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NO SFCURITIES COMMISSION OR OTHER SIMILAR
WAY PASSED UGPON THE MERETTS OF THE SFCURIT
REPRESENTATION TO THE CONTRARY IS AN OFFEN
‘ KAMLO GOLD MI"“ S2F 1 1INE2248 63.3064 BUCHAN BAY (EAGLE LA Q12

Suite 520, 25 Adcehiide Street Fast, Toronto, On";uum

PROSPECTUS

COMMON SHARES
(without par value)

2% W‘\O ULCUI‘:;;/\\;.
’ k

o

TINARY 913

150,000 underwritten shares and 200,000 optioned shares as {d{pws:
Net d &cd:()orpq\f ‘hﬂ\um/\ Offering
Firmly Under Price = soe==Price of These
Underwritten Option Per Share Corporation (1) - Slmrc.\ to the Public
150,000 20¢ 30000 - N S
100.000 23y 25000 e S0¢
100,000 30¢ 30.000 . 00y

$85.000
(1) Before deducting the expenses of this dissue and incorporation and organization expenses
pavable by the Company, estimated not to exceed 87 000.

There is no obligation upon the Underwriter-Optionee and there s No assurance lh.n any ol the
optioned shares \wll be purchased, .

PLAN OF DISTRIBUTION:

The Underwriter-Optionee, acting as principal, will ofter the underwritten and optioned  shares
over-the-counter in the Provinee of Ontario within the maximum price ceilings set torth above, Sales
of the underwritten and optioned shares may also be made through other vegistered dealers acting as
agents who will be paid commissions not exceeding 25% of the selling price of the shares so offered.
DISTRIBUTION SPREAD:

The Underwriter-Optionee may be said to realice a profit before expenses in an aimount equat 1o the
amount by which the price paid for such shares is less than the price at which said shayes are sold 10
the public,

PURPOSE OF OFFERING:

The purpose of this issue is 1o secure funds for the general expenses ol the Company and particularly

to pmvuh funds for the L.mymu out of dculupmcm work on the Company’s properties referred 1o
under “USE OF PROCEEDS™ in this Prospectus,

SECONDARY OFFERING:
753.000 shares veterred 1o in this Prospectus under  the  caption “OFFERING™ by the
Underwriter-Optionee.  The  procceds  from  the sale of these shares will ueerue 10 the
Underwriter-Optionee and not 1o the treasury of the Compuny. The Underwriter-Optionee will not
offer any purt of the Secondary Offering unless and untit the 200,000 treasury shares under option
have been purchased by it.
There is no market for the shares of the Company.
THESE SHARES ARE SPECULATIVE.
Particular reference should be made to the captions “HISTORY AND BUSINESS”, “OFFERING",
“PROMOTER™ and *“INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL
TRANSACTIONS™,
UNDERWRITER-OPTIONEE:
M. RASH & CO. LIMITED
Suite 930, 159 Bay Street, Toronto, Ontario




HISTORY AND BUSINESS

Kamlo Gold Mines Limuted (the “Company™) was incorporated under The Business Corporations Act
(Ontario) by Articles of Incorporation dated April 9, 1973, 10 engage in the acquisition, exploration,
development and operation of mines, mineral lands and deposits, The head oltice of the Compuny is
located at Suite 520, 25 Adelaide Sticet Last, Toronto, Ontario.

Eugle Lake Area Mining Claims
Description

Kamlo Gold Mines Limited (the “Company™) is the beneficial owner of cighteen (18) contiguous
unpatented mining claims covering an area of approximately Seven Hundred and Twenty (720) acres
situate in the Buchan Bay Area of Lagle Lake in the Kenora Mining Division of the Province of
Ontario. The mining claims were recorded on February 12th, 1973 as Nos, K346340 10 K340330
inclusive and K3089350 10 K308962 inclusive and are in good standing for one year from the
recording date.

Location and Access

The property is in the Kenora Mining Division of the Buchun Bay Arca of Eagle Lake, about ecighteen
(I8 mides by road quaindy Highway 594) from Divden o Eagle Lake and a further seven (7) miles
by boat (o the property. The mining claims are about twenty-two (22) air miles from Dryden where
float planes may land on Eagle Lake near the property. There are two float plane bases on Eagle
Lake. The Canadian Pacitic Railways” main line passes through Dryden and through Minnitaki abowt
Towr () miles north of Eagle Lake. The Town ol Diyden is a nearby source of materials, services and
labour and Transair has a daily jet service 1o Dryden from Toronto,

History

The Eagle Lake Arca was a conter of interest in the search for gold about 1900 and o number off
prospects were Jocated. most of them in the southwestern part of 1he lake. Small amounts of gold
were produced but by 1912 virtually all operations had ceased. save one small opecation on the Grace
property, which resumed work sporadically for two or three years around 1920, The Company has
not dtself carried out any work on the mining claims, and save tor the foregoing, is unaware of any
other work which may have been carried out other than airborme surveys for which no assessment
work has been recorded.

