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LORMAC EXPLORATIONS LIMITED

{Incorporated under the laws of Ontario)

1609 - 44 Victoria Street, Toronto é 3 ’ 3 2 Z7[' /

Underwriter-Optionee » Registrar and Transfer Agent
Marchment & Macka{y Limited, Guaranty Trust Company of Canada,
330 Bay Street, : 88 University Avenue,
Toronto. Toronto.
NEW ISSUE
Price per Net amount to Maximum offering

Number of Shares share Corporation price to public
200,000 shares underwritten 17Y4¢ $ 35,000.00 35¢ per share
100,000 shares optioned 2214¢ ' $ 22,500.00 45¢ per share
100,000 shares optioned 2744¢ $ 27,500.00 55¢ per share

The underwritten and optioned shares hereby offered, will be offered to the public in the Province of Ontario
by the Underwriter-optionee, a registered security dealer, as principal. There is no obligation on the part of
the Underwriter-optionee to purchase all or any of the optioned shares.

These shares will be offered to the public at such prices as may from time to time be determined by the
Underwriter-optionce subject to the maximum offering prices as above stated.

The Underwriter-optionee may be said to realize a gross profit on the sale of any shares sold equal to the dif-
ference between the price paid to the treasury of the corporation and the sale price to the public.

PURPOSE OF OFFERING

The purpose of this offering is to provide funds to finance an exploration program recommended by the
consulting enginecr as set forth under the heading “Mining Property”, together with general administrative
and operating expenses from time to time. Further reference is also made to the heading “Use of Proceeds”
in this Prospectus.

SECONDARY OFFERING

A total of 75,000 additional shares, the proceeds of which will accrue solely to the offering shareholder, will
be offered for sale to the public following the distribution of all underwritten and optioned shares, particulars
of which are set forth under the heading “Secondary Offering” in this Prospectus.

THERE 1S NO MARKET FOR SHARES OF THE CORPORATION AND THE SECURITIES HEREBY
OFFERED ARE SPECULATIVE. o

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED
UPON THE MERITS OF THE SECURITIES HEREBY OFFERED, AND ANY REPRESENTATION TO
THE CONTRARY IS AN OFFENCE.

Prospectus dated this 15th day of July, 1974.
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HISTORY AND BUSINESS

Lormac Explorations Limited (hereinafter for convenience referred

to as "Lormac" or '"the Corporation") was incorporated under the

laws of Ontario by Articles of Incorporation for which Certificate
of Incorporation was issued on January 25th, 1974. The head office
is located at Suite 1609, 44 Victoria Street, Toronto, Ontario, and
the principal objects of the Corporation are to engage in all phases
of the exploration and development of mining propertlies. The Cor-
poration has not carried on work on any properties to date.

MINING PROPERTY

By Agreement in writing dated April 19th, 1974 Lormac has acquired
from Marchment & Mackay Limited (cee also headings "Offering" and
tprowmoter™) eight Mining Clalws located in the Township of Teck

in the Kirkland lLake area and recorded in the Office of the Mining
Recorder for Larder Lake Mining Division as numbers L393162-9 in-
clusive, The total consideration paid was the allotment and issue
of 750,000 fully paid shares in the capital stock of the Corpora-
tion, all of which is to be received by the said Vendor, subject
to an existing royalty of 5% of the net sales price (as defined)
of all ore removed from the property in favour of Michael Ogden,
Trustee, R. R. 4 Stouffville, Ontario. The Claims are in good
standing under extension to November 8th, 1974.

Locotion and Access

The property comprises approximately 327 acres two and one-half
miles west of the Town of Kirkland Lake and about one-~half mile
north of Macassa Mine, the ncarest producing mine. The Ontario
Northland Railway crosses the south-ecast corner of the group and
two good roads pass nearby. In addition, a hydro transmission
line crosses the property and a small creek flows through the
south-western section of the Claims,

History

The Kirkland Lake area has been known for gold since 1911 and
many producing mincs have been in the immediate area over the
years., In 1936 an cxploratory shaft wes sunk on the property to
a depth of about 127' but no reports are available for any work
which may have been performed as a result. In 1940 Macassa :
Mines Ltd. in conjunction with lollinger Consolidated Gold Mines
Limited drove a crosscut north from the Macassa property at the
3,000 foot level and a hole was drilled from the end of the
crosscut 720' into the Claim group. A narrow quartz vein was
intersected about 50' north of the south boundary of our property
but assay results are not known. Outcrop areas are relatively
plentiful, comprising about thirty per cent (30%) of the terrain.
There are no present mining facilities on the property at the
present time other than the shaft referred to.
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A Report has been prepared for the Corporation by Dr. R. Bruce
Grahanm, Ph.D.P. Eng. dated June 10th, 1974 which is available for
inspection in the public offices of the Ontario Securities Com-
mission in Toronto upon which Report the Corporation has relied
for the information therein, and from which the following summary
has been prepared:

