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SUMMARY

Asquit1 Resources Inc. has acquired by staking and option a contiguous
72 claim block in Asquith Township near the village of Shining Tree in

northeistern Ontario.

Previcis work upon the property has located a number of gold occurrences,
details of which are contained within publications of the Ontario

Depart nent of Mines and others prior to 1940.

A syst:@:matic exploration program encompassing linecutting, geological
mappini, geophysical surveying and diamond drilling was commenced over

the property during 1988.

Geological mapping of the eastern portion of the property significantly
increased the Company's understanding of the Clarke, Buckingham and

Kubiak gold occurrences.

Geophysical surveying, VLF and Magnetometer, established a number of

unresc lved conductors which await further evaluation.

Diamoni drilling consisted of four holes (1,392 feet) on the Kubiak section
and tw:nty-one holes (7,560 feet) on the Buckingham sector. Encouraging
values were obtained from the Buckingham area with the mineralization
locali:zed within strong east-west striking, carbonate-rich, quartz-filled
shear zones which were subsequently traced over strike lengths of five
hundrei feet. Three of these structures have been partially explored.

Coarse gold is present within the quartz fillings.

The discovery of these strong structural controls at the Buckingham has
encour iged the Company to pursue other areas of reported carbonate-rich
sheariig on the property to determine if other potential deposits may

exist vithin similar geological environments.

A prog-am to further evaluate the Buckingham and Clarke occurrences, and

to evaluate the western portion of the property is presented for the 1989
field season. This work will include geological mapping; bulldozer stripping,
washiny and sampling; and a continuation of diamond drill testing of

significant gold occurrences.

An estimate of costs totalling $250,000 has been prepared to carry out this

work.




. PREAMBLE

Asqi ith Resources Inc. with offices at Suite 907, 110 Erskine Ave.,
Toronto, {ntario M4P 1Y4, was formed in 1986 to hold, acquire and develop
various ¢ aim holdings in the Shining Tree area of northeastern Ontario.
Since tha time the Company has assembled a contiguous seventy-two claim
group in . squith Township upon which numerous gold occurrences have been
reported n past exploratory ventures, most of which took place prior to
1940 and ! ave been reported upon in Ontario Department of Mines' publications
of the 19 0's and 1930's. |

The Shining Tree Gold Camp, as it has been referred to in literature
over the - ears, has been the focus of a number of "mini-rushes" based on
findings f some spectacular gold occurrences. These outbursts of activity
lead to m ny fanciful developments, wild speculations and ownership disputes
which wer quickly followed by a cessation of work and loss of investor
confidenc in the area.

It s Asquith's contention that while concentrated exploration efforts
have been expended on a few small claim holdings, there has never been a
systemati study carried out over a large block of geologically favourable
ground wh ch contains known gold occurrences in order to develop a rational
understan ling of the geological and structural controls which have emplaced
the gold iineralization in this locality. The Company believes it has made
great str .des in this direction during the past exploration season. A
descriptim of the work carried out follows with conclusions drawn and a
program fr 1989 recommended with relavent cost estimates.

Thi; report is structured to justify a submission made for an OMEP

grant on :he 1988 - 1989 work program.

PROPERTY HOLDINGS

Asqiith Resources Inc. holds a contiguous 72 claim group in northeastern
Asquith Toywnship, Larder Lake Mining Division, District of Sudbury, Ontario.
Acquisitioin has been by staking and option agreements as outlined in the

following table. Accept for the optioned leased claims all are recorded in the

/

s

Company rime.
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3.
‘ Table No. 1

({laim Holdings of Asquith Resources Inc. in Asquith Township
Claim No. s Total Claims Recording Date Assessment Recorded
1.918977-8: 7 Oct. 2, 1986 120 ~ 140 days
1..935312-1. 4 Feb. 2, 1987 120 days
1..919019-0: 8 10 Feb. 2, 1987 90 - 160 days
1979554-6 8 Apr. 2, 1987 110 - 120 days
1.973348-5¢ 7 May 25, 1987 100 days
1L.980036~41 5 June 5, 1987 60 - 100 days
1980042 1 June 5, 1987 100 days
L.973355-51 2 Aug. 11, 1987 100 days
L798894 1 Aug. 16, 1984 200 days
1798895 1 Sept. 4, 1984 200 days
L798900-1: 13 Aug. 16, 1984 200 days
TRS2407,2: 61,

