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STATEMENT OF MATERIAL FACTS
REDSTONE RESOURCES INC.

Head Office:

330 Bay Street

Suite 908

Toronto, Ontario M5H 2S8

OFFERING UP TO 400,000 UNISSUED TREASURY SHARES (NO PAR CAPITAL STOCK
OF REDSTONE RESOURCES IHC. ("THE CORPORATION") TO PROVIDE THE CORPORATION WITH A
HINIMUM OF $250,000 NET, IN AUY EVENT AT NOT LESS THAN 65 CENTS PER SHARE NET TO °
THE CORPORATION. 7

The shares will be offered by MIDLAND DOHERTY LIMITED (hereinafter referred .~ §
to as the "Ageni") as Agent for the Corporation, by means of a fixed price offering . - =
on the Floor of The Toronto Stock Exchange at a price to be determined by the '
Corporation and its Agent with the approval of The Toronto Stock Exchange, which

price shall produce a net of not less than 65 cents per share to the Corporation after
paying the Agent's commission., The proceeds of the sale of these shares less
comnissions will accrue to the benefit of the Corporation. For particulars of the -
offering, refcrence is made to Itens 2 and 3. ’

The offering will take place on a day to be specified by the Corporation
in consultation with The Joronto Stock Exchange, which date shall be announced by
the said exchange within a period of not less than five business days and not more
than twenty-one business days after the date of the mailing of this Statement by
the Corporation, between the hours of 9.00 a.m. and 9.30 a.m., at which time a book
will be maintained on the Floor of The Toronto Stock Exchange to receive purchase
orders. The Qent has the right to reserve not more than 75% of the o{fered shares
to fill orders of their own clients. For particulars reference is made to Item 3
herein.,

This offering is subject to sufficient purchase orders being received to -
net the Corporation a minimum of $250,000. If sufficient purchase orders are not
received to net the Corporation $250, 000 after payment of Agents' commissions, the
offering will be withdrawn by the Corporation If, in the opinion of The Toronto
Stock Exchange, a bona fide public distribution has not been accomplished, the
offering may bqhance]led by The Toronto Stock Exchange.

MIDLAND DOHERTY LIMITED
P. 0. Box 25

Commercial Union Tower
Toronto-Uominion Centre
Toronto, Ontario

M5K 185

THE SHARES OFFERED HEREBY ARE SPECULATIVE SECURITIES




Give Lrict details of the circumstances relatine te the offering of the
cecurities and any material chanaes in the affairs of the dissuer,

14 1 *

Fised prorce cfioris g o a0 corren soares of roopar value in the
capital stock of tne Corporation to raisc a mniemun of 150,000 net as furtner set
out in ITtem 3,

The Corporation has entered into an option agreement with Hufort Resources
Inc., dated harch 11, 1976, as further set out in Item 14-D.

The funds obtained will be applied in accordance with the purposes set
out in Item 4 hercof.

2. Set out the description, designation and number of chares being offered by the
1ssuer or selling shareholder. If any of the shares offered are to be offered
for the account of a selling shareholder, name such sharecholder and state the
number of shares owned by him, the number to be offered for his account and the
number to be owned by him after the offering.

* * * *

~ The following shares of its capital stock will be offered by the Corporation
on a fixed price offering basis under the terms of this Statement of Material Facts.

The Agent will offer through the facilities of The Toronto Stock Exchange
up to 400,0C0 unissued treasury shares of no par value. Each share carries one vote
at all meetings of shareholders and the right to receive dividends as and when
declared by the Directors of the Corporation. All shares rank on a parity with
respect to dividend rights and rights to share in the net assets of the Corporation
in the event of any liquidation, dissolution, winding up or distribution of assets. :
The shares carry no pre-cmptive conversion or subscription rights. {(See Item 3 hereof). : B

Ho shares are being offered on behalf of selling shareholders.

3. Set out the price to the public, underwriting discounts or commissions and the
estimated net proceeds to the issuer or selling shareholder, on both a per share .
and an aggregate basis. If it is not possible to state the price to the public -
or the underwriting discount or commission, the method by which they are to be . . - |8
determined shall be explained. Give the range of the market price during the .
previous ninety days.

* * * *

By an Agreement in writing dated the 22 day of March, 1976, and made
between the Corporation and the Agent, the Agent has agreed to offer for sale up to
a maximum of 4 00,0C0 fully paid and non-assessable shares in the capital of the
Corporation. Such offering shall be by means of a fixed price offering on The
Toronto Stock Exchange on a date {(“the Offering Date") to be fixed by the
Corporation and its Agent in consultation with The Toronto Stock Exchange. The
Offering Date will be announced by the Exchange within a period of not less than
five business days and not more than twenty-one business days after the date of
the mailing of this Statement of lMaterial Facts. The shares shall be offered at a
fixed price which shall be at a discount from the last sale price on The Toronto
Stock Exchange on the day prior to the offering taking place but not less than 65
cents per shae net to the Corporation. Such discount shall not exceed the maximum
discount allowed by The Toronto Stock Exchange. A book will be maintained on the
Floor of the Exchange from 9.00 a.m. to 9.30 a.m. prior to the opening of trading
on the day so determined for such offering which day will be announced by The
Toronto Stock Exchange and the Corporation's Agent will receive subscriptions from
other members of The Toronto Stock Exchange. The Corporation's Agent may reserve
not more than 75% of the cffered shares to fill orders of their own clients, If
sufficient purchase orders are not received to net the Corporation $250,000, the
offering will be withdrawn by the Corporation. If, however, in the opinion of
The Toronto Stock Exchange a bona fide public distribution has not been accomplished,
the offering may be cancelled by The Toronto Stock Exchanpe.
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The Corporation and its Agent have the right to withdraw or postpone the
of fering until one hour after the r]n<1n0 of the mirket on the day pr1or to the day
nored oy the Cyatr o ataen e any o ovent ol Ly nvo o tuation o £] »hyrh in the

ppannen of TR e e iy i e Or Thadviaa e Loorase e offtr1ﬂq.
OV mrh el conditioen shoutd be o sutn thet an the opirdon of edtner, 1t would be
Tnexpedient or inedviseble to make the offering, and in the event of such withdrawal

or postponement, 911 the Corporation's and the Corporation's Agent's obiigations
shall be at an end.

The maximum discount allowable by The Toronto Stock Exchange.is as
follows:

If the closing market price on the

day prior to the offering date is at Maximum discount price

up to 50¢ per share 254 below closing market
$0.51 and up to $1.00 per share 20% below closing market
$1.01 and up to $2.00 per share 18% below closing market
$2.01 and up to $5.00 per share 15% below closing market
$5.01 and up 10% below closing market

The prices at which shares of the capital of the Corporation are
intended to be offered according to the above-recited formula do not represent net
prices to the Corporation. The Corporation's Agent will be entitled to commissions
payable by the Corporation with respect to such offering at the rate of 5% of the .
fixed price of the offered shares. The Purchaser of any shares under the offering
will be required to pay the applicable commission rates as Specif1ed 1n the By-Laws
and Rules of The Toronto Stock Exchange.

During the ninety-day period prior to the date of this Statement, the
Corporation's shares have traded at a high of $1.06 and a low of $0.61.

