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THIRD AMENDMENT TO THE PROSPECTUS OF

PICK MINES LIMITED 

Under Section 30 of The Securities Act (Ontario).

The Prospectus of Pick Mine* Limited dated the 20th day of March, 
1962 BS wnrndv.? by Amendments dated the 9th day of May, 1962 and the 17th 
Jay of August. 1962 is hereby further amended as follows:

1. Since the date of the said Prospectus which was accompanied hy 
the Report of R. Massey Williams dated the 10th day of January, 1962, 
further exploration has been done on the Company's property, consisting of 
a program of diamond drilling, ten (10) holes bein^ drilled from surface ami 
one (1) und c rf, r oun-i f r irr. a crosscut. A lotftl of 2. 900 feet of drilling was 
done. In addition, the Number 3 shaft was dewblvrrd are! a (irograjii of 
sampling was carried out on the drift and croiRcut.

2. Particulars of the work done arc contained in the Report of A. C. A. 
Howe, Professional Engineer, dated the 20th day of December. 1962, which 
Report u a.-onipanicH ami forms part of this Amendrm-nt.

Dated this 2lst day of December, 1962.

The foregoing together with the Prospectus dated the 20th day of 
March, 1962, the- Kirsl Amendment to the said Prospectus dated the Uth 
day of May, 1902 and the Second Amendment to the said Prospectus dated 
the 17th day of August, 1962, constitutes full, true and plain disclosure of 
all material fuels in respect of the offering of securities referred to above 
as required by Section 38 of The Securities Act (Ontario), and there is no 
further information applicable other than in the financial statements or 
reports where required.

_______"Royden Cowan"^^^^^

"Harold D'Arcv Baker" 

"George Snerm&n" 

"E. Mcl.can"

"C. M. Cook"
Directors

"George Sherman" 
Promoter
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  ^AiJtt^iidfneiK ^: ttt t&eTiaJjd Prospectus dated th* 9thi day of 'May.1062 v 
sand the Second Amendment to O said Prospectus dated the 17th day of August.

true and pj~in disclosure of all material facts in . 
"r respect of thfc offei".r g o i securities referred to above as required by Section 
i 38 of The Securities Act (Ontario), and there is no further material infor- 
mation applicable other than in the financial statements or reports where re- 

* quired. In respect of matters which are not within our knowledge, we have 
i-eliej upon the accuracy and adequacy of the foregoing.

. Dated this 21st day of December, 1962.

REVAN INVESTMENTS LIMITED 

"George Sherman"^^^^^

^^5S^^^^^oiSt*iRsf--^I^SBi^ 
s^c*#5j3as^^
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SUMMARY:

,
' ""-'"- "V", -- -.^ -;- r ^- '" '--- -. '; :~-^^'- - -'-"" .~V'i r.""; ^ '- '.*V*^"'

per
Underwriter /Optionee

Pick Mine* Limited have outlined 5 gold bearing zones In an area desig- 
nat cd the 13 shift area.

The results obtained from diamond drilling of the 13 shaft area are 
sufficiently encouraging that they warrant investigation underground.
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A headframe. hoist and compressor were installed previously at the
f 3 shaft. Sufficient mining equipment is available on the property for an under 
ground operation as recommended.

In addition a mill has been erected sufficient for any future production
at a rate of 200 tons per day.

A program of 3000 ft. of diamond drilling from surface is aJso recom 
mended to extend the length and depth o' the 5 proven zones.

PROPERTY:

The property consists of 16 contiguous mining claims, as follows:

Claims SSM 2)85, 2186, 2188. 218C. 2190 and 2271 are patented, and known
as parcels 1148 (1). 1451 (4). and 1479 (1).
Claim it SSM 61783 to 61792. inclusive are unpatented, and adjoin the north
side of the patented group.

LOCATION AND ACCESS:

The group of claims is located in the central portion of Township 48,
in the Goudrrau-Lochalsh gold area. District of Algoma, Ontario.
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The property can bi- reached by gravel road from either Goudreau or
Lochalsh. Goudreau lira on the Algoma Central and Hudson Bay railway line
and is 12 miles southwest of the propri ty. Lochalsh lies on the Canadian
Pacific Railwav anJ is 7 miles northeast of Ihe property.

TOPOGRAPHY:

The property overlies mainly ovi-rburden and swamp, however the mine
workings are Icufitcd on a rot i. y ridge which traverses th*.- property in an
CiSt-weSt direction.

HISTORY:

Gold was ili.-icoxered by James Cline on Claim SSM 2138 m May. 1918.

In 1924 the property was option.-d by Cline CanaiUun Gold Mines Ltd.
Buildings were erected. anJ fi shaft on claim SSM 2188 v.:.s --utik to a depth



ic Lake Gold Mines Ltd. was formed, and in 1933 a new vein 
on claim SSM 2271. In 1936 control of the company was 

by O'Brien Gold Mines Ltd. A 3 compartment shaft was sunk to a 
' 522 feet (subsequently deepened to 1175 ft.) and a 200 ton per day mill 

commenced operation in July. 1938. From 1938 to 1942. gold and silver were 
'-produced valued at S 2, 369. 053.00.

" The operation was closed down in 1942, during World War 2.

The property was acquired by Pick Mines Ltd. in 1959. 

WORK PONE: 

By Cline Lake Gold Mines Ltd. :--

(1) Surface exploration and diamond drilling.

(2) Three - 2 compartment shafts

11 to 140' -- 90' of lateral work at 80' level

12 to 215' (at 700) -- 39" of lateral work at 100' level. 
40' " " " " 200' "

13 to 115' -- 50' of lateral work at 100' level.

(3) A 3 compartment shaft to 1175*. with seven levels. The shaft (14) was 
used for production from 1938 to 1942.

By Pick Mines Ltd. (1960 to 1962):--

(1) Surface Trenching and exploration.

(2) Sampling of ok! dumps.

(3) Erection of camp, mine and mill buildings.

(4) 13 shaft dewatered and cross-cutting performed at 100' level.

(5) *3 adit driven for length of 130'.

(6) Surface diamond drilling.

1360. Holes P. l - 5 for total 1000'.
1961. Holes P. 6-9 for total 1037'.
1962. Holes P. 10 - 19 for total 2701)'

Dew-atering of 13 shaft and sampling of drift and cross-cut. 
Overhaul of equipment and buiMiiiK* !"r underground work.

: PLANT AND l

The, following^ wer* e on l

*3g*z: 
KZyt*^,S?*v?5~ w- :*~

(1) Camp and cookery. :^ ^
(2) Miae office. : ,
(3) Compressor and hoistroom at f 3 i
(4) Headframe at *3 shaft. - . T^.-'.^. - '-i - :': ^'-': •"••.^' '-^'^'-
(5) Cap and fuse house. "' i ' V : -..-..' :
(6) Powder magazine.
(7) Warehouse and garage. ' -^
(8) Hydro Substation and transformer house.
(9) Assay office and refinery.
(10) Mill building and mill plant sufficient for 200 tons per say.

The company possesses all necessary equipment for an underground 
development program.

GEOLOGY:

The geology of the property is described in the Ontario Department of 
Mines report -- "Geology of the Goudreau-Lochalsh area. "

The following is a brief summary: ~-

The oldest rocks are lavas of Keewatin age. which are intermediate to 
basic in composition in the area of the property. These have a general east- 
west strike.

The lavas an- intruded by a series of bosses, dykes and s l li.s of vary 
ing composition, and of pre-cambrian age. The earliest of these being a. 
diorite followed in sequence by granodiorite, porphyries, felsite and diabase. 
The granodiorite generally parallels the strike of the lavas; the porphyries and 
felsi'..- generally cut across the earlier rocks m a northeast direction, and th* 
diabase occurs in dykes and sills cutting the older formations at varying angle*.]

A strong shear zone lies a short distance south (-f the old workings. It 
strikes a frw degrees north of east and dips 70O to SP O N. It is 40 to 50 feet 
wide and contains a lar^e amount of uuartz and carbonates.

GOLIJ DEPOSITS:

The goli! twriring vein systems vary in character and strike. They are 
associated with fractures and shear zones that are probably related to the 
( rrat shear /out- to the south. Thr ore bodies mined in the past occured either 
as lenticular i.uurtz v ins in the gref-nstones. or as /ones of shearing in the 
graiv.'Jiorite ;.nd porphyries. In both these rocks or*- w as n-i- easily di.^tiniEuish 
able froti: mxerial below ore grade, and walls Were ussiiy walls giving wirtthfc 
ranging from 4 to 8 feet.

In th.- *'l shaft area uiljotnui^ north of the oUl workings, gold has S*-*-n 
f'tuix! in five separate shear zones. These zones vary in s'.rtke from slightly 
siKitn nf t. - W to slightly north. Within each zone tht i,''lt) occurs within 
quartz ciirichi-vl shoots, either in the free form in the quartz itself or 
associate with pvnti- in Uu- neighbouring country rink. In .sorn-: iones l*o
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Average of all samples from 70' W. of Portal of Adit to 80- E. of Portal.

OF ADIT AND TRENCHES ON *3 ZONE

. 
.Cold values from East to West:r

Zone

W x V.

Wx V 
Cut to 
Avg. 2.38

70. 915
2.38
.89

Average of assays from 130' to 290' east of Portal.

1.46 
3. 86 
L 54 
.06 

7. 96 
6.51 
5.52

27. 51
3. 22
.97

1.46
3. 22
1. 54 
.66

2. 25
2.25
4.83

16. 21
1. 81
. 55

Wx V 
Cut to 
Double

4.76

1.46
3.22
1.54
.66

4.50
4.50
5.52

2L40 
2. u

Strike length from P. 2 to C. 43 is 60O ft.

Note: All samples takvri during I'JtiO - Jy'il exploration wv)rk. fxc^pt for 
check samples inarkr-d * which w.-rc taken during l:ni2.

RESULTS OF DIAMOND DR1L.UNO IN THE f3 SIIArT AKKA:

The five zones outlined by both the Cline (C holes) and Pick (l* holes) 
have been numlwred K. Q , 3 . 4 and 5. in order (rotn south to north.

Strike length from P. 14 to C. 43 is 600 ft.

Strike length frotn P. !4 to P. It; .s .r).rid ft.



Strike length from P. 14 to P. 16 is 550 ft.

Drill hole P. 13 3. O
" " P. 16 1.5
" " P. 17 2.0

and 4.0
5 (?) " " P. 18 1.5

Strike length from P. 13 to P. 18 is 300 ft.

Drill hole P. 18 1.5 
and 1.0

Shaft " " P. 19 1. 5 

OTHER WORK DONE:

1.80
0.11
0.17
0.17
0.25

0.27
0.74

0.02

During 1962 the 1 3 shaft was dewatercd, and the drift and cross-c'-t 
were sampled and purveyed. In addition, one hole was drilled from the end 
of the cross-cut. This was part i/l the program prior to the underground 
development to determine m which direction the initial drift should commence. 
Two other holes wre proposed, but these h.nvf been delayed until the 
recommended underground development commences.

All equipment has been overhauled, and the buildings have been 
painted, and in sorii'- cases insulated in preparation fur a winter work project. 
All the rer": -fne.-vied surface drilling and preparation of equipment prior to 
the rccommende*! underground development program have been completed.

As D result, on December U. 1^62 the pump was removed frotn *.'l 
shaft and t'.:s will be allowed to flood again. This has been done to save 
costs in ele'.-'.ncily and labour pending the start of the recommended under 
ground wor) .

This initial phase of exploration recommended by the Company 
engineer. K. Massey Williams, ut the i-ormnenccnu'Ml o r l'.Mi2 has IKJW been 
completed.

CONCl-USIONS:

Close spaced drilling, at interval* of 50 f!., has outlined 5 separate 
zones of gold mineralization, over a drilled length of 800 ft. The u.-s-"} values 
have been sufficiently encouraging that this area should now bc nix\.-.s'.inateil 
underground.

.out tofiteod the" 
/zones to the north

f 3 ZONE:

In order to assess the potential value of the property soon; estimates 
of grades and tonnages have been made. Since drill results do not always 
provide a reliable indication of the gr*r*- sometimes being too high, other- 
times too low. the grade has been r* 1 j*ted on the reach* of underground 
work and surface trenches. Thr una ...rg round work consists* of an adit on the 
f 3 zone where channel samples were taken across the exposed vein. In the 
surface trenches on the f 3 zone, bulk samples of 50 Ibs. weight were blasted 
out of the vein during the 1960-61 work. Both adit and trenches have explored 
the f 3 zone over a length of 360'. An average of all samples taken in both 
'.he adit and trenches, with the high assays cut to 2. 38 ozs., indicated an 
average grade of O. 48 ozs. per ton. An average of all samples cut to 4. 76 
(double the above) gave an assay of O. 66 ozs. Therefore, a grade of about 
J20 per ton could be expected for this zone across a mining width of 4. O 1 . A 
total of 17 diamond drill holes below the adit and trenches have confirmed that 
this grade is possible. These holes were drilled in 11 cross-sections along 
:i lenxtn of 400'. and intersections ranged from a vertical depth of 70' below 
the adit level down to 250' below the adit.

It can therefore be seen that over the explored length of 400'. to 
an average depth of 120'. a possible 16,000 tons will be available above the 
1st level. Since the zone is still open to the east, further tonnages may be 
available.

OTHER ZONES:

In addition, 4 other zonr;" have been explored nearby. Of these 
zones, Q and R have beer drilled at 50' intervals over a length of 600' and 
to a depth of 350'. Z'mes 14 and *5 have not been drilled so thoroughly and 
are therefore not included in these estimates.

Both zones Q and R were exposed by drifts on the 4th level during 
previous operations. However, no ansay plans are available on which to 
calculate the grade, so that the assessment musi be made on driH results. 
These results indicate that a grade uir.ular to the 1 3 zone could be possible.