3664,2¢ 06 4 Leased Claims (Buckingham)

TRS3508,3 18 2 Leased Claims (Holding)
198004 6-4 4 Feb. 11, 1988 100 days
11046154 1 Sept.12, 1988 100 days
11048645~ 6 2 Nov. 8, 1988 60 days
TOTAL CLA MS 72

|

Twer ty-one of the above claims are subject to option agreements which
are summa  ized below.

{a) Yoder Option; claims L798894-95, L798900-12, fifteen claims in

all in wh ch Asquith has earned a 1007 interest subject to a 27 NSR royalty

payable t« the vendors from production.

(b) Buckingham Option; leased claims TRS2406-7, 2461, 3664, four leased

claims in Asquith and Fawcett Townships, in the Sudbury Mining Division, the
Buckinghar Option, for $12,000 cash and the payment of further option payments
of $40,000 and the expenditure of $400,000 on property exploration and
developme: t over a three year period as follows to acquire a 1007 interest:

(i) on or before December 31, 1987, an option payment of $15,000
(paid) an the expenditure of $80,000 on or before June 30, 1988.

(11) on or before December 31, 1988, and subsequently extended to
February 8, 1989, an option payment of $25,000 (paid) and the expenditure of a
further $ 20,000 by the same date {work performed).

(iii) on or before December 31, 1989, a further expenditure of
$200,000 . nd the granting of a 2%% net smelter royalty on all production from
the prope ty. The Company has the right to reduce the royalty to 1%5% by the

issuance - f 100,000 shares. The vendor has the right to cause the Company to
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purchase ack all or any portion of the 2%% net smelter royalty at the

rate of 10,000 shares for each 1% of the royalty.

{c) Holding Option; leased claims TRS3508,3118, two claims in Asquith

Township, for a cash payment of $5,000 and further option payments of $40,000
and the e :penditure of $450,000 on exploration and development work over a
four year period as follows to acquire a 1007 interest:

(i) on or before May 28, 1988, a cash payment of $10,000 (paid)
and the e :penditure of $50,000 which has been extended to May 28, 1989,

(i1) on or before May 28, 1989, a cash payment of $15,000 and
the expenliture of $100,000,

(iii) on or before May 28, 1990, a cash payment of $15,000 and
the expenliiture of $150,000.

(iv) on or before May 28, 1991, the expenditure of $150,000.

The vendor shall also be entitled to a 2%% net smelter royalty on

all minerils produced from the property.

LOCATION, ACCESS, TOPOGRAPHY

The subject property is approximately 60 miles south of Timmins and
north of judbury and is accessible by Highway 560, an east-west partially
paved rou:.e between Highway 144 and 11 on the west and east respectively.

The eastern portion of the property is reached by the old Buckingham
Mine road., while the western portion is accessed by the Holding Mine road.
Both rout:s are suitable for ATV travel. Logging operations over the property
are schediled for the fall of 1989 which will improve access markedly.

The topography is typical of pre-Cambrian terrain with moderate relief
in areas »>f north-trending ridge forming diabase dikes. The lower portions
are cover:d with cedar and spruce swamp. Lakes occupy approximately 20 per
cent of tie property. Overburden is light, possibly a maximum of one hundred
feet in tie lower areas.

The village of Shining Tree, population 50, has a general store, gas

station ¢1d several year round tourist camp operations providing accomodation.