4. State the principal purposes for which the estimated net proceeds to be
derived by the issuer from the sale of the shares to be offered are intended
to be used and the approximate amount intended to be used for each such purpose,
If any material amounts of other funds are to be used in conjunction with '
the proceeds, state the amounts and sources of such other funds,

» * L *

The Audited Balance Shcet of the Corporation as at December 31, 1975
reflects a worYwnqkapmta} of $32,119. Since the date of the Balance Sheet and the
date of this Statement, the estimated administrative and exploration expenses of
the Corporation have lncreased by $10,000.

The funds raised by this offering will be used as-set-out in the following
budget for. the two year period extending from May 1, 1976 to April 30, 1978.

1. LOANS

due June 30, 1976 $ 11,000
2. EXPLORATION PROJECTS (See Item 14 - Exploration Planned)
Solitude Lake Claim Group - The Corporation, which has a 25%
interest in this group, intends to negotlate an option to
acquire a majority interest from the remaining owners by
advancing exploration funds as follows:
(a) Phase 1 - Ground Geophysical Survey ($10,000)
(b) Phase 2 ~ Diamond Drilling of anomalous zones if
recommended by Consultants - 2,000 ft. of drilling at
S20 per ft. ($40,000) 50,000

liorell Lake - Zinc, lead, silver prospect (Northern Saskatchewan)

Now' 100% owned by Nufort Resources Inc. Corporation to carn a

50% assessable interest in this claim block by spending $10,000

in exploration by September 15, 197G, in a geochemical

survey and prospecting program, 10,000

MINISTRY OF NATURAL RESOURCES

RECEIVED
JUN T 1y/b

RESIDENT GEOQLOGIST'S OFFICE
SI0UX LOOKOUT
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South Redstone Lcase - Zinc, TEad‘ silver prospect 'N. . o
$ 30,000

‘ Geophysical Survey
1. AUDST TR RTTYE ToeY
hooounsynn, Locretarial | o u’i(m;, Tegal, ausdit and other
everheod costs {tuo years at 537,600 per year) 64,000
4. To increasce working capital with the intention of
(a) expanding exploration on above exploration projects,
depending on results cbtained from the recommended
programs, and (b) increasing the Corporation's participation .
in 0il and gas ventures. 85,000 RETE
Y
. TOTAL $250,000 b

State the laws under which the issuer was incorporated and whether 1ncorporated
by letters patent or otherwise or under a particular part of an 1ncorporating ’
statute dealing with mining companies. ‘ o o

oY
.

* * * *

The Corporation was incorporated as Redstone Mines Limited ‘under the
laws of the Province of Ontario by Letters Patent dated December 21, 1961. By

Articles of Amendment dated June 23,

1972, the name of the Corporation was

changed from Redstone Mines Limited to Redstone Resources Inc., the Articles of
Incorporation amended to increase the authorized capital of the Corporation from
5,000,000 to 7,000,000 shares, and the Corporation was authorized to purchase
any of its 155ued and outstanding shares without par value out of surplus.

6. - Give names, addresses and chief occupations for the past five years of the
officers and directors of the issuer.

‘ * . G. Brissenden
v - 25 Glenallan Road
» Toronto, Ontario

J. C. Byrne
581 Avenue KRoad
Toronto, Ontario

J. A. Harquail
122 Beechviood Ave.
Willowdale, Ontario

H. 1. Marsh
6 lvy Lea Cresc.
Toronto, Ontario

H. R. Tipman
195 Centennial Ur.E.
Thompson ifanitoba

G L. Harquail
122 Beechwood Ave.
Willowdale, Ontario

*K. N. Orpwood
25 Westleigh Cresc.
Toronto, Ontario

*Replaced G. L.

»* » L] *

Director

Director

Uirector and
President

Director and
Vice-President

*

Director

Secretary

Treasurer

Hoore on March 22,

Independent Mining Engineer since
November, 1975; prior to which -
President, Brunswick Mining & Smelting.
President, Gaspe Copper Mines Ltd.; i
Vice-President, Noranda Hines Limited.;f

President and Managing Director <¢, iff
Rayrock Mines Limited and Uiscovery
lines Limlted Toronto .

Consulting Mining Engineer o “g;

Exploration Manager. Rio Tinto “
Canadian Explorations Limited, .- =~ i
Toronto , .

Supervisor, Process Techno]ogy‘vl_ o
International Nickel Company . .~ s
Thompson, Hanitoba

Secretary, Officer and Director of
Surveymin Limited, Toronto

Technician, prior to which insurance
agent. Since 1971 a Director of
Hufort BResources Inc.

1976, 1in positions as indicated.

MINISTRY OF NATURAL RESOURCES
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capital, apitalization of tne issuer siowing authorized and 1ssued

+ + »

The authers zed Capital

o “' 3 } ‘Orcittc 7 1
ne par VG]UL ot vhvon Ut the ¢ rp(”dtg(“ consists of I’LOO’OOO shares of

wre are presently 4,199,926 issund and outstanding.

6. Give particulars of any bonds,

deb
or hypothecations of the sesuor entures, notes, mortgates, charges,. liens

* * * *

Uemand Toan of $10,000 payable by the Corporation to Rayrock Hines Limited

with 10% accumulated int B
at Decomparcan” ]975).n erest, by June 30, 1976. (See Note 4 of AuditeddBa]anee Sheet: -

-

9, Outline briefly the manner in which the shares being offered are to be'diStributed,J
giving particulars of any outstanding or proposed underwriting or option agreement.,
including the name and address of each underwriter or optionee, 'Give similar. s
particulars of sub-underwriting or sub-option agreements outstanding or A
proposed to be given and particulars of any assignments of any such agreements. S

x x % % _ LRI e

Shares of the capita) stock of the Corporation proposed to be offered will. "}
be distributed by the Corporation's Agent, through the facilities of The Toronto . :
Stock Exchange on a fixed price offering basis in the manner and at the prices L
described in Items 2 and 3 hereof. : A

There are no sub-underwriting or sub-option agreements present]y outstandingfrﬁ
or proposed tobe given.

B B S 4

10, Give the name and address of any person or company who beneficially owns,
directly or indirectly, in excess of 10% ¢f the shares of any company named
in agswer to Item 9 hereof and the number and percentage of equity shares so
ovine _

% * * *

Name and Address Number of Shares Equity ¥

MIDLAND DOHERTY LIMITED
David B. Weldon 107,200 ' 11.24
28 Edmund Avenue
Toronto, Ontario

11. Give particulars of any payment in cash or securities of the {ssuer made or “to
be made to a promoter or f}nder in connection with the proposed underwriting.

MINISTRY OF NATURAL RESOURCES

RECEIVED
None JUNT 1876

w * * *

12.  Give brief particulars of important properties owned, leps éH“”ﬂ%F&”ﬂHH%ﬁ”Bﬂii n
or operated or presently intended to be owned, ]eased hbld unddp” 6S¥?5 1
operated by the issuer.

w * * *

1. lahanni Hining District, torthwest lerritories
(a) Coates lake Lease (11,700 acres) under option to Shell Canada Limited. Shell fis
currently providing all funds and managing a surface drilling program, using

two drills and costing not less than $500,000 which is now in progress on this
property. {Copper, lead, zinc prospect)

(b) South Redstone Leases (1,235 acres). Two leases owned 1007 by the Corporation.
(Zinc, lead and silver prospect)

(c) Central Redstone Lease (604 acres). Owned 1COY by the Corporation. It has not
been tested by drilling. (Silver, copper prospect).

