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INTRODUCTION

In early 1996 KRL Resources Corp. initiated an exploration
program on its extensive land holdings in the Shining Tree Area of
N. Ontario. (Fig.1l) Presently, KRL controls mining claims in Knight,
Natal, MacMurchy, and Tyrell Townships via a series of options,
outright purchases, and direct acquisitions made by the company
through staking. (Fig. 2&3)

Over the last few exploration seasons, KRL has continued to
work various portions of its Shining Tree land holdings. In late
1995, KRL Resources Corp. managed to secure a Jjoint venture on
certain land holdings (Fig.3) adjoining the Cook Lease where
significant gold mineralization is known to exist. This 3joint
venture has enabled KRL to consolidate its land holdings and
complete a major exploration program on the joint venture claims,
the Cook Lease, and a small portion of the Obradovich Option. This
program which commenced in early 1996, consisted of linecutting,
extensive geophysical surveying, and a follow up diamond drill
program.

This report will deal specifically with the 1996 diamond drill
program. Reports on the geophysical surveys are documented in
separate reports by Grant and Meikle (1996).

Geophysical survey data by Meikle and Grant showed that
geophysical signatures / targets, similar to that found over the
main gold showing (Cook 2one) existed on the KRL/Cyprus Joint
Venture holdings. Consquently, the initial focus of the drill
program was to drill test these targets, and also to a more limited
extent, further evaluate the main showing along strike, and at
depth. Previous drilling and trenching by previous operators on the
Cook Zone defined a gold zone with erratic high grade gold values,
associated with lower grade haloes. This combination makes the Cook
2one, and possible Cook 2Zone extensions on the JV holdings
interesting from the standpoint that these zones could be pursued
as potential open pit targets.

All of the results of the drill work carried out in the various
portions of the KRL land holdings are discussed in detail within
the following sections of this report, as are the recommendations
for further work.

PROPERTY LOCATION AND ACCESS

At the present time, KRL controls 180 mining claims in the
Shining Tree Area within Knight, Natal, MacMurchy, and Tyrell Twps.
via a series of option agreements, outright purchases and corporate
acquistion of land by staking. (Fig.1-3) These land holdings are
located approximately 80 air km. south of the City of Timmins.
Access to the various land holdings from Timmins is obtained by
taking Highway 101 West until one intersects Highway 144. From this
intersection, it is approximately 140 km.south to Highway 560. At
Highway 560, one proceeds west through the village of Shining Tree.
and appoximately 20km. west of Shining Tree Highway 560 intersects
the Cook Lease and KRL/Cyprus Joint Venture Holdings. From this
point, access to all portions of the land holdings is via a network
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of bush roads and trails north and south of the highway.
TYOPOGRAPHY AND VEGETATION

For a shield area, KRL’s land holdings in Shining Tree have
fairly high relief, and there is a substantial amount of outcrop on
all of the claims. There is some swampy ground proximal to the
meandering creeks and adjacent to some of the lakes and rivers.
Some recent and past work by KRL has shown that there is
substantial overburden in the low lying area proximal to some of
the major creeks and some of the lakes. Areas of higher relief,
usually associated with some outcrop tend to have a fairly thin
cover of sandy overburden. These areas tend to support stands of
large jack pine forest, with sections of birch and poplar. Swampy
areas are generally covered with alders and cedar trees.

GEMERAL GEOLOGY

A series of geological reports and geological compilations
have been produced by the Ontario Geological Survey for the Shining
Tree Area. One such map, 0.G.S. Map 2510, has been included in this
report for reference purposes. By reviewing this map, one can
obtain a reasonable perspective of the geology covering the KRL
land holdings in Shining Tree.

It can be seen from Fig. 4 that most of the KRL ground in
Shining Tree is underlain by a series of N.-NW. trending volcanics,
with a broad spectrum of compositions ranging from ultramafic to
felsic. On the Cook Lease and the KRL/Cyprus JV holdings, the
volcanics tend to trend at 120 degrees Az. This may be a function
of the Jess Lake Fault and the Hydro Creek Fault, which generally
border the JV lands to the west and east respectively. From
observations by this author, it is known that portions of the
volcanic package, particularly in the vicinity of Moon Lake, have
been intruded by a number of felsic intrusives, possibly of similar
age, (Early Pre Cambrian), or even related to the large Mill Creek
Stock. These felsic intrusives on the KRL lands are usually
feldspar porphyritic, and in some instances, noted to be proximal
to, or associated with gold mineralization. This relationship
between gold and porphyritic intrusives also appears to be evident
on the current JV lands and Cook Lease. Very minor sections of the
KRL lands are covered by sediments of the Middle Pre Cambrian aged
Huronian Supergroup, specifically the Cobalt Formation, which
overlies some of the volcanics in Natal Twp. All of the
aforementioned units have been intruded by both Middle Pre Cambrian
age sills of the Nippissing diabase type and later diabase dykes.

The regional government geology maps also suggest there has
been substantial deformation in the immediate area of the KRL
claims. This includes substantial folding; this folding is
interpreted on Fig.4. Deformation also resulted in the formation of
a number of distinct structural breaks which appear to trend N.-NW,
namely the Jess Lake and Hydro Creek Faults mentioned previously.
These structures may be related to mineralized trends known to
contain gold mineralization in this area.

2



Natal Twp.
Knight Twp.
!MacMurchy Twp. n'g wp
; Tyrell Twp.
KRL RESOURGES CORIP.
Figure 4 Shining Tvee Land Hollings
MAP UNDERLAY Goelegy Reterenss inp
ADAPTED FRON1 Scale 1:5000G
. ™ ™ ™ e ™ ]
0.G.S. MAP 2510 o o 1000




L

/a0 r\. s | -
Am \EJb\t \:4..\




ALKALIC DIABASE DIKES

- 16a Porphyriic
SUBALKALIC DIABASE DIKES
; 15 Unsubdivided
15a Massve medium graned
150 Granophyric
15¢ Leucocratic
15d Coarse graned
INTRUSIVE CONTACT

MAFIC INTRUSIVE ROCKS (NIPISSING-TYPE
SILLS)

! 14 Unsubdivided
4 142 Diabase massive
14b Quartz diabase

10 Unsubdivided

10a Granodiorite, massive

|mmem—
sve

10c Granite, massive

10d Syenite, iocally with hombiende

10e Diorite

10! Hombiende=Dbictle granite, Massive

10g Granils, porphyritic

10h Bictke rondhjemite

10§ Granile, brecciated

10k Apiite

10m Granite, gneissic

10n Bictke =hombiende and feidspar por-

10p Hombiende granite=biotite and feidspar por-
phyrobiasts o
10q Bictte-hombiende granle, gnesSSiC
10r Gnesss-amphiboiite migmatite
10s Hornbiende-biotite, gneissic
INTRUSIVE CONTACT
METAMORPHOSED MAFIC INTRUSIVE ROCKS
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Sa Gabbro, diorte

METAVOLCANICS AND METASEDIMENTS
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la Peridofiic, serpentinized

1b Green carbonate rock
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a BSecause of the possibility of alteration invoiving the redistn-
bution of alkalies and silica. the rocks classified as akalic may
in some cases be altered woicanic rocks of subalkalic afinly.
They do, however, define a consistent group of voicanic rocks
on the basis of fieid appearance. petrography. and avalabie
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PROPERTY HISTORY
Cook Prospect:

In late 1994, an internal review and compilation report was
completed on all historical data on the Cook Prospect, from the
1930’s to the present, excluding a limited program of three short
holes by KRL Resources Corp in 1995. Data on KRL’s work in 1995 is
filed in a seperate report with KRL Resources head office
(Filo,1995) and the resident geologist’s files in Cobalt Ontario.
The 1995 program was designed to confirm documented gold values,
examine the showing geology, and test the open pit potential of the
Cook Zone under the main showing. The best value from the 1995 was
3.67 grams per tonne over 18.5m. A copy of KRL’s internal review on
this prospect is enclosed in Appendix 3 and it may be reviewed by
the reader for further details.

KRL rus JV Holdings Historvy:

Most of the following brief account of history on the current
joint venture lands has been taken from a report by Cyprus Canada
Inc. (Barr,1994).

Hollinger Consolidated Gold Mines (1963):

In 1963, Hollinger drilled two short drill holes on what is
currently claim 1193735. They reported fine disseminated pyrite and
minor chalcopyrite within green and grey carbonate rocks. No assays
were filed. Reports on this work are documented with the resident
geologist’s office in Cobalt Ontario.

Timiskaming Nickel Proiect (1971):

Timiskaming Nickel carried out exploration on a number of prospects
in the Shining Tree area, to evaluate certain ultramafic suites for
nickel. (Chamberlain, 1971). Two diamond drill holes were drilled
on claim 1190914 as follow up to an AEM survey. (Mullen,1992)

Timiskaming Nickel, MacMurchy Option:

Timiskaming Nickel drilled seven diamond drill holes on the south
end of claim 1190912. These holes were drilled west of what is now
known as the Cyprus No.l trench. Some of this core was found and
re-logged by Mr. David Mullen in 1992. Some of the core was re-

assayed by Mr. Mullen and the best assays were 0.94g/t over 1.5m
and 1.78g/t over 2.1m.

Mullen Londry Property (1990-1993):
Since the original staking of the current claim block in 1990, Mr.

Mullen and Londry carried out linecutting, geological mapping, soil
sampling, mag and VLF surveying, amd an induced polarization

3
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survey. This work is detailed in two reports by D. Mullen in 1992,
and 1993.

Cyprus Canada Inc. (1994):

In 1994, Cyprus Canada Inc. optioned the Mullen/Londry claims and
they carried out further geochemical sampling, as well as
mechanized stripping, geological mapping of trenches, and sampling
of trenches on claim 1190912. In 1995, the property was joint
ventured to KRL Resources.

DISCUSSION OF DRILL RESULTS

During 1996, KRL Resources Corp initiated a 2272 metre drill
program or: its holdings in Shining Tree Ontario. The bulk of this
program was carried out on the KRL/Cyprus joint venture lands and
certain portions of other adjoining KRL holdings. These other
holdings included the Cook Lease and a small portion of the
Obradovich Option.

The main focus of the recent drill program was to drill test
a series of induced polarization anomalies, known to have a
geophysical signature similar to that found over the Cook Zone gold
occurrence. Further, some drilling was also carried out to further
evaluate geophysical targets on the main showing and futher test
the showing along strike, and at depth. The results of the drill
program are discussed on a hole by hole basis as follows:

Holes KC1l, K KC1l, KC12

The best results from the entire program were drilled in these
four holes, the results are tabulated in the accompanying Table 1.
Gold mineralization of interest was found in four distinct
lithologies within these holes. (See Figs. 7 & 12)

In holes KCl and KC8, a distinct zone of gold mineralization
is found within an ultramafic unit proximal to a diabase dyke. The
best portion of this zone was in KC1l which assayed 1.57 g/t Au over
ém. The zone at a higher elevation in KC8 is narrower and lower in
grade suggesting the zone may be getting wider at depth. Other
narrow low grade intersections were found within a bleached tan
carbonatized mafic volcanic(unit 1lE). This volcanic unit, is the
same unit which in 1995 hosted some of the better gold
mineralization (3.67g9/t Au over 18m.) detected during the 1995
drilling. These holes (KC1&8) cut the SE extremity of the surface
Cook Zone trench with known Au, but values intersected in 1E unit
did not match those found in 1995.

Holes KC1l and KC8 also tested a broad induced polarization
chargeability anomaly as well covering the SE strike extension of
the showing. The cause of this anomaly was thought to be a
combination of mineralized (pyritic) mafic tuffs and some graphitic
horizons.

