E

07 5E0020 iy e

S2J07SE67B1 EVANS LAKE Q10 ' - g O b
o S .
- GOLSIL MINES LIMITED .
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PRUSPECTUS IR A
1, The full neme of the Company is GOLSIL MINES LIMITED (hareinafter

refarred to as the "Company®) ond the head office Is at Suite 1212,
55 York Street, Toronio, Ontario,

2. The Company was incorporated under The Corporations Act, 1953
{Ontario) by Letters Patent dated June 15th, 1959,

3.(a) Names {n Full Addresses in
Officers and Directors and Occupotions Full
President & Director  TRUMAN EDWARD KELLY, 79 Ennisclare Drive,
Owner end Manager. ~ West,

Dakville, Ontario,

Vice-President ALFRED JOSEPH LEWIS, 268 Betty Ann Drive,

Secretery-Treasurer Broker-Dealer. Willowdale, Ontario.

8 Oirector

Director ' WILLIAM CECIL ARROWSMITH, 39 Tefley Road,
Prospector, Willowcrale, Ontario.

Director JACK ALLAN GILBERT, 32 Deepwood Crescent,
Solicitor. Don Mills, Dntorio.

Director JOHN ALEXANDER MURPHY, 10 Zambri Walk,
Accountant, Scarborough, Ontarlo.

{(b) Asta Corporation Limited, Sulte 1212, 55 York Street, Torvnto, Ont-
erio, e reglistered security dealer, Msy be regarded ss the promoter of the
Company. The only person holding more than a 5% int-rest in the outstanding
shares of Aate Corporation Limited is the sald Alfre! Juseph Lewls,

b, Messrs, Fisher, Nisker 3 Co., Chartered Accountonts, 62 Richmond
Street West, Toronto, Ontarlo, are ths Company's auditors.

5. The Sterling Trusts Corporation, 372 Bay Street, Toronto, Dntarlo is
the Reglistrar ond Transfer Agent of the Company,

6. The Compony has an authorized capitasl of 5,000,000 shares w)thout
nominal or par value of which there are issued, outstanding and fully paid
1,450,005 shares. The 5,000,000 suthorized shares shall not be lssued for
e considerstion exceeding the sum of $3,000,000,00,

7. There ere no bonds or debentures outstanding or proposed to be 1ssued.

. 8. ., 810,000 shares ere held in escrow by The Sterling Trusts Corporation,




)
sub ject to release pro-reta only with the cunaent of the directlors nf the
Company evidenced t, a resolutlon, and of the DOntario Securities Commisalon,

and further subject to allenatlon, hypothecution and/or transfer within the
escrow pn the written consent of the Ontario Securities Lommission,

S, The shares sold for cash to date are as follows:-

5 shares at $1.00 per share.,..... heersssesd 5.00
550,000 " at 10¢ . i s isesesseses 55,000.00

550,005 shares $55,005,00

The said 556,000 shares were issued to Roche Pines Limited, 372 Day
Street, Toronto, DOntario, in satisfaction of advances. 5See also paragroph
13 hereof,

No Commission has been pald on the sale of the foregoing shares,

10, No shares have been issued or are Lo be issued and np cash hos been
polid or is to be pald to any promoter as such,

11, iy an agreement dated September 29,1959, and entered intp belwecen
Roche Mines Limited, William Cecil Arrowsmliih and William Donald Morehouse,
396 Ambrose Street, Port Arthur, Ontario, as vendors, and the Compony, ns
purchaser, the Company acquired from the sald vendors thirty-seven (37)
unpatented mining claims, of which six (6) claims have lapsed, and numbered
KRL, 45336 to 45344 inclusive, KRL, 45327 to 45335 inclusive and KRL LGBLG
to 46830 inclusive, The mining claims are situated 125 miles north of Reg
Lake in the Patricic Portion of the District of Kenora, Northwestern Ontario,
The Company acguired the sald mining clalms from the vendors afore-
mentioned for a consideration of 900,000 fully pald and non-assessable shares,
The only persons or companies now holding more than %% in the vendors' cshares
-are as follows:- Roche Mines Limited, Flint Rock Mines Limited, Suite 1212
55 York Street, Yoronto, Unterio, and William Cecil Arrowsmith,