REVIEW OF HISTORICAL DATA ON PROPERTY

Rat 1er than review generally the entire Shining Tree camp the writer

has chosea in the following to summarize only those occurrences present on



7/ MACDONALD

_f LAKE
‘:'.7 /,, '—'\
Q\ ~ /NG
\\ “ 0 A \
reo )
\\\z SHAFTS ;O'Ve -~ // .
N J o\
ot )\ ~ S e \
e \ 3 38
~ A
3;:')’8 NS, AN
[4Y \
\\T/;J "ﬂ%:;\I
\\\,“‘cz\‘x /
=== '\V\ an £l
of
©
S’ HOLDING
CLAIMS

12' wide green-carbonate zone

180z./ton -3:
ASoz./ton -3
.200zfton -3
.050zfton-3'

2406

4

BUCKINGHAM
CLAIMS

. seaGers -
LAKE

BUCKINGHAM-HOLDING GROUPS

ASQUITH
AND FAWCETT TWPS.

SHININGTREE AREA
ONTARIO

FIGURE 5 Scale: linch =10 chains

ASQUITH TP.
FAWCETT TP,

from -
DK Burke




.the Asquit . property. These showings are still referred to by their historical

names by A .quith when referencing various portions of the claim group.

(a) Clarke Showing

This was one of the original showings in the Shining Tree Camp being
first repo-ted on by R.B. Stewart in 1912 for the Ontario Department of Mines
(0.D.M.) 1 wide zone of green carbonate, mineralized with pyrite and injected
with a netvork of quartz stringers and veins revealed gold values on panning
the rusty bsutcroppings stripped along a length of four chains. Along the
north of tie carbonate zone a ridge of granite porphyry was located. Proceeding
westerly fcom the Clarke similar green carbonate-rich sheared gold bearing
showings w:2re reported on the Moore MacDonald, Cryderman and Gibson claims
by P.E. Hcpkins in 1920 for the 0.D.M.

These old reports indicate the carbonate structure has been traced
westerly zpproximately 1.5 miles to the shore of West Shiningtree Lake. It
is noteworthy that this strong structural break has not been traced eastward
where it jasses into low swampy ground. Also, since the early part of this
century l:ttle or no work has been recorded on this break which is an obvious
exploraticn target and the object of Asquith's efforts along the northern portion

of their jroperty holdings.

(b) Buckingham Mine

This occurrence was first reported on by P.E. Hopkins in 1920 and
later by ! .L. Finley in 1926, and G.B. Langford in 1927 all for the 0.D.M. A
Prospectu. of Buckingham Mines Limited published in the late 1920's and letters
from Doug as A. Mutch, manager of the property in 1929 assist in piecing
together he early history of the property. Later examination reports by
D.K. Burk in 1936 and 1937 for Sylvanite Mines and still later independent
reports b - Burke in 1958 and 1959 mention later efforts at the property.

Prior to 1920 coarse gold was located on the property in a 1 to 3
foot wide quartz vein upon which a shaft inclined at 60° to the south was
sunk to a depth of 85 feet. Considerable trenching and pitting along strike
traced th: vein for 1,000 feet to the west but only a short distance to the
east., Du-ing 1929 the shaft was deepened to 167 feet and lateral work o
totalling approximately 300 feet was carried out at the 100 foot level.

Buckinghaa Mines Ltd. went bankrupt in 1929, probably coinciding with the

infamous stock market collapse.
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Following a hiatus of some 30 years Central Porcupine Mines Limited
1e vein in the immediate shaft area by means of eight short drill
This work explored the vein
:al depth of 50 feet and showed it to vary from 0.7 to 7.8 feet in

1 values ranging from 0.03 to 1.3 ounces of gold per ton. A weighted

six intersections returned (.28 ounces of gold per ton ocross 2.7

Burke in his report of 1959 mentioned a new find on the Buckingham
feet west and north of the shaft workings. Stripped by prospector
the zone contains gold bearing quartz veins within a 12 to 15
green carbonate zone. Drilling by Central Porcupine in 1959 along
40 feet apart returned values ranging from .01 to .20 ounces per

n overall average of 0.07 ounces of gold per ton. No work was carried

extension of this zone.