Holes KCl1l and KCl2 were drilled to test the theory that gold
mineralization in unit 1E within Hole Cook 2 plunged steeply to the
SE. It was suspected that significant gold was not intersected

Y



TABLE 1
SIGNIFICANT ASSAY RESULTS

HOLE # FROM TO LENGHTH (m) ASSAY Au (g/t)
KC1 85 89 4.0 1.24
114 120 6.0 1.57
KC8 52 54 2.0 2.13
67 69.5 2.5 1.25
KC2 59.5 60.2 0.7 3.26
KC1l1 50.6 53.5 2.9 1.45
91 99 8.0 1.39
KC12 118 124 6.0 1.57
145 158 13.0 2.67



within the 1E unit of holes KCl and KC8 as these holes would be
outside of a steeply plunging body.

Once again, only minor gold mineralization was intersected in
the 1E unit in the first hole KCll. However, a gold bearing zone of
interest was surprisingly intersected within mudstones and pyritic
mafic tuffs associated with porphyritic intrusives within hole
KCll. This zone assayed 1.39 g/t over 8m. At the very bottom of
hole KC1l1l there is a short interval of ultramafics in contact with
the diabase dyke. This short interval assayed 1.39 g/t over 0.7m.
This unit may be the same ultramafic unit found near the bottom of
holes KC1 & KC8 which contained interesting gold values. In this
instance, the zone may have been cut off by the dyke.

In hole KC12, drilled from the same collar as KCll, but at a
steeper angle the same lithology was intersected to about 80m.
where a major fault 2zone was intersected. This hole did not
intersect the diabase dyke, suggesting the hanging wall of the
fault moved up and the footwall down, thus the dyke would be much
further towards the NE from the bottom of hole KC12. The auriferous
section of mudstones and mafic tuffs in hole KCll appear to have
been cut off by this fault as well, and are likely displaced in the
same direction as the dyke. However, once again another surprising
intersection was obtained near the bottom of this hole in fushitic
ultramafics proximal to a major shear zone, and well below the
major fault at 80m. This zone assayed 2.67 g/t over 13m. The
geometric relationship between this zone and previously intersected
zones is not known at this time due to limited information.

As a result of gold mineralization being associated with more
than one type of 1lithology, and difficulty correlating these
intervals on section, it is this author’s opinion that the
pPrincipal control for the gold is structural in nature rather than
stratagraphic. This structural control may be one, or more distinct
features which crosscut the lithology. At present there appears to
be insufficient information to piece together the recently drilled
gold intercepts and known surface information. This situation is
further complicated by what appears to be late faults and diabase
dyke intrusions. Further drilling and possibly more mechanized
surface stripping will be necessary to ascertain the orientation
and relationship between the known gold intercepts at the Cook
Showing.

HOLES KC2 AND KC3

Holes KC2 and KC3 were drilled approximately 250m to the NW
of KC1l1l & KC12 and the main Cook Showing (Fig.6). These holes were
drilled to test two separate induced polarization targets thought
to be similar to the induced polarization target over the Cook
Zone.

A graphitic zone was detected in hole KC2. This zone was
thought to be the cause of the induced polarization anomaly. A
single assay from KC2 assayed 3.26 g/t Au over 0.7m. within a
sheared portion of a bleached tan carbonatized mafic volcanic (unit
1E) . Also, there was a weakly anomalous gold zone in this unit
associated with an intercalated suite of graphite, ultramafics and

5



altered mafic volcanics including the 1E unit. (See Fig.8)

Hole KC3 was drilled to test two induced:- polarization
anomalies, one a chargeability anomaly, and the second an I.P.
resistivity low. The I.P. chargeability anomaly was thought to be
caused by an intercalated suite of mudstone and pyritic mafic
tuffs. This suite of mudstones and pyritic mafic tuffs are similar
to gold bearing sequence intersected in hole KC12. The KC3 suite
was not associated with any porphyritic intrusives and did not
carry any gold values of interest. The resistivity low anomaly,
also tested by hole KC3 was thought to be associated with the
contact of a diabase dyke and a volcanic sequence. No significant
values were obtained from this anomalous zone. (See Fig.8)

Holes KC4 and KC10

Holes KC4 and KCl1l0 were drilled on Line 9W and 12W
respectively, SE of the Cook Showing. (See Fig. 6) Once again,
these two holes were drilled to test an I.P. anomaly SW of the Cook
Showing. Two holes were put into the same anomaly because of the
extent of the anomaly and favourable geology intersected in the
first hole.

Both of these holes intersected bleached tan carbonatized mafic
volcanics (1E unit), large brecciated porphyritic intrusives, and
altered fushitic ultramafics. This environment is very similar to
that found on the main Cook Showing. Unfortunately, gold values
were disappointing in these holes. However, these holes did
demonstrate that the system and environment known to host gold on
this prospect is a large and extensive system strectching for at
least 900m SE of the main showing. Further work will be necessary
to evaluate this system thoroughly.

Holes KC5,KC6,KC7,and KC9

All of these holes were drilled to evaluate various induced
polarization anomalies SE of the main Cook Showing. None of these
holes returned any values of significance, and the geology was not
particularily interesting. No further work is recommended on these
targets. The reader may review the logs and sections from these
holes in the accompanying portions of this report.

CONCLUSIONS AND TIONS

The recent drilling by KRL, in the immediate vicinity of the
Cook Showing, has demonstrated that the gold mineralization at the
Cook Showing is hosted in at least three distinct litholgical
units. Data to date, suggests that the gelogical picture is
somewhat more complex than originally anticipated. Because of the
fact that the gold intercepts are in different lithologic units,
and it is difficult to correlate good intercepts on sections, the
principal control for the gold mineralization is likely structural
rather than stratagraphic. The orientation and/or relationship of
the structural control(s) to the mineralization is not known at
this time. The geolgical picture is further complicated by late
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faults and diabase dyke intrusions which cut mineralized zones off.
Consequently, a further evaluation of current data and some of the
older data will be required prior to initiating the next phase of
drilling on this prospect.

The reconnaissance drilling to find extensions of known gold
mineralization was not successful in defining any gold
mineralization comparable in grade to that found at the the Cook
Showing. However, the drilling did demonstrate that the lithology
and structure associated with the gold mineralization at the Cook
Showing is present for and at least 1000m. A further evaluation of
this extensive favourable environment and other areas of interest
on the property should be followed up.

A more detailed account of recommendations for the main Cook
Lease and KRL/Cyrpus JV holdings is as follows:

1) On the main Cook Showing, a more detailed study of all data
available is neccessary prior to carrying out any more
drilling. Things to be kept in mind during this study are
the fact that most of the drilling on this project is
within 500 feet of surface. A few holes below this depth
such as KCl12, and a few historical holes show some good
grades over decent widths, suggesting some better grades on
the main Cook Zone are at depth. This may be partially due
to down faulting of mineralized zones as demonstrated in
Fig.12.

2) The main structure and geolgical trend that is associated
with the Cook Showing designated as the Cook Trend in
previous reports, and defined by recent geophysics and
drilling should have detailed soil geochem carried out over
it. This may help to define any gold anomalies along this
1000m. long trend. If this technique is successful some
mechanized stripping of soil anomalies should be
considered. This would be followed up with trench mapping
and sampling. If warranted diamond drilling would be
initiated to follow up on favourable zones detected from
trenching.

3) Some diamond drilling should be considered in the vicinty
of the showings worked by Cyprus recently. Although some of
this area had drilling done on it in the past, most of the
work in the early years was concentrated on narrow vein
deposits. Some drilling should be initiated to test for
bulk mineable near surface deposits of lower grade.

4) Also, some further diamond drilling should be considered
for an induced polarization target on Line 1W, at station
400N. This target was not tested due to a flooding creek
that could not be crossed in late April.. .. .-
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CERTIFYICATE

I, J. K. Filo of 535 Bartleman of the City of Timmins, Northern
Ontario do hereby certify:

1)

2)

3)

I am personally responsible for the exploration work carried on
the KRL Resources Property in Shining Tree, Ontario. Although
I did not personally log all of the core from this program I
advised a KRL consultant and personally examined the core
myself. Further, I have written this follow up report after a
review of all pertinent data.

I have no interest in the claim blocks drilled during this

program and nor do I expect any interest in these blocks in the
future other than my professional fee.

I hold an Honours Bachelor of Science Degree in Geology(1980)
from Laurentian University in Sudbury and I am a member in good
standing of the Association of Professional Engineers and
Geoscientists of B.C. (#18677) 1 further certify that I have
been practicing my profession as both an exploration and mine
geologist continuously for the past fifteen years. I have been
employed by various mining and exploration companies including
Texasgulf Exploration Inc., Cominco, Amax Exploration, Pamour
Porcupine Mines, Placer-Dome Exploration and various junior
mining companies.
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MAl 9 '96 15:01 DE INCHAPE TESTING U D A BCC TIMMINS PAGE . DB2/002 ./

= Bondar Clegg of
= Inchcape Testing Services Analysis

DATE PRINTED: 9-MAY-96
REPORT: T96-57286.0 { CONPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

saeLe ELEMENT M SNPLE ELEMENT A B '
— wirs oy o WASER s G/T
m m

F

<0.03
8260 <0.03 627y <0.03
62602 <0.03 £2780 .03
462603 <0.03 62781 <0.03
62604 <0.03 2R .08

<«0.03

d.a

62610 <0.03 s .03
62611 <0.03 627% .03
62612 «0.03
82613 «<0.03
82614 <0.03
62615 <0.03
82616 «0.03
82617 <0.03
62618 <0.03
62619 <0.03
62620 <0.03
62621 <0.03
62622 <0.03
82623 <0.03
62624 <0.03

62625 <0.03
62626 <0.03
62627 <0.03

62628 <0.03

<0.03

0.10
<0.03
<0.03

<0.03
<0.03
<0.03

62630

62631

62632

62633

62434

62635 <0.03

62636

62637

62638

77 «0.03

BoadanClegg & Company Lad.
5420 Canosek Rogd. Onawn. Onzarin K1J O30 Forede



MAl 9 '96 18S5:39 DE INCHAPE TESTING U D A BCC TIMMINS PAGE . 082002 \/

Bondar Clegg of
Inchcape Testing Services Analysis

DATE PRINTED: 9-MAY-96
REPORY: T96-57237.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

N
D
e —ta—
—
R ——
T
R ————
—_—
e

ELEVENT Y]
TS (Y2

SANPLE ELEMENT A
WMBER wiITS &/T

SAPLE
NUMBER
$68240 <0.03 568280
568241 «0.03 568281 <©.03
S68242 <0.,03 Seson0
568243 <0.03 Sésens
S68244 S68284

568245
568246 0.
568247 <0.03
568248 <0.03
68249 <0.03

568285
368284
568287
Sés2es
Sé8280
368230 <0.03 568290
568251 0.07 548201
5468252 <0.03 568292
568253 0.07 $68293 «0.03
568254 <0.08 568294 <0.08
S68295
568296
568297
ses298
568299
S&2300

568255 0.03
568256 0.07
568257 «0.03
568258 <0.03
S68259 <0.03

<0.03
0.27
0.03
0.03
<0.03

568260 <0.03 <0.03
568261 <0.03
568262 <0.03
568263 <0.03

568264 <0.03

568265 <0.03
568266 <0.03
568267 <0.03

568269 «<0.03

568270 <0.03
s68271 <0.03
568272 <0.03
568273 <0.03
568274 0.07

568275 <0.03
568276 <0.03
568277 <0.03
S68278 0.03

Boadar-Clegg & Company Lad.
5420 Canotek Rosd. Ouaws. Ontario, K11 9G2. Canads



MAl 14 '96 1@:37 DE [INCHAPE TESTING UV D A BCC TIMMINS PAGE . 004/084 /

= Certificat
== Bondar Clegg of
g

Inchcape Testing Services Analysis

OATE PRINTED: 14-MAY-96
REPORT: T96-57245.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

SweLE ELEENT Au SANPLE ELENENT  Au
e s L weeR wITS G/

$51 <0.03 591 .03
552 <0.03 592 <0.03
553 <0.03 593 <0.03
554 <0.03 So% .03
558 <0.03 595 0.03

556 <0.03 596 .03
557 <0.03 507 .03
558 <0.03 .03
559 <0.03 <0.03

560 <0.03 .03

3T

<0.03
<0.03
<0.03

0.07
<0.03

561 <0.03
562 <0.03
563 <0.03
564 <0.03
565 <0.03

<0.03
<0.03

566 <0.03
S67 «0.03
568 «<0.03 «0.03
569 <0.03 <0.03 )
570 <0.03 610 <0.03 .

