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NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN 
CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF

THE SECURITIES OFFERED HEREUNDER AND ANY 
REPRESENTATION TO THE CONTRARY IS AN OFFENCE.

H, uNSON M INERAL EXPLORATION LIMITED
(Incorporated under the laws of the Province of Ontario)

NEW li SUE 600,000 underwritten common shares
without par value

. Per Sha s
Total

Price to 
Public

50C

3300,000

Underwriters' 
Commission (1)

25C 
5150,000

Proceeds to the 
Corporation (2) (3)

25C

3150,000"

(1) In a tiition to the underwriting commission referred to above, the Corporation 
has i greed to pay to the Underwriters a commission of 322,500 to be satisfied by . 
the j suance to them to 90,000 fully paid and non-assessable common shares ,of 
the l 'orporation. . /.' y

(2) Befi re deducting expenses of this issue estimated at S15,000, a proportionate 
pan of which, approximately 53,300, will be borne by the Underwriters.

(3) The net amount received by the Corporation will not be less than 35 ̂ o of\he 
gro.; . proceeds of the new issue and secondary offering. X

The j urpose of this issue is to provide funds to carry out exploration work on the 
Cprpori ^pJl^pr_p^e^e^nd_to^^rJJ^r^dJ_for_\vprking capital purposes, all as 
referrec' to under "Use of Proceeds" on page 7"

SECO; DARY OFFERING
170,000 common shares without par value

Shai: s comprising the secondary offering will be offered at prices arbitrarily 
fixed b; the Underwriters. It is planned that such shares will initially bc offered for 
sale in j le 75* to S5c price range. The shares will not be offered for sale until after 
the unc| xwritten shares have been sold. The proceeds from the sale of these shares 
will noi accrue to the Corporation, See 'jTjan of Distribution" and "Principal and
Selling harcholdcrs" on page 5 and page 13, respectively.

THl RE.IS NO MARKET THROUGH WHICH THESE SHARES. MAY..BE
SOLD, PURCHASERS MAY NOT BE ABLE TO SELL SHARES PURCHASED 
BY TH EM. The price payable to the Corporation for its shares was arbitrarily 
deterrn led by the Underwriters.

THj SE SHARES ARE SPECULATIVE. See "Speculative Nature of the
Securit :s" on page 6. -

We, is principals, conditionally offer these shares, subject to prior sale, if, as and
when t, cepted by us, in accordance with the conditions contained in the ur.derwrit-
ing agr' ement referred to under "Plan of Distribution" on page 5 and subject to the'
approv .1 of all legal matters on behalf of the Corporation by Messrs. Aird S: Beriis
and on 3ur behalf by Messrs. Salter, Apple, Cousiand i Kerbei.
Noven ;er 14, 1930 |\
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PROSPECTUS SUMMARY
The follc ring is intended to provide a summary of the principal features of the offering. 

Reference sh ulc! be made to more detailed information contained elsewhere in the Prospectus.

The Corpo ition and Its Mining Claims:
Hanson I1 ineral Exploration Limited (the "Corporation") is a public company incorporated 

under the la 'S of the Province of Ontario on March 18, 1957. The Corporation has exercised an 
option on 9 unparented mining claims (the "Chester Property") in Chester Township in the 
Porcupine ,\ ning Division of the Province of Ontario and plans to explore the Chester Property for 
occurenccs f gold mineralization. The mining claims have been reported upon by Mr. R. C. 
McMurchy, h.D., P.Eng., Consulting Geologist, and a summary of his conclusions and recommen 
dations for d velopment work is set out under "Geologist's Report" and "Geologist's Recommenda 
tions" on pa es 3 and 4, respectively. The preliminary exploration programme is estimated to cost a 
minimum o 535,000. The Corporation also has a 50^o interest in 74 mining claims in Tully 
Township, F ircupine Mining Division, Ontario.

eeds:
oceeds to be received by ;he Corporation from the underwriting of its shares, irter

Use of Pro
The net p 
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additional S! 
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these funds 

"S35;000will 
svork on the

The Offcrii j:
As pfjtici arized on the cover of the Prospectus, 600,000 common shares of the Corporation are 

being underv  itren at 25c per share to provide the Corporation wich 5150,000 less the expenses of the 
issue. The se :ondary offering of 170,000 shares will only be made by the Underwriters after the 
underwritten ;hares have been sold. The proceeds from the sale of the secondary offering will accrue 

jjters qr^ripupjj^ page 5).____

the costs of this issue, will be approximately S138,300. The Corporation will receive an 
),000 from Mr. John F. Daly as a result of his subscription for shares (see "Issuance of 
lenient of Indebtedness" on page 12). A detailed breakdown as to the expenditure of 
lil be found under "Use of Proceecls'jon pageJT^juid.jis indicated,j^pproximately 
e allocated to defray the cost of carrying out tHe recommended preliminary exploration 
orporation's mining claims in Chester Township.

Managemei ;:
Certain of he directors and officers of the Corporation have been associated with Choiceland Iron 

Mines Ltd. I nails in this regard are set forth under "Certain Particulars Relating to Management 
ner"on page IK_

Risk Factor
Exploratic 

is made to "I 
ore body is d 
into producii 
shares may l 
should ciirefi 
his share;.

Purchase: 
investment.

i for economic deposits of minerals is subject to a number of risk factors and reference 
seculative Nature of the Securities" on page 6. While the rewards to an investor if an 
covered can bc substantial, few properties which arc explored arc ultimately developed 
5 mines, if the Corporation's exploration programme is not successful, a purchaser'bf 
se his entire investment. In making an investment decision, a prospective investor 
ly weight this consideration as well as the lack of a market through which he may sell

of the common shares offered hereby will suffer an immediate dilution of their



Dependii 5 upon whether they purchase underwritten shares at the offering price of 50C or shares
forming pal o f t he secondary offering, the dilution effect will be different. Purchasers of the under-
written shai slvillluffer an immediate dilution of approximately 40.5 cents per share and assuming
the seconds, y shares are sold at SOc per share, purchasers of the secondary shares will suffer an
immediate c lution of approximately 70.5 cents per share. Reference is made to "Speculative Nature
of the Secur ies" on page 6 for further particulars respecting dilation.^^^

Issuance o Shares:
Upon th( 
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completion of the primary and secondary offering as contemplated herein, the Corpora-
; issued and outstanding 1,743,334 common shares, this figure being composed of the
:s offered hereunder and the existing issued and outstanding 973,334 common shares of
ion. Included in the 170,000 shares comprising the secondary offering are 80,000 shares
lotted to Mr. John F. Daly in consideration for funds advanced by him to the Corpora-
1 in the purchase of the Property and expenses of this offering, which shares will in turn
Daly to the Underwriters at 25C per share, as well as 90.000 common shares issued to the
in settlenTen^oXthei^underwrijing^ornmjss^on.^Mr. Daly will also hold 500,000 specie1.^
Corporation, each of which shares carry one vote at all meetings of shareholders, thus

JL9JL9J1 troUhe Corporation. See also "\Va_rrants" on^ page KVrespecting share purchase
De" received by Mr. Daly, which warrants will enable'him under certain conditions to
to 500,000 common, shares of the Corporation in the future. These matters are also
greater detail under "Promoter and Interest of Management and Others in Certain
" on page 12 and "Principal and Selling Shareholders" on page 13.