(d} florth Redstone Lease (45) acres). Owned 100% by the Corporation. It has not
bccn tested by drilling. {Copper prospect)
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revicW@work on these leascs was: (a)eontes Lake Lease-Geolopica mapping an ,044 Tecetl o

surface dJdi: mn(md drull W Ive2-64) and ;coph)sual surveys (1964 at a cost to the Corporation of
about §280 006, Cerro Mypine Copnany financed a peolopical rapning and surface drilling progra
T oo s dnrane DT L ) ot o Tt o gt e 0T TET TV e s W eT e
B A S CE I U S U S I TR O YRS S SN NS TS BNCOTS
(L)} Soutn Bedstone teaves - 7,000 fert of aur{d:e dianond driliing by tre Corporation in
1902, o ore reserves vere outlined as 2 reosult of this program,

(c) Central Redstone Lease - Lteological mapping, trenching and sampling only.
(d) Tlorth Redstone Lease - Geological mapping, trenching and sampling only,
2 Arctic and Hudson Bay liining District, Northwest Territories
A 157 interest in 114 mineral claims in 7 groups is owned by the Corporation., These are.
located at or ncar the Settlement of Rankin Inlet, 1.W.T. on the west shore of Hudson
Bay. A1 of these claims do not require vork expendltures until 1979, (Base metal and
gold prospects)
3. Mestern Ontario Claim Groups
These consist of 17 claims in the Kenora Hining District in which the Corporat1on has .
a 20% interest; 9 claims in the Kenora {lining District in which the Corporation has a .
25% interest; and 10 claims {the Solitude Lake Group) in the Patricia Mining District .
in which the Corporation has a 25% interest. The remaining interest in these 3 groups
is owned by Rayrock Mines Limited, Bow River Resources Ltd. and Highhawk Nines Ltd.
4. 0i1 and Gas Interests, lorthwest Terr1torles
In 1969 the Corporation sold its 50% interest in five oil and gas permats to Western‘
Uecalta Petroleum Limited. These permits are located along the Hackenzie River.
Valley between Horman Vells and Fort Simpson in the Northwest Territories.- The -
Corporation will receive 1.5% gross overriding royalty in o0il and gas production -
on three permits (145,003 acres) and 7.5% net carried interest in oil and gas ™
production on two permits (55,167 acres).  An oil discovery has been reported by L
Western Decalta on a permit (°7 373 acres) in which the CorporatIOn owns a 1. 5% 5
gross overriding royalty. _ o e

13.  Indicate whether any property referred to in Item 12 is without a known body’
of commercial ore or reserves of recoverable oil and gas. .

* % * %
To the knowledge of the signatories hereto there are no known bodies of'
commercial ore on any of the Corporation's properties described in Item 12 hereof, @ *.: .*
0i1 has been discovered on a lorth Decalta Permit but further drilling is required‘-f .
(at no cost to the Corporation) to prove commercial o0il reserves. N

14, Give brief particulars of the exploration and development work of the 1ssuer_‘
during the past year and the results thereof.

* * * *

.

Exploration during the past year

{A) " During the one year pericd from November, 1974, Shell Canada Limited paid .
the Corporation the sum of $50,000 and acquired the exclusive option, by agreement
dated May 1, 1975, to earn a 45% interest in the Corporation’'s Coates Lake Mining
Lease in the Northwest Territories by spending $1.5 million in exploration.
Minimum expenditures by Shell to December 31, 1978, must be $1.0 million to maintain
the option. Additional payments to the Corporat1on totalling $20,000 by
January 1, 1978, and $25,000 per year thereafter, are also required to maintain
the opt10n. After earnlng its 45% interest, Shell may elect to advance all funds
requxred to finance a mine into commercial productxon and thus earn 80% interest
in the lease and mining profits. Shell would be repaid its costs incurred from the
date of a production decision out of mining profits while the Corporation would
retain a 20% carried interest in the lease and mining profits. If Shell does not bring
the property into production within five years of a production decision, the Corporation's -
:1nterest reverts to $5% while Shell's interest reverts to 45% and the Corporatlon may proceed to
- bring the Tease to production with or without Shell's participation. (Sce Note 3 of Audited
- Balance sheet at December 31, 1675). _
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burface diamnnd deyliang, using two drills, beq: id-

the Corpurmtion e amd drlina, v s, beaan about mid-tlarch, 1976, on
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ﬁrgspecfgz:]ggnshe past year the Corporation participated in the financing of a
.1ng Syndicate which staked three claim groups in Western Ontario as previously

reported under Item 12-3. to devel
. . Hopment .
although work is recommended on o;c Lf ghcx?ry 1o been done @ yet on these groups,

&ggnortthgtEgygggaflgn owns.0.4% of the issued shares of a private company known as
(ponorth retrole - During the past year the Corporation continued to supply its
' coers. Hacmoos] ‘cover the administrative costs and certain of !agnorth's exploration
Arctié Isiands‘ oxgilgﬁggtplir2;1110E_ag€c§ of 0il and gas leases located in Canada's
. . C eum Limited is obliged to spend $9.7 milli
g;glgr;gguthggeml???gnand”g;%1 garzia 2?% interest for thispexpenditurei 1?2 ;gs already
ent ) . ands then has the option to spend dditi
million exploring these la i its int ; e Mot $26.5
Fetaining the regaining 502?5 to increase 1ts interest to 50%, with Magnorth

(D) The Corporation has en i . en
tered into an agreement, dated Harch 11 B

gg;gzzngﬁgurc§§ Inc. {an associated company of the Cérporation), Whe;e137?{ z;ghbéeﬁ" .
mining 1caseo?Z]ggotgcigiyd]SOtt1§5§ t:?n ?]?,000 in exploratory work on Nufort's . . &
< ; > cated in the Wollaston Lake area of the Provi IR
gg;tgéﬁgiw?g. ]gggstox$11s obligated to record at least one year's asses;;2;€ Sgrk by :
bop o 507,Redst. deﬁploratwon fund§ required thereafter will bLe divided on the W;
of the fired priceogﬁfgginaogsnzggrt. This option is subject to the successful completion .
at Decenber 31, 1975). 9 out in Item 3 (Sec Hote 7 of audited Balance Sheet .
Exploration Planned » ‘ Cosl TiA~?i ,
‘ R Sl

i

The following is a summary extfacted b s g S

: ' ) y the Corporation : T,

el s 1970, made Ly torman R. Paterson, Ph.D., P.Eng?,'Consulgzg Segﬁﬁi';?c?ii“ SR
pect to the Corporation's properties on which expenditures are proposed._r’{l”f

Dr. Paterson lists all of the ' Lo
' i - property holdings and the Corpor s L,
interest in these holdings. He specifically recommends exploration 3grit;gnf§llows:«tf R

Solitude Lake Group, Ontario - An attempt shoul . Nain

g:oupd(1n the Patr1c3a Fining District) with thg 8 L]:igsbgdggiggggigg zalselgtflélw'
g 0280 electromagnetic and magnetic survey should be completed over the 18 claims

n foot north-south line spacing to trace the east-west trending conductors. This
could be done for about $10,000 and would complete Phase 1 of the program. 1If R
a?tract1ve targets were outlined which justify a drill test then an 1nitié] program |
of 2,000 feet would cost approximately $40,000. Or. Paterson recommends that the other
two claim groups in the Kenora Mining District be permitted to lapse.