5EEE BEESE

571 <0.03
572 <0.03
573 <0.03
574 <0.03
575 <0.03

576 <0.03
577 <0.03
578 <0.03
579 <0.03
580 <0.03

581 . <0.03
582 «<0.03
583 <0.03
S84 <0.03
585 0.03

586 <0.03
S87 <0.03
588 <0.03
589 <0.03
590 <0.03

Bondar-Clegg & Compeny LWJ.

5420 Canotek Road M™tanve Nntesi. TI1Y A/S ~



MAl 14 96 10@:36 DE INCHAPE TESTING U D A BCC TIMMINS PAGE . 082084

v
_ Certifica
= Bondar Clegg of
= Inchcape Testing Services Analysis

DATE PRINTED: 13-MAY-96
REPORT: T96-57247.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

SAMPLE ELEMENT Au SANPLE ELEMENT Au
NUMBER UNITS G/ MMSER wITS G/1

534451 <0.03 346491 «0.03
534452 <0.03 534492 <0.03
534453 <0.03 534493 <0.03
534454 <0.03 534496 <0.03
534455 <0.03 S34495 <0.03

534456 <0.03 534496 <0.03
534457 <0.03 534497 <0.03
534458 <0.03 S34498 «<0.03
534459 <0.03 534499 <0.03
534460 <0.03 $34500 <0.03

<0.03
<0.03
<0.03
<0.03
<0.03

534461 <0.03
534462 <0.03
534463 .03
534464 <0.03
534465 <0.03

534466 <0.03 62795 <0.03
534467 <0.03 62796 <0.03
534468 <0.03 8m7 <0.03
534469 <0.03 62798 <0.03
534470 «0.03 62799 <0.03

534471 «<0.03 62800 <0.03
534472 <0.03
534473 «<0.03
534474 <0.03
534475 <0.03

534476 <0.03
534477 <0.03
534478 <0.03
534479 <0.03
534480 <0.03
534481 <0.03
534482 <0.03
534483 <0.03
534484 <0.03
534485 0.10

534486 <0.03
534487 «<0.03
534488 <0.03
534489 <0.03
534490 <0.03

Bondar-Clegg & Compeny Lid.
5420 Canotek Road. Otawa, Ontario. K1J 9G2. Canada



MAl 14 ’S6 1@:37 DE INCHAPE TESTING U D A BCC TIMMINS PAGE.0A3/084 |

Certifica

Bondar Clegg of
= Inchcape Testing Services Analysis

I

REPORY: T96-57246.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1
SAMPLE ELEMENT M SANPLE ELEMENT Au
NUMBER TS 1-7A) NUMBER uNtts A1

534401 <0.03 534441 <0.03
$34402 <0.03 534442 <0.03
534403 <0.03 534443 <0.03
534404 <0.03 534444 <0.03
534405 0.07 534445 <0.03

534406 <0.03 534446 <0.03
534407 <0.03 S36447 <0.03
534408 <0.03 534448 <0.03
534409 <0.03 534449 <0.03
534410 <0.03 534450 <0.03

S34411 <0.0%
534412 <0.03
534413 <0.03
534414 <0.03
534415 <0.03

534416 <0.03
534417 <0.03
534418 <0.03
534419 <0.03
534420 <0.03

534421

534422 <0.03
534423 <0.03
534426 <0.03
534425 <0.03

534426 <0.03
534427 <0.03
534428 <0.03
534429 <0.03
534430 <0.03

534431 <0.03
534432 <0.03
534433 <0.03
534434 <0.03
534435 <0.03

534436 <0.03
534437 «0.03
534438 <0.03
534439 <0.03
536440 <0.03

Bondar-Clegg & Compeny Lud.
5420 Canotek Rosd. Onsws. Ontario K1 0G2 CansA-



MA] 7 '96 15:45 DE INCHAPE TESTING VU D A BCC TIMMINS PRGE . 082002 ‘/

rtifi
== Bondar Clegg (C)ffe cate

= Inchcape Testing Services Analysis

DATE PRINTED: 7-MAY-96 :
REPORT: T96-57230.0 ¢ COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

SAPLE ELEMENT A
NUMBER TS /7

62520 <0.03
62521 <0.03
62522 <0.03
62523 <0.03
62524 <0.03

62525 <0.03
62526 <0.03
62527 <0.03
62528 <0.03
62529 <0.03

62530 <0.03
62531 <0.03
62532 <0.03
62533 <0.03

62537 <0.03
62538 <0.03
62539 <0.03

62540 <0.03
62541 <0.03
62542 <0.03
62543 <0.03
62544 <0.03

62545 <0.03
62546 <0.03
62547 <0.03
62548 <0.03
62549 <0.03

62550 <0.03

62551 <0.03
62552 <0.03
62553 <0.03
62554 <0.03

62555 <0.03
62556 <0.03
62557 <0.03
62558 <0.03
62559 <0.03

Bondar-Clegg & Compeny Lid.
5420 Canotek Rosd. Onaws. Ountario. K1J 9G2. Canade



MRl B 'S6 10:42 DE INCHAPE TESTING UV D A BCC TIMMINS PFGEEEQM‘/

Certificate

Bondar Clegg of
Inchcape Testing Services Analysis

DATE PRINTED: B8-RAY-96
REPORT: T96-$7251.0 ¢ CoMPLETE ) PROJECT: KRL/CYPRUS JV - 7’& 1 7 '

i

SNWPLE ELEMENT A
NUMBER uiNiTS &/7

77 <0_03
78 <0.03
79 <0.03

<0.03
<0.03
<0.03
<0.03
<0.03

62580

62581

62582

62583

62584

62585 <0.03

62586 <0D.03

62587 <0.03

62588 <0.03
62589 «<0.03
625990 <0.03
<0.03
<0.03
<0.03
<0.03

62595 <0.03
62596 <0.03
62597 <0.08
62598 <0.03
62599 <0.03

BoadanClegy & Company Lud.
5420 Canotek Roed. Ouswa. Ontario. K1) 932, Canads



AUR 24 '96 16:47 DE INCHAPE TESTING U D A BCC TIMMINS PAGE . 08202

o Certificate
== Bondar Clegg of
= Inchcape Testing Services Analysis

DATE PRINTED: 24-APR-96
REPORT: T96-57208.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1
apen A SNPLE T Y

WIS @7 moeER wits 6

[

<0.03 enr .08
<0.03 62718 <0.03
<0.03 62719 <0.03
<0.03 62720 <0.03
«0.03

62682 <0.03
62683 <0.03
62684 <0.03
62685 <0.03
62686 0.%
62687 <0.03
62688 <.03
62689 <0.03
62690 <0.03
260 «©.08
62692 <0.03
62693 <0.03
62694 0.10
62695 <0.03
62696 <0.03
62697 <0.03
62658 <0.03
62659 <0.03
62700 <0.03
62701 <0.03
62702 <0.03
62703 .03
62706 <0.03
52705 <0.03
82706 <.

62707 .03
62708 <0.03
62709 <0.03
62710 <0.03
62711 <0.03

62712 .03

62713 <0.03
8271 <«©0.03
82715 <0.03
62716 <0.03

Bondur-Clegg & Company Lad.
5420 Canoaek Road, Onswa, Ountasio. K1) G2, Canada




AR 24 '96 15:35 DE INCHAPE TESTING VU D A BCC TIMMINS PARGE . 084/004
v

— Certificate
= Bondar Clegg of
' Analysis

R ——
~aniy——

== Inchcape Testing Services

DATE PRINTED: 24-APR-96
REPORT: T96-57198.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

SANPLE ELEMENT Au
NUMBER UNITS en

10660 0.03
10661 «<0.03
10662 <0.03
10643 <0.03
10664 <0.03

10665 <0.03
10666 <0.03
10667 «0.03
10668 <0.03
10669 <0.03

10670 <0.03
10671 <0.03
10672 0.03
10673 0.03
10674 <0.03

10675 <0.03

10676 <0.03

10677 <0.03

10678 <0.03 :
10679 0.03

Bondar-Clegg & Compeny Lid.
5420 Canotek Rosd. Ouswa. Ontario. K1J 9G2. Canads



AUR 24 '9%5 15:3S DE INCHAPE TESTING VU D A BCC TIMMINS Pﬂi.m‘/

Certificate

Bondar Clegg of
Inchcape Testing Services Analysis

DATE PRINTED: 24-APR-96
REPORT: T96-57197.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

i

SANPLE ELEMENT Ay
NUMBER wilTS G/T

10597 <0.03
10598 0.20
10599 <0.03
10600 0.07
10601 0.07

10602 0.10
10603 0.10
10604 <0.03
10605 <0.03
10606 <0.03

10607 0.10
10608 <0.03
10609 «0.03
10610 0.07 :
10611 <0.03

10612 <0.03
10613 0.10
10614 0.10
10615 0.26
10616 0.43

10617 0.07
10618 «0.03
10619 0.8
10620 0.16
10621 1.92

10622 2.05
10623 <0.03
10624 <0.03
10625 <0.03
10626 «0.03

10627 <0.03
10628 <0.03
10629 <0.03

Bondar-Clegg & Compeny Lid.
5420 Canotek Road Ottswa Oniaria K11 047 Canede



AUR 24 '96 15:34 DE INCHAPE TESTING VU D A BCC TIMMINS Pﬂﬁm‘/

== Bondar Clegg - Sferﬁﬁcate

== Inchcape Testing Services Analysis

DATE PRINTED: 24-APR-96
REPORY: T96-57196.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

SANPLE ELEMENT '™ :
NUNBER wWITS  6/T

62967 <0.03
62968 <0.03
62969 <0.03
62970 <0.03
62971 0.07

62972 <0.03

Bondar-Clegg & Compeny Lid.
5420 Canotek Roed. Ottswa. Ontario. K1) 8G2. Cansde



AR 19

‘96 08:13

DE INCHAPE TESTING U D

Bondar Clegg

Inchcape Testing Services

A BCC TIMMINS

REPORYT: T96-57184.0 ( COMPLETE )

DATE PRINTED: 18-APR-96
PROJECT: KRL/CYPRUS JV

PAGE . 002/002

J

Certificate
of
Analysis

ELEMENT Au )

WITS /7

<0.03
<0.03
0.06
0.07

<0.03

<0.03
<0.03
<0.03

0.06

<0.03
0.6
0.20

0.29 -

0.44
1.73°
4£.68
1.57

0.20

0.72

0.07
0.07
0.09

Boodar-Clegg & Compeny Lud.