There is surface and underground evidence that a fault zone occurs
in sediments along the north contact of the syenite intrusive in

the southern part of the Property. A vein on the property inter-
sected in a hole drilled from a crosscut on the 3,000 foot horizon
of the Macassa Mine is approximately on strike with the Narrows
break which is a gold bearing structure on the Lake Shore and Teck
Hughes Properties a mile to the caste This structure is projected
to merge with the fault zone about 1,000' west of the east boundary
of the property. The fault zone from here west through the southern
part of the Cluzim group is regarded as favourable prospecting ground.
Thiec is supported by a 7 foot scction of ground core in a surface
drill hole on the extension of {his zone 1,300 feet west of the pro-
jected junction.

As a first exploration stage a program of geochemical prospecting
is recommended with the objective of delineating specific target
areas for follow up diamond drilling from the surface. Sanpling
should be carried out at 100 foot intervals along the north=-south
1ines for 1,000 feet. A contingency for 2,000 feet of dianond
dirilling should also be provided, and concurrently the feasibility
of carrying out underground exploration from the 3,000 foot level
should be determined and an estimate of the cost prepared, which
wonld be contingent on the results of the surface program. The
tota) cost of work to this stage is estimated at $23,400.00 as
follows:

Line cutting $ 700
Sampling and Assaying 4,000
Contingencies 700
Provision for 2,000 feet of 16,000
diamond drilling

Supervision, assaying and 2,000

estimate re underground
exploration progranme

TOTAL $23,400

PRELIMINARY EXPENSES

It is estimated that the expenses of the Corporation for the
first year of operation will be $4,500.00 for administration and
$23,400,00 for exploration and development work, subject to in-
crease if further work is warranted and funds are available. No
monies have been spent to the date hereof.
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DESCRIFTION OF SHARE CAPITAL

st

The sutherized capital of the Corporation is 3,000,000 shares
withceut par violue to he dssued for a consideration not exceeding
$1,000,000,00, of which 750,002 have been issued to the date
herec#. 4All chores are of one cluss only and rank equally in
every respect inciuding the richt to one vote each at all meetings
of shareholdsrs and the right to participate equally in the assets
of the Corpcoration in thz event of winding up or liguidation. All
shares issucd to date are sully paid and not subject to call for
any furiher povaents  Yhere is no other forin of security of tae
Corporation exizting at the presont time aand none is contemplated.

CAPITAL{?RTION

- A

Description of Awount frount out-  Amount oute Amount oute

security authorived stunding as standing as standing if
at v 15th, at date of all securie-
1974 (see {his Prose ties bheing
statements  pectus issued are
attarhod) ' sold

Comuon shares 3,000,000 750,002 750,002 1,150,002

no par value ($1,000,000.)(57,501.) (37,501,) ($92,501,)°*

“On the basis of ©@ll shares vnderwritten and optioned
being sold (see heading "Gifering” herein).

EGCROVED SHARES

At the date hercof a totud of 675,000 fully paid conmon shares of
the Corporation are held in escrov by Guarmnty Trust Company of
Canada, 60 University Avenue, Toronto, Ontario, subjecct as to
release only with the conuent of the Cempany and the Ontario
Sectrities Consdssion, ond as to transier, pledge or any other
dealings within the terns of escrow only with the consent of the
Ontario Securiiies Cownmisnsion.

Humber of escrowed Percentage of total
shares . ssued canital as at
_ _ date of this Prospcctus
675,000 comnon 90%

By Agreament botween Marchment ¢ lMackay Limited as Vendors of
the mining sroperty, and Lortac, the above noted escrowed shares
may be required to be tendered back to the Corporation in the
event the wining preperty for which such shares were issued is
ebandonced or title thereto is permitted to lapse by rcason of a
discontinuance of development works
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As at the date of this Prospectus, the following is the only
holder of more than 10% of the issued stock of the Corporation:

PRILCIPAL HOLDERS OV SECURITIES

Name and Description Type of Number of Percentage

address of class owncrship shares of class
issued

Marchument & common Record and 750,000 100%

Mackay Limited shares no beneficial (675,000

Suite 1608, par velue escrowed)

330 B{'iy St ’
Toronto, Ont.

Marchrent & Maciiay Limited is also the Underwriter-optionee of the
shares being oiffered by this Prospectus and the promoter of the
Corporation (as to which sce headings "Of fering", "Secondary Off=-
erings" snd "lromoter" herein) in vhich a greater than five per
cent (5%) interest is held by W. R. Marchment, 53 King George's
Road, iIslingten, Ontario, . P. HMockay, 3) Alexander Street,
Toronto, Ontorio and C. L. Ornstein, 260 VWellesley Street East,
Toronto, Ontario.