The South Redstone leases in the Northwest Territories justify either a ’
helicopter-borne electromagnetic/magnetic survey of 600-800 line miles at a line -
spacing of 1/10-mile. This program,-with interpretation, would cost $30,000.
Should ground crews be available in the district then a ground survey, including
line-cutting, electromagnetics, magnetics, and detail I.P. plus interpretation,

would cost about the same, $30,000. R

askatchewan should be tested with a ground
techniques developed by the Geology Division,
the best method of finding the source of

d on %his claim block. Significant

d in samples taken from these boulders.

i11 include ground prospecting,

“The Morell Lake Claim Block in S
geochemical survey using some of the new
Saskatchewan Research Council. This is
the abundant sulphide bearig boulders foun
values in zinc and silver heve been obtaine
The estimated cost of such a program, which w
would be $10,000.

- - - -

The full report by Dr. Paterson has been filed with the Ontario
Securities Commission and The Toronto Stock Exchange and may be inspected during.
business houes at the offices of the Commission at 555 Yonge Street, Toronto, or.

at the Exchange, at 234 Bay Street, Toronto.
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Vhreo yieor oo o Tue s e nae and addregs of Lo verdor wra the (ost oor
proposed cost Lnereof 1o the ascuer or eny affiliote, ond 1f any such vendor

is or was an insider or promoter of the issuer or any associate or affiliate
of any insider or promoter of the issuer, so state and indicate the nature
of the relationship.

and,

17. If the property referred to in Item 15 was or is to be paid for by the issuance.
of shares of the issuer or any subsidiary, give (a) the number of shares of .
the issuer and any subsidiary issued to or to be issued to the vendor:after .
giving effect to such transaction, and (b) tne number and, if more than 5% of. '
the shares presently outstanding, the percentage of shares of the issuer and .. ...
any-subsidiary owned or to be owned by the vendor after giving effect-to the: -
transaction. If the vendor is a company, give the names and addressed of the:.
insiders of the company. : L el A

* * * *

(a) Through the Corporation’s interest in a Pro§pecting Syndicateéu
interests varying from 20% to 25% were acquired in 3 claim groups located in . .
Western Ontario (See Item 12-C). The total cost to the Corporation of its

share of staking these claims was $1,500.

(b) The right to carn a 50% assessable intereét in one claim block
(2,300 acres) located in the MHollaston Lake area of the Province of Saskatchewan,
will be acquired by providing $10,000 in exploration funds by September 15, ]976.;9'

16,  State the name of any person or company who is or had been a promoter of R
the issuer within the preceding two years and, if not disclosed in Item 15, ' .
the nature and amount of anything of value (including money, property, . -
contracts, options or rights of any kind) received or to be received by ’
each promoter. ,

* * ] *

There is and has been no promoter of the Corporation during the last .. ,i:
Lwo years, o

18. Give the number, and if more than 5%, the percentage of the shares of the :
issuer held in escrow or in pool and a brief statement of the terms of the

escrow or pooling agreement, .

* * * *

706,389 shares of the capital stock of the Corporation (or 16.8% of the
issued capital) are held in escrow by the Montreal Trust Company, Toronto, Ontario,
and are subject to release, transfer,hypothecation, or other alienation only with
the written consents of The Toronto Stock Exchange, the Ontario Securities
Conmission and the Board of Directors. L

19. Give the number of shares of the issuer owned of record and beneficially,
d)rect]y or indirectly, by each person or company, who owns of record, or is
known either by the issuer or the selling shareholder to own beneficially,
directly or indirectly, more than 5% of such shares, in each case within
ten days from the date hereof. Show separately whether the shares are
owned Loth of record and Leneficially, or record only, or beneficially only,
and show the respective amount in percentages owned in each manner.

* * * *
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As_of Record HMarch 18, 1970 Shares

Lutort Pegourcir
] Dy o

Toronto, intars- N

4 .
Areet

J. A, Harguail
177 Leechwood Avenue

Willowdale, Ontario 347,419
Gee & (o,

Box 9, Commerce Court Postal Station

Toronto, Ontario 214 ,058*

*The beneficial owvnership of these shares is not known to the
signatories hercto.

Directors and Officers £
Beneficially Owned .

Directly and Indirectly Shares

W. G. Brissenden 1
J. C. Byrne ' 1
J. A. Harquail 347,419
G. L. Harquail 1
H. W. Harsh 1
K, N. Orpwood 8,000
N. R. Tipman 1,000

20.  Give a brief statement of any material legal proceedings to which the issuer
or any of its subsidiaries is a party or of which any of their property is .
subject. Make a similar statement as to any such proceedings known to be
contemplated.

None

21.  Give the aggregate direct remuncration, including amounts for services, paid:
or payable by the issuer and its subsidiaries during the past year to the
insiders of the issuer.

* * * *

The aggregate direct remuneration paid Lty the Corporation to the Directors
and senior officers of the Corporation during the year ended December 31, 1975
amounted to $12,000.

Head office facilities, secretarial and accounting services are provided
to the Corporation by an arrangement with Surveymin Limited, a company controlled
by J. A. Harquail, a director and officer of the Corporation.- During the year.
ended December 31, 1675, the sum of $7200.was paid to Surveymin Limited for such
sSCervices.

22. Give brief par ticulars of all options to purchase (other than such as are
granted or proposed to be granted to sharcholders as such on a pro rata
basis)outstanding or proposed to be given by the issuer and its subsidiaries
to any person or company, naming each such person or company and showing
separately all such options outstanding or proposed to be given to the
insiders of the issuer or its subsidiaries.

* * * *

lone
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A total of 70,000 treasury shares were issued at $0.25 per share on |

conversion of 10% notes payable by the Corporation. (Sec liote 5 of audited Batance Sheet
at December 31, 1975)

24. Give the dates of and parties to and the general nature of every material
contract entered into by the issuer or any subsidiary within the preceding
two years which is still in effect and is not disclosed in the foregoing.

* * * *

None

25.  Purchasers' Statutory Rights of Withdrawal and Rescission

* * * *

. Section 64 and 65 of The Securities Act, 1970, Ontario ("the Act") contain
certain provisions giving a purchaser of securities offered in the course of

.dist;ibution to the public the right to withdraw from and rescind a contract of
purchase: , ‘

(a) While the purchaser is still the owner of the securities, if the Statement
of Material Facts and any amended Statement of Material Facts, as of the
date of receipt by the purchaser, contains an untrue statement of a material
fact or omits to state a material fact necessary in order to make any state-
ment contained therein not misleading, but only if action is commenced
within 90 days from the last to occur of the receipt of the Statement of
Material Facts or amended Statement of Material Facts or the contract of
purchase; and

(b) 1f the person or company from whom the securities were purchased is notified
in writing or by telegraph of the purchaser's intent to rescind not later . o
than midnight of the second day, exclusive of Saturdays, Sundays and holidays, .
after receipt by the purchaser of the Statement of Material Facts or amended
Statement of Material Facts.

