INIUIRGERELRINID

52BOYNW2006 2.18837 HAINES

\

RESULTS OF THE SURFACE STRIPPING
MAPPING AND SAMPLING
TREE-MILES BAY, UPPER SHEBANDOWAN LAKE
KASHABOWIE LAKE AREA
THUNDER BAY MINING DISTRICT
FOR
ALLEGHENY MINES CORPORATION LTD

£ AGSESSMENT

GEOSCIENGE S \CE

Thunder Bay, September 1998

Claude Larouche

OVALBAY GEOLOGICAL SERVICES INC
1070 Lithium Drive, Unit # 3

Thunder Bay, Ontario, Canada

P7B 6G3

Tel: (807) 623-3770 Fax:(807) 623-2335




i

AT

|

i

52B09NW2006 2.18837 HAINES

TABLE OF CONTENTS

Introduction ------
Location and access

Claims

Previous work -
Geology

Recent work

Discussions and conclusions

List of figures:

Figure 1: Location Map
Figure 2: Sketch of Claims

Figure 3: Regional Geology

List of Maps (in pocket)
Map 1: Location trenches, south of Three-Miles Bay
Map 2: Trench # 1
Map 3: Trench # 2
Map 4: Trenches # 3 & 4
Map 5: Trench # S
Map 6: Trench # 6
Map 7: Trench # 7 (on claim 71 Z, East Vanguard)

List of Appendices
Appendix 1: Copy of Assay Certificates

[V

Page

NN b b WW

O 00

010C



INTRODUCTION

The following report describes the results of a stripping program, including mapping
and sampling, completed principally south of Three-Miles Bay and also at the west end of the
East Vanguard outcrop, in order to satisfy the requirements of assessment work.

The trenching was completed in large part along an exhalite horizon interpreted as the
eastern projection of the Vanguard horizon which hosts copper-zinc-gold-silver-cobalt
mineralization of economic interest.

The stripping was completed by R. Methot Excavating of Thunder Bay, Ontario,
under the direct supervision of Claude Larouche of Ovalbay Geological Services Inc, also of
Thunder Bay, Ontario.

Due to the relatively dry season, it was not possible to wash the areas stripped with
high pressure pumps, nevertheless the geology was sketched and the results are presented on
a series of maps accompanying the present report.

LOCATION AND ACCESS

The center of the area studied is located approximately 93 kilometers west of the city
of Thunder Bay, at latitude 48 degrees, 38 minutes and longitude 90 degrees, 25 minutes on
NTS sheet 52B/9. The center of the claim block controlled by Allegheny Mines Corporation
, lies immediately north of Upper Shabandowan Lake just south of the small village of
Kashabowie located on the CNR railway.

The mining property is easily accessible via highway # 11 which crosses the north part
of the claim block under study. A few cottage roads heading south to Shabandowan Lake
branch from highway #11.

Supplies, contractors, equipment and qualified manpower are readily and economically
available from Thunder Bay, Ontario.



The majority of the area has a moderate relief. On average, the hills rise less than 50
meters above the waters of Upper Shebandowan Lake which is 450 meters above sea level.
Outcrop exposure is relatively good except to the north of the study area, along highway #11
where large swamps and deep overburden reduce outcrop exposures.

Mature mixed forests dominate the ridges and hills while cedar and balsam trees
dominate the low swampy areas. Figure 1. Location Map

CLAIMS

The original mining property consisted of a claim group of over 200 units which are
registered under the names of Dave Petrunka, prospector from Thunder Bay, Ontario, and
Wing Resources Inc, a private junior mining company also from Thunder Bay, Ontario. The
claims also surrounds two patented lots (Mining Locations K-56 and Z-71) recorded under
the name of Deak Resources Corporation (A.J. Perron Gold Mine). Only the northeastern
portion of the claim block is covered by the present report. Figure 2: Sketch of claims

The following claims have been partly covered by the present exploration work..
Claim # TB- 1215618 (16 units) Wing Resources Inc.
Claim # TB- 1215619 (12 units) ©
Claim # TB- 1215620 ( 4 units) <

ML 71 Z (2 units) A. J. Perron Gold Mine

PREVIOUS WORK

Very little detailed exploration work has been completed in the studied area, south of
Three-Miles Bay.

Over the whole claim block, Minnova completed geological mapping and
lithogeochemical sampling. An airborne survey (magnetic and electromagnetic) was also
completed for the Wilco-Minnova Joint Venture. The best airborne EM anomalies were
located under the waters of Three-Miles Bay..