FUTURE WORK:

The results obtained to date on the 3. Q and R zones are sufficiently
ciii.ouragini; that further work is warranted. Since the 13 shaft is located 
nearby, and has recently been rehabilitated, also a head frame, hoist and 
compressor installed, it is recommended that these zones be investigated 
underground in two stages.

(1) The *J ?"iif will lie the. initial target since a possible 16.01)1* tons. 
grading about S "J o per ton has been indicated by an adit. .-.urfa. e tretu.-h.intt 
and diutiioiivl drilling.
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the Q and R; these will be -. 
round diamond drilling from 

; Warranted, byjcrose-oulting and drifting.

v*^;c--f..-. • . -? y: ; ;. -  |4 and 15 zones should be investigated also, as well as a 
Bfiv^ program of surface diamond drilling for new zones.

.  - . - ' ' 
, , Providing stage l proves that the tonnages and grades indicated

'.-. above are available, then the following program is recommended:

. (1) Deep diamond drilling from the 1st level to prove the continuity 
of the 3, Q and R zones down to a depth of 400 ft.

(2) Since it is evident that if continuity is proven, then 3 times the 
tonnage available from the 1st level could be available above the 4th level. 
Consideration should be given to either (a) dewater the old workings down 
to" the 4th level where a cross-cut gives access to the area from the 14 shaft 
or (b) deepen the 13 shaft to the lowest depth of any proven ore-shoots.

After all this work has been completed estimates of total proven 
tonnage and grade can then bc rn.xle.

RK COMMENDATIONS AND COSTS:

Since Stage 2 is dependent on thi^ results obtained in Stage 1. only 
the latter cost estimates are included.

Surface Program

(1) The drill program in the *3 shaft area .should be continued to extend 
this area both east and west, in order to increase the tonnages available.

(2) Exploratory holes should be drilled north of the #3 area to locate 
new zones.

A total of 3000' of drilling is recommended. The cost at SG. OO per 
foot including engineering, assaying, etc. would be S18, 000. OO.

Undern round Pr^og rain

(1) The- *3 shaft b*: I'ewatered again and a 1)00 ft. lorn; drift be driven 
along the rent re of trie aren. This drift will i-o!!iMi""nce b\ following the 
values obtained in holes l*. Hi aiul l'. 13, ami designated #4 zone It will ti,"- 
be determined whether tJnrsr valuer. ;ire   it.'u-r tht faulted i-xt'-i.-sn-ii ^f '.lie *.* 
zone or are in reality th'- 4 zone. A irioss-cut will then be dnvrn to the 3 
zone, and tnis will be followed by a drift to tin- eastern end. where valu' s 
were obtained in hole I'. 14.

itself. Short holes, of 2OO' lengtbina
of the other xones. __

- '* . — L "JT--"'~'| ——l i l bi^TilUi"'!"''JH——Tf'TT—[TiT'—ITOT "^——— " Tit——i __ —^ M^r ^

f 3) Any ore obtained from the drtJft^pBh^i^b^itodSpiSa^^iOT^e*^^ 
so that it can be treated in the mill during any subsequent production program "" i 
This ore will help offset the costs of underground development. "- - " : "" -

(4) The Q and R zones will subsequently be investigated by drifting 
where warranted.

The cost of this program is estimated as follows:

(1) Equipment
!2) A t jtal of 1300 ft. of drifting, and cross-cutting 

at S30 per ft.
(3) A total of 3. 000 ft. of diamond drilling at Jl. 75

P*r ft-
(4) Engineering and supervision for a 3 month program
(5) Maintenance and supplies
(6) Sampling and assaying
(7) Contingencies, particularly for grouting of water 

bearing seams

TOTAL

The total cost of both underground and surface 
work wil! therefore be:

(1) For underground drifting, cross-cutting and diamond
drilli "S

(2) For surface diamond drilling

TOTAL

^5. OOO. OO 

39- QOQ. qo

5. 250. 00
4. 250. 00
3.000.03
3,500.00

6. OOP. 00

J66. OOP. 00

*66. 000.00 
18,000 OO

984.001.00

In my opinion, the expenditure of J84. 000. 00 is well justified 
in view of *he encouraging results already obtained.

Respectfully sut

C A. HOWE

A. C. A.

FROM

(DENT

STE. MAR.E. O N T
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CERTlFlCATlOiN

I, A. C. A. HOWE, of the City of Toronto, Ontario, hereby certify that: --

(1) l am a Mining Engineer and reside at 808, 85 Wellesley St. East. 
Toronto, Ont.

(2) I am a graduate of London University. England, B. Se. 1949, and a 
member of the Association of Professional Engineers uf the 
Province of Ontr 'o.

(3) I have no interest, nor do I expect any interest, either directly 
or indirectly, in either the property or sTurltles of Pick Mines 
Limited.

(4) This report is based on Government geological maps of th* area, and 
from a personal knowledge of the property gained during v\f super - 
vision of diamond drilling and other work from March 70, 1962 to date.

Datfo at Toronto, Ontario, this 20th day of Decembet, 1962

A. C. A. Ho

r
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.jrfilii*? and filed with the Ontario Secur ities Commission under the 
I'pvor/sJons of Port VII of The Securities Act, being Chapter 363 of the Re- 
Lui**tt Statutes of Ontario 1960).

•S-"-1 *'" ""

''jZ'-\ -~

TV. PICK MINES LIMITED (hereinafter sometimes referred to for convenience 
as "th4, Compony") was incorporated by Letters Patent dated the 14th day 
of Joly, 1959 uj.J*r P.rt IV of The Corporations Acf, 1953 (Ontario), The 
Head Office of the Company is located ot Suite 800, 100 Adelaide St. 
West, Toronto, Ontario.

X. The following are the Directors, Officers and Promoter of the Company, nomely:

PRESIDENT ond 
DIRECTOR:

SECRETARY ond 
DIRECTOR:

TREASURER 
DIRECTOR:

ASSISTANT SECRETARY 
and TREASURER:

DIRECTOR:

DIRECTOR:

PROMOTER:

GEORGE SHERMAN,
42 Ridge Hill Dr., Toronto, Ontario,
Promoter,

JOHN ALBERT SHERMAN,
22 Peveril Hill S., Toronto, Ontcrio,
Securities Salesman.

IRWIN DUBROS,
iO Faith Avenue, Downiview, Ontario,
Securities Salesman.

EDGAR MCLEAN,
29 Winthorpe Rd. , Toronto, Ontario, 
Accountant.

PAUL ASLIN,
68 Howard Street, Toronto, Ontario,
Securities Salesman.

CHARLES ALBERT WALTON, 
26 Bayfield Cres., Toronto, Ontario, 
Realtor ond Vice-Chairrnon of the 
Toronto Transit Commission.

GEORGE
42 Ridge Hill Dr., Toronto, Ontario.

GILBERT R. BARRETT 4V CO., Chartered Accountants, 85 Richmond 
Street West, Toronto, Ontario, ore the Compony*i Auditors.

GUARANTY TRUST COMPANY OF CANADA, 366 Bay Street, Toronto, 
Ontario, Is the Transfer Agent ond Registrar of the Company.

The authorized capital of the Company consists of 15,000,000.00 divided 
into 5,000,000 shares of the par - olu* of S 1.00 each, *.he*eof 7,828,750 
shares have been allotted ond issued os fully paid and non-assessable.

The Compony hos authorized the rssuonc* of debentures up to 1500,000*00 
aggregate principal amount, designated e* 7?* cumulative sinking fund de 
bentures dated os **f the 1st do y of December, 1964 and maturing on the 
1st day of December, 1974. Interest o* iHe ia.d re'* is repayable semi- 
onnually on the l *t dcy of June ond D*c*mbe/ *n *oc^ yeo/ co-^me^cing on 
the gale day ne*t following n,i* r^onin* a**** **-e ' :-*- *^*n .'* "vnmg pro 

7.

perty hereinafter referred to shall commence ProduetionV**Pjro*lyct.*' 
herein is defined os the time when a Professional Mining 
accredited Member of the Professional Engineers* Association i 
Province of Ontario, recommends that In accordance with good mining -V- 
practice the Company may commence, economically, milling the or* milted 
from the soid lands. The said interest t s cumulative from December 1st* 
1964, but payment of cumulative or current interest in cash snail only be 
payable as aforesaid. Each debenture carries with it TO escrowed shoves 
(reference *s mode *n paragraph 7 btlow) for each J100.00 debenture. 
Rita Sherman, hereinafter mentioned, hos agreed to donate to the pur 
chasers of debentures the said escrowed shores and hos instructed 
Guaranty Trust Cart pony of Canada to set aside sufficient escrowed shores 
for such purpose. See paragraph 7 hereof for particulars and terms of re* 
lease of the KOI J escrowed shares. Because of the conditions attached to 
escrowed shares, they do not formally co-ry the same market price os 
**fr*e" shores until on their release they became "free * shares. The soid 
debentures ore i-isuable and registerobte in denominations of 5100*00, 
(500.00 ind S l, 000.00 and on y multiple thereof. The Debentures Of the 
direct obligation of the Company end art no* secured by any mortgage or 
charge. The Company has the right Jt its option, at any time, to redeem 
prior to maturity, on not less then 30 days* notice, all of the outstanding 
debentures at the principal amount thereof together with accrued interest 
on such principal amount to the date specified far redemption. The deben 
tures are convertible at the option of the holder thereof, unless the some 
hove been called 'or redemption, into fully paid - - and non-assessable 
shores of the Company up to the close of business an December 1st, 1956 
at the rote of S2.00 per share, up to December 1st, 1967 ot S3.50 per shore, 
ond up to December If* 1969 at &5.00 per shore for the principal amount 
of each debenture without adjustment for interest accrued on the debentures. 
The said conversic prices have been entirely arbitrarily fixed, as the 
said p'ic*s cannot and are not based an any calculation where it cou'd be 
assumed thot th* shores will reach a market value from the operation* of 
the Company whereby it would moke it advantageous ?o convert these de 
bentures into shares of the Company *n accordance with the conversion 
rights 01 above stated. W*tn-n nine J9) months after production commences, 
a sinking fund will be established by the Direct rs *o provide for the re 
demption of these debentures in an amount not less than one-half of the 
yearly net income of the Company after taxes.

Certificates representing 711,000 shares of the capital stock of the 
Company were placed in escrow with Guaranty Trust Company of Canada, 
366 Bay Street, Toronto Ontario, subject to release only on the written 
consent* of the Ontario Securities Commission and o majority of the 
Board of Directors of the Company, and subject also to transfer, assign 
ment, hypothecation or other alienation only on the written consent of the 
Ontario Securities Commission. 357,640 shares of the said 71 '.000 
escrowed snares have sine* been released.

(a) The shares sold for cash to dote ore as fallows:

S shares at S 1.00 par shore 
200,000 shares at . lCi per shore 
300,000 shares ot .12^ P*' share 
400,000 shores at .15* per s'lOr* 
65,750 shores at . l 7*x per shore

200,000 shores at .20* per share
518,947 shares at .25* p**r shore
204,850 shares at .30* per shore

86,000 shares at .35* pvr shore
63.iv8 snotei o* .40* pe. shore

i 5.00 
20.000.00 
37,500.00 
60,000.00 
11,506.25

40,000.00
129,736.75
61,455.00
30,100.00
25.279.20



s*Jon**;W*r* polvTin respect to th* sol* of the said shore*.
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J (k) A*'el the data of this'Prospectus th* debentures referred to In pare- 
r graph 6 h*reof, aggregating j 32,800.00, have been sold to Shareholders " 

vnder an offering nude to them doted November 23rd. 1964. Th* commission 
payable is 10R of th. selling prica with additional costs limited to 15* of 
th* selling price.

Ne consideration wes paid or is payable for promotion*! services.

By agreement in writing doted July 15th, 1959 between th* Company ond 
Milton Charles Halstead, 7 Ontario Avenue, Sault St*. Maria, Ontario, as 
Vendor, the Compony acquired from th* Vendor full right, title and in 
terest In three parcel* Numbered 1448. 1451 ond 1479 in the Registry for 
Algoma West, comprising six (6) patented Mining Claims Numbered SSM 2185, 
2186, 2188, 2189, 2190 end 2271 located in Township 48, Sault St*. 
Marie Mining Division, Province of Ontario. The consideration agreed to be 
paid by th* Company for th* foregoing was th* sum of SI l,000.00 cash 
ond the allotment and issue to th* Vendor as fully paid ond non 
assessable of 125,000 shares of the capital stock of the Company, of 
which- 12,500 shores were free from escrow subject to the condition that 
they moy not be sold in a greater portion than on* share sold for each four 
shores sold out of the treasury of the Company. Tho remain'--} 112,500 
shores (being port of the 711,000 shares referred to In paragraph 7 hereof) 
were placed in escrow on the terms set out In th* said paragraph 7 hereof. 
34,541 shores of the said ''2,500 escrowed shores hov* sine* been re 
leased- In odriition the Compony poij the legal costs and disbursements 
amounting to 5731.95 in connection w ith the acquisition of the property re 
ferred t* in this p^'or;;vph.

No oth*s person has received er is to receive from the said Vendor o 
greater 'hon SK interest in th* shore consideration received or lo be re 
ceived by him.

