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Fairies Lake Property-Work Report

LOCATION AND ACCESS

Fairies Lake property is located approximately 16 kilometers east-
southeast of the town of Manitouwadge, straddling the Macutagon Creek in
Cecil Township. The claims were bordered on the east side by a large property
held by Noranda/ Geco Division, but in the last year, the Gionets have staked
those claims as they lapsed. Manitouwadge is a small northwestern Ontario
mining community located halfway between Sault Ste. Marie and Thunder Bay
near the north shore of Lake Superior. We are in the Thunder Bay Mining

49 05’/ 85 37’ respectively. Please refer to map above.

ACCESS:

The property may be accessed from Manitouwadge by Caramat road which is a
timber access road which goes east from the eastern edge of Manitouwadge
Lake, approximately 8 km east a turn is made south along the Faries Lake Road.
A small bush road turns off to the west from the Faries Lake Road and cuts
through the claim group.




WORK DONE

We have spent most of our time and resources this past summer developing
our Fairies Lake property. We have done 54 miles of Beep-matting and have
found high readings making our base metal deposit more evident.

We beep-matted every day from June 1Irst, 1997 to June 8th, 1997 roughly 8 hours
per day. We also beep-matted for 8 hours on June 27 and June 28. We also
performed magnetometer readings for 8 hours on June 27 for a total of 54 miles.
Please refer to the attached sheet entitled “Peacock Road Property-Beep Map
Work Done” for a sketch of the beep-matting we did last summer.

We started stripping and trenching on June 16, 1997 and continued intermittently
until October 5th, 1997. We did a total of approximately 50 days of trenching, and
washing and mucking. Drilling started June 20t,1997 and continued
intermittently until October 3, 1997, for a total of 1500 feet. We have developed
our equipment this past summer and this increased our stripping, trenching and
blasting efficiency exponentially.




RESULTS AND RECOMMENDATIONS

The trenching results were quite interesting. We came across many quartz veins
with 1-inch veins of copper, pyrite, and nickel and traces of gold. There were
trenches that contained a lot of dark grey rock that is of volcanic origin rich in
base metals. Also in other trenches there was lighter grey host rock containing 1
inch in diameter garnets, we could also see copper and pyrite veins. There is
visible base minerals in all our trenches. Our district geologist wrote a report
about this property, here are some excerps:”The host rocks consist of a mixed
sequence of highly strined, amphobolite-facies metavolcanic and mafic intrusive
rocks. These mixed, mafic rocks appear to be part of a north-northeast-trending
package that extends 15 km from south of mcGraw Lake to Moshkinabi Lake
(Williams and Breaks 1990).”

And also” These occurances suggests that copper-nickel mineralization is
widespread, affecting a large package of rocks.”

The geologists came to the site and took some grab samples. They returned the
following assays:

Sample Cu Ni Zn Pt Pd Au Co Cr |Ti
No. ppm_ | ppm |ppm |ppb |Ppb |Ppb |ppm |ppm |%
97 BGG-01 | 21200 [1465 [45 |5 14 |8 580 |90 [0.07
97 BGG-02 19350 [600 |70 |<10 |4 <4 1170 |60 [ 0.09

Please contact Mr. Mark Smyk, the resident Geologist at the Ministry of
Northern Development and Mines office in Thunder Bay for the above assay and
quotes. His report is attached to this report.

We also had samples assayed by the staff of nearby mines, and here are the
results:

Samples sent to Inmet Mining Corporation in Schreiber Ontario, dated August
20, 1997 returned the following results:

Sample No. | Cu Zn Ag Au 1
0030 5% 056 g/t 549¢/t 0.89¢g/t
0031 027 g/t 017 g/t 137 g/t 038 g/t




Samples sent to Lac Minerals, Hemlo Ontario, dated June 18, 1997
All measurements are in ppm.