THE CORPORATION
lineral Exploration Limited, formerly Hanson Mines Limited, was incorporated under 
le Province of Ontario by Letters Patent dated March 18, 1957. By Articles of Amend- 
e September 4, 19SO, the Corporation changed its name to Hanson Mineral Exploration
increased its authorized capital as described under "Capitalization" onj)agj^9. Thc^ 
Tob'jects include exploring~for, acquirmg~ancTcfeve!oping 'mineraFIan'ds ancTthTrruning 
in thereof. The authorized capital of the Corporation consists of 5,000,000 common 
jt par value and 2,000,000 Class A special shares with par value of l/10 of K each. The
f liie Corporation is located at Suite 1610, 25 Adelaide Street East, Toronto, Ontario,

The Cor] Dration has been largely inactive in recent years, operating on a limited budget and lack 
ing the reqi .red funds to explore or develop its mining properties or acquire other properties of 
geological n :rit.

Chester Tc vnship Property: 
Descriptio :

The Che :er Property consists of a total of 9 unparented mining claims comprising 2 separate 
groups bort located in Chester Township, Porcupine Mining Division, District of Sudbury, Ontario. 
The south j roup consists of 6 contiguous unpatented mining claims bearing numbers P5171SO, 
P517181 an . P537233 to and including P537236. The north group consists of 3 contiguous claims 
bearing nun rsers P537237, P53723S and P54017S.
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and Access:
pcrty is located in Chester Township approximately 75 miles southwest of Timmins or 10 
nwest of Gogama and 95 miles northwest of Sudbury. Highway 144 from Timmins to 
asses in a north-south direction through the eastern part of Chester Township. Branch 
T Highway 144 pass within 1/2 mile of the north group of claims. The south group of 
 l 1 2 m iles west of Highway 144. A powerline of Ontario Hydro passes within 1/2 miles of 
;roup of claims and within 2-1/2 miles of the south group of claims. Both groups of claims 
y accessable by float or ski equipped aircraft as both groups of mining claims surround

:ting in the area began as early as 1900 and early showings in the area arc outlined by Mr. 
d in the Ontario Department of Mines publication Volume 41, part 3, 1932. Some 16 pros- 
uding the James Cryderman Prospect, which is located in the south group of claims, were 
in the said report with values in gold varying from trace to S132.80 per ton, the price of 
it time being S20.67 per ounce. A chip sample taken from the James Cryderman Prospect 
d by Mr. Laird as having ". . . gold, S25.20 per ton: silver, 0.95 ounces per ton". Mineral 
ircular No. IS of the Ontario Geological Survey, in describing the gold deposits in Ontario, 
he Chester Township showings on pages 51-54 and 92-95 thereat, the James Cryderman 
'dng referred to on page 93 thereof.

Geok ;ical data on some of the recent exploration work may be found in the Assessment Files of 
the Onte io Ministry of Natural Resources located at 77 Grenville Street, Toronto, Ontario.

Geolog fs Report:
The l illowing is management's summary of the Geologist's Report of Mr. R. C. McMurchy, 

Ph.D., : .Eng., dated February 25, 1980, as supplemented by an addendum thereto dated October 
24, 19S( the full report being available for inspection in the public files of the Ontario Securities 
Commb ion, 10 Wellesley Street East, Toronto, Ontario, as well as the results of certain drilling 
carried * at on the Property subsequent to Mr. McMurchy's Report,

South Group
This. roup contains a quartz vein described by Mr. Laird as being approximately 2 feet svide and 

traceab! For 325 feet from the north side of a small lake located in the centre of the claim block. 
The vei is a fissure type vein in a quartz porphyry phase of the younger granite. The showing 
contain visible gold, pyrite, chalcopyrite, sphalerite and galena. The sulphide mineralization extends 
into the rock wall at least 4 feet on either side of the vein. The vein dips approximately 84" to the 
north a d strikes at about 55 s near the lake but with offsets to the south that give it a strike of about 
SO 0 on i .-erage for the 325 feet traced to the east.

^ Cole values were obtained from the assaying of chip samples taken along the vein. A short 
diamor l drill hole contained gold mineralization from 37.9 feet to 56.0 feet which assayed an 
average 3.262 ounces of gold per ton over l S. l foot length of core having a true width of 6.0 feet. 
One sai pie was tested for silver and gave 1.0 ounces of silver per ton over 2,5 foot length of core 
taken a a depth of 48.8 feet to 51.3 feet.

An ; iditional short "pack-sack" hole was drilled in late August, 1980 subsequent to Mr. 
McMui hy's Report for assessment work purposes at the same location as the hole drilled in 1979 
due to s accessibility. This hole was drilled for assessment work purposes and not at a location de-



signed to tes the rock structures as recommended by Mr. McMurchy. This second hole was drilled 
at a bearing : 3 s west of the original hole and intersected a 0.9 foot section from 47.3 feet to 48.2 feel 
of mineraliz; d prophyry and quartz, assaying .005 oz. of gold per ton and in addition intersected 
pyrite and p. rrhotite mineralization extended over 4.1 feet from 51.2 feet to 55.3 feet of sheared 
prophyry, as aying .008 oz. of gold per ton. Further prospecting at this time by Mr. Lytle also reveal 
ed the existe; :e of a new quartz vein in sheared prophyry with the same strike and dip as the original 
vein located ^est and north of the original showing and svhich, if found to be a continuation of the 
original vein implies a vein length of l .000 feet still open at both ends.

North Group
this groi' i contains timiskaming" sediments of a soft schistoTe*TarleTy"co"ntaming"Tus"te"d''irb"rr 

sulphide cai ying gold values. A short "pack-sack" hole was also drilled for assessment work 
purposes on he secondary cast showing by Mr. Lytle as this was the easiest accessible drilling loca 
tion. The dr l hole intersected a shear zone of carbonated and sheared greywacke over a width of 
19.3 feet of ore, the heaviest sulphide mineralizaton assaying .053 oz. of gold per ton and 3.3 oz. 
of silver per m over a 3.9 foot section from 43.0 to 46.9 feet.

Geologist's Recommendations:

In Mr. M Murchy's opinion, exploration work is justified on both claim groups. He has recom 
mended a pr ; gramme for the South Group of line cutting and the drilling of five diamond drill holes 
of 150 foot 1; "igths along the quartz vein, the cost of which including supervision and assaying would 
be approxim cely 525,000. For the North Group he has recommended a programme of line cutting, 
geologic maj sing and sampling at an estimated cost of 55,000.

After pro iding for a contingency of S5,0007TRe total" estimated cost foTThe prograrnrnTon" both" 
groups is S3 ,000 to be followed by additional work if the results of the initial programmes so 
warrant.

Title to ant Acquisition of the Property:
Title to th mining claims comprising the Property is at present recorded in the name of Mr. W. S. 

Vaughan, Si te 1500, 145 King Street West, Toronto, Ontario, M5H 2J3, in escrow, pursuanTTo the" 
terms of an ption agreement dated June 9, 19SO, as subsequently amended by agreements dated 
August 29, 980 and November 3, 1980, between the Corporation and Mr. L. K. Lytle, 92 
Tamarack S peet, Timmins, Ontario, whereunder the Corporation obtained an option to purchase 
the Property Tom Mr. Lytle. This option was exercised by the Corporation on November 12th, 1930 
and upon th, said exercise of the option, the Corporation received from the escrow agent recordable 
transfers in t .e name of the Corporation of the said claims comprising the Property.