12. The Company hes acquired through steklng {n January, 1963, at an es-
timated cost of $520.00, & group of twelve (12) unpatented mining clalms
located in the Savant Leke Ares of Ontario, numbered P.A, 32068 to 32079
inclusive., As the claims were staked by personnel employed by the Company,
no person, firm or corporation recelveg any vendor consideration of any kind.

13. The particulars relating to the Company's properties including the,
means of access thereto, the character, extent and condition of any under-
ground or surface exploration and development, the known history of the
property and description of any work done are as follows:-

Re: Red Lake clalms referred to in paragreph 11 above -

The Company proposes to have en independent englneer examine this
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properiy as soon as the snow }s off the ground, to provide & report. Until
this report Is available and is filed 8s an amengment to this prospectus, the
Company will not expend any funds in the exploration and development ol these
claims; hence no engineer's report is fileg,

There s no underground plant and eguipment on this property. There is
no surface eguipment other than a tractor and prospecting tools, but there
are bulldings consisting of 8 headframe, office and several other mining
buildings in good repalr as well as a mill bullding and some supplies., The
building and some eGuipment were acquired in the Summer of 1960 from the
Dntario Department of Mines for $10,000.00 of which S4,D0C.00 has been paid
and the balance is due September 1, 1963, 7This property was formerly owneg
by Berens River Mines Limited and wes 8 producer of gold, silver, lead and
zinc in the nine years 1933 1o 194B., Very substantial development of the
property. was performed by the former owner consisting of shaft sinking,
cross-cutting, drifting, raising and diamond drilling both surface ang unger-
ground, Since acquisition, the Company has carried cut 2 certaln amount of
c¢izmond drilling, surveying and line cutting, The Company has received funds
S7€,637.47 to Jook after these expenses and general, administrative and other
matters, from Roche Mines Limited to October 31, 1962. As to ‘the settlement
of §55,000,00 of this smount, see paragraph 9 above, The result of this work
does not enable present management to lay out a program of future exploration
and development and hence the proposed examination by 8n independent engineer
s spon &5 the snow is off the ground, &s mentioned above. Re The Savant
Llaims - see the accompanying report of E. ¥, Lewin, P.Eng. dated February
14, 1963. Present management has not carried on any work or made any im-
provements on the Savant claims.

14, None of the Company's unitsued treasury shares are underwritten or
under option to eny one at this time. The Company has appointed Asta Corp-
oration Limited as its msgent to sell the shares of the Company to the public
for the Company's behalf, The Company has egreed to pay Asta Corporetion
Limited 2 commission of 25% of the proceeds received from the sale of shares
together with a contribution to cover the costs of gistributicn which shall
not exceed an additicnal 15% of the proceeds of sales; provided, however,
that in no case shall the net proceeds to the treasury of the Company be
less than 10¢ per share. The net proceeds of the sales mude by Asta Corpor-
ation Limited, nomely B0% thereof, will enure to the benefit of the Company.

In sodition, the Company may from time to time enter into simlilar
agency arrangements with one or more other registered security dealers with
the consent of Asta Corporation Limited, paying such security dealers the
said commission of 25% end the said contribution not exceeding 15% of the
proceeds of sales made through them,

15, The Company proposes to use the proceeds from the sale of securities
as follows:-

(1 to pay its ordinary operating expenses;

(11) to carry out the program of explorstion recommended for its Savant




i b A s \ e otn i v e e e emaiee 1 b Aw mran A w—— S . ST 4 TTi e4 Meiaeren, o L

()
cleims by E. M, Lewin, P, Eng. In his sccompanying report;

(111) to pay the balance due of $6,000.00 pn September 1, 1963, on buildings
end equlpment vwned by the Company,

(1v) After $30,000.C0 net has been ralsed for the Company by Asta Corparaticn
Limited urder its agency referred to in paragraph 14 hereof, to repay
8s and when deemed advisable by the Board of Ofrectors the ingebtecness
of all or part of the sum pwing to Roche Mines Limited. At October 31,
1962, this sum was $21,637.47.