The said Milton Charles Halstead transferred 77,959 shores held by him in 
escrow t,i one Barney Hershmon who. in turn, transferred the said shore* 
within the escrcw to Rite Sherman hereinafter mentioned. 
By agreement in writing doted July 15th, 1959 between the Company and 
Rita Sherman, wife of the said George Sherman, 42 Ridge Hrll Drive, 
Toronto, Ontario, os Vendor, the Compony acquired from the Vendor the 
full right, title and interest in ten (10) unpetented mining claims in Town 
ship 48, Sault Ste Marie Mining Divsion, District of Algoma, Province of 
Ontario, described as Mining Claims SSM 58621 to SSM 58630 inclusive, 
comprising on area of opp.aximately 400 acre*. The said mining claims are 
now numbere-i SSM 61783 to 61792 inclusive, having bean re staked at a colt 
of 5300.00.The con*ideration agreed to be paid by the Compony for the 
foregoing was the sum of 566,500.00 to be fully paid and satisfied by the 
allotment and issue to the Vendor of 665,000 fully paid end nonassessable 
share* of the capita! t lot k of th* Compony, of which 66,500 were delivered 
free from escrow subject to the condition thet they moy not be sold in c 
greater proportion than one shore sold for each four shore* sold out of the 
treasury of the Compony. The remaining 598,500 shore* (being the balance 
of the 711,000 tharrs referred to in paragraph 7 hereof) were pieced in 
escrow on the terms set out in said paragraph 7. 182,254 of the (aid 
593,500 escrowed shores hove since been released. In addition the 
Compony poid the legal cost* of 5500.00 in connection with the ac 
quisition of the property referred to in this paragraph. No other person has 
received or i* to receive from tlie Vendor o greater then 5^ interest in the 
shore consideration received or to be received by her, except that, pre 
viously, Revon Investments L rotted, under agreement with the Vendor, was 
granted the exclusive right to purchase h*r 're* shore* while certoin 
options were -n 'jll fc're a^ **'*^r. TH*. *aid option^ having been ter 
minated, the sai J Agreement* -fc ut on end.

13.

15.

16.

The sis 'J)"patented mining"cfeimVr*!
ten f 10) *npof*rrt*d claim* referred Mijjk r-,.,-r ~r~.,.^ .^.,w^,,—.— --—^,-- : - 
t.guovt f 'it t of minitso cio!ms tituij** irf TownsWp^S; Dfmlct.'if;A'g*i 
So-j!* ;it *'-ri* Mining Division, Province of OntOriol.Porfieutof* os: to t 
location -cctssibifity, geology, nistory. word don* on th* property end 
p!or-t and equipment on the property ore contained in the Report of A.C. 
Howe, Professional Engineer, dated th* 3rd day of May 1963, togethe- 
with his Supplementary Report doted April 20th, 1964, which Reports 
accompany and form port of this Prospectus. TSe acquisition of any 
further property is not contemplated ct this tin*.

All former underwriting end option agreements have been terminated ond 
there ore naf at the present time eny further underwriting or option agree 
ments. Th* Company propose* to offer for *ale and sell (a) its treasury 
ihores *o the public through registered Security Dealers, paying such 
Dealer* e commission not exceeding 251 of the selling price of the share* 
so sold md in addition, paying the cost* ond expenses of such Dealers 
incidental to the distribution ond sale of such shares not exceeding 
and 'b) it* joid Debentures ot par to the public through registered 
Security Dealers, paying such Dealers o commission not exceeding 10~ of 
the telling price of the Debentures -o sold md in addition, paying the 
costs and expenses of such Deo'er* incidental tc the di*tribution and 
tote of such "Debenture* not exceeding 1ST..

The minimum amount which may be poid to the Treasuiy for treasury share* 
after providing for commissions onU evo^nses shall be 18f per shove.

The Compony proposes to use the funds received from the sale of its 
shores ond debentures lor the following purposes:

(a) To pay current liabilities;

(b) To pay the administrative expenses of the Compony including main 
tenance of head office, secretary's fees, directors', leg..l -"id audit fees;

(c) T r corry out the recommendations ot the estimated cost as set out in 
the toid Report of A.C.A. Howe, Professional Engineer. Further ex 
penditures would depend upon the results obtained ond the ovo 'ability of 
funds.

No port cf the proceeds will be used to invest, underwrite or trade i.i 
securities other 'hon those that qualify as investments in which trust funds 
moy be invested under the lawi of the jurisdictions in Canada in wh.ch the 
securities offered by this Prospectus may be lawfully sold. Should tha 
Con.^ony propo.e to use the proceeds to acquire non trustee type '.eeurities 
after primcry distribution of the securities offered by this Prospectus has 
ceased, approval by the shareholders will be obtained end disclosure will 
be made to the regulatory boo'ie* having jurisdiction over the sale of the 
secufitiet offered **y this Prospectus.

Mr. Edgar McLeon, Assistant Secretory-T';^.urer of the Compony received 
from tho Company the tu.- of S8?'.OO during the last financial year. No 
amount wo* paid or i t owing during the last financial year for maintenance 
of head office and services, l t is prepared, however, that during the current 
financial year the Company will pay 5100.00 per month to the Assistont- 
Secretory-Treesurer and 550.00 per month for mointenance of head office. 
The sum of 5475.00 was poid la directors during the lost financial year 
and it i* proposed th M the director* will continue to be poid the sum of 
525.00 each for each meeting of directors attended.
No indebtedness is to be created or assumed which is not shown in the oc- 
cornponying Balance Sheet ot ot January 21st. 1965 except the soid de 
bentures betna offered uno*e this Prospectus and current and sundry 
expenses.



os follows: V- " v ."S -" -

GEORGE SHERMAN - Promoter and President of R**on Investments
1; a registered Broker-Dealer, who has been connected with several' 
companies during the past thr., years, including Sollt" Silver Mine*

Limited, Shay nee Consolidated Mines Doited ond Lees o Explorations
limited.

CHARLES ALBERT WALTON - Realtor ond Vlce-Chairmon of the Toronto 
Transit Commission, who has been connected with the following mining 
companies during the past three years: Solid Silver Mines Limited and Leesa 
Explorations Limited.

JOHN ALBERT SHERMAN - Licensed Securities Salesman employed by 
Revan Investment* Limited.

IRWIN DUBROS - Licensed Securities Salesman employed by the following 
firms: Lompord A Co. Limited, W. McKenxie Securities Limited, Samon 
Investments Corporation L'*nited ond Revan Investments Limited.

PAUL ASLI'J - Display Assistant employed by Horvey Aslin Window 
Display; Clvthes Disployer employed by Roefcower of Conodo; Solesmon 
employed by Lou Myles Clothe*, ond Securities Salesman employed by 
Revo. Investments Limited.

EDGAR McLEAN — Corporate Secretary who has been connected with 
several mining companies during the past three years, including Shaynee 
Consolidated Mines Limited, Solid Silver Miner Limited ond leesa 
Explorations Limited.

No director or officer has or ever had on y interest personally or as e part 
ner of o firm Jn the said properties acquired by th* Company. However, 
reference is mode to Items H and 20 hereof for information regarding in 
direct interest.

No dividends Sovo os yet been paid.

Rita Sherman by r eaton o f beneficial ownership of share* In the capitol 
stock of the Company may be in a position to elect or cause to be elected 
o majority of the directors of the Company.

There is no arrangement for the sal* of vendors'shore*."'/t'

Th* foregoing con*t'*vtes full, true and plain disclosure "of oil motet i ol 
facts in r*sp*ct of the offering of securities referred to above os required 
by Section 38 of Th* Securities Act (Ontario) and there is no further mat 
erial information applicable other than in th* financial statements ond 
reports where requ :'ed.

DATED th,. 18th day of May, 1965.

"GEORGE SHERMAN" 

"JOHN ALBERT SHERMAN" 
"IRWIN DUBROS" 

"EDGAR MCLEAN" 
"PAUL ASLIN"
"CHARLES ALBERT DALTON"

Director*

AUDITORS' REPORT

Th* Directors, 
Pick Mines Limited, 
100 Ad*la*d* Srr**t W**?, 
Toronto l, Ontario.

W* how examined th* balance sh**t and schvdvtes of deferred exploration ond de 
velopment expenie* and deferred Hood office and administrative expenses for the 

-* - - * -1***, f\t fperiod from inception to January 21, 1965.

Our examination included a general review of the accounting procedures ond such 
tests o f accounting record* and other supporting evidence 01 we considered neces- 
tot y i n the circumstances. We have received all the information ond explanations 
*hat we have required.

In our opinion, the accompanying balance sheet ond schedules of deferred ex 
ploration and development expanses ond deferred head office ond administrative ex* 
pense* present fairly the financial position of the Company as at January 21, 1965, 
and its operations from inception to thot dote, in accordance with generally accepted 
accounting pt*nciples.

Respectfully submitted.

T or c it o, Ontario, 
February 10 1965.

GILBERT R. BARRETT AND CO. 
Chartered Accountants
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^g ^iv!; ; (IncorporoteJ unJ*r th* Corporations Act (1953) Ontario)

|^||^V^':A;'-;-BALANCE SHEET -JANUARY 21.1965

fe; Cos* in Bonk
'-: Aecwmfs Receivable

•::FFXED'V - :.

S 18,015.79
427.50 J 18.446 29

i* (6) patented mining claims 
i- Ten (10) unpotented mining claim*

At a val o. of J79.000. pieced on 790,000 *har*s of th. 
'Company's capital stock, plus (12,533.95 paid in cash. S 91,533.95

BUILDINGS AND EQUIPMENT (AT COST)

pEFERRED EXPENSES
Min* Exploration and Development (so* schedule) 
Head Office ond Administrative (se* schedule)

. Incorporation and Organization

195.285.32 286,819.27

S181,455.74 
50,477.45 
4,000.00 235,933.19

5541.198.75

- ,. -PICK MINESLI•' ". ^^s 
(INCORPORATED UNDER THE CORPORATIONS ACt'(1953^ ONTARIO) j

BALANCE SHEET - JANUARY il^ 1965

CURRENT
Accounts Poyobl* ond Aecrved Liobilities

DEFERRED
Loons Pay able-Including Accrued Interest

LQKg-TERM
7% Convertible Sinking Fund Debentures, 
Due December l, 1974

CAPITAL STOCK AND DEFICIT

CAPITAL STOCK 
AUTHORI7FD 
5.000.000 Common Shores, Par Value S 1.00 each 55,000,000

ISSUED AND FULLY PAID
For Mining Claims - 790,000 shores J 790,000.00
Less: Discount
For Caih - 2.038.750 shores
Less: Discount

Total - 2,828.750 shore*

DEFICIT
Expenses of share issue 
Expenses of debenture issue

Approved en Behalf of the Board of Directors

Director

711.000.00 l 79,000.00 
52,038.750.00 

1,623.167.80 415.582.20

S 3.235.90 
4.448.48

Director



U. 2K

gplps^Tf ̂ ^ - ' Dec
^WlTEtOPMENT

14, 1959" -1 O.c. 31, 1963 r 
To " To 

. 31. 1963 Jon. 21. 1965

m^S&r Repair. 53,434,45 t 
gseS**e*Cleorir.0 2.740.94 
•fe DVe-ond Drilling 26,996.10 
Ji Trewcning 3.269.60 

Drifting 8.146.66 
^ Track 2,408.41 
3^' Crosscuts 2,979.29 
fi flmber 1,107.72 
V Miscelloneous 2,067.56

f?" 553.

OTI.LING TUNE-UP

Crushing S 
Ball Mill 1. 
Flotation 
Repairs 2. 
Miscel loneous

5 5.

150.73 S

848.04 S 
446.89 
616.69 
218.15 
757.99

887.76 J

Sob-total (forward) J59.038.49 J 

MINE EXPENSES AND SUPERVISION

Engineers' Fee* ft Expense* 
Warehouse Salaries 81 Expenses 
Construction and Equipment 
Supervision 
Transportation S. Truck Repairs 
Mine Office Salaries 
Telephone 
Miscelloneous

GENERAL EXPENSES

General and Camp Maintenance 
Workmen's Compensation 
Electric Power 
Boarding House Provision* 
Store* Written Off 
Insurance 
Sampling ond Assaying 
Road Repairs Si Maintenance 
Vocation Pay

Miscelloneous 

Total

S 23.160.82 J 
2,551.63

13,704.88 2 280.00 
10,374.92 (1,141.32) 
3.375.00 
2,154.05 43.58 
2,069.66 221.43

S 57,390.96 J T.403.69

J 9,462.82 J 94.05 
'0,332.64 384.00 
5,443.13 371.91 
4,572.02 15.00 
4,543.00 
9.554.63 3,245.25 
3.637.78 
1.746.23 
2,091.08 100.00 
1,265.98 
6.621.39 141.69

J 59.270.70 S 4,351.90

S175.700.15 S 5.755.59

To*ol

S 3.431.45 
2.740.94 

26,996.10 
3.269.60 
8.146.66 
2.408.41 
2.979.29 
1.107.72 
2,067.56

553,150.73

5 848.04 
1.446.89 

616.69 
2.218.15 

757.99

S 5.887.76

559,038.49

S 23.160.82 
2,551.63

15.984.88 
9.233.60 
3.375.00 
2.197.63 
2.291.09

S 58,794.65

5 9,556.87 
10,716.64 
5,815.04 
4.587 02 
4,543.00 

12.799.88 
3,637.78 
1,746.23 
2.191.08 
1.265.98 
6.763.08

S 63.622.60

5181.455.74

FROM INCEPTION (JULY

Accounting, Sec ret or i o) A Other
Head Office Expenses

Legal ond Audit
Shareholder** Information ond Publicity
Directors' Fee* 4. Expenses
Transfer Agents* Fees S. Expenses
Interest
Government Fees 8. Toxe*
Printing ond Stationery
Telephone and Telegraph
Officers' Salaries
Miscellaneous

- -~ . ^' ,*'t- ~"r . ^SSe ^
14;19S9)'TOtjAH

-~ \.-'- ^ : .''u- -v -f^-'-jf^--

July 14. 19S9V
: - To .,i -~--...;
Dec. 31. 1963 ?

