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INTRODUCTION

The S,aw Spence Occurrence property is owned by Blue Regal 
Kesouiees Md. H c cm.s.i 5; l,s of 22 contiguous, unpatented mining 
c-1 E! .i inf. an the ('c; 3 in Lake- and Right eye Lake areas in the Di .st riot 
oJ Kainy Rivet, Ontario. The claims were staked by Kick Angove 
and Matt Stewardson.

The i ul l owi ng report de-scribe-.0, 
mi nei a l i y.at i on of the hav? Occurrence 
and the immediate vicinity and a
pi opei 1 y .

the history, geology and 
and the Spence Occurrence 
magnetometer survey on the

The claim numbers listed below are 3
C' e Ltd. ; 

9/1089!. 
9^0896 
9^10897 
9 f; O 8 9 8.
940899
940900
940901
940938

owned by Klue Keg o l

940939
974196
974197
974198
974199 
974?00 
989648

989649
989650 

.10006?] 
lOOi : ^?. 
]0006?3 
.1000624 
.1000625

The Law Occurlenee and Spence Occurrence are located between 
banning and Niven l,tikes .south of Asmussen Township and about 30 
ki lorne! ci s v.'est f.f Atikokan, Ontaiio (latitude 48 44', longitude 
92 00'). Access is via Highway 13, one kilometre north and by 
boat aci cis s Banning Lake and by foot trail across the claims. 
Most service^, aie available in Atikokan or Thunder Bay.



c-

l! l STOKY

T}ie Law Oceunence war; first described in a Geo] 093 ea] 
mvoy of Canada icport ))y Tanton (1927). Ile imported i.hat "Mi 

I., a w of banning jeported discovering gold-bearing vein material 
visibly mi nei a l i/cd with chalcopyrite at a locality 61)0 feet 
south (if Niven Lake along the portage to Seine river near 
fanning. Two uiab sample.'; taken by him from this vicinity are 
said to have shown, upon a s s t* y, gold values at the rate of: 
S?8 (."l . 33 o -/.. ) and f.33 (3 . 5.7 ox . ) per ton , respeoti ve3 y . "

The Spence Occurrence was first described in .1928 in a 
let t ci vnittfii by Pi an); Spence of Fort William to Mr. Watson of 
the Mining Corporation in Toionto (Resident Geologist's F ' ^, 
Tbunde) Hay). In the: letter he reported a quartz porphyry dike 
"that vai i es f i oin 300 to 500 feet in width and extends over one 
mile in length. There has been no work on this and only surface 
assays whi eh run f. O. 20 (0.0.1 o?.), Sil . 92 (0.09 o?,), S33.40 (0.64 
o?,) and S Hi. O O (0.8G o y,), i n gold with a 5 !fc copper content."

Tlit Lev? Syndicate was formed and in 3929 conducted
prospecting, trenching and stripping (Schnieders and Dutka,
] 9810 . Result.-, were not available at the time of writing.

]n 3956, Monet a Porcupine Mines conducted geological mapping 
tind gi ound electromagnetic surveys (Schnieders and Dutka, 3985).

John Meilman, a formei owner of. the property of no known 
affiliation, drilled two short holes (23? feet) on the Lav? 
Occuiienee in I960. He intersected greenstone, diorite and 
oeoassiona) quait/ veining all mineralised with pyrite, 
chalcopyrite was detected in t lie quarts veining. No assay values 
w e i'e i ne l linen .

Gonnnco cai i i ed out geological and geophysical surveys and 
.150 met j es of diamond drilling in 3966. The holes; were drilled 
t fi i nt o sod e] eel ) omagnet i c 1 conduct ors . The mi nei al i f.e.d rocks 
rncounterr-d consisted of silicified and graphitic zones up to 3 
met os s thick with massive pyrite, pyrrhotite and trace amounts of 
chalcopyrite (Fumorton, 1985).

In 198.1, the property was staked by Fern Elizabeth Gold 
Mining Company Limited (Schnieders and Dutka, ]985).

Phantom Kxpl en a t i on conducted a property visit for Strike 
Kxp]orati on Limited in 1982 (Schnieders and Dutka, 3985).