Economic Geology

The mining chiims cover several features of minevological promise within 4 rhyolite belt which has
received inswiTicient investigation. 1t is known that the shvolite has been covered by aivborne geophysics,
however, no such survey hias been filed for assessment work, and there is no record of any ground follow
up work. Fis known that o spring at the cast end of the rhyolite belt is precipitating iron hydroaide, und
has a very distinet sulphure taste and odour. From this and from an iron oceurrence on North Twin
Island. o miile or so northwest of the property, it is believed that 1ihe thyolite has some smounmt of
associated sulphides wihich merit further investigation, Geochemical analysis of silts from the area of the
spring can indicate whether metals other than iron are piesent in the source sulphide occurrence, The
possible massive sulphide potential of a considerable portion of this small rhyolite belt including an area
outside of the boundaries of the mining claims may be appraised through widely spaced reconnaissance
geology and rock geochemistry. Some modification of the property boundaries may be required as the
program progresses. The mining claims also contain a portion of the rhyolitic rocks. a rhyolite andesite .
contact: gold mincralization associated with high level intrusives: a portion ol a granite-greenstone
contact which elsewhere is mincialized with gold, quariz veins and shears. These features all merit




gealogical study and geophysical investigation using o method which will penetrate beyond the
penetration depth of the airhorne supveys estinited at approxinidely 150 feet. Induced polirization
would also aecommadate the passibility ol finely disseminated mineralization oceurring within the
aorphyry bodics or within the graniies,

ucologist’s Report

The following is a summary of a report by Maigaret Louise Halladay, FG.AC, P, Eng., Geologist,
dated April 1240, 1973, whose tull report is availuble Tor inspection in the pablic files of the Ontario
Securities Commission.

Conclusions and Recommendations

The mining claims cover several features of some mineralogical promise within a rhyolite belt which
have received insufficient investigation. Work is known to have been carried out over part ol the
mining claims during the 1920, but no records are available and there is no assessment work file on
any part of the rhyolite belt.

It is recommended that geological surveys be curied out over the claims, to be followed by an
Induced Polarization geophysical survey. Reconnaissance geology should be carried out over the
rhvolite belt to locate possible areus tor geochemical rock anulyses and silt surveys.

If subsequent phases of work are warranted from results and indications obtained in Phase [ they
may involve further staking, geophysical surveys over selected areas, and eventual drilling and possible
trenching as viable targets are found.

Costs for this recommended work are estimated as follows:

Phase 1 (Summer)

Line cutting (400 toot spacing: 7-3/4 miles @ $100.00
and boat rental (6 days « $20.00) S 900.00

P survey: 6 (ficld) days @ $380.00 plus 5 days

(mobilization, camp set-up., weather) @ $325.00 $3.925.00

Magnetometer survey S 47500

Geological survey: (including Assistant, subsistence,

boat rental, mobilization, report and maps)

32 days $7.300.00

Rock Geochemistry (40 samples @ $25.00) $1.000.00

Assaying (30 satwples @ $12.30) S 62500 514.225.00
Phase 11 (Winter)

Line cutting (11 miles & $§00.00 and $125.00 air

mobilization) S1.225.00

1P and Mag. $5.000.00 $ 0.225.00
Phase HI (Summer)

Dismond drilling (2000 ft. @ $10.00/f1.) or

drilling, stripping and trenching if indicated $20.000.00 $20.000.00
Phase 1V (\\’imer)_

Diamond drilling (1500 ft. @ $10.00/ft.) $15.000.00 $15.000.00

$55.450.00

to
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Title o the mining clamms which form one contiguons Mack s presently heing tanstened o the
name of the Company, such tide bemg the wsual tide o anpatented mining chims enjoyed in the
Provinee ol Outario. To heep wnpatented munng claims in good standing in the Provinee of Ontnio,
duning the fost e alter recording, twenty days work must be peitormed and seconded, forty days
waork pertormed and vecorded vealy for the next three years, and sixty days work performed and
recorded in the fifth year. Thereatter, and after swveying, claims wre vequited 1o be brought 1o
twentyv-one year lease in the ensuing yewr witlh annual rental of ST per acre during the first year and
S.25 per acre annually thereatier. 10w dease s Tor mining sights only, the second and subsequent
veans  rental s at the sate of S0 per acee,

Acquinition

The aforesaid mining cliims were acquired by the Company by purchase rom M. Rash & Co.
Limited. Suite 930, 139 Bay Street, Toronto, Ontario, undes an agreement dated April 11, 1973, As
consideration tor the trunster o it of the mining chiims, the Company allotted and issued 1o the
vendor a total of 730000 Tully paid and non-assessable shares ol it capital stock. Certificates
representing 073000 of such shaves we held i esarow on the tenms and conditions set out under the
caption "ESCROWED SHARES™ and the Dalunve of the 750000 vendors shares will be otlered tor
sale by M. Rash & Co. Limited by way of a secondary offering and seference is hereby made 1o the
caption “OFFERING™, tor particulirs concerning the said secondary offering,

The mining claims were acquited by M. Rash & Co, Limited from John Thaha, 230 Laughton
Avenae. Toronto, Ontario. punsuant 1o an agreement made the Thih day ol February, 1973, The
pucchase price tov the mining cliims amounted (0 the sum of 81.200. So far as the Company iy
aware, no person or company has reccived or is entitled o receive a gicater than 54 interest in the
consideration received by Mr. Haabti or M. Rush & Co. Limited for the mining claims, The only
person having an interest, either directly or indirectly to the extent of not less than 5% in the capital
ol M. Rash & Co. Limited is Mark Rash, 2 Delia Court, Downsview, Ontario.