(v) to retaln surplus funds with a view ol carrying out the recommendations
that may be forthcoming on the Red Loke property referred to in Para-
graph 13 hereof, if as and when an englneer’s report i3 avallable andg
is filed os an amendment to this prospectus.

16, The Company has been incorporated for more than one year.

17, No indebtedness exists or is Lo be created eor assumed other thon es
shown {in this prospectus and in the balance sheet ol the Company as at
Detover 31, 1962, sove with respect to legal, nudit and other expenses aris-
ing out of the preparatinon of this prospectlus,

18, Particulars of the business In which each director and officer has
teen engaged for the post three yeors are as follows:-

TRUMAN EDWARD KELLY (President ond a Director) is ang has been the Uuner
sng Manager of Kelco Products Limited, Toronto,
concerned with installation of mosaic tile ond re-
Juted business,

ALFRED JOSEPH LEWIS (Vice-President, Secretery-Treasurer and Director)
is 8 Broker-Dealer carrylng on business aus Fresident
ond major)ty shareholder of Agta Corporaotion Limited
in Toronto, since July 15, 1960, Prior thereto was
a8 broker-dealer under bhis own name from May 1960.
Prior thereto was a8 registered securltles salesman
from October 1958. Prior thereto was assoclated with
various mining companies as an officloal incluuling
Mexicana Explorations Limited.

CILLIAM CECIL ARRDWSMITH  (Oirector) is a prospector ang field englineer and’
has carried on those calllinygs during the past three
yeors, He is a gradusle of the University of Western
Untario and holds the degree of 8achelor of Applied
S5cience, He 18 a dircctor and/or officer of Roche
Mines Limjted, Norite Explorations Limited, Queensway
Mines Limlted and Monpre Mining Corporation Limited.
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JACK ALLAN GILBELRT (Oirectnr) bhas practised as o barrister and sollcttor
of The Supreme Court of Ontarin, 1n Toronto, Untarlo,
during the past three years,

JOHKN ALEXANDLR MURFHY {Directnr) 1s an Accountant, employed by Everett £, 0Ott
Corporate Secretary,

19. Nune of the direclors have any interest directly or indirectly, whether
personnlly or as a partner in o Tirm, in any property acquired or to be ac-
nuired by the Company, save William Cecil Arrowsmlth who was one of the vendores
to the Company ol the Red Lake property referred to in paragraph 13 sbove,

20, Save for salaries totalling $2,2490.00, there has been no remuneration
patd by the Company during the last financial yenr to Jirectors or officern.
During the current Tinancloal year It s intended to remunerate dlrectors in on
ampunt of 8$25.00 fur atiendances st meetings., It is estimated there will he
no remuneration pald during the current Tinancial year Lo officers as such,

Z1. No ¢ividends have been pald by the Company,

2. Flint Rpck Mines Limited Is in a position to elect or cause to te electen
a majority of the directors of the Lompany under the arrangement descrived in
paragraph 23 hereol. Flint Rock Mines Limited s o public company and Ruby G,
Lrwls (wife of Alfred Joseph Lewis) and T.E.Kelly, acting In concert, by reasur
pf benelicial ocwnership of securities may be entitied Lo elect or couse to be
elected o majority of the directors of Flint Rock Mines Limitey,

23, Asta Corpnration Limlted has secured an optian to purchase up to B50,000
put of 1,090,000 shares of the Lompany owned by Roche Mines Limitey exercisatle
by Asta Lorporation Limited at the rate of one thereofl for every three treasury
shares of the Company sold by Asta Corporation Limlted to the public unuer its
agency set footh in paregriph lb above, The above opltion was approved at a
general meeting of the shurebolders of Roche Mines Limjteg helo December 28,
1962, and notice thereof vas accepted for filing by the Toronto Stock Exchangs.
During the currency cf tie optlon and at the Instance of Asta Corporatlion
Linlted, Roche Mines Limited has agreed to vote lts shares In the Company for
such nominees on the board of directors of the Company as Flint Rock Mines
Limited may require,

