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INTRODUCTION:

The services of Exsics Exploration Limited were retained by
Mr. Fred Archibald, on behalf of Pele Mountain Resources Inc., to
complete an Induced Polarization,(IP), survey across a portion of
their holdings in Jacobson Township of the Sault Ste. Marie Mining
Division of Northwestern, Ontario. Figure 1. The purpose of this
program was to locate and outline geological stratigraphy which
would be considered favourable horizons for gold deposition. Of
particular interest is the location of several, east-west striking
deformation zones which are thought to strike across the claim
group. There are three gold occurrences located on the claim group.
These are called the Markes and North Markes occurrences and the
Laughlin occurrence. The North Markes occurrence and the Laughlin
occurrence are thought to be situated on what is now called the
North Deformation Zone,(NDZ), and a mapped zone A also appears to
be situated on this deformation unit. The Markes occurrence and two
mapped 2zones, B and E appear to be situated on the South
Deformation Zone, (SDZ),

The IP program was done to highlight these systems as well as
to prospect for additional target areas on the grid. The Author of
this report was given the magnetic and VLF survey results which
were completed on the grid by an independant geophysical contractor
during the same period as the IP survey. Their data was recontoured
and profiled and will be interpreted along with the IP results in
this report. Both of these surveys are excellent tools for mapping
the geological characteristics of the property.

The IP surveys were completed during the middle of July and
the first portion of Rugust, 1997 and consisted of approximately 17
kilometers of the total 45 kilometers that were cut across the
claim block.

This report will deal with the results of the IP, magnetic and

VLF surveys as well as any and all recommendations for follow-up
surveys and drilling.

PROPERTY LOCATION AND ACCESS:

The Wawa Property is located in the east-central section of
Jacobson Township, Sault Ste. Marie Mining Division of Northern,
Ontario. More specifically it 1is situated approximately 18
kilometers east-southeast of the Village of Dubreuilville which is
located approximately 45 kilometers northeast of the Town of Wawa,
figure 1 and 2. The grid being discussed in this report is situated
south of Lochalsh and Paddy's lake and Godin Lake covers a portion
of the cut lines. Figure 3.
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Access to the grid during the survey period was ideal. Highway
17, the TransCanada, travels north from Wawa and approximately 30
kilometers north it crosses the Dubreuilville Junction road. This
junction road provides good two wheel drive access to the Village
of Dubreuilville. A series of good logging roads traversing east
and southeast fron the Village provides good access to all portions

of the grid as well as the railway stop of Lochalsh. Figure 2 and
3.

CLAIM GROUP:

The claim numbers which make up that portion of the property
covered by the present program are as follows:

1164272, 1163754, 1163308, 1174694, 1174695, 1218068,
539879 to 539886 inclusive, 2231, 2232, 2233,
600910, 582511 to 582518 inclusive

The total package covered by the 1997 program was 26 claims.
Refer to figure 3, copied from the MNDM Plan map of Jacobson
Township, for the location of the claims in the Township.

PERSONNEL:

The IP crew responsible for the collection of all field data
were as follows.

Wayne Pearson,Receiver,........ Timmins, Ontario
Albert Ryan,Transmitter,....... Timmins, Ontario
Mario Ruel ,Helper,............. Timmins, Ontario
Aurel Chaumont,Helper,......... Timmins, Ontario

The program was completed under the supervision of J.C.Grant
and all of the plotting and computor compilation was completed by
P. Gauthier of Exsics.

IP SURVEY PROCEDURE:

The IP survey was completed using the BRGM, IP-4 receiver and
the Scintrex, IPC7, 2.5 kw transmitter. The specifications for
these units can be found as Appendix A of this report.
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The following parameters were kept constant throughout the IP
survey.

Method................c ... Time domain

Electrode array.............. Pole-dipole

Electrode spacing............ “"a"= 25 meters

Electrode seperations........ n=1,2,3,4

Integration Time............. 700 milliseconds

Delay Time.........¢ceoeeeuen. 350 milliseconds
Transmitter, current cycle... 2 seconds on, 2 seconds off
Linespacing. ... ..ovevveernenn 100 meters

The measured total chargeability and calculated apparent

resistivities are presented in standard pseudosection form at a
scale of 1:2400.

A typical signature for many gold showings would be a
chargeability high, resistivity high coupled with a magnetic low.
This would be characteristic of a mineralized, highly altered
carbonitized and or silicified zone. BA chargeability high
resistivity low usually indicates a conductive sulphide zone.

These are by no means the only geological settings for gold
and or sulphide =zones therefore, every IP profile should be
correlated with all other geophysical and geological data.

The magnetic and VLF surveys were completed in the same time
frame as the IP surveys but was completed by personnel hired by
Pele Mountain directly. The results of their survey was sent to
Exsics for plotting and to help with the final interpretation of
the IP surveys and to add to the geophysical compilation.

The results of the magnetic surveys were plotted onto a base
map at a scale of 1:5000 and then contoured at 50 gamma intervals
wherever possible. A copy of this contoured map is included in the
back pocket of this report.

The results of the VLF survey were also plotted onto a base
map at a scale of 1:5000 and then profiled at 1 ecm to +/- 20
percent. A low pass filtering, called Fraser Filtering was also
done to the Inphase data. This results in placing a high positive
value over shallow buried zones and a smaller positive value over
deeper rooted zones. It also aids in interpreting weak questionable
zones which may only appear as defletions in the profile data. A
copy of both of these base maps is included in the back pocket of
this report.

A copy of the geophysical compilation map as well as a contour

of the till sample assay results is also included in the back
pocket.
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SURVEY RESULTS:

The ground surveys were successful in locating and outlining
the geoclogical characteristics of the property. The VLF-EM survey
was extremely successful in delineating the suspected deformation
zones that had first been outlined by past workings and by the
geological surveys. The Fraser Filter calculations appears to have
followed the suspected strike of the known deformation Zzones.

The magnetic survey was also successful in outlining the
deformation zones, however, the extreme fluxuations in the magnetic
values would suggest that there is a significant amount of iron
rich material contained within and or along the strike of the
zones.

It also appears that the IP survey also reacted to the
deformation zones. The contacts of the zones are represented by
resistivity highs for the most part and there is good chargeability
high correlation with the centers of the deformation zones as well
as associated resistivity lows.

Each of the main features of the grid will be discussed
seperately and in detail.

NORTH DEFORMATION ZONE, (NDZ):

This zone was well defined by the VLF-EM survey as well as the
Fraser Filtered survey. The zone is well defined striking east-west
across lines 800MW to and including 2100MW, in the vicinity of
500MN to 700MN, and continues off of the grid to the west. Three
cross faults have interrupted the strike of the zone, one cutting
across lines 1500MW and 1400MW that is readily apparent in the
Fraser Filtered results. A second such cross fault is evident
striking northwest across lines 1500MW to 1900MW. This fault is a
more predominant fault whereas the c¢ross fault striking north-
northeast across 1500 and 1400MW appears to be a splay off of this
predominant one.

A thrid cross fault is evident striking north-south across
1100MW to 1000MW.

The magnetic survey correlates well to the zone as 1is
represented by a good magnetic high unit. The magnetics correlate
directly to the VLF conductors as well., This zone was not covered
by the IP surveys and appears to be open to the east and west.