Holding Porperty

P.E. Hopkins in 1920 reported on this discovery made in 1912 when

s were obtained in a series of parallel quartz veins in a hornblende

! ubsequently an inclined shaft (70°) was sunk to 50 feet and a drift

the 30 foot level from which rich gold samples were obtained.
, also pre-1920, consisted of the sinking of a second shaft to 90
35 feet west of the initial entry and a third put down 100 feet

d south of the above mentioned, presumably to intersect the veins

D.K. Burke mentions conversations he had in 1936 with men in
ee who actually worked on the Holding Property, which confirmed
ature of the occurrence in the underground workings.

Since these early days there is no record of work carried out on

ty.

Kubiak Property

P.E. Hopkins in 1920 reported much trenching and pitting on this
iouth of the Buckingham. Visible gold was noted in bluish-grey
ns contained within hornblende, chlorite and carbonate schists.
in 1934 H.C. Liard of the 0.D.M. mentioned trenching and pitting
)y the owners in that year.
More recent assessment work records show the property to have been

itino and latterly Onitap who carried out cursory exploration and



.drilled a single hole under the more southerly showing on the block.

(e) Hologden Mine Property

There is no mention in the literature of work carried out on this
property iside from a notation on Carter's 0.D.M. map of the Shining Tree
District ublished in 1980 and carrying the notation “ecirca 1924". Fairly

extensive pitting and trenching are evident at the location.

1988 - 1989 PROGRAM RESULTS

Pro:rams of geological mapping, geophysical surveying and diamond drilling
were carr .ed out over the eastern portion of the property during the season.
This work partially evaluated the Clarke, Buckingham and Kubiak sectors of the

property. These programs are described in the following.

(a) Geological Mapping

K.W. Johnson, geologist, mapped the central or Buckingham sector
of the blick and J.L. Tindale, geologist, mapped the northern (Clarke) and

southern Kubiak) sections. All mapping was at a scale of 1 inch = 200 feet.

(i) The Clarke Sector

Mapping of this northern section was carried out over lines oriented
in a norti-south direction spaced at 400 foot intervals along a baseline laid
out along the north shore of MacDonald Lake and extending easterly to the
western siore of Stewart Lake.

Country rocks were found to be fine to medium grained, dark green,
westerly :rending andesitic flows, moderately sheared to massive, over much
of the ar:a. These have been cut by north to northwesterly trending diabase
dikes whi:h form pronounced ridges especially along the eastern shore of
MacDonal¢ Lake.

Gabbroic, medium to coarse grained, dark green rocks occur over a
portion ¢f northeastern part of the block. These rocks are relatively fresh
and unalt:red and may represent a late intrusive into the andesitic country
rocks.

The most interesting rock type noted and perhaps having economic
significeace is a quartz-feldspar porphyry unit located at intervals along
the nortl 2rn portion of the block. This unit is rusty weathering, coarse
grained, pink to brick red in colour and is often well sheared. Pyrite is

dissemins ted throughout the unit. A 300' x 200' stripped area exposes the
g PP P
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rned assays from trace to 0.72 ounces of gold per ton.

n contact with sheared and carbonate-rich flow rocks in the south-

r of claim L918977. <{Carbonate alteration is pervasive in both

-nd volcanic rocks, with bright green fuchsite lining the shear

- umerous overgrown trenches and pits are present within the porphyry

its contacts. Grab samples returned low gold values from the altered
h was disappointing as the degree of alteration, and quality of pyrite
tion makes the zone a tempting target. A second band of porphyry

d further to the east which is probably an extension to that described

Partial coverage of the Clarke claim was included in the mapping but

al gold showing was not located, perhaps being overgrown and missed.

(i1) Buckingham Sector

A central baseline from MacDonald Lake on the west to the Township

n the east, the "A" baseline, served as the control for a north-south
m at 400 foot line spacing excepting over the Buckingham Mine sector
foot line spacing was utilized.

Country rocks are east-west trending mafic to intermediate flow

sive to pillowed in part, foliated in part and containing quartz
stringers occassionally with accompanying pyrite. Tourmaline is
the veining.

North trending diabase dikes transect the above flow rocks.
Along the steep side hill above Seager Creek several outcrops of
d, steeply dipping sediments and oxide iron formation were noted

n a northwesterly direction. These are the only sedimentary units

.ate on the property.