]n .1907, Matt ntowardson, a former ownei of i he property, 
look .10 cj r fs b saiup] es f i cm 1 be Lav; Occurrence find had them assayed 
l o] cjold enid si) ve) by Geoscience Laboratories in Toronto. The 
best CjuJd ie.".\iH.c ; v?ei e; O . O f\ o x/ion from a m:i nei al j ?,ed quart?, 
vo:in on c:]a:im 5M0099, 0.03 o^/ion in qutiilf. vein with up lo 20^ 
sil] phi de.'; and 0.03 ox/ton in massive pyrite (70 so) containing 
siliceous l i abluent s (possibly sheared qviartx vein material).

No further explojation work was done on the property in
] 987 .



l,] NK-CU'j"]']NG AND MAGNKTOMKTKK PURVEY

/HI east - w est trending base] j ne with cross- lines spaced at 
300 met r-j s wo c- cut ovei the entire property. A total of ?4 km 
of line:; vie i e exit OD the properly in June, 3988.

Tola) l.ieli'l magnet i.e met)nuremeriti.; were made with ft B cJntrex 
MI' ? p) ot cm magnetometer ci t. ?5 meter i.ntervali; along the grid 
line?;. Divu'iici] vaiiation were determined by a base station check 
at legulfu intervals of about ? hours. Results of the survey are 
contoured on t lie accompanying maps.



KKf.Ul.'JT, 01'' TJ)F: MAGNETOMETER f.URVKY

Tin:' magnet omet ei survey was suoces.'-.f ul in del j neat J ,  -.; 
o l magnetite and sulphide on i chuiont on the Blue Rc-ga] property. 
Magnet :i c- li:ig}jf. of ut' to 03,000 gamma?; extend from Niven Lake in 
the noi t h vi c-r. t coj ne) ol the pioperty and curves around, the margin 
oJ t lie granitic hatliojith to l.i ne ] 4W, 4 J. DOS on the western 
POT t. i on ot t lie p) opei t y .



RPPKRKNCKS

Pei guson, S. h . , G ioon, H. A . , Haynes, R.
197.1: Go) d Deposi \ s of Ontario, Part l, Out ara o Department of
Mine.'; and Noi t hern h i i a i r "s , Mineral Resource;; Circular 33, 335 p.

Punier t cm , S . ],.
3 9 T.!-: Geology of t li e G a lin Lake Area, Di s t. r j i: t of Kenny River;
Out a J-j o Geological Sin vey Report 220, 72 p.

Puiuei t on , f*. )..
.1980: Geology oi the Right eye: Lake Area, Di st i i o t of Rainy River;
Ontario Geologieal Survey Report 239, 57 p.

),i t t l e, W. G. Jl.
'J' '8: lM:ivat*: Kepo) t to Mining Goiporation of Canada Limited,
Resident Geologist's Piles, Thunder Bay, 5 p.

Sehni rdej s , l'.. R., and Dutka, R. J.
.1985: Piopeity Vi si t s and Reports of the Atikokan Economic 
Geo]ogi st s, l 97 9- ]983, At i kokan Geo!ogi ea] Survey; Ontari o 
Geological Survey Open F'ile Repoi t 5539, 512 p.

Spence , I r '.
.1928: Let t ei t o M) Watson of Mining Corporation, Resident
Geologist's Piles, Thunder Lay, l p.

Su] 3 i van , )\.
l'. 8: Kxiiaots i i om Reports of Engineei s o n i:] j s^.abeth Gold Mines,
Resident Geologist's Piles, Thunder Bay.

Tanton, T. L.
3927: KineraJ Deposits of the Steeprock Lake Map Area, Ontaiio; 
Geological Survey Of Canada, Summary Report for 3925, Part C, p. 
3 - 3 3 .

Wi 3 kinson S. O.
3982: Gold Deposit s of the Atikokan Area; Ontario Geo!ogiea]
Survey, Mi not a] Deposits Circular 24, 54 p.



CERTIFICATE

}, Waynr F:. Holmstead, of the, City of Kingston in the 
}')ov:incr- of Ontario, DO HEREBY CERTIFY THAT:

l . J am a Consulting Geologist with address at 3074 Dillingbani 
Street, Kingston, Ontario, Canada.

