. Remuneration paid to directors and senior officers as defined in The Business
Corporations Act (Ontario) amounted to $9,200 during the year ended December 31,
1971,

6. At December 31, 197] the company had losses, deferred exploration, development and
general administrative expenses and additional depreciation charges available
to reduce income taxes of future years by approximately $359,000 (at current rates),

This potential tax saving has not been reflected in the accounts,

Bk St e oSS0 1 2 T S . Sty LIRS 1AM B 5 6 k]
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Toronto Hamilton Kitchener London Windsor

Thunder Bay Winnipeg Regina Calgary
%,/M&@MJM Edmonton Vancouver Victoria

Arthur Young, Clarkson, Gordon & Co.
United States—Brazil

Toronto 111, Canada Telephone B64-1234 (Area Code 416)

%Z é ”’g fon & % Halifax Saint John Quebec Montreal Ottawa

Royatl Trust Tower
P.O. Box 251 Toronto-Dominion Centre

AUDITORS' REPORT

To the Shareholders of
Coppercorp Limited:

We have examined the balance sheet of Coppercorp Limited as at
December 31, 1971 and the statements of income and deficit, deferred exploration,

.:levelopment and general administrative expenditures and source and application of

funds for the year then ended. Our examination included a general review of the
accounting procedures and such tests of accounting records and other supporting
evidence ag we considered necessary in the circumstances.

As explained in note 1 to the financial statements, the company is in
disagreement with the lessee of its mine as to the accounting for and amount of profits
from the mine operation. Until these disagreements are resolved it is not possible to
determine with certainty the net profit from mine operations nor the amcunt due from
the lessee, .

Because the amounts involved in the aforementioned disagreement enter
materially into the determination of financial position and resultg of operations we
do not express an opinjon on the accompanying financial statements taken as a whole,
However in our opinion:

1. cash, bank deposit receipts, fixed and other assets, current liabilities

‘ and capital stock at December 31, 1971;

2, 1interest revenue and expenses for the year then ended, and;

3. the statement of deferred exple-ation, development and general administrative
expenditures for the year th2n ended

are fairly stated in accordance with generally accepted accounting principles applied
on a basis consistent with that of the preceding year,

’Zéﬂ«{lw /M’/ r o .
Toronto, Canada, i

April 6, 1972, Chartered Accountants
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