A weak spotty VLF conductor parallels this zone and strikes
across lines 2100MW to 1700MW at about 400MN. The zone appears to
truncate at the predominant northwest striking fault. It also has
an associated magnetci high along it's strike length.
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SOUTH DEFORMATION ZONE, (SDZ):

This zone represents another of the more predominant structure
on the grid. It closely parallels the strike of the NDZ and can be
followed easily in the Fraser Filter and VLF-EM survey results. The
zone strikes east-west across lines 0+00 to and including 1700MW
between the Basline and 200MN.The zone continues off of the grid in
both directions. This =zone is also crossed by several faults
striking north to northwest. BAll of the faults seem to be a
continuation of the cross faults interrupting the NDZ. The first
fault strikes northwest across lines 1300MW and 1400MW, the second
strikes north-northeast across lines 1200MW and 1100MW while the
third strikes north-northwest across lines 500MW to 600MW.

The zone is also well defined by the IP survey and it is
represented by a moderate to strong chargeability high situated at
the contact between a resistivity high and low rock unit. The
interruptions in the strike of the IP zone also confirms the
presence of the cross faults.

The magnetic results suggest the deformation zone lies along
the contact of a good magnetic high unit on it's eastern extension
but is directly associated with the high on the central and western
section.

Of particular interest is the assumption that this SDZ may in
fact strike as far as line 1900ME. The location of Godin Lake made
it impossible to trace the zone across lines 100ME to 1000ME,
however, taking into account more cross faults exist to the east of
the lake, the Fraser Filter anomalies coupled with the VLF
conductors striking across lines 900ME to 1900ME between 100MN and
the Baseline may be the eastern extension of this SDZ.

There are at least three main cross faults assumed to be
cutting the grid to the east of Godin Lake. They are situated
striking north-northwest across lines 900ME and 800OME, striking
north-northwest across lines 1600ME and 1300ME and striking north
across lines 1650ME and 1700ME. All of the faults are apparent in
the Fraser Filtered results as well as the magnetic results.

There appears to be a parallel deformation zone striking
immediately to the south of the SDZ which can be traced from line
1700MW to 1900ME and lies between 400MS and 300MS. The VLF-EM
survey correlates well to this zone as does the results of the
Fraser Filter survey. The magnetics show a direct to flanking high
association with nearly all of the zone and is similar in signature
as the SDZ.

The IP survey also reacted well to this structure and it again
is represented by moderate to strong chargeability highs with an
associated resistivity low.
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The north and south contacts of the zone are represented by
IP, resistivity highs for most of the strike length of the zone.

The western section of the zone is well defined as it strikes
towards Godin Lake. The eastern section of the zone is extremely
distorted by the presence of the numerous cross faults that strike
across the grid.

Again, the IP results reacted well to the eastern section of
the zone and generally showed moderate to strong chargeability
highs with associated resistivity lows. The resistivity highs
appear to relate to the edges of the zone.

The last main area of interest 1is another parallel =zone
striking across the south section of the grid. The zone strikes
east-west across lines 300MW to 1400ME and appears to continue off
of the grid in both directions. Rgain, the zone is well defined by
the VLF-EM survey as well as the Fraser filter results. This unit
is also cross cut by three or four of the same cross faults that
have been discussed. The unit has flanking mag high on most of it's
western section and direct to south flanking mag on it's eastern
section.

Limited IP coverage was done on it's eastern extension and a
weak to moderate chargeability high coupled with moderate
resistivity lows is associated with the zone.

CONCLUSIONS AND RECOMMENDATIONS:

The ground geophysical program was succesful in locating and
outlining the assumed deformation zones which were thought to exist
on the grid. The North Deformation Zone has been well defined and
it has been worked in the past. The South Deformation Zone has also
been well defined and it can be traced across the entire grid. Of
interest are the two south parallel zones that strike across the
entire grid as well. Both of these features are well defined and
both are geophysically similar to the North and South Deformation
zones. The existence of the numerocus cross faults alsoc make for
interesting areas especially where they cross the deformation
zones. These areas could be considered as possible trap zones for
gold deposition especially if the junctions coincide with past
workings and occurrences.

The area under Godin Lake should be considered for ground
follow-up once the lake is frozen just to have a complete picture
of the IP and VLF-EM results. The grid should be extended to the
south and on strike to the east and west to completely define the
deformation zones should initial drill results return encouraging
numbers.
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A tighter grid line spacing in the eastern section of the grid
especially on the east side of Godin Lake should be considered to
better define the cross faults and their directions in the event
that geological surveys return interesting results.

Geological surveys in the vicinity of the junctions between
the cross faults and deformation zones should be considered in the
event that the Markes, North Markes and the Laughlin showings occur
in these areas. If this is the case, then all of the junctions
should be considered in any follow-up program.

- Respectfully submitted

J.C.Grant, CET, FGAC
September, 1997.




CERTIFICATE

1, John C. Grant, hereby certify that:

1) I am a graduate technologist, (1975) of the three year program
in Geological Technology at Cambrian College of Applied Arts and
Technology, Sudbury Campus. I have worked subsequently as an
Exploration Geophysicist for Teck Exploration Limited, (5 years),
North Bay office and currently as Exploration Manager and
Geophysicist for Exsics Exploration Limited since 1980.

2) I am a member in good standing of the Certified Engineering
Technologist Association, (CET), since 1984

3) I am a Fellow of the Geological Association of Canada, (FGAC),
since 1986,

4) I have been actively engaged in my profession since May of 1975,

including all aspects of exploration studies, surveys and
interpretation.

5) I have no specific or special interest in the described

property. I have been retained as a Consulting Geophysicist by the
Property holders.

John Charles Grant, CET, FGAC.
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IPC-7/2.5kW Induced Polarization and
Commutated DC Resistivity Transmitter

The IPC-7/2.5kW is a medium power transmitter
system used under a wide variety of geophysical.
climatic and topograpnic conditions. it consists
of an electronic consote. a motor-generator and
adummy load which takes the power toad during
parts of the ime doma:n cycle when current Is
not transmitted into the ground.

The compact design of this system makes it
portable and highty versatiie for use with a wide
vanety of electrode arrays.

The {PC-7/2.5kW features an overioad protection
circuit and an open I0op circuit which protects

poth the instrument and the operators. The built-
in onmmeter permits ventication that the current

dipole circuit is grounded which is not only a
safety feature but also allows seiection of
adequate current for proper signat at the
receiver.

Very high period time stability is ensured by a
crystal-controlied programmer making the IPC-7/
2.5kW ideal for broadband spectrai inauced
polarization measurements.

The transmitter console has a maximum current
output of 10 A and a voltage output ranging trom
200 — 1210 V DC. When coupled with the 2.5kW
motor-generator. the maximum output power of
this overail system is 1.85kW which results in a
very favorable powerweight ratio.
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Major Benefits

4 Dipoles Simultaneously Measured

Ten Windows Available

Choaice of Arithmetic or Logarithmic Window Width
Programmable Arithmetic Window Width

High Input Voltage

Weighs Only 8.5 kg.