Significant amount of work was completed just west of the present survey, including
much diamond drilling, in order to investigate two small deposits, the East and West
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Vanguard. These two deposits of massive sulphides are limited in extend. They are part of
the same geological horizon but they have been cut and displaced by the Crayfish fault, a
regional structure with multiple arms and showing a dextral horizontal displacement estimated
at 1.5 kilometers. These two deposits host approximately 300,000 tons of copper-zinc-gold-
silver mineralization of economic interest.

GEOLOGY

The Shebandowan greenstone belt is host to two past-producing base metal mines,
the Shebandowan Ni-Cu-platinum group element (PGE) Mine and North Coldstream Cu
Mines, and numerous base metal showings and prospects that occur is a variety of styles of
mineralization.

The most common host rocks to base metal mineralization at the Vanguard prospects
and the East Coldstream showing are mafic metavolcanic rocks, now represented by chlorite
+ Fe-Mg carbonate + sericite + quartz schists. Siderite- and chert-rich host rocks also occur.

The Vanguard property controlled by Allegheny Mines Corporation, covers numerous
base metal showings which are interpreted as occurring within three distinct base metal zones.
The Vanguard and Lone Hill - Whalen horizons exhibit significant Cu-Zn mineralization and
associated alteration within a stratigraphic setting suggestive of syngenetic volcanogenic
massive sulphide environment. The Copper Island - Peninsula zone exhibits Cu-Au
mineralization related to brittle and ductile zones of deformation and is interpreted as
epigenetic structural related mineralization.

Of these three base metal zones, the Vanguard horizon currently exhibits the best
potential for hosting economic mineralization. Figure 3: Regional Geology



RECENT WORK

During the period of June 01*, 1998 to September 05", 1998 exploration work
including principally stripping was intermittently completed on the mining property, south of
Three Miles Bay of Upper Shebandowan Lake.

The location of trenches is presented on compilation Map # 1 accompanying the
present report.

Trench # 1 was excavated 15 meters north-south by 20 meters east-west. Overburden
was shallow, up to 0.5 meter. The geology is represented mainly be intermediate tuffs with
minor chert horizons. Some of these chert horizons are highly folded within the southern part
of the trenched area.

Trench # 2 was established as a north south cross section, principally along the claims
line between TB-1215618 and Tb-1215620, for a distance of 45 meters. The width of the
trench is about 5 meters and locally depth of 3 meters were encountered. Except for a
carbonated dyke within the southern part of the trench, mafic volcanics dominate.

Trenches # 3 & 4 were completed in an area where chert (exhalite) horizons are
present along with strong carbonate alteration of the surrounding intermediate tuffs. Grab
samples were collected before the beginning of the trenching and the results are presented in
appendix #1. Slightly anomalous gold values are present locally. An area of approximately
70 meters by 35 meters was opened. Locally depth of 2.0 meters were encountered. An
outcrop of highly carbonated intermediate tuffs was exposed across the access road.

Trench # 5 was opened for a length of 55 meters and a width of 25 meters along the
western projection of the chert horizons from trenches # 3 & 4. No significant chert was
exposed and it is believed that a north-east trending fault may exist between the two areas.
Intermediate tuffs were mapped between exposures of mafic volcanics.

Trench # 6 was located along the projection of trench # 5, to locate the intermediate
tuffs. Depth of S meters were excavated and the rock exposures are composed exclusively
of mafic volcanics locally highly sheared.

Trench # 7 was not located south of Three-Miles Bay but at the western end of the
East Vanguard outcrop. It was intended to extend sulphide exposure further to the west, but
the limit of the outcrop drops rapidly westward and a southeast striking fault is suspected.




DISCUSSIONS AND CONCLUSIONS
The limited work permitted to obtain a better understanding of the local geology and
structure. Cross cutting shear zones are numerous and also folding was recognized locally.

It is recommended to continue the exploration of the present property, and the best
targets should be diamond drilled.
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Appendix 1

Copy of assays certificate




ACCURASSAY LABORATORIES

A DIVISION OF ASSAY LABORATORY SERVICES INC.