A Statement of Material Facts or amended Statement of Material Facts sent
by prepaid mail is deemed conclusively to be received in the ordinary course of
mail. The receipt thereof by a person or company acting as agent or who thereafter
commences to act as agent of the purchaser shall be receipt by the purchaser as
of the date of the agent's receipt thereof; however, for the purpose of the
foregoing, a person or company is not considered to be acting as agent of the
purchaser unless tie person or company is acting solely as an agent of the purchaser
with respect to the purchase and sale in question and has not received and has no
agreement to receive compensation from or on behalf of the vendor with respect to
the purchase and sale. The right to withdraw from a contract of purchase and sale
is not available to a registrant or if the purchaser sells or otherwise transfers
beneficial ownership of the securities purchased, otherwise than to secure
indebtedness, before the expiration of the time within vhich the rescission right may
be exercised.

Reference is made to the Act for the complete text of the provisions under
which the foregoing rights are conferred.

-

26. Give particulars of any other material facts relating to tne shares
proposed to be offered and not disclosed pursuant to the foregoing 1itenms.

* * *x *

There are no other material facts which are not disclosed in the foregoing
items.

res of the focuer bave beon renued for cash
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& CO. CHARTERED ACCOUNTANTS

AUDITORS' REPORT

To the Directors of
Redstone Resources Inc.

We have examined the balance sheet of Redstone Resources Inc, as at
December 31, 1975 and the statements of exploration and administrative expenditures
deferred, deficit and changes in financial position for the three years then ended.
Our examination included a general review of the accounting procedu£e3>and such
tests of accounting records and other supporting evidence as we considered
necessary in the circumstances.

In our opinion these financial statements present fairly the financial
position of the company as at December 31, 1975 and the results of its operations
and the changes in its financial position for the three years then ended, in
accordance with generally accepted accounting principles applied on a consistent

basis,

' 0 L
Toronto, Canada ﬁ:zggv{ii_bf1¢£,7¢i?if:QZ,¢£22

Januvary 16, 1976
{March 22, 1976 as to note 7) Chartered Accountants

QFFICES THROUGHOUT CANADA AND ASOCIALTES THROUGHOU T THE WORID




REDSTONE RESOURCES INC.
{Incorporated under the laws of Ontario)

BALANCE SHEET AS AT DECEMBER 31,

ASSETS

CURRENT ASSETS
Cash
Accounts receivable and other advances
Marketable securities (note 2)

MINING LEASES (note 3)
Mining leases in the Nahanni Mining District,
Northwest Territories acquired for
1,200,000 shares of the company's capital
stock issued at 25¢ per share and 60,000 shares
issued at 20¢ per share

OTHER ASSETS AND DEFERRED EXPENDITURES
Nufort Resources Inc., 85,713 shares in escrow, at
cost less allowance for decline in market value
Shares in other mining companies, at cost
Exploration and administrative expenditures
deferred (note 1l(b))
Organization expense

LIABILITIES

CURRENT LIABILITIES
Accounts payable and accrued liabilities
107 Note payable due in 1976 (note &)

SHAREHOLDERS' EQUITY

CAPITAL STOCK (note 5 and 8)
Authorized - 7,000,000 shares without par value
Issued - 4,199,928 shares

DEFICIT

Approved by the Board

Director

Director

$ 7,570 |
1,785
37,082 § 46,437

312,000

2,588
53,029

887,876
—b.202 947,785

$14300.282

$ 4,318
10,000 §° 14,318

1,485,682 -
193,778 _1,291,904 "




REDSTONE RESOURCES INC.
STATEMENT OF EXPLORATION AND ADMINISTRATIVE EXPENDITURES DEFERRED

Exploration

50% Participation in Hebcourt Township joint
venture

Consulting fees

Licences and fees

Dryden Syndicate

Other expenses

Materials and supplies

Geophysical, geological and legal claim surveys

Deduct funds received in consideration for the
granting of an option on mining lease {(note 3)

Administrative and general
Management, consulting and office service fees
Legal and audit fees
Share transfer and share issue expenses
Reports to shareholders
Stock exchange listing and filing fees
Advertising and promotion
Travel
Interest expense
Other expenses

Deduct interest earned

EXPENDITURES (OTHER INCOME IN EXCESS OF EXPENDITURES)
FOR THE YEAR

BALANCE DEFERRED AT BEGINNING OF YEAR

Deduct

Exploration and administrative expenditures
written off
Abandonment of Hebcourt Township joint venture
Termination of Lake Odon agreement

Reclassification of expenditures
Exchanged for shares of an oil company
Reclassified as an advance to oil company

BALANCE DEFERRED AT END OF YEAR

Year ended December 31

1975 1974 1973
$ 78 157 $ 7,847
6,000 6,000 6,800
573 11,284 2,726
1,458 o
19 555 3,215
(4,950)
15,835
3,107 17,996 36,423
40,000 _ 20,000
(36,893) _ (2,004) 36,423
13,200 10,800 10, 800
1,205 955 2,400
872 959 1,009
320 297 355
1,000 200 600
380
30 493
2,747 3,446 555
2,203 . 131 221
21,547 _ 17,198 16,433
(15,346) 15,194 52,856
249
(15,346) 15,194 52,607
926,197 911,003 981,162
910,851 926,197 1,033,769
22,975
81,481
40,984
301
22,975 122,766

$887.876 $926,197 3 911,003

JUuN 7
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REDSTONE RESOURCES INC.

STATEMENT OF DEFICIT

Year ended December 31,

1975 1974
DEFICIT AT BEGINNING OF YEAR 8193,272 $141,849
Profit on sale of securities 2,980

193,272 _138.869

Increase (decrease)in allowance for decline

in market value of shares (22,469) 54,403
Exploration and administrative expenditures :

written off 22,915

506 54,403

DEFICIT AT END OF YEAR $193,778 $193,272

STATEMENT OF CHANGES IN FINANCIAL POSITION

1973
$ 36,368

110,017
§141,849

Yeay gndgd December 31,

1875 1974
WORKING CAPITAL DERIVED FROM

Issue of capital stock on conversion of -

notes payable $ 17,500
Profit on sale of securities $§ 2,980
Other income in excess of expendlitures 15,346
Decrease in allowance for decline in market

value of marketable securities 22,469
Deferred expenditures reclassified as current

assets
‘Return of refundable deposits on exploration

permits

22,315 ___ 2,980
WORKING CAPITAL APPLIED TO

Exploration and administrative expenditures (net) 15,194
Increase in allowance for decline in market value :

of marketable securities 23,803

—28,997

INCREASE (DECREASE) IN WORKING CAPITAL POSITION 55,315 (36,017)

WORKING CAPITAL'(DEFICIENCY) AT BEGINNING OF YEAR _{(23.196) __12.821

WORKING CAPITAL (DEFICIENCY) AT END OF YEAR $.32,119 $(23,196)

1973

$ 4,536

301
—10,504
—12.341

52,607

— 28,236
—81,143

(65,802)
78.623
S-12,821




REDSTONE RESOURCES INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1975

1. ACCOUNTING POLICIES
{a) Marketable securities
Marketable securities are recorded at cost adjusted annually by an
allowance to market value if lower.