Sample No. Au Ag Zn Cu
35689 <.01 <1 18 167
35690 1 <.01 <1 10 3020
35691 <.01 <1 3 89
35692 <.01 <1 45 19300
35693 <01 <1 31 590
35694 .26 <1 35 560

Samples sent to Lac Minerals, Hemlo Ontario, dated July 21, 1997 returned the
following results:

All measurements are in ppm (parts per million)

Tag No. Au Ag Zn Cu Ni
23987 <.01 <1 68 15600 296
23988 <01 <1 56 7200 352
23989 <.01 <1 32 43 28
23990 <.01 <1 25 694 456

In all of our combined years of prospecting experience, we have never seen so
much base metals concentrated over an area. We have expanded our claim
group over this area to include 7 new claim blocks. So far, Falconbridge has
come to see the property, and Noranda is interested in optioning our property.
As far as recommendations, there is always more work that could be done to
improve a property, and we would like to see some diamond drill core samples.




GEOLOGY

This area was previously mapped as underlain by Archean
metasediments and migmatities. However, more recent mapping by Williams
and Breaks (1989,1990) has identified mafic, layered intrusive rocks in the
Moshkinabi-Fairies Lake area. Peridotite, Gabbro and anorthosite occur in the
area and several sulphide occurences have been noted. The country rock has
been intruded by syenite, gabbro and diabase. OGS map 2145 is attached.

The area is considered an excellent location to prospect for copper and
nickel sulphides hosted within these layered intrusives. Previous work on the
property and in the area has led to the discovery and trenching of a number of
showings containing copper, nickel and cobalt mineralization.

The claims were initially targeted in a 1994 OPAP program to find the
source of anomalous copper and zinc in till samples. Inez Kettles of the Terrain
Sciences Division of the GCS collected more than 625 till samples in the
Manitouwadge area in 1991. Till samples collected south of Kern lake and east
of Fox lake were reported to contain anomalous quantities of zinc and copper
mineralization. Prospecting by Mr. Gionet and his son Michael Gionet was
successful in locating one possible bedrock source for these till anomolies in an
area up ice from the sample sites. Prospecting led to the discovery of altered
mafic rocks which displayed coarse garnets which may indicate hydrothermal
alteration associated with sulphide mineralization.

Resident geologist Bernie Schnieders recommends the Moshkinabi-Fairies
Lake area as a target for copper and nickel magmatic sulphides and suggests that
exploration for platinum group metal is also warranted.
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Ontario

Ministry of Ministére du

Northern Development Développement du Nord

and Mines ot des Mines

Mr. Gilles Gionet | December 10, 1997
P.O.Box 277

Manitouwadge ON POT 2C0

Dear Gilles,

I trust that you received the property report that I recently wrote, based on my visits earlierthiy year. Your property
at Rawluk Lake is quite intriguing from a base metal exploration point of view. The interest and visits of

exploration company geologists supports this view, Hopefully you will be able to secure an opnon agreement with
one of these companies in the near future.

Prospecting efforts such as yours are the comerstone of mineral exploration, especially in areas not traditionally
investigated by exploration companies, Without the persistence and resourcefulness of prospectors, the majority of

mineral occurrences would not be found. The odds of finding and developing a mineable deposit would therefore be
greatly reduced.

We at the Ministry will continue to do what we can to assist prospectors and exploration companies in their
activities. As you well know, recent restructuring has further curtailed our ability to deliver our products and
services to our clients. Nevertheless, we will support, in whatever way we can, the initiatives of individuals,
mineral industry groups and/or municipal organizations in promoting and encouraging local prospecting
opportunities,

Let me know if I can be of any further assistance. Good luck in your prospecting endeavours!

Season’s Greetings!

Sincerely,

Mark Smyk

District Geologist, Schreiber-Hemlo

Ministry of Northem Development and Mines
Resident Geologist Program

Ontario Geological Survey

Suite B002, 435 James St. South

Thunder Bay ON P7B 687

Tel: (807) 475-1331 FAX: (807)475-1112
E-Mail: smykma@epo.gov.on.ca
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Grab samples taioen by Resident Geologist staff in 1997 returned the following sasxys:
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Falconbridge Limitée

m Exploration - Est de L’Amérique du Nord
-
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3296, Avenue Francis-Hughes
Laval (Québec) H7L SA7
TH: (514) 668-3112 Fax: (514) 668-2929

Manitouage Property

Dear Mr Gionet

o

1 would like inform you that Falconbridge will regretfully decline the opportunity of
getting involved in your property located near Manitouage. I feel that, based on the

information I saw, the property appears to have limited nickel potential. However, the
area seems favourable for V.M.S. copper.