1070 LITHIUM DRIVE, UNIT 2

A —
. THUNDER BAY ONTARIO P7B 6G3
Vornosprd silinse a5 e
W/k O~ page'¥

OVAL BAY RBBOURCES he June 26, 1997
1070 LITBIUM DR.
THEUNDER BAY, ONTARIO Job# 9740466
P7B 6G3
SAMPLE # Gala Gold

Accurassay Customer pOL Ox/t

1 66760 €3 0.002

2 66761 <5 <0.001

3 66762 <5 <0.001

4 66763 <5 <0.001

5 86764 <5 <0,.001

(] 66765 E¢ 0n.002

7 66767 40 0.001

8 66766 ’ 9 <0.001

9 Check 66766 <9 <0.001

Certified By:

10 Pvd SEV AVSSYETO0Y 8ZBSEZILBET @b .0 »Lsst/se/w\/
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§. Travaux devant iire enregistrés et répartis. On ne peut affecter des travaux qu'a des claims contigus (adjacents) aux terra™
minier ou des travaux ont 616 exécutés au moment de I'exécution des travaux. il faut joindre & la présente formule une carte iffustrant
cette contigulté. : :

Numéro de claim Si les travaux | Nombre d'unités Valeur des Valeur Valeur Réserve
ont 616 exéculés sur d’autres Pour les autres ; travaux exécutés des travaux des travaux Valeur des travaux
terrains miniers admissibles, terrains miniers,| Sur ce claim appliquée affectée qui seront répartis
indiquez dans cette colonne le indiquez le ou sur d'autres & ce claim & d'autres claims | & une date ultérieurs.
numéro d’emplacement figurant nombre terrains minlers.
sur la carte des claims. d’hectares.
p. ex B 7827 16 ha 26825 % s/o 24000 % 2825%
p. ex 1234567 12 0 24000 % 0 0
p. ex. 1234568 2 88928 40008 ‘ S0 o 0
i Rt |4
2 11915615 6 2400
1 - ENYAN 730 I B | Hoo
4 a1 56 1Y i Hoo
S 1191 56 18 | 14 [Fe0 | 6400 -
6 119156 (9 |1 19 (0549 | 4800 500 5992
— : ()
7118156 So | H 2000 | {600 1400
B — L .
9 ) ee
T 2 AL INYele @ | 500
10 | G Hocooo ) «
1"
12
13
14
15
O (=2 o0
Total des colonnes /@5'—}3 /é; e o) 8 |oo. \5_‘71 Q
7 7 T
Je soussigné, QLA»U&F LA—)Q.O \JCJ'\ & , atteste que, aux termes du paragraphe 7 (1) du

(nom et prénom en lettres moulées)
Réglement 6/96 sur les travaux d'évaluation, les crédits de jours de travail mentionnés ci-dessus peuvent étre
affectés & des claims contigus ou appliqués au claim ol les travaux ont été exécutés.

N,
Signature du/titmw:%tré ou du repr tant autorisé par écrit Date /
G
— qu«ia N 0 S S.ﬁ/i /718

8. Directives concernant la réduction des crédits non approuvés.

Certains des crédits demandés dans la présente déclaration pourraient étre réduits. Veuillez cocher ci-dessous ( + )
pour indiquer I'ordre dans leque! vous souhaitez que les crédits soient réduits :

D 1. Les crédits doivent étre réduits en commengant par ceux en réserve, puis selon I'option 2, 3 ou 4, tel
qu’indiqué.
2. Les crédits doivent 8tre réduits en commengant par le dernier claim sur la liste; ou

3. Les crédits doivent 8tre réduits également entre tous les claims figurant dans la présente
déclaration.

E OO0

4. Les credits doivent &tre réduits selon I'ordre donné en annexe ou ci-aprés (précisez) :
Chaim Y 56/ Ressrue
PLEASE ‘calll (B0)) 623-3% 70

Nota : Si vous n'avez pas choisi d’option, les crédits seront réduits en commengant par ceux en réserve, puis selon
'option n°® 2 si nécessaire.

Réservé au ministére

Cachet regu Date de I'approbation prévue Date d’envoi de I'avis
nder Bay _ ,
M?r}l!ilrllg Division Date d’approbation Valeur totale du credit approuve
SEP - 8 1qqg Enregistrement approuvé par le registrateur de claims (signature)
R e L
0241F (039e) RECEIVED




’ (D i Ministry of Declaration of Assessment Work ~ [Frapsaciion Narber (ofics ee)
. r(? Northern Development : o
Ontario 5D, o)

and Mines Performed on Mining Land

Mining Act, Subsection 65(2) and 66(3), R.S.0. 1990

Assessfent Flles Hesearch Imaging

Personal information collected on this form is obtained under the authority of subsections 65(2) and 66(3) of the Mining Act. Under section 8 of the
Mining Act, the information is a public record. This information will be used to review the assessment work and correspond with the mining land holder.
Questions about this collection should be directed to the Chief Mining Recorder, Ministry of Northern Development and Mines, 6th Floor,
933 Ramsey Lake Road, Sudbury, Ontario, P3E 685.