(b) Recovery of costs .
Exploration and administrative expenditures amounting to $887,876 at
December 31, 1975 have been deferred with the intention that they
should be amortized along with the cost of mining leases by charges
against income from future mining operations, The recovery of these
costs is dependent, therefore, upon the obtaining of adequate financing
and the development of an economic mining operation (see note 3).

2. MARKETABLE SECURITIES
Listed shares included in current assets are as follows:

132,435 Shares Nufort Resources Inc., (quoted

market value $37,081) $134,013

10,000 Shares Pacific Silver Mines Limited 6,640
140,653

Less allowance for decline in market value 103.571
© 831,082

3. MINING LEASES
During November 1974, the company received $20,000 from Shell Canada Limited
(Shell) and Shell was granted the right to negotiate an option agreement to

earn up to an 80% interest in the Coates Lake Mining lease in the Northwest
Territories,

Under the terms of an option agreement dated May 1, 1975, the company received
$30,000 and Shell agreed to keep the lease in good standing and was granted an
-option valid to December 31, 1975. On December 3, 1975, Shell exercised its
option by paying the company $10,000 and pgreeing to spend $500,000 on
exploration and/or development on the lease, To maintain its options, Shell
must make annual payments of $10,000 to January 1, 1978 to the company and
spend $1,000,000 by December 31, 1978, in exploration and/or development,
Shell then earns the right to further renew its option on a year-to-year basis
by making further annual payments of $25,000 to the company commencing

January 1, 1979,

Shell may earn a 45% interest in the lease by spending $1,500,000 in exploration
and/or development work on the mining lease and the company will retain a 55%
interest. If Shell decides to bring the property into production, Shell shall
he entitled to an 807 interest in the lease and the company will retain a 207%
carried interest. After the date a production decision is made, Shell shall

be entitled to recover all of its costs incurred from that date from all
production proceeds. If Shell does not bring the property into production
within five years of a production decision, the company's interest reverts to
55% while Shell's interest reverts to 457 and the company may proceed to bring
the lease to production with or without Shell's participation.




REDSTONE RESOURCES INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

DECEMBER 31, 1975

NOTE PAYABLE
The company has pledged 80,000 shares of Nufo- : Resources Inc., owned by
the company, as security for a $10,000 note payable.

CAPITAL STOCK
bDuring 1975 the company issued 70,000 shares at 25¢ per share of its capital

stock on conversion of notes payable pursuvant to creditors' options to convert
the notes and interest thereon.

REMUNERATION OF DIRECTORS AND SENTOR OFFICERS
The direct remuneration of directors and senior officers, as defined by The

Business Corporations Act, amounted to $12,000 in 1975 (1974, 512,000 and
1973, $12,000).

SUBSEQUENT EVENTS
{(a) Capital stock offering
By an agreement dated March 22, 1976 the company has agreed with its
agent (a member of The Toronto Stock Exchange) to offer for sale up to
400,000 shares of its capital stock through the facilities of The

Toronto Stock Exchange to provide net proceeds to the company of at least
$250,000,

The issue price is to be fixed by applying a discount to the last sale
price on the trading Aay prior to the offering date but not less than
65¢ per share net to the company.

The offering date 18 to be the date on which the fixed price offering
of the shares commences on The Toronto Stock Exchange, which date {s to
be not less than 5 business days and not more than 21 business days
after malling by the company of a Statement of Material Facts which has

been accepted for filing by The Toronto Stock Exchange and the Ontario
Securities Commission.

This agreement shall be null and void 1ir;
{(a) A Statement of Material Facts {8 not accented by The Toronto

Stock Exchange and the Ontario Securities Commission by April 20,
1976.

(b) The Toronto Stock Exchange cancels the fixed price offering.

(c) At any time until one hour after the close of the market on the
day prior to the offering date, any event or situation should
develop that, in the opinion of the Corporation or its Agent
would make {t inexpedient or inadvisable to make the offering,
or market conditions should be such that in the opinion of the
company or its agent, 1t would be inexpedient or inadvisable to
make the offering.

(d) 1Insufficient purchase orders are received during the course of the
fixed price offering to net the company a minimum of $250,000.




REDSTONE RESOURCES INC.

NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 1975

SUBSEQUENT EVENTS (Cont'd)
(b) Option agreement

Under an agreement dated March 11, 1976, Nufort Resources Inc. granted
the company an option whereby the company may earn a 507% interest in
Nufort's claim block located in Wollaston Lake area of the Province of
Saskatchewan by spending $10,000 in exploration work and recording at
least one year's assessment work by September 15, 1976. Upon earning
8 507 interest in the claim block, the company 18 required to pay 50%
of all further exploration costs to maintain its interest.

This agreement is subject to the suéceasful completion of the capital
stock offering as set out in note 7(a).

CAPITAL STOCK ISSUED
Period from incorporation on December 21, 1961 to December 31, 1975.

Number of
Shares Amount
For cash 2,869,928 $1,156,182
For mining leases 1,260,000 312,000
For conversion of notes payatle (note 5) 70,000 17,500
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CERTIFICATL OF COMpANY

The forcooing constitutes full, true and plain disclosure of all

material facts rc]ating to the securit}es offered by the Statement of Material
Facts.

e, iz saA
t ./ Director e

CERTIFICATE OF AGENTS

To the best of our knowledge, information and belfef the foregoing
constitutes full, true and plain disclosure of all materfal facts relating
to the securities offered by the Statement of Materfal Facts.

HIDLAKD DOHERTY LIMITED
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PROPERTY INTERESTS, MINING CLAIMS AND LEASES -
OIL AND GAS PERMITS

3.1 Canada Mining Leases (Nahanni Mining
District, N.W.T.)

3.2 Mining Claims (Arctic and Hudson Bay
Mining District, N.W.T.)

3.3 O0il and Gas Permits, N.W.T.
3.4 Mining Claims, Province of Ontario

3.5 Claim Block, Province of Saskatchewan

REVIEW OF WORK ON PROPERTY HOLDINGS
4.1 Nahaﬁni Mining District

4.2 Rankin Nickel Syndicate Claims
4.3 Claim Groups in Western Ontario

4.4 Morell Lake Claim Block (Saskatchewan)

SUMMARY OF RECOMMENDATIONS AND ESTIMATED COSTS
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5.2 Northwest Territories (South Redstone Leases 9
5.3 Saskatchewan Claim Block, {Morell Lake) 10
5.4 Proposed Budget - Exploration Projects 10
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lLocation Map, South Redstone Lcases, N.W.T.

plan of Leases and Geology of Zones.

Location Map, Solitude Lake Group, Ontario

Plan of Claim Group, Geophysics and Geology.

Location Map, Morell Lake, Saskatchewan

plan of Claim Block, Geophysics and Geology.
Geophysical Survey, Anomaly No. 7, Plan of Drill Holes.




TRODUCTIGA

The writer was reaguested by Mro 30 AL Parguail . President
Bt oe b, [P SN B
of the Company, and to reconmend any further exploration

work that might be justified on the basis of information

at hand.