5 1,850.00
9.751.75
5.032.99
3,374.90
3,863.79
4,897.90
1.300.71
3,092.15
2.350.84
6,975.00
1,467.41

543,957.44

x:^. - - -^^vj-tf^JSt**rmm••^••Tei'vrr:.^
Jan. 21, WU-,

5
950.00
199.12
475.00

—
2,423.68

50.00
720.25
540.60

1,125.00
36.36

56,520.01

kSStf?**?*'^
^Sgf*C, yS^-
JTete)! :
;-"-

5 1.850.00
10.701.75
5.232.11
3.849.9V
3.863.79
7.321.58
1.350.71
3.812.40
2.891.44
8.100.00
1,503.77

550.477.45

PICK MINES LIMITED 

FOOTNOTES - JANUARY 21. 1965

1. The company is currently offering (or *^te to the public 467,200 debentures,
being the balance remaining after sale* to the shareholders under the Company* 
offer to them dated November 23, 1964. The terms of the issue are as follow*:

TITLE - Convertible Sinking Fund Debentures
INTEREST RATE - 7X per annum
TOTAL ISSUE - S500.000.
DATE OF ISSUE - December, l. 1964
MATURITY DATE - December 1. 197*
SECURITY - none
REDEMPTION- Before maturity at the Company's option, on 30 days notice, 

at face value plus interest to date of redemption.
SINKING FUND PROVISIONS - Within nine (9) month* after the commencement 

of economic production from the mine a sinking fund will be esta 
blished by the director* in an amount not les* than 50^ of the 
yearly net income of the Company after taxes. This fund will provide 
for the redemptiPt of these debentures.

Each S100. debenture carries with it 10 escrowed common shore* of the 
Company, for which purpose 50,000 shores have been donated to the Company. 
Each debenture is convertible as follows:

Until December 1, 1966 at S2.0? per shore 
Until December 1. 1967 at S3.50 per share 
Until December l, 196' at S5.00 per share

The Company has reserved 250,000 of its unissued treasury shores 'o provide 
for the conversion.

2. No depreciation has been, or will be token on fixed assets, until such time 
os the mine is in production.

3. In accordance with on agreement between the parties, repovment of loons 
payable will be deferred until such time as the Company hoi sufficient 
working capital to make payment without impairing operations.
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^REPORT BY A.C.A. HOWE, P. ENG.. ONTHB PICK MINES LIMITED 
PROPERTY, GOUDREAU GOLD AREA. ALGOMA DISTRICT. ONTARIO

*-Ht* Cline, the original owner.

TORONTO. ONTARIO, 
VIA Y 3. 1963

SVMMARY:

::.; - Pick Mines Limited have outlined 5 gold bearing zones in an area desig 
nated the 13 abaft area.

The results obtained from diamond drilling of the 13 shaft area are 
sufficiently encouraging that they warrant investigation underground.

A head f r am e. hoist and compressor were installed previously at the 
13 shaft. Sufficient mining equipment is available on the property for an under 
ground operation as recommended.

In addition a mill has been erected sufficient for any future production 
a rate of 200 tons per day.

A program of 3000 ft. of diamond drilling from surface is also recent- 
mended to extend the length and depth of the 5 proven zones.

PROPERTY:

The property consists of 16 contiguous mining claims, as follows:

Claims SSM 2185. 2186, 2188. 2189, 2190 and 2271 are patented, and known 
as parcels 114B (1). 1451 (4). and 1479 (1).
Claims SSM 61783 to 61792. inclusive are unpatented. and adjoin the north 
side of the patented group.

LOCATION AND ACCESS:

The group of claims is located in the central portion of Township 48. 
in the Goudreau-Lochalsh gold area. District of Algoma. Ontario.

The property can be reached by gravel roed from either Goudreau or 
Lothalsh. Goudreau lies on the Algoma Central and Hudson Bay railway line 
and is 12 miles southwest of the property. Lochtlsh lies on the Canadian 
Pacific Railway and in 7 miles northeast of the property.

TOPOGRAPHY:

The property overlies mainly overburden and swamp, nuwever the mi ne 
workings are located on a rocky ridge which traverses the property in an 
east-west direction.

HISTORY:

Gold was discovered by James Cline on Claim SSM 2183 in May. 1918.

In 1924 tin- property was optioned by Cline Canadian Gold Mines Ltd. 
Buildings were created. -r.J Jl shaft on claim SSM 2)86 was su:ik to a depth 
of about 140 rt.

"tyz
formed and 13 shaft wax iIn 1927. Cline Mine* 

about 115 ft. on claim SSM 2185.

In 1932 Cline Lake Gold Mines Ltd. was formed, and in 1933 a new vein 
was discovered on claim SSM 2271. In 1936 control of the company was 
acquired by O'Brien Gold Mines Ltd. A 3 compartment shaft was sunk to a 
depth of 522 feet (subsequently deepened to 1175 ft.) and a 200 ton per day mill 
commenced operation in July. 1938. From 1938 to 1942. gold and silver were 
produced valued at J2. 369. 053. 00.

The operation was closed down in 1942. during World War 2.

The property was acquired by Pick Mines Ltd. in 1959. 

WORK DONE: 

By Cline Lake Gold Mines Ltd. :--

(1) Surface exploration and diamond drilling.

(2) Three - 2 compartment shafts

fi to 14O' -- 90' of lateral work at 80' level.

12 to 215' (at 7O0) -- 39* of lateral work at 100' level.
401 " " n tt joe 1 "

13 to US'   SO* of lateral work at 100* level.

(3} A 3 compartment abaft to 1175'. with seven levels. The abaft (f 4) was 
used for production from 1938 to 1942.

By Pick Mines Ltd. (I960 to 1962):--

(1) Surface Trenching and exploration.

(2) Sampling of old dump*.

(3) Erection of camp, mine and mill buildings.

(4) 13 shaft d e watered and cross-cutting performed at 100* leveL

(5) f 3 adit driven for length of 130*.

(6) Surface diamond drilling.

1960. Fjles P. l - S for total 1000*.
1961. Holes P. 6 - 9 for total 1037'. 
1902. Boles P. K) - 19 for total 2700'

Dewatering of 13 shaft and sampling of drift and cross-cut.
Overhaul of equipment and buildings for underground work.

(7) 1962. Dewuterinn of *3 .shaft and ?ampliiu{ of drift and cross-cut. Also
un.H(?rgroui.ii holt* -101 fiom faoe of cro.*is-out for 197 ft.
(y *\C2.- OUgrhAqV of e^u.'fan*t Q.nA buildin fof undtt"jrou.\J vwefK .



i the property during 1960. ;;-';~\~-. - •\^"-:f' V -'- V '"i *-

 . 6)^ jCamp and cookery. : . 
(2) Mine offlce. 

" (3)7 Ccmpressor and holstroom at 1 3 abaft.
(4) Headframe at f 3 abaft.
(5) Cap and fuse house.
(6) Powder magazine.
IT} Warehouse and garage.
(8) Hydro Substation and transformer house.
(9) Assay offlce and refinery.
(10) Mill building and mill plant sufficient for 200 tons pendoy.

The company possesses all necessary equipment for an underground 
development program.

GEOLOGY:

The geology of the property is describe in the Ontario Department of 
Mines report -- "Geology of the Goudreau-Lorhalsh area. "

The following is a brief summary: --

The oldest rocks are lavas of Keewatin age, which are intermediate to 
basic in composition in the area of the property. These have a general east- 
west strike.

The lavas are intruded by a series of bosses, dykes and sills of vary 
ing composition, and o' pre-cambrian age* The earliest of these being a 
diorite followed in seq *nce by granodiorite, porphyries, felsite and diabase. 
The granodiorite generally parallels the strike of the lavas; the porphyries and 
felsite generally cut across the earlier rocks in a northeast direction, and the 
diabase occurs m dykes and sills cutting the older formations at varying angles.

A strong sheat zone Iles u short distance south of the old workings. It 
strikes a few degrees north of east and dips 70O to 80O N. It is 40 to 50 feet 
wide and contains a large amount of cruartz and carbonates.

GQI.P DEPOSITS:

The gold bearing vein systems vary in character and strike. They are 
associated with fractures and shear zones that are probably related to the 
great shear zone to the south. The ore bodies mined in the past occured either 
as lenticular quartz veins in the greenstones, or as zones of shearing in the 
granodiorite and porphyries. In both these rocks ore was not easily distinguish 
able from material below ore grade, and walls were assay walls giving widths 
ranging from 4 to 8 feet.

In the 13 shaft area adjoining north of the old workings, gold has been 
found in five separate shear zones. These zones vs^ry in strike from slightly 
south of E - W to sliahtly north. Within each zone ;he gold occurs within 
quartz enriched shoots, either in the fretr form in the quartz itself or 
associated with pyrite in the neighbouring country rock. In some zones two

and occasionally thr** **pi
in width from 2 - 3 t^ ̂  otc**lt*^^^*a^j* t^^^'^^i \
richmeat B --* f.*

, - -•^:.^;-^*^M^S^|p8^^.*^.
RESULTS OF SAMPLES OF ADITAMP TRENCHES OH tJ ZONV~:?j? C -".V -4 l 

Average of all sample* from TO* Vf. et Portal of Adit to 80* K.- of Portal.

W x V.

Wx V 
Cut to 
Avg. 2.38

Wx V 
Cut to 
Double 
Avg. 4.76

2.38

Average of assays from 130' to 290* east of Portal.

Note: All samples taken during 1960 - 1961 exploration work, except tor 
check samples marked * which were taken during 1962.

RESULTS OF DIAMOND DRILLING IN THE 13 SHAFT AREA:

The five zones outlined by both the Cline (C holes) ar i Pick (P holes) 
have been numbered R. Q, 3, 4 and 5. in ordei Trona south to north.
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from East to West:

Width Feet Cold ounces

1?*?,';";-'""--,-. 'Drill
F*?'"'-r-r*-*-;"
TX-- r M-•T-.--'.: . -
-••'. ;-". "

,. - - "
.'-- . ^, ' l t
'S- -

"
"

bole
tt

It

II

II

tt

"

"

P. 2
P. 8
C. 34
and
C. 39
and
C. 40
C. 41
and
and
C. 45
C. 43

2.2
1.4
2.5
2.5
0.5
2.5
1.0
5.0
2.5
5.0
2.5
2.5

S- ike length from P. 2 to C. 43 is 600 ft.

Q Drill
*" II

tt

II

tt

It

H

t*

II

ir

hole
tt
it
•t
H
tt
tt
t*
tt

ii

P. 14
P. 8
P. 8
C. 38
C. 33
C. 34
C. J9
P. 15
C. 41
and
C. 43

2.0
2.4
LO
2.5
5.0
2.5
2.5
1.0
2.5
2.5
2.5

Strike length from P. 14 to C. 43 Is 600 ft.

4 Drillhole P. 14 ' .C.?1:
" " p. 9 :- 'j;*
" " P. 7 . - *;-
" " p. 11
" " C. 39
" H P. 12
" " P. 16

Strike length from P. 14 to P. 16 is 550 ft.

5 Drill hole P. 13 
" " P. 18
H M p j,

and
5 (?) " " P.,18 

Strike length from P. 13 to P. 18 is 300 ft.

Ot.64

Shaft Zone

Shaft Zone

Drill hole P. 18 
aod

P. 19 L5

0.27
0.74

0.02

OTHER WORK DONF:

During 1962 the 13 shaft was dewatered. and the drift and cross-cut 
were sampled and surveyed. In addition, one hole was drilled from the ^nd 
of the cross-cut. This was part of the program prior to the underground 
development to determine in which direction the initial drift should commence. 
Two other boles were proposed, but these have been delayed until the 
recommended underground development commences.

All equipment has been overhauled, and the buildings have been 
painted, and in some cases insulated in preparation for a winter work project. 
All the recommended surface drilUng and preparation of equipment prior to 
the recommended underground development program have been completed.

As a result, on December U. 1962 the pump was removed from 13 
shaft and this will be allowed to flood again. This has been done to save 
costs in electricity and labour pending the start of the recommended under 
ground .work.

This initial phase of exploration recommended by the Company 
engineer. R. Massey Williams, at the commencement of 1962 has now been 
completed.

CONCLUSIONS:

Close spaced drilling, at intervals of 50 R., has outlined S separate 
zones of gold mineralization, over a drilled length of 800 ft. The assay values 
have been sufficiently encouraging that this area should now be tn-.estigated 
underground.

Strike length Ironi P. 14 to P. 16 is 550 ft.



raddltion further diamond drilling from surface should b* carried . 
rtcnd the length'of the known zone*, and also to explore for additional 

north* ol them, ; ' ' - , -

; * Bs order to assess the potential value of the property some estimates 
c* ara) tonnages have been made. Since drill results do not always 
ra reliable indication of the grade, sometimes being too high, other- - 

l time* too; low, the grade has been calculated on the results of underground 
("work and surface trenches. The underground work consists of an adit on the

1 where channel samples were taken acroas the exposed vein. In the 
vjvrflae* trenches on the 13 zone, bulk samples of 50 Ibs. weight were blasted 

S* vein during the I960-*!', xui'.i. Both adit and trenches have explored 
tint n zone over a length of 3t j '. Aa average of all samples taken in both 
itxttdft and trenches, with the high assays cut to 2.38 ozs.. indicated an 
average grade of 0. 48 oza. per ton. An average of all samples cut to 4. 76 

.{dnnHta the above) gave an assay of 0. 66 ozs. Therefore, a grade of about 
?2) per ton could be expected tor this zone across a mining width of 4, O*. A 
toal of 17 diamond drill hole* below the adit and trenches have confirmed that 
tils grade is possible. These holes were drilled in 11 cross-sections along
*length of 400', and intersections ranged from a vertical depth of 70' below 
die adit level down to 2SO' below the adit.

tt can therefore be seen that over the explored length of 400', to 
vi average depth of 12O'. a possible 1C, 000 tons will be available above the
 1st level. Since the zone is still open to the east, further tonnages may be 
available.

OTHER ZONES:

In addition, 4 other zones have been explored nearby. Of these 
gone*. Q and R have been drilled at 50* intervals over a length of 600' and 
to a depth of 350*. Zones 14 and IS have nvt been drilled so thoroughly and 
are therefore not Included in these estimstes.