User Friendly




——t

11
1T
10 ¢
1T
104
T
ous
1
o
) ou
T

i

1
se0ae
e
1
1
s 84
IT
1064 s00s
904
yret-

T
I
T
1906 080
1
T
’e

T
T e
) e

A
peau

bo

i i il

T

e
LY

rooe ¢

T

e

be
1888000 ¢
T ) e

T

T

IT

T

atd

T

Ul

b
T
) e
+ 144
19 6 06 504 reees s
8588 94

m i i

=
3
T

444 (4 44

_Specifications

put Voltage Protection
VpResolution. . . ... . ..

#_Chargeabilitv Accuracy

\utomatic SP Compensation

~—put Impedance
ampleRate . . ..
Automatic Stacking
_Synchronization
‘ejection Filters

CroundingResistance Check . . . .

~‘ompatible Transmitters

-=—‘rogrammable Parameters

Nisplay

Memory Capacity

-~ §.232CSeriallO Interface . |

Console Power Supply .

'perating Environmental Range

Weight and Dimensions

" tandard System Comolemént o

Oisplayed Parameters

vailable Options

.4 . simultaneous input dipoles.

Standard: — 8 volt maximum for each dipole
= maximum sum of 12 voits from the
second to the sixth dipole.
Additional Setting:
— attenuation of up to 40 volts on the
first dipole.
Up to 1000 voits.
1 microvoit,

.. 0.3% typical: maximum: 1% over temperature range.

1 millivoltivoit for Vp greater than 10 millivoits.
0.1 millivoltivolt for Vp greater than 100 millivoits.

-.0.6% typical: maximum 2% for Vp greater than

10 millivolts over temperature range.

. +1 volt with finear drift correction up to

1 millivolt/second. -

10 megohm.

10 milliseconds.

1t0 999 cycles.

Minimum primary voltage level of 40 mMicrovolts,

Egézgd 60 Hz power line rejection greater than
B.

.0.1 to 128 kilo-ohms.

Any time domain waveform transmitter with a pulse
duration of 1, 2, 4 or 8 seconds and a crystal timing
stability of 100 ppm.

..Geometric parameters, time parameter, intensity of

current, type of array, line and station number, dipoie
length, window width and delay time (mode 2).

- . Two-line, 40-character alphanumeric liquid crystal

display protected by an internal heater for low
temperature conditions.

.. 1800 sets of readings.

300 to 19,200 baud rate; 7 or 8 data bits; 1 or 2 stop
bits; odd, even, no parity.

Six - 1.5V “D" cell alkaline batteries with auto power
save feature; 20 hours of operation at 20°C.

-40°C to +60°C; 0 to 100% relative humidity:
weatherproof.

8.5 kg. (with batteries), 300 x 200 x 240 mm.

.Instrument console with carrying strap, batteries, data

transfer cable and operations manual.

. .Primary voltage, partial and total decimalized

chargeabilities, running and cumulative average of
total chargeabilities (in fixed modes), standard
deviation of primary voltage and total chargeability,
self potential, number of cycles, dipole being
measured and contact resistance.

.Stainless stee| transmitting electrodes, copper

sulphate receiving electrodes, alligator clips, bridge

leads, muiti dipole wire cable, wire spools and software
programes. -

o8
g

EDA Instruments inc

4 Thornchiffe Fark Drive
Toronto, Ontarin

Canada MaH 1H1

Telry- 06 23222 EDA 10P
Cable. EDAINSTRMTS TOFOHITO
Telephone 11161425 7800

Fax 1416) 425 8135

In USA

EDA Instruments inr.

9200 £. Mineral Avenue

Surte 370

Enalewood. Coloraco, USA 8011;
Telechone. (303) 700 2541

Fax- (303) 790 2902

ECITED I CANADA
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13008 2755 2505 2258 2005 1755 1505 125S 1003 758 SOS 255 ON 2SN SON 7SN 100N 125N 1ISON 175N 200N 225N 2SON 27SN 300N

300S 2755 250§ 2255 20pS 1755 1SPS 1255 1005 75§ 505 235 ON 25N SaN 75N 10PN 125N 150N 175N 20PN 225N 250N 275N 30PN
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9.6K 46.8K 45.2K 67.0K 38.5K 40.3K 62.6K 75.9K 15.6K 18.5K 79.5K 79.0K 65.0K B83.2K 94.5K 72.8K 35.6K 24.7K 14.8K .UK\&ZSK 1-26 1.1K 1.0K 1.1K N:l
16.2K 64.2K 66 .0K 58.3K 81.1K 51.9K112.7K 15.0K 23.7K 23.8K 68.9K 78.8K 76.6K112.2K102.4K 51.3K 58.9K 18.1K 13. M 0K N:2
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7.7 6.8 6.8 6 4.7 a4, v’(1_071 11.1 N:3
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300S 2758 2505 2255 2005 1755 15058 1255 100S 755 505 255 ON 2SN  SON 7SN 100N 125N 150N 17SN 200N ; [®1
DEPI’:I\-F;HIIY
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.20 4000 — 4000 20
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0 0 t * + t + t t + ——F— ——r—t + v + * + t t —t + t 1 + t t t + + u +——— + Q 0 — N . A
! 5505 5255 5005 4755 4505 4255 4005 3755 3508 3255 3005 2755 2505 2255 2005 1755 1505 1255 1005 755 505 255 ON 25N )
| B B o
} IJEPT:'\'“I:I;[IT
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5505 5255 5005 4755 4S50S 4255 400S 375S 350S 3255 300S 2755 250S 2255 2005 1755 150S 1255 100S 755 S0S 258 ON 25N SON 75N 100N 125N 1ISON 175N 200N 225N 250N 275N
5505 5255 5005 4755 4505 4255 40pS 3755 3506 3255 30PS 2755 2505 2256 2005 1755 1SPS 1255 10pS 795  SQs 258 _ON 2SN  SON__7SN__10ON 125N 150N 175N 20PN 225N 250N 275N
M7 CHG. — i__l | T ]
N:t 9.1 4 1.9 2.8 2.7 .3 -
N:2 9.2 9 1. 3.3 3.2 .5 %—
N:3 8.9 9.1 fw 4 3.2 3.7 1{3 1.5 1.
N:4 8.4 8.7 10d 1029 3.3 3.6 2.8 0.—7T3
SSDS 5255 SODS 4755 45PS 4255 40j3 3758 35PS | 3255 3003 2753 ZSDS 2255 ZUPS 17‘58 _ISPS .12'55 IUPS 75'8 ) SQS . 25'5 . D'N ) 2§N SQN X 75'N . lDDN X 12'5N ISPN 175N 20IJN 225N ZSDN ZEN
RESISTIVITY ‘ l ]
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- FOR
PELE MOUNTAIN RESOURCES INC.
ON THE
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NORTHERN, ONTARIO

Prepared by: J.C.Grant, CET, PGAC
September, 1997,
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Proton Magnstometer Survey:

‘The survey was completed with the use of the Exploranium-
Geometerics “Unimag “ proton magnetometer. it has a digital readout with a
sensitivity of plus or minus ten gammas.

- The accuracy of the readings is increased by averaging two or
three readings; or until the readings settle out to a normalized reading. The
range selector is changed up or down in areas where there is a high
magnetic noige, or until a station with a normalized reading is found.

The “World Gamma Range” setting on the instrument was «
brought down 10 a scale relative to the magnetics of the area when piotting
the resultant readings. The instrument requires no calibration once the

proper range setting is found. The average range setting for this area js.