Retercuce is also made o the caption “ESCROWED SHARES™ for particulars concevning  the
circumstances under which the escrowed shares may be surrendered by the holders thereot Tor the
benetit of the Company. None of the mining claims in which the Company has an interest contain a
known body of commercial ore, and the proposed exploration program thereen is an exploratory
scarch for ore, There has been no underground explovation and development ol the mining cliims
and there is neither surtace nor underground phint and equipment thereon,

USE OF PROCEEDS

The net proceeds to the Company from the sale ol the underwritten shaves will be $23,000 atter
deducting expenses of the issue and incorporation and organization expenses estimated not to exceed
$7.000. 1 all of the optioned shaves are taken up and paid for, the Company would receive an
additional $55.000. The net proceeds will form part of the Company's working capital and the sum
of S1.4.225 will be used to implement the Phase  recommendations of Margaret L. Thalladay. P. Eng.,
on the Company’s Eagle Lake Avea Mining Cliims. Dependent upon the results achieved and the
availability ol funds, the Company may carry oul the Phase 1L Phuse NI and Phase 1V
recommendations of Margaret L. Halladay on the said mining claims, ostimated 1o cost a total of
S41.225. While the Company has no plans in this regard at the present time, monies in its treasury as
available may also be used to defray the cost ol programs of acquiring, staking, exploring and
developing other properties, cither alone or in concert with others, and gencrally to carry out
exploration programs as opportunities and finunces permit, but no such properties will be acquired
and monies will not be expended thereon without an Amendment 1o this Prospectus being filed it the
seeurities of the Company arc then in the course of distribution 1o the public.
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Monies not immediately requised tor the Company’™s puposes e deposited v interest bearing
aocounts with Canadian Chintered Banks andfor trust companies, Wiale these e no such immediate

ns. monies available in the Company’s trcasury, subject 1o the approval ol the Shareholders ol the
Company. way be utilized to purchase securities of other corporations hut no stuch purchases will be
made while the securities offered heveunder are in the course of distribution o the public.

OIFERING

The Company entered into an Agreement (the “Underwriting Agreement™), dated April H, §973,
with M. Rash & Co. Limited ¢the “Underwriter-Optionee™), Suite 930, 159 Bay Street, Toronto,
Ontario, whercunder the Underwriter-Optionee, acting solely on its own behalf” with aespect 1o the
underwritien and optioned shares referred 1o below, agreed 10 purchine the following shares of the
Company, naniely:

Underwritten Shares

Net Amount to Aaxinum Ottering
Number of Shares Price per be reecived by Price of these
Underwritten Shave the Company Shares to the Public
150.000 204 S30.000 30y

The Underwriter-Optionee is obligated to take up and pay Jor all of the underwritien shares, il any
are taken up, within three business days of the date of aceeptance Tor filing ol this Prospectus by the
Ontario - Secwrities Commission  (such date of aceeptanee being hereinafter referred (o as the
“Aceeptance Date™) subject 10 the terms, conditions and provisions o the said Agreement pursuant
1o which the Underwriter-Optionee has the vight to yeluse to complete the purchase in certain cvents.

Pursuant to the Underwridng Agreement, the Underwriter-Optionee was also granted an option to
purchase additional shares of” the Company, namely:

Optioned Shares

Time Within Which Maximum Offering
Number of Price per Option Exercisable Price of these
Shares Optioned Share From Acceptance Date Shares to the Public
100.000 25¢ 3 months 30¢
100.000 R 6 months 00y

The Company is not aware of any assignments, sub-options or sub-underwiitings with respect 1o the
atvrementioned underwritien and optioned shaves, The ondy person having a greater than 347 interest
in the Underwriter-Optionee is Mark Rush. 2 Delia Court, Downsview, Ontario, In the event 1he
Underwriter-Optionee shall defwalt in purchasing any ol the shares under option. then all unexercised
options forthwith cease and determine,

The Underwriter-Optionee, acting as principal, will offer the underwritten and optioned shares
over-the-counter in the Provinee of Ontwio within the maximum price ceilings set forth on the
Facing Page of this Prospectus, Sales of the underwritien and optioned shares may also be made
through other registered dealers acting as agents who will be paid commissions not exceeding 25% of
the selling price of the shares so offered,




Secondany Offering,

. aoatated on the Facing Page o this Prospectus, 75000 shares ot the Company will be olfered for
saleoverthie-caunter o the Provinee of Ontario by the Underwriter-Optionee through icgistered
dealers, the proceeds from such sale sceruing solely so the Underwriter-Optionee and not 1o the
Company, The Underwriter-Optionee will not offer any part of tie Secondary Offering uniess and
until the 200,000 treasury shares under option have been purchased by it.