Sampling of pits and trenches immediately adjacent to the Buckingham
A zone of
z veining on line 8E approximately 800 feet northwest of the Bucking-~

also returned erratic gold values. Visible gold was noted with some

rtz. Fine pyrite is noted in the wall rocks but rare in the quartz

‘bonate alteration though noted occassionally adjacent to veins did

to be common during the mapping.

(iii) Xubiak Sector

A central east-west baseline east of Seager Lake and extending to

‘n property boundary served as the control for a north-south grid of

at 200 foot intervals. A forest fire in the spring of 1988 destroyed




—

.a portion of this grid.

Rocks underlying this sector are predominently mafic to intermediate
flows, fo. iated in part, striking east-west and are dark green in colour. North
trending « iabase dikes bisect the country rocks, forming ridges noteable along
the easte:n boundary.

The claims appear to have been subjected to extensive prospecting
given the quantity of trenches and pits scattered over the area mapped. Visible
gold was 1oted in a series of grey to white quartz veins within a sheared
25 foot w.de host of volcanics along the shore of Papoose Creek south of Seager
Lake. Th:s zone has been traced intermittently with trenches to the east for
approximately 1,000 feet and was subsequently drilled by the Company later in
the year.

The Kubiak Sector has a great number of bluish quartz veins many
over a foct wide. Analysis of these veins failed to return economic values
except frcm the above noted where visible gold was seen. One of the blue quartz
occurrenct s was tested by Onitap in 1984 by a drill hole just north of Papoose

Creek, the collar of which was located and plotted.

(b) Geophysical Surveys

During the late winter and early spring of 1988 VLF and Magnetometer
surveys were run over the majority of the property holdingsof Asquith Resources
Inc. in A:quith Township. A system of baselines and grid lines cut by
Geosphere Consultants in 1987 was utilized for control. Extensions of this
existing ;rid were made over lake ice during the winter of 1988 to complete
coverage.

Acquisition of the Hologden claims around Pike Lake during the
summer of 1988 led to the cutting of an eight mile grid by Loma Exploration
of Val d'tr during August. This grid was subsequently covered with VLF and
Magnetome er survey.

Maps illustrating the geophysical coverage are enclosed with
report, m ny having been filed for assessment credits. A broad discussion

of the re: ults follows.

Magnetometer Survey Data

Readings were generated utilizing a Gem Systems Model GSM-8 proton
magnetome er with corrections for dirunal drift made by averaging results
obtained (ver a two hour maximum interval based on the looping procedure

utilized.
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The surveys served to outline the trace of the numerous diabase dikes
d across the property in a north to northwesterly direction. Breaks
rends may be interpreted as fault traces. Variations in strike may be
deflections of the late stage dikes against older more resistant
ck. Aside from the diabase dikes the property is magnetically
nd will require compilation of geological mapping and electromagnetic

to determine if subtle changes in magnetic intensity are meaningful.

Electromagnetic Surveys

Surveys were run utilizing aCrome Radem unit tuned to Cutler, Maine,
ngle and field strength recorded.

A significant number of anomolous responses were recorded. In the

are characterized as sinuous east-west or north-south trending features
along the axis of lakes or in low swampy ground and as such stand a

e of being due to overburden-bedrock contact effects. Aside from these
currences there are a number of responses which have been selected

r examination.due to their geological significance or geophysical

These are discussed individually in the following.

(1) Clarke Showing Area

A zone of high field strengths generally associated with an east-
over series occurs across the northern portion of claims L918978 and
Geological mapping of this area indicates the anomolous response

or near the south contact of a quartz-feldspar porphyry intrusive which

i heared and altered and is reported to carry gold mineralization.

and/or diamond drilling is recommended to test this zone which may

alized carbonate-rich shear.