24, Save os aforesald, the Company knows of no arrangements as rrgard the
purchase, le or disposition of vendor shares, If notlce of ar such arrange-
ment shall come to the directors, an amending statement will be flled with the
Ontario Securities Commission If the shares of the Company a,e then in the
course of primary distribution, Vendor shares of the capital stock of the Com-
pany when freed 8s well s8s free vendor shares may be offered to the public at
market prices but the proceeds of sales will not accrue to the treasury.

25. There 1s no other material fact not disclosed in the foregoing,

DATED the 12th day of March, 1963,
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The foregolng constitutes full, true and plain disclosure of all
material facts in respect of the offering of securities referred to above
as required by Section 38 of the Securities Act (Ontarlou) and there 1s no
further material Information eapplicable other thon In the finencial state-
mentis or reports where required,

DIRECTORS
"1.E. Kelly” "R,J, Lewis”
T.E. RELLY "W.C. Arrowsmith® R.J. LEWIS
W.,C. ARRDWSMITH
"J.A, Gilbert” "J. A, Murphy”
J.A, GILBERT J.A, MURPHY
PROMOTER;

ASTA CORPORATION LIMITED

Per: "A,J, Leuin”
A.J. LEWIS President,

GOLSIL MINES LIMITED - FINANCIAL STATEMENTS
FROM INCEPTION (JUNE 15,1959) 10O DLTOBER 31, 1962,

AUDITDRS' REPORT

To the Directors of
Golsil Mines Limited.

We have examined the balance shaet of Golsil Mines Limited os at Uctober
31, 1962 and the statement of deferred exploration, development and ed-
ministrative expc -itures for the pericd from inception (June 15, 1959) tn
October 31, 1962. “ur examination, which covered the period January 1,
1962 to October 3}, 1962, included a general review of the accounting pro-
cedures and surh tests of accounting records and other supporting evidence
as we considered necessary In the circumstances. For the period prior to
January 1, 1962, we relled on financlal stsiements reported on by enother
firm of Chartered Accountants, .

In our opinion, based upon our examination and the reports of the other
firm of Chartered ARccountants, the accompanying balance sheet and staie-
ment of deferred exploration, development and administrative expenditures
pregent lalrly the Tinancial position of the company as at October 31,
1962, and its activitles from Inception {June 15, 1959) to October 31,1962,
in eccordance with generally accepted sccounting principles,

Tofonto, Dntarto, :
January 31, 1963, "FISHER, NISKER B COMPANY®

Chartered Accountants
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GOLSIL MINES LIMITED
{Incorporated under the laws of the Province of Dntario)

BALANCE SHEET
AS AT DCYDBER 3Y, 1962

ASSETS

Current assets
Cash 3 5.00

Fixed assets {Note 1)
2 Unpatented mining clalims, at valuation (as
3 . revised) attributed to 900,000 shares of the

company's capital stock Issued for the clalms $ 90,000.00
Mine bulldings and equipment, at cost 1, 000.00 100,000,00

Deferred expendltures
Exploration, development and sdministrative
espenditures, per statement $ 70,877,447
Organization expenses 2,L35.00 73,262,407

$173,267.47

T

LIADILLTIES
Current liabilities

Accounts poyeble ] 625.00

Balance owing on purchase of bulldings and
equipment, gdue September 1, 1963 6,000,800
6,625.00

Payable to parent company, Roche Mines Limitled
(Note 2) 21,637.L2 8§ 2B,262.47

Caplital stock

nu%?ﬁﬁﬁfﬁﬂé shares wlthout par value

Issued:5 shares Tor cash 3 5.00
550,000 shares issued in satisfaction of advances
made by parent company to finance company's

exploration program - 55,000.00
900,000 shares issued for mining clalms 900, 000.D0