. Thunder Bay
Instructions: - For work performed on Crown Lands before recording a claim, use form 0g@#0ng Division

- Please type or print in ink. - ; .
Yy rin ‘m in S %3 1 o ‘ SEP ~ 8 1998
1. Recorded holder(s) (Attach a list if neceséary) e o RECEIVED
N Q‘__ Client Number

Mave F. Igﬁuuk/\ [18/7073

Address Telephone Nufnber

590 _Oljuep RA AsT a0z Bon - 3Ys— D26 3

Fax Number

Thoader Pay O R 518 =

Client Number

A . Perpon Gold Cern [NY 669

Address Telephone Number®

At [oDo Ln”\ttm C\_KLU& ol B3 o

Fax Number

Thoadin Pay  OuTaRE ™R cc3 —

2. Type of work performed: Check ( + ) and report on only ONE of the following groups for this declaration.

Geotechnical: prospecting, surveys, Physical: drilling, stripping, iaati
D assays and work under section 18 (regs) D trenching and associated assays D Rehabilitation
Work Type Office Use
Commodity
Total $ Value of
Work Claimed
Dates Work
Performed From To NTS Reference
Day I Month ] Year Day ] Month I Year
Global Positioning System Data (if available) Township/Area
Mining Division
M or G-Ptan Number Resident Geologist
District

Please remember to: - obtain a work permit from the Ministry of Natural Resources as required;
- provide proper notice to surface rights holders before starting work;
- complete and attach a Statement of Costs, form 0212;
- provide a map showing contiguous mining lands that are linked for assigning work;
- include two copies of your technical report.

3. Person or companies who prepared the technical report (Attach a list if necessary)

Name Telephone Number
Address Fax Number ED
Name Telephone Nulnber
crp 10 1998

Address Fax Number JLT TV

HEBSGHE
Name Telephone Nurhbet- OFFICE
Address Fax Number

4. Cenrtification by Recorded Holder or Agent

l, , do hereby certify that | have personhal knowledge of the facts set
(Print Name)

forth in this Declaration of Assessment Work having caused the work to be performed or witnessed the same during
or after its completion and, to the best of my knowledge, the annexed report is true.

AN
<Sig(nayded Hold Agent Date
"ﬁ‘l ’{Q b 4 Qr—-{
s o =

Agent's Addres§ — Telephone Number Fax Number

0241 (02/96)



Ontario wéﬂztgnolgevelopmem Statement of COStS Trapsaction Number (office use)
and Mines for Assessment Credit Af %
Yo AV

Personal intormation collected on this form is obtained under the authority of subsection 6(1) of the Assessment Work Regulation 6/96. Under
section 8 of the Mining Act, the information is a public record. This information will be used to review the assessment work and correspond with
the mining land holder. Questions about this collection should be directed to the Chief Mining Recorder, Ministry of Northern Development and
Mines, 6th Floor, 933 Ramsey Lake Road, Sudbury, Ontario, P3E 6BS.

Units of Work

Work Type Depending on the type of work, list the number Cost Per Unit Total Cost
of hours/days worked, metres of drilling, kilo-
metres of grid line, number of samples, etc. of work

5’7?2.{3/9’;’/\1@ A, Aoues cal o3| /00 /[ hr & oD,

(ore)
v
LB;’QQR J,G mAwN &\{5 JZ)OO/CLA;( BQOO.Z

Meapoine & days 250 /dax | 28600,
7 ) A v ]-/ SN

?f@R\T‘dP\A—' (NG o~ AY S ASD. (LA\{: '700 .
‘5 Am(g)tu\gfe A moan) AA‘\{S YA 66 é%%
A‘SSA-\{ S 8 ‘QAM,K)LQS j"{ SO !'//-a ,(-b

Associated Costs (e.g. supplies, mobilization and demobilization).

M()}ml_! ZH——hot\J JLfOO

~ Demob Ly >4t on P yoo

G%O%Coomggi . pi/ﬁ&OC\ud\}oN ’L{?\S‘D 0 10

Transportation Costs [ Iy, "} © “ /.
oy K. D Ro¢

Food and Lodging Costs

éA\;s @ N Lb‘eo/da.g PR Q‘S'b—cv

Total Value of Assessment Work j /6 5(/ 9
RECEIVED

Calculations of Filing Discounts:

—

199

Work filed within two years of performance is claimed at 100% of the abdve Tota% Va1ue ol Assessfnent Work.
2. If work is filed after two years and up to five years after performance, it chrgphét PRct 2diad RO of the Total
Value of Assessment Work. If this situation applies to your claims, use thg calculatioafm_b_w:

TOTAL VALUE OF ASSESSMENT WORK x 0.50 = Total $ value of worked claimed.