58,000 gammas. When plotting, the 58,000 setting is set at zero. Every few
hours the readings are checked at a base station (on the base ling)‘and
changes are noted. At the end of the day the readings are calabrated for
drift. v

Results are plotted at 250 gamma intervals, after plotting
corfectionsfoﬁdaily and diurnal. Base pians are plotted at a scale of one
\inéhyto‘loo meters. Station readings are taken every thirty meters on lines

‘at sixty meters apart. The field work was carried out from August 19

through September 3rd of 1997. The survey was run by Michasl Flotner of
328 Kirhy Cres Newmrket, Ontario and interpretated by John Grant of
EXSICS Geonhysrcs of Timmins, Ontario.

SEF 14 '398 18:82 956687143 PagE. @2
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VLF Electromagnetic Survey:

The Crone V.L.F. electromagnetic unit utilizes higher than
normal electromagnetic frequencies and is capable of detecting small
sulphide bodies and disseminated sulphide deposits. It accurately isolates
banded conductors and operates through areas of high noise and
interference levels.

This method is capable of deep penetration but due to the high
frequency used, its penetration is limited in areas of clay and conductive
overburden. The components of dip angle in degrees of the magnetic field
component, fisld strength of the magnetic component of the VLF field, and
the out of phase component of the magnetic field are measured at each
station. The out of phase is only noted when readings reflect abnormal
character which signifies a strong conductor.

There are several different channels or stations available; each with a
different frequency. A channei used should be parallei to the general strike
of the area. If this cannot be determined or if two different strikes are found,
then two orthogonal stations are used to define the systems and
conductors. In this case there are two orthogonal strikes for the area;
northeast being the dominant and northwest being the weaker.

The field strength measurement defines the shape and attitude of
the conductor by the strength of the field in the horizontal plane or the
amplitude of the major axis of the polarization ellipse. It is the maximum
reading obtained from the field strength meter when the instrument is
rotated in the horizontal plane; and is measured as a percent of the normal
field strength established at a base station. The field strength measurement
has an accuracy of plus or minus two percent.

The out of phase component of the magnetic field , as a percent
of the normal primary field, is sensitive to a low order of conductivity; lower
than the dip angle measurements. it is used tc locate conductors of a iow

order of magnitude. This reading is not recorded but the measurement
pulse is noted. It is a measurement of the secondary field produced by a
ground conductor which is in a different phase than the primary field. This is

SPSEEET1I43 PAGE. a3
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the minimum reading of the field strength meter obtained when measuring
the dip angle. The measurement has an accuracy of plus or minus two
percent.

The survey was carried out between August 19 and September 3,
1997. The lines are 100 meters apart with stations at every 25 meters. The
dip angles are plotted at 1 inch to 20 degrees. The station of Seattle,
Washigton with a frequency of 24.1 Khz. was used for the survey.

The operator was Robert Charles Archibald of 328 Kirby Cres.,
Newmarket, Ontario. The results were plottad and interpretated by John
Grant of Exsics GGeophysics of Timmins, Ontario.

l4 '92 1B:p2
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Results of Proton Magnetometer Survey-

In the north section of claim 1174694, there is an east-west
anomaly‘some 200 meters in width which corrsponds to a coarse-grained
mafic flow unit.

In the central section of claim 1174694 and 1174695, there is a
narrow mag-high which corresponds to the Cline-North Zone. This braided
sulphide rich zone, which basically consists of two systems, can be traced
tor over 1300 meters.

Inthe south section of claim 1174694, there are two thin mag-hig
anomalies which correspond to the “E” Zone and the “B” Zone. These can
be traced across the property ("B” Zone through ciaims 539879 ,839882,
and539’8"80,j‘“E” Zone through claims 1218068,600910, 582517, 582518,
2231,2232,2233,539885). Both anomalies can be traced for over thirty-six
hundred meters. Both of these anomalies correspond with mafic volcni
flows at the contact with coarse grained fiow units.

5EF 14 S8 18:83 5256607143 PRGE. 835
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Results of VLF Electromaagnetic Survey-

Several strong conductors associated with sulphide zones were
observed coinciding with the different deformation zones which traverse the
property in an east-west direction. These zones also corrspond with three
gold-bering zones which correspond with the: Cline North Zone, the Markes
Zone, the “B” Zone, and the “E” Zone.

On the central section of claim 1174694 nd 1174695 there are
several parallel anomalies which appear to converge and diverge froom
one anather. These discontinuous anomlies arer narrow (les than 10
meters width and weakly conductive. They can be traced for some 1300
meters.

This moderately strong conductor, located on the south section of
1174694 , 539879, and 539880; corresponds with the Markes Zone which
is a shear controlied sulphide zone up to 4 meters in width. It is also located
along the contact between a felsic porphyry unit and a mafic volcanic
(basalt) unit.

This moderate to weakly conductive zone (narrow and under 10
meters width)can be traced for over 3600 meters and can be traced in an
east - west diraction over claims 1174694 (south boundary),539879 (south
boundary), 539880 (south boundary), and 539883 (south boundary). There
is a fault displacement of 30 to 60 meters at line 1200E to 1300E.

There is a weak conductor which corresponds to a vertical sulphide
Zone (coinciding with “E” Zone) and traced for over 2200 meters. It is
located on claims 582515, 582514,582513,582512,and 582511 (central
section-of all claims). There is a fault displacement at line 900 East and also
a splay at line 00.

SEF 14 ’38 18:83 SLS6607I43 PAGE . 26
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INTRODUSTION:

The;&ﬁrvices of Exsics Exploration Limited wafe‘retaiqed by
Mr. Fred Archibald, on behalf of Pele Mountain Resources Inc., to
complete an Induced Polarization, (IP), survey across a portion of
their holdings in Jacobson Township of the Sault Ste. Marie Mining
Division of Northwestern, Ontario. Figure l. The purpose. .of this
pProgram Was to locate and outline geoclogical stratigraphy which
would be donsidered favourable horizons for gold deposition. Of
particulariinterest is the location of several, east-west striking
deformaticf zohes which are thought to strike across the claim

group. There are three gold occurrences located on the claim group.

These are called the Markes and North Markes occurrences and the
Laughlin occurrence. The North Markes occurrence and the Laughlin
occurrence are thought to be situated on what is now called the
North Deformation Zone,(NDZ), and a mapped zone A alsoc appears to
be situatéed on this deformation unit. The Markes occurrence and two
mappaed ‘gones, B and E appear to be situated on the South
Deformation Zone, {SDZ),

.The. IP pro¢ram was done to highlight these systems as well as
to prospect for additional target aresas on the grid. The Author of
this report was given the magnatic and VLF aurvey results which
Wwere completed on the grid by an independant geophysical eentractor
during the game period as the IP survey. Their data was recontoured
and profiled and will be interpreted along with the IP results in
thig report. Both of these surveys are excellent tools for mapping
the gaological characteristics of the property. \ ‘

The IP surveys were completed during the middle of July and
the first portion of August, 1997 and consisted of approximately 17
kilometers of the total 45 kilometers that were cut across the
claim block.

This report will deal with the results of the IP, magnetic and
VLF surveys as well as any and all recommendations for follow-up

"Surveys and drilling.