5420 Canotek Road. Ouswas, Ontario. K11 9G2. Canads



AR 22 '96 18:51 DE INCHAPE TESTING U D A BCC TIMMINS PRGE . 002/002 \/

Certifica
Bondar Clegg of

Inchcape Testing Services Analysis

(i

DATE PRINTED: 22-APR-96 :
REPORT: T96-S71604.0 ( OONPLETE ) PROJECT: XRL/CYPRUS JV PAGE 1

SAMPLE ELEMENT Ao
RMBER WITS G/v

10654 <0.03
10655 <0.03
10656 <0.03
10657 <0.03
10658 <0.08
10659 <0.03

Bonder-Clegg & Cosspany 12d.
$420 Camotek Road. Ouswa. Omanio, K1J 9G2, Canada

- C1Y WA ANAA TL. L9Y WLL TN

€ ane



AUR 18 'Se @39:23

DE

INCHAPE TESTING U D

§ Bondar Clegg

= Inchcape Testlng Semces

IEMT 196-57183 0 ( COMPLETE )

SANPLE

NUMBER
10551
10552

10553
10554

10555

GLENEII
URITS

A
6/7

<0.03
<0.03
<0.03

<0.03
<0.03
<0.03

<0.03
<0.03
<0.03

<0.03
<0.03
<0.03

<C.03
<0.03
<0.03

<0.03
<0.03
<0.03

<0.03

0.07

<0.03

<0.03

<0.03

DATE PRINTED: 17-APR-96

A BCC TIMMINS

PROJECT: KRL/CYPRUS JV

SAMPLE

10592
10593
10594
10595

<0.03
<0.03

<0.03

<0.03

<0.03

0.07

<0.03
<0.03
<0.03

<0.03

<0.03
<0.03
<0.03

<0.03

Bonder-Clegg & Compauy Lid
5420 Canoack Road. Uuawa, Urtaria. Ktl 9G2. Cannda

10591

<0.03

<0.03

<0.03 -

PARGE . 002/082

v/

Certificat
of
Analysis

PAGE 1



AUR 30 '96 08:43

DE

INCHAPE TESTING UV D A BCC TIMMINS

Bondar Clegg

Inchcape Testing Services

REPORY: T96-57211.0 ( COMPLETE )

SAPLE
WGER

62639

62640
62641
62662

62643

6264+

62645
62644
62647

62659

62660
62661

62663

620665
626566
62667

ELEMENT

WITS

OATE PRINTED: 29-APR-96

]

/T

<0.03

<0.03
<0.03
<0.03
<0.03

<0.03

<0.03
<0.03
<0.03

<0.03
<0.03

<0.03
«0.03
<0.03

PROJECT: KRL/CYPRUS JV

«<0.03 .
<0_03

<0.03
<0.03
<0.03

<0.03

<0.03

<0.03
<0.03
<0.03

0.10

0.39
<0.03
<0.03

<0.03

<0.03
<0.03
<0.03

<0.03

<0.03

<0.03

«<0.03
<0.03

Bondar-Clegg & Company L.
5420 Capotek Roed. Otsws. Ontario. K1J 9G2. Canads



1°'96 18:26 DE INCHAPE TESTING VU D A BCC TIMMINS PRGE . 082082 \‘/

Bondar Clegg of
Inchcape Testing Services |

DATE PRINTED: 30-APR-96

REPORT: T9S-S7212.0 ( CONPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

SANPLE ELEMENT ) SAPLE ELOENT Au
nBER TS e WaER WITS asv

6273 <0.03 62763 <0.03

62726 <0.03 62766 <0.03
62727 <0.03 862767 <0.03
62728 «0.03 42768 <0.03
K729 <0.03 62765 £0.03
62730 <0.03 8270 «0.03

62731 <0.03 6271 «0.03
62732 <0.03 21712 <«0.03
273 <0.03 <0.03
62734 0.07 <0.03
62735 <0.03 <0.03

8eT73

62774

Qs
62736 <0.03 82776 <0.03
62737 <0.03 62801 <0.03
62738 <0.03 62802 <0.03
£2739 «0.03 62803 <0.03
62740 <0.03 62804 <0.03
62805

827461 <0.03 <0.03
62742 <0.03
62743 <0.03
62744 0.07

62745 <0.03

62746 <0.03
6747 <0.03
K278 <«0.03
62749 <0.03
62730 <0.03 :

62751 <0.03
62752 0.13
82753 <0.03
62754 0.07
62755 <0.03

82756 <0.03
62757 <0.03
62758 0.07
62759 <0.03
62760 <0.03

Bondar-Clegg & Company Lad.
5420 Canotek Road, Omawa. Ontario. K13 9G2. Canads



MAl 7 °96 @9:50 DE INCHAPE TESTING VU D A BCC TIMMINS PAGE.022/082 (/

Certificate

Bondar Clegg of
Inchcape Testing Services Analysis

DATE PRINTED: T7-WAY-96
REPORT: 196-57225.0 ( COMPLETE ) PROJECT: KRL/CYPRUS JV PAGE 1

i

SAPLE ELEMENT A SAWPLE ELEMENT Au
NUMBER wITS 6/7 NUMBER UNITS (74

62901 <0.03 62961

62902 <0.03 62942

<0.03 62943

<0.03 62944
<0.03 62945

RH:

<0.03 62946
62907 <0.03 62947
62908 <0.03 62948
62909 <0.03 62949
62910 <0.03 62950 <0.03

62911 <0.03 62951 <0.03
62912 <0.03 62952 <0.03
62913 <0.03 62953 <0.03
62914 <0.03 <0.03
62915 <0.03 <0.03

<0.03
<0.03

62954

62955

62916 <0.03 62956

62917 <0.03 62957
62918 <0.03 62958 <0.03
62919 <0.03 62959 <0.03
62920 <0.03 62960 <0.03

62961

62062

62963

62964

62965

62966

«<0.03
<0.03
<0.03
<0.03
<0.03 :

62921 <0.03

62922 <0.03

62923 <0.03

62924 <0.03

62925 <0.03

62926 <0.03 <0.03
62927 <0.03

62928 <0.03

62929 <0.03

62930 <0.03

62931 <0.03
62932 <0.03
62933 <0.03
62934 <0.03
62935 <0.03
62936 <0.03
62937 <0.03
62938 <0.03
62939 <0.03
62940 <0.03 .

Boader-Clegg & Company Lad.
5420 Canotek Rcad. Ottswa. Onrario. K11 9G2. Cansda



MA] 23 96 16:59

i

DE

INCHAPE TESTING VU D A BCC TIMMINS PAGE . 002082

Bondar Clegg

Inchcape Testing Services

Certificate
of
Analysis

REPORY: T96-57264.0 ¢ COMPLETE )

SANPLE

WABER

10510

10511
10512
10513

ELEMENT

UNITS

10516

10515
10516
10517
10518

10519

10520

10521
10522
10523

10524

10525

10526
10527
10528

10529

10530

10531
10532
10533

10534

10535

10536
10537

10539

10540

10541
10542
10543

10544

A

bodd

<0.03
<0.03
<0.08

0.45
0.07
3.02

<0.03

<0.03
<0.03
0.10

<0.03

0.06

DATE PRINTED: 23-MAY-96

PROJECT: KRL/CYPRUS JV PAGE 1

ELDENT Au

<0.03

& WeTE -

wilTs G/

1.7
0.25
0.98
0.20

2.74

RECROEN (~ KC~12
LOG AS SAmME /0860,

TAG ¥ ReccordED i

&0 G Jrvu'cquizqurc11.<' Dult w6

<0.03

<0.03

<0.03
<0.03
<0.03

0.10
0.0
0.06

0.10
2.61
1.03

0.48

2.47
1.99
3.7

£.27

0.07

0.10

0.2¢

7.37

10545

10546
10547
10548

10549

s
“.22
2.74

..i;sd B

0.34

BonderClegg & Compeny Lad.
5420 Canotek Rosd. Ouaws. Outario. K1} 9G2, Canade

e

v



APPENDIX 2



INVOICE

|
| OUR NUMBER

136903 |

F/"U EYPLORAr ¢V SCRY Cos crwr, 7¢O !
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FAX 6048853278
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Bordar~Clegg & Compary Ltd.
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INNOICE PAYMENT ANALYSIS . Fri S31/199%6 3:2:8 M PACE 1
1M/I90 0 534196 | asoeR: 5% QASS: 77 SAETERSN: 77 OLSTOMERS WITH CLRRENT ACTIVITY ONLY
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— OSTMR: KL REIRES KR RESOLRCES CREDIT RATING: LIMIT: 0.00
BALANE ARG 1/01/199D 0.0
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KOSY DRILLING

KOSY DRILLING
P.O. Box: 334

Swastika, Onano  POK-1T0

1705464292872

PH:705-642-3329  1'AX 705-642-$257

KRL RESOURCES CORP.
1922- 470 Granville St
\Vancouver, BC. V6C-1Vs
PH 604-689-0299
£AX.604-689-0288

INVOICE = 61

Oull Footage 7,352, ft. of BQ ar $12 85 per foor

May 14, 1996
GS.T=R111552238
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K-C-i. three acid tests - {one free), at $73.0(: per hour
N-C-2, three acid tests < one free}, at $75.00 per hour

X-C-3. three acid tests - {one free), at $75 09 per hour
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AN

X-C-6, rio rests
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wasing Left in Hole
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== B (General Surveys and Expleration

n-(mm n-mu-m

Topograptuc: Mapping « Diamend Dri Hole Survey » Volumes « Map Diiizng « Acod Drafting « Ar Photo Mapping « Global Postioning Systems

Invoice T Wit

Yascewver, Brish (elsmbia

Invoice Number: %17 V6O IVS
GST Registration #R33089532 COL filo
Date: jone 4, 1996

Conducted Diamond Drill Hole Location Survey, and surveyed trench on Shining Tree Property May
10, 12, 17,and 22, 1996 as requested by K. Filo.

| Drafted geological cross-sections for Diamond Drill Holes KC-1 through KC-12 (“figures 7-11"), i
| Pproduced plan-view maps of the shining tree property (“figures 2-6"), and |

{__plotted original copies of maps & cross-sections ("figures 2-11)". q
- ___________________________________________]
HOURS DESCRIPTION UNIT TOTAL

_ PRICE
FIELD SURVEY B - ) -
20 00 Travel- 2 pers. crew: Tlmmlns Shlnmg Tree, retum 60.00 1200. 00
_ 5 hours/day for 4 days (May 10, 12 17, 22) o B
-5.00 Travel- Discount of 1 trip (due to rain on May 10) _ 60.00 _ -300.00
Travel Subtotal = $ 900.00 7
24.00 Survey- 2 pers. crew: diamond drill holes, grid 78.75 1890.00
| pickets, and trench. _ _
2.50 Computer Work- 1 pers.. Download and check 40.00 100.00
~ survey data, plot results.
_ DRAFTING ' ,
57.00 Computer Work- 1 pers.: Drafted and plotted 40.00 2280.00
Figures 2 through 11. (May 21-31)
-12.00 Computer Work- Discount (frequent customer rate- 40.00 -480.00
K. Filo).

Drafting Subtotal = $ 1800. 00
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SUBTOTAL
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JUN-O4-1996 10:40 FROM DONEGAL DEVELOPMENTS LTD TO 17852680371 P.@3

> -

Y

MARK TERRY, B.Sc.
10 - 1265 West 12th Avenue
Vancouver, British Columbia, V6H 1L9

May 31, 1996

KRL Resources Corp.

Suite 1022

470 Granville Street
Vancouver, British Columbia
V6C 1VS

Attention: Mr. Seamus Young
Dear Sirs:
INVOICE

To geological services rendered for KRL Resources Corp. joint venture property with Cyprus
Canada in Ontario for the period April 3, 1996 to May 1, 1996

29 days @ $250 $7,250.00
Expenses: - Fuel $ 70.00 '

- Airline Ticket

Timmins/Ontario 1,129.92

- Tax 1670 121662
THIS IS OUR ACCOUNT HEREIN: $8.466.62
E-&E.O. 4

\
@
A& O

TOTAL P.63



JUN-84-1996 10:39 FROM DONEGAL DEVELOPMENTS LTD TO 17052680371 P.@2

June 4th, 1996

Filo Exploration Ltd.
535 Bartiemnan Strest
Twnmins, ON, P4N 4X2

Dear Kevin:-
Re; KRI, Shining Tree Bill

This will serve to confiem that Timothy A. Young and Richard McCullough were employed at the
_mmelmnsmmmmmmpddmesasm

Timothy A. Young Aprit $ 4,500
May 3,500

Richerd McCuliough May —2.000
$10,000

Employee benefits on these wages were billed by Donegsl to KRL @ 20% of the wage cost to cover
weage sssessments (including holiday pay, unemployment insurance, canads pension and workers
compensation), i.e. § 2000 o IR -

L ~
- A .