With vespect o the shares otfered by this Praspectus, the Undenwriter-Optionee may be suid to
realize a0 profit betore expenses inoan amount equal 1o the amount by which the price paid For such
shares s less than the price at which sid shares aie sold 1o the public,

The Underwriter-Optionee may also make purchases and sales of shares of the Company over the
countey during the course of the distribution ol the shures otfered by this Prospecius,

DESCRIPTION OF CAPITAL STOCK

The capital stock is the Company’s only class of stock. Al shares issued by the Company rank
equally as 1o dividends and there are no indengures or agreements limiting the payment of dividends,
All shaves issued by the Company rank equally as 1o voting power, one vote for cach shave. There are
no conversion vights and there are no speciad liguidation rights, pre-emptive vights or subscription
rights, The presently outstanding capital stock is not subject 1o any call or assessiment and the shares
offered hereby when issued and sold as deseribed by this Prospectus will not be subject to any call or

assessment.
CAPITALIZATION
Amount outstanding

Designation Amount Amount outstanding it all Securities (1)

of Security Authorized asat April 18,1973 being Issued are Sold
Common shares 3.000.000 730,005 900.005
without par (51.500.000) (S16.005) (§46.005)
value

{1} This figure asswmes that the 130,000 shares underwritien and reterred 1o under the caption
“OFFLERING™ are all wken up and paid for. I said shares and all of the 200.000 shares
optioned are purchased. the number of shares to be outstanding will be [.100.005 und the
consideration paid therefor will be $101.008.

MANAGEMENT

The names and home addiesses of the Divectors and Officers of the Company and the positions
presently held by them in the Company are as follows:

Name Address Position
fan Albent 242 Kingslake Road President & Director
McNaughtan Willowdile, Ontario

5




Terry Sokololt 749 Steeles Avenue W, Seaietary-Treasurer &
Lini 28 Director
Willowdale, Ontario
Peter Blvin Price 19 Coronado Court Director
Weston, Ontario
Arthur John Fortens 75 Thaornelifte Park Drive Director
Toronto, Ontwio
Wilired Watker 229 Bayview Pairways Drive Director
Thorahill, Ontario

The principal occupations of the Directors and Officers during the past five years are as follows:

Mr. MacNaughtan is an accountant and corporate secretary. He is also an officer andfor director of
several mining companies including Mill Creek Explorations Limited, Pac Explorations Limited and
Magi Gold Mines Limited.

Mr. Sokalodt is an accountant, Since Seprember 24th, 1971 he has been employed by and is a
divector and officer of Shiesinger Corporate Sevvices Limited, Suite 3200 25 Adelaide Street Last,
Toronto, Ontario. Prior thereto hie was employed by Laventhol Kiekstean Horwath & Horwath,
Chartered Accountants, Toronto, e is also an officer and/for director of several mining companics
including Minaki Gold Mines imited, Pan-Ore Gold Mines Limited and Magi Gold Mines Limited,

Mi, Price is presently the Supervisor of Stares of the Department of Housing of the Municipality of
Mewopolitan Toronto and  director and/or officer of several mining companies including Nautilus
Explorations Limited and Novth Expo Mines Limited.

Mr. Fortens s an accountant and is presently employed by Sprucedaule Tloldings Limited. From
August Ist, 1970 10 May 3ist, 1971, he was employed as an accountant by Filth Floor Services,
priov thereto employed by Louada Holdings Limited, Louis Cadesky Associates (Northern) Limited
and velated companies. He is presendy o officer and/or director of several miining  companies,
including Pan-Ove Gold Mines Limited and Pac Explovations Limited,

M. Walker is u Consulting Geologist and is sell-employed. He is presently a director of several mining
companies including Minaki Gold Mines Limited and Pac Explorations Limited,
PRINCIPAL AND SELLING SHAREHOLDER

Set forth below are particidars of the preseat principal holder of shares of the Company und being
common shares without par value:

Type of Number of Percentage of
Name and Address Ownership Shares Class (1)
M. Rash & Co. Limited Of record and 750,000 833
Suite 930, 159 Bay St. beneliciully

Toronto, Ontariv

As disclosed in this Prospectus, 75000 shares may be offered hercunder by way of a Secondary
Offering. 11 the 75,000 shares ave offered. they will be offered as follows:
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Pereent to

Number of Shares be Owned
Number of Shares to be Owned after after this
Name and Address to be Sold this Financing Financing (1)
MLORGh & Col Limdeed TELDD nTI0T0 T30

Suite 933, 134 Bav St
Toronto, Ontario

(1} Calculated on the basis of there being 900,005 shares issued and outstanding following the
sale of the underwritten shares,

As at the date of this Prospectus, the Directors and Senior Officers of the Company s i group
beneticially owned. directly or indirectly, less than 14 of the issued and outstanding shares ot the
Company,

PRIOR SALES OF SHARES

Sinee ity incorporation, five shares of the Company have been sold at a price of ST per share.

ESCROWED SHARES

Cortificates representing 075000 shares of the Company are held in escrow by Guaranty Trust
Company of Canada, Toronto, Ontario (the “Trustee™). The weims of escrow provide that the shires
and the beneficial ownership of or any intevest in themy and the certificates representing them
tincluding any replacement: share oy certificates) shall not be sold, assigned. hypothecated, alienated,
released from escerow, transterred within escrow or otherwise in any manner dealt with, without
express consent, arder or direction in writing of the Ontario Securitics Commission. The prior
consent of the Company is also required to the release of any such certificates from escrow,

The escrowed shares are subject to strender Tor the beaetiv of the Company il the mining chiims
referred to under the caption “"EAGLE LAKE AREA MINING CLAIMS™ for which they were issued
are ubandoned upon the recommendittion of wy independent engineer or geologist.