Upon the :xercise of the option, Mr. Lytle became entitled to the immediate payment of 55,000 
and royaltie: equal to 2Vo of the gross value of production of all ores and minerals produced, saved 
and market* '. from the Property. Mr. Lytle, under this agreement, is also entitled to monthly pay 
ments of S2C i commencing September l, 19SO, as an advance against future royalties.

Title to th mining claims comprising the North Group is at present in good standing in the case of 
two of the c! ims until September 26, 19S1 and until September 26, 1982 in the case of the remaining 
claim. Title o four of the mining claims comprising the South Group is in good standing until 
September " 1981 while title to the remaining two claims of the South Group is in good standing 
until Noverr ier 16, 1981. In Ontario to keep unpatcnted mining claims in good standing, 20 days 
work must e performed and recorded in the first year after the mining claims are staked and



recorded. A 'urther 40 days work in each of the second, third and fourth years and 60 days work in 
the fifth yea is required on said claims after which the claims must be surveyed and brought to icasc 
in order to n lintain title.

Other Proj :rty Interests of the Corporation:
, , The Corp (ration also owns a SO^o interest in a group of 74 unpatented mining claims (the "Tully 

:] ' Claims") in Fully Township in the Porcupine Mining Division, District of Sudbury, Ontario. This 
J group of eh ms, bearing numbers P339239 to and including P339253, P452503 to and including 

)1051 to and including P5Q1Q65, P50I075, P5Q1076, P501081 to and including P501092,--- 
P 504762 to nd including P5047S4 and P515807 are registered in the name of Mr. R. C. McMurchy,
hcreinbcfon referred to and who owns the remaining 50 0Xo interest in the said claims.

"drTllfhc programme unclertakcn by Western Mines Limited, a prior optionee oflhc Tully Claims,
whose optic i has since lapsed, and an aero-electromagnetic survey performed by Questor Surveys
Limited inc :ate the possible presence of base and precious minerals in the areas covered by the

^ cairns and urther exploration work on these claims appears warranted in the future; however,
\ m onies rais d hereunder will not be expended thereon without an amendment to this Prospectus
j being filed i the securities are then in the course of distribution to the public.

j PRELIMINARY EXPENSES
i The prel ninary expenses related to the corporate reorganization of the Corporation preliminary 

to this issue ire estimated at approximately 53,000 and administrative expenses incurred since the last 
fiscal year id of the Corporation total approximately 52,000. It is estimated that administrative 
expenses di ing the current fiscal year will total approximately 312,000 and that exploration expenses 
willbeaMe s t 5 35,000.

PLAN OF DISTRIBUTION 
Undenvrit ;n Shares:

Under a agreement dated September 5, 19SO between the Corporation and Durham Securities 
Corporate, n Limited ("Durham"), Suite 610, 100 Adelaide Street West, Toronto, Ontario,
M5H 1S3, forwich Investments Limited ("Norwich"), Suite 805, 88 University Avenue, Toronto,
Ontario, M 'J 1T6, and Rosmar Corporation Limited ("Rosmar"), Suite 805, 100 Adelaide Street
West, Toro to, Ontario, M 5 H 1S5, (collectively referred to as the "Underwriters"), the Corporation
has agreed ) sell and the Underwriters have agreed to purchase 600,000 common shares (the "under- -
written sHB bs 'To f the "Corporation oTfercd by this Prospectus tor an aggregate consideration ot - j
5150,000. " ic obligations of the Underwriters under the agreement may be terminated in their sole f
discretion - a the basis of their assessment of the state of the financial markets and may also be ;;
terminated pon the occurrence of certain stated events. The Underwriters are, however, obligated to li
take up an- pay for all of the underwritten shares if any of the underwritten shares are purchased
under the z reement. Payment of the purchase price*of the underwritten shares will be made by the
Underwrite s to the Corporation as to 6 1 1 5ths (560,000) within 30 days of the issuance by the Ontario
Securities ommission of a receipt for this Prospectus (the "acceptance date"), as to 5H5ths
(550,000) v thin 60 days of the acceptance date and as to the remaining 4/ 15ths (540,000) within 90
days of the icceptance date. The underwritten shares are being purchased by Durham as to 160,000
shares, Noi vich'as to 220,000 shares arid Rosmar as to 220,000 shares.



The Corpoi ition has agreed that until December 31, 1984, the Underwriters will have the first 
right of refusa to undertake future financing planned by the Corporation. The Corporation has also 
agreed to indi nnify the Underwriters against liability for misrepresentations contained in this 
Prospectus an any amendmen'ts thereto except for information contained herein furnished by the 
Underwriters.

Secondary O
In consider 

Corporation h 
ance to the Ur 
shares") of th 
shares. The co 
written shares 
common share 
ing Sharcholdi 
Underwriters i 
shares have be.

The Under\ 
at prices rangi 
secondary sha 
occurs in the i
for the second 
such increase.

The underw 
for resale by t: 
agents on behj 
the public offe

As a selling 
secondary offe

Adjustment *
The Underv 

paid by the pu 
pay to the Coi 
of such gross p 
the net total ai 
the Corporatio 
ing offered ui 
distribution.

fering:
tion of the Underwriters' agreement to purchase 600,000 underwritten shares, the 
s agreed to pay the Undersvriters a commission of 322,500 to be satisfied by the issu- 
icrwriters of 90,000 fully paid and non-assessable common shares (the "commission 
Corporation following receipt by it of payment in full for the 600,000 underwritten 
imission shares will accrue to the Underwriters in proportion to the number of under- 
:hey purchase. The 90,000 commission shares together with an additional 80,000 
to. be acquired by the Underwriters from Mr. John F. Paly (see "Principal and ScJ!- 
s" on page 13), Tor a total" of 170,000 common shares, will bc offered for" sale by the 
ver-the-counter, as described on the face page hereof, after all of the underwritten 
isold.
 iters anticipate that they will offer the 170,000 shares under the secondary offering 
.g from 75c to S5c per share. Although there is no present intention to do so, the 
:s may be offered at prices lower than those set forth above. If a material change 
fairs of the Corporation that justifies an increase in the then current offering price 
ry shares, an amendment to the Prospectus will be filed before implementation of

itten and secondary shares may be sold to ocher registered dealers acting as principals 
em and the secondary shares may be offered for sale by registered dealers acting as 
f of the selling shareholders and who will be paid commissions not exceeding 259'a of 
ing price, and any such sales would be made within the price ranges set forth above'.
shareholder, the Underwriters will pay a pro rata share of the costs relative to the 
ing.