1,450,005 shares ¥455,005.00

Deficit - resulting from change in the valuation which

the directors had originally placed on the 900,000

shares issued for mining claims from 31,00 per share

to 10¢ per share 810,000.00 145,005,000
$173,267.47

The accompanying notes are an integral part of the financial statements,

Approved on behalf of the Board of Directors:

"W.C. ARROWSMITH",,,...........(0irector) "A.J. LEWIS"..... ee.as.(Director)
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GOLSIL MINES LINITED

DLFLRRLD EXFLURATION, DEVELUFMINT AND ADMINISIRATIVE EXPERDITURLES

FROM IRCLETION (JUNE 15,

1954) 10 DCTUBER

2,

1968

Lyploration ond gevelppment expenditures
Trinnelling and tronsportation
Consulling Tres
LSajaries ang wages
Surpltes
Diemang drilling
Surveving
Line cutting
Suvernment fees ang licenses
dorimpn’ts campensalion
Asgaying
tauipment repairs
tnpnplovment Insurance expense
Misrelloneous

ang toxes

Sgmictsirative expendllures
Salaries
Legal and audlt fees
Hpny
Travelliog ang transportation
Fuystage, telephone and telegraph
Oirectors’' fers
(ffice and general expense
Transfer agent's fees and expenses
Government fees and taxes

1otn] deferred expendjtures

Inception

January 1,

Inception

to 19262 to lto
December October Uctover
31, 1961  3), 19e? 31, 1960
$10,730.72 3 10.00 $10,7200.72
1,913.67 - 1,913.67
16,470%,77 - L,u25,77
&, 067,22 - 5,047,272
3,898,00 - 1,858,00
2,113.68 - 2,113,068
1,277,038 - 1,277.0%
1,067.65 - 1,067.65
626.40 - 626.L0
2B1.50 - 281.50
220.04 - 220,04
- 20.40 20.u0
3,529,77 - 3,529,777
$us nug,2s ¥ 0,40 3.5, 102.6%
$10,L16.,27 $2,250,00 812,664,287
L,L95.00 325,00 L,020.00
2,383,15 786,50 3,129.65
1,679.76 - 1,679.76
1,027.89 - 1,027.892
675.00 - 675.00
629.13 - 629.12
£93.96 275.16 769.12
£80.00 30.00 310.00
$72,038.16 83,666.66 325,70L.82
$e¢7,130.6) $3.697.06 $70,827..L72

GOLSIL MINES LIMITED

NOTES 10 FINANCIAL STATEMENIS

UCTUBER 3),

1962

Note ] - In January 1563 the company acquired by staking 3 group of tuelve un-
patented mining clajms In the Province of DOntario at an estimated cost of

$520.00.

Note Z - Roche Mines Limited has agreed to defer payment of $21,637,L7 until
after $30,000.00 net has been received by the company from the sale of its

capital stock under the sgency sagreement with Asta Corporation Limited referred

L0 under paragraph l4 of the compBny's prospectus,

&
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REPURT ON THE PROPERTY UF

GOLSIL MINES LIMITED

SAVANT AREA, DISTRICY OF PAIRICIA
February 14, 1963

SUMMARY

The property consints of o contiguous group of mining cleims, snd s
located 4 miles north of Savant Station on the Canadian National Ralluny.

The consolidated rocks are shown on the Province ol Ontarlo Geologl-
cal Map No. 37J, Savant Lnke Gold Ares, These rocks are of precombrlan origin
and consists mainly of granite and granite gnelsses,

As the ground was covered with snow at the time of the wrliter's
visit on Jonuary 12th, 1963, nll information of the work performed 1s taken
from the files of Lun-Echo Mines which were ploced at our disposal,

As judged Trom the past work done by Lun-Echo, there are two miner-
alized zones, striking N 30 E, roch containing Sllver, Zinc, Copper, Lead and
with very low values in gold,

These zones have been intersected by seversl trenches and volues
were found in all, ‘

There 1s from 2-6 feet of overburden covering the area,

The writer recommends:
1. That the overburden be stripped by a bulldozer and the showing cleaned
of I properly. The approximate cost of this work will be $2,000.00.