Tim Yourygy's espense account, excluding “capital items” uﬁgs.t..;:

Fleid end job-site equipment rental and supplies . . $ 66049
Courier to in-house geoclogist (T. Drown) . 1270
Airtine and highway toll 142.57
Hotels and molels 1,005.27
Truck ges, oil and kibricants 956.43
Food, restaurants, cafes 18471

$3.571.17

Trusting this is the information you require, we are
Yours truly
S 3 o

AlaxD.l-lanﬂlo;!.c.A - Accountant

1032 - 470 Granville Street, Vincouver, B.C. V6C 1V5
Telephone: (604) 6890299 Facsimile: (604) 689-0288 Toll Free in U.S.A.: 1 (300) 665-3772
Email: i.r.@kri-res.com Web Page: www.krl-res.com
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SERVIGES EXPLORAT. JN SERVICES &

’ 786, BOUL. QUEBEC

C.P. a8

ROUYN-NORANDA. P.Q.

JIX 5C4

En compte avec:
In accounpwith:

K R L RESOURCES INC

TELEPHONE: ‘= 9) 797-0853 FAX: (819) 797-1848

1-800-567-60 1-800-661-1848
Levés géophysiques Geophyscal Surveys
Lewvés géologiques Geologcal Surveys
Jelonnement de claims Claim staking

Dessin et reproduction Dratiing and Reproduction
Coupage de kgnes Line Cutting
Prog dexph Exol P,

Ventes d anticles

d’exploration mindre

Sales of mrung
explorahon articles

Code:

%\ 1022 - 470 Granville St.
FACTURE
. \\, / Vancouver, B.C. INVOICE 8261
\J\ V6C 1V5
DATE NUMERO DU CLIENT
APFil 12, 1996 |  cocromenso
Projet: GONGANDA " COMMMANGE
Project: PURCHASE ORDER MO
PRIX UNITAIRE
2 core racks $ 495.00 $ 990.00 .
iransportation $ 200.00
Gst $ 33.30
T.P.S./G.S.T.: R105801906
T.V.P./P.S.T.: Q-10-0169-9225 TV 0001 IHANK YOU TOTAL $ 1 223.30
LF-21%2

TERME: NET 30 JOURS
TERMS: NET 30 DAYS

COPIE DU CLIENT
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GEOLOGICAL REPORT
on the
COOK PROSPECT
in

MACMURCHY TOWNSHIP
DISTRICT OF SUDBURY

SHINING TREE AREA
of
NORTHERN ONTARIO
for

KRL RESOURCES CORP.

October 22, 1994

By: J.K. Filo
HBSc., P. Geo.
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INTRODUCTION

In early October 1994, a request was made by the principals of
KRL Resources Corp for a field examination and report on the Cook
Prospect. The purpose of this report was to review all work carried
out to date on the current lease claim, and make recommendations to
further evaluate underexplored portions of the property, and known
gold bearing zones.

On October 10 of 1994, sections of the main zone on the
prospect were personally examined by the author so as to give the
author a "first hand" impression of the geology and structure.
During this evaluation, the author was accompanied by Mr. Albert
Decker, the vendor of the prospect. Mr. Decker also provided a
fairly comprehensive and reasonably complete data base for the
property from his personal files; these records spanned a period of
time from roughly 1939 to the present. This data, and recent
government geological and airborne geophysical maps enabled the
author to make a very thorough evaluation of the subject property.

Tﬁe results of this property review are presented in the
following text within this report, along with formal
recommendations, and an appropriate budget to carry out the
proposed work program.

PROPERTY

The current subject property consists of a single lease claim
numbered L341433, which is in fact an oversized unit claim, by
Ontario standards. This lease is 62.01 acres according to the

recent Ontario land survey map, or roughly 22.01 acres larger than



a regular Ont. unit claim. Although this claim does not adjoin any
adjacent KRL Resources ground, it forms an integral part of a
larger land position held by the company in Knight, Natal, and
MacMurchy Twps.
LOCATION & ACCESS

The subject property is located approximately 80 air km. south
of the City of Timmins, Ontario in the northwest corner of
Macmurchy Twp. Access to the prospect from Timmins is obtained by
taking Highway 101W. until Highway 144 is intersected. From this
intersection it is approximately 140 kms. south to Highway 560. As
one proceeds west along Highway 560, one passes through the village
of Shining Tree. Approximately 20 km. beyond Shining Tree, Highway
560 intersects the lease claim. Access to the shore of Ashburn
Lake and the main gold showing can be obtained by walking about
100m. north of the highway.

A regional location map of the prospect is seen in Fig.1l and
a more accurate map of the immediate lease claim area and

surrounding townships is visible in Fig.2.

TOPOGRAPHY

Approximately 20-25% of the subject lease claim is covered by
the waters of Ashburn Lake. The areas surrounding Ashburn Lake are
fairly swampy and wet. There is also a fair bit of flooding in
certain areas proximal to the lake as a result of beaver dams
backing up the water. About 40m. from Ashburn Lake, most of the
property has slightly higher relief with substantial outcrop. Sandy
overburden noted in many areas of the lease supports substantial

2



TOWNSHIP OF NATAL TOWNSHIP

~ { o
2 M \ ALCITE M QD KNIGHT
. N L RAPIDS 1 S — -
X VA :
TOWNSHIP  |/'OF 1,45 | MAGMURCHY j —
| | -
|y -~ \|TownsHIP

1. OF
TYRRELL

I"GO
=

1431414 'a91416 |

HOUSTON |

LAKE

H

Figure 2: Location Map of KRL Lease L341433 With Relative Twps.

2,
o ESL
L ]
-] '/, 4



jack pine stands intermixed with a number of birch trees.

GENERAL GEOLOGY

A good picture of the regional geology in NE MacMurchy Twp. is
presented in Fig.3; this was adapted from Ont. Geological Survey
Report 152 (map 2365) by M.W. Carter.

On Carter's map, it can be seen that there is a major
structural feature cutting across the western fringe of
MacMurchy Twp. This structural feature is the Jess Lake Fault. It
can be seen that there is an abrupt change from one side of the
fault to the other with respect to the strike orientation of
lithology. The Cook Prospect lies on the west side of this feature
where most of the lithology is oriented at an azimuth of roughly
330-335 degrees. Coincidentally, a similar strike orientation
exists for the main zone on the Cook Prospect.

Although there are changes in the orientation of lithological
units relative to the Jess Lake Fault in NE Macmurchy Twp., there
appears to be a distinct similarity in the composition of the units
on both sides of the fault. Most of MacMurchy Twp. is covered by
Early Pre Cambrian aged volcanics. These flows and tuffs consist of
mafic,intermediate and felsic volcanics. Interlayered with these
volcanics are a suite of mafic to intermediate trachytic volcanics.
All of these volcanic units have been intruded by later, but still
Early Pre Cambrian aged intrusives, ranging in composition from
ultramafic to felsic. All of the aforementioned units have been
intruded by still later Early Pre Cambrian aged diabase

(Matachewan-Type) dykes.



A\

-

b7 1
Al
Yl I
’/

g e
Pd
-~
//
-~
~

-
-

ot

\% A

\A
- \
- ) \ o/
N\ A

LAY a.\a\”
e
Y

b
v )
sy .wl"‘”‘ o 38
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An unconformity exists between the Early Pre Cambrian aged
units described previously and the Middle Pre Cambrian aged units.
The Middle Pre Cambrian aged units in Macmurchy Twp. consist
principally of Huronian Supergroup sediments of the Cobalt Group,
and related later intrusive rocks designated as Nippissing type.
The sediments in MacMurchy Twp. are within the Gowganda Formation
of the Cobalt Group; these sediments are made up of various types
of conglomerates, greywacke, arkose, siltstone, argillite, slate,
and quartzite. The Nippissing intrusives are basically a variety of

diabase intrusives and the occasional lamprophyre.

All of the previously mentioned rock units have been covered
by a mantle of glacial drift, sand, gravel, swamp, and alluvial
deposits which occurred from Pleistocene to Recent time.
PROPERTY HISTORY

The Cook Property has been examined and worked extensively
since the late 1930's by numerous mining companies, with most of
the wofk being concentrated in and around the main zone which is
fortuitously located on the current subject property. The work
carried out over the years in this area has been fairly well
documented and preserved. Thus, in this section of the report an
attempt will be made to document the work carried out on this
prospect on a company by company basis in chronological order as
follows:

Sylvanite Gold Mines (1939)

In 1939 Sylvanite Gold Mines carried out mapping of the
original Cook main zone on the shore of Ashburn Lake. This work was

4



X TABLE 1 B !
T i i i
i BESSEY MINING SYNDICATE / TENENDO MINING DRILL RESULTS |
’ l ’ ; i i
Hole 1Az Dip .From iTo IWidth** |Average* iLithology/Comment
: ! : | |
B1 45 -45, 61. 64.2 32 0.09/Quartz/Volcanics
: 66! 70. 4 0.05/Quartz/Volcanics
95| 100’ 5 0.145{Quanz/Volcanics
— 130: 155 25 0.036!Quariz/Volcanics
{ i : !
B2 a5 45, 81, 835 25/ _ 0.118;Quarz/Volcanics
_ i 85 87 2 0.61|Quar/Sulphides
? 112 125 13 0.112]Quarw/Volcanics
B , : 150 155 5 0.05Quartz/Volcanics
i i !
B3 a5 45 115 120 5 0.13IQuartz/Volcanics
B4 a5, 45, 115 120 5 0.05-Quanz/Volcanics
_ ! 150 155; 5! 4.05:Quartz/Porphyry
: N i
B85 [ -45’ 525 515 5 0.07 Quarntz/Volcanics
B : 152 156 4 0.01IQuartz/Volcanics
’ : ) i i
B6 45 -45 39 42 3l 0.25|Quartz/Volcanics
i 80 83 3 0.12'Quartz/Volcanics
B7 - 45 -45' 285! 290. 5 0.05Quarz/Volcanics
__ ' 335 340 15, 0.167'Quarz/Porphyry
I ' f ; i
B8 45| -45 255' 259 4 0.06 ?
! . l ' i
T9 5, 52 5585 5695 11 0.059:Quarz/Rhyolite? |
: . 589’ 592 3. 0.075:Quanz/Rhyolite?
! . 6089 616.9 8 0.11iRhyolite?/Breccia
_ T - : - ; ,
T10 45 -45. 3427 3417 5| 0.06; Quarz/Rhyolite?
45: -45 482. 5015 195 0.072!Quarz/Graphite
T a5, -a5 612 621’ Ell 0.05/Quarz/Rhyolite Bx.
T12 45] -45 775 7855 85  0.136iLog data missing
- ; " T
T3 - a5 a5 ? ! \Low Values
T14 ' 45 -45’ 130° 133 3 0.11/Quarz/Rhyolite Bx ?
3 ' 233 242’ 9 0.183:Quariz/Sediments
i 249 258: 9 0.255!|Quarntz/Sediments
- : * z |
T15 45 -45. 205! 210 5 0.22|Quartz/Rhyolite. Alt?
; 224! 229 5 0.13]| Rhyolite/Sulphide?