(ii)  Westerly Claim Block

A sinuous east-west trending conductor extends across the four claim
5313 et al) and exhibits moderate to high field strength responses.
irrors the trend of a small creek bed in the area of B.L.36W to B.L,26W
dicate a topographic zone of weakness due to shearing and/or

The strongest electromagnetic responses were derived from L36W+3S

L28W+3S and weakened in response further to the east where magnetic
sts the presence of a northwest trending diabase dike. No magnetic
are indicated coincident with the conductive zone. Geological mapping

r the summer of 1989 may further evaluate the validity of this feature.
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(iii) Buckingham Mine Sector

A series of east-west striking conductors with corresponding high
ngths occur to the south of the mine area from 14E to 24E at
ely 12S. This string of anomolies lies just south of the area drilled
1988-1989 program and was not tested accordingly. The conductors
cross known north striking diabase dikes with little interruption
cated in low swampy ground.

A second zone of high field strengths with strong conductors appears
1 Seager Creek west of its entry to Seager Lake. Shearing is

a sedimentary sequence along the north side of the creek with
utcrops showing oxide facies iron formations which may account for
olous effect.

Both of these zones are deserving of further examination either by

or drill testing.

(iv)  Holding Mine Sector

A southwest striking series of weak to moderate conductors with
tensity field strengths trend across the area west of MacDonald
ncing along the southern boundary of the Holding claims. Surface
n of this long conductor is required and will be carried out in
n with geological mapping planned for the area during 1989. It is

that this long conductor appears to line up with a similar feature
cDonald Lake but considered to be mirroring Seager Creek overburden

This may in fact be a major structural break.

Diamond Drilling

During January and February 1989 diamond drilling was initiated on
ty. Initial drilling was carried out on the Kubiak area followed by
longed effort on the Buckingham property. These drilling programs

sed individually in the following.

(1) Kubiak Program

Four holes totalling 1,392 feet were drilled on claims L979555-56
strong quartz filled shear zone striking approximately east-west
ted area along Papoose Creek. Resulté were disappointing as the
of shearing and quartz veining appeared to be much less than that

d in surface outcrops. Accordingly assay values were low, the best

8 ounces of gold per ton across a width of 1.0 feet in hole No. 4.

drilled immediately below the pit on line 4W returned 0.069 ounces
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r ton across 4.0 feet. No further testing is recommended for this

zone on the Kubiak property.

(ii)  Buckingham Program

During January and February 1989, 21 holes totalling 7,560 feet
ed on the Buckingham property.

As illustrated in the accompanying map, the drilling outlined
ce of at least three parallel gold bearing shear zones enclosed in
rich intermediate volcanic host rocks. These zones trend east-

s a drilled distance of approximately 500 feet before being
d by north-trending diabase dikes. Preliminary drilling to the
ates the zone may continue in this direction. The western

have not been looked for as vyet.

Gold values occur with a very distinctive pale green carbonate
have been intensely sheared and injected with grey, blue and black
ning. The shear zones may be up to 20 feet wide but the central
1ly contains the higher gold values. Disseminated pyrite is
throughout the shears, increasing in quantity with intensity of
Gold has been noted with the quartz veining as minute specks along
lanes. Tourmaline is common in quartz.

The new zones have been named "C" through "E" from north to south
the south at approximately 65°. They are easily traceable due to
nsely sheared character, green carbonate alteration, and.the presence
grey quartz either as major veins or as small infillings along the
es. Visible gold has been noted in both types of gquartz. Listed

lowing tables are intersections on the "C", "D", and "E" zones.
TABLE NO. 1

Intersection on "C" Zone Structure

Footage Width Assay (Ounces/T.)
87.0 - 95.9 8.9 0.217
114.6 ~ 122.0 7.4 0.080
113.4 - 121.0 7.6 0.063
258.0 - 262.0 4.0 0.099
47.0 - 51.3 4.3 0.063
119.5 - 123.7 4.2 0.058
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TABLE NO. 2
. Intersection on "D" Zone Structure
Hole No. Footage Width Assay (Ounces/T.)
B89-4 228.5 - 234.9 6.4 0.051
B89-7 88.5 - 97.0 8.5 0.217
B89-10 85.6 - 94.5 8.9 0.507
B89-12 225.6 - 256.1 0.5 0.544
B89-16 92.0 - 95.7 3.7 0.076
B89-19 53,8 - 57.0 3.2 0.125
B89-21 25.5 - 29.0 3.5 0.069
TABLE NO. 3
Intersection on "E" Zone Structure
Hole No. Footage Width Assay (Ounces/T.)
B89-11 43.0 - 44.6 4.0 0.137
B89-15 193.5 - 199.5 6.0 0.070
B89-9 32.3 - 39.3 7.0 0.118
B89-20 114.5 - 118.3 3.8 0.088