EROPERTY [,OCATION AND ACGESS:

The Wawa Property is located in the east-central section of
Jacobson Township, Sault Ste. Marie Mining Division <f Northern,
Ontario. More specifically it is situated approximately 18
kilometers east-southeast of the Village of Dubreuilville which 18
located approximately 45 kilometers northeast of the Town of Wawa,
figure 1 and 2. The grid being discussed in this report is situated
3outh of Lochalsh and Paddy's lake and Godin Lake covers a portion
of the cut lines, Figure 3.

14 798 1B8:84 S356687143 PRGE . 87
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Acgess to the grid during the survey period was ideal. Highway
17, the TransCanada, travels north from Wawa and approximately 30
kilometers north it crosses the Dubreuilville Junction road. This
junction road provides good two wheel drive access to the Village
of Dubreuilville. A series of good logging roads traversing east
and southeast fron the Village provides good access to all portions
of the grid as well as the railway stop of Lochalsh. Figure 2 and
3.

CLAIM GROUP:

The claim numbers which make up that portion of the property
covered by the present program are as follows:

1164272, 1163754, 1163308, 1174694, 1174695, 1218068,
$35879 to 539886 inclusive, 2231, 2232, 2233,
600910, 582511 to 582518 inclusive

The total package covered by the 1997 program was 26 claims.
Refer to figure 3, copied from the MNDM Plan map of Jacobson
Township, for the location of the claims in the Township.

The IP crew responsible for the collection of all field data
were as follows.

Wayne Pearson,Receiver,........ Timmins, Ontarioc
"Albert Ryan,Transmitter,...... .Timmins, Ontario
Mario Ruel ,Helper,............. Timmins, Ontario
Aurel Chaumont,Helper,......... Timmins, Ontario

The program was completed under the supervision of J.C.Grant

and all of the plotting and computor compilation was completed by
P. Gauthier of Exsics.

: IR _BSURVEY PROCEDURE:

The 1P survey was completed using the BRGM, IP-4 receivaer and
the Secintrex, IPC7, 2.5 kw transmitter. The specifications for
these units can be found as Appendix A of this report.

SEP 14 'S5 18:05
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The following parameters were kept constant throughout the IP
survey.

MEtROA. v o et e e e e Time domain

Electrode arvray............. .Pole-dipole

Electrode spacing............ "a"= 25 meters

Electrode seperations........ n=1,2,3,4

Integration Time........ ... .c. 700 milliseconds

Delay Time. ........ ... ... .. 380 milliseconds
Transmitter, current cycle... 2 seconds on. 2 seconds off
Lin@sSpacCing. . .« .« vt 100 meters

The maasured total chargeability and calculated apparent

resistivities are presented in standard pseudosection form at a
scale of 1:2400.

R typical signature for many gold showings would be a
chargeability high, resistivity high coupled with a magnetic low.
Th:zs would be characteristic of a mineralized, highly altered
carbonitized and or silicified 2zone. A <chargeability high
resistivity low usually indicates a conductive sulphide zone.

These are by no means the only geclogical settings for gold
and or gasulphide zones therefore, every 1P profile should be
correlated with all other geophysical and geological data.

The magnetic and VLF surveys were completed in the same time
frame as the IP surveys but was completed by personnel hired by
Pele Mcuntain directly. The results of their survey was sent to
Exsics for plotting and to help with the final interpretation of
the 1P surveys and to add to the geophysical compilation.

The results of the magnetic surveys were plotted onto a base
map at a scale of 1:5000 and then contoured at 50 gamma intervals
wherever possible. A copy of this contoured map is included in the
back pocket of this report.

The results of the VLF survey were also plotted onto a base
mapy at a scale of 1:5000 and then profiled at 1 em to +/- 20
vercent. A low pass filtering, called Fraser Filtering was also
done to the Inphase data. This raesultsg in placing a high positive
value over shallow buried zones and a smaller positive value over
deeper rcocoted zones. It also aids in interpreting weak questionakble
zones which may only appear as defletions in the profile data. A
copy of both of these base maps is included in the back pocket of
thig report.

A copy of the geophysical compilation map as well as a centour

of the till sample assay results is also included in the back
pocket .
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SURVEY RESULTS:

The ground surveys were successful in locating and outlining
the geclogical characteristics of the property. The VLF-EM survey
was extremely successful in delineating the suspected deformation
zones that had first been outlined by past workings and by the
geoclogical surveys. The Fraser Filter calculations appears to have
followed the suspected strike of the known deformation zones.

The magnetic survey was also successful in outlining the
deformation zones, however, the extreme fluxuations in the magnetic
values would suggest that there is a significant amount of iron
rich material contained within and or along the strike of the
zones.

It =2lso appears that the IP survey alsc reacted to the
daformation zones. The contacts of the zones are represented by
resistivity highs for the most part and there is good chargeability
high correlation with the centers of the deformation zones as well
as associated resistivity lows.

Each of the main features of the grid will be discussed
gaperately and in detail.

NORTH DEFORMATION ZONE, (NDZ):

This zone was well defined by the VLF-EM survey as well as the
Fraser Filtered survey. The zone is well defined striking east-west
across lines 800MW to and including 2100MW, in the vicinity of
S00OMN to 700MN, and continues off of the grid to the west. Three
cross faults have interrupted the strike of the zone, one cutting
across lines 1500MW and 1400MW that is readily apparent in the
Fraser Filtered results. R second such cross fault iz evident
striking northwest across lines 1500MW to 1900MW. This fault is a
more predominant fault whereas the cross fault striking north-
northeast across 1500 and 1400MW appears to be a splay off of thi=
predominant one.

A thrid cross fault is evident striking north-south across
1100MW to 1000MW.

The magnetic survey correlates well to the zone as 1is
represented by a good magnetic high unit. The magnetics correlate
directly to the VLF conductors as well. This zone was not covered
by the IP surveys and appears to be open to the east and west.

A weak spotty VLF conductor parallels this zone and strikes
across lines 2100MW to 1700MW at about 400MN. The zone appears to
truncate at the predominant northwest striking fault. It alsc has
an associated magnetci high along it’'s strike length.

9856687143 PAGE. 1@
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OUTH DEFORMATION ZONE, (SDZ):

This zone represents another of the more predominant structure
on the grid. It closely parallels the strike of the NDZ and can be
followed easily in the Fraser Filter and VLF-EM survey results. The
vone strikes east-west across lines 0+00 to and including 1700MW
between the Basline and 200MN.The zone continues off of the grid in
both directions. This zone is also crossed by several faults
striking north to northwest. All of the faults seem to be a
continuation of the cross faults interrupting the NDZ. The first
fault strikes northwest across lines 1300MW and 1400MW, the second
strikes north-northeast across lines 1200MW and 1100MW while the
third strikes north-northwest across lines 500MA to 600MW.

fhe zone is also well defined by the IP survey and it is
represented by a moderate to strong chargeability high situated at
the c¢ontact between a resistivity high and low rock unit. The
interruptions in the strike of the IP zone alsoc confirms the
presence of the cross faults.

The magnetliec results suggest the deformation zone lies along

the contact of a good magnetic high unit on it's eastern extension
but is directly associated with the high on the central and western
section.,
‘ 0f particular interest is the assumption that this SDZ way in
fact strike as far as line 1900ME. The location of Godin Lake made
it impossible to trace the zone across lines 100ME to 1000ME,
however, taking into account more cross faults exist to the east of
the 1lake, the Fraser Filter anomalies coupled with the VLF
conductors striking across lines 900ME to 1900ME between 100MN and
the Bazeline may be the esastern extension of this 8DZ. .