Both zones Q and R were exposed by drift* on the 4th level during 
previous operations. However, no assay plans are available on which to 
calculate the grade, so that the assessment must be made on drill result*. 
These results indicate that a grade similar to the 03 cone could be possible.

FUTURE *ORK:

The result* obtained to date on the 3, Q and R zones are eufflclently 
encouraging that further work is warranted. Since the 13 shaft Is located 
nearby, as*! has recently been rehabilitated, also a head frame, hoist and 
compressor tastalleu. it is recommended that these zones be investigated 
underground in two stages.

(1) The 13 cone will be the initial target since a possible 16. OOO tons, 
grading about 120 per ton has been indicated by an adit, surface trenching 
and diamond drilling.

rxt should con w i w t of drifting on the Ixt I*VM| from tho *.H oh

,~ - o -m-
(2) Since previous diainond drilling
aimllar to that In the *3 are possible'Ineacri
the next target for Investigation by underground diamond drilling from
in *3 rone. Thin work will conslMtof short flat holea to outline ore- above
Iftt love!, nnd some deeper drilling to prove, the continuity of the zoo** to
depth of 400 ft.

(3) The *4 anrl *5 zones ahould be investigated nlao, AS well aa a 
program of nurftice dinmond drilling for new zones.

Stngn 2:

When stage l hajt been completed nutimaten of total proven tonnage 
ami Rfivle cnn be calcutntod. Providing thit this confirms the lfl.000 tons At 
S20 md l cat f i) in the *3 zon* abovn the tat level, and a nimilnr amount In each 
of the Q nnd K zonoa. no that u total of 1 00, OOO ton. i above the 4th level in 
l nd i r ut od. then preparation for production could proceed.

Pick Min**s rmv*- pr^vfounly wr*cted n mill of 20O ton p*r 
capacity wtlcb i* in working ord--r, no that It ciui be ntnrtod up ut llttl* cent.

uxnd.
In ord*r to develop tKw lower levels two meann of accews can bo

{ 1) Dvwiktor tl a old worktnga down to the 4th 
glvfA Accoa* lo th* mrrtm from tb* *4 abaft.

wrier*, n

(2) Deepen th* *3 nhitft to the low***t depth of nny proven or
It Abould be noted nloo that the *2 nhaft nearby reachnn a depth of 200 ft.

RE COM MEND ATIOSS AND COSTS:

Since Stage 2 is dependent on the results obtained In Stage l, only 
the latter cost estimates are Included.

Stage l

Surface Program

(I) The drill program in the 13 shaft area should be continued to extend 
this area both east and west, in order to Increase the tonnages available.

(.2) Exploratory Soles should be drilled north of the f 3 area to locate 
new cones.



ground Program '-

::(D ' The *3 shaft b* d*watered again and a 600 ft. long drift be driven 
J.; along the centre of the area. This drift will commence by following the 
^-values obtained in holes P. 16 and P. 13, and designated 14 zone. It will then
.be determined whether these values are either the faulted extension of the 13
-zone or are In reality the 4 zone. A cross-cut will then be driven to the 3 
lone, and this will be followed by a drift to the eastern end, where values

 were obtained in hole P. 14.
-O
Ui- (2) Underground diamond drilling will be carried out to determine the

plunge and grade of ore shoots in the other zones, as well as in *3 zone 
.itself. Short holes, of 200* length maximum will be sufficient to reach any of 

the other zones. Some deeper drilling .should be done also to outline the 
zones below the 1st lovol.

(3) Any ore obtained from the drifting should be stockpiled at surface, 
80 that it can bo treated in the mill during any subsequent production 
program.

Stage 2

Providing that a minimum of 100,000 tons grading S20 is {woven in 
Stage l, then the zones should Ke developed by drifts and raises from the 
1st level in preparation for production. Some additional equipment will have 
to be bought, and a Change House to he* built.

COSTS: 

Stage 1:

Underground

(1) Equipment
(2) A total of 1000 ft. of drifting ind cross -cult ing

at S50 per ft. (including supc-vision and assaying)
(3) A total of 4000 ft. of diamond drilling from 

underground at SI.75 p*:r ft.
(4) Contingencl-so

Surface

S5.000.00 

S50.000.00

S7,000.00 
S4.000.00

A total of 3,000 ft. of diamond drilling at S6.00 pe- 
ft. including supervision, sampling and assaying

The total cost of Stage l will therefore bc: - -

(1) For underground drifting, cross-cutting and 
diamond drilling

(2) For surface drilling

S66.000.00

S18,000.00

566,000.00 
Sl8.000.00
&S4.000.00

Stage "2

The costa of preparation for production on the 1st level would be:

(1) Equipment f* Change House
(2) Drifting, cross-cutting and raising. 

Totnl 3100 ft. at S50 per ft., including 
supervision, sampling and assaying

(3) Preparation cf mill
(4) Working capital (for 3 month tune-up period)
(5) Contingencies (particularly for grouting of water 

bearing seams)

S30.0OO.OO

S155.000.OO
55,000.00

S60.000.00

S20.000 00

TOTAL S270.000.00

Additional development on lower levels will depend on the ore shoots 
oui.ined, but should be paid for from production.

In my opinion, the expenditure of 584,000.00 for the purpose of in 
vestigating the 5 zones underground as in Stage l is well justified in view 
of the encouraging results already obtained. The feasibility of Stage 2 will 
depend on the results of Stage 1.

Respectfully submitted.

A.C.A. Hew*. P. Eng.

CERTIFICATION

l, A. C. A. How*, of th* City of Toronto, Ontario, hereby certify that: --

(1) l o m o Mining Engineer and reside ot 103, 567 Avenue. Rd.. Toronto, On t.

(2) l am a graduate of London University, England, B. Se. 1949, and a
member of the Association of Professional Engineers o' the Province 
of Ontario.

(3) l Kav* no interest, nor do l expect any interest, either directly ar
indirectly, in either the property or securities of Pick Mines Limited.

(4) This report is based, on Goverment geological maps of the area, and
from o personal knowledge of the1 property gained during the supervision 
of diamond drilling and other wo. 4. from March 20, 1962 to date.

(5) No work has been performed on the property since my lost report doted 
December 20, 1962.

Dated et Toronto, Ontario, this 3rd day of May, 1963
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" ?: APRIL 20. 1964 

WORK DONE IN *3 SHAFT AREA:

The results of sompling of the edit and tranches were tobuloted M my report 
Jeted May 3. 1963. Also the results of diamond drilling of zones O, R, *3. *4 ond*5. 
There ha* been no additional drilling or sampling of these zones since that date.

WORK DONE DURING 1963:

Four diamond drill holer, numbered P. 20 — 23 totalling 1,213 feet were 
drilled for assessment purposes. These holes were located on the unpatented group 
of claims, about Vi m ile north of the *3 shaft area. They were drilled to investigate 
geological structure only, since gold veins had not previously been found in the 
oreo.

Hole No. P 24 was drilled to a depth of 509 feet to cross-section the area 
immediately north of the *3 shaft oreo. Several interesting sections were obtained os 
follows:

sv^Tvrc -" ::

Depth in Hole

85.4 - 86.3 
177.0 - 179.0 
236.3 - 237.6 
493.4-- 495.5

Width

0.9 
2.0 
1.3 
2.1

Ooid Assay 
ozs./ton

0.27
0.09
0.15
0.10

A magnetometer survey was performed along the length of the major quartz 
ankerite shear. The purpose of the survey was to explore for cross-fractures, 
silicified zones and granodiorite intrusives which may be the hosts for gold veins. 
The survey was successful in outlining the south edge of the known granodiorite 
plug in the *3 shaft area. A lengthy anomalous "low" south of this granodiorite 
plug and extending to the *4 shaft area indicates the possible extension of this 
plug between the two areas.

A photo-geological survey wni completed by W. Walker, in which fracture 
patterns and faulting were outlined. It was observed that the known gold zones 
occur at the intersection of two sets of fractures at joints, these consist of a fault 
zone striking northeast and o fracture pattern striking northwest. Other northwest 
•tril'..j fractures intersect the same fault zone on claims 61782 and 61783, where 
strong fracture patterns con be observed.

CONCLUSIONS:

My conclusions end recommendations remain the same as outlined in my 
report of May 3, 1963.

Briefly, they ore os follows:- -

Tiv* t*f)o'ot. zone* of gold mineralization hove been outlined bv drilling over 
a length of 800 feet. The assay values obtained to date ore sufficiently encouraging 
that further work is warranted. Since the *3 shaft is located nearby, and has re 
cently been rehabilitated, olsi o head frame, hoist and compressor installed, it is 
recommended that these zones be investigated underground.

In addition, further diamond drilling from surface should be carried out to en- 
tend the length of the known zones. Also to investigate further the gold vMues 
found recently to the north of the known zones, and areas of interest indicated m 
the recent surveys.

SURFACE PROGRAM.— -—————————————————

A total of 3,000 feet of diamond drilling of J6.00 ~'^ 
supervision, sampling and assaying."-

UNDERGROUND PROGRAM:- 

Stage 1:

S 155.000.00

J5.000.00

560,000.00

(1) TKe *3 shaft b* dewatered and o 600 ft. long drift b* driven along the centre 
of the area. This drift will commence by following the values obtained in ho t* i 
P. 16 and P. 13, o-"d designated *4 zon*. Ir will then b* determined* whether these 
values ore either the faulted extension of the *3 zone or ore in reality thr *4 zone. 
A crwss-eut will then be driven to th* *3 zone, and this will be followed by a 
drift to the eastern end, where values were obtained in hot* P. 14.

(2) Underground diamond drilling will b* carried Out to determine the plunge and 
grade of are shoots m the other zones,, as well as in *3 zone itself. Short hates, of 
200" length m OKI mum will be sufficient to reach any of th* other zones. Some deeper 
drilling shauld be done also to outline the zones below th* 1st level.

(3) Any ore obtained from fhe drifting should be stock-pi(*d of surface, so 
that it con be treated in the mill during or v subsequent production program.

Stage 2:

Providing that a minimum of 100,000 tons grading about S20 is proven in 
Stage 1, then the zocm* should be developed by drifts and raises from the 'st level 
in preparation for production*

The estimated costs of preparation for production on *he 1st level is: ™ 

O) Equipment 4 Change House

(2) Drifting, crosscutting and raising.
Total 3,100 ft. at S50 per ft., including 
supervision, sampling and assaying

(3) Preparation of mill

(4) Working capital (for 3 month tune*up period)

(5) Contingencies (particularly for grouting of 
water-bearing seams)

TOTAL

Additional development on lower levels will depend on the ore-shoots 
outlined, but should be paid for from production.

In my opinion the expenditure of 584,000.00 for the purpose of investigating 
the 5 zones underground as in Stage l is well justified in view of the encouraging 
results already obtained. The feasibility of Stage 2 will depend on the results of 
Stage I.

C.A. Howe. P. Eno.
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CERTIFICATION
l, A.C.A. HOWE, of the Ofy of Toronto, Ontorlo, hereby certify thot: ~

(1) l am o Mining Engineer on d t ei i de o! 567 Avenue Rood, Toronto, Ontario.

(2) l em o graduate of London University, England, 8. Se. 1949, end o member of the 
Aisociotlen of Professional Engineer* of the Province of Ontorlo.

(3) l hove no Interest, nor do l expect any interest, either directly or indirectly, in 
either the property or securities of Pick Mines Limited.

(4) This report is based on Government geological mops of the area, and from o
personal knowttdg* of the property gained during the superv'tion of diomond ^., 
drilling and other work from March 20, 1962 to date. ''

Dated at Toronto, Ontario, thir 20th do, o( April, 1964.

A.C.A. Howe, P. Eng.

m b-



FIRST AMENDMENT TOJHE PRO

, ttO'.WO.OO, of which 91.5,000.00 shall b*p o yob)*wh*n th. R.c*lpt Wwll h*V* 
obtain* d from the Ontario Securities CommlMlon for th* filing of thl * Amendment : 
under tectlon 38 of Th*' Socurlti** Act (Ontorio) hereinafter referred to b* "th* 
effect!v* dote"), ond th* be lone* of S15,000.00 shod b* poyobl* within 30 dey* . •.• i . 
theroofler. In constderollon of th* told pur eh o se, rh* Compony ho* grantee* to R*voi*- 
Investments Limited option* on on od di 11 on P! 930,000 *hor*s of the eopltol Mock of 
th* Compony o* follow*! 200,000 thor** ot 25* par thor* *x*rel*obl* within 3 - 
month* from th* effective dot*; 200,000 thor** ot 30* per thor* *x*rdtobl* within 
o month* from ih* affective dot*; 200,000 thor rt el 35* per thor* *x*rci*obl* within 
t month* from th* effective dot*; 200,000 shor** at 40* per thor* *x*rci*obU within 
12 month* from the effective dot*, end 50,000 thor** et 45* p* r thor* awrcUobla 
within 15 month* from ih* effective dot*. It wo* olto provided urvUr th* term* of th* 
sold Agreement tiiot should there b* d*fonlt by th* Underwrlter/f ptlon** In taking 
up ond pav'rtg for th* sold optioned thor** within th* time* aforementioned ond *uch 
default centlnue* for rwenty (20) day* offer th* Compony tholl hove delivered to 
th* Un-Jerwriter/Opi jnee o written notice tpecifylna th* default complained of, th* 
option oforetold Intofor ot th* tom* ha* not th*r*tofor been exercised, tholl termi 
nate ond oil rights of the Underwriter/Optionee tholl c*o**, lav* only th* right to 
del. very of certificate* for oil thor** paid for prior to loch termination. In th* eveot 
of default, an amending ttclement will b* filed within twenty (20) day* of luch 
defoul' if primory distribution It tti'i In progress. There ore no sub-options nor 
sub-unoerwrittngi. George Sheraton, 42 Ridg* Hill Drive, Toronto, Ontorio, holds a 
greater than 5ft interest In th* Underwriter/Optionee, The Underwriter/Optionee, o 
registered Broker-Dealer, has advised the Compony that while it proposes selling 
shores o ', t he Company lo the public In th* ordinory course of primory distribution 
os principal, it may also engage the services of other registered security dealers to 
sell shores of the Company os Its agent, paying such deolei i o commission ot the 
uiuol role set by the Toronto Stock Exchange for mining companies or paying such 
dealers o commission not exceeding 251 of the telling price of the shores to told 
and in addition, the Underwriter/Optionee may pay the costs and expenses of ruch 
deoltrs incidental to the distribution ond sole of sold shores and/or to registered 
securit/ jeole.'t ot an increase in price not exceeding l* per shore.