Following the sale of all underwritten and cptioned shares and
the sccondary offering, the respective percentage of{ shares held
and to be held by the principal shareholders and the public will
be as follows:

Shareholders Percentage of Percentage of
class before class after
offering offering

Principal share- 100% 58.7%

holders

Public . nil 41.3%

PRTOR SALES

Since incorporation the only shares of the
cash have been as follows:

No. of shara:s Price nor share
2 $ .50
DIVIDENDS

Corporation sold for

Total proceeds

$1.00

No dividends have ever been paid by the Corporation to date.
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The Auditor of the Corporation is T. H. Bernholtz, C.A., Suite
804, 330 Bay Street, Toronto, Ontario.

REGISTRAR AUD TRANSFER AGENT

The Registrar snd Traznsfer Agent of the Corporation is Guaranty
Trust Company of Canada, 88 University Avenue, Toronto, Ontario.

QYYERILIG

The Corporation has e¢ntered into an Agreement dated April 19th,
1974 as amendod by Agrecnent deted May 15th, 1974, with Marchment
& Mackay Limitcd, Suite 1608, 330 Bay Strect, Toronto, Ontario,
as Underwriter-optionee, uvhercby the latter acting on its own
behalf has agrecd to purchase the following treasury shares:

Underwritton Shares

No. of Price per Net amount to Maximum cffering
sharos shore Corporation price to public
200,600 17%¢ $35,000,00 35¢ per shore

The purchase price of $35,000.00 is payable un the cifective date
of the Agrcemznt being two business days following receipt of
advice from the Ontario Secucities Commission of acceptance for
filing of & Prospectus of the Corporation permitting the sale to
the pubiic of the shares herein referred to.

In consideration of the said firm purchase of shares the Corporation

has granted to the Underwritzr-optionee the option to purchase
further treasury shares as follows:

Optioned Shares

No. of Price per Net amount to Maxinum offering Time within
shares share Corporation price to public which option
exercisable

from effective

S date
100,000 224 $22,500,00 -~ 45¢ per share 3 months
100,000 27%¢ $27,500.00 55¢ per share 6 months

The underwritten and optioned shuares covered by this offering as




6.

.mtlined herein, will be offered to the public in Ontario during
the course of distribution by the Underwriter-optionee, as prin-
cipal, which shares will be offered at such prices as the Under-
writer-optionee may determine from time to time within the limits
of the maximum offering prices stated. The Corporation is advised
that there are no Agreements by way of sub-underwriting, sub-option
or assignment in effect or contemplated with respect to any of the
aforesaid shares. Marchment & Mackay Limited is a Broker-Dealer
carrying on business in the City of Toronto, in which the only
persons holding a greater than 5% interest in the issued capital
thercof are William Roy Marchment, 53 King George's Road, Islington,
Ontario, Robert Pascoe Mackay, 31 Alexander Street, Toronto, Ontario
and Charles Ornstein, 260 Wellesley Street East, Toronto, Ontario.

SECONDARY OFFERING

Offering No. of shares No. of shares No. of shares
Shareholders held at date offered held after
of Prospectus offering
Marchment & 75,000 (free) 75,000 (free) nil
Mackay Limited 675,000(escrowed) nil 675,000 (escrowed

330 Bay Street,
Toronto, Ontario

Marchment & Mackay Limited will sell its free shares as principal
following the sale of all underwritten and optioned shares, with
the proceeds from the sale of such shares accruing solely to the
offering shareholder and not to the treasury of the Corporation.

USE OF PROCEEDS

The proceeds from the sale of underwritten shares in the amount
of $35,000.00 will be used to finance the recommended exploration
program of Dr, Graham estimated at $23,400.00 as outlined in the
heading "Mining Property", and will provide for the cost of ine
corporation and this issue estimated at $6,500,00, together with
estimated administrative expenses for the first Year of explora-
tion in the amount of $4,500.00. Although there is no obliga-
tion on the Underwriter~optionee to purchase all or any of the
share options given to it, the Corporation will receive an addi-
tional $45,000.00 if all such options are exercised, in which )i
case the additional funds will be used for general operating and
administrative expenses and further exploration work if warranted.
Any surplus funds will be used from time to time to conduct fure
ther exploration work on this or other properties which may be
acquired by the Corporation, but no funds will be spent on the
acquisition of additional properties, or for investment in other
Corporations without an appropriate amendment to this Prospectus
having first been accepted by the Ontario Securities Commission
if shares of the Corporation are still then in the course of
distribution to the public,