There are at least three main crocss faults assumed to be
cutting the grid to the east of Godin Lake. They are situated
striking north-northwest across lines 9200ME and S800OME, striking
north-northwest across lines 1600ME and 1300ME and striking north
across lines 1650ME and 1700ME. All of the faults are apparent in
the Fraser Filtered results as well as the magnetic results.

; There appears to be a parallel! deformation 2zone striking
immediately to the south of the SDZ which can be traced from line
1700MW to 1900ME and lies between 400MS and 300MS. The VLF-EM
survey correlates well to this zone as does the results of the
Fraser Filter survey. The magnetics show a direct to flanking high
association with nearly all of the zone and is similar in signature
as the SDZ.

The IP survey alsc reacted well to this structure and it again
is reprosented by moderate to strong chargeability highs with an
associated resistivity low.

SEP 14 'S8 1B:26 SA5B6R71I43 PAGE. 11
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The north and south contacts of the zone are represented by
1P, resistivity highs for most of the strike length of the zone.

The westaern section of the zone is well defined as it strikes
towards Godin Lake. The eastern section of the zone is extremely
distorted by the presence of the numerous cross faults that strike
across the grid.

Again, the IP results reacted well to the eastern section of
the zone and generally showed moderate to strong chargeability
highs with associated resistivity lows. The resistivity highs
appear to relate to the edges of the zone.

The last main area of interest is another parallel zone
striking across the south section of the grid. The zone strikes
east-west across lines 300MW to 1400ME and appears to continue off
of the grld in both directions. Again, the zone is well defined by
the VLF-EM survey as well as the Fraser filter results. This unit
is alsoc cross cut by three or four of the same cross faults that
have bean discussed. The unit has flanking mag high on most of it's
western section and direct to south flanking mag on it's eastern
section.

Limited IP coverage was done on it's eastern extension and a
weak to moderate chargeability high coupled with moderate

‘resistivity lows 1s associated with the zone.

CONCLUSIONS AND RECOMMENDATIONS:

The ground geophysical program was succesful in locating and
cutlining the assumed deformation zones which were thought to exist
on the grid. The North Deformation Zone has been well defined and
it haz bhean worked in the past. The South Deformation Zone has also
been well defined and it can be traced across the entire grid. Of
interest are the two south parallel zones that strike acruoss the
entire grid as well. Both of these features are well defined and
both are geophysically similar to the North and South Deformation
zones. The existence of the numerous cross faults alsc make for
interesting areas especially where they cross the deformation
zones. These areas could be considered as possible trap zones for
gold deposition especially if the Junctions coincide with past
workings and occurrences.

The area under Godin Lake should be considered for ground
follow- up once the lake is frozen just to have a complete picture
of the 1P and VLF-EM results. The grid should be extended to the
south and on strike to the east and west to completely define the
deformation zones should initial drill results return encouraging
numbers.

14 'SE 18:@7 3eSERB7L43 FPAGE. 12
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A tighter grid line spacing in the eastern section of the grid
especially on the east side of Godin Lake should be considered to
better define the cross faults and their directions in the event
i that gealogical surveys return interesting results.

' " @Geclogical surveys in the vicinity of the junctions between

the cross faults and deformation zones should be considered in the
| event that the Markes, North Markes and the Laughlin showings occur
i in these areas. If this is the case, then all of the junctions
should be considered in any follow-up program.

Respectfully submitted

s

NT

J.C.G8rant, CET, FGAC
September, 1997.
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CERTIFICATE

I, John C. Grant, hereby certify that:

1) I am a graduate technologist, (1975) of the three year program
in Geological Technology at Cambrian College of Applied Arts and
Technolagy, 'Sudbury Campus. I have worked subsequently as an
Exploration Geophysicist for Teck Exploration Limited, (5 years),
North . Bay -office and currently as Exploration Manager and
Geophysicist for Exsics Exploration Limited since 1980.

2) I am a member in good standing of the Certified Engineering
Technologist Association, (CET), since 1984

3) I am a Fellow of the Geological Association of Canada, (FGAC),
since 1986.

4) i‘have been actively engaged in my profession since May of 1975,

including all aspects of exploration studies, surveys and
interpretation..

5) 1 have no specific or special interest in the described

property. 1 have been retained as a Consulting Geophysicist by the
Property holders.

John Charles Grant, CET, FGAC.
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Assessment Files Research Imaging

Declaration of Assessment Work
Performed on Mining Land

Minina Act. Subsaction 65(2) and 86(3), R.S.0. 1990

subsection 65(2) and 66(3) of the Mining Act. Under section 8 of the Mining Act,
15sesment work and correspond with the mining land holder. Questions about this
orthern Development and Mines, 3rd Floor, 933 Ramsey (ake Road, Sudbury,

|

42C08SW2002 2.18517 RIGGS
Instructions: - For work performed on Crown Lands before recording a claim, use form 0240.
- Please type or printin ink.
1. Recorded holder(s) (Attach a list if necessary) i
Name Client Number
' ?Qg‘ WMouvron Wesources Yne. - 3;626‘%%0]
Address . elephone Number
o Padh Yo, Saie 2472 4\}‘5.- L5 1361
umber
Aafonte, Ovrario wac 224 A - 1230
Name Client Number
Address Telephone Number
Fax Number
2. Type of work performed: Check (v') and report on only ONE of the following groups for this declaration.

Geotechnical: prospecting, surveys,
assays and work under section 18 (regs)

Physical: drilling stri

pping, Rehabilitation

tcenching and associated assays

o Tee Office Use
Commodity
: . [Total $ Value of
Linecall, & TR J Work Claimed # 4[ € 29
A} rd,
Dates Work  From To ' NTS Ref
Performed J.";( | ,fm‘,i,“g | Bl ;7" | : Y‘. eference

Global Positioning System Data (if available)

Township/Area -
R\QQS e: e toa

Mining Division

D54/

M or G-Plan Number-A>

Resident Geologist

District

<ssH.

Please remember to:

- provide proper notice to surface rights holders before starting work;
- complete and attach a Statement of Costs, form 0212;
- provide a map showing contiguous mining lands that are linked for

- obtain a work permit from the Ministry of Natural Resources as required;

- include two copies of your technical report.

}RECE VED

m jTL‘L;{

219 (
3. Person or companies who prepared the technical report (Attach a list if necessary)L;EOSGIENCt: ASSESSME T
Name Tel phoneuumhu.——é'-‘-l““
JC. Gront /Em\c\ € Liway 05) 2Us ] ~A\S)
Address? Sg\g oy Fax‘Number
MMQ% I —
Address Fax Number
Name Telephone Number
Address Fax Number
4. Coertification by Recorded Holder or Agent

3 Wavk, \:\eu(&“ :

this Declaration of Assessment Work having caused the work to be performed or witnessed the same during or after its
completion and, t )1(71\9 best of my knowledge, the annexed report is true.
Date .
31\' 1)30/ C( X

Fax Number

, do hereby certify that | have personal knowledge of the facts set forth in

ber

) RG]

02/78

Telephore Nur%

O 48 - mL O T |

0241 (oam)




Ontario Ministry of Northen Statement of Costs for Assessment |Transaction Number (office use)
Developmentsnd  Gredit

- Ko, 500 B

Personal information collected on this form is obtained under the authority of 6(1) of the Assessment Work Regulation 6/96. Under
section 8 of the Mining Act, the information is a public record. This information will be used to review the assessment work and
correspond with the mining land holder. Questions about this collection should be directed to the Chief Mining Recorder, Ministry of
Northern Development and Mines, 6th Floor, 933 Ramsey Lake Road, Sudbury, Ontario P3E 6BS.

