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INTRODUCTION

The Law Spence  Oceurrence property  is owned by Blue Regal
Resomces 1 ad. 11 consistls ol 22 contiguous, unpatented mining
claims 3n the Calin liake and Righteye lLiake areas in the Disirict
o Raivy River, Oplario. The claims were staked by Rick Angove
and Malt Stewardson,

The {ollowing report describes the higtory, geology and
mineralization of the lLaw Occurrence and the Spence Qccurrence
and  the dwmwmediate vicinity and a magnetometer survey on the
property.

The c¢laim nunbors lisled below are 100% owned by Blue Regal
Recsources LWa,

!

940895 40939 989649
940896 974196 989650
Q40897 974197 1000621
QL0698 974198 100t /2
940899 974199 1000623
940900 974200 1000624
940801 989648 1000625

940058

The Law Occurrence and Spence Occurrence are localed belween
Babning and Niven lLakes soulth of  Asmussen Township and about 30
Filometers wvest  of Blikokan, Ontario (latitude 48 44, longiiludce
47 00'). Jhccess is vie Highway 11, one kilometre north and by
boal «acrose  Banning Lake  and by footl trail across the claims.
Maosl service:s wreo available in Atikokan or Thunder Bay.




H15TORY

The liaw  Ocourrtence  was  first  described in a Geological
Suryvey of  Cenada rveport by Tanton (31927). le reported thal "M:
Law of Banning reported discovering gold-bearing vein material
visably mineralived with  chalcopyrite al  a Jocalitly 650 feet
south of  Niven lake @along the portage to Seine river near
Lianning. Two araly camples taken by him {rom this vicinily are
said to have shown, uvpon assay, geld values at the rate of
$28(1.33% oz.) and &$33(1.57 oz.) per ton, respectively."

The  Spence  Occevrrence was  first described din 1928 in a
Jetter wryittlaon by Frank Spence of Fort William to Mr. Walson of
the Mining Corporation in Toronto (Residenl Geologist's Vo' o,
Thunden Pay). In 1thce lelter he reported a quartz porphyry dike
"that varies {from 300 to 500 feet in width and extends over one
mile in lenath., There has been bo work on thig and only surface
secays which run $0.20 0 (0.0 oz), $1.92 (0.09 oz), $13.40 (0.64
oz) and $16,00 (0.8C o), in gold with a 5% copper conlent.”

The  hew  Syndicale  was formed and in 1929 conducted
prospecting, 1yenching and  stripping (Schnieders and  Dutka,
1¢8L). Resulls were nol available at {he Lime of writing.

1n 1956, Monets Porcupine Mines conducted geological mapping
and oround eleclromagnetic surveys (Schnieders and Dutka, 1985),

John Hedlman, a former  owner of the properly of no known
affiliatlion, drilled two short holes (212 feet) on the Law
Qcecwmrrence  in 1960, He iuntersected greenstone, diorite and
occassional guartz veining a1l nmineralized with pyrite, e
chalcopyrite was delecled in the guarlty veining. No assay values
were included,

Cominco carricd oul geological  and geophysical  swmiveys and
150 metres of dismond drilling in 1906. The holes were drilled
to interecel electyomagnetic conductors, The mineralized rocks
encountered consisted  of silicified and graphitic zones up to 3
metere thickh wilh wassive pyrite, pyrrhotile and trace amounts of
chalcopyrite {(Fuwmertion, 198%).

In 188, ihe property was  staked by Fern Elizaheth Gold
Mining Company Limited (Schnieders and Dutka, 1985).

Phantom Explorstion condueted a property visit for Strike
Exploration liwited in 1982 {Schuieders and Dutka, 198%5).
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87, Mall Sltewardson, a former owner of the propertiy,
ab sawmples Trom the lLiaw Occurrence and had them assayed
aud silvey by Geoscience Laboratlories in Toronlo. The
resulls wvere; 0,04 oz/ton from a mineralized guarts
Jaiwm 4940869¢, 0.03% ox/lon in guartz vein with up 1o 20%
and 0.01  ox/lon din massive pyrite (70%) containing
Irooments (possibly sheared quarly velin material).

wriher exploration work was done on the property in




BINE- CUOTTING AND MAGNETOMETER SURVEY

Aun cast-west trending baseline with  c¢ross-lines spaced at
100 meleys  weye et over the entire properiy. A total of 24 km
of lines were cut on the properiy in Junc, 1988.

Tolal {icld magnetic measuremenls were made with a Scintrex
¥MP-?2 proton magnetomeler at 25 meter intervals along the grid
Yines., Diurnal variation were determined by a base siatlion check
at regular intervals of aboul 2 hours. Results of the survey are
contoured on the asccompanying maps.