7.
® PROMOTER

The Promoter of the Corporation pursuant to the definition cone
tained in Section 1,(1)15 of The Securities Act is Marchment &
Mackay lLimited, 330 Bay Strect, Toronto, in which a greater than
5% interest is held by W. R, Marchment, 53 King George's Road,
Islington, Ontario, R, P. Mackay, 31 Alexander Street, Toronto,
Ontario and C. L. Ornstein, 260 Wellesley Street East, Toronto,
Ontario. ) :

OFFICERS AND DIRECTORS

The following are the present officers and directors of the
Corporation together with their principal occupations over the
preceding five year period:

President and Director - Russel Edwin Vance, 34 Meadow
Avenue, Scarborough, Ontario,
Department Supervisor with
Hiram Walker G & Wo Mr. Vance
is also a Director of other
mining Corporations,

Secretary~Treasurer - James M. DaCosta, 155 Rosedale

and Director Heights Drive, Toronto, Ontario,
Barrister & Solicitor practicing
in the City of Torontoc and a
Director of other mining Cor=-
porations, including McAdam
Mining Corporation Limited and
Grasset Lake Mines Limited.

Director - Clarence Allen Floyd, 2 Courte-
vwright Road, Etobicoke, Ontario,
Sole proprietor of Automation
and Mining Development Services
and a Director of other mining
Corporations.

Director - W. Russell Miller, 9 Foxcote
Crescent, Etobicoke, Ontario,
Prospector, self-employed and a
Director of other mining Cor-.
porations including Beaverbridge
Mines Limited and Benvan Mines
Liml ted,

REMUNERATTON OF OFFICERS AND DIRECTORS

No officer or director of the Corporation is presently receiving
any remuneration for services as such, but directors will be en-
titled to receive a fee of $50.00 for cach meeting of directors
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sttended, together with their reasonsble expenses in connection
therewith, and head oflice, adninistrative and secretarial scre
vices will be paid to the Secretary-Treasurer in an amount not
exceading $250,00 per month, HNo contributions will be made by
the Corporation to any pension, insurance or other benefit plan
on behalf of any officer or director.

MATERIAT, CONTRACTS

The following materisl contracts relating to the affairs of the
Corporation c¢ntered into since incorporation may be inspected at
the head office of the Corporation at ordinary bhusiness hours
during the period that the shares being offered for sale to the
public, as referred to in this Prospectus, are in the course of
distribution to the public:

(a) Agrecment dsted April 19th, 1974 between the
Corporation and Marchment & Mackay Limited as
to which see heading "Mining Property".

(b) Underwriting-option Agrcement dated April 19th,
1974 with Marchment & Mackay Limited covering
sale of treasury shares referred to in heading
"Of fering", as amended by Agreement of May 15th,
1874,

(c) Agreement dsted April 24th, 1974 with Marchment
& Mackuy Limited and Guaranty Trust Company of
Canada, as to which sece heading "Escrowed Shares",

INTEREST OF MANAGEMENT AND OTHERS IN
MATERTAL TRANSACTIONS

No officer or director has any direct or indirect personal
interest in any material transaction involving the Corporation
at the date hereof.

PURCHASERS' STATUTORY RIGHTS
OF WITHDRAWAL AND RESCISSTON

The Securitics Act contains provisions in Sections 64 and 65
enabling & purchaser of securities offered in the course of dise
tribution to the public to rescind the contract of purchase while
the purchaser is still the owner of the securitics,

(8) 1if the Prospectus and any amended Prospectus, as of
the date of receipt by the purchaser, contains an
untrue statement of & material fact or omits to state
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a material fact in order to rake any statement con-
tained thecedn not wmislesading, but only if ection is
commenced within 90 duys from the last to occur of the
recceipl of the Prospectus or amended Prospectus or the
contract of purchase and

(L) 3f the person or corporation from whom the securlties
vere purchased is notified in writing or by telegraph
of the purcheser's intent to rescind not later than
midnight of the second day, exclusive of Saturdays,
Sundays snd holldavys, after reeeipt by the purchaser
of the Prospectus or emended Prospectus,

A Prospectus or amended Prospectus scnt by prepaid mail is deemed
conclusively to Le received in the orcinary course of mail. The
receipt thercof by & person or corporation acting as agent or who
thercafier commences to act as agent of the purchaser shall be
receipt by the purchacer as of the date of the agent's receipt
thereof; howover, for purpose of the aforegoing, a person or
corporation is not considered to be acting as agent of the pure
chaser unless the person or corporation is acting solely as an
agent of the purchoscer and has not received and has no agreoement
to receive componcation from or on brohalf of the Veridor with
recspect Lo the purchaose and sale. Tiis right of rescission is
not available to o reaistrar or to a purchaser who sells or othere-
wise tranufers heneficial ownership of the securities purchased
before Lhe expiration of the time within which rescissslon may

Ve el fecled.

