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The nineteen Nixon-Bartleman claims were optioned by Teddy Bear Valley
Mines, Limited on June 14, 1996.

Teddy Bear immediately launched a program of line cutting and ground
magnetic surveys on the claims. Line cutting was by Georgex Exploration
Contractors of Timmins. The magnetic survey was carried out by Rayan
Exploration of Timmins, and completed in July.

Ground magnetics indicate a shallow north-east striking magnetic unit
in the south-west portion of the claims. In the northern portion,
magnetics indicate an east-west strike with deeper magnetic units. The
property appears to be cut by north-west striking dykes which have a
magnetic expression.
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Int tion
The Nixon-Bartleman claims have a long history of exploration.

In 1929, Manette carried out surface sampling of veins, but no report
is available. In 1929-34, Nixon continued with smapling, trenching, and
X-ray holes. In 1934, W. James and J. Sonnanstein reported on geology and
sampling, but no logs or sections are available.

In 1946, Goldale Mines Limited carried out trenching, diamond drilling
and mapping on 22 claims. This was followed by Hollinger with diamond
drilling on 3 holes east of the patented claims and 2 holes to the west.

Noranda Exploration carried out ground magnetics and VLF in 1986, and
an airborne magnetic and VLF survey in 1987. They also conducted a humic
sampling program. This was followed in 1989 by a ground magnetic and VLF
survey by Mingold Resources (Jensen, 1990), plus two diamond drill holes
in the north-east corner of the claims. From 1991-95 there has been
stripping and sampling by the property holder and interested companies.

The Keefer township portion of the claims was surveyed by a Geotem and
airborne magnetic survey (Ontario Geological Survey, 1988). The survey
indicates a north-east magnetic trend in the south-west portion of the
claims, and an east-west trend in the northern portion. Weak to moderate
GCeotem conductors are found near the north-east boundary.

Much of the activity has been concentrated near #2 post of claim
P-28782, where veins were trenched and sampled.

In 1996, Teddy Bear Valley Mines, Limited optioned 15 unpatented and
four patented claims from William Sims Industries Limited and William Sims

(see Figure 1).

Claims and Location

The claim group consists of nineteen (19) contiguous claims located in
Keefer and Hillary Townships, Porcupine Mining Division, Ontario. The 4
patented claims (P-28779-82) are held by William Sims Industries Limited,
the fifteen unpatented claims by William Sims. They are subject to a
Teddy Bear Valley Mines, Limited option to earn 100%Z interest subject to
royalties to William Sims Industries Limited and William Sims.

Access to the area is by Highway 101, approximately 50 km from
Timmins.

The property location is shown in Figure 1, and the claims are shown
on the magnetic survey maps.




Geology

The area is underlain by sheared and altered greenstone volcanics.
The volcanics strike east-north-east and vary from 500 to 1,000 metres in
north-south thickness. There is intense alteration in the andesitic
volcanics with biotite and amphibole. The volcanics are bounded to the
north and south by large granitic plutons.

A major fault zone runs N60E through the volcanics. Younger NNW
trending faults are shown to displace the volcanics on the west and east
ends of the property. Matachewan Series diabase dykes intrude both

volcanics and granites.

Target

The magnetic survey was carried out to aid geologic mapping. This
survey was read with closer lines and stations than previous work, and the
better detail helped to establish line-to-line continuity between magnetic
features. Use of the magnetic information to aid mapping and mineral
exploration is the final goal.

Geophysical Coverage
Geophysical work was contracted to Rayan Exploration of Timmins.

Lines cut for geophysics in 1996 totalled 33.2 km plus tie 1lines.
Those lines were read over 2,680 stations at a 12.5 m interval with total
field magnetic measurements. There were several measurements under the
power line which were noisy and unusable, and the number of wusable
readings is reduced to 2,604,

The magnetic survey instrument used by Rayan was an EDA OMNI proton
precession magnetometer which measures total field. Station readings were
corrected to an EDA OMNI base station magnetometer. Diurnal corrected
readings are posted on the magnetic survey values map.

Survey Results

The magnetic survey indicates trends in three directions. 1In the
south west portion of the grids, a south-west strike is seen for near
surface magnetic units. One of the magnetic high units trends into the
general area of known gold mineralization. In the northern portion of the
claims, an east-west strike trend is evident from units that appear to be
under 20 - 50 m of cover. Over the entire grid, a pattern of north west
trends originates probably from magnetic dykes in that direction (see
magnetic contour map).




Conclusions and Recommendations

Magnetic survey work on the claims has shown three major trends for
magnetic units. One trend appears to strike into the area of
mineraliziation, and that relationship will need to be determined. A
second east-west trend appears to originate from under overburden. The
third trend appears to strike parallel to well known dyke directions, and
probably originates from those features.

The magnetic work has shown magnetic stratigraphy in more detail than
previously available, and this needs to be incorporated in future
interpretations of geology and mineralization.

Heikki Limion
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3. [ Credits are to be cut back as priorized on the attached appendix.

1. [ Credits are to be cut back starting with the claim listed last, working backwards.
2. [ cCredits are to be cut back equally over all claims contained in this report of work.

In the event that you have not specified your choice of priority, option one will be implemented.

Credits you are claiming in this report may be cut back. In order to minimize the adverse effects of such deletions, please indicate from
which claims you wish to priorize the deletion of credits. Please mark (,~) one of the following:

Note 1: Examples of beneficial interest are unrecorded transfers, option agreements, memorandum of agreements, etc., with respect

to the mining claims.

Note 2: If work has been performed on patented or leased land, please complete the following:

I certity that the recorded holder had a beneficial interest in the patented
or leased land at the time the work was performed.

Signature

Ardlero

M C(L&n

Date

TAy29, 1196




Ministry of
Northern Development
"and Mines
Ontario :
Ministére du

Développement du Nord
et des mines

Mining Act/Lol sur les mines

Personal information collected on this form is obtained under the authority
of the Mining Act. This information will be used to maintain a record and
ongoing status of the mining claim(s). Questions about this collection should
be directed to the Provincial Manager, Minings Lands, Ministry of Northern
Development and Mines, 4th Floor, 159 Cedar Street, Sudbury, Ontario
P3E 6A5, telephone (705) 670-7264,

Statement of Costs
for Assessment Credit

Etat des coits aux fins
du crédit d’évaluation

Transaction No/N® de transaction

W 2640, 80460
2:.167 82

Les renseignements personnels contenus dans la présente formule sont
recueillis en vertu de la Lol sur les mines et serviront A tenir & jour un registre
des concessions miniéres. Adresser toute quesilon sur la collece de ces
renseignements au chef provincial des terrains miniers, ministére du
Développement du Nord et des Mines, 159, rue Cedar, 4€ étage, Sudbury
(Ontario) P3E BAS5, téléphone (705) 670-7264.

1. Direct Costs/Coiits directs

2. Indirect Costs/Coiits indirects

** Note: When claiming Rehabilitation work Indirect costs are not

Total Direct Costs

Total des coits directs ‘56“-
7

Note: The recorded holder will be required to verify expenditures claimed in
this statement of costs within 30 days of a request for verification. If
verification is not made, the Minister may reject for assessment work
all or part of the assessment work submitted.

Type Description ag\r?t::tt To(Ta? tgllcfbal allowable as assessment work.
Pour le remboursement des travaux de réhabilitation, les
Wages Labour couts indirects ne sont pas admissibles en tant que travaux
Salaires Main-d'ceuvre d'évaluation.
Field Supervision T - Amount Totals
Supervision sur le terrain ype Description Montant | Total giobal
, Type Type
Contractor’s ) Transportation
and Consultant’'s| L ine ¢ T g 1, 3¢cA % Transport
Fees T 7
Droits de . C K
I"entrepreneur Mignelic s-—"""—% 3."“‘* 0
J 7
et de I’expert- _ J
¥ ] 7
Supplies Used Type il =y V E :
Fournitures = T E I ‘
utilisées t
- 1919
Food and oo b9 1996
Lodging i
Nourriture et
hébergement ihnin' + ANDS BRANCH
Mobilization and T
Type Demobitization
Equipment Mobilisation et
Rental démobilisation
Location de
matériel Sub Total of Indirect Costs

Total partiel des codts indirects

Amount Allowable (not greater than 20% of Direct Costs)
Montant admissible (n’excédant pas 20 % des coits directs)

Valeur totale du crédit

Total Value of Assessment Credit

(Total of Direct and Aliowable d'évaluation 5 M.s D
indirect costs) (Total des colts directs
ot indirects admissibles

Note : Le titulaire enregistré sera tenu de vérifier les dépenses demandées dans
le présent état des colts dans les 30 jours suivant une demande 4 cet
effel. Si la vérification n’est pas effectuée, le ministre peut rejeter tout
ou une partie des travaux d'évaluation présentés.

Filing Discounts

1. Work filed within two years of completion is claimed at 100% of
the above Total Value of Assessment Credit.

2. Work filed three, four or five years after completion is claimed at
50% of the above Total Value of Assessment Credit. See
calculations below:

Remises pour dépot

1. Les travaux déposés dans les deux ans suivant leur achdvement sont
remboursés & 100 % de la valeur totale susmentionnée du crédit d'évaluation.

2. Les travaux déposés trois, quatre ou cinq ans aprés leur achévement
sont remboursés & 50 % de la valeur totale du crédit d'évaluation
susmentionné. Voir les calculs ci-dessous.

Total Value of Assessment Credit Total Assessment Claimed

x 0.50 =

Valeur totale du crédit d’évaluation Evaluation totale demandée

x 0,50 =

Certification Verifying Statement of Costs

I hereby certify: )

that the amounts shown are as accurate as possible and these costs
were incurred while conducting assessment work on the lands shown
on the accompanying Report of Work form.

that as QW cQ ent -A:Tf—»() ,_0 “y lge—f ~{ | am authorized

(Recorded Hoider, @Position nCompany)

to make this certification

Attestation de I'état des colts

J’atteste par la présente :

que les montants indiqués sont le plus exact possible et que ces
dépenses ont été engagées pour effectuer les travaux d'évaluation
sur les terrains indiqués dans la formule de rapport de travail ci-joint.