SCOPE OF REPORT

This report reviews the property holdings of Redstone
Resources Inc., 330 Bay Street, Toronto. The writer is
personally familiar with two of the properties in which
Redstone has’ interests, or is acquiring an interest,

namely the "Morell Lake Claim Block”™ in Saskatchewan,

and the "Rankin Nickel Syndicate" claims in the Northwest
Territories. Professional consulting services were

provided by the writer and his associates in the exploratioﬁ

work done in reocent years on these two properties.

The other properties on which work has been done are
thoroughly reviewed in the technical files of the Corporation.
The writer has had access to all such information in the

preparation of this report.

PROPERTY INTERESTS, MINING CLAIMS AND LEASES - OIL AND GAS
PERMITS

3.1 Canada Mining Leases (Nahanni Mining District, N.W.T.)

1. Lease 2684 (Coates Lake) - 11,700 acres. Lapse

date - November 29, 1994. Owned 100% by




redstone, under option to Shell Canada Limited.

Roedstone.

3. Lease 2506 (Central Redstone) - 604 acres. Lapse

date - July 23, 1992. - Owned 100% by Redstone.

4. Lease 2505 (North Redstone) - 451 acres. Lapse

date - July 23, 1992. - Owned 100% by Redstone.

The above leases do not require work expenditures but

an annual government fee of $0.25 per acre is required
to .maintain them in good legal standing. The leases F
are renewable for additional 21 year periods after the

lapse date under certain conditions.

"

¥
Mining Claims (Arctic and Hudson Bay Mining District, N.W.T.);
A 15% assessable interest is owned by Redstone on a

total of 114 mineral claims {approximately 6,000 acres)
in 7 groups - located at or near the settlement of Rankin
Inlet, N.W.T. Sufficient work has been recorded on all
of these claims to maintain them in good legal standing
until at least October, 1979. The claims are held under
the Rankin Nickel Syndicate in which the other owners

are Bridger Petroleum Corporation, Nufort Resources Inc.

and Nahanni Mines Limited.




v ,
S
Permit Area royalty Interest in Production

v SRR LA bes Trio Syvndicate

-

et Uarlava lnterest
net Carried Interest
Gross Overriding Royalty

o .

27,500 15
27,373 3

S LS aE
WL
£

| S I
[$a]

*
¢

(The above are 3 contiguous permits known as
"North Decalta")

*An o1l discovéry has been reported by Western Decalta
0ils on this permit

5588 58,980 3% Gross Overriding Royalty:
5589 58,650 3% Gross Overriding Royalty

’,

(The above 2 contiguous permits are known as

"sSouth Decalta")

Redstone owns 50% of the Trio Syndicate and thus 50%

of any royalty income. The five permits wefe sold to
Western Decalta 0ils and this company is providing all
required financing for exploration and development.
Nufort Resources Inc. and Bridger Petroleum Corporation

each own a 25% interest in the Trio Syndicate.

3.4 Mining Claims, Province of Ontario

|

\

|
Group No. of Redstone's ks
No. Claims Mining District Interest Lapse Date §:

1 17 Kenora Mining District 20% May 29, 19%&
i 9 Kenora Mining District 25% August 126
18-

3 10 Patricia Mining District  25% July 23,19%




Hirdstone has acquired an option from Nufort Resources

acroe Clasrn Blocks 1853 located in the wollastoen Laxe
arca of Saskatchewan. To carn this interest Redstone

must spend $10,000 in exploration work by September

15, 1976.

i. REVIEW OF WORK ON PROPERTY HOLDINGS

4.1

Nahanni Mining District

‘Redstone owns 100% interest in 5 Canada Mining Leases,

all located in the Nahanni Mining District of the

Northwest Territories.

The Coates Lake Lease {(No. 2684)éi§ under option to
Shell Canada Limited. Two surface drilis cpmmenced‘
work here in March 1976 in an exploration program
which will cost not less than $500,000. This project

is being financed and managed by Shell Canada Limited.

The remaining four leases were examined, sampled and

reported on by Dr. D.D. Campbell, Consulting Geologist.

His comprehensive report, dated October 10, 1961, was

made available to the writer.

As shown in Figure 1, the South Redstone Leases consist

of two contiguous leases, Nos. 2416 and 2417, located

R — Y S
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mineralized zones, Nos. 1 to 4 inclusive, have been

Vil ueS 1n sand, dead and siiver. Lnly one of these
zones, No. 2, had a limited drill test. During the
summer of 1962 a total of 17 short drill holes, with

an average depth of 120 feet, tested a large gossan

250 feet wide and 1300 feet long. All holes returned
values of about 1% zinc with one hole, No. 13, returning
a core length of 101 feet averaging 1.6% zinc and 0.12%_-
copper. Only 2,080 feet of drilling was completed in

“this program with average core recovery of only 65% in

the gussan.

Dr. L. T. Jory, the Consulting Geologist who supervised
this drilling for Redstone, suggested that ground
geophysical surveys should be done on and near the

four mineralized zones before any further drilling is
planned. He suggested that economic sulphide deposits
could be present on these claims, and that detailed
geophysical surveys would be the best and most economical

method to locate drilling targets.

The Central Redstone (Hidden Valley) Lease (No. 2506)
is located 20 miles north of Coates Lake. The mineraliza—: 
tion here consists of tetrahedrite mineralization in

strong fracture zones in limestone. Two samples were

taken by Dr. D. D. Campbell and returned average values
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mastly under two feot in width, and discortinuoaus

The North Redstone Lease is located 28 miles north-
west of Coates Lake and the main showing here is
located on Copper Ridge, where a strong mineralized
shear zone was sampled. Channel samﬁles taken by

Dr. Campbell on this shear returned 13% copper over

a sampled width of 5.0 feet. He reports that if

this mineralized zone could be traced for appreciable
lengths it may be an orebody. No drilling has been

done on this lease.

Rankin Nickei Syndicate Claiims

One of these claim groups adjoins the old Rankin Nickel
Mine which was a nickel producer until shut down in
1953, Since no work must be done on any of these

claims until 1979, it is recommended that no further
expenditures are justified for the present. Mineral
exploration developments in the general area should be
followed as they may have some bearing on the value of

the Syndicate claim groups.

Claim Groups in Western Ontario

Groups 1 and 2, the 26 claims located in the Kenora

Mining District, do not appear to justify furthe




Areprs 1ts Interest in theso two groups,

Ceroa Mo Bolitade Lasne Groapd - osee Figure 2
1s 1deally located 2 miles east of Highway 599 and

25 miles north of Savant Lake station on the Canadian
National Railway. The geology is outlined on 0.D.M.
Map 2169 {Sioux Lookout~Armstrong Sheet) (1968).

The group is located in Archean metaQolcanics near
their contact with later granite intrusives. A study
of government assessment records indicate that airborne
magnetic and electromagnetic surveys were'completed here

several years ago and that numerous conductors were

outlined in subsequent ground surveys.

Several holes were drilled about a half mile east of
the No. 3 Group and one returned 0.7% copper over a
core length of 70 feet in graphitic schist. The other
holes drilled did not return significant assays. A
search of assessment records indicates that no further
drilling was done along strike from the hole which

intersected the copper values.