Reference is made to The Scocuties hol, R.S.0, 1970, c.426 and

amendments thereto for the conplete Lext of s.64 and 65 cone
taining the provizions from which the abhove summary is made.

AUDITOR'S REPORT

To The Directors
Lormac Explorations Limited
Toronto, Ontario

1 have examined the balunce sheet of Lormac
Explorations Linited as at May 15, 1974 and in connection
thercwith reviewed such supporting evidence as I considered
necessary in the circumstances,

In my opinion, the accompanying balance sheet
presents fairly the financial posjtion of the Corporation
as at liay 15, 1974 in accordance with generally accepted
accounting principles,

Toronto, Ontario Te H, Bernholtz
July 15,1974 Chartered Accountant




LORMAC EXPLORATIONS LIMITED

BALANCE SHEET
AS AT MAY 15, 1974

ASSETS
Cash in bank $ 1.00
Mining claims and properties (Note 1) 7,500,00
Incorporation, organization and .
cost of offering, estimated 6,500.00
$14,001.00
LIABILITIES AND CAPITAL
Accounts payable, estiwmated $ 6,560,00
Capital stock (Note 2)
Authorized:
3,000,000 shares, without par value, not to
exceed $1,000,000.,00
Allotted and issued
For cash 2 shares 1.00
For properties 750,000 shares 7, 500,00
$14,001.00

The accompanying notes are an integral part of this balance Sheet.
Approved on behaly of the Board of Directors:

" R.E. Vance Director

" J.Me DaCosta " - Director
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LOBNMAC FXPLORATIONS LIMITED

NOTES TO PALANCE SHEET

AS AT MAY 15, 1974

Note 1. The rining properties consist of eight mining claims
in Teck Township, Larker lake Mining Divislon, Province
of Ontario and arc recorded at the consideration
ettributed tc 750,000 shares by the Board of Directors
for a value of (7,500, The agreement also provides that
a royslty ls payable consisting of 5% of the net sale
price of all ore removed frem the property.

Note 2. By agrecment dated April 19, 1974 as amended by egree-
ment dated Hay 15, 1974, the underwriter has agreed to
firmly purchase 200,000 shares of the Corporation's
capital stock at 17:¢ per share, payable on the second
business day lollowing the dale upon which the Ontario
Securities Commission issues a final receipt for the
filirg of' the prospectus (referred to as the "effective
date")., In consideration of the I'irm purchase, the
Corporation has granted the underwriter an option to
ourchase all or any part of an addivional 200,000 shares
as follows: 100,000 shares at 223¢ per share payable
within three months after the effective date and a further
100,000 shares at 274¢ per share payable within six months
alfter the cffective date.

Note 3. A statement of source and application of funds from in-
corporation date {(January 25, 1974) to May 15, 1974 has
not been included as the Corporation has not yet comm-
enced opcrations.
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‘HERE ARE NO OTHER MATERIAL FACTS.

The foregoing constitutes full, true and plain disclosure of all
material facts relating to the securities offered by this Prospectus
as required by Part VII of The Securities Act and the requlations

thereunder.,’
"Russel E. Vance" "James M, DaCosta"
Chief Executive Officer Chief Financial Officer

On behalf of the Board of Directors.

"Clarence A. Flovyd" "W. Russell Miller"
Y
Director Director

PROMOTER

MARCHMENT & MACKAY LIMITED

"W, R. Marchment" "Re P, Mackay"

To the best of our knowledge, information and belief the foregoing
constitutes full, true and plain disclosure of all material facts
relating to the securities offered by this Prospectus as required
by Part VII of The Securities Act and the Regulations thereunder.

UNDERWRITER OPTIONEE

MARCHMENT & MACKAY LIMITED

"W. R. Marchment" "R. P, Mackay"

. Dated the 15th day of July, 1974,
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LORMAC EXPLORATIONS LIMITED
OGDEN PROPERTY
TECKTOWNSHIP
KIRKLAND LAKE
ONTARIO

Toronto, Ontario

R. Bruce Graham & Associates Ltd.
April 19, 1974
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SUMMARY

The Ogden Property is centrally located in TecgTownship,
Kirkland Lake Area, Ontario.