I must however thank you for the opportunity to visit the property. I feel that you and
Michael have done an excellent job prospecting and trenching the area.

Please, do not hesitate to contact us again if you ever encounter a prospect with
significant nickel values.

Regards

Ao

nbridge Limited
Jean -Denis Fournier
Project Geologist




CALWYNORIVGSE

Paloonbridge Limited

3288, avanue Francis-Hugues
- Laval {Quebeo) '

Caneda N7L BA?

Telephone 514/688-2112

Fax 514/668-2029

November 03, 1997

P.O. Box 277
Mmﬂtou%dtd. Ontario
POT 2C0

Gilles and Michael,

Thank you very much for a great visit. The quality of the trenching work you did was
impressive. I will contact you as soon as I finish reviewing your property data. Please
find enclosed hats for you and Butch.

Project Geologist
Felconbridge Limited
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Pit #1

"Work Performed:
Work performec{ in previous years and already recorded.
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Pit #2

‘Work Performed:
Work performed in previous years and already recorded.
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Pit #3
Work Performed:

9/30/97  Dug with backhoe to expose bedrock 8am to apm
10/3/97 Drilled showing 8am to spm

10/4/97  Blasted trenches 8am to 4pm

10/5/97 Cleaned out showings with backhoe gam to spm
10/12/97  Pulled out machinery off site for the winter

Total Travelling Time: 5 Aours
Total days: 5 days x 2 men
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Pit #4
Work Performed:

7/8/97 Moved machinery % mile south from main showing to
explore new occurance, loaded and blasted 8 am to 5 pm

8/24/97  Trenching with backhoe, removal of trees 8am to 5pm

8/25/97  Trenching with backhoe 8am to 5pm

8/26/97  Drilled with machine 8am to spm

Total Travelling Time: 4 hours
Total days: 4 days x 2 men
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Pit #5

Work Performed:

8/27/97  Drilled with machine 8am to 12pm

8/27/97  Loaded and blasted 1pm to 5pm

8/28/97  Loaded blast pits with explosives, blasted 8am to spm
8/29/97  Mucked out blast pits 8am to spm

8/30/97  Mucked out blast pits 8am to spm

8/31/97 Drilled and blasted trenches 8am to spm

9/1/97 Mucked out trenches with backhoe 8am to 5pm
9/2/97 Mucked out trenches with backhoe 8am to 5pm
9/3/97 Drilled trenches beside road and blasted 8am to s5pm
9/4/97 Cleaned new trenches with backhoe 8am to spm

Total Travelling Time: 9 hours
Total days: g days x 2 men
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Pit #6
"‘Work Performed:

9/5/97 Drilled 3 pits and blasted 8am to spm

9/6/97 Mucked out trenches with backhoe 8am to 5pm
9/21/97 Moved machine south, trenched 8am to 4pm
9/22/97  Cleaned overburden off of 2 showings 8am to 5pm
9/23/97  Drilled 2 showings 4ft deep 8am to 5pm

9/24/97  Loaded and blasted trenches 8am to 12pm

9/24/97  Cleaned up blast pits with backhoe 1pm to spm
9/25/97  "Washed showings with water pump 8am to 5pm
9/29/97  Moved machinery to another showing 8am to spm

Total Travelling Time: 8 hours
Total days: 8 days x 2 men
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Pit #7

‘Work Performed:

6/29/97  Cleaned new showing with backhoe 8am to 1pm
6/30/97  Cleaned showing with backhoe 8am to 12pm

6/30/97  Washed mud off rock with water pump 12pm to 5pm
7/1/97 Cleaning with backhoe 8am to 12pm

7/1/97 Washed with water pump 1ipm to spm

7/2/97 Cleaned with backhoe 8am to 12pm

7/2/97 Washed with waterpump 12pm to 5pm

7/3/97 Cleaned with backhoe,made showing wider 8am to 12pm
7/3/97 Washed with water pump 12pm to spm