: Proceeds to the Corporation:
 iters have agreed that if the sum of 3170,000 is less than 35^0 of the gross proceeds 
lie for the shares comprising the new and secondary offerings, the Underwriters will
 oration an amount which, when added to 3170,000, will yield a sum equal to 35 *b 
Dceeds. The "gross proceeds paid by the public" for shares of the Corporation means 
ount paid by the public to the Underwriters for the purchase of common shares of 
whether forming part of the new issue or shares forming part of the secondary offer- 

ier this Prospectus, up to and including the date the Underwriters complete tKcT

SPECULATIVE NATURE OF THE SECURITIES
The Chester Fownship Property does not contain ri known body of commercial orejmd the funds 

to be received i om the sale of the commonlharcs offered by i h is Prospectus arc to bc used to explore 
the said Prope: y. If the recommended exploration programme is successful, further exploration and 
development \\ irk will be carried out from the funds provided by this offering to determine whether



or not an conomic ore body exists. Additional funds will be required in excess of those to be 
' provided b the present offering to bring such an ore body to commercial production and the 

t' only souro of future funds presently available fo the Corporation is through the sale of equity 
capital.

i J he Un- irwruers referred to under "Plan of Distribution" on page 5 hereof are not obligat-
, ecflcTbuy" lack common shares except to the extent that they may have oversold the offering,
i In the ever of their repurchasing common shares, the buy-back price may be significantly Ipwer
: than the o; ginal selling price. If overselling does occur, it will not exceed lO^o of the number of

common s i i res offered for sale by this Prospectus.
! As indi at e d on the face^ pjigejDf this Prospectus, 50^0 of the monies paid by investors to 
1 purchase i , e underwritten snares wflPaccrue to th"e~Corporation andHSWo will accrue to the 
; -f Underwrite s. The following table reflects the distribution of the proceeds received from the sale 
! ' of the sho es comprising the secondary offering assuming an average selling price of 80s per 

share:
Sale ft of Sales

No. of Proceeds Process
Shares "t Received Receivg-J

Received b 90,000 52.9 5116,000 85.3 
Underwrite -s
Received t ' 80,000 47.1 S 20,000 14.7 
Promoter
Note  Th ^shares received by the promoter will be sold to the Underwriters at 2SC per share.    

; Upon c mpletion of this offering, and after deducting anticipated expenses of this issue, the
: net proce? Is to the Corporation are estimated at approximately 5138,300 and the net tangible

book valu: of the 1,743,334 common shares then outstanding would be approximately 9.5 cents
; per share, 'urchasers of common shares will accordingly suffer an immediate dilution, the effect

of which i 'ill depend upon whether an investor purchases underwritten shares at the offering
, price of 5 c per share or shares under the secondary offering. The following tables summarize
; the inforr ation concerning dilution (excluding the exercise of Warrants), the second table

assuming \ s econdary offering price of SOc per share:

Purchase )f Underwritten Shares
Public offering price per share SOC

: Tangible book value per share after offering 9.5C
Dilution per share to investors 40.5c

: Purchase 3f Secondary Shares
1 Public offering price per share 80C

Tangible book value per share after offering 9.5C
- Dilution per share to investors 70.5e

IS USE OF PROCEEDS
The gr ss proceeds to the Corporation from the sale of the underwritten shares will be 

5150,000, The Corporation will receive an additional 520,500 through the subscription by
: f

irj 1 .



Mr. John F. Daly l ;r 80,000 common shares at 25C per common share, and 500,000 Class A special 
shares at I/10C pc; Class A share. Such net proceeds, along with the existing current assets of i he 
Corporation of S8,| 00, will form the working capital of the Corporation and will be used as follows:
Implementation of; he first pjiasej)f the ejcpjoration programme recommended by

Mr. RTCTMciVj irchy, Ph.D., P.Eng".....:....",...". .7............... .T.TT" S 35,000
Exercise of option i greement on Chester Property ............................ 5,000
Advance royalty p? rments to Mr. L. T. Lytle ...................,............ 2,400
Cost of reorganizai an of Corporation and its estimated share of costs of 

this issue .,.... ,..,..................................,............... 15,000
Settlement of acco, nts payable ..........................,................. __J,000 -
Administrative exp nses during next 12 months ..............................  Ji? 000"(l)
Future exploration .nd development activities of the Corporation ............... 94,100" (f)

S170,500

(1) Provision has: ot been made for administrative expenses beyond the next 12 months for the 
possible expen^ ture of funds to carry out additional exploration and development work on i he 
Property shou i results achieved from the first phase of the recommended exploration pro 
gramme warrai ; it or for the carrying out of exploration and development work on other proper 
ties now held o hereafter acquired by the Corporation.

Additional worP, on the Corporation's Chester Township Property may be carried out depending 
upon the results ac ieved from the programme recommended by Mr. McMurchy and this work, to 
the extent possible, vill be financed by the working capital of the Corporation.

While the Corp* ration has no plans in this regard at the present time, monies in its treasury as 
available may also :e used to defray the cost of programmes of acquiring, staking, exploring and 
developing other p jperties either alone or in concert with others and generally to carry out explora 
tion programmes i s opportunities and finances permit. No such pro per ties will bc ac q uired a nd 
monies will not be ixpended thereon without an amendment to this Prospectus being filed if the 
securities of the Co poration are then in the course of distribution to the public.

Monies not i mn' ;diate!y~required for the Corporation's purposes as set out in the Prospectus v/ill 
be deposited in inte est bearing accounts with Canadian chartered banks and/or trust companies.

No part of the p oceeds will be deposited outside Canada or be advanced or disbursed in any way 
to other companies jr persons except to the extent necessary to enable the Corporation to implement 
and complete the i ^ploration and development programmes as set forth in this Prospectus and 
amendments there! i. No part of the proceeds will be used to invest in securities other than securities 
in which a compan. registered under Part III of the Canadian and British Insurance Companies Act 
may invest its fund; without availing itself for that purpose of the provisions of Subsection 63(4) of 
the said Act. If the Corporation wishes to use the proceeds for purposes ocher than those set out in 
this Prospectus, it /ill obtain the prior consent of the shareholders and will provide 21 days prior 
notice to the Ontar i Securities Commission.



CAPITALIZATION

Designation 
of 

Securities (1)

Common share : 
without par val e

Class A special hares 
with a par valu(, Df 
li 1 0 of K per s are

Authorized 
(D

5,000,000 (2)
l

2,000,000 

(52,000) -

Outstanding 
asof 

June 30, 
I9SOW

2,920,002

0 

0

Outstanding 
asof 

October 31, 
19SOU)

973,334(3)

(SI .31 1,699)

0 

0

Outstanding 
on Completion 

of this 
Financing

1,743,334(4) - 

(31,481,699)

500,000 

(S500)

(1) By Articles 
common sh 
value, decrs 
common si 
common sf 
capital of tl 
of the Corp 
each of the

(2) 500,000 cor
(3) The 973,33 

issued com 
fractional: 
into issued

(4) Gives effec 
UnderwriU
Underwrite 

Reference is

f Amendment effective September 4, 1930, the Corporation changed the authorized 
res of the Corporation with a par value of 90c each into common shares without par 
ised the authorized capital of the Corporation by consolidating the 2,920,002 issued 
ires without par value of the Corporation on a l for 3 basis into 973,334 issued 
ires without par value of the Corporation and increased the resultant authorized 
: Corporation by creating an additional 1,946,663 common shares without par value 
iration and created 2,000,000 Class A special shares with a par value of 1 1 10th of 1C 
.'orporation.
mon shares are reserved for exercise of warrants.
. figure given for the issued common shares of the Corporation is the number of 
ion shares that would result from the aforesaid l for 3 share consolidation if all 
lare certificates issued upon the share consolidation are aggregated and converted 
ommon shares of the Corporation.
to the issuance of 600,000 underwritten shares, 90,000 commission shares to the 

Sj a njdJO.OQQ shares subscribed for by the promoter and subsequently sold to the 
;. All references to the foregoing are to common shares of the Corporation.
Iso made to "Description of Securities" on page 9 hereof.

