WA~~~ oupwicare co,

.‘ 42C085W0218 FINAN3SC1 FINAN @‘le POOR QUAL'W OR'G'N/_\L

ROSSLAND B. C., July 2, 1919.

REPORT ON THE McCARTHY - WEBB GROUP.
GOODREAU, ONTARIO.

PROPERTY :

There are seven claims in the group, -- N0s.2048,2049,2050,
2051,2053,2104,2052.
LOCATION:

The claims are situated in the Algoma District, Sault Ste.
Marie, Mining division, Province of Ontario, and are about one mile
east from the Nicholas Chemical Comapny's property at Goodreau. A
standard gauge spur operated by the Chemical Company has been built
from the main line of the Algoma Central Railway at Goodreau to with-

in half a mile of the property.

GEOLOGY & VEINS:

The rock formation consists largely of light gray quartz
felspar porphyry. The porphyry varies from a massive structure to a
schistose one, and can be traced along the strike east and west for
several claims. The dip is north at probably 60°. On claim 2050
there are three distinct parallel ridges and on these ridges, stringers
of quartz are found, varying from a few inches to eight feet wide, and
it is in these stringers the values appear to be carried.

East and west from this group there are very large deposits




Py T
A8

ey
G

s R

J

5sx,m n,_c.. July 2 1919.

stx,.nﬂar& «gauga Bpur‘ poratea bv tho chomioal c::mpany }m:; be i’ '}11}3?.

S BIRARRILL Ve \
1 34 ,x,_} ﬁ’" Almma'ﬂﬁnﬁrﬁl }’ailwliyﬁt dooﬁréa‘af!:g;,gi,t
et N : R ARR o . L e

5..

.v, -

‘:J.QL”G

Y a A IR , |
who rocl forsetion ronzista larpaly of light grey querbz -

fclaper por@hyry. The porpliyry varies f{rol & massive structure to a

nchistoso one, ané can be treced along the nt”in and west for

novérél claius. The aip ig noxrth ot probebly 60 . Or Claim 2050'

shoro ere threo distinet parellel ridges ond on Those rigges,strinmrs

werdz are found, verying dron o Zou snetes Yo elght Jeet

€ -
24 45 in faene etringers tho valacs-omonr o bo carried
vas end wost from this grows there arc vory large Qepo sl is




of iron.py:ites and there is strong evidence that similar deposits

exist on this group. U PLICATE CUu’ {
POOR QUALITY ORIGINAL
HORK: ' ‘:r<>ﬁfﬂgﬂ4ijv¥L_
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Trenching and stripping has been carried on at various
places on the group and has demonstrated that stringers of quartz

and bunches of pyrites are spread over a great width.

TIMBER & POWER:

There is no timber on the cliams for mining purposes and
provided and option be obtained on the group electrical power could
probably be transmitted from the Algoma Power Company plant about

fourteen miles from Goodreau.

CONCLUSION:

In view of the favourable location of this group as re-
gards transportation and power, together with the values obtained
over fair width, I would recommend that an option be taken, pro-
vided satisfactory arrangements can be made and if such can be
accomplished I suggest that claims 2048, 2052, 2053 and 2102 be
dropped as I do not consider they have anything to merit them
other than probable pyrite bodies, and include along with the
three remaining claims of the group numbers 2062, 2063 owned by
Webb and associate. I would further suggest that three diamond
drill holes be bored at a minus angle to cross cut the three rid-
ges on claim 2050, one of these holes to be bored under the sec-

tion showing the highest values and the other two, say, 500 feet
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:Hépaft;: These holes should cross cut the three ridges 200 feet
}Yz below the surface.

it is just probable that low values may be obtained
for concsiderable widths on these ridges, therefore it would be
advisable in the event of diamond drilling to assay all the

core in, say, three foot sections.

DUPLICATE COF".
POOR QUALITY ORIGINA.
TO FOLLOW
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| REPORT ON OPERATIONS AT THE

o LICGAIE Lo .
POOR QUALITY ORIGINA.
MONTH OF AUG., 1931. To FOLLOW
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e MCCARTHY-WEBB PROPERTY FOR

Goudreau, Ontario, Sept. 1l4th, 1931.

G.H. Kilburn, Esq.,
Trail, B.C.

Dear Sir:

I beg to submit the following report
on our operations at the McCarthy-Webb Property, Goudreau, Ontario,
during the month of August.