7/4/97 Drilled s different showings 8am to 5 pm

7/5/97 Loaded 3 showings and blasted 8am to 12pm

7/5/97 Cleaned showings with backhoe 12pm to 6pm

7/6/97 Cleaned showings with backhoe 8am to 12pm

7/6/97 Washed showings with water pump 12pm to 5pm
7/7/97 Picked up samples from showing 8am to 5pm

Total Travelling Time: 9 hours
Total days: 9 days x 2 men
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Pit #8

"‘Work Performed:

6/27/97  Beep-matting and magnetometer 8am to spm
6/27/97  Drilled with gas plugger 5pm to 8pm

6/28/97  Loaded and blasted drill holes 8am to 10am
6/28/97 Bee_p-matting 10am to 7pm

Total Travelling Time: 2 hours
Total days: 2 days x 2 men
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Pit #9

Work Performed:

6/16/97 Trenched with backhoe on skidder 8am to 1pm

6/17/97 Trenched with backhoe on skidder 8am to 6:30pm

6/17/97 Blasted-Air compressor with air plugger was used to
drill 4 holes for grab samples 6:30pm to 8pm

6/18/97 More stripping with backhoe 8am to 6pm

6/19/97 More stripping with backhoe 8am to 6pm

6/20/97  Stripping with backhoe 8am to 12pm

6/20/97  Drilling with 4ft jackleg (100ft) 12pm to 2pm

6/20/97  Wired the blast from 2pm to 3pm

6/20/97  Blasted at 3pm, drilled 50ft from 3:30pm to 4:30pm

6/20/97  Loaded and blasted from 4:30pm to 5:30pm

Total travelling time: 5 hours
Total days: 5 x 2 men
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Pit #10

‘Work Performed:

6/21/97 ‘Washed with water pump 8am to 10am

6/21/97 Drilled 25 holes 4ft each 10am to 3pm

6/22/97  Loaded 25 holes and blasted 8am to 11am
6/22/97  Trenching with backhoe 11am to spm

6/23/97  Drilled 100 feet of 4ft holes 8am to 10am
6/23/97  Loaded and blasted 10am to 1pm

6/23/97  Mucked out blast pits with backhoe 1pm to 6pm

Total Travelling Time: 3 hours
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Pit #11

Work Performed:

6/24/97  Cleaned overburden off bedrock with backhoe 8am-12pm
6/24/97  Washed bedrock with water pump 12pm to 6pm

6/25/97  Drilled with jackleg 100 ft of 4ft holes 8am to 10 am
6/25/97  Loaded holes with explosives and blasted 10am to 1pm
6/25/97  Cleaned blast holes with backhoe 1pm to 6pm

6/26/97 Washed and cleaned all showings 8am to spm

Total Travelling Time: 3 hours
Total days: 3 days x 2 men
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To:  MINISTRY OF NORTHERN DEVELOPMENT AND MINES Page Number :1-8

Chemex Labs Lid MINERAL FESOUFICES, ONTARIO GOVERNMENT BLDG. | ToalPages 1
. P.O. aostg%. 4(:):5;l JAMES ST. S. C«ﬂa'hb. Datec }%7
Aneiyticsl Cheaists * Gaochomiats * Registered Assayors - P7C 5G6 ’ P.O. Number :
5175]mm. Account :KDQ
L4W Project :
- 905-624-2806 FAX: 9065-624-6163 Comments:  ATTN: MARK SMYK
\“ A')\'W L{? <, Le/\\i\,\:
: : CERTIFICATE OF ANALYSIS A9741796
nRER Mo M N P ®» S s s ® " v v ¥ m
SAMPLE CoDE pem ‘\ e pm pm pm P Ppm S p® pm pm pm ppE
796G6-01 208} 226 <5 0,09 1468 400 S <10 S 1 0.07 < 20 < 20 20 < 20 45
796G6-02 2081 226 <S5 0.12 600 100 <5 < 10 <5 10 0.09 < 20 < 20 ¢ 20 < 20 70
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To: MINISTRY OF NORTHERN DEVELOPMENT AND MINES  ** Page Number I-A