?. ] yiaduated f i on i the University of Toronto with a Bachelor 
of Science in Geol oy y in 3976 arid have been practicing my 
pi of essi on si nee.

3. ] arii a fellow in good standing of the Geological Assooi at i 
of Canada.

'l. 3 have no inteiesi, directly 01 indijccll y, nor do I expect 
t C' receive any inteiest, directly or indirectly, in the mining 
piupeify de.sf'i i l''(-d in this report or in the securities of Blue 
Keya] Resources Ltd.

,r.. This report is based upon the sources listed on Page 9 , a nd 
upon several visits to the property.

G. 3 pei nri t li] ue Regal Resources Ltd. to use this report or 
portions of this report in the prospectus o) other documents of
t he company.

Dated at Kingston, Out alio, this 33 st day of January, 3988.

Wayne K. Ilolmst end , n.Se., 'F.G.A.C
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Ontario
900

Ministry of
Northern Development
and Mines

Ministere du
D6veloppement du Nord 
et des Mines
March 9 , 1 989

880 Bay Street 
3rd Floor 
Toronto, Ontario 
MSS 1Z8

(416) 965-4888

Your File: W8804-633 
Our File: 2 . 1 2153

Mining Recorder
Ministry of Northern Development and Mines
435 James Street South
P. O. Box 5000
Thunder Bay, Ontario
P7C 5G6

Dear Sir:

fON? Alt
SALSIMA.,-/ 
r r 1 1 ,- .. \

f: CRE: Notice of Intent dated February 14, 1989
Geophysical (Magnetometer) Survey on Mining"
Claims TB940895 et al in Hepburn Lake, Factor Lake,
McQuat Lake, Miranda Lake

ff \ w r r,--f̂ LJ

The assessment work credits, as listed with the above-mentioned 
Notice of Intent, have been approved as of the above date.

Please inform the recorded holder of these mining claims and so 
indicate on your records.

Yours sincerely,

W. R. Cowan
Provincial Manager, Mining Lands
Mines 8c Minerals Division

Encls: 
DK: eb

cc: Mr. G. H. Ferguson
Mining St Lands Commissioner 
Toronto, Ontario

cc: Blue Regal Resources
500-67 Richmond St. W. 
Toronto, Ontario 
M5H 125

cc: Mr. W. Holmstead
1074 Dillingham St. 
Kingston, Ontario 
KIP 2P4

cc: Resident Geologist 
Thunder Bay



Ministry of
Northern Development
and Mines

Technical Assessment 
Work Credits

Date

File

2.12153

February 14,1989
Mining Recorder's Report of 
Work No.

.622———

Recorded Holder

Blue Regal Resources
Township or Area

Hepburn Lake. Factor Lake, McQ.uat Lake, Miranda Lake
Typo of survey and number of 

_____ Assessment days credit per claim

Geophysical
Electromagnetic __.—...__— -———.______ days

Magnetometer _- _...,............. ......_20-___ days

Radiometric-..-—— —-. . .._- —-. ....__days

Induced polarization-,.—.... ..........,..-.... M..._days

Other _ ,.--..-..._ .... -... . _....,.__..___ days

Section 77 (19) See "Mining Claims Assessed" column 

Geological ^_.......,.... . .^... . ......... .^.....__days

Geochemical _ .-. - . ............ —.. _. - - __ days

Man days [ j Airborne [ J 

Special provision [J^ Ground R/j

[7J Credits have been reduced because of partial 
coverage of claims.

Q Credits have been reduced because of corrections 
to work dates and figures of applicant.

Mining Claims Assessed

TB-940895 to 901 inclusive 
940938-39
974196 to 99 inclusive 
989648 
1000622-23

Special credits under section 77 (16) for the following mining claims

10 DAYS MAGNETOMETER

TB-974200 
989649-50 
1000621

No credits have been allowed for the following mining claims
j not sufficiently covered by the survey

TB-1000624-25

insufficient technical data filed



Northern Development 
and Mines

Ontario
(Geophysical, Geological. 
Geochemical and

__

rv,,, o.

iSS* l f\ V-f 1 - ** y -*-'/'--*'-.--, /s(*-4 s t~ 
. - f .i;,i,r\: w: u ^'it;i;,,, , r

1( n urnl)t;r o f mining cln.rnj/i'.'i versed 
exceeds spnce on This form, aiKic* 11 ?t list. 