DESCRIPTION OF SECURITIES
Common Slia es:

Each of the i 
of shareholder; 
liquidation to ;

smmon shares without par value of the Corporation carries one vote at all meetings 
is entitled to dividends as and when declared by the directors and is entitled upon 
pro rata share of the assets of the Corporation distributable to the holders of
subject only to the prior right of holders of Class A special shares to receive an 

i the par value thereof. The common shares carry no conversion or pre-emptive 
npletion of this issue, all issued and outstanding common shares will be fully paid 
ble. Under Articles of Amendment effective June 21, 1971, the Corporation is 
 chase its issued common shares.. -................ ... . -.. .. . - ..........

common share? 
amount equal l 
rights. Upon cc 
and non-asscss
authorized w pi

Special Share:
Pursuant t': Articles of Amendment effective September 4, 19SO referred to under



--

"Capital :ation" on page 9 hereof, the Corporation increased its authorized capital by the creation 
of 2,000, 00 Class A special shares (the "special shares"), Each' of the special shares has a par value 
of 1/10 c le per share and carries one vote at all meetings of shareholders but is not entitled to re 
ceive any dividends or to participate in the assets of the Corporation in the event of its dissolution 
other tha . to receive, in priority to the common shares, a sum equal to the par value thereof. The 
special st ires, or any part thereof, are redeemable at their par value at any time at the option of the 
Corporal on with the consent of the holders. All outstanding special shares are redeemable in any 
event wit in 5 years of their date of issue unless such redemption period is extended by the Ontario 
Securities Commission. Special shares are redeemable at an earlier date at par on the basis of one 
share to i e redeemed for each common share of the Corporation purchased pursuant to the share 
purchase varrants referred to hereunder. The special shares are not transferable without the prior 
written c nsent of the Ontario Securities Commission. All of the presently issued special shares are 
fully pajc and non-assessable. ________________________________________

Warrant :
The C rporation has authorized the issuance of up to 500,000 warrants entitling the holders

thereof t(, purchase one common share of the Corporation for each warrant held, The Corporation
will issue /arrants entitling the promoter of the Corporation, Mr, John F. Da!y, to purchase 500,000
common, hares of the Corporation exercisable on the basis of one warrant for every four common
shares so i by the Corporation to the public. The price at which said common shares may be pur 
chased b; the warrantholder will be equal to 125^0 of the maximum price per share received by the
treasury \ f the Corporation incidental to the sale of its common shares to the public with respect to
which th(, warrants are exercisable. Upon receipt by the Company of the sum of 3150,000 from the
sale of th underwritten shares as contemplated herein, Mr. Daly will be entitled to exercise 150,000
of said w, rrants and thereby purchase 150,000 common shares of the Corporation at.a price of 31.25
cents per hare. No common shares so purchased by Mr. Daly will be offered to sale within a period
of six mo ths from the date of the issuance by the Ontario Securities Commission of a receipt for this
Prospect!, and thereafter without the written consent of the Underwriters if the shares offered by this
Prospect! i are then in the course of distribution to the public. The said warrants will be exercisable -
for a mil mum period of five years from the date of their issuance and are further subject to the
terms an; conditions as prescribed by Amended O. S. C. Policy No. 3-02 of the Ontario Securities
Commis? on. Warrants may not be transferred without the prior written consent of the Ontario
Securing: Commission. The warrants will contain anti-dilution provisions including, among other
things, jp; wisions for appropriate adjustments in the class, number and price of shares issuable pur 
suant to i; ly exercise of the warrants upon the occurrence of certain events including any subdivision,
consolidi; ion or re-classification of common shares, the payment of stock dividends, and the con-
solidatio or merger by the Corporation with or into another corporation or the sale, conveyance,
lease or c her transfer by the Corporation of all or substantially all of its assets.

MANAGEMENT
The n mes and residence addresses of the directors and officers of the Corporation and the 

positions :urrent!y held by them in the Corporation are as follows:
Principal Occupation in the 

N ne and Position Addiwei Last 10 Years

Werner ^ 'illiam Amerongen 
Director

1421 West Roselawn 
Roseville, Minnesota, 
U.S.A. 55113

Medical Doctor

10



j John Francis ; *aly 107 Wimbledon Road Mining Executive svith
i Director/Pres; lent ^ Islington, Ontario M9A 3S4 Hanson Mineral Exploration
i Limited and Choiceiand
j Iron Mines Limited
! Clemens Jose) i Buchcr 114 Garfield Road Stockbrocker with
i Director/Vice ^resident Toronto, Ontario M4T 1G1 Greenshields Incorporated

John Francis : irohan 62 Wendover Road ; Professional Engineer, 
Director Toronto, Ontario M8X 2L3 Senior Vice-President

Eastern Construction 
Co. Ltd.

James Arthur Harry 17 Brooke Avenue Retired since 1978, prior to
Director Toronto, Ontario M5M 2S5 then an independent
Secretary/Tre surer ' insurance agent

It is not a: licipated that the directors or officers of the Corporation, with the exception of 
Mr. Daiy, will devote more than 5^0 of their time to managing the affairs of the Corporation. They 
will, however be available to carry out their duties and responsibilities as required. Mr. Daiy will 
provide super', sion and direction over all aspects of the Corporation's operations, including admini 
stration of t!v day to day business of the Corporation, supervision and guidance of the Corpora 
tion's explora on programme on its Chester and other properties, oversee the future acquisition of 
additional rni: ing properties by the Corporation and similar activities, Mr. Clemens J. Bucher, a 
mining engine r, will render professional services to the Corporation respecting its exploration and 
development j -ogramme and will make available such portions of his time as may be required to this 
end from time o time.

CERTAIN I UmCULARS RELATING TO MANAGEMENT AND THE PROMOTER
The follow; ig particularizes the association of the undernamed with other junior mining explora 

tion and devt opment companies during the past ten years, the association extending from the 
' indicated date .

Mr. John f Daiy has been an officer and director of Choiceiand Iron Mines Ltd. since 1964, said 
company beii ; the owner of certain mining claims in Saskatchewan which have not as yet been 
developed.

Mr. C!eme : s A. Bucher, B.A., B.Se. (Mining) has been associated with Choiceiand Iron Mines 
Ltd. since 196; and has been a director thereof since 1965.

Messrs. Jar es A. Carry, John F. Drohan and Werner A. Amerongen are not associated with any 
mining compa ies except for the Corporation.

REMUNERATION OF MANAGEMENT
Since Decei faer 31, 1979, the last fiscal year end of the Corporation, no aggregate direct remuner 

ation has beer; paid or is payable to the directors and senior officers of the Corporation, other than 
for accrued dj ector's fees of S5QO. During the current financial year directors will be paid a fee of 
S50 for each i .eeting of the board of directors or meeting of shareholders which they attend. A 
monthly fee n* : exceeding S400 will be paid to Mr. John F. Daiy based upon services provided to the 
Corporation c insisting of head office accommodation, accounting, administrative and secretarial 
services. Mr. )a!y, the President and a director of the Corporation, Mr. Clemens J. Bucher, a

li



director and Vie -President of the Corporation and Mr. James A. Carry, the Secretary and a director ; p
of the Corpora on, will also be paid for time expended by them on the Corporation's behalf at f \ \
competitive rate , ; [j

ISS! A NCE O F SHARES IN SETTLEMENT OF INDEBTEDNESS 1,1
Following tru issuance of a receipt for this Prospectus, the Corporation, pursuant to an agreement 

with Mr. John I Daly, will be indebted to him in the amount of 320,000 advanced by him by svay of 
loan to the Corp nation. This indebtedness will be satisfied by the issuance by the Corporation to Mr. 
Daly of 80,000 ommon shares issued at a price of 25c per share. By agreement between Mr. Daly 
and the Underv iters dated September 5, 1980, these shares will be purchased by the Underwriters
from him at 25 per share following the acceptance for filing of this Prospectus by the Ontario 
Securities Com lission. The 80,000 shares so acquired by the Underwriters will form part of the 
shares referred ) under "Secondary Offering" on the face page of this Prospectus. The aforemen 
tioned sum of S ,0,000 represents a payment allocation as follows: option exercise payment on the 
Chester Towns! .p Property, 55,000; costs of the corporate reorganization of the Corporation and 
costs of this issi , S15,000.