A fourth zone is known to exist on the property, this being the
Buckinghai zone which lies to the north of the above described. This zone,
character zed by a grey white quartz vein, does not appear to be associated
with a st ong carbonate shear but does carry promising gold values as

illustratid in the following table No. 4.
TABLE NO. 4

Intersection on Buckingham Vein

Hole No. Footage Width Assay (Ounces/T.)
B89-1 130.0 - 138.4 8.4 0.275
B89-2 168.5 - 174.5 6.C 0.042
B89-2A 197.0 - 205.5 8.5 0.046
B89-9 283.0 - 285.4 2.4 0.437
B89-18 64.5 - 66.6 2.1 0.475

The Buckingham vein was partially developed during the 1920's by
an inclinid shaft to the approximate 100 foot level and by 300 feet of lateral
work. Hi;h grade gold has been reported from the surface and underground
workings «n this occurrence.

Two holes, No.'s 5 and 6, were drilled to test a zone of bluish
quartz ve ns located on line 8E at approximately 5S. The zone appears to
weaken at depth and along strike and though shearing is present in the host

rocks, al eration is weak and assay results were below economic interest.
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‘ The Buckingham Program has returned some very encouraging results
which are deserving of a followup program to attempt to extend and expand upon
these restlts. It is also important to note that carbonate alteration
associate¢ with these findings has been reported in other sections of the
Asquith property and a thorough testing of these occurrences appears warrented
in the belief that similar zones of mineralization may have been emplaced
under similar geological and structural conditions.

Visible or coarse gold seems to be a critical ingredient of the
Buckinghan findings. The frequency of these occurrences and thus the overall
quantity ¢f this coarse gold must be evaluated to assist in determining the

economics >f these promising deposits.

CONCLUSIONS

The Zompany has reached the conclusion, based on current results, that
geological and structural conditions exist on its Asquith Township property
of sufficiz2nt magnitude to host a mineable deposit of gold mineralization.
This conclision has been reached as a result of encouraging drill results on
its Buckir gham property, and the resultant realization that shear controlled
quartz veinaing accompanied by intense carbonate~rich alteration 1s the locus
of significant gold mineralization and that these zones have lateral and
vertical ¢imensions and a degree of continuity which may enable the development
of tonnages sufficient to support a mining operation. Notwithstanding the
above, coiérse free gold is an important factor in these findings, and must be
addressed in any further evaluation of the findings at the Buckingham and
probably ¢t any other development upon the property within the above noted
geological scenerio.

Cartonate~rich shearing and reported gold occurrences have been reported
at the Cl:rke and at other locations upon the Asquith property. These are
deserving of a thorough testing similar to that carried out at the Buckingham
to evaluale the depositional characteristic present and to determine if they
are compalative geologically, structurally and mineralogically.

The Company recognizes it is in the early stages of development on its
comparatively large property holdings. However, the realization that strong
structura. features and accompanying alteration exist which exhibit a controlling
factor to the deposition of gold mineralization, and that these controls have

dimension: which may contain sizeable tonnages is a meaningful breakthrough to

exploraticn and development potential of the property. Rather than chasing single
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.zein depos its with erratic pockets of high-grade gold, the Company now has a

model on wiich to base its future endeavours in the area which connotates
much large: and more consistent features and thereby increases the chances

of successfully developing a mineable deposit.