Note: - Only days credits c;* l c n l ; 1 1 c .,- M iK.-- 
" T xponditures" sect ion may ho entered 
in the "t x pond. Days O," column 1 . 
Do not use shaded areas below

c tor's Licence No.

8 L u C tt C ^ STtfj/eciisr

' ^T Ut rt
ve y Company ] [)aie o( Survey MHOS ol line Cut

1 amt AddU'SS cd AuthO' {o' Geo-1 ec.nmr.ai report)

JjL4-/ , I . P g /Y 7 J
Credits Requested IMM Each Claim in Columns at right Mining Claims/raversed (List in numerical sequence!

F : oi JK^I survey

E mor 4 0 d ays ("l hi 
niciudes inH; col i m

Tor each additional survey: 
using the same gr id:

Enter 20 days ((or each)

Ci e o [) h y s i c fi l

- f. lectromagrietic 

Magnc: o'neter

l Days per 
Claim

\ G eological

Days per 
Claim

Complete icvorse side

.md entei tola!(s, here
- l l ee tromagnetic

* Fiadiomet f " C

Other 

Geological 

G o o c h e rn i c *i l

Days per 
Claim

Note: S pec ..r provision;, f t t'C H O 'M,-i 

Ci -.'di tS t!O n t)'v ,'tpp 1 V 

•O A .'l )0i t*.' S ut V", s " M *'y n ftOr"

Expenditures (excludes powor stripping)
l y

C,i ,,UTiO" o' E K|).'"di(uu' O.-iy^ Omits

" OMI f * i^MHl '!*.f i.'S

IZH ̂ H - C
i'' .jCl tons

i 01*11 Days Ci ecu t s may be apportioned a i the claim holder's

-n cOkJ i nns at i i qht .

Mming C'aim

Numher

r 8 ..

o st -7

Y. /..l. 7.

; 7 7'{3o6

f- xpenfi. 
Oiiys Cr.

Mini ng Claim 

Pro' i Number

t-j 

H

ff
d

1988

O,i ys Cr

Date 

A/0 l/

Recorded Holder or Agent ISL

Certificalion Verifying F^cport of Work

For Office Use Only
Total Days C'.[Date Recorded 
Recorded

l hercl)y certify thai l have a personal and intimate knowledge of the facts set forth in the Report of Work annexed hereto, havng performed the work 
01 witnessed same during a mi/or a fter us completion and the annexed report is irue.

1 and Postal /\cic1ress oi Person Certifying

Date Certified

1362 185/121
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NOTES

AREAS W nHDRAWN F ROM DISPOSITION!

.a-MINING R IGHTS

-C^der No. Dale Filv

Wi^

t

LEGEND

r NC,
O l H E n H O -*-

T ^ A i L S

ETC
PARCELS, ETC.

: A h ut t -. :,

RAILWAY p\ OF v\AV

DISPOSITION OF CROWN LA&IDS ^

TYPF OF DOCt'VEN

PA T f NT ,: -Pt-.', "r

SYMBCV

LEASt- "U^.FACL f. V iMNG H l GHTS .... .^.-...

" . MINING 

LICENCE Of OCC 

ORDER IN-COUN OO

SANO AG^AVt

NOTC W.N,-.', ft*
'•*'3 vFS^ 

A,.