** All measurements in feet.

T TABLE 1 CONTINUED ;
] f
I H
i 1
Hole Az Dip From To [Width**  |Average® |Lithology/Comment
i '
: |
T16 45 -45' 200 230! 30! 0.03] SLUDGE!
i 230 240 10} 0.04] SLUDGE! ?
i -
T17 45, -45; 353 357 4 0.04|Quarz/Green carb?
| 5
Tis 45, 45 312l 1356, a4 0.03|Quarz/Volcanics
! i 21351 2185 5. 0.04|Gabbro/Diorite??
Tie | 45| 45 4065 4093 28 0.04|Quanz/Rhyolite Bx
! ! 877 881: 4 0.03| Serecitic Rhyolite
| ' ;
! ! :
NOTE: [Bessey holes desngnated with a B and Tenendo holes a T Bl ;
; i

* Assays in oz./ton converted from $ values @ $35.00 g old from ongmals




followed up by a limited drilling program totalling 697 feet. Three
holes in this program tested approximately 200 feet of strike
length on the main zone starting at the extreme southern edge of
Ashburn Lake and extending south @ approximately 150 degrees Az.
The results of this program are tabulated as follows:

Hole 2 (Extreme S. shore of lake, see fig. 4)

From To Width Average* Lithology

67.3 73.3 10ft. 0.028 Diorite

147 149 2ft. 0.102 Quartz in Volcanic
Hole 1 (see fig.4)

From To Width Average* Lithology

207 209.3 2.3ft. 0.125 Feldspar Porphyry

227.3 228.2 0.9ft. 0.114 Feldspar Porphyry
Hole 3 (see fig.4)

From To Width Average* Lithology

147 165.9 18.9ft. 0.058 Porphyry & Quartz

*Note: Averages shown in oz./ton Au.
Bessey Syndicate/Tenendo Mining

In 1952 the Bessey Mining Syndicate set out to reevaluate the
main zone on the Cook property just south of Ashburn Lake with an
eight hole drill program totalling 1839 feet. This program was laid
out to test roughly 400 ft. of strike length south of Asburn Lake
as shown in fig.4. Some favourable results were obtained and the
project was taken over by Tenendo Mining. Tenendo continued to test
the main 2zone along strike to the south and northwards under
Ashburn Lake with 11 more holes during the winter of 1953. 1In
total, . after all of Tenendo's drilling, the main zone had been
tested to some extent over a strike length of 1250 ft. Tenendo also
put a few deeper holes in to test the zone at depth to some extent.
Once again the location of these holes is seen in the accompanying
figure 4. The accompanying table 1 highlights the results of the
Bessey and Tenendo drilling.

Albert Decker

In 1984 Albert Decker put a short 101 foot drill hole into the
main zone. No assay data was published for this hole although Mr
Decker remarked there was a good zone of quartz and a fair amount
of disseminated pyrite from 43 ft. to 50 ft.

Orcana Drilling

The last substantial round of drilling on this prospect was
carried out by Orcana. Basically Orcana drilled 12 holes into the
main zone over approximately 600 ft of strike length starting at
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- TABLE 2

__ ! " ORCANA DRILL RESULTS _ .
! | i ' P
Hole |AzZ. |Dip ‘From To Width** lAverage :thologyVComment
— L !
' i 1
Orc-1 4 -45i 180.5! 194: 13.S~ - 0.087 aPorphyryNems
: i ‘ : |
Oc2 | 45 45’ 212 222! 10' 0108 Basaletz carbvns.
S 240 242] 2, 0.124'Sameas above
R 243 249: 6] 0.036:Contact Porph /Volc.
o 261 269} 8] _ 0.06 Porphyry/Quarz
e 277 280 3i 0.057 . Graphitic Porphyry
- 283. 288 5. 0.054'Porphyry :
3 o 308 311 3:  0.094 Sheared Porphyry
. . . ; |
Orc-3 a5 -45 183. 186! 3 04%. _BasahIQuanz
e ) 327 331.5: 45:  0.08-Porphyry/Veining
. i ! !
oca a5 -45 83 102! 9i 0144 BasalVQuz carbvns.
) : 118, 1255 75! 0.101 Same as above
- 158 83! 161 217" 0.145'Silicified Basalt
. : . |
Orc-5 ; 45 -45 36 39 3 0.42 Altered Basalt
49, 53! 4 0.08 Altered Basalt
i 193i 196. 3 0.11"Altered Basalt
| 314, 31608 208' 0084 Sheared Volcanic
‘ . . 0
Orc-6 45’ 45 139.5! 150: 105,  0.083 BasaltVeined
353 363’ 10: 0.122 Serecitic Porphyry
| ' , H
Orc-7 . a5 -45 151°  156.58 558 0084 BasaltVeined
‘ . ]
Orc-8 45 -45 203 204: 1. 0122 BasalvQu. Vein
; 24858 282383 3225,  0.044 Porphyry
. [} '
Orc9 ! 45 -45 169° 173 4 0.1 Alt Basalt Quartz
. ' 1
Orc-10 45 -45 24325 253 975  0.123 Porphyry
Orc-11 45° -45. 409 413 4. 003 Alt. Mafic intrusive
Orc-12 | 45 -45 102° 104 2. 0236 Quartz/Ultramatfics
NOTE: I

1°° All measurements in feet. ‘ ;

!

l' Assays in az./ton gold

T

iThe above is selected data from o ngmals more mformanon and assays in onginals.
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the south shore of Asburn Lake and heading southwards at an azimuth
of roughly 135 degrees. (fig.4) 1t is believed that Orcana was
attempting to reevaluate and or substantiate the work carried out
in the early 1950's by the Bessey/Tenendo exploration groups. The
highlights of this drill program are documented in table format as
well. (table 2) Note, one hole (#13) was drilled off of this, the
main zone to test a sulphide rich zone. This hole intersected good
values but it is not currently in the boundary of KRL's holdings.
Albert Decker/Royal Oak Mines

In the early 1990's Mr. Albert Decker initiated a substantial
mechanized stripping program over the main zone; this was followed
up by an excellent sampling and evaluation program carried out by
Royal Oak Mines. The results of this program were very encouraging
and are shown in fig.5.
PROPERTY & ECONOMIC GEOLOGY

Outside of the main zone on the Cook Lease, information is
relatively limited. However, a fairly comprehensive geological
picture can be ascertained in the vicinity of the main zone as a
result of Orcana's drilling in the 1980's and the recent joint work
program by Decker and Royal Oak.

Prior to the work by Orcana, there are major inconsistencies
in lithological and alteration descriptions. Orcana's drill logs
show that their geologist carried out some whole rock analysis to
verify the lithological names given to specific units. Further, a
reasonable interpretation of the geology was documented on section
data by Orcana. This work by Orcana, plus the work by Decker &
Royal Oak, and personal observations will form the basis for the
analysis of the main zone geology by this author.

A typical type section for the main zone is section 1+30 in

the Orcana data which contains holes 7,8,10,11. It can be seen on

this section that the volcanic stratigraphy and the porphyry body



that appears to be related to the gold mineralization, dip steeply
to the southwest. The volcanic package in the hangingwall of the
porphyry appears to be made up of an intercalated suite of calc-
alkaline basalts, high Mg tholeites and basaltic komatiites. In
some instances the basaltic komatiites are fushitic, and on
occasion, the basalts or mafic volcanics are silicified. Section
data on section 1+30 also shows there are a number of smaller
porphry dykes in the hanging wall volcanics with quartz veining.
These may be related to the larger porphyry body that appears
to be associated with gold values on the main zone. This

larger porphyry body is abruptly cut off by a quartz diabase dyke
to the northwest, which dips at about 85-86 degrees to the
southwest as well. Some older geology maps by Tenendo show that
this dyke has a strike of approximately 135 degrees. To the
northeast of this dyke on section 1+30, the geology is basically a
mafic intrusive unit.

A number of interesting observations can be made from sections
with réspect to the gold mineralization and where and how it
occurs. Gold is found proximal to the main large porphyry and/ or
within it with some or all of the following associations:

1) In brecciated calc alkalic volcanics that are silicified,
quartz/carb veined, and contain minor pyrite (<1%); these volcanics
are in direct contact with the main large porphyry body.

2) Brecciated porphyry in association with gquartz/carb veining;
sometimes veining is associated with graphite and generally the
porphyry contains 2-3% pyrite overall. These gold bearing sections

are sometimes associated with serecitic portions of the porphyry as
well.

3) Veins of quartz/carb in the hanging wall volcanics with minor
pyrite but somewhat distant from the main porphyry contact, this
includes calc alkalic volcanics and the komatiitic suites.

4) Gold values are also associated with intermixed sheared porphyry
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and volcanics in contact with the diabase dyke on the footwall side
of the main porphyry. Generally speaking the volcanics and porphyry
are quartz/carb veined and there is between 1-3% pyrite noted.

5) Quartz stockworks within the porphyry with minor pyrite(2%).

This author has also observed that there is a fairly erratic
nature to the gold mineralization on this prospect, possibly due to
a "nugget" effect, typical of mineralization found in many Canadian
Archean gold deposits. For instance, on section 1+30 two holes 8 &
10 practically cut the same interval as they are scissor holes, but
the results are radically different. Hole 8 assayed 0.044 oz./ton
from 248.58 - 282.83 ft., or a core length of 32.25 ft. This
interval is all within the main porphyry. Hole 10 in the porphyry
assayed only over a short interval, the best value over the longest
core length was 0.123 oz./ton from 243.25 - 253 feet(9.75ft.).
This same interval in Hole 10 contained a higher grade section that
assayed 0.020 oz./ton over a core length of 4.75 ft. In other
words, despite the fact that these two holes cut basically the same
interval of porphyry, one hole assayed rather low grade over the
entire .porphyry, while the other hole only assayed significantly
higher over only a very short interval within the porphyry.

From this data by Orcana, and data from previous operators, it
is fairly evident that a more rigorous exploration effort will be
necessary to fully evaluate the main zone and possibly other
sections of the prospect as well. Such an effort might entail bulk
sampling of the main zone surface occurrence, and/ or close spaced
drilling with large diameter core (HQ) and metallics assaying of
pertinent mineralized sections. Further details for an appropriate
exploration program are documented in the closing sections of this

report.



CONCLUSIONS & RECOMMENDATIONS

From the historical data available, it is evident that there
is significant gold mineralization associated with a porphyritic
intrusive body that appears to have intruded along a plane of
weakness or shear zone. This zone of weakness and the mineralized
zone were later intruded by a late diabase dyke. Gold appears to be
associated with various types of alteration, quartz/carb veining,
and minor sulphides. The gold is found in the porphyry body itself,
and on the upper and lower contacts of the porphyry body, and also
within veins hosted within the intercalated mafic to ultramafic
volcanics on the hanging wall side of the main porphyry body. These
veins in the volcanics are sometimes fairly distant from the
porphyry, and may or may not be related to the gold found within
environments proximal to, or within the main porphyry itself.

Evidence to date suggests the gold directly within or
adjoining the main porphyry is within a series of higher grade
lenses, which in some instances appear to be associated with large
lower érade haloes. This combination makes this prospect
interesting, from the standpoint that it could be pursued as a
potential open pit target.

As mentioned previously, gold on this prospect is somewhat
erratic; this is probably due to the "nugget" effect or the
presence of coarser gold typical of many Archean gold deposits in
the shield. This type of situation makes it difficult to evaluate
the actual contained ounces in a deposit. Suitable steps will have
to be taken to fully ascertain the extent, and actual grade and

tonnage within the main zone.



Lastly, there is one other concern that must be considered
prior to recommending a work program for this prospect; that is

the land position relative to the main zone occurrence. Although
the
present land position adequately covers the current main zone

porphyry mineralization, it is evident that should this main zone
develop along strike or at dépth as a large pittable deposit it
could easily extend off the current lease at depth and along strike
onto the adjoining Cyprus ground. Thus, initial exploration efforts
should be concentrated to evaluate the current main zone close to
surface and explore adjoining portions of the lease for parzllel
systems.
Recommendations for this project have been laid out as

follows:

1) First, it is evident that further stripping and sampling on the
main zone should be carried out in order to better expose the
mineralized trend and better evaluate the grade of this zone near
surface.