Chemex Labs Ltd. i msomcsonmocoemaaisse.  fospwe
. P.O. BOX 5000, 425 JAMES ST. S. WD&:IO-SEP-97
Analyticel Chomists * Geocheenists * Regissered Assayers WBAY.ON . ";"8"00"0 119741796
5175 Timberiea Bivd., p .
Oviario, Canada LW 258 Project : Account -KDQ
PHONE: 905-624-2806 FAX: 90&624-6163 Comments: ATTN: MARK SMYK
b otviess ¢ c',;.»_\l&:-\ CERTIFICATE OF ANALYSIS A9741796
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Ministry of Ministére du ®
Northern Development Développement du Nord n t a rI O
and Mines et des Mines

Geoscience Assessment Office
933 Ramsey Lake Road

May 21, 1999 6th Floor

Sudbury, Ontario
Gilles Gionet P3E 6B5
NORANDA INC.
874 TUNGSTEN STREET Telephone: (888) 415-9846
THUNDER BAY, Ontario Fax: (877) 670-1555
P7B-6J3

Visit our website at:
www.gov.on.ca/MNDM/MINES/LANDS/mIsmnpge.htm

Dear Sir or Madam: Submission Number: 2.19285
Status
Subject: Transaction Number(s): W9940.00067 Approval

We have reviewed your Assessment Work submission with the above noted Transaction Number(s). The
attached summary page(s) indicate the results of the review. WE RECOMMEND YOU READ THIS
SUMMARY FOR THE DETAILS PERTAINING TO YOUR ASSESSMENT WORK.

If the status for a transaction is a 45 Day Notice, the summary will outline the reasons for the notice, and any
steps you can take to remedy deficiencies. The 90-day deemed approval provision, subsection 6(7) of the
Assessment Work Regulation, will no longer be in effect for assessment work which has received a 45 Day
Notice. Allowable changes to your credit distribution can be made by contacting the Geoscience Assessment
Office within this 45 Day period, otherwise assessment credit will be cut back and distributed as outlined in
Section #6 of the Declaration of Assessment work form.

Please note any revisions must be submitted in DUPLICATE to the Geoscience Assessment Office, by the
response date on the summary.

If you have any questions regarding this correspondence, please contact Lucille Jerome by e-mail at
lucille.jerome@ndm.gov.on.ca or by telephone at (705) 670-5858.

Yours sincerely,

QL Ma

ORIGINAL SIGNED BY

Blair Kite

Supervisor, Geoscience Assessment Office
Mining Lands Section

Correspondence 1D: 13781

Copy for: Assessment Library




Work Report Assessment Results

Submission Number: 2.19285

Date Correspondence Sent: May 21, 1999 Assessor:Lucille Jerome

Transaction First Claim

Number Number Township(s) / Area(s) Status Approval Date
W9940.00067 1022625 CECIL Approval May 20, 1999
Section:

10 Physical PTRNCH
10 Physical PSTRIP

The statement of costs for this submission was not legible. | have allowed the costs that you claimed on the submission because they are close to the
calculation | have made and described below. Please note that one day of work was not allowed on mining claim 1022622 because the claim was not in
existence at the time the work was performed.

Total eligible man days worked (94 physical) @ $160 = $15,040

Travel @ $.30/km 282
Backhoe 123.5 hours @ $75/hour 9,263
Fuel 344
Supplies, blasting supplies, other 1,158
$26,987

Assessment work credit has been redistributed, as outlined on the attached Distribution of Assessment Work Credit sheet, to better reflect the location of the
work.

Correspondence to: Recorded Holder(s) and/or Agent(s):
Resident Geologist Gilles Gionet
Thunder Bay, ON NORANDA INC.

THUNDER BAY, Ontario
Assessment Files Library
Sudbury, ON

Page: 1
Correspondence [D: 13781
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ment Work Credi

The following credit distribution reflects the value of assessment work performed on the mining land(s).

Date; May 21, 1999

Submission Number: 2.19285

Transaction Number: W9940.00067

Claim Number Value Of Work Performed
1022628 2,775.00
1022622 1,550.00
1022625 21,762.00
Total: $ 26,087.00
Page: 1

Correspondence ID:

13781
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