Number of Shaves Pereentape
Capital Stock held in Escrow of Class (1)
Common Shares 675000 75.0

without par value

TR LT W T

1y Caladarad e thie baas of there heing 900005 shares issued and outstanding Tollowing the sale
PRELIMINARY EXPENSES

The preliminary  administrative expenses, including  the incorporition and  organizition ol the

Compuny. are estimated ai 82.000. Administrative expenses ol the Company during the current yeur

are estimated at the sum of” 85.500. The sum of $14,225 will be expended pursuant fo the Phase |

recommendations of Margaret L. Halluday, P. Eng.. for exploration and development of the
Company’s Eagle Lake Avca Mining Claims,

DIVIDENDS

No dividends have been paid 10 date by the Company.




AUDITOR

The Auditor of the Company is T Bernholtz, Chartered Aceonntant, Suite 804, 330 Bay Stieet,
Toronto, Oatanio,

REGISTRAR AND TRANSFER AGENT

Guaranty Trust Company of Canada, 88 University Avenae, Toronto, Ontario, acts as the Company s
Registrar and Transfer Agent.

PROMOTER

M. Rash & Co. Limited, Suite 930, 159 Bay Steeet, Toronto, Ontario, referred o throughout this
Prospectus, may be regarded as the Promoter of the Company. The Vendors” consideration paid by
the Company for the Eagle Lake Avea Mining Claims was determined by the present Divectors of the
Compuany.

INTEREST OF MANAGEMENT AND OTHERS
IN MATERIAL TRANSACTIONS

Reference s made o the caption “HISTORY AND BUSINESS™ for particulars of the Agreement
under which the Company has acquired |18 unpatented mining chiims situate in the Buchan Bay area
of Fagle Lake, Kenora Mining Division, Trom M. Rash & Co. Limited ("Rash™) 1the Company's
promoter, Rash, in consideration of he transier 10 the Company of the said unpatented mining
claims, received by allotment 750000 shares without par value in the capital of the Company. The
said mining claims were purchased from John Haahti for the sum ol §1.200. Reterence is made to
the caption “OFFERING™ for particulurs of the interest of Rash in the underwritten and optioned
shares of the Company and for particulars concerning the oftering by Rash of 75,000 of the said
vendor's shares,

REMUNERATION OF MANAGEMENT

To date no direct remuneration has been paid to the Directors and Senior Officers ol the Company
who are cntitled to veccive S50 for cach meeting attended by them,

Willved Walker, P. Eng.. Consulting Geologist. a Director. will be paid for professional services
rendered at the usual rates for such services.

A monthly fee of up to S300 will be paid to Shiesinger Corporate Services Limited, Suite 520, 25
Adelaide Streer East, Toronto, Ontario, for head office accommodation. accounting. administration
and secretarial services for the Company. Teiry Sokololt, o Director, and the Secietary-Treasurer of
the Company. is an employee and a director and otficer of Shlesinger Corporate Sevvices Limited.

MATERIAL CONTRACTS

The Company has entered into the Tollowing material contracts sinee its incorporation, namely:

1. Agreement dated April 11, 1973 berween the Company and M. Rash & Co. Limited, pursuant 1o
which the Compuny acquired its interest in 18 unpatented mining claims situate in the Buchan
Bay Arca of Lagle Lake, Kenory Mining Division, Ontario, as referred to under “HHISTORY AND
BUSINESS™,

2. Underwriting Agreement dated April 11, 1973 between the Company and M. Rash & Co. Limited,
referred to under “OFFERING™.




In addition to the {oregoing, the tollowing material contract has been entered into;

1. Agreement dated February 14, 1973 between M. Rash & Co. Limited and John laahti, as referred
to under “HISTORY AND BUSINESS™,

Co, s of the forepoing instruments may be inspected during ordinary business hours at the Head
Ottice of the Company during the disiribution of the securitics oflered by this Prospectus.

PURCHASER'S STATUTORY RIGHTS OF
WITHDRAWAL AND RESCISSION

The Securities Act (Oatario) provides, in effect, that where a security is offered 1o the public imthe
course ol distribution to the public:

{a) a purchaser will not be bound by a contract for the purchase of such security if written or
telegraphic notice of his intention not to be bound is reccived by the vendor or his agent not
later than midnight on the second business duy after the Prospectus or amended Prospectus
offering such secruity is received or is deemed to be veccived by him or his agent, and

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the
owner thercof, if the Prospectus and any amended Prospectus offering such security contains an
untrue statement of a material fact or omils to state a material fact necessary in order to make
any statement therein not misleading in the light of the circumstances in which it was made,
but no action to enforce this right can be commenced by a purchaser after the expiration of 90
days from the later of the date of such contract or the date on which such Prospectus or
amended Prospectus is received or is deemed to be received by him or his agent,

Reference is made to Section 64 and 65 of the Securitics Act (Ontario) for the complete text of the
provisions under which the above-mentioned rights are conferred,

To The Directors
Kamlo Gold Mines Limited
Toronto, Ontario

[ have examined the balance sheet of Kamlo Gold Mines Limited as at April 11, 1972 and in
connection therewith reviewed such supporting evidence as 1 considered necessary in  the
circumstances.

In my opinion, the accompanying balance sheet presents fairly the financial position of the
Corporation as at April 11, 1973 in accordance with generally accepted accounting principles.