2) An induced polarization survey and magnetic survey should be
carried out over the entire lease claim after a geophysical
signature is obtained over the main zone. These surveys may help to
outline other similar gold bearing structures similar to the main
zone currently under investigation. This work should be carried out
immediately after freeze up so that portions of the property under
Ashburn Lake can be evaluated as well.

3) In light of the fact there appears to be some continuity
problems on main zone, possibly due to the nature of the gold
mineralization, it is recommended that the zone be redrilled with
HQ core to test the main zone between surface and the 100 foot
elevation. A tier of holes should be laid out on 50 foot sections
oriented at 045 degrees azimuth for a strike length of roughly 400
feet, starting on the south shore of Ashburn Lake and continuing
southward @135 degrees az. These holes would be collared roughly 30
feet back from the centre of the currently stripped area. The holes
would be collared at -60 degrees and drilled for about 125 feet, or
until the diabase is intersected. A total of roughly 1000 feet of
HQ drilling would be required to do this program. All zones of
interest would be sampled using metallics assays in order to give
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a more representative idea of grades. If warranted, a reserve

calculation for this upper portion of the zone should then be
initiated.

Phase 2

i) Some consideration should be given to a bulk sampling program
after a review of recommended surface drilling is completed.
Approximately 1000 tons could possibly be taken from the better
portions of the surface exposure sampled by Royal Oak. If this work
is carried out, it would be advisable to sample all of the blast
hole dust, and compare this information, along with drill hole data
and surface chip sample results to the recovered grade obtained
from the bulk sample. Such rigorous sampling would help determine
the variances in grade in drill holes, relative to milled material.
This venture would be very costly for a junior on its own as the
muck would have to be hauled to Timmins and milled at custom
milling rates. Alternatively, it would be advisable to seek a joint
venture partner with a mill in Timmins prior to carrying out tnis
phase of exploration, as milling costs would probably be more
favourable.

The costs for phase one work are presented in the accompanying
table 3. Costs for phase 2 should be ascertained at the time the
work is to be carried out by contacting the various milling

facilities in Timmins.

J. Kevin Filo
HBSc.(Geo.) P. Geo.(B.C.)
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Report

Stnpping
Geology
Assaying

Drilling
Geology
Surveying
Assaying

Note:

TABLE 3

KRL BUDGET FOR COOK PROSPECT

Details Cost Est
Establishment of cut grid a 50 foot intervals on lease. 1200
Geophysicalsurveys. induced polarization and mag. 3000
Interpretation by geophysicist 1500
Sub - Total 5700
Mechanized stripping of strike extention of main zone 30000
Mapping. sampling. supervision. and report 6500
Regular fire assays and a few metallics checks. 1500
Sub - Total 38000
1000 ft. of HQ drilling @ $20.00 per foot. 20000
Supesvision. logging. spiitting. drafting. repost. 6000
Survey of diamond drill hole collars. 600
Samples assayed via metallics method only. 5000
Sub -Total 31600
Phase 1 Total
Contingencies 15%

Phase 1 Grand Total.

Phase 2 costs with respect to bulk sampie to be negotiated.

5700

31600

75300
11295
86595
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CERTIFICATE

I, J. Kevin Filo of 535 Bartleman St. of the City of Timmins,
Ontario do hereby certify:

1) I have personally written this report on the Cook Prospect for
KRL Resources Corp., and I have based the opinions contained in
this report on a personal property examination, and a review of all
pertinent historical data available.

2) 1 further certify that I have no personal interest in this lease
claim nor do I expect to receive any in the future, other than my
professional fee.

3) 1 hold an Honours BSc.(1980) 1in Geology from Laurentian
University in Sudbury, Ontario. I have been practising my
profession as both a mining and exploration geologist for the past
fourteen years in Canada, Mexico, and Southeast Asia. I have been
employed by various mining companies prior to carrying out
consulting work. Some of these companies include Texasgulf
Exploration Inc., Amax Exploration, Cominco, Giant Yellowknife
Mines, Nerco Con Mine, Freeport McMoran and various junior mining
companies.

4) I am a professional geologist in good standing with the
Association of Professional Engineers and Geoscientists of the
Province of British Columbia. (Reg. No. 18677)
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- Refer to the Mining Act and Regulations fc
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- A separate copy of this form must be completed for each Work Group.
. - Technical reports and maps must accompany this form in duplicate.
- A sketch, showing the claims the work is assngned o, must accompany lhls form.
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1. O Credits are 1o be cut back starting with the claim listed last

, working backwards.
2. [ Credits are to be cut back equally over all claims contalned In this report of work.
3. [J credits are 1o be cut back as priorized on the attached appendix.

in the event that you have not specified your choice of priority, option one will be implemented.

Credits rou are claiming In this report may be cut back. In order to minimize the adverse effects of such daletlons, please indicate from
ims you wish to priorize the deletion of credits. Please mark (,~) one of the following:

Note 1: Examples of beneficlal interest are unrecorded transfers, option agreements, memorandum of agreements, etc., with respect '

to ti.e mining claims.

Note 2: If v. ..k has been performed on patented or leased land, please compicte the following:

{ certify that the recorded holder had a beneficial interest In the patented
or leased land at tr~ time the work was performed.

sagnami/‘/-%z

Date l
‘);1‘4’._—‘ (/' y /




[{Y.  THO
|

R EEREEERERE R

i —~ |— = . Wl ' ~0

o8 [ <ot P P R ED || 32
e SHERNIRS o o~ N < |~ 3
2z ol CINICIR R A Im o B [T ] 22
25 el N N Sl A Yl KN S STl S N I
-4 AN xR S ol el AR A il S N SO Y

o~ (A FE N o0 - Oy
- - — [~ g
I { H . g
RN ; ¢ Vt\) \‘k‘ ! s§§§
4 (O . A i H
23 |~ 9830
A = ™ o) -

~. 4 o~ e TR V4

s £219 J“Q”g"(\co ool NS ety B

REHN S SRR PP RRIREIRE o |3 |85

LWes| ) h N O : ~ A i 333

\)£51 Q : - J 0 D

AN _

ALLOE/
ey
—

—*

==
=
=
)
/-\ -~
==

=

—~

we syl
wosy
oeubissy

>
./
—-
(e

—~CL5 0.5
onJesey (w10L
[

'~ 2
~aa

19 poun®o

a)7Q auning v

which claims you wish 1o priorize the deletion of credits. Please mark (»~) one of the following:

1. O Credits are to be cut back starting with the clalm listed last, working backwards.
2. [ cCredits are 1o be cut back equally over all claims contained in this report of work.
3. [ Credits are 1o be cut back as priorized on the attached appendix.

In the event that you have not specified your choice of priority, option one will be implemented.

Cradits You are claiming In this report m { be cut back. In order to minimize the adverse eflects of such deleuons. please indicate fr
al

Note 1: Examples of heneficlal Interest are unrecorded transfers, option agreements, memorandum of agreements, etc., with re

to the mining claims.

Note 2: If work has been performed on patented or leased land, please complete the lollowlng

| centify that the recorded holder had a beneficial Interest in the patented
or leased land at the time the work was performed.
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for Assessment Credit

ation collected on this form ia oblained under the authority of subsection 6{1) of the Assessment Work Reguiation 8/08. Under
of the Mining Act, the information Is a public record. This information wil be used 1o review the assessment work and comespond with

land holder. Questions abowt this collection should be directed 1o the Chie! Mining Recorder, Ministry of Northem Development and
we, 8th Floor, 933 Ramsey Lake Road, Sudbury, Ontarlo, P3E 68BS.

Units of Work

Work T Depending on the of work, sl the numbe
ype o w.-lrz’o. on the ”tyz'om:.o; > mmmr.u; b v Cost Per Unit Total Cost
metres of grid ne, number of samples, elc.

A7) DRice i V452 7 2y 5/-3/,/""/’ (722437
/AN 2537 A>3ANS ¥ /12 97/ 4> LYr2¢ 12
SLLCC AL dapRcan | I75d &/
Sy § AORAETIvC s¢/8. g9 U

ssoclated Costs (e.g. supplies, moblilzation and demobllizatlon).

Transportation Costs

Food and Lodging Costs

Total Value of Assessment Work /.7 ¢/ 3 {é o f,{ 2.

Calculations of Flling Discounts:

1. Work filed within two years of performance is claimed at 100% of the above Total Value of Assessment Work.
2. U work is filed after two years and up to five years after performance, it can only be claimed at 50% of the Total
Value of Assessment Work. If this situation applies to your claims, use the calculation below:

TOTAL VALUE OF ASSESSMENT WORK x 0.50 = Total $ value of worked ¢.aimed.

Note:

- Work older than 5 years Is not eligible for credit.

- A recorded holder may be required 10 verity expenditures claimed in this statement of costs within 45 days of a
request for verification and/or correction/clarification. If verification and/or correclion/clarification is not made, the
Minister may reject all or part of the assessment work submitted.

Certification veritying costs:

i~ P .
i J Lf riL ¢ , do hereby certity, that the amounts shown are as accurate as may
(pleasa print full name)

reasonably be determined and the costs were incurred while conducling assessment work on the lands indicated on

the accom i jon of W rm as t am authorized
panying Declaration ork fo resordad Fder ) s i Sigriny SO

to make . .. ucation,

Signatwe - Oste

0212 (C296) — LS
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GEOLOGY GRID COORDINATES |
KC—1 50N 300E '
KC-2 ON 100w Legend :
KC-3 135N 100W ®—1996 Drill Hole I
KC—4 25N 900E &—=Orcana Drill Hole |
KC-5 212.5N 900E @—Cook Drill Hole l
KC—6 487.55 1700E : » Cook Grid Picket
KC-7 6158 1700¢ » Surveyed Picket I
KC—8 100N 300E &~ Trench Outline — Cook Occurence |
KC-9 618S 1700¢ ——~Clalm Boundary :
Kc—10 | 17N 1200f
KC—11__| 93N 293E |
KC-12__| 91N 293E :
P e e —
100 0 200m
SURVEY DATA ASTRONOIC
KC-1 ¢ | N10023 E10076 EL. N.S. AZ, 30° DIP—45 | L=236 m
KC-2 N10184.57 | F9706.85 | EL.2991.43 AZ. 30' DIP—45 | L=232 m OTHER SURVEY DATA ASTRONONIC
KC-3 N10304.86 | E9774.11 | F1.2097.23 AZ. 30 DIP—45 | L=230 m COOK 1| N10109.15 | £10099.73 | FL.2993.97 AZ. 45 | DIP —45 |L= 46m KRL RES@M R@ES @@E@RP
KC—4 N9711.42 | E10585.22 | EL. 3016.43 AZ. 30 DIP—45 | |.=236 m COOK 2 | N10122.33 | E10079.67 | £L.2993.21 AZ. 45 | DIP —45 |L= 47.3m o
kC-5 N9873.39 | E10676.82 | EL.3018.57 AZ. 30 DIP—45 | L=235 m COOK 3 | N10143.40 | E10069.16 | EL.2991.22 AZ. 45 | DIP —45 [L= 47m : 7
KC=6 * | N8857.5 | E11019.5_ | EL. N.S. AZ. 30 | DIP—45 | L=211.7m ORC 1 | N10109.03 | E10077.62 | EL.2993.83 a2 45 | 0P —45 L= 939m 1998 DRILL PROGRAM VY 2758
KC-7 * | NB8747.0 E10955.5 | EL. N.S. AZ. 30° DIP=55 | L=229 m ORC 8 N10061.64 | E10084.64 | F1.2993.29 AZ. 45 | DIP —45 |L= 139.6m { 2]
KC-8 N10066.17 | £10100.98 | EL.2993.52 AZ. 30° DIP—45 | L= 72 m OLD COOK TITLE: H
KC-9 * | N87435 E10953.5 | EL. N.S. AZ. 120 | DIP—45 | L=100 m PICKET N10080.72 | E10060.65 | FL.2893.95 . N
KC~10 | N8555.71 | E10842.47 | F1.3013.56 AZ. 30 DIP—45 | L=220 m LN3S—225W] Shining Tree Property 05N
KC-11 N10063.26 | E10071.03 | FL.2992.99 AZ. 30 DIP—45 | L=110.5m . . . T
KC—12__ | N10062.41 | E10070.54 | F1.2993.20 AZ. 30° DIP—64 | L=160 m Diamond Drill Hole Location Map
* COLLAR NOT SURVEYED. (LOCATION APPROXIMATE) Fig. # 6
IHAEN
0340