It lies 2,700 feet north of the Macassa ore zone on the
north edge of the gold bearing sediments, felsic volcanics and
intrusives which occur along the gold-bearing Kirkland Lake Fault
System,

There is surface and underground evidence that a fault
zone occurs in sediments along the north contact of the syenite
intrusive in the southern part of the Property.

A vein on the property intersected in a hole drilled
from a crosscut on the 3,000 foot horizon of the Macassa Mine is
approximately on strike with the Narrows break which is a gold
bearing structure on the Lake Shore and Tec Hughes properties a
mile to the east. This structure is projected to merge with the
postulated vein and fault 500 feet west of the east boundary of the
property. The fault zone from here west through the southern part of
the claim group is regarded as favourable prospecting ground. This
is supported by a 7 foot section of ground core in a surface drill
hole on the extension of this rone 2,200 feet west of the
projected junction. The ground core could be due to faulting and

1 foot within this section assaying 0.07/ton Au and 1.45 oz/ton Ag
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lends support to the assumption that this horizon could have

economic potential.

As a first step, a program of trace element geo-
chemical prospecting is recommended, based on present knowledge
of the minerology of the Kirkland Lake area.

A contingency for 2,000 feet of diamond drilling to
follow up the geochemical program is also recommended along with
an investigation into the feasibility of carrying out underground
exploration from the 3,000 foot level.

The cost of the above program is estimated at $23,400.00.
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LORMAC EXPLORATIONS LIMITED

OGDEN PROPERTY

TECKTOWNSHIP

KIRKLAND LAKE, ONTARIO

INTRODUCTION

The following report describes the geology and the gold
potential of the Ogden Property in TeckTownship, Ontario.

The information on which this report is based is derived
mainly from the excellent studies of the KirklandlLake Gold Area
by E. W. Todd published in the 37th Annual Report of the Ontario
Department of Mines, Pt. 2 and by J. E. Thompson in the 57th Annual
Report of the Ontario Department of Mines, Pt. 5,

Information obtained from these sources was supplemented

by discussions with Howard Lovell, Resident Geologist for the area
and Michael Ogden., Additional information was obtained from un-
published reports by J. K. Gustafson dated December 26, 1940 and
May 24, 1941 and the results of the one surface hole recorded from

the property.

PROPERTY

The Ogden Property consists of a group of 8 contiguous
mining claims recorded as:
L373162 to L373169.

The property ¢comprises 327-acres more or less.
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LOCATION

The Ogden Property 1is centred 2.6 miles south and 2,9
miles east of the northwest corner of TeciTownship.

The central part of the town of Kirkland Lake lies 2.5
miles east of the southeast corner of the claim group. The town
of Swastika lies 2.5 miles south of the southwest corner.

The workings of the nearest producing mine, the Macassa,

lie 2,500 feet to the south.

ACCESS

Access 1s convenient. The Ontario Northland Railway
crosses the southeast corner of the claim group. The highway to
Kirkland Lake and Noranda lies % mile to the south. A secondary

road leading north passes 1/3 of a mile east of the east boundary.

FACILITIES

A hydroelectric transmission line crosses the property.
Transportation facilities are convenient. The town of Kirkland
Lake is geared to the mining industry as this area has been pro-
ducing gold for over 60 years.

No mining facilities are known to be present on the

property other than an exploiration shaft sunk to a depth of 127 feet.

HISTORY
Gold was first discovered af Kirkland Lake in the autumn

of 1911, Subsequent discoveries resulted in a great prospecting
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rush in 1913 following which the mines of the camp were gradually
developed into the famous golden mile,

Numerous mines produced at various times but the bulk of
the.production came from seven mines extending from Macassa on
the west to Toburn, a little over 2 miles to the east. Production
reached its peak between 1934 and 1940. At that time it was the
second largest gold producing area in Canada. The camp is currently
active but on a much reduced scale,

Casakirk Gold Mines Limited was organized in 1936 to con-
solidate a group of claims which included the present Ogden Property.
The companies charter was cancelled in 1965 and the claims of the

Ogden Group were acquired in May, 1973.

PREVIOUS WORK

The prospect shaft was sunk sometime previous to 1936 and
is located approximately 200 feet west and 450 feet north of the
southeast corner of the claim group. This shaft was possibly sunk
to investigate shearing immediately to the north. There is no
record of the results from this work,

In 1940, Macassa Mines Ltd. in conjunction with Hollinger
Consolidated Gold Mines Ltd. drove a crosscut north from the Macassa
workings on the 3,000 foot level, which terminated 600 feet south of
the south boundary of the property. A hole was drilled from the end
of the crosscut 720 feet into the claim group 300 feet west of the

eastern boundary. A narrow quartz vein was intersected about 50 feet
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north of the south boundary, Assay results from the vein are not known.
In June, 1941, a 550 foot surface hole was drilled from a
point 2,500 feet west of the east boundary and 50 feet south of the
south boundary N.25° W into the Ogden Group for a horizontal distance
of 440 fcet.
Five veinlets were encountered varying in width from 1 inch
to 1 foot. The latter was recovered from a 7 foot section of ground
core in sediment. The 1 foot section assayed 0.07 oz. Au per ton and
1.45 oz. Ag per ton. The others assayed from 0.01 to 0.03 oz. Au per

ton over widths of 1 foot and all occur in syenite porphyry.