RECOMMENDATIONS FOR 1989 PROGRAM

(1) A program of bulldozer stripping, washing and sampling is required
to evaluat: the surface expression of the '"C", "D" and "E" vein structures
at the Buc tingham Mine area. As an assist to the sampling it may be necessary
to "freshe1 up" the outcrop trace of these zones by pitting and trenching
across the width of the structures utilizing a plugger and blasting powder.
This program will serve three valuable purposes in evaluating the known
occurrence 3. It will give an accurate reading on the attitude of the structures,
their variability both across and along strike and should assist to some extent
in determiaiing the quantity of free gold present within the quartz filled
structures. Careful examination and detailed mapping of all channel samples

and vein c:currences uncovered is a prerequesite to the success of this program.

(2) Exploratory drilling to the east and west of the known intersections
in the Buc<ingham area is recommended to trace the carbonate shear zones and
expand the potential of these gold bearing zones. North striking diabase
dikes are <nown to disrupt the strike of these deposits and care must be taken
not to wasze valuable footage by drilling into these late intrusives. To this
end a seri2s of east-west magnetometer traverses to better outline the diabase

contacts tre warrented.

(3) A program of stripping is recommended to examine the showing mentioned
by Burke '1,200 feet northwest' of the Buckingham shaft. This reported gold
bearing cerbonate-rich shear structure is believed to exist on Line 0 at the
baseline vaiere caved trenches were noted in geological mapping. Evaluation
of the stiipping program may justify diamond drilling for further information

in a verti:cal and lateral sense.

(4) Detailed mapping of the claim area west of MacDonald Lake is recommended
to evaluatz this sizeable untested area. The area contains the old Holding
Mine property which is reported to have yielded spectacular gold occurrences
prior to 1920. It may be necessary to drill a few holes at the Holding location
once a geclogical map of this old mine has been completed. A brief reconnaissance

of the prcperty by the writer in 1988 left the impression that the existing rock

I
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.dumps fro: the old workings may have covered all surface expressions of the veins

previousl worked on and it appeared that any extension to these veins would
pass into heavy overburden cover.

Within the western claim block are a number of other reported gold
showings eg. Speed, Hologden) and the anomolies noted in the geophysical section
of this r :port, all of which will be further evaluated as part of the recommended
geologica . survey. The cut grid established in the fall of 1987 and added to

during 1938 will be utilized to control this work.

(5) Further examination of the Clarke showing area is warrented particularly
in the vi:inity of the feldspar porphyry intrusion with its accompanying high
degree of shearing, sulphide mineralization and pervasive carbonate~rich alteration
associatel with the contact zone of this intrusion. Detailed geological mapping
at 1" = 5)', in the northwest sector of the property, to more accurately trace
the conta:t zone is recommended. Bulldozer stripping and washing is warrented
if an are: of light overburden can be found to coincide with old trenching and
pitting w.th encouraging gold values. Geochemical samples at 50 foot intervals
should be taken over an area bounded by 4N on the south and extending from
L20W to 2+E. Much of this area is covered with either swamp or poplar uplands
with limi:ed outcrop exposure. If indeed the feldspar porphyry which extends
across this area is a sources of the gold mineralization the geochemical survey
may highlight areas of anomolous gold concentration in these overburden covered
areas. 1laistly the anomoly paralleling the feldspar porphyry as discussed in our
geophysicil section must be examined on the ground to determine its cause and
value. [ :pending upon favourable results from the above work in the Clarke

section ¢iamond drilling may be required.



COST ESTIMATE 1989 PROGRAM

Bulldo :er stripping, washing, drilling, blasting

@ Buc :ingham and Clarke Sections

Geolog .cal mapping, prospecting, sampling

@ Wes: Claim Block, Clarke Showing, Buckingham

Geoche iical survey

@ Cla ke Area

300 samples @ $20

Transp rtation and accomodation

Projec . supervision

Diamon! drilling

@ Buc :ingham

@ Cla ke
@ Hol ling

5,000' @ $20
2,500"' @ $20
1,500"' @ $20

TOTAL PROGRAM COST ESTIMATE

Respectfully submitted,
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$ 32,000
12,000

6,000
10,000

10,000

100,000
50,000
30,000

$250,000

J. L. TINDALE & ASSOCIATES INC.

_-
. %//"’”"Aéﬁoyé 20,589

J. L. Tindale, P. Eng.
Geologist
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