2, Sinco the dot* of the said Prospectus, tha Compony hat told through Revan 
Investments Limited, o registered Broker-dealer; 300,000 shores of the Compony 930* 
per *hore ond hos or wl'l reollte th*r*for th* tun of S90.000.00, less th* commissions 
ond **?erit*s referred to in Paragraph 13 of th* Prospectus.

Th* forgoing, together with the Prospectus doted if.* 18th doy of May, 1965, 
constitute* full, true ond plain disclosure of all material foci* In reipect of the 
offering of securitler 'eferred to ri bo ve os required by Section 38 of The Securities 
Act (OnH'io) o vi (Sere l) no turth*/ material Information applicable other then In 
the financial I'atement* or repl/ts where required.
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"Edgor McLeeo":

'"Pool ..
"Chorlet Albert Wehon"

; Director* 

"George Shermon" Pee*. 

Promoter

--' - To the best of our knowledge, Information end belief the foregoing together 
with the Prospectus doted the 18th doy of Mo y, 1963, constitute* full, true end pleln 
disclosure of oil meterlel fact* In retpect of the offering of securities referred to 
obove o* required by Section 38 of The Securities Act (Onterlo) end there l* no 
further moterlol Information applicable other then In the financial statements end 
reports where applicable. In respect of matter* which are net within our krtAwledg* 
we hove relied upon the aeeuroey and adequacy of the foregoing*

Doted ihe 21 st day of July, 1945.

REVAN INVESTMENTS LIMITED

Per "Gecrg* Sherman" Pre l. 

Underwriter/Option**

f
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SUMMARY REPORT
ON

PICK MINES LIMITED 
GOUDREAU - LOCHALSH AREA 

DISTRICT OP ALGOMA, ONTARIO

BY

A. C. A. HOWE INTERNATIONAL LIMITED

A. C. A. HOWE, P. ENG.
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SUMMARY'
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^^^gxA summary of the results to date of the underground program ^ 

of drifting and diamond, drilling and the surface diamond drilling 

program are outlined in the report. Several high grade gold-bearing 

veins occur in the No. 3 zone. These veins are sufficiently high 

gradq to justify further underground work.

It is recommended that further work should consist of 

raises to determine the continuity of the veins from the first 

level to the No. 3 adit. In addition, the first level drift 

should be extended eastwards about 200 feet to explore the area 

below the surface trenches in which high grade values were obtained 

in previous sampling.

A cross-cut should be driven 100 feet south to explore 

a new vein which is indicated to the south of the drift. Further 

investigation of the mineralized zones to the south and to the 

east of *;he present first level should consist of flat holes from 

the end of the new cross-Cue.

Exploratory diamond drilling from surface is also rec 

ommended in the area of the wide fault near the Cline Lake main 

shaft, in order to determine whether values may occur either in 

the fault or to the south of it.

The total cost of the underground programs is estimated 

as ?57,750.00, and the surface diamond drilling as 524,000.00.

t1*S
A. C, A. HOWE INTERNATIONAL LIMITED
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The property consists of 16 contiguous mining claims,
1 ." -' "' ? ' ~.''--" - -. , --' ' -" - ''

: aa follows i - .t^ ; 

^ - Claims SSM-21857 2186^2189)-2190-and 227l"are patented,
- . , - - * ^  '

and Xn^wn as parcels Jj,48 (1), 1451^(4), and 1479-fi).

Claims SSM-61783*^to 61792^1nclusive, are unpatented and 

adjoin the north side of the patented group.

I
f-1

l

SI us

l
l
B

LOCATION AND ACCESS

The group of claims is located in the central portion of 

Township 48, in the Goudreau-Lochalsh gold area, District of Algoma 

Ontario.

The property can be reached by gravel road from either 

Goudreau or Lochalsh. Goudreau lies on the Algoma Central and 

Hudson Bay Railway lino and in 12 miles southwest of the proper^-" 

Lochalsh lies on the Canadian Pacific Railway line and in 7 miles 

northeast of the property.

TOPOGRAPHY

The property overlies mainly overburden and swamp, 

however the mine workings are located on a rocXy ridge which

A. C. A. HOWE INTERNATIONAL LIMITED
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/r work done by Pick Mines Limited {I960 to 1966):-

1. Surface trenching and exploration.

2. Sampling of old dumps.

3. Erection of camp, mine and mill buildings.

A. No. 3 shaft dewatered and cross-cutting performed at 100' 
level.

5. No. 3 adit driven for length of 130'.

6. Surface diamond drilling.

1960 - Holes P. l - 5 for total 1000'.

1961 - Holes P. 6 - 9 for total 1037'.

1962 - Holes P.10 - 19 for total 2700'.

7. 1962 - Dewatering of No. 3 shaft and sampling of drift and 
cross-cut. Also underground hole No. 101 from face of cross 
cut for 197 ft.

8. 1962 - Overhaul of equipment and buildings for und'v und 
work. Work ceased and shaft allowed to flood.

9. 1963 - 1213 ft. surface diamond drilling for assessment 
purposes.

10. 1965 - 630 ft. drifting and cross-cutting, 2855 cu. ft. of 
slashing (cross-cutting) for drill stations, and 1155 ft. 
of diamond drilling on the first level.

A, C. A. HOWE INTERNATIONAL LIMITED



1966 -approximately 2500 ft. surface diamond drilling and
511 ft. of diamond drilling on the first level.. - -- -  

p
*
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The geology of the property is descrvbed in the 

Ontario Department of Mines report   "Geology of the Goudreau 

Lochalsh Area." The following three paragraphs are a brief

summary:-

The oldest rocks are lavas of Keewatin Age, which are 

intermediate to basic i.n composition in the area of the property. 

These have a general east-west strike.

The lavas are intruded by a series of bosses, dykes 

and sills of varying composition, and of Precambrian Age. The 

earliest of these being a diorite followed in sequence by grano 

diorite, porphyries, felsite and diabase. The granodiorite 

generally parallels the strike of the lavas; the porphyries anc1 

felsite generally cut across the earlier rocks in a northeast 

direction, and the diabase occurs in dykes and sills cutting 

the older formations at varying angles.

A strong shear zone lies a short distance south of 

the old workings. It strikes a few degrees north of east and 

dips 70 0 to 80 e N. It is 40 to 50 feet wide and contains a

i
A, C, A. HOWE INTERNATIONAL LIMITED



amount of quartz and carbonates.

Diamond drilling results on the Pick property in 

dicate that the basic lavas in the area of the No. 3 shaft re 

present large remnant blocks within the granodiorite. On the 

No. 3 zone, gold-bearing quartz veins occur in an area where 

considerable shearing has taken place. Three veins A, B and 

C, lie within the granodiorite while another vein to the south 

of these veins lies within the greenstone mass.

SURFACE DIAMOND DRILLING

In the spring, 1966, n total of nine surface diamond 

drill holes v/ero completed for a total of approximately 2500 

feet of diamond drilling.

All holes with the exception of holes P.29 V P.3C, and 

P. 31 were drilled in the area of the No. 3 shaft in order to 

correlate the veins in the No. 3 y.onc exposed on the first 

level and in the No. 3 adit, and to tent the eastward extension 

of the veins in the No. 3 zone.

Early in 1966, the underground drilling program begun 

in December of 1965 was completed.

A. C. A. HOWE INTERNATIONAL LIMITED
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The/additional surface diamond drill holes further 

f indicate that the mineralized areas of interest in the No. 3

lie above and below the first level drift under the No. 3
- . ' i* .' ' '' . .

adit and to the east of the end of this drift.

Previous diamond drilling on the No. 3 zone in the 

area of the No. 3 adit has outlined several parallel veins. Veins 

designated A, B, and C, were exposed in drifting. In addition, 

underground diamond drilling has indicated the presence of another 

vein to the south of veins A, D, and C.

Correlation of the veins has been difficult due to the 

complex geological structure; however, interpretation of drill 

hole results and the results of drifting indicate that veins A, 

B, and C probably form one vein above the first level. The re 

lationship of the rccontly discovered vein to the south to veins 

A, D, and C has not. been delineated sufficiently to determine 

its geological relationship in the system of veins.

Hole No. P.25 of the recent surface drilling program 

indicates that quartz veins, A, B, and C probably unite above 

the first levol and continue upward to the No. 3 adit as one vein. 

Furthermore, this drill hole has apparently intersoctcd the new 

vein to t he south of the drift.

A. C. A. HOWE INTERNATIONAL UMITfO
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Holes P.26 and P.27 did not encounter high gold values ' 

ihj quartz veins. Apparently the quartz veins encountered in the 

No. 3i adit area are not present in the area of these two drill
* -: * - . ".' " ' " , - '

holes.

The quartz veins intersected in hole P. 28 indicate an 

upward continuation of the veins exposed on the first level.

Vein intersections in hole P.33 probably coincide with 

the eastward extension of the veins exposed in drifting. However 

it is possible that the vein to the south of the present drift may 

also have been intersected in this drill hole.

s

GRADE CALCULATIONS

In the area of the No. 3 shaft on the Pick Mines 

property, significant gold mineralization is indicated in the 

quartz veins of the No. 3 zone under the No. 3 adit.

Calculation of the tonnage nnd grade was carried out 

with the usual method of weight averaging of the assays, assum 

ing that the influence of each assay extends one half the distance 

to the adjacent assay across the vein. The final tonnage and 

grado figures arc based on drill hole intersections and chip 

samples (in the drift) on sections 4900., ^50, 500C, and 5017 E.

A. C. A. HOWE INTERNATIONAL UMITED
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A comparison of the underground assay values from chip 

samples of veins A, B, and C with the vclues obtained from the 

surface trench and the adit indicated that the surface samples 

returned a much higher average value than the drift samples. 

Surface and adit samples returned a weighted average value of 

2.38 oz. Au/ton (uncut) while the weighted average values of 

veins A, B, and C were 1.68 (3 sampler,), 1.15 (11 samples) and 

0.33 (10 samples) oz. Au/ton respectively. Thus, the under 

ground results, with the exception of tho 1.68 Au/ton average 

obtained from only 3 samples, indicate that the average assay 

of 2.38 o z. Au/ton should bc lower to correlate with t "-j e other 

assays obtained from underground wor/.. lu .preliminary calculations 

of the grade, the average surface assay of 2.38 o z. Au/ton was 

cut to 1.00 o?.. Au/ton, and this resulted in an estimated 4,400 

tons of vein quartz material grading O. 33 oz. Au/ton existing 

over a length of 117 foot (from section 4900 E to section 5017 E) 

and combined average width of J. 2 fei.-t.

The vein material outlined by '';,*".00 tons represents 

vein material from the No. 3 adit continuing downward a projected 

20 f cot ^si 1. ow the doc-pest intersection c f the veins either in a 

drill hole or in the drift.

A. C. A. HOWE INTERNATIONAL LIMITED
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; : The avera e width of the veins consists of an arithmetic

: average of all vein samples. Where veins A, B, and C are separated

g"? as on section 4950, the waste material between the veins has been
;"v\.' ? '"'

Ss' ; disregarded. However on several sections, veins A, B, and C have 

:' joined together and are considered as one vein. A dilution factor 

ill will therefore have to be considered for any mining operation, but 

'31 cannot be calculated at this time.

To further assess grade possibilities, a calculation was

 **
' V* 
1 !

ft,

ii made with all underground assays over l oz./ton cut to l oz./ton,

r*\ i n addition to using a l oz./ton grade {instead of ?.3R) for surface

and adit assays. Tv is resulte- in a grade of 0.37 oz./ton Au. for 
l ( 
'l 4,400 tons of vein material.

? Of the calculated 4,400 tons of vein material 3570 tons
**T '
-t.

lies between the- t ir st level and the No. S adit. Reducing the 

surface and adit average to 1.0 oz./ton Au. as before, a grade- of 

0.54 ozs./Au./ton is obtained for the 3570 tons of vein material.

Quartz veins with go'd values exist at the southern 

boundary of the No. 3 zonn and the- northern limit of the Q zone in 

the area to the east of the: end of the present drift on the first 

level. No meaningful correlation of tonnage- and grade calculations 

CTuld be nado for these veins based on the information to date. 

Further dirfting and drilling will be required to investigate these 

veins.

2"-
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CONCLUSIONS AND RECOMMENDATIONS

Gold values in the quartz veins of the No. 3 zone arc 

sufficiently high to warrant further work. Although the tonnage 

indicated to-date above the 1st level is small there remains the 

possibility of additional tonnage in the area bolow the surface 

trenches to the east. This area is unexplored by underground work, 

although originally intended ns the main target for underground ex 

ploration. Underground drifting carried out on the 1st level in 

1965 was halted 100 feet short of the trenches because it was 

recommended that further drilling be done to determine which of the 

various vein structures the drift should I'ollow. Thus drilling 

was completed in 1966., and it is now recommended that drifting be 

continued under t-, h c trcnchoi*. where high grade assays were obtained 

in 1960-61 programs.: ,

The following program is therefore recommended:

l. Drifting from the end of the present first level
drift eastward to the arc.-a under the surface t rcMich 
in orcor to test: t h'.: continuity o i the ve inn in 
the end of the drift and to sample tho veins under 
the trench.