2. The two zones oalong with any other zones that may be found by the
stripping, be sampled, preferable by blasting trenches across the zones of miner-
alization., A plugger drill can be uvlilized for this work. The approximate
cost of ihis work is $1,000.00.

3. If the results of sampling warrants, thun the zones shpuld be inter-
sec!ed by shallow drlll holes. This work would cost spproximately $9,000.00
to $10,000.00,

4, Follow the sbove drilling with gteeper and deeper drilling If the results
are favourable,

PROPLARTY
The property consistis of 12 unpatented mining clalms that ars num-

bered PAR-32060-32079 inclusive., These claims are in o group that are 4 clolms
-long or east and west and three clalma north and south,
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LOCATION AND ACCESSABILITY

The property is loceted approximately 4 miles north of Sovant sta-
tion on the C.N.R. main line, and 3/ of A mlle west of the main Savani-Pickle
Lake Road. A tractnr ruad From the main road leadn to the old camps, which is
located approximately 1,000 feel east of the showings,

The consollidated rocks consist of granite-gneiss, The writer was
only able to observe a few samples of garnet rich ynejass and sume hornblende,
as the ground was covered with snow,

HISTORY:

The property was formerly owned by Lun-fcho Mines Limited. This
company's files, which were placed at my disposal, show two minerallized ones,
with o strike of N 30 E. These two rones ore approx, 40 feet spart, and have
been cut by several trenches, showing minerslizotion over L-S feet. The ex-
posed length of the two zones 1s 200 feet.

Several) X-ray holes were drilled by Lun-Echo Mines Limjted, but re-
sulte reportedly were not conclusive.

Conclusions:

The property is easily accessable, and the two zones have been ex-
posed for a length of 200 feet, Both zones show mineralization of silver,
2inc, copper, lead ond very low gold values. These zones in this writer's
opinion warrant further exploration work,

Recommendations:

Strip the two zones of the overburden with o bulldozer. After this
the two rones should be sampled. This can best be done after cutt-
ing ecross the zones with a plugger drill, After the sampling, drill @ serles
of Flzt diamond drill holes, to be followed by dereper holes if warranted,

Respectfully Submitted

"E.M. Lewin®
E.M. Lewin, P, Eng,

{Seal)

272 Larch Stireet,
Sudbury, Ontario,
February luth 1963,
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CERTIFICAIE OF CUALIFICATION

I, E.M, Lewin, of the City of Sudbury in the Province of Onterio, Caneada,
hereby certify:

1, Trat 1 am a mining engineer and geologist, and resice in the City of Scu-
bury, Canada,

2. That 1 am & graduate of the University of Ourham, Englang (1923} in mining
engineering and geology, and have been practicing my profession ever since, wuith
the exception of the war years, and that ] am a memser of the Associaticn of
Professional Engineers of Ontario.

3. That 1 have no direct or indirect interest in tre crogerty of Dolsi) Min:s
Limited which is described in this report, nor cc 1 exoect tc recelve any in-

terest, nirect or ingirect in any preperty or securities cf the Company heclizZing~
the property,

4, ' That the accompanying report, dated February luth, 1663, is nased on 2 rer-
sonal examination on Janvary }Zth, 1963 as we.l 25 the examjnaticn of
in the Lun-Echa Filles,

the c=te

"M, Lewin® See
272 Larch Street, N Ltw:n FE (Seal)
Sudrury, Ontario, ) o
fFebruary l4th, 1563,

LOCATION MAP
SHOWING PROPERTY oOF
GOLSIL MINES LlTD
SAVANT RRER, ONTARRIO
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CLAIM MAP
GOLSIL MINES Lo,
- SAVANT ARER, ONTRRIO . ‘
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