ESCROWED SHARES
There are no hares of the Corporation being held in escrow.

PROMOTER AND INTEREST OF MANAGEMENT 
AND OTHERS IN CERTAIN TRANSACTIONS

Mr. John F. )aly, the President and a director of the Corporation, is its promoter. By agreement 
dated Septembe 5, 1980, Mr. Daly subscribed for and the Corporation agreed to issue to him a total 
of 500,000 spec: .1 shares of the Corporation for an aggregate consideration of S500. Pursuant to said 
agreement, the - orporation, subject to earlier redemption as hereinafter described, will redeem these 
special shares a par within 5 years of their date of issuance unless such redemption date is'extended 
with the writter concurrence of the Ontario Securities Commission. The Corporation has agreed to 
make applicati n to extend the redemption date if requested by a holder of special shares. Said 
special shares \\ 11 be redeemed at an earlier date at par on the basis of one share to be redeemed for 
each common s are of the Corporation purchased pursuant to the warrants referred to hereunder. 
Under said agre: ment, the Corporation also agreed to issue warrants to the promoter entidmg him to 
purchase an agj Fegate of 5007000 common shares of the Corporation as permitted by the Ontario 

"Securities Com' nission (see "Capitalization" at page 9 and~TWarrants" at page 10). Any s Hares" 
purchased purs; ant to said warrants will not be offered for sale within period of six months from the 
date of the issu;; ice by the Ontario Securities Commission of a receipt for this Prospectus and there 
after without th written consent of the Underwriters if the shares offered by this Prospectus are then 
in the course of Jistribution to the public. Such warrants will be exercisable on the basis of one war 
rant for every i 3ur common shares sold by the Corporation to the public and the price at which 
common shares nay be purchased by the warrantholder will be equal to 125 "/o of the maximum price 
per share receiv d by the treasury of the Corporation incidental to the sale of its common shares to 
the public with i jspect to which the warrants are exercisable.

Mr. Daly wi l also be issued common shares of the Corporation as described in "Issuance of
Shares in Settle- lent of Indebtedness" on page 12.

12



.4 PRINCIPAL AND SELLING SHAREHOLDERS
- 'j - Set out elow are particulars, as at October 31, 1980, of the present principal holders of shares

i of the Corj Jracion, whose ownership is direct, of record and beneficial.

Class of
Security

No. of
Shares

Owned (1)

*!t O f
Class

(D

No. of Shares
Owned After

This Offering (2)

V) Ow'ned
After This "~

Offcrino (2) l
Name and 
Address

John F. D !y Common Shares 54022 S .6% 54022 3 .1 "/o 
John F. D ly Special Shares O   500,000 lOO^o
(1) Calculi :ed before giving effect to the proposed offering of common shares referred to on the face

page, t id the issuance of additional common shares referred to under "Issuance of Shares in
Settlert; :nt of Indebtedness" on page 12.

(2) Follow; ig receipt by the Corporation of the proceeds from the sale of the underwritten shares, 
Mr. Jo n F. Daly will hold warrants entitling him to purchase an aggregate of 500,000 common 
shares f the Corporation. See "Promoter and Interest of Management and Others in Certain 
Transa, tions" on page 12.

No. of Common 
Shares to be 

Sold

No. of Common 
Shares to be 
Owned After 

This Financing

Percentage 
lo be Owned 
After This 
Financing

. . The din :tors and senior officers of the Corporation, as a group, beneficially osvn 131,489 or 
'- 13.57o of t: e presently issued 973,334 common shares of the Corporation.

; As disc! sed in this Prospectus, 170,000 common shares will be offered hereunder by way of a 
' secondary j fferins as follows:'i •~~

P1 - N ame and 
Address

 h '. Durham S' :urities Corporation Limited 45,333 Nil Nil
j; : Suite 610, 00 Adelaide St. W.
Lt . Toronto, C atario
9 Norwich li /estments Limited 62,333 Nil Nil
j ;' 'Suite 805, S University Ave.
! Toronto, C atario

! j - Rosmar O, -poration Limited 62,334 Nil Nil 
i Suite 805, 00 Adelaide St. W.

•i* Toronto, ( ntario ~~ ;
p; j \ The foil wing are the names of every person having an interest either directly or indirectly to the 

extent of m; : less than 57o in the capital of the Underwriters:
Durham St lurities Corporation Limited: David J. Foster

32 Forest Ridge Drive 
j Toronto, Ontario

Alex Pancer 
f l 1 10 Elise Terrace

_____- .^.   -,___ Willowdale, Ontario

'•l



Norwich Invest) ents Limited: Estate of the late Kenneth R. Macklin
Apartment 121, 35 Ormskirk Avenue 
Toronto, Ontario
June S. Brew
54- Brantwood Drive,
Scarborough, Ontario

Rosmar Corpor tion Limited: Albert Allisqn
PH. 23, 400'Walmer Road 
Toronto, Ontario

NOTE: The 17i ,000 common shares referred to above are composed of the 90,000 bonus shares 
issued l y t he Corporation to the Underwriters and the 80,000 shares to be purchased by 
them at '5c per share from Mr. John F. Daly.

^^^^ ______ _____DIVIDENDS_________'___________ 
No dividends ave been paicfby the Corporation to its shareholders within the past five years.

AUDITORS, TRANSFER AGENT AND REGISTRAR
MacGlTiivra} i" Co., Chartered~Acco"untantirSuite 2400, 390 Bay Street, Toronto, Ontario"! 

M5H2R6, is the Corporation's auditor.

Crown Trust Company, P.O. Box 38, First Canadian Place, Toronto, Ontario is the Transfer 
Agent and Regis :ar with respect to the Corporation's common shares.

The Corporal sn acts as its own transfer agent with respect to special shares and warrants.

MATERIAL CONTRACTS
Except for co tracts entered into the ordinary course of business, the oniy contracts entered into 

by the Corporati n within the two years prior to the date of this Prospectus are the following: [
1. Property ace lisition agreements between the Corporation and Mr. L. T. Lytle referred to under [ 

"Title to an* Acquisition of the Property" on page 4. \
2. Agreement ' e tween the Corporation and Rosmar Corporation Limited dated May 26, 19SO, -! 

being a lettei agreement precedent to and establishing certain of the terms of the underwriting. |
3. Underwritin agreement between the Corporation and the Underwriters referred to under "Plan 

ofDistributi n" on page 5.
4. Agreement l i tween the Corporation and Mr. John F. Daiy respecting the issuance of common 

shares, spec .1 shares and warrants to Mr. Paly and referred to under "Issuance of Shares in 
Settlement o Indebtedness" on page 12 and under "Promoter and Interest of Management and 
Others in Ce ain Transactions" on page 12.