Work Type Units of Work Cost Per Unit | Total Cost

Depending on the type of work, kst the number of

hours/days worked, meters of drilfing, kilometers
of grid line, number of samples etc.

L.P. (time Domain) 29.025 Km $ 121292]8% 35205.00

Line cutting 34.1 Km $ 2768818 944161

Associated Costs (e.g. supplies, mobilization and demobilization)

Supervision, and interpretation (report) $ 41.34|$% 1,200.00

Supplies $ 2067 | % 600.00
Transportation Costs $ 41.341% 1,200.00
Food and Lodging Costs | $ 1654 | $ 480.00

i R‘EG‘E"’VEH ‘ $ 1,609.70
“Total Value of Assessment Work $ 48,127

Calculation of filing Discogints: MAY - 4 1938 ‘

o1
GEOSCIENGE ASSESSME
1. Work filed within two years of i ot 100% of the above Total value of Assessment Work.

2. If work is filed after two years and up to five years after performance, it can only be claimed at 50% of the total Value of
Assessment Work. i this situation applies to your claims, use the calculation below:

TOTAL VALUE OF ASSESSMENT WORK x 0.50 = Total value of assessment work claimed

Note:

_ Work older than 5 years is not eligible for credit.

_ A recorded holder may be required to verify expenditures claimed in this statement of costs
within 45 days of a request for verification and/or corrections/clarification is not made, the
Minister may reject all or part of the assessment work submitted.

Certification verifying costs:

[ ﬂkgL Q,g% , do hereby certify, that the amounts shown are as accurate as may reasonably be
determined and the costs were incurred while conﬁuctin{fssessment work on the lands indicated on

the accompanying Declaration of Work form as | am authorized to make this
certification. ﬁ
Signamre! Q [ g‘! D{a:‘ ‘\30[ l




u! - q
Work to be recorded and distributed. Wokk can onvf)h)e assi
(adjoining) to the mining land where the wol aease
map showing the contiguous link must

RECEIVED
_EF A

gned to clai

M%FSE%QMENE

that

are contiguous

work was preformed. A

& 2
Mining Claim Number.
Or if work was done nn
other eligible mining land, |Number of Claim -
show in this column the Units. For other  |[Value of work Value of work Value of work Bank. Value of work to
focation number indicated [inining iand, fist  [performed on inis fapplied w this assigned i viher  [be distibuied ai @
on the claim map. the hectares. claim claim. mining claims. future date.
.. T87227 1€ ha 226 8025 IN/A 2 24 00000 22,828
e.g. 1234567 12 0l $ 24,000.00 0 0
an ANAAEARN 2 <0 kAN L3 A OO ON N A 20D
s.g 1234568 2 sa8e0 |8 400000 ) ¢4 202
1 4 2231[16ha ~ $ 1527.00 $0.00/$ 1527.0018% -
£ ool 30 2 4 2232[16ha ” $ 2,827.00 $0.00]$ 2827.00[$ -
0 3 7 2233[16ha $ 2.567.00 $000|$ 2567.001$ -
iS4 J 539879]16ha 7 $ 1,755.00 $0.00|$ 175500]8% -
59 o3t | 5 ¥ 539880[16ha ~ $ 1.592.00 $0.00/$ 159200[$ -
4067 6 ~ 539881[16ha 7 $ 98.00 $0.00] $ 98.00] % -
w2 7 < 539882]16ha $ 1.365.00 $0.00]$ _ 1.365.00 $ -
ol 8 —539883[16ha 7 $ 747.00 $0.00] $ 747.00 | $ -
LN 539884|16ha * $ 58500 $000l$ 5850018$ -
2 3?10 ~ 539885[16ha ~ $ 1,560.00 $0.00[$  1,560.00|$ -
<o0® [ 11 > 539886]16ha 7 $ 52000 $0.00] $ 520001 $ -
< opc (3312 539887[16ha $ - $0.00] $ - 13 -
{wol[o 13 539888|16ha $ - $0.00] § - $ -
Seool! [14 582511]16ha ~ $ 26000 $0.00] $  260.00]$ -
50 ootbl[ 15 582512[16ha 7 $ 1657.00 $000{$ 165700(% -
5600(635[ 16 582513|16ha ~ $ 1,202.00 $0.00]$ 1,202.00] $ -
spcold [17 582514|16ha ” $ 1.267.00 $000/8 12670018 -
soeolid [18 582515/16ha ~ $ 1.787.00 $0.00]$ 1.787.00]3% R
o oulel| 19 582516]16ha ~ $ 1.852.00 $0.00l$ 1852001$ -
50col? 20 582517|16ha _ $ 1,49500 $0.00[$ 149500]3% -
Soocll [ 21 582518|16ha ~ $ 84500 $0.00] $ 845.00 | $ .
spesled | 22 600910]16ha ~ $ 2.665.00 $0.00/$ 266500]$ -
23 1174694| < 61 $ 11.991.00 $2400001$% 74640018 2.127.00
24 1174695]~ 1] $ 3,607.00 $400.00| § 3207.00|$ -
Ns 126 AR - —$800.00/ S $
26 1163305] / 4]'s - $1,600.00] $ - Is -
27 1163306] - 8l s - 3200] $ - 13 -
28 1163415|” 118 - 400| $ - 1% -
29 1163754] 7 6l $ - 2400| $ - I8 -
30 1164264 ~ i - 400} $ - |s -
31 1164265| ~ 8l $ - 32001 $ - I3 -
32 1164266 - 7] $ - 2800] $ - I3 -
33 1164267| - 6] $ - 2400| $ - 13 -
34 1164268] 7 7] $ - 2800| $ - |8 -
35 1164269] 7 101 $ - 4000] $ - Is -




36 1164272[ 7 12] § - 4800] $ $
37 1164274] 7 oS - 3600] $ - 18 -
38 1218001]” s - 400| $ - |$ -
39 1218002 ~ 3 $ - 1200( $ - |8 -
40 12180127 3 s - 1200[ $ - |8 -
41 1218013| 7 2[s - 800} $ - |8 -
42 1218014 ~ 2[s - 800[ § - IS -
43 1218015| 7 118 - 400( $ - |8 -
44 1218016~ 12] § - 4800| $ - |8 -
45 1218068| 2[$ 4,356.00 800| $  3556.00 | $ +bae-
248660 1 40013
Column Totals 115] $ 48,127.00 | $46,000.00{ $ 42.400.00[$  -2A43700
*3327%,

l,_M'L.QL

applicatign to the claim whe

y , do hereby certify that the above work credits are eligible under
of the Assessment Work Regulation 6/69 for assignment to contiguous claims or for
i e the work was done.