RESDLTS OF THE MAGNETOMETER SURVEY

The magnelomel o)y swrvey was successful in delineat: | r
of magnelitce  and sulphide enrichuwenlt on the Blue Regal property.
foanetice highs of ap Lo 63,000 gammas extend from Niven Lake in
the vorthvwest coryney of the property and curves around the margin
of the granitic batholith 1o lLine 14W, 44008 on  the western
portion of {the properiy.
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CERTIFICATE

1, Wayne . Holwsteazd, of the ¢ity of Kingston in the
Provivee of CGiitario, DO HERERBY CERTIFY THAT:

1, T aw a Consulling Geologisl with address at 1074 Dillingham
Street, Kinuston, Onlario, Canada.

2. I graduated from the University of Toronto wilh a Bachelor
of  Scicence  dn Geology dan 1976 and  have  been practicing my
profession since.

3. 1 am o fellow in good standing of the Geoloyical Association
of Canada.

4, 1 have no interest, directly oy indirecily, nor do I expect
1o receive avy inlerest, dirveclly or dndirectly, in  the mining
properly descrilbed 3 lhis report or in the securities of Blue
Regal Resources ILid.

5. T"his report is based upon the sources listed on Page 9, and
upon several visits 1o the property.

0. 1 permil Blue Regal Resources Lid., Lo use this report or
portions of {his report in the prospectus or other documents of
the company.

bated ol Kingston, Onlarie, thie 31sl day of Januvary, 19868.

7)) L«/L/

Wayne B, Holhwustead, R.Se., F.G,A.C.
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Ontario oo
Ministry of 880 Bay Street
Northern Development 3rd Floor
and Mines Toronto, Ontario
M5S 128
Ministére du
416) 965-4888
Développement du Nord ( )
et des Mines Your File: W8804-633
March 9, 1989 Our File: 2.12153

Mining Recorder

Ministry of Northern Development and Mines

435 James Street South
P. 0. Box 5000
Thunder Bavy,
P7C 5G6

Ontario

Dear Sir:

RE: Notice of Intent dated February 14,
Geophysical {Magnetometer) Survey on Mining = —
Claims TB940895 et al in Hepburn Lake,

McQuat Lake, Miranda Lake

ONT A o o e
1‘:\“" (\z CLOGICAL Gy, "',
Ubt&v{)h”[NT f“ oo v

Orrice

/ MAR 1Y 19,4

]

1989

S —
s

Factor Lake,

The assessment work credits,

as listed with the above-mentioned

Notice of Intent, have been approved as of the above date.

Please inform the recorded holder of these mining claims and so

indicate on your records.

Yours sincerely,

W. R. Cowan
Provincial Manager, Mining Lands
Mines & Minerals Division

Encls:
®\}.DK: eb
cc: Mr. G. H. Ferguson

Mining & Lands Commissioner
Toronto, Ontario

cc:  Blue Regal Resources
500-67 Richmond St. W.
Toronto, Ontario
M5H 125

ccC:

CcC:

Mr. W. Holmstead
1074 Dillingham St.
Kingston, Ontario
KiP 2P4

Resident Geologist
Thunder Bay



Ministry of
Northern Development

6 and Mines

Ontar ( ’

Work Credits

Technical Assessment

File

2.12153

Date

February 14,1989

Minin
Work

?\‘Recorder's Report of
o.

633

Recorded Holder
Blue Regal Resources

[ Township or Area

Hepburn Lake, Factor Lake, McOuat Lake, Miranda Lake

Type of survey and number of
_Assessment days credit per claim

Geophysica!’
Electromagnetic . _ days
Magnetometer ... 20 days
Radiometric ..o L e days
Induced polarization— ... _days
Other __ . e dAYS

Section 77 {19) See “Mining Claims Assessed’’ column

Geological ______ . ... __....__days
Geochemical ___.. . ... days
Man days | } Airborne [}

Special provision [} Ground &]

1:} Credits have been reduced because of partial
coverage of claims,

fj Credits have been reduced because of corrections
to work dates and figures of applicant,

Mining Claims Assessed

TB-940895 to 901 inclusive
940938-39
974196 to 99 inclusive
989648
1000622-23

Special credits under section 77 (16) for the following mining claims

10 DAYS MAGNETOMETER

TB-974200
989649-50
1000621

No credits have been allowed for the following mining claims

[:i not sufficiently covered by the survey

TB-1000624-25

[ insufficient technical data filed
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Certification Verifying Report of Work N ¥ : et

L

| hereby certify that | have a personal and intimate knowledge of the facts set forthan the Report of Work annexed hereto, having performed the work

o1 witnessed same duning and/or after its completion and the annexed report s true.

Name and Postal Address of ferson Cectifying

cJ P;[Oéf’lSTE/)D /A4S

HABoOVE

/

Date Certitied

AMod |

th/hﬁ

¥ § P

y iS.gnature! i‘{'

1362 185/12)
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