Copies of the oregoing agreements may be inspected at the head office of the Corporation during 
ordinary busines hours during the distribution of the securities offered by this Prospectus and, after 
the issuance of a receipt for this Prospectus, in the public offices of the Ontario Securities ' 
Commission, 10 Vellesley Street East, Toronto, Ontario.

i
r r

i \
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P JRCHASER'S STATUTORY RIGHTS OF WITHDRAWAL, 
RESCISSION AND DAMAGES

Sections "O, 1 6 and 135 of The Securities Act, 1978, provide, in effect, that when a security is 
offered in the co rse of a distribution or a distribution to the public:
(a) a purchaser /ill not be bound by a contract for the purchase of such security if written or tele 

graphic noti : of his intention not to be bound is received by the dealer from whom the purchaser 
purchased ti : security not later than midnight on the second business day after the latest prospec 
tus and any amendment to the prospectus offering such security is received or deemed to be 
received by i ;e purchaser or his agent, and

(b) if a prospec is together with any amendment to the prospectus contains a misrepresentation, a 
purchaser w o purchases a security offered thereby during the period of distribution or distribu 
tion to the f iblic shall be deemed to have relied on such misrepresentation if it was a misrepre 
sentation at ne time of purchase and, subject to the limitations set forth in the Act,

(a) (1) has a rig .t of action for damages against,
(i) thi issuer or a selling security holder on svhose behalf the distribution is made, 

(ii) ea 1 i underwriter required to sign the certificate required by section 58 of the Act, 
(iii) ev -y director of the issuer at the time the prospectus or amendment was filed,
(iv) ev -y person or company whose consent has been filed pursuant to a requirement of the 

re| jlations under the Act but only with respect to reports, opinions or statements made 
by hem, and

(v) ev :y other person or company who signed the prospectus or the amendment.
but no J :tion to enforce the right can be commenced by a purchase more than the earlier o'f
ISO day, after the purchaser first had knowledge of the facts giving rise to the cause of action
or three 'ears after the date of the transaction that gave rise to the cause of action, or

(2) where tl : purchaser purchased the security from a person or company referred to in (i) or (ii) 
above o from another underwriter of the securities, he may elect to exercise a right of rescis 
sion agj nst such person, company or underwriter, in which case he shall have no right of 
action f r damages against such person, company or underwriter, but no action to enforce 
this rig t can be commenced by a purchaser more than 180 days after the date of the 
transact Dn that gave rise to the cause of action.

Reference is lade to the aforesaid Act for the complete texts of the provisions under which the 
foregoing rights ire conferred and the foregoing summary is subject to the express provisions thereof.
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AUDITORS' REPORT

To the Shar holders of 
Hanson iN ines Limited:

We hav examined the balance sheet of Hanson Mines Limited as at December 31, 1979 and the 
statements c loss and deficit and changes in financial position for the year then ended. Our examina 
tion was ma e in accordance with generally accepted auditing standards, and accordingly included 
such tests ar l other procedures as we considered necessary in the circumstances.

In our ( Di'nion, these financial statements present fairly the financial position of the company as 
at Decembei 31, 1979 and the results of its operations and the changes in its financial position for the 
year then ei ied, in accordance with generally accepted accounting principles applied on a basis 
consistent w .h that of the preceding year.

Toronto, O tario. ——-———™
May 15, 19 0. MacGILLIVRAY Si C O.

——————— —————— Chartered Accountants

CON MENTS ON UNAUDITED INTERIM FINANCIAL INFORMATION

To the Dire .ors of 
Hanson N ines Limited:

We have ireparcd the accompanying unaudited interim financial information comprising the 
balance she; as at June 30, 1980, and. the statements of loss and deficit and changes in financial 
position for he six month period ended June 30, 1930, from the records of Hanson Mines Limited 
and from ot er information supplied to us by the company and have reviewed such interim financial 
information Our review, which was made in accordance with standards established for such reviews, 
consisted pri narily of enquiry, comparison and discussion.a ;. . . .. - --

ji We have lot performed an audit and consequently do not express an opinion on this interim
li ' financial inf rmation. The most recent audited financial statements issued to shareholders on which
l\ . wehaveexp :ssed an opinion were for the period ended December 31, 1979.

Toronto, C itario.
September , 1980 ^^-^ MacO1LUVRAY ^ ca

[j ——————— —————-"" Chartered Accountants
jj ———— - -
•*
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HANSON MINES LIMITED 
BALANCE SHEET

; \

ASSETS
June 30, 

1930
(U

Current: 
Bank . .... . .. .. .... . . ...... .... ,. .... ,. S
Marketable ecurities (Note 2)

Incorporation Expense, at cost
S

LIABILITIES
Current: 

' Bank indc'c :dness . . . . . , . . . . . . . . , . . . . . . . . , . S
Accounts p yable and accrued liabilities

naudiicd)

1,325 
7,700
9,025 
1,368

10,393

3,139
3,139

December 31 
1979 !97g

S 1,280
8,700
9,980 
1,368

S 11,348

S — 
1,495
1,495

10,700
10,700 

1,363
S 12,063

S 190 
600
790

SHAREHOLDERS' EQUITY
Capital Stock 

Authorized 
5,000,OOC Shares with a par value of S.90 each

Issued
2.920.00C Shares 
Less: Dis ount on shares issued ..,,.......

Deficit

2,628,000 
1,316,303
1,311,697 

( 1,304,443)
7,254

2,623,000 
1,316,303
1,311,697 

( 1,301,844)
9,853

2,623,000 
1,316,303
1,311,697 
1,300,419

11,278
10,393 S 11,348 S 12,068

Approved b) the Board

(Signed) JO! N F. DALY, Director 
(Signed) ] .\? E S A. CARRY, Director
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..'

: Income: 

: Interest , .
Revenue fi
Gain on d

Expenses: 

Interest ar
Legal and
Miscsllane
Office sup
Transfer E
Field adm
Loss on d

Loss for the

Deficit, begi

Deficit, end

. Loss per sru

i

•••••••••B

HANSON MINES LIMITED
STATEMENT OF LOSS AND DEFICIT

- —— . — —— — .

June 30, December 3! "~~ ..,~ i 
I9SO 1979 1973 t

(Unaudited)

1

...............'.................. S 315 S 630 S S26
)m sale of option . . . . . . , . . . . . . . . . . S — 2,500 2,500
posal of marketable securities . . . . . . 700 213

1,015 3,343 3,326
1 

1 bank charges . . . . . . . . . . . .. . .. . . . . 12 15 30
ludit .....r....................... 1,002 600 ( 127)
us .............,................. US 595 60 |
'lies and printing . . . . . . . . . . . . . , . . . . 71 296 526 i
;ent's charses .... ........ .. .... ... 1,888 1,671 303
listrative ,~. . . . . . .. . , . . . . . . . . . . . . . . 523 1,591 3,120 i
:posal of marketable securities . . . . . . — — 50

3,614 4,768 3,962

'ear.............................. 2,599 1,425 636

ning of year ...................... 1,301,344 1,300,419 1,299,783

3f year ........................... SI, 304, 443 51,301,544 SI, 300, 419

e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .09c .05C ,02c

t
r
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HANSON MINES LIMITEDJLJLi il 1

STATEMENT OF

Working O Mtal Applied To: 

Net loss Dr the year

: Decrease in workins capital

Working c; lital, becinning of year

Working c; sital, end of year . . . . .