Date

Ax\ 3o/gy

6. Instructions for cutting back credits that are not approved
Some of the credits claimed in this declaration may be cut back. Please check ( ) in the boxes
to show how you wish to prioritize the deletion of credits:

™ Credits are to be cut back from the Bank first, followed by option 2 or 3 as indicated.

¢42- Credits are to be cut back starting with the claims listed last working backwards; or

bank first followed by option number 2 if necessary.

For

3. Credits are to be cut back equally over all the claims listed in this declaration; or
4. Credits are to be cut back as prioritized on the attached appendix or as follows (describe):

Note: if you have not indicated how your credits are to be deleted, credits will be cut back from the

Office use only

Received Stamp

Deemed Approved Date Date Notification Sent
Total Value of Credit
Date Approved Approved

Approved for Recording by Mining Recorder (Signature)

' RECEIVED

A% s o
GEOSGIENGE ASSESSME¢
“OFF!QE -

MAY -4 1998

)




O nta rio Ministry of Northem Statement of Costs for Assessment |Transaction Number (office use)

Development and o uie |
ot WSS, 6003

Personal information collected on this form is obtained under the authority of 6(1) of the Assessment Work Regulation 6/96. Under
section 8 of the Mining Act, the information is a public record. This information will be used to review the assessment work and
cofrespond with the mining land holder. Questions about this collection should be directed to the Chief Mining Recorder, Ministry of
Northern Development and Mines, 6th Floor, 933 Ramsey Lake Road, Sudbury, Ontario P3E 6B5.

Work Type Units of Work Cost Per Unit | Total Cost
Depending on the type of work, fist the number of
hours/days worked, meters of drilling, kilometers
of grid fine, number of samples etc.
|.P. (time Domain) 29.025 Km $ 1,21292|% 3520500
Line cutting 34.1 Km $ 2768818 9,44161
Associated Costs (e.g. supplies, mobilization and demobilization)
Supervision, and interpretation (report) $ 41341$ 1,200.00
Supplies $ 20671 % 600.00
Transportation Costs $ 41341% 1,200.00
Food and Lodging Costs | § 16.54 | § 480.00
$ 160970

Total Value of Assessment Work $ 48,127

Calculation of filing Discounts:

1. Work filed within two years of performance is claimed at 100% of the above Total value of Assessment Work.

2. if work is filed after two years and up to five years after perfonmance, it can only be claimed at 50% of the total Value of
Assessment Work. if this situation applies to your claims, use the calculation below:

TOTAL VALUE OF ASSESSMENTWORK x0.50 = Total value of assessment work claimed

Note:

_ Work older than 5 years is not eligible for credit.

_ A recorded holder may be required to verify expenditures claimed in this statement of costs
within 45 days of a request for verification and/or corrections/clarification is not made, the
Minister may reject all or part of the assessment work submitted.

Certification verifying costs:
I, _M_\LQQ,__ do hereby certify, that the amounts shown are as accurate as may reasonably be

determined and the costs were incurred while conducting assessment work on the lands indicated on
the accompanying Declaration of Work form as | am authorized to make this

oS Tl




Ministry of Ministére du *
Northern Development Développement du Nord n rI
and Mines et des Mines

Geoscience Assessment Office
933 Ramsey Lake Road

October 5, 1998 6th Floor

Sudbury, Ontario
PELE MOUNTAIN RESOURCES INC. P3E 6B5
20 RICHMOND ST. EAST
SUITE 212 Telephone: (888) 415-9846
TORONTO, ONTARIO Fax: (877) 670-1555
M5C-2724

Visit our website at:
www.gov.on.ca/MNDM/MINES/LANDS/mIsmnpge.htm

Dear Sir or Madam: Submission Number: 2.18517
Status
Subject: Transaction Number(s): W9850.00032 Approval After Notice

We have reviewed your Assessment Work submission with the above noted Transaction Number(s). The
attached summary page(s) indicate the results of the review. WE RECOMMEND YOU READ THIS
SUMMARY FOR THE DETAILS PERTAINING TO YOUR ASSESSMENT WORK.

If the status for a transaction is a 45 Day Notice, the summary will outline the reasons for the notice, and any
steps you can take to remedy deficiencies. The 90-day deemed approval provision, subsection 6(7) of the
Assessment Work Regulation, will no longer be in effect for assessment work which has received a 45 Day
Notice. Allowable changes to your credit distribution can be made by contacting the Geoscience Assessment
Office within this 45 Day period, otherwise assessment credit will be cut back and distributed as outlined in
Section #6 of the Declaration of Assessment work form.

Please note any revisions must be submitted in DUPLICATE to the Geoscience Assessment Office, by the
response date on the summary.

If you have any questions regarding this correspondence, please contact Bruce Gates by e-mail at
gatesb2@epo.gov.on.ca or by telephone at (705) 670-5856.

Yours sincerely,

O L tla

ORIGINAL SIGNED BY

Blair Kite

Supervisor, Geoscience Assessment Office
Mining Lands Section

Correspondence ID: 12899

Copy for: Assessment Library




Work Report Assessment Results

Submission Number: 218517

Date Correspondence Sent: October 05, 1998 Assessor:Bruce Gates

Transaction First Claim

Number Number Township(s) / Area(s) Status Approval Date
W9850.00032 2231 RIGGS, JACOBSON Approval After Notice September 13, 1998
Section:

14 Geophysical IP
14 Geophysical MAG
14 Geophysical VLF

The 45 days outlined in the Notice dated July 30, 1998 have passed. Additional assessment credit of $8,963 has been allowed for the MAG and VLF data
supplied. Also $3,738 has been allowed for an additional 13.5 km of linecutting.

The assessment credit is being reduced by $6,069.00. The TOTAL VALUE of assessment credit that will be allowed, based on the information provided in this
submission, is $42,058.00.

Assessment work credit has been approved as outlined on the attached Distribution of Assessment Work Credit sheet.

Correspondence to: Recorded Holder(s) and/or Agent(s):
Resident Geologist Mark Hall

Sault Ste. Marie, ON LIVELY, ONTARIO, CANADA
Assessment Files Library PELE MOUNTAIN RESOURCES INC.
Sudbury, ON TORONTO, ONTARIO

Page: 1
Correspondence ID: 12899



Distribution of A

The following credit distribution reflects the value of assessment work performed on the mining land(s).

Date: October 05, 1998

Submission Number: 2.18517

ment Work Credi

Transaction Number: W9850.00032

Claim Number

2231
2232
2233
539879
539880
539881
539882
539883
539884
539885
539886
582511
582512
582513
582514
582515
582516
582517
582518
600910
1174694
1174695
1218068

Total: §

Value Of Work Performed

758.00
2,930.00
3,910.00
2,159.00
1,753.00

13.00
2,175.00
1,100.00

805.00
2,610.00

529.00

463.00
1,765.00
1,079.00

308.00

378.00
2,511.00
2,474.00

178.00
3,070.00
4,819.00

762.00
5,509.00

42,058.00

Page: 1

Correspondence ID:

12899
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Date:Sept. 1997

Scale: 1:5000 NTS:

Drawn:P.Gauthier

Interp: J.C.Grantijob No:E—267]|
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EXSICS EXPLORATION LTD.
PELE MOUNTAIN RESOURCES \
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