It is recommended that Redstone attempt to combine
its 10 claim group with the 8 claims adjoining

immediately to the east. A ground electromagnetic

and magnetic survey should then be completed over the =
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Approximately $6,000 in assessment work must be
recorded on Claim Block 1853 by September 15, 1976
{see Figure 3). The writer acted as consultant in
interpreting the results of airborne and ground
geophysical surveys over this claim block and othérr
blocks in the area during 1970 and 1971. Two holes
were drilled to test a strong conductor. On Qiock';
1853 sulphides were intersected but containéd no
significant metal values. The program was stopped

on completion of 1200 feet of driiling.

It is recommended that a ground geochemical survey

be completed here to find the source of the abundaht
sulphide beari:ng boulders found on this claim block;r
Significant values in zinc and silver have been
obtained on samples taken from these boulders. The
Geology Division, Saskatchewan Research Council, has
done considerable field research in recent years on
tracing the source of such mineralized boulder trains
by geochemical methods and the writer has had access

to the results of this field research which has been

published by the Saskatchewan Research Council,

RS




| xer ]

_Klp

Kmbd

Kar

[x= ]

CRETACHOUS

LA T Lt RN
TS T RATATIONS
. ! Lend

LR SN

FASTIND, WHITEMUD, B
AND Y b()l,\Sh\'A‘lN FORM
Sandsione, silutone and tha!

v B n e e

BEARPAW FORMATION
Shalc and sandstone

W

FOREMOST AND OLDMAY{
Sandsione and shalke .

PEMBINA MEMBER OF \":%

ATION AND RIDING MOLU
Shale .

LEA PARK FORMATION
Shale

H

MORDEN AND BOYNE Mi}
VERMILION RIVER FORM!
SHALE, AND FIRST WHIT1:
Shale :

]
UPPER ASHVILLE fom,-\f
FORMATION. UNNAMED F
SECOND WHITE-SPECKLL |
Shale :

Sy

SWAN RIVER GROUP, 1L.O" -
FORMATION. MANVILLE
SHALES AND VIKING FO:_*.

Sandsione, silislone and sha

3

DEVONIAN i

McLEAN RIVER FORMAT! '
FORMATION AND POSSIb S
UNIDENTIFIED FORMAT 1 ¢

Dolomite and limestone

MIDDLE INTERLAKE YO,
Dolomiie

LOWER INTERLAXE FOn
Dolomite

STONEWALL FORMATIO!

Dmrm
SILUP AN
. 3.'..- R Srn]
A E:_J
» P ‘o
. @2 g
23,-)\.; : ['msn_] l
3G IS s ', N | g y T z ) . - P
R P N ; Q ORDOVICIAN |

A —
. Osm

o T .
|'pu'rr I

e

Dolomike and limestone

STONY MOUNTAIN FOR>
Dolomite, imestooe and !

UPPER RED RIVER FOKRM
Dolomite and Linestooe

T WINNIPEG FORMATION
Owlrt § RED RIVER FORMATION
Dolomite and imestone
CAMBRIAN

? DEADWOOD FORMA!
Ssodstooe (Wianipeg); d-

PRECAMBRIAN

[ pCa ATHABASC -

S Sardstone
stone «

CARSWY!




v L. . - g
- f . B

SUMMARY NP RECAVMENDRATTIAVNG AND FOETTVATER £OCSTS

main hrahway In relativeiy liont tirber, It 1s
estimated that a ground electromagnetic and magnetic
survey could be completed (with line-cutting) and
interpreted over the combined 18.claim group for
approximately $10,000. The survey must be in a form
acceptable for recording as assessment work in Ontario
and would complete Phase 1. If attractive anom>lies
were outlined, which justified drilling, then Phase 2
of the program could proceed. An initial program of
2,000 feet of diamond drilling would cost approximately

$20 per foot or $40,000.

Northwest Territories {South Redstone Leases)
Geophysical surveys are justified over, and in the

vicinity of, the four mineralized zones outlined on

these leases.

The cost of mobilizing helicopter support for a
limited ground geophysical survey in this area mya be
substantial. Quite possibly a contract can be
negotiated for an airborne geophysical survey, using
a properly equipped helicopter already working in the

Redstone area. If satisfactory arrangements can be

made then an area substantially larger than the 1235

e seiion- € Lbanan




acres 1ncluded in the two FRedstoune i¢ases could

13

A fair estimate of the cost of a heliilcopter-borne
electromagnetic/magnetic survey of 600-800 line

miles at a line spacing of 1/10-mile, together

with interpretation, would be $30,000. The same
figure would cover é ground geophysical program

of 2 months, including line-cutting, electromagnetics,
magnetics and detail I.P., plus interpretation and

helicopter support.

Saskatchewan Claim Block, (Morell Lake)

A ground geochemical survey is recommended to cover

the area of mineralized boulders.

2o o,

It is estimated that such a program, which will
include ground prospecting, should cost about $10,000.
The claim block is located within 5 miles of the new
highway into the Gulf Uranium Mine at Wollaston Lake,
Saskatchewan, so transportation costs could be Lept

to a minimum,

Proposed Budget - Exploration Projects

Dryden Syndicate - Copper Prospect (Western Ontario)

25% interest now held by Redstone Resources Inc. Redstone

to negotiate option to acquire a majority interest from
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atnTnn owners by advancing exploration funds

as folloews:

Orhoysloal g el osarvey $14,000
{b) Phase 2 - Diamond drilling of anomalous
zones if recommended by Consultants -

2,000 ft. of drilling at $20 per ft. 40,000

Morell lLake - 2Zinc, lead, silver prospect

(Northern Saskatchewan)

Now 100% owned by Nufort Resources Inc.
Redstone to acquire a 50% assessable interest
in this 2,800 acre lease by agreeing to spend
$10,000 in exploration on the property by

September 15, 1976 10,000

South Redstone Lease - Zinc, lead silver prospect (N.W.T.)

Geophysical survey (airborne or ground) 30,000

Respectfully submitted,

L TAN 2, PATIRSON

Cooudiany Coipe Luicdst

Norman R. Paterson, Ph.D., P.Eng.
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I, Norman Reed Paterson, hercby certify: ‘ 10U LDOKOUT

1. That 1 am a geophysicist and reside at 34 Edgar Avenue,
Toronto, Ontario, M4wW 2A9,

That I am a registered professional engineer in the Provinces
of Ontario and British Columbia.

3. That I am a graduate of: the University of Toronto in 1950

with the degree of Bachelor of Applied Science; University

of British Columbia in 1952 with the degree of Master of
Applied Science; and the University of Toronto in 1955 with
the degree of Doctor of Philosophy. These degrees were taken

in engineering physics or physics, with specialization in
geophysics and geology.

4. That I have been practicing my profession continuously since .
graduation.

5. That I have not examined the properties des~ribed, but that this
report is based on a study of available maps, data and reports
cf the property, and oh personal experience in the area.

6. That I have no. interest, directly or indirectly, in the propertiee
or securities of Redstone Resources Inc,,nor do I expect to

receive any. NORMAN 1. PATERSON

Consuliing Geoplyysicist

Norman R. Paterson
Ph.D., P.Eng.

Toronto, Canada,
March 16, 1976.