Surface Expression of Induced Polarization Chargeabliity Anomaly

Approximate S—E Extreml
of Surface Pit on Au Shgnnq

Collar Location KC—1
Stotion 0450 North

Line 3+00 East
Approximate Collar Elevation

Colr Location KC-8
Staton 1400 North
Line 3+00 East

EL 7\ Va (¥ A )} L JJON ALES NONIH—-WES
2003.52m ’
|5 ,—-3%
E
2|3 52
514
g
% £
~ |8
AR &
g
g >
&
‘€
3
EL 2050m / / 7
EL 2900m
A
KC-1
E.0.H.
236m
EL 2850m
41P11NEOO63 VIVQB}IJOI-OOMD I\llCMURCHY W" Imll M( 220
LEGEND
0 — DACITE AGGLOMERATE 5 — FELDSPAR PORPHYRY (2::3)
1 = MAFIC VOLCANIC SA — HEMATITIC FELDSPAR PORPHYRY
1A — HEMATITIC MAGNETIC MAFIC VOLCANIC FRAGMENTAL 6B — SERICITIC/CHLORMIC ALTERED GREY FELDSPAR PORPHYRY
18 - SERICITIC MAFIC VOLCANIC FRAGMENTAL ¢ — GREY FELDSPAR PORPHYRY
1C ~ MAFIC VOLCANIC FRAGMENTAL 0 — HEMATITIC MAGNETIC FELDSPAR PORPHYRY
1D -~ MAFIC MAGNETIC VOLCANIC FRAGMENTAL SE — GREY MAGNETIC FELDSPAR PORPHYRY
1E — CARBONATIZED, BLEACHED, TAN MAFIC VOLCANIC §F — FELDSPAR PORPHYRY, SERECITIC
1F — SERICITIZED MAFIC VOLCANIC 6 — QUARTZ, FELOSPAR PORPHYRY
1H ~ SILICIFIED FRAGMENTAL MAFIC TUFF
T = TS Jelonic e ;- SR
1K — HEMATITIC MAFIC VOLCANIC A = MUDSTONE
1L — HEMATITIC MAGNETIC MAFIC VOLCANIC 08 — OVERBURDEN
1M — MAFIC AGGLOMERATE (Vv — QUARTZ VEIN
IN — CHLORMIC MAFIC VOLCANIC G - GOSSAN
1P - MAFIC VOLCANIC TUFF ¥S — MASSNVE PYRITE
1 e W Ve 2 - Qe oo
2 -y voLcac o T KRL RESOURCES CORP
2A ~ FUSHIMIC ULTRAMAFIC VOLCANIC °
20 ORI TR ARSI ANIC
2D - SPINIFEX TEXTURED ULTRAMAFIC VOLCANIC [l ¥INERALIZED ZONE (MAINLY GOLD) 1998 DRILL PROGRAM
2E ~ VESICULAR ULTRAMAFIC VOLCANIC
2F — LEUCOXENE ULTRAMAFIC VOLCANIC .
§ﬁ - EEREcmC cmggsxgnmt.cmuc NOTE: TITLE:
7 ULTRAMAR FRAG HOLES COMPLETED . .
2:: :xmnt:ﬂc e " N B2 M 341433 Cook Lease Drill Section
3A - SILICIOUS GRAPHITE : : — -
3B — ARGILLACEOUS GRAPHITE M IN 9/tonne D|Qmond Drl” HOIeS KC 1 Qnd KC 8
3C ~ FRAGMENTAL GRAPHITE
3D — GRAPHITIC SEDIMENT/QUARTZITE SCALE 1:500 Fig. # 7
4 = MAFIC DYKE e e T — |
4A — MAFIC DYKE BRECCIA
48 — MAGNETIC MARIC DYKE 2 ° ( om SCALE: 1:500 DATE: May 31, 1996
S —
e —



Surface Expression of Induced Polarization
R —— On Surface Centre of Conductor
Surface Expression of Induced Polarization Anomaly el et (Resistivity Low)
- - . - Chargeabllity Anomaly
e Collar Locatlon KC—3
of Claim 1200372 ffm& 1 333 .ftm"
Collar Location KC-2 ne - ,
Station 0 North
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”ll "m ’"m""mm ll "“" " ) Im”ll'ml' -
41P11NE0063 W9680-00340 MACMURCHY 230
LEGEND
0 — DACITE AGGLOMERATE 5 — FELDSPAR PORPHYRY (z...
1 — MAFIC VOLCANIC 5A — HEMATITIC FELDSPAR PORPHYRY
1A = HEMATITIC MAGNETIC MAFIC VOLCANIC FRAGMENTAL 5B — SERICITIC/CHLORITIC ALTERED GREY FELDSPAR PORPHYRY
1B — SERICITIC MAFIC VOLCANIC FRAGMENTAL 5C — GREY FELDSPAR PORPHYRY
1C ~ MAFIC VOLCANIC FRAGMENTAL 50 — HEMATITIC MAGNETIC FELDSPAR PORPHYRY
1D — MAFIC MAGNETIC VOLCANIC FRAGMENTAL 5E — GREY MAGNETIC FELDSPAR PORPHYRY
1E ~ CARBONATIZED, BLEACHED, TAN MAFIC VOLCANIC 5F — FELDSPAR PORPHYRY, SERECITIC
1F ~ SERICITIZED MAFIC VOLCANIC 5G — QUARTZ, FELDSPAR PORPHYRY
16 ~ LEUCOXENE BEARING MAFIC VOLCANIC 6 - DIABASE
1H ~ SILICIFIED FRAGMENTAL MAFIC TUFF
1 = RATIEMRG oS ol ;- e
1K ~ HEMATITIC MAFIC VOLCANIC 7A = MUDSTONE
1L — HEMATITIC MAGNETIC MAFIC VOLCANIC 0B -~ OVERBURDEN
M — MAFIC AGGLOMERATE Qv — QUARTZ VEIN
IN — CHLORITIC MAFIC VOLCANIC G - GOSSAN
1P — MAFIC VOLCANIC TUFF MS ~ MASSIVE PYRITE
= e Mk taiae A
R T KRL RESOURCES CORP
2A - FUSHITIC ULTRAMAFIC VOLCANIC Deeees
ke T BT T B
- L ic ,
2D — SPINIFEX TEXTURED ULTRAMAFIC VOLCANIC I VINERALIZED ZONE (MAINLY GOLD) 1886 DRILL PROGRAM “
2E - VESICULAR ULTRAMAFIC VOLCANIC
2F — LEUCOXENE ULTRAMAFIC VOLCANIC : .,
26 — SERECITIC ULTRAMAFIC VOLCANIC TiTLE: Zotumsia
%q - Hll:m;:g I-QEABS:ASENFT?LW NoTE: ) HOLES COMPLETED ‘9605‘@@‘4\'/
- . . . %S Py
3 — GRAPHITE DN CLAM 1200372 KRL / Cyprus Joint Venture Drill Section =
3A - SILICIOUS GRAPHITE . .
38 - ARGILLACEOUS GRAPHITE Mhu IN g/tonne Diamond Drill Holes KC—2 and KC-3
3C — FRAGMENTAL GRAPHITE
3D — GRAPHITIC SEDIMENT/QUARTZITE SCALE 1:500 ( Fig. # 8
4 — MAFIC DYKE 'g.
23 — MAFIC D{:KE BRECCIA zﬁﬁm
— MAGNETIC MAFIC DYKE SCALE: 1:500 DATE: May 31, 1996
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Surface Expression of

306m to West -
Boundary i -
Of Claim 1180918 Induced Polarization Chargeability Anomaly

Collar Location KC—4
Station 0425 North
Line 9408 East

HOLE AZ 30°,

Collar Locaotion KC-5
Station 2+12.5 North
Line 8400 East
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LEGEND
0~ AGGLOMERATE 5 — FELDSPAR PORPHYRY (vu:3)
1 %%Evm.cmlc 5A — HEMATITIC FELDSPAR PORPHYRY

1A ~ HEMATITIC MAGNETIC MAFIC VOLCANIC FRAGMENTAL 5B — SERICITIC/CHLORITIC ALTERED GREY FELDSPAR PORPHYRY
1B ~ SERICITIC MAFIC VOLCANIC FRAGMENTAL 8C — GREY FELDSPAR PORPHYRY

1C — MAFIC VOLCANIC FRAGMENTAL gg - gggm ngﬁﬁogpﬁs%ﬂ”mapm

1 FRAGMENT, - 3 HYRY

12 o o AR & — FELDSPAR PORPHYRY, SERECITIC

CARBONATIZED, BLEACHED, TAN MAFIC VOLCANIC gg

1F — SERICITIZED MAFIC VOLCANIC QUARTZ, FELDSPAR PORPHYRY
16 ~ LEUCOXENE BEARING MAFIC VOLCANIC 6 — DIABASE
1H ~ SILUCIFIED FRAGMENTAL MAFIC TUFF

HEMATITIC MAFIC VOLCANIC FRAGMENTAL 7 - SEDIMENTS

MAFIC DEBRIS FLOW 7A — MUDSTONE

HEMATITIC MAFIC VOLCANIC

HEMATIIC MAGNETIC MAFIC VOLCANIC 0B - OVERBURDEN

MAFIC AGGLOMERATE Qv -~ QUARTZ VEIN

CHLORITIC MAFIC VOLCANIC G — GOSSAN

MAFIC VOLCANIC TUFF MS -~ MASSIVE PYRITE

g - E.;%%Tc IiONE (ArAanAn)
SHD — SHEARED (“evvaes)

SILICIOUS MAFIC VOLCANIC
MAGNETIC MAFIC VOLCANIC

ULTRAMAFIC VOLCANIC

FUSHITIC ULTRAMAFIC VOLCANIC
TALC/CHLORITIC ULTRAMAFIC VOLCANIC
GABBROIC TEXTURED ULTRAMAFIC VOLCANIC
SPINIFEX TEXTURED ULTRAMAFIC VOLCANIC
VESICULAR ULTRAMAFIC VOLCANIC
LEUCOXENE ULTRAMAFIC VOLCANIC
SERECITIC ULTRAMAFIC VOLCANIC

-
(N R R R I I A B AN A |

IIMINERALIZED ZONE (MAINLY GOLD)

2H — ULTRAMAFIC DEBRIS FLOW NOTE:
2| ~ ULTRAMAFIC FRAGMENTAL OggL%sw%Oﬂl:lfgg?a
3h ~ SNGIOUS GRAPHITE
- S}
38 — ARGILLACEOUS GRAPHITE MAu IN g/tonne
3C — FRAGMENTAL GRAPHITE
3D — GRAPHITIC SEDIMENT/QUARTZITE SCALE 1:500
4 — MAFIC DYKE
4A — MAFIC DYKE BRECCIA 2'05_Mm

4B — MAGNETIC MAFIC DYKE

KRL RESOURCES GORP;;.

1996 DRILL PROGRAM

TITLE: | Nz
KRL / Cyprus Joint Venture Drill Section™""
Diamond Drill Holes KC—4 and KC-5
Fig. # 9
SCALE: 1:500 DATE: May 31, 1996
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Surface Expression of Induced Polarization Chargeability Anomal
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