Toronto, Ontario | TH.dBcrnhollz
t
April 18, 1973 Chartered Accountan
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KAMLO GOLD MINES LIMITED
BALANCE SHEET

AS AT APRIL 11,1973
ASSETS
Cash on hand $ 500
Mining claims and properties (Note 1) 16,000.00
Organization expenses and costs of issuc, estimated 7.000.00
523,005.00
LIABILITIES AND CAPITAL
Accounts payable, estimated $ 7,000.00
Capital stock: (Note 2)
Authorized:
3,000,000 common shares, without par
value not to exceed $1,500,000.00
Allotted — to be issued: |
For cash:
5 shares $ 5.00
For properties:
750,000 shares 16.,000.00 16,005.00

The accompanying notes are an integral part of this balance sheet.

Approved on behall of the Board of Directors:

“1.A, MacNaughtan™

Director

“T. Sokoloff” Director

KAMLO GOLD MINES LIMITED
NOTES TO BALANCE SHEET
AS AT APRIL 11, 1973

Note 1.  The mining claims consist of eighteen contiguous, unpatented claims in the Buchan Bay
Area of Eagle Lake in the Kenora Mining Division, Province of Ontario and are valued by
the Board of Directors at the consideration attributed to 750,000 shares of the
Corporation’s capital stock, issucd therefore,
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Note 2. By agreement dated April 11, 1973 an underwriter has finmly agreed to purchase 150,000
shares of the Corporation’s capital stock at 20¢ per share, The underwniter is obligated to
take up and pay for all of the underwritten shares, il any are taken up, within 3 business

. days of the date of acceptance for filing of its prospectus with the Ontario Sccurities

Commission (hereinatter referred (o as the “acceptance date™),

In consideration of the firm purchase, the Corporation has granted the underwriter an
option to purchase all or any part of an additional 200,000 shares of the Corporation’s -
capital stock as follows:

100,000 shares at 25¢ per share payable within three months following the
acceptance date of the agicement;

100,000  shares at 30¢ per share payable within six months following thc
acceptance date of the agrecment,

Note 3. A statement of source and application of funds from inception (April 9, 1973) to April
11, 1973 is not included as the Corporation has not yet commenced operations.

There are no other material facts.

The foregoing constitutes full, true and plain disclosure of all material facts relating 10 the securities
offered by this Prospectus as required by Part VIl of The Sccuritics Act (Ontario) and the
Regulations thereunder.

DATED this 18th day of April, 1973,

IAN ALBERT MacNAUGHTAN TERRY SOKOLOFF
Chief Executive Officer Chief Financial Officer
ARTHUR JOHN FORTENS WILFRED WALKER
Director Director
PROMOTER

M. RASH & CO, LIMITED
Per: Mark Rash

UNDERWRITER-OPTIONEE

To the best of our knowledge, information and belicf, the foregoing constitutes full, true and plain
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‘1, SUMMARY

Kamlo Gold Mines Limited holds a group of 18 contiguous unpatented claims in the

Eagle Lake arca of Xenora Mining District in Western Ontario,

The claim group covers several features of mineralogical promise within a rhyolite
belt which has received insufficient investigation, The rhyolite is part of the lower
Keewatin series in the Lake of the Woods - Wabigoon area to which series Goodwin

{Ref, 2) ascribes most of the minor occurrences and all of the productive mines of the

area,

It is known that the rhyolite has been covered by airborne geophysics (probable
maximum penetration of 150 feet), and it would appear, from lack of assessment work
on file, that no ground follow-up was done, It is known that a spring at the east
end of the rhyolite belt is precipitating iron hydroxide and has a very distinct
sulphur taste and odor (Ref. 3), From this and from an iron occurrence on North
Twin Island, a mile or so northwest of the property, it is believed that the
rhyolite has some amount of associated sulphides which merit further investi-
gation, Geochemical analyses of silts from the area of the spring can indicate

whether metals other than iron are present in the source sulphide occurrence.

Recent geochemical studies of strata-bound sulphide occurrences indicate that
significant exhalative mineralization is always accompanied by an increase in MgO

and a depletion of Na,O as a halo surrounding deposited ores. This knowledge could

be employed in conjunition with widely spaced reconnaissance geology and rock
geochemistry over an area outlined on Drawing No, 8-400-5to appraise, with long
term interests in mind, the possible massive sulphide potential of a considerable
portion of this small rhyolite belt as well as within the Kamlo claims proper.
Some modification ofvthe property boundaries may be merited as the programme

progresses.

The Kamlo claims contain, as well as a portion of the rhyolitic rocks, a rhyolite-
andesite contact; gold mineralization associated with high level intrusives; and a
portion of a granite-greenstone contact which elsewhere is mineralized with

gold-quartz veins and shears. These features all merit geological study and geo~

physical investigation using a method which will penetrate beyond 150 feet. There

l—\lvl




is & possibility that finely disseminated mineralization may occur within the
porphyry bodies or within the granites, which would be best investigated by an
induced polarization geophysical methed. The old Fournieri showings should be
examined and mapped during the geological survey, as well as receciving geo-
physical coverage. Published sketch and description (Ref. 3) indicates the
economic importance of the occurrence would likely be in conjunction with other

mineralization., Trenches could be cleaned out and systematically sampled in
Phase III if such is indicated in Phase I work.