Note:

- Work older than 5 years is not eligible for credit.

- A recorded holder may be required to verify expenditures claimed in this statement of costs within 45 days of a
request for verification and/or correction/clarification. If verification and/or correction/clarification is not made, the
Minister may reject all or part of the assessment work submitted.

Certification veriftying costs:

l Y : (&) , do hereby certify, that the amounts shown are as accurate as may
(please print full name)

reasonably be determined and the costs were incurred while conducting assessment work on the lands indicated on

the accompanying Declaration of Work form as AcCen ( | am authorized
(recorded holder, agent, or state company position with signing authority)
Thunder Bay

to make this certification. Mining Division:
SEP - 8 ’gqg Datse f
RECEIVED | /Jg




Ministry of Ministére du *
Northern Development Développement du Nord ' 't a r I O
and Mines et des Mines

Geoscience Assessment Office
933 Ramsey Lake Road

October 27, 1998 .. 6th Floor
Sudbury, Ontario
WING RESOURCES INC. P3E 6B5
815 HAROLD CRESCENT
THUNDER BAY, ONTARIO Telephone: (888) 415-9846
P7C-5H8 Fax: (877) 670-1555

Visit our website at:
www.gov.on.ca/MNDM/MINES/LANDS/mismnpge.htm

Dear Sir or Madam: Submission Number: 2.18837
Status
Subject: Transaction Number(s): W9840.00581 Deemed Approval

We have reviewed your Assessment Work submission with the above noted Transaction Number(s). The
attached summary page(s) indicate the results of the review. WE RECOMMEND YOU READ THIS
SUMMARY FOR THE DETAILS PERTAINING TO YOUR ASSESSMENT WORK.

If the status for a transaction is a 45 Day Notice, the summary will outline the reasons for the notice, and any
steps you can take to remedy deficiencies. The 90-day deemed approval provision, subsection 6(7) of the
Assessment Work Regulation, will no longer be in effect for assessment work which has received a 45 Day
Notice. Allowable changes to your credit distribution can be made by contacting the Geoscience Assessment
Office within this 45 Day period, otherwise assessment credit will be cut back and distributed as outlined in
Section #6 of the Declaration of Assessment work form.

Please note any revisions must be submitted in DUPLICATE to the Geoscience Assessment Office, by the
response date on the summary.

If you have any questions regarding this correspondence, please contact Steve Beneteau by e-mail at
benetest@epo.gov.on.ca or by telephone at (705) 670-5855.

Yours sincerely,

QL Jla

ORIGINAL SIGNED BY

Blair Kite

Supervisor, Geoscience Assessment Office
Mining Lands Section

Correspondence ID: 13012

Copy for: Assessment Library




Work Report Assessment Results

Submission Number:

Date Correspondence Sent: October 27, 1998

Assessor: Steve Beneteau

Transaction First Claim
Number Number
W9840.00581 1215618
Section:

10 Physical PSTRIP

Correspondence to:

Resident Geologist
Thunder Bay, ON

Assessment Files Library
Sudbury, ON

Township(s) / Area(s)
KASHABOWIE LAKE

Status Approval Date
Deemed Approval October 22, 1998

Recorded Holder(s) and/or Agent(s):

Claude Larouche
THUNDER BAY, ONTARIO

WING RESOURCES INC.
THUNDER BAY, ONTARIO

ALLEGHENY MINES CORPORATION
CALGARY, ALBERTA

DAVID FRANKLIN PETRUNKA
THUNDER BAY, Ontario

A JPERRON GOLD CORP.
TORONTO, Ontario

Page: 1

Correspondence ID: 13012
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5.R. - Surtace Rights M.R. - Mining Rights

D escription Order No Date Dispoaition Fle
3EC. 43 210170 5.R.0C, 160704
WwW-26/83 18/10/83 3.R.0. 1860704

@ SEC. 36/80

NQTICE:

The information that appears on this map has bean co \E"ed
from various sources, and accuracy i3 not guarontieed, Those
wishing to stake mlnlng clalma should consult with the Mining

Develgpment and Minas, for
RS&?(":?J!’ Mglr’t:\&lgrt gr? rtft':g ';‘mf,‘, ofp{n he lands shown' hereon,
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