Estimated 200 feet at S75.00 per foot. 15,000.00

A. C A. HOWE INTERNATIONAL LIMITED
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and.; to' establish ;.a "drill station" for

further underground, drilling. .v-"-^ -: : '^-'^'-- ' •'-  ;1  '' - : ' ''' "'"'*'"~'

^vA^i Estimated-100 foot at 575.00 per foot.

,3i: Raising from the first level to the No. 3
' 'v ; adit to test the upward continuity and grade 
^ x , of the veins.

"Estimated cost of 200 feet of raising at 
545.00 per foot :

4. Underground drill program consisting of flat 
holes to test the continuity of veins to the 
east of the present drift on the first level, 
and also, to test for additional veins in the 
Q zone.

Estimated cost, of 2000 feet of underground 
drilling at $5.50 per foot, including sam 
pling and supervision

5. Dewatering of shaft, and mobilization of 
men and equipment prior to above work

6. Contingencies Co* lO'X'

$ 7,500.00 V

9,000.00

11,000.00

10,000.00

f.. 250. 00

357,750.00

Further work will do^- . id on the- rrsults of the recommended 

program, but should be directed towards proving a sufficient t'- .age 

to re-open the mill either on a salvage or a continuing basis.

M

A. C. A, HOWE INTERNATIONAL LIMITED



f-'i

S;-' exploration be carried out for new zones of mineralization. In
 'j. f"":!.'-* V'.'",1.'.'..1.-- ' ': - ': -~" - "t ' -' -. :--- ! ! ' - : .- ' - ' ' . '' - - ' -' . '- . ', ' ' ' '

l ̂ particular, the wide shear zones (40 foet to 50 feet wide) in the
i' . i'J,' 1-'. V' '1T ' ' ' -' : '- .' ~.'--.'.' ' . " ' '' '

l area of the No. 4 shaft (Cline Lake Mines main shaft) should be 

explored. There are possibilities of finding lower grade but greater 

widths of mineralization within this shear zone, and also possibilities 

for exploration for new zones south of the shear. A total of 3,000 

feet of exploratory drilling is recommended, and estimated to cost 

$24,000 including drilling, sampling and supervision.

Respectfully submitted,

A. C. A. HOWE INTERNATIONAL LIMITED,

DATED AT TORONTO, ONTARIO Til J S Uth DAY OF JANUARY,

l A. C. A. Howe, P.Eng.

A. C. A. HOWE INTERNATIONAL LIMITED
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1. I am a Mining Engineer with offices at 826-159 Uay Street, 
\ Toronto, Ontario.

2. I am a graduate of London University, England, B.Se., in 1949.

3. I am a member of the Association of Professional Engineers of 
Ontario.

4. I have no interest, direct or indirect, in . Ither the property 
or securities of Pick Mines Limited, nor do   expect to receive 
any such interest.

5. This report is based on a personal knowledge of the property 
gained from supervision of previous work programs on the 
property, and on reports by R. A. Grouse, resident geologist 
during tue 1965-1966 -*ork program.

DATED AT TORONTO, ONTARIO THIS Oth DAY OF JANUARY, 1968.

A. C. A. HOWE, P. ENG.

A. C. A. HOWE INTERNATIONAL U MITf D
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FOREWORD

Pick Mines Limited was formed to acquire, ex 

plore and develop the gold property of the former 

producing Cline Lake Gold Mines Limited in the 

Goudreau-Lochalsh Area of Ontario. Under the 

former operators, 52,369,000 worth of gold and 

silver was mined from the #4 Shaft during the 

brief period of production from 1938 to 1942. 

when the mine was shut down in the early years of 

World War II.

The present company. Pick Mines Limited, ac 

quired the property and embarked on an extensive 

program in the #3 Shaft Area, which is about 

3,000 feet northwest of the site of the Cline Lake 

Gold Mines' operation. The program carried out 

by Pick Mines Limited was successful in outlining 

five gold bearing zones in the #3 Shaft Area. The 

individual zones vary in length from 300 feet to 

600 feet, and have been sampled by closely- 

spaced drilling at intervals of 50 feet over a 

drilled length of 800 feet.

A total of 24 drill holes have intersected these five 
gold bearing zones. The drill holes, several of 
which cut two or three of the zones, returned 59 
intersections varying from a low of 0.04 oz. to a 
high of 35.34 ozs. gold per ton. The #3 zone is 

the most extensively tested, with 17 drill holes put 

down in 11 cross-sections along a length of 400 

feet, with gold intersections obtained ranging from 

a vertical depth of 70 feet below the adit level, 

down to 250 feet below the adit. The #3 zone was 

also tested by channel and bulk samples by the 

adit and surface trerches over a length of 360 

feet. On the basis of this sampling, the consult 

ing engineer states that a possible 16.000 tons 

will be available in the 4*3 zone, taking in an area 

400 feet long, from surface down to the first level. 

Results of the work indicate a grade of about 520 

per ton in gold can be expected for the #3 zone 
across a mining width of 4.0 feet.

The other four gold-bearing zones. Q, R. #4 and 
#5. have been explored to varying degrees. The Q 
and R have been drilled at 50 foot intervals over 
a length of 600 feet and to a depth of 350 feet.



Although insufficient work has been completed on 

the Q and R zones to enable a tonnage estimate, 
drilling has shown that grades and tonnages simi 

lar to that of the #3 zone are possible jn both the 

Q and R zones, viz., 16,000 tons of ore grading 

S20 per ton in gold. All five gold bearing zones are 

open for extension along strike and to depth.

P.Eng., designed to prove up sufficient tonnages 

for the re-opening of the 200-ton per day capacity 

mill already installed on the property. The second 

stage in the underground program recommended 

is stope preparation so that drifting material and 

the torn down backs can be stockpiled for future 

milling operations.

OVER 5375,000 EXPENDED 
TO DATE

During the period up to May 31, 1965. Pick Mines 

Limited expended more than $375.000 in explora 

tion and development, installation of shaft head- 

frame, hoisting and mining equipment, construc 

tion of buildings and a 200-ton per day capacity 

mill. The current program of underground work, at 

an estimated cost of 580.000. commenced in July 

of 1965. This program will consist of up to 1.000 

feet of drifting and crosscutting on the 1st level, 

together with underground diamond drilling. It is 

part of the first-stage program recommended by 

the company's consulting engineer, A. C. A. Howe.

At the time of writing, some 330 feet of drifting 

and crosscutting had been completed witn the 

drift face approaching the #3 zone, close to an 

area where high grade assays were obtained in 

previous drilling.

A plan of the drill holes, and a surface plan show 

ing the shafts, building locations, and veins, ap 

pears in the centrefold section of this Brochure. 

A tabulation of the gold values intersected in drill 

ing and sampling of the surface trenches and in 

the adit, appears on the page immediately follow 

ing the centrefold map section.

November 2nd, 1965
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GOLD VALUES OBTAINED IN DRILLING AND SAMPLING

SURFACE TRENCHES AND ADIT
The #3 Zone has been explored over a length of 360 feet by bulk 
samples from surface trenches and by channel sampling in the adit. An 
average of all samples taken, with high assays cut to 2.38 ozs.. indicated 
an average grade of 0.48 or. gold per ton: an average of all samples cut 
to 4.76 ozs. gave an assay of 0.66 oz. On the basis of this method of 
calculation, in addition to the drill results that confirmed this grade is 
possible, a grade of about S20 per ton (gold at 538) could be expected 
for this zone across a mining width of 4.0 feet.

DIAMOND DRILLING IN #3 SHAFT AREA
Ciose spaced drilling, at intervals of 50 ft., has outlined five separate 
zones of gold mineralization, over a drilled length of 800 feet. The five 
zones outlined by both the Cline (C holes) and the Pick (P holes) have 
been numbered R, Q, 3, 4 and 5. in order from south to north. Gold 
values are from east to west:

Wort don*

Drill hole P. 2 
" " P. 8 
" " C. 34

and 
" " C. 39

and
" " C. 40 
" " C. 41

and
and

" " C. 45 
" M C. 43

Width FHt

2.2 
1.4 
2.5 
2.5 
0.5 
2.5 
1.0 
5.0 
2.5 
5.0 
2.5 
2.5

Sfr.t. Imglh from f . 2 lo C. 43 it 600 li.

Drill hole P. 14 
" " P. 8 
" " P. 9 
" " C. 38 
" " C. 33 
" " C. 34 
" " C. 39 
" " P. 15 
" " C. 41

and 
" " C. 43

2.0 
2.4 
1.0 
2.5 
5.0 
2.5 
2.5 
1.0 
2.5 
2.5 
2.5

Gold ounce*

0.14 
3.69 
2.14 
0.24 

35.41 
0.83 
0.13 
0.43 
0.37 
O.C1 
0.28 
0.11

0.61
0.38
0.17
0.18
0.09
0.17
0.12
3.30
1.65
0.11
0.55

Sttikt fcnorfi horn f. 14 lo C. 43 it 600 li.

Cold *t 
*38 p*r to.

5.32
140.22
81.32
9.12

1,345.58
31.54

4.94
16.34
14.06
23.18
10.64
4.18

23.18-
14.44
6.46
6.84
3.42
6.46
4.56

125.40
62.70

4.18
20.90

Zon* Work don*'
; 3 . Drill^ i ,,

"
"
•*

"
"

"
"
"

"
•*
"

•*

"

S'rjl* f*ngrH from f.

' 4 Drill
— -—

"
"
if
•*
**

Siril* length Irani f.

: 5 Drill— — . "
"

.
^5 J (?)

Siril* Ititylli horn f

Shaft Zone Drill

Shift Zone "

i
hole P. 14

" P. 8
" P. 3
" P. 9
" P. 6

and
" P. 7
" C. 33

and
" C. 38
" P. 5
" P. 10

and
" C. 34
" C. 39
" P. 12

and
" P. 15

and
" P. 16

and
U lo f. li a

hole P. 14
" P. 9
" P. 7
" P. 11
" C. 39
" P. 12
" P. 16

t4 lo f. 16 it

hole P. 13
" P. 16
" P. 17

and
" P. 18

13 ra r . IS it

hole P. 18
and

" P. 19

Width F*.t

1.5
4.8 '
3.0
1.0
3.1
5.9
2.0
5.0
2.5
3.0
0.7
2.5
3.5
2.5
2.5
1.5
5.0
2.0
0.5
1.0
1.0

550 H .

1.5
1.0
3.3
1.5
2.5
2.5
3.0

550 li.

3.0
1.5
2.0
4.0
1.5

300 h .

1.5
1.0
1.5

Gold ounces

0.37
0.11
0.41
0.09
0.90
2.89
0.19
0.31
0.23
0.09

35.34
0.68
0.30
0.15
0.37
0.23
1.58
0.34
0.25
0.12
0.33

0.04
0.04
0.07
0.33
1.64
0.50
1.31

1.80
0.11
0.17
0.17
0.25

0.27
0.74
0.02

Gold it
138 par ox.

14.06
4.18

15.58
3.42

34.20
109.82

7.22
11.78
8.74
3.42

1.342.92
25.84
11.40
5.70

14.06
8.74

60.04
12.92
9.50
4.56

12.54

1.52
1.52
2.66

12.54
62.32
19.00
49.78

68.40
4.18
6.46
6.46
9.50

10.26
28.12
0.76
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ijtf t^M3 -rson "
Comprvnvr in Haiti (town. No. 3 S hoff

Mill Agitoton

Mottling fqvipmvnf of No. 3 Shaft

PROPERTY Consists of 16 claims, including the six key (patented) mining claims of the 
former producing Cline Lake Gold Mines Limited, located in the Goudreau- 

Lochalsh Area of Ontario, with access by existing roads connecting with railway lines. Previous 
owners sank four shafts, including the former main production shaft, #4. sunk to an initial 
dtpth of 522 feet and later deepened to 1,175 feet; and the #3 shaft, approximately 3.000 feet 
to the northwest, sunk to 115 feet. The latter (#3) shaft area is now under investigation by 
Pick Mines Limited.

m

The previous operators recovered $2,369,000 worth of gold and silver from the #4 Shaft, 
substantial'/ from an area approximately 300 feet wide by 600 feet long, and to a vertical 
depth of about 625 feet. The five gold bearing zones in the #3 Shaft area, approximately 
3.000 feet to the northwest, are contained within an area that measures about 800 feet in 
length, with a width of about 400 feet, with drilling encountering gold values at tested depths 
up to a maximum 350 feet.

PLANT AND EQUIPMENT There is a headframe, hoist and compressor at the #3
Shaft, along with essential mining equipment installed

for underground operations. A flotation-cyanide milling plant of 200 ton per day capacity !ias 
been erected on the property, along with necessary buildings for the mill, refinery, assay office, 
machine shop, cookery, bunk house, etc., and a hydro electric power station and transformer 
installation. The necessary buildings have been winterized for year-round use.

TONNAGE AND GRADE Of t ne flve gold-bearing zones'outlined to date, none of
which have been delimited along their strike extensions

or * 'j depth, the #3 Zone has been the most extensively sampled. It has been sampled by 
surface trenches and in the adit, and by 17 closely-spaced drill holes in 11 cross-sections 
along a length of 400 feet, with intersections ranging from a vertical depth ot 70' below the 
adit level to 250' below the adit. It is calculated that over the explored length of 400' to an 
average depth of 120'. a possible 16.000 tons will be available above the 1st or 100 ft. level. 
An average grade of about S20 per ton in gold is expected across a mining width of 4.0 ft. 
The Q and R Zones have been drilled at 50' intervals over a length of 600' and to a depth of 
350'. Drilling has shown that grades and tonnages similar to that in the #3 Zone ar* possible 
in each of the Q -*nd R Zones. Zones 4 and 5 have not been drilled so thoroughly and are 
therefore not ;nciuriad in these estimates.