TOPOGRAPHY

Outcrop areas are relatively plentiful, comprising about
30% of the terrain. These areas are separated by drift and muskeg.

A drift filled valley with sparse outcrop lies along the
southern part of the property.

A creek flows out of the southwestern part of the claim group
into Amikougami Creek, 500 feet to the west. This is a north trending
fault controlled water course.

The west arm of Kirkland Lake lies 1,800 feet east of the

east boundary of the property.

GENERAL GEOLOGY

A sinuous easterly trending series of Archean felsic volcanics
and sediments averaginglsdme 2 miles” in width extends from Eby Township
east for 35 miles into Quebec and beyond. This series is cut by

numerous intrusives ranging from syenite to granite,
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The above formations are flanked by basic volcanics and
related basic intrusives.

The youngest rocks are dykes of diabase and lamprophyre.

The contact between the sedimentary formations and the
basic volcanics is marked by an unconformity.

It is iﬁferred that the series of felsic volcanics and sedi-
ments occupy a synclinal axis with the south limb having been removed
by thrust faulting.

The Kirkland Lake - Larder Lake fault system crosses through
the belt of felsic volcanics and sediments. It has profoundly affected
their present distribution.

This fault system in Teck Township and Lebel Township to the
east has a regional trend of N.70° E. Dips near surface are from
vertical to steeply south with a flattening below a depth of 2000 feet.

Both vertical and horizontal movements took place along this

system, which has in turn been offset by younger northerly trending

cross faults.

GEOLOGY OF THE PROPERTY

The northwest corner of the claim group is underlain by basic
volcanics. This is succeeded to the south by a concordant diorite-
gabbro mass 1,500 to 1,900 feet wide trending N.80° E.

This intrusive is in contact to the south with a tuff-
agglomerate sequence 100 to 250 feet wide which strikes N,70° E. and
dips 40° to 60° to the south. Conglomerate and greywacke underlie the
remaining portion except in the southeastern part. The bed rock here

consists of syenite porphyry and basic syenite.
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The contact between the syenite and sediments lies in a
drift filled valley 200 to 300 feet wide which trends N.70° E. The
contact dips from vertical to slightly north,

It is possible that a fault underlies the valley, along the
syenite-sediment contact., This is based on the following:

(1) Shearing has been noted immediately north of

the prospect shaft;

(2) Ground core and gold-bearing quartz vein material
70 feet north of the syenite contact occur 1in
the surface drill hole suggesting the presence
of a fault;

(3) Shearing has been noted in the underground hole at

the north contact of the syenite and a second
zone occurs 550 feet further north;

(4) The above lie approximately on strike with a
zone of shearing and carbonatization encountered
underground at the Lake Shore and Tec Hughes

mines,

ECONOMIC GEQLOGY

Faults in the area are of great economic importance owing
to the fact that the ore bodies in the camp occur along the fault
system and they have a closer relationship to faults than to rock type.
Ore has been found in all rock types within the producing
area, The physical nature of the rock has influenced the deposition of
the ore. The most substantial ore bodies occur in the syenite and

related intrusives,
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The ore deposits are vein type deposits and occur as
fissure, stockwork, breccia and gash veins. They lie in faults and
braided and inter-linking breaks between faults and as horse-tail
structures,

' The vein intersected by drilling on the 3000 foot level,
50 feet nprth of the south boundary of the Ogden Property lies
roughly on strike with the Narrows Break ore bodies of Lake Shore
and Teck Hughes a mile to the @qst. The extension of the Narrows
Break into this area has been postulated by both Thompson and
Guftason.

If this postulation is correct, the Narrows Break could
be a linking structure between the Kirkland Lake Fault and the
indicated shear zone crossing the southern part of the Ogden Property.
The junction between the two would be located about 500 feet west
of the eastern boundary. The continuation to the west could thus
be a favourable horizon for gold deposition. This is supported by
the intersection in the surface hol# of 1 foot assaying 0.07 oz/ton Au
and 1.45 oz/ton Ag in a 7 foot section of core that was mainly ground.
This intersection lies 2,200 feet west of the postulated Junction

between the contact shear and the Narrows Break.