PROR It; */ * -' 6
NAl. t-ATFNTFF BV T H f Pi, p; i; 

0, CHAP jBO, StC 63. S.^Sfcf i

SCALP l i 40 CHAINS

' 2 K. M

AREA

FACTOR LAKE
M.N.R. ADMINISTRATIVE DISTRICT

ATIKOKAN a 
FORT FRANCES

MINING DIVISION

THUNDE-R BAY fie KENORA
LAND TITLES/ R EGISTRY DIVISION

RAINY RIVER

Lnnd

Branch
Ontario

Dati
N O V E M B E P 1981

G -512/7



SANDBEACH LAKE G-556
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57 M

* r.'*/

56M 55W

i oke

53M 52 M

uot8 Lri 7 Lot6 Lot 3 Lot 2

Con 'b

Con 5

o 

;E

Con

Lake

-BENNETT TWP
FOR STATUS REFER T O G-

TANNER TWP

f^x s

*

CT0//77

\

V

S -

X 
•08W

t CL

Cr

LAKE DEVELOPMENT PLAN 
SEINE R IVER SYSTEM

.AN!
Red pin*

J747354 |7^73^j^Oj:tI4 !il

TB ,ITB

.560273 i -v ;
——————l .*ti-T-^————— ^ M-4- ——————— ———^ ————— L. **1 ^ ————— *|

V 'l " 1-^
J60I51B ,60f5l7 ( ^,

•T B,

L oke

t
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C/) K
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o

2M

5OM 49 M 43M

"~^r. ^ " * 3e
,"~ H i—. — ^r— T^T^*' ^
560300k ' ®^ -^v i i

k, i. S^.. - mff./. -i_—i..^_ a

FACTOR LAKE G-527

CO 
(D 
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t
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Z ' e '
^— U* '
LJ L^

C/) ^co ff
D "

48

, 47

L t.

^ li

CO^* 
•o
l
o
LLJ

Q

CC

-a*

NOTES

AREAS WITHDRAWN FROM DISPOSITION 

- SURF ACE R IGHTS M.R - MINING R IGHTS

Ord-r D*w Fib

) SEC.43.Ma Aft W ZI/80NCW SO/ft/BO SJt.O 163472

SAND AND GRAVEL
M.T.C GRAVEL P IT (g) W T C e RAVEL PIT 1 088

"984 ® " " 1089

GRAVEL FILE 33TOO ' "' ' . * ,

FLOODING RIGHTS IN CONNECTION WITH WATER 

POWER SITES AT STURGEON FALLS AND CALM 

LAKE TO AN ELEVATION OF II73*AND 1255* 

LO. 6626 FILE 16799

LEGEND

HIGHWAY AND HOjJ" ' No 

OTHtR RriAUS 

l MAlLb

SURVfcVll) ' iNt'-
c, MA'-t 'N*S t "C 

JIINiNfi T t A^MS l'A^ t .

X [) l IN* ^ 

.11 t i \ i s

AIMS f '
tO aiG"* ~ r * s ''

v i iNf S 

NON PtRtNMAL STHtAM

SyBDlVlSllJN OH COMPOS.'- P -i'-

RESERVATIONS

OR'GtNAL SHORt l INE

MARSH OR MUSKtG \

MlNf-S

DISPOSITION OF CROWN LANDS

TYPE OF DOCUMENT

PATfcNT SOHf ACE 8. W!f*i\

Sl-^f ACE RIGHTS ' '* 

. M INING RIGHTS ON.

LEASE. SUM? ACE S MiNIN(, "i 

SURf ACE RIGHTS ONL 

MINING HICiH' S OM V

LICENCE O* OCCUPATION

ORDER IN COUNCIL

RESERVATION

CANCELLED

SAND&GRAVf L ...

SYMBOL

H
a
T

OC

O
NOTE M INING RIGHTS i". "*nci t.S *-*Tf-*-sj PH. R TO MAv 6

wu -.tSTCD g ** oMiGiNAi (••Ts^-'tt a* THE PUBHC
ACT t* S O ^9'0 CHAP 3*0 if C b3 SUBStC 1

SCALE : 1 INCH 40 CHAINS

lOOC 8ODO

O .'

^ ?

M (O
to -*^ g

OO

VI T HI r? . v

AREA

HEPBURN LAKE
M.N.R. ADMINISTRATIVE DISTRICT

ATIKOKAN
c MINING D IVISION

THUNDER BAY/KENORA
LAND TITLES/ REGISTRY OIVfSION

RAINY RIVER

Ministryof
Natural Ma*i*gement

Resources
Ontario

Out
DECEMBER 1981

i.-*-'

G-532
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