It is of interest to note that in the former operation by Cline Lake Gold Viines Limited, an 
operating profit was won from milling ore of an indicated average grade of 57.14 per ton in 
gold and silver.
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-Location of
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ALGOMA CENUAL LAND GIANT

TOWNSHIP 48, MISSANABIE AREA, ONTARIO

O B IB JO MI.KS

ASSOCIATION OP- ONTARIO
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TOWNSHIP 48,

SAULT STE.MARIE MINING DIVISION - ONTARIO

PLAN of DRILL HOLES WITH ASSAYS 
Assays or* In ounces of gold

O 50 100 150 200 250fo.f

OB compiled by A.C.A.Howe, P.Eng., lo occompony his report of May.3, 1963
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PICK MINES LIMITED
Suit* 302. 100 AMoid* Sfrevt Wa*t, 

TORONTO I, ONTARIO
CANADA

KMmMI 2-4827

FOR IMMEDIATE RELEASE TO THE PRESS

PICK MINES TO COMMENCE FOLLOW-UP DRILLING ON GOUDREAU AREA

GOLTX PROPERTY
tf, * t * 4 *. * l' ' ' ' . ' ' - *- — ; t* " M * r

Diamond drilling la scheduled to commence this week on the Pick 
Mln.es Limited gold property in the Coudreau Area, Algoma Mining District, 
Ontario. This is m follow-up program to the 1961 drilling carried out In the 
vicinity of the No. 3 Shaft In. which all four holes drilled intersected the No. 3 
vein system, with one of the boles also cutting the "Q" vein system. The.. 
following is a tabulation of the important Intersections from the drilling 
carried out In December 1961, with the dollar values expressed In terms of 
gold at |35 per ounce. ,' ; . :/ •-':''V"?

Drill Hole No.

No. 8

and

No. 7

Mn. B

.'and

No. 9

Width Feet

3. 10

3. 60

3.10

m JA

1.40

3.60

Ounces Cold

0.90

3.70

0.08

1 " A sial

-•** **"** *****

0.07

Dollar Value

I3LBO K';:

1129.50

la. 80
*1. ^

1129. 15 ("Q"

12. 48

- '.i.' 1

vein)

The results determined that further surface drilling was warranted 
to differentiate the vein systems preparatory to a planned program of under 
ground development from the reconditioned No. 3 Shaft. The present imrface 
drilling program will comprise a number of closely-spaced north-aouth sections 
qt 100 foot interval*, east and west of the No. 3 Shaft. Previous work com 
pleted during 1960 and continuing Into the first three months of 1961, consisted 
of surface trenching along the No. 3 vein, diamond drilling and adit develop 
ment. During this period a new headframe was erected over the No. 3 shaft, 
which was dewatered and reconditioned with the level station at the 100 foot 
horizon enlarged, and erection of camp, mine and mill buildings.

In the surface trenching 76 feet waa sampled showing a width of 
1. 33 fe'et assaying 0.454 jun^sj^M per" ton, apd 100 feet sampled ip the adit .3iu*rarrwudiffjji*j{SCift]^^
of surface drilling two of the five holes intersected the No. 3 vein system, 
returning assays of 0. 41 ounces across 3.0 feet and a high assay of 35.34 
ounces across 0. 70 feet.

The property, which consists of 16 clsims. Includes the key 
claims of the former gold producer, Cline Lake Mines Limited, which re 
covered gold, along with some silver, for a total value of |2. 369.053.00 in 
the period between 1938 and 1942 when the operation was shut down. The 
property is developed by thrae. 2-compartment prospect shafts and the main 
3-compartment production shaft sunk to a depth of l, 175 feet, with seven levels.

Production was obtained from the first five levels to a vertical 
depth of 635 feet. The former operators had been driving from the fourth 
level of the main production shaft toward a vein system Indicated by previous 
diamond drilling In an area some 300 to 400 feet south of the No. 3 Shaft. 
This work was uncompleted at the time of the shut down in 1942.



The present owners, Pick Mines Limited, have erected all the 
necessary buildings to house and 'feed a crew, mill building, compressor and 
hoist room, assay office and bullion furnace, shaft headframe and ore bin, , 
hydro power transformer, etc., with sufficient mine equipment, for under 
ground work and a 200 ton mill designed for flotation with cyanide circuit.

R. Massey Williams, the Company's consulting engineer who 
reported on the property, noted that a correlation of the data in the area of 
the No. 3 Shaft indicates that there are three, if not four vein systems in an 
area 800 feet east and west by 500 feet north and south, *hich are known aa 
the No. 3, the "Q" and "Q North", and the "R" or "Pick No. 2". The No. 3 
-rein sytteOTMft foe*n exposed by Vurface trenching, adit opening and by^ ^ ~ * - *; 
surface diamond drilling.

*

Mr. Williams summarized that commercial values over mineable . 
widths have been indicated by the work done to date, recommending that 
further surface work, including the present diamond drilling program, be 
followed by underground development to determine another vein system, or 
systems, with gold content that would equal or exceed that produced in the
former operation which was shut down early in World War II. ' ?i

He added that lateral work from the first level horizon could l
develop the various ore shoots in the vein systems, put ore in Bight and |
give backs for tonnage. Th.'e, of course, will await the successful completion l
of the surface program. Including some 3, 000 feet of diamond drilling. j

i,*
Bradley Bros, of Rouyn, Quebec, have been awarded an Initial l

contract for 2, 000 feet of diamond drilling which is planned to be extended \
to the 3,000 feet recommended by the Company's consulting engineer, R. j

will supervie the present drilling program and will split core for assay. The 
Initial hole has been spotted midway between two holes put down by Cline Lake 
Mines Limited which intersected the "Q" and "Q North" vein system, cutting 
gold values of 0. 24 and 0. 53 over a 2. 5 foot section in each cane. The site is 
about 70 feet west of Pick drill holes Nos. 8 and '7, the latter being the one 
that intersected both the 13 and "Q" veins.

To date, over |100, 000. 00 has been expended by Pick Mines 
Limited in the exploration program on this property. The Company reported 
nearly |30, 000. 00 cash in the treasury, as at December 31st, 1961, with a 
further sum subsequently received as a result of a recent underwriting.

PICK MINES LIMITED.
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MINKS i him n

The Compony ownj o group of M) c loims in the Goudreou- 
Locholsh Areo, Algoma, Ontario, including the former pro 
ducing Cline Lake Mine from which over J2,300.000 worth 
of GOLD and some silver was recovered in the approximate 
four year period until operations were suspended during 
World War II. Cline Lake paid b dividend and also made 
a capital distribution of 23* per share in this operation.

Pick Mines acquired the property in 1960, and up to the end 
of 1061 had conducted exploration and development ot o 
cost exceeding S100,000.00; installed o shaft headlrome 
and oil necessary buildings, mining equipment for under 
ground work, and a 200 ton mill, ot o cost of J182,247,00. 
Some r*f the building* and equipment ore shown on the 
pictures alongside, token this year.

For the purpose of this brief outline of the Pick property 
two vections are considered, vijr,, the #4'shoH area and 
the #3 shoft oreo. All production in the former operation 
come from the #4 shaft, from 5 levels to a vertical depth 
of 625 feet. The predecessor company carried lateral work 
from the 4th level to within 300 to 400 feet of the #3 shaft 
oreo Itho local point of current interest! to probe earlier 
surface drilling i.-i this vicinity. The work wos not completed 
prior 'to the shut down in 1942.

If Is ir. the vicinity of the #3 shaft that Pick has concentrated 
its activities, with trenching, sampling In the adit and surface 
diamond drilling indicating commercial gold values over 
mineable widths The Company's consulting engineer, R. 
M. Willioms, P.Eng., stated in his recent report. "A correlation 
of the data in this area indicates 'hot -there ore three if not 
four vein systems in an oreo 600 feet east arxl west by 500 
feet north and south." '

In the most recent drilling program of lost December, four 
holes were drilled, all of which cut go!t! values in the li 3 
vein system, and one hole also cut the '.'Q" vein system, 
with assays up to o high of S129.,SO per ton over o coro 
length o* 3,oO *eet m the- #3 vein, and on intersection of 
1.40 't-et assaying S129 15 m gold per ton in ths "Q" vein

As a result o' the indications, the engineer. R, M. Wilda-m, 
recommended 'urther su'foce work, including diamond drill 
ing, lo be followed by undeigiound development: " . , ro 
determine onother vein system, cr systems with gold content 
that wodd equal or exceed that pioduced in the pas'." f he 
concluding lemork of Mr. Williams is pertinen!: "This pick 
Mines property warrants detailed investigation to determine

P RE LtM l NARY ft E PORT
;.,;,--; ... : . .V ^'-'.v...^:. ,'



the ore pott-ntio! m order thot the most efficient use can be 
nude of ihe mine and mill equipment olicody present and 
erected on the properly,"

R. Maisey Williams, tnc consulting mining engineer ond geo- 
lorji*t 'or Pick Mines Limited, is plcinning and Hirof.'irirj oM 
rii'C'Oti'jns for tlie Co'opony He is a fjmduotcj o! Dolhoune 
Unuuis'ty, Nova Scoi:o Technical College and the M.JWO- 
chojetis Insi.'.ite ot Technology and p;oclisiny his profession 
tor the past /"5 years A. C. A. Howe, the resident engineer 
supe'yi'iny work ot the fVk property, is a graduate ol the 
Koyol S-he--' rrf MM**. Inr-'nn l iWtinrt, la^in. Crf'rrA- 
Hl5 experience ^nclud^s 'hy monogoment of gold nnNws Hi 
Southern Rhodesia. engineer on a Soudi Arabian gold mine, 
as v*ell as similar employment by two Canadian companies.

SIR JAMES DUNN MINE 
BE

PROPEHTIES
Michipicofcn /s

^Location of
PICK MINES LIMITED

M GOUOtf AU40CHAI!H MtA

IHSttft M4U KUUXNO. IN HCNJT IOOM.
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Dear Correspondent:

As promised in our letter of a few days ago, we are now 
pleased to present the enclosed information on PICK MINES LIMITED 
for your consideration. This is a gold speculation that we rate 
most highly, and is presently the subject of a purchase recommen 
dation to all our clients and correspondents at our current offering 
price of 50 cents per share.

As noted in the enclosed brochure, five gold bearing 
zones have been outlined to date in the portion designated as the 
#3 Shaft Area of the property owned by PICK MINES LIMITED. These 
zones have been tested by closely-spaced drill holes over a length 
of 800 feet, and to a maximum tested depth of 350 feet.

Of the five known gold bearing zones, the #3 has been the 
most extensively tested, both by surface trenching and underground 
work in the adit, und by a total of 17 drill holes in 11 cross- 
sections along a length of 400 feet, with gold values intersected 
at various depths down to 250 feet below the adit.

The consulting engineer has stated that a possible 16,000 
tons will be available above the first level over the explored 
length of 400 feet, to an average depth of 120 feet. As this zone 
is still open for extension along strike to the east, further 
tonnages may bo available. He estimated that a grade of about $20.00 
per ton could be expected for this zone, across a mining width ot 
4.0 feet.

'iwo of the four remaining gold bearing zones, the Q and 
R, have been drilled at 50-ft. intervals over a length of 600 feet 
and to a depth of 350 feet. The consulting engineer has stated 
that grades and tonnages similar to that in the #3 zone are possible 
in each of the Q and R zones. The ** 1 and #5 zones have not been 
drilled se thoroughly and therefore no e-itimates aie made of the 
possible tonnages.

A tabulation of the gold values obtained in the drilling 
and sampling appears in the brochure, along with a plan showing the 
five gold bearing zones with individual drill core assays. On the 
basis of the foregoing ami the detailed information in the brochure, 
we think you will agree that this is a very worthwhile exploration 
a:id development project.
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^;datei ; morei x than;; ?375; 000.00^:hasl5iBen expanded by'^PICIC^^;^ 
i]exploration 'aridv development,' construction of the^^ 

wheadframeV: buildings, mining equipment, and the 200-ton per , : 
^^ay|capacity'mill already installed on the property.. This expen- 
^^itiure^'inVour opinion, has been very productive in terms of the 
^indicated grade and tonnage potential.

We firmly believe that PICK MINES LIMITED has an excellent 
chance of becoming a successful producing gold mine, which is the 
reason why we are recommending the purchase of these shares to you 
and all the clients and correspondents of this Firm. A convenient 
purchase form is enclosed, along with a postage pre-paid return 
envelope.

Since we've never had the pleasure of doing business with 
you before, you may want to make this initial purchase on a modest 
scale until you get to know us better, and see how we will handle 
your account. As production is the TARGET of PICK MINES LIMITED, 
we strongly recommend that you subscribe for 200, 500 or 1,000 shares 
at our current offering price of 50 cents a share, or whatever 
number of shares you feel you can conveniently handle at this time.

Through our market letters, company progress reports, and 
other communications, you will be kept closely informed on all im 
portant developments regarding Pick Mines Limited, including the 
results of the current underground program which is now approaching 
the general area where good values were intersected in surface 
drilling.

Sincerely yours,

REVAN INVESTMENTS LIMITED,

November 9th, 1965

^^ ^J/pet^s^^l^*-**?**- / c-X^-^
-^ S t-^resident.

This Firm will act as principal in the distribution of shares of 
Pick Mines Limited, a speculative security.

NOV 11 J965

RESIDENT GEOLOGIST
STE. MAtIC
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Ministry of
Natural
Resources
875 Queen St. East
Sault Ste. Marie, Ontario
P6A 2B3

1977.11.09
(705) -942-1414

Mr. D. A. Moddle
Director, Mineral Research Branch
Toronto

Dear Mr. Moddle:

Enclosed are 3 samples of material taken from the 
Cline Gold Mine will near Goudreau. Thay M* 
numbered 463, 467 and 477. Could you please assay 
them for Au and Ag. The Cline Mine is now the 
property of the government. \

E. J. Leahy, Resource Geologist 
Division of Mines

KJL/gn 
Kncl.
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