It is reasonable to expect that drilling targets will belocated and to anticipate

expenditures for their testing, Costs for such studies are estimated as follows:-

Phase I (summer)

Geology, geophysics, rock geochemistry and assaying $ 15,000,00

Phase II (winter)

Geophysics requiring ice $ 6,500,00

Phase III(summer)
Diamond drilling (and possibly stripping and $ 20,000,00
trenching)
Phase IV {winter)
Diamond drilling $ 15,000,00

The initial phase will shape the form of subsequent phases, which should be

executed as/and if warranted.




The Eagle Lake rhyolite belt has been the object of at least one airborne survey,

2, INTRODUCTION

but to judge from the lack of work filed for assessment credit, has seen little
intensive work on the ground since the early days of gold. The present
recommendations are for an intensive study of a newly acquired part of the belt
wvhere several features of intexest are close together, and a more rapid appraisal
of the rest of the belt with long term interests in mind. The technigues used will
be aimed at locating ore deposits which would not be found by airborne surveys,
because of the type or depth. Some modification of the property boundaries may

well be merited as the work progresses,




3. PROPLERTY

The property consists of 18 contiguous unpatented mining claims in the Kenora

Mining Division of Western Ontario, They are numbered as follows:-

X 346340 to K 346350 inclusive (11 claims)
K 368956 to K 368962 inclusive ( 7 claims)

They comprise about 720 acres, partly on land and partly under the waters of

Eagle Lake,




4, LLOCATION AND ACCESS

The property is in Kenora Mining Division in the’ Buchan Bay area of Eagle Lake,

It is about 18 miles by road (mainly on Highway 594) from Dryden to Eagle Lake and
a further 7 miles by boat to the éroperty. It is about 22 air miles from Dryden

to the claim group where float planes may land on Eagle Lake neaxr the property.

The Canadian Pacific Railway's mainline passes through Dryden and through Minnitaki,
about 4 miles north of Eagle Lake, There are two float plane bases on Eagle Lake.
The Town of Dryden is a nearby source of material, services and labour, Transair

has a daily jet service to Dryden from Toronto,




The Bagle Lake Area was a centre of interest in the search for gold about 1900, A

5. HISTORY

nunber of prospects were located, most of them in the southwestern part of the lake,
Small amounts of gold were produced but by 1912 virtually all operations had ceased,
One of these small operations, the Grace property, resumed work sporadically for

2 ~ 3 years about 1920,

Th? Kamlo claim group includes the old Fornieri claims, one of prospects mentioned
above, Mineralisation occurs in rhyolite fragmentals, intrusive quartz porphyry,
and in shears in rhyolite. It consists of pyrrhotite, chalcopyrite, pyrite and
gold. Moorhouse mentions that some of the work done on the claims was done by

Erie Canadian Mines, Limited. Moorhouse provides a short description of the claims
in his report published in 1939 (Ref, 3). This report includes a map of the

Eagle Lake Area at a scale 1" = 1 mile,

In 1965 the Ontario Department of Mines published a report and map (Ref, 2) by
A.M. Goodwin dealing with the Lake of the Woods -~ Wabigoon Area, of which Eagle
Lake is a part. His study gave an integrated picture of the regional geolegy and

structure,

There is no assessment woxrk on file at Queen's Park for this area,
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6, GENERAL GEOLOGY

6.1, Regional Setting

Eagle Lake lies within the eastern part of a regional belt of volcanics,
volcanogenic intrusions, and large composite granite batholiths, A,M, Goodwin
studied this belt'from Shoal Lake, west of Lake of the Woods to Wabigoon Lake,
east of Eagle Lake, His results are presented in O0,D.M, publication numbicred

P.R. 1965-2, In the immediate area of the Lake of the Woods, Goodwin found two
volcanic sequences, The lower sequence is found throughout the entire regional
belt, whereas the upper sequence is local to Lake of the Woods. Past producing
mines wexre all located within the lower sequence. These volcanic sequences were
intruded by very large granitic domes which buckled the volcanics and left them as
elongated belts of folded rocks girdling the domes. On the north and west sides of
the Atikwa-Niven Dome in the east end of the area are several large mafic .

intrusives which range in composition from gabbro to periodotite.
Eagle Lake belt is one of the volcanic remnants of the lower Keewatin seguence
which lies between the Minnitaki Dome to the north, the Atikwa-Niven Dome adjacent

to the south and the Dryberxy Dome to the west,

6.2, Local Geology -

The EBagle Lake acid volcanic belt lies on the north margin of the Atikwa-~Niven
Dome., The area was mapped by Moorhouse in 1939 (Ref., 3). The rhyolite occupies

a peninsula and several islands in central and easternlEagle Lake {see Dwg.8-400-4).
Flows on either side of it are more mafic and a sedimentary seguence lies north of
the volcanics, The extrusives and the sediments are tightly folded between the
granite domes into an east-west striking southern anticline and a northern

syncline. Goodwin's study shows that the rhyolite forms the southern iimb of the
anticline (see Fig. 1) and is not present on the north limb, If the rhyolite was
once present on the north limb it has been cut off by a fault which is mapped as a

shear zone,

The claim group is marked out over part of the rhyolite belt which involves the

following features:~

(a) a former gold prospect at Fornieri Bay in intrusive quartz

porphyry




(b) a segment of rhyolite rocks
(c) a rhyolite-andesite contact

(d) a small part of the margin of a granite intrusive




7. ECONOMIC GEOLOGY

The Eagle Lake rhyolite band'apparently has received little if any study since
the intrusive gold searches of the 1920's., It is known (personal communication
from 0.D.M, Resident and Field geologists) that the belt has been studied by
alrborne geophysics, at least once., However, no such survey has been filed for
assessment work and there is no record in assessment files of any ground follow-

up.