•JV/ll if iJ-i 1 J-i^J Ju-JAlfiJ. J. i-ii^J

CHANGES IN FINANCIAL POSITION

June 30, Dcccmber 
19SO 1979

(Unaudited)

.......,...,..,..'....'..., 52,599 51,425 S

.....,................... 2,599 1,425

. ........'................ 8,435 9,910

......................... S5,886 58,485

^^-^

31
1973

636

636

10,546

59,910
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HANSON MINES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 1979 J

Note 1: St( lificant Accounting Policies: 
{a} Marketable Securities

Marketable securities are carried initially at cost but written down where appropriate to 
recognize a decline in value which is'other than temporary,

(b] I ncorporation Expense
Incorporation expense is stated at cost.

Note 2: M rketable Securities:

Note 3: In ome Taxes:
A December 31, 1979, the company has losses carried forward on a tax filing basis as 
f o ows:
(a allowable capital losses available

to reduce future taxable capital gains S 3.262

(b non-capital losses available to reduce 
future income for tax purposes until —
1980 SIS,161
1981 5,877
1982 3,008
1983 586
1984 1.63S

S29.270

Note 4: S 1 .tutory Information:
T e aggregate direct remuneration paid or payable to directors and senior officers, as de- 
fi ed by the Ontario Business Corporations Act, amounted to nil in 1979.

Market Value 
1979 19T3

M ling shares
Bc ids . . . . . . , . . . . . . . . . . . . .

S"* 550
........... 5,600

S8,150

S 3,240 
7,410

510,650

Book 
!979

31,700 
7.CCO

S8,7CO

Value
1'JTS

S 2,700 
S, 000

S 10.700

\ 
{
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HANSON MINES LIMITED
NOTES TO THE INTERIM FINANCIAL STATEMENTS

JUNE 30, 1980

Note 1: ignificant Accounting Policies:
a) Marketable Securities

Marketable Securities are carried initially at cost but written down where appropriate 
to recognize a decline in value which is other than temporary.

b) Exploration and Development Costs
Exploration and development costs relating to active properties are deferred and 
carried on the balance sheet as an asset. However it is the company's policy to write 
off these costs to deficit once development work has ceased or the claims have lapsed.

Note 2: Marketable Securities:
Marke 1, Value Book Value

Mining shares
Bonds

June 
30, 1930

........... 51,190

........... 5.SOO
56,990

December 
31, 1979

^ 550
5,600

58,150

June 
30, 1930

S 700
7,000

57,700

December 
31, 1979

51,700
7,000

SS.700

Note 3: Mining Claims:
The company owns a one half interest in 74 mining claims in Tully Township, Ontario.

Note 4: Income Taxes:
At December 31, 1979, the company has losses carried forward on a tax filing basis as 
follows:
(a) allowable capita! losses available 

to reduce future taxable capital gains S 3,262

(b) non-capital losses available to reduce future income for tax purposes until —
1980 . 518,161
1981 5,877
1982 3,008 
19S3 586 
1984 1,638

529,270

Note 5: Option on Mining Claims:
By agreements dated June 9, 1980 and August 28, 19SO the company obtained an option to
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acqui : a I dOVo interest in 9 mining claims in Chester Township, Porcupine Mining District 
in the Province of Ontario, The agreement requires an initial payment of 35,000 and as 
furthi ' consideration, the company is required to pay a royalty of 2^o on the gross value of 
futun production. Advance payments on account of the above royalties are to be made at 
the ra ; of S200 per month commencing September 1980. The company may terminate this 
agree:; .em at any time. This agreement will not become valid until the company receives 
appro al of its final prospectus by the Ontario Securities Commission.

Note 6: Articl s of Amendment
Pursu nt to Articles of Amendment effective September 4, 1980, the company changed its 
name r o m Hanson Mines Limited to Hanson Mineral Exploration Limited and also 
alteret its authorized capital as follows:
(a) Al of the authorized but unissued common shares of the corporation previously 

ha ing a par value of 90c are converted to common shares without par value.
(b) TJ ; existing issued common shares of the corporation are consolidated and converted 

fn, n 2,920,002 common shares with a par value of 90c each to 973,334 common shares 
\vi i no par value.

(c) Tr authorized common shares are increased to 5,000,000 common shares with no par 
va te by the creation of l .946,663 new common shares with no par value.

(d) T h authorized capital of the corporation is further increased by the creation of 
2,( 10,000 Class A special shares with a par value of 1/10 of 1C each. These Class A 
sh? -es are non participating, redeemable at par after 5 years of issuance, having voting 
rig ts of l vote for each share held, and have priority over the common shares of the 
coi joration in the event of liquidation. The maximum number of these Class A shares 
iss ed at anytime shall not exceed 500,000.

Note 7: Issuan J of Share Capital:.
The co ipany has entered into an agreement dated September 5, 1980 to issue 80,000 new 
comrm i shares to the President of the company for a consideration of 520,000. The com 
pany h s further agreed to issue 500,000 Class A shares to the President at par value for 
cash cc isideration.

Note 8: Financ lg:
By an i greement dated May 26, 1980 between the company and undersvriters, the under 
writers .greed to subscribe for 600,000 common shares. The underwriters intend to sell the 
shares i ) the public at 50c per share and the proceeds to the company would be 25C per 
share h s expenses. However the net amount to be received by the company will not be less 
than 35 7o of the gross proceeds of the new issue and secondary offering. The secondary 
offerin; will consist of 90,000 common shares issued by the company to the underwriters 
as a co' imission, plus 80,000 common shares to be granted to the underwriters by the 
Compa y's President.
The ace ptance date of the agreement is the date on which the Ontario Securities Commis 
sion iss, cs its final receipt for a prospectus of the Company. __ _

l"':; 
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Note 9: W rrants

!f 
ft

n

li

Tl : company has agreed to issue to the President 500,000 warrants which will entitle the 
he der to acquire 500,000 common shares. If i he warrants arc exercised, the consideration 
fo the purchase of each share will be 125^0 of maximum price per share received by the 
cc npany from the underwriter. One warrant may be exercised for every four common 
sh res issued for cash pursuant to the terms of the underwriting agreement and according 
ly upon the completion of the above mentioned financing, the president will be entitled to 
ex rcise 125,000 of such warrants.

"Unaudited"



CERTIFICATES

The forego lg constitutes full, true and plain disclosure of all material facts relating to the 
securities offei d by this prospectuses rejguiredjty Part XIV of The Securities Act, 1978 and the 
regulations the :undcr. .-—' " """" •••..-._.^

:_...^... . Dated: November 14, 1980 .~^T:.——
o

JC HN F. DALY 
Pre ident, Director

JAMES A. CARRY 
Secretary, Director

CLEV ENS J. BUCHER 
Vice-I -esident, Director

JOHN F. DROHAN 
Director

PROMOTER

To the best ( "my knowledge, information and belief, the foregoing constitutes full, true and plain
disclosure of al material facts relating to the securities offered by this prospectus as required by Part
XIV of The Sec irities Act, 1978 and the regulations thereunder.

Dated: November. 14, 1980

UNDERWRITERS

To the best; four knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of a material facts relating to the securities offered by this prospectus as required by Part 
XIV of The Se jrities Act, 1978 and the regulations thereunder.

Dated: November 14, 1980

DURIIA /l SKCUKITIIvS CORPORATION 
L1MITI-I)

By: D . J . Foster

NORWICH INVl-STMKNTS LlMITI-l) 

By: j. S. Brew

ROSMAR CORPORATION LIMITED 

By: H. Bauman
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