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THIRD REPORT - FEASIBILITY OF MINING LAKE SHORE
SURFACE PILLARS, PROJECT KL-16

The substantial increase in the price of gold since the
second report was submitted in April, 1972, warranted further
investigation of this project. The report at that time
indicated that although the area west of Section 1w, was too
hazardous to mine, the area over 201 east stope could be mined,
but that the tonnage estimated was too small to justify the
capital cost involved. The increased value of the indicated
ore reserves at the present price of gold would cover these costs,
so that if the ore reserves could be proven there would be a
viable operation.

A program of diamond drilling from surface, to check the
indicated ore over 201 east stope, and to test a possible
extension of this ore to the west was instigated in September,
1972. Three holes - 52, S3 and S4 were drilled into the assumed
cre section, a fourth, S1, was drilled to the west above a barren
section on the 200 ft. level. All holes cut the break or a fault
in it's expected location, but none encountered commercial values.
Apparently a fault gap is responsible for lack of ore in this
location.

In view of poor response to this drill program the project
has been discontinued.

Enclosed are 2*Eopies of 10 scale plans, drill sections and
a longitudinal section showing the location and results of the
drilling, and a plan of Teck Township, showing the location of
the claim on which the work was done.

UPPER CANADA RESOURCES LIMITED

J. H. Botsford
Vice-President of Mining Operations
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