Tﬁe rhyolite band is, according to A.M, Goodwin, part of the lower Keewatin series
which contains most of the mineral occurrences and all of the orebodies of the
Lake of *the Woods-Wabigoon area., It is quite possible that orebodies lie within
the flows which because of the nature of the mineralisation, or their situation
below penetration depths of the average airborne survey {(150') were not discovered

by the airborne geophysics,

Geological study is suggested as the next tool followed if and where necessary
with ground geophysics and/or geochemistry, Early interest was in gold guartz
'veins, and our present knowledge of strata-bound sulphide deposits may not have

been applied in ground work,

Several traverses should be made across the strike of the Xhyolite looking for
traces of sulphide mineralisation which may be combined with introduction of

Mg0 and removal of Na, O, with or without enrichment in X, 0. In the Abitibi

volcanic belt these aﬁnormal deviations from packground zre recognized only in
association with volcanogenic copper-zinc mineralisation, Sufficient sampling
must be done to establish background values, and to ascertain that the volcanics
are within the calc-alkaline series, which is the only one containing economic
mineralisatior in the Abitibi belt, and probably other Kuroko fype mineralised

sequences (Ref, 1).

Geochemistry should also be used in reconnaissance studies of overburden covered
areas of interest. Moorhouse refers to a cold clear spring found in.Spring Bay,
at the east end of the rhyolite band and about 6 miles east of the Kamlo property.
He states it is depositing heavy iron hydroxide precipitation and has a very

distinct sulphur taste and odor. He suggests it may be in contact with a.

-9 -




. decomposing sulphide zone. The nature of the sulphide mineralisation should be
investigated by sampling silt, If sulphide other than iron is indicated, other

seeps around the bay should be checked.

Gold in this area, according to Moorhouse, occurs in three different settings:-

(a) in shear zones in granite
(b) in shears and quartz veins in basic Keewatin lava

(c) in shear zones in quartz porphyry

It is unlikely that previously unknown gold minexrualisation would be found at
surface, However, mineralisation within the quartz porphyry rock itself, devoid
of large quartz veins, should be lookgd for., A number of relatively small
porphyry bodies with low grade mineralisation, perhaps enhanced with copper, might
be mineable in conjunction with known veins as sweeteners., Similar situations

should be watched for along the margins of granite batholiths,

The Xamlo claim group includes the former Fo;nieri gold property in which quartz
veins with pyrrhotite, chalcopyrite, pyrite and bismuthinite (?) were found in
acid fragmented rocks and quartz porphyry intrusives, The Fornieri showing

has not been mapped or sampled by the author and present knowledge of it was
completed by Moorhouse ( Ref, 3) from various accounts in the publications

of the Ontario Bureau of Mines,

- 10 ~




8. CONCLUSIONS AND RECOMMENDATIONS

The Kamlo claim group covers several features of some mineralogical promise
within a rhyolite belt which has received insufficient investigation, Work is
known to have been carried out over part of the claims during the 1920's but
except for Moorhouse's description no records are available, Thexe is no

assessment work filed on any part of the rhyolite belt.

It is recommended that geological surveys be carried out over the claims, to be
followed by an Induced Polarization geophysical survey. Reconnaissance geology
should be carried out over the Xhyolite belt to locate possible areas for

geochemical rock analyses and silt surveys,

I1f subsequent phases of work are warranted from results and indications obtained
in Phase I they may involve further staking, geophysical surveys over selected

areas, and eventual drilling and possible trenching as viable targets are found.
Cost for this recommended work is estimated as follows:
Phase I (Summer)

Line cutting (400 foot spacing: 7-3/4 miles @ $100,00)
and boat rental (6 days @ $20,00) $ 900,00

IP surveys: 6 (field) days @ $380.00 plus 5 days
(mobilizatién, camp set-up, weather) @ $325,00 $3,925.00

Magnetometer survey $ 475,00

Geological survey: {including Assistant, subsistence,

boat rental, mobilization, report and maps)

32 days $7,300.,00
Rock Geochemistry (40 samples @ $25,00) $1,000,00
Assaying (30 samples @ $12,50) § 625,00 §$14,225,00

Phase 1II (Winter)
Line cutting (11 miles @ $100.00 and $125,00 air

mobilization) $1,225,00
I.P, and Mag "~ $5,000,00 $ 6,225,00

-1l -




Phase III (Summer)
20,000,00

Diamond drilling (2000 ft. @ $10,00/ft.) ox $20,
drilling, stripping and trenching if indicated

Phase IV (Winter)

Diamond drilling (1500 ft. @ $10,00/ft.) $15,000,00

Respectfully submitted,

/4 Blllad e,

$20,000.00

$15,000.00

T ——-————

$55,450.00

Toronto, Ontario
n.L. Halladay, F.G.A.C., P. Eng.

April ¥, 1973
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