CONCLUSIONS

The Ogden Property lies some 2,700 feet north of the gold-
bearing Kirkland Lake fault system on the north side of the sequence
of sediments, felsic volcanics and é}enitic intrusives, which contain

the known ore occurrences of the camp.




GRANTDY & TON

+ RESORT FADPE

FORM MO L

8

There is evidence of a second fault in the sediments along
the north contact of the syenite intrusive in the souther part of
the property.

There is also evidence that the Narrows Break, which is
ore.bearing on the Lake Shore and Teck Hughes Properties a mile to the
®ust, could extend into the Ugden Group. The projection of the
Narrows Break would merge with this fault 500 feet west of the east
boundary.

The fault paralleling the syenite contact is thus regarded
as favourable prospecting ground. Added support is given to this

conclusion by the results obtained in the surface drill hole previously

described,

RECOMMENDATIONS

In view of the fact that surface prospecting has undoubtedly
been carried out thoroughly in the past and that the favourable zone is
largely drift covered, future exploration is restricted to 3 approaches:

1. Systematic drilling across the favourable

horizon from surface;

2. Cross cutting and drifting from underground along
the north contact of the syenite on the 3,000
foot level with exploratory drilling;
3. Geochemical investigations,
To adequately explore the favourable zone by the first two
methods would require a'cbnsiderablé'expenditure of money as systematic
drilling would be required due to the fact that there are no speci-

fically delineated target areas,
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As a first exploration stage, a programme of geochemical

prospecting is recommended with the objective of delineating specific
target areas for follow up diamond drilling from surface,

The geochemical survey should consist of soil sampling for
trace elenents, selenium, tellurium, silver and mercury., The
selection of these elements is based on the mineralogy of the Kirkland
Lake ores.

The sampling should be carried out at 100 foot intervals
along north-south lines 200 feet apart from the south boundary north
for 1000 feet,

A contingency for 2000 feet of diamond drilling should also
be provided.

Concurrently with the above Programme, the feasability of
carrying out underground ¢xploration from the 3,000 foot level should
also be determined and an estimate of the cost of such a pProgramme
should be prepared.

The implementing of the underground program would be contin-

gent on the results of the surface program,
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Line Cutting $ 700
Sampling & Assaying 4,000
Contingencies 700
5,400
Provision for 2,000 feet of diamond drilling 16,000
Supervision, assaying and estimate re
underground exploration programme 2,000
TOTAL $23,400
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R. Bruce Craham (Ph D., P.Eng.,
R. Bruce Graham and Associates Limited

Toronto, Ontario
April 19, 1974
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CERTIFICATE
Re: Lormac Explorations Limited

I, R, Bruce Graham, of the City of Toronto, in the County of York, Province
of Ontario, hereby certify:

1) That I am a Geologist and reside at 54 St. Leonards Avenue, Toronto,
Ontario.

2) That I received my technical training at the University of Manitoba,
B.Sc., and the University of Toronto, M.A. and Ph,D.{(Geol). I have
been practising my profession as a geologist for over 20 years.

3) That I am not an officer of the company; and that I have no direct or
indirect interest whatsoever in the mining claims, the subject of this
report, nor have I any direct or indirect interest in the securities of
the company, nor do I expect to receive any direct or indirect interest
in the securities or properties of the company.

4) That the writer did not personally examine the property as the snow
cover made such an examination impractical.

5) That the accompanying report is based on discussions with Howard Lavell,
Resident Geologist for the area and Michael Ogden, and the following:

Todd, E.W.; Kirkland Lake Gold area; Ont. Dept. Mines,
Vol, XXXVII, Pt., II, 1928.

Thompson, Jas. E.; Geology of Teck Township and the Kenogami
Lake Area, Kirkland Lake Gold Belt; Ont. Dept.
Mines, Vol., LVII, Pt. V, 1948,

Thompson, Jas. E.; Geology of the Main Ore Zone at Kirkland
et al; Lake; Ont. Dept. Mines, Vol. LVII, Pt. V, 1948.

Guftason, J.K.; Repori on Casakirk Gold Mines Ltd., Kirkland
Lake, Ont. Hollinger Expl. Co. Ltd., Dec. 26,1940,

Second report on Casakirk Gold Mines Ltd.,
Kirkland Lake, Ont., Hollinger Expl. Co. Ltd.,
May 24, 1941,

DATED at Toronto this 19th day of April, 1974..{J?ffr??fffu
}(v /’5 D

f ..
| (:.’ ﬁ),ay,/74',223’:é;
Ay 1/&& Gt

R. Bruce Gr am,\Ph D., P Eng.
Consulting Geologist
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