Under separate cover I am mailing a tracing of the
assay plan, a general plan and tracings of the sections showing
the diamond drill holes (those for which we have records).

Sampling was continued throughout th month on the
same scale as before. A much greater amoung of trenching was
found necessary as trenehin sampling proceeded so that progress was
slow. However we have found it impossible to lay out much work in
advance of day to day assay returns without running a great chance
of performing a lot of useless work so we have not attampted to
increase our crew.

Sampling on the so-called high grade vein was extended
as assay returns encouraged us and some results are yet to come but
pick it up on the east side of the diabase dike without success. There
is an unknown amount of displacement due to faulting on the dike
but apparently it is not great. However the country to the east
of it is generally heavy overburdened and any further surface work
there would be very expensive.

There is now no doubt that the high vein is continous
across the draw between departures 3200 and 3300 but assay results
are pretty low. However there are more to come and I would prefer to
withold further discussion until these are received.

At the present moment we are engaged in exposing and
sampling a very promising appearing quartz vein which we have just
discovered. Pannings from it are encouraging but no results are
available yet. It is about 122 in width and lies parallel to the
northernmost of the two andesite dikes shown on the plan and about
30 feet south of it.

About ten day's work will accomplish all that can be done
on this vein without undue expense.

Yours truly

H. O'R. Dyer.
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GEOLOGICAL AND GENERAL REPORT ON
OPERATIONS TO DATE SEPT. 14, 1931.
ON THE MCCARTHY—WEBB PROPERTY.

'Goudreau, Ontario, Sept. 14th, 1931.

G.H. Kilburn, Esq., | JUHLICATE CUP\{
Trail, B.C. - POOR QUALITY ORIGINAL
_TOFoLLowW

Dear Sir : it b it b
I beg to submit the following report

dealing with the Geology of and our operations to date on the
McCarthy-Webb Property, Goudreau, Ontario.

The country rocks of the Goudreau Area are largely
Keewatin volcanics. These are intruded by dikes, bosses etc. of
quartz felspar porphyry and othef acid intrusives. Inﬁruding all of
these is a series of olivine and quartz diabase dikes and a series
of smaller dikes of mica diorite.

The country rocks outcropping on the McCarthy-Webb
are greenstones and what is generally thought to be a quartz felspar
porphyry although it if to be noted that Ellis Thompson identified
this rock from a thin section, made from a specimen selected by
ourselves, as an acid volcanic tuff. The contact of these two rocks
passes through the centre of the property in a northwesterly
direction and dips at a steep angle to the north. The greenstone
at the contact has been altered to a chlorite schist for some distance
back from it. It is scantily mineralized with pyrite but sampling
results from the greenstone side have been low. Neither do good
values appear to occur in that portion of the porphyry which is

is close to the contact although our results do not indicate this




T RN ..5%
TR A B w
5@«\- RATIS &

e “_' & :‘é 2.5
: TR L b ey
Ti‘\ ‘ "\,M Qﬂﬁﬂ'\ ;'#3'), . mfgy\l..n ‘p, ;
Lbdtcu, D *cxmﬁ, REPORT /1 s o 5
UHERKTIOES‘TO DATE BEPT;‘I‘; 193 ?" PR
HE IICCARTHY- A PROPEHTY. v} §5

fia N ,’fx‘ﬁ»&- e PJ iw‘ X is'tf‘n 7 W

., ,s.dq‘*;.-:. La y“'

i» 9-\‘

L GUECENMNumm Esqe o T
%ﬁ%é» - : rail, B. C. i§3£fwfﬂ}uai B B S ; .;E'Q'.;{ §¢:;{ 
?: S Dear Sir : ';__,:5 H;"' :g,' | ff 1[1 1 T'j_: B
o . | L e : " M g T SE
‘i{:‘ S f i I ‘beg to éﬁ%@}t‘tha followingﬂre?qgi!v
é;¥; f dealing;wifgfiié peologyﬁof Andi;u; Bp;;ggiénsf%; E&te;:”:; 4?
{:'“. McCarthy4wéb3 Proﬁz;ty. ébddfeau Ogggrbo. '

é%2~ ‘ . 'jTha §;;;tnﬁ'roékh of théTG§uéréau A;é§ﬁ§f§A

,.»*'-)A\. . -'1 -.’"-‘ A”

Intruding Ai 5

?ﬁl 3 RS SO N fiﬁ.Q
; The countvy rooke,outcropping on +he McCarthy-Webb(J
L R

are greenstonea and what is generally thoqgt to be a quartz felapa:
porphyry &although it <8 to be noted.that XKllis Thonpson ;dentif;ed
this rock from a thin section,made from a specimen selected by
oureglves,as an acid volcanic tuff. Th; contact of theae two rocks”n
agses through the dentre.of the~property in a northeesterly

difcction and dips atva steep angle to the nofth. The greenstone

4 the contact nas been altered to a chlorfsg;§§§ some cdistance

backx from it. It {8 scantily minerslized with pyrite but sampling

results'from the greenstone side heve been low, Neither do good

values appear to occur in that vorti~n of the porphyry which is

-
i

ig ¢iose Lo the contuet altaioush our results do no. ‘ndicate thig




L LICATE COPY
(2) ~OOR QUALITY ORIGINAL
LLOW

et NS IS UVPRUL BN

concluéively. Porphyry and greenstones extend respeqﬁiﬁ@l}i
north and south of the contact for unknown distances although it
- would appear that this particular body of porphyry is about a
' thousand feet in width. The south contact can be traced for more
than two miles to the east but its westerly extent is unknown.

A pyrite deposit, believed commercially important, lies
in the greenstone south of the south shore 6f Webb Lake on the
south boundary of the McCarthy-Webb and probably dips into'the
latter at depth.

A large diabase dike around 50 feet wide cuts across
the east end of the area covered by the assay plan in a direction
about N 30 W. It is very persistent and can be traced across country
in either direction for several miles. Some displacement northward
due to faulting on this dike has been noted on its east side but it
is probably not over 200 feet.

Through the centre of the assay map area two dikes
(or branches of the same one) determined by Thompson as andesite
porphyrite, have been intruded. They are from a few inches to 10 feet
in width. The appearance of their weathered surface is almost
identical with that of the porphyry and their existence was only
discovered a few weeks ago. Another of these has been noted on
claim 2051 near the government road.

Numbers of shear zones traverse greenstones and
porphyry in a direction varying from N 60 E to S60 E. The intensity
of shearing in the porphyry is in general not great and individuals
are poorly defined and rarely over 3 feet wide. Along planes of
foliation and shearing the porihyry has been partially altered
to serecite schist containg very minor amounts of ankerite. These

shears vary greatly in dip locally but average to about 70 north.
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Along and within these shears quartz veinlets from mere "knife-edges"

to 12" in width have been developed. Narrow stringers of finely
crystalling tourmaline accompany the quartz, lying within it or
alongside it. That is to say this is very frequently the case. Very
often the quartz in a given shear dies out in a short distance
but the tourmaling stringer with it may persist for a considerable
distance and serve as the only guide in following it till opens up
again into a definite quartz veinlet. Very frequently such weak appearing
over 4 to 5 foot widths
spots are found to carry undiminished values/although our work shows
clearly that no gold values in excess of 40 cents are found in the
schist outside of the quartz-tourmaline stringers except in odd spots
where the schist have been partially silicified. The qguartz of these
veinlets is of the dense finely crystalling variety generally
mottled and stained which is commonly considered as "live". Showings
of coarse visible gold are very frequent in almost any of the stringers.‘
Pyrite mineralization is scanty and the greater part of the gold
at least appears to be free. The whole surface of porphyry exposed
is almost completely unoxidized so that we believe it unnecessary
to shoot into the weathered surface to obtain reliable sampling
results so that very little blasting has been done and that where
extraordinary conditions were encountered.

Besides the series of veinlets described above with which
we are chiefly concerned thiore is a second and younger series. These
cut through the older ones in a direction close to due north and
south. These contain masses and stringers of tourmaline to a much
greater extent than the others and contain some showings of coarse

visible gold but do not carry anything approaching commercial

values and are apparently unimportant. They are older than the
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andesite dikes, being cut and displaced by the latter. They vary in
width from tiny veinlets to 24" wide but are of but short lateral
extent, pinching out at either end in short distances. There seens
to be a rather definite relation between their mazimum width and their
length. The quartz is glassy in appearance, stained in spots with
iron.

To get back to a discussion of the older set of veins
it will be observed from the assay and geological plan that these
shears and veinlets strike in various directions, diverging and
converging somewhat in the manner of a stockworks. Sampling results
are somewhat confusing but in general it would appear that the best
values are found at and near the points of convergence of several
converging veinlets. A most unfavourable feature in connection with
tlese veins from the practical point of view is the difficulty
wihich obviously would namnifest itself if one attempted to follow
them underground. Sampling would have to be exceedingly close
indeed and even then it seems inevitable that a good deal of waste
development must occur. Local irregularities in dip would further
complicate the problem and how one would avoid a considerable
amount of dilution in stoping is difficult to imagine. Of course
conditions may be more favourable at depth but this seems to me
most unlikely.

At the commencement of our sampling of this property
two years ago our first step was to discover which of the various
veins exposed carried attractive values and whether or not the
values were chiefly contained in the quartz stringer. Results soon
indicated that the values were almost altogether enclosed in them

and it was thought advisable to confine our channeling to the
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At the commencement of our sampling of thie property

i

two years ago our first step was to discover which of the‘various
7/

veins exposed carried attractive values and whether or not the - :
velues were chiefly conteined in the quartz stringers. Results soon
indicatéd that the values were almost'éltogéthbr enclosed in them -

.

218 it was thought advisable to confine our channeling to the
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narrow widths shbwn for the early sampling on the plan. Resuits =

up to that time were confusing and of course very incomplete. Before
renewing our work this year we decided to select the most promising
area indicated by the earlier work and to sample it systematically
across widths of fifty feet or more in the hope that the quartz veinlet
-s might be found rich enough and numerous enough to carry

fair values across the material inﬁervening and yield promise of
tonnage. Also it was decided to cut no channels less than 4 feet

in length and with very very few exceptions this was adhered to.

The first few weeks work between Departure 3450 and 3750
and Latitudé 2850 and 3000 following out the scheme suggested
indicated that there is no hope of success along this line in this
portion of the property at least. We still felt however that further
work was justified and turned our attention to the merits of
individual veins.

We resampled the system of parallel and converging
veinlets in a well defined shear zone lying just to the north of
the blacksmith's shop but results were absolutely dissappointing.

We then turned our attention to other portions of the map area

and finally decided to resample and extend our sampling of what we
now call the grade vein. It also turns out to be a system of
parrallel and converging veinlets. The eastern portion of this for
a distance of 125 feet carries values averaging about $15 over a
with of about five feet. Extension of this westward was

somewhat difficult owing to the amount of stripping and trenching
necessary and the difficulty of tracing the vein at points where it
narrows to tiny tourmaline stringers. However we have now sampled

it pretty well for a distance of 600 feet except for an interval
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where it crosses udner a draw and overburden is heavy. Results were

at first very encouraging as far as values go but later sampling did
not stand up as well. For a short distance west of the section first
mentioned values are consistently good and then an interval of 100

feet follows where values are lean. From this point to the draw
values are very poor but on the west side of it they improve greatly
but the quartz stringers idverge rapidly here. Sampling of this latter
section is not complete. This vein lies along the approzimate

centre of the mineralized area striking about east and west midway
between the two andesite dikes.

Another persistent vein, better in appearance than the
high grade vein, lies just to the north of the north andesite dike
and practically parallel to it. It has been sampled at irregular inter
-vals for 600 feet but while a few good assays have been obtained it
does not seem hopeful. We are at the present moment exposing and
sampling another one lying a few feet to the south of the latter
which pans very well but no results are available yet.

All of the veins dip at varying degrees to the north
but from a inspection of the diamond drill sections the general
average dip is steep.

It would be as well here to say something about the
diamond drilling. Two short holes were drilled several years ago.

No records of these are available. The other five holes shown on the
plan and sections were drilled later. At about the time this
drilling was completed the late W.J. Webb, for some reason and in
some manner prevented the Comapny form sampling the core or at

least he gave orders to that effect and ostensibly he was obeyed.

However 1 have heard it stated emphatically that the caretaker who
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~was here at that time has stated that Chas. Spearman, the consulting
engineer looked over the core and took away short sections of it.
I have heard this in other quarters also and for all we can tell by
an inspection of the core this may or may not be true. The narrow
sections containing the values may have been taken out and never
reported although it is difficult to believe. Whatever happened
we found the core apparently untouched and in good shape, showing a
high percentage recovery, and sampled it very thoroughly. All features
considered of importance are shown on the sections. The results are n
not encouraging. Unfortunately the strong suggestion that the core
has been highgraded leaves us in doubt.

From a consideration of all data now in our possession
the high grade vein is the only one possessing very devinitely
attractive features. Many other stringers contain attractive values
over 4 to 5 foot widths for a very short lengths but none of these
are at all consistent in value for any lenght as the assay plan
clearly shows. The shafts were unwatered and sampled but neither
show good values nor do they reveal any other information of practical
value. The No. 1 is 37 feet deep and the No. 2 is 18 feet deep.

Very little work has been done on those portions
of the property which lie outside the assay plan. Overburden is
generally heavy in these portions and outcrops very rare. A few
samples were recently taken on some stringers outcripping near
the west boundary of the property. Results were fair and more will
be taken. Also the entension of the vein lying just north of the
blacksmith shop was located by a deep trench at a distance of
370 feet to the west but this work was too expensive to carry on with.

The vein at this point assayed $12 over a width of 5 feet.
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I am unablertp offer ahything reéarding the genesis of the ore.
Gold enrichment in mostiéases is this country is believed to
to héve béen the result éf;emanations from acid dikes etc. and it is
possible that enrichment of the shears on the McCarthy-Webb followed
the intrusion of the andesite porphyrite dikes. It is'certéin that the
-se are younger than the quartz veinlets since they cut through
and displace the north and south veins.

According to present plans about ten days work will suffice
to complete all surface work which can be done without going to
great expense and in my opinion we whould then decide whether we
are to abandon the property or do some diamond drilling.

Any suggestions you may feet able to offer will be
most welcome.

Yours truly,

H. O'R. Dyer.
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MAGINOD 0OLD VINKE JAMTHD

“aport by, D.C.NoKeohnie
January 24th. 1940

Kotes This property was origimlly known as the MgCarthye

VelLb Property, and later as the Algomm &uuuuite

It was examined by J.X..Oram in 1919 who reconnsnded
doiny some work on ite In 1929 the Oonsolidated

took an option on tho property, und after acme

1itigation, finally dida 1ittle dridliing in 193},

and thaebandoned the propexrtys A few years later the
Algoma Summit Company was formed, who sank an inoline
shaft down the strike of the vein 2a & vertigal depth
of 100 feet, They put up a 800 ton flotation will,

und prooeeded to mine out by a suxface glory hole a se
seotion of the property well %o the north of the

minexralized cone, and ina location where no one

bad found substantial gold waluse A8 a Odonsequencs the
mill treated 44,869 tons of rook in 1937 from which
was roocovered 888,130 in gold or $1.82 a tons In 1938
Attempts were madv to mine the better ainornlized
sootions, and the mill treated 66,670 tons of ore

from which was reocovored $204,878 in goll or $3.07 .
a tone. thile this vias some inprovemsnt no profits were _ .
madee An exanination of the mine maps showed that all
thisc ore ocame frown the firet level and the ntopes were
carriocd to widths of from 10 to R0 feete AN examination
of the early plans of Consolidated'n work, bvoth surfaoce
and 4driliing, and also assay plans of the proesent
oporators indiocate that the gold content is confined to
relavively narrow widths of from two t0 8ix foet, and
that the adjoining wall xooks oontain no gold.

About everything wrong that could ts done was
done at this propertye. fhe shaft has an inolins down
tho strike of the vein at a dip of 30 degrees, und :
ties up & lowge part of the Lest ore shoote ihe arrange=
mont at the headframe allows for no waste disposale
Tho mil) hns o @paocity of 800 tons a day, which is far
too lnrges Flotation is used which involves expensive
freight and smelter treatment of the oconcentrutese The
prosont operators inform me the ore is suitadble for
straight oyanidation. .

The nine needs a new vertioal shafé sunk t0 a
dopth of at leanst 500 feet to,open up two new levels
with sufficient devolopment work on these levels to
got ahoad of tho milde . .

One hundred and fitly toms a day 1s an adequate
onpncity for the mille Cyanidation ejuipmont would have
to bo inotal’ed, and a smliler ball mill substituted
for the large one novw instulled.

The ooet of duving tho adbove would be botween
$180,000 and $200,000 L

. "!, ‘._“‘

that this property oan be made & profitadle Holghid T
'produoor‘ and &Bould be considered if an . ... .

. _,,gl”;.;.’w‘;;{
CQNCLUSIONS = . Vith the afore mentioned expenditure, I boitli?}?ﬁﬁfﬁ%%
opportunity precents itselfe At the present time )

the present operators who are prooceding on the
avyove plan,have finanoesx to oontinue work i
fo¥ the next month or =0, '




There are saven patented mining olcims in the
property, vims B.8.M. 2048,49,00,01, 82, 83 and2102. liegictored
in Sault Cte Marie Unte These olaims are shown on the uttached
" plane The vein dips to the rorth as from 60 to 70 degreed and
is 500 south of the north bo o The two olaims, 2062 und 2063
to the nortli, should be taken up if a deal is madoe AL oONO
time the Consolidated held an option on thea for $58,000s WX,
Midlar, Mining “ecorder of Saut ¢to Mario, reprosents tho owners
of thono claims.

The propert; at present is held by Magino Gold

#ines Ltde 67 Yonge Street, Ioronto, 0.CeRathgzed, iresidonte.
The followiqﬁ information is takon from

the Finanoial Yoot Survey of “ines 1939-1040 pagse 148.

*Capitalisation, Authoriged 3,000,000 shares,
Outstanding, 1,316,890 shares, sll of wshich arc in escrowe Of this
1,000,000 shauros isosued to Algoma Sumnit for property)
300,718 shares a3 bonud for seoured oreditors of AlgomneSumndt
on basio of two shares for sach §) of olaims in oonsidoration of
sooured creditors waiting throe years for full paymontj 18,978
phrgos as bonus for undeoured croditors on basis of onesha
eharex for each 81 of olaims, in consideration of thres years

postponemonte

"Options granted on 1-330,000 shares to net
$378,000 4f fully exeroised, furthor 150,000 sharos oot aside as
bonu: §3£ full exorcise of agroemonts Initial payment of 810,000
recoiv

The proporty is located in tho Bault Ute Marie
Xining Division of Untario, on the road betwoon Goudreau, on the
Mgoma Central ReRe and Looalsh on the C.PsRe ubout five
miles from tha former and ton miles froa the lattaxr statione

IEQTORXs -
The property was staked some time bofore 1920

vy WeJ.Wobd for hinee and DeJeMoCarthyeIt was sampled Ly J.X.0ram

in 1019 who atteuxpted to smke a deal with the ownerse, but without

succesge lator the property was optioned to the MoCarthy-¥ebd

Ooudreau dines Ltde &pparently this option was aljowed to

lapse and the Consolédated later mads a deal with MoCarthy and

¥abbe Shortly after this the Goudwmeau company olaimed that

thoir option was still valid and litigation ensueds I do not xnow

the exact rosults of this except to say that the Consolidated

resumed work on the property, winding it up with a linited

dlacond drill progrom in 1931, after whioch the proporty ws dropped.,

In 1934 the Algoma BSuaunit Oold Mines Ltd, was
formede This cocpany raised a largo amount of woney and sunk
an inoline shaft to a vertioal depth of 100 feet, bullt a
500 ton flotation mill, and then attenpted 10 mine by a surfaoce
glory hole, a seotion of the ground to the north of the mineralised
zonees Tho recvovery £rom this oporation was $§1.08 u ton, :

Attempts weore then made o0 mine some of the detter
scotions, but large widths were takenm and much dflution ensueds
Apparenlly there is a eedt of about §180,000 against the property
paynent of which has deen postponed for three years.

Magino Ngnes was formed in teptombor 1939 to
take over the property on the aforementioned basis,

PR
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‘ Tho gold dearing veins ooour im an intrucion of
granite porphyry of Algoman Agee This rook grades into
mongonite, quarts porphyry and feldspar porphyrys &ost of the
To0X has boon onnsideradly altered dy shearing, silicifioation
and cardbomatisatione .

. The gold bearing ore shoots are lenticwlar and
ogour in shetted zones having a generally westorly strike and a dip
of 65° to70° nprthe The shoots oocur in echeclon and appear 10

" de oonneoted by links whioh nro mineralized but which oontain

no cormoroial gold valuese

The gold ooocurs free or in asscoiation with
o small amount of pyritey in.seams of quurts or oilioified

rooke :

Quarts seams ogour throughout the mass of
porphyry, and a casuval inspeotion might lead one tu Loelieve
that a large mass of low gradc ore was availadles This is
not the cogee The gold 4s confined to definite chears
wvhich aro sometimes hard to identify.

L Our combany' sampling in 1931 showodrdorlnitnly
that tho gold content of the rook away from the voins wap
praotiocally nothinge

Uo1d bearing quarts lenses have beon found along
:tatgix; I:nath of 800 feety and have dbesn developed to a depth
R00 Leoote _

A0 The suxface of the property was sampled ocupletely
by H.0lRe Dyer in 1931e¢ In a striko length of B30 feet the £
follouing results were odtained:

Longth of shoot$ vidth Gold Oxx$d at(20)
Lte L4 |
200 ' 429 812,84
37 ‘ 480 10.20
60 ' 4478 4.00
o0 .79 %] 6«38
& - M
5823 feete 4.60 Lfoot $ 0.00 = 0,468 Oxe

A limited amount of diamond drilling was done. Yive
holeos were drilled to interseot the zone at a shallow depth, the
despest point of interseotion bein 180 feate Yine 1nternoot£ou&
of interest were obtained shioh avarage 0¢30 0%+ norons 3,0 foete

: There 48 14ttlc or no infirastiecn oft the sampling
rogults from the undorground workingss All the plafic semmed to
have disoappeareds

At the ocast end of the property on ths 2nd. levele
there 48 a shoot opencd up ready for stoping along a length of
132 foet, with an average whdth of 4«0 feote This was seampled
Ly Yewzonte Kewmdnt's Angineer Xendall told me that this shoo$
averagsd higher than 0430 os,

dg114ng results give Jittla idea of the old oontent
a8 the old stopes have boen taken out with widths up to 20 foet,
taking at least twioe ns much waste as ores
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The ore shoots apparently san bde expected to have a length
of from 100 to 230 feest, with widths of from throe to six feetse

Suffioclent information is not availadble to entimate the
grade, but a gold content of detwoen 0,30 and 0,33 ose can be
reasonably oxpecteds o . .

Nittle or no work hae been dones outsidé of the origina}
area sampled by use fhers are some possibilisies of an extension
nlong the strikee Stiustural oconditions are such thag the
veids and ore oan be expsoted to continue 40 depthe

If the veins maintain their predent angle of daip,
they will dip ocut of the property into the Killer Group,
at a depth of batween 1,000 and 1,000 feet,

Lovelopmont

Ine veins strike east and vest and 4ip 66° to the northe
The present snhaft has baen started on the oast end of the main
ore shoot and sunk at an angle of 38 degrses to the weost, with
lovels at verticai depths of 100 and 200 feote This has tied
up consideradble ore batwsen the first level and the surface.
With thio exception a 1mege part of the pre between the first
lovel and tho surfaocs has been removed.

Some ore has been extracted from adove the sccond:
1ov01.°:ut the ore zone has not yet dbeen any whore nExriyx fully
axplored. "

. The ore shoot mentioned at the dottom of Yage 3 is the
only one immoediutely availadle for stopinge

The present operators ars oconfiningtheir development
to the cecobd level in an attempt to open up sufficient ore
to Justify revamping the mill, and theredy odtaining enough ore
to pay tho cost of deeper developments lateral diaxond drilling
is alno beinz carried one

Daspor development requires that o vertical winze
ba sunk from tho second lavel at a point from where it oan be
railoed through to & suitable location on the surfaco.

Thin work to=gether with 1,200 feet of work ori each level
would probadly pu¢ the mine in an ore position to foed o
uill of 1560 tons dnily oapacitye

The mill building is in good shups, and has plenty of
room in At for tho installation of a oyanide unit. iho ball mill
io in good shape but has too great a ocapacity for tho mino.

<ho mine is suppliid by power from the linos of the
Ureat Lakes Power Coe A g0o0d4 road runs from tho ruilroad

througli tho proporty, and the property is adequately syuipped with
camp and offics Lildings.




B .
Magipg Oold Mineg Ltde

Fagangggl ' o '
The finanoial set up of the company has been givea

wader *Ownerahip®e There is evidently about $180,000 4n debls - .. .

(rom Geptember 193 3 o
' v ' ‘\ .
Apparently the group behind Nagino l&i:n have

against the propong‘ These have deen stalled off for three years
® - . » . : . . .

an option on a fifty per interest im thensteok for
axponditure of $375,000. This would be Just about snough to
develope the property unq pay off the dedtae .

it a uti'nnatory;dul aould be agreed to, ?‘f‘

I think that this propexty is worth serious development.
If sufficient ors is found on the sscond level,
it might be possidle to out down the amouny of money required

for desp dovelopment by sunning the mill oconourrently vwith the
devolopmont programe -

“icpocttully submitted,

D.C.XoXeohnie

Sudbury “nte 'f
February 16the 1040 o '