Et qu’a titre de jo suis autorisé
(Utulaire enregistré, représentant, poste occupé dans la compagnie)

a faire cette attestation.

0212 (04/91)

Signature Date

Mo ML, | T 29, 1999

Nota : Dans cette formule, lorsqu'il désigne des personnes, le masculin est utilisé au sens neutre.
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Teddy Bear Valley Mines, Limited - Attachment to Report of Work

Dated July 29, 1996

List of Claims and Owners 2. l b? 8 2

A) Claims within the Township of Keefer, District of Cochrane or
Porcupine Mining Division (Plan # G-3237)

1)

2)

3)

Parcel 8504 Centre Section Temiskaming
- Patented mining claim P.28780, containing 43-82/100

acres, more or less.
Owner: William Sims Indnst;iaézigméted (100%)

392 Paisley Blvd. West

Mississauga, Ontario RECE| VED
L5B 2A6 % .
Client #: None /94457 - SEP 131996
Telephone #: (905) 272-4983 MINING LANDS BRANCH

Parcel 8505 Centre Section Temiskaming
- Patented mining claim P.28779, containing 43-6/10
acres, more or less. Z?<

owner: William Sims
392 Paisley Blvd. West
Mississauga, Ontario
L5B 2A6

d (100%)

Client #: None
Telephone #: (905) 272-4983

Parcel 8506 Centre Section Temiskaming
- Patented mining claim P.28781, containing 43-26/100
acres, more or less. C££

Oowner: William Sims Industries—Eimited (100%)
392 Paisley Blvd. West
Mississauga, Ontario
LSB 2A6

Client #: None
Telephone #: (905) 272-4983




2:.10782

4) Parcel 8507 Centre Section Temiskaming
- Patented mining claim P.28782, containing 50-26/100
acres, more or less.

Oowner: William Sims Industries Limited (100%)
392 Paisley Blvd. West
Mississauga, Ontario
L5B 2A6

Client #: None
Telephone #: (905) 272-4983

5) Unpatented Mining Claims P.1115550-5, P.1115583-4 and
P.1116879-82 (total of 12 claims)

Oowner: William Sims (100%)
392 Paisley Blvd. West
Mississauga, Ontario
L5B 2A6 '

Client #: 194697
Telephone #: (905) 272-4983

B) Claims Within the Township of Hillary, Porcupine Mining
Division (Plan # G-31075) '

1) Unpatented mining claims P.1115556-8 (total of 3 claims)

owner: William Sims (100%)
392 Paisley Blvd. West
Mississauga, Ontario
L5B 2A6

Client #: 194697
Telephone #: (905) 272-4983




Ministry of Ministere du e
Northern Development Développement du Nord n a r I O
and Mines et des Mines

Geoscience Assessment Office

October 18, 1996 933 Ramsey Lake Road
6th Floor
Sudbury, Ontario
Gary White P3E 6B5
Mining Recorder
60 Wilson Avenue, 1st Floor - Telephone: ~ (705) 670-5853
P4N 287
Dear Sir or Madam: Submission Number: 2.16782

Subject: Transaction Number(s): W9660.00466

After reviewing the Work Report(s) we have prepared this letter and the attached summary, which
lists the results of our review. Requirements of the Assessment Work Regulation may not have been
fully met. Please examine the summary to determine the next course of action concerning the
identified Work Report(s).

NOTE: The 90 day deemed approval provision, subsection 6(7) of the Assessment Work Regulation,
is no longer in effect for this submission.

PLEASE NOTE ANY REQUESTED REVISIONS MUST BE SUBMITTED IN DUPLICATE.

If the anniversary dates for the mining claims affected by this correspondence have not passed, a
number of options are available. Please contact the Mining Recorder to discuss these options.

If you have any questions regarding this correspondence, please contact Steve Beneteau at
(705)670-5855.

Yours sincerely,

e < e A5/

ORIGINAL SIGNED BY

Ron C. Gashinski

Senior Manager, Mining Lands Section
Mines and Minerals Division

Correspondence ID: 10284
Copy for: Assessment Library




Work Report Assessment Results

Submission Number: 2.16782

Date Correspondence Sent: October 18, 1996 Assessor: Steve Beneteau

Transaction First Claim

Number Number Township(s) / Area(s) Status Approval Date
W9660.00466 28779 KEEFER Approval October 18, 1996
Section:

14 Geophysical MAG

Correspondence to: Recorded Holder(s) and/or Agent(s):
Mining Recorder Andrew M. Chater

Timmins, ON TORONTO, ONTARIO

Resident Geologist WILLIAM SIMS

Timmins, ON MISSISSAUGA, Ontario

Assessment Files Library

Sudbury, ON

Page: 1

Correspondence ID: 10284
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TEDDY BEAR VALLEY MINES, LTD

NIXON-BARTLEMAN PROPERTY

SIMS OPTION

Ground Magnetic Survey Values
NE Ontario Keefer and Hillary Twp
NTS 42 A B
Survey by Rayan Exploration, July 1996
Toronto July 1996




