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Introduction

At the request of Shane Resources Ltd. the author took 5
rock samples from an old trench on one of 52 mining claims held
by the company in the Red Lake area of northwestern Ontario as
part of a comprehensive exploration program in the area. The samples
were assayed for gold.

The Property

The Red Lake property of Shanes Resource Ltd. cpnsists of
claims KRL 448434 to 448437, KRL 448439, KRL 775338, KRL 793736
to 793754, KRL 827859 to 827874, KRL 828045 to 828054 and KRL

9829 located in the southern portion of Ball and Todd townships.
The samples were taken on claim KRL 448437.

Previous Work

In 1934-35 a 200 foot shaft and some drifting by West Red
Lake Gold Mines Limited on claim KRL 448437 tested a vein on
the 200 foot level and outlined 222 feet of 0.40 oz./ton gold

across an average of 42 inches. Some drilling was done in the

general vicinity of the shaft in 1958 and 1961 with reported
gold values. Overgrown trenches on various parts of the property
indicate considerable prospecting during the 1930-40 period.
Shane Resources began an exploration program in 1986 with
trench sampling, humus sampling and reconnaisance geology. In
March 1987 VLF and magnetometer surveys were carried out across
the entire property. A summer program in 1987 mapped and humus
sampled the entire property as well as drill-testing of the shaft

vein.

General Geology

The property is located in the Red Lake archean greenstone
belt which is about 48 km by 25 km and made up of mafic to felsic
rocks, clastic sedimentary rocks which have been intruded by
intermediate to felsic rocks.

Locally the property is underlain be east-west trending
felsic to ultramafic rocks with intrusives of quartz porphyry,

granite and granodiorite.




greenstone in contact with felsic porphyry and strikes about
N10wW.

The shaft vein is a quartz-filled fracture in carbonated

Rock Sampling and Results

Five grab samples were taken from an o0ld trench about 100m
north of the known shaft vein along it's approximate strike to
check an earlier grab sample that ran 15.5 g/t or 0.45 oz/ton
gcld. The trench is at 4+90N, 3465W on the shaft area grid (see
map in envelop).

Sample Description Assay
12979 Cherty rhyolite, 5% pyrite, no cb. 66 ppb
12980 Cherty rhyolite, no pyrite 19 ppb
12981 Dark rhyolite, 15% cubic pyrite 285 ppb

12982 Cherty rhy., some gtz vein, 5-10% py. 190 ppb
12983 Cherty rhyolite, 1-5% clots, diss. py. 114 ppb

Conclusions

The sampling did not prove up the earlier high grab sample
value. The highest sample ran 0.285 ppm or 0.008 oz/ton gold
and the gold variation in the samples suggest an association
with pyrite content.

Further sampling is recommended with emphasis on locating
and sampling quartz vein material which may have been the saurce
of higher gold values in the original grab sample.
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ACCURASSAY LABORATORIES LTD.

P.0. BOX 604
KIRKLAND LAKE, ONTARIO, CANADA P2N 3J5
TEL.: (705) 567-6343

.......

Certificate of Analysis

12401 Shane Resources Page #1
600 - 128 4th Avenue South
Saskatoon, saskatchewan Date: _09-Sep-87 19
57K 1N8

Work Order: 170219

Assay reSults are as follows:

SAMPLE NUMBER Gold
Accurassay Customer ppb
- 60818 12979 66
60819 12980 19
60820 12981 285
60821 12982 190
60822 12983 : 114

T 60822 12983 76 Check

Special order
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ERIAM C. ASBURY
BOX 456, STATION K,
TORONTO, ONTARIO
